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MORTGAGE

THIS MORTGAGE IS DATED AUGUST 29, 1995, between ANDREW W. YOUNG and TIETSE YOUNG, WITH
VESTING AS FOLLOWS: ANDREW.W. YOUNG AND TIETJE YOUNG, ALSSO KNOWN AS TILLIE YOUNG,
HUSBAND AND WIFE, whose mailing address is 2556 BURMASTER RD, SEDRO WOOLLEY, WA 98284
(referred to below as "Grantor™); and KEY BANK OF WASHINGTON, whose address is 227 FREEWAY DRIVE,

P.0. BOX 839, MOUNT VERNON, WA 98273 (referred to below as "Lender”).

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages and conveys to Lender all of Grantor's right, tiYe, and interest in and to
the following described real property, logether with alt'existing o¢ subsequently erected oc a'fixed buildings, improvemants and fixtures; all easements,
rights of way, and appurtenances; all water, water nghts. watercourses and ditch rights (including stock in utiliies with dilch or irrigation rights); and all
other rights, royalties, and profits relating to the reat property, including without limitation all minerals, ofl, gas. gecthermal and similar matters, located

in SKAGIT County, State of Washington (the "Real Property”):

PARCEL A: LOTS 1, 2, 3, 10, 11, 12,°13; 14 AND 23, TRACT 2, PEAVEY'S ACREAGE, ACCORDING TO
THE PLAT THEREOF RECORDED IN VOLUME 3 OF PLATS, PAGE 37, RECORDS CF SKAGIT COUNTY,
WASHINGTON: EXCEPT THE SCUTH 20 FEET OF SAID LOT 13; PARCEL B: THE SOUTH HALF OF LOT
g, ALL OF LOTS 16, 21, AND 22, TRACT 2, PEAVEY'S ACREAGE, ACCORDING TO THE PLAT THEREOF
RECORDED IN VOLUME 3 OF PLATS, SITUATED IN SKAGIT COUNTY, WASHINGTCN.
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Mhe Real Ficpeity Of s sddrese ie commonly known as 2856 BURMASTER RD.. SEDRC WOOLLEY, WA 98284.

Grantor hereby assigns as secunly to Lender, all of Granlor’s right, title, and interest in and 1o all leases, Rents, and profi's of the Property. This
assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended 1o be specific, perfected and choate upon
the recording of this Mortgage. Lendar grants o Grantor a license 10 coliect the Rents and profits, which license may be revoked at Lendar's option
and shall be automatically revoked upon acceleration of all or part of the Indebledness. -

DEFINITIONS. The following words shall havs the following meanings when use in this Morigage. Terms nct otherwrse defined in this Mortgage shall
have the meanings attributed to such terms in the Uniform Commercial Code. All references to dollar amounts shall mean arnounts in lawtul money ct
the United States of America.

Existing Indebtedness. The words "Existing Indebledness™ maan the indebladness described below in the Existing Indebledness section of this
Mortgage.
Grantor. The word “Grantor- means ANDREW W. YOUNS and TIETJE YOUNG, The Grantor.ss the mortgagor under this Mortgage.

Guarantor. The word “Guarantor” means and includes without limitation each and all ot the guarantors, sureties, and accommodation parties in
connection with the Indebtedness.

Improvements. The word Tmprovements™ means and includes without kmitation ;;a.ll,;_'ex'sﬁngk_farfd future improvements, fidures, buildings,
structures, mobile homes atfixed on the Real Property, facilities, additons, replacements and other é‘gnstigption on the Real Property.

Indebtedness. The word "Indebledness™ means all pnncipal and interest payabie under the Ncte and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expenses incurred by Lender 10 enlorce obligations-of Grantor under this Morigage, together with

. interes! on such amounts as provided m this Mortgage. In addition to the Note, the word "Indebledness” includes all obligations, debts and
liabilities, pius interest thereon, of Grantor to Lender, or any one or more of them, as well as all claims by Lender against Grantor, of any one of
more of them, whether now existing or hereafter ansing, whether relaled or unrelatad 1o the purpose of the Note, whether voluntary or otherwise,
whether due or not due, absolute or contingent, liquidated or unliquicaled and whether Grantor ‘may be liableindividually or jointly with others,
whether obligated as guarantor or otherwise, and whether recovery upon such Indebledness may be-or hereafter may become barred by any
statute of limitations, and whether such indebledness may be or hereafier may bacoms otherwise unenforceabls.

Lender. The word “Lender means KEY BANK OF WASHINGTON, its successors and assigns. _Tne Lender is.the morgagie under this
Moxigage.

Mortgage. The word "Mortgage™ means this Morigage between Grantor and Lender, and includes withqt_f:i um nonalla.ssngnments and security
ntecast provisions retating to the Personal Property and Rents. e

Note. The word “Note™ means the promissory note or crecit agreement dated August 29, 1995, in the .:_oi';gi‘i:ialf‘ﬁﬁi-gtqipal amount of
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S400,000.00 rom Suanidr 10 Lenosr, iogeihes with o ronowat o, avtancians a1 modifications of. refinancings _of, consolidations of, and_

ot e promissony note or agreament. NGTICE TO GRANTOR: THE ROTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. Tho werds “Personal Property™ mean all equipment, fixtures, and other articles of personal property. now or herealter owned
by Grantor, and now or hereafter attached or affixed to the Rea! Property; together with all accessions, parts, and additions 10, ali replacements of,
and all substtutions for, any of such property; and together with all issues and profits thereon andg proceeds {including. without limitation all
insurance proceeds and refunds of premiums) from any sale or other disposition of the Property. .

Property. Tha word “Property” means collectively the Raal Property and the Personal Property.
Real Property. The words "Real Proparty” mean the property, interests and rights described above in the “Grant of Morigage" section.

Related Documents. The words “Related Documents™ mean ard inciude without limitation all promissory notes, cre;rﬁlf agreamntsloan
agresments, environmental agreements, guarantias, security agreements, morigages, deeds of trust, and all other instruments, agreegg;e’h't‘s‘gnd

documents, whether now or hereafter existing, exacuted in connection with the Indebtedness.

Rents. The word “Rents” means all present and future rents, revenues, income, issues, royalties, profits, and other benefils denved frornthe
Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PRCPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBL!GATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELA MENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:
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PAYMENTAND PERFORMANCE. Except as otherwise proviced in this Mortgage, Grantor shall pay to Lender all amounts secured by this Morigage
s they become due, and shall strictly perform all of Grantor’s obligations under this Mortgage.

1% pOSSESS]OHAND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Properly shall be governed by the

— ——— — —— — ——— ————

on and Use. Until in default, Grantor may remain in possession and control of ang operate and manage the Property and coliect the
i;.;sFl'gnts‘_:trqm the Property (this pnvilege is a license from Lender lo Grantor automatically revoked upon default).

DurytoMz.htaln Grantor shall maintain the Property in tenantable condition and promplly perform all repairs, replacements, and malntenance
Necessary to preserve its value.

+lazardous Substances. The terms “hazardous wasle,” "hazardous substance.” “disposal,” "release,” and “threatened release,” as used in this
Morigage, shall have the same meanings as set forh in tho Comprehansive Environmental Response, Compensation, and Liability Act of 1980, as
amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 95-499
("SARA"), the Hazardous Matenals Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 49 U.S.C.
Section 6901, et seq., ¢/ other applicable stale or Federal laws, rules, or reguiations adopted pursuant to any of the foregoing. The terms
“hazardous was'e™ and “hazardous substance” shall also include, without limitation, petroleum and petroleum by-products or any fraction thareof
and asbestos, Grantor.represents and warrants to Lender that: (a) Curing the period of Grantor’s ownership of the Property, there has been no
use, generation, meanufacture, storage, treatment, disposal, release or thraatened release of any hazardous waste or substance by any person on,
under, about or from the Property; (b) Grantor has no knowladge of, or reason to believe that there has been, except as previously disclosed to
and acknowledged by Lender in writing, (i) any usa, generation, manufacture, storage, traaiment, disposal, release, or threataned relaase ot any
hazardous waste o substance on, under, about or from the Property by any pricr ownars of oocusants of ths Propsily or (i) any &actaal or
threalened litigation or claims of any kind by any persow relating to such matlers: and (C) Except as previously disclosed to and acknowledged by
Lender in wnting, (i) neithegserarhrqr"*nor any tenant, contractor, agent or other authorzed user of the Property shall use, generate, manutacture,
store, treal, dispose of, or'release any hezardous waste of subsitance on, under, about or from the Property and (i) any such activity shall be
conducted in comphance with all applicadle faCeral, state, and local laws, regulations and ordinances, including without limitation thoss laws,
regulations, and ordinances descnbed above. Grantor authonzes Lender and its agents 1o enter Laon the Property to make such inspactions and
tests, at Grantor's expense, as Lender may deem appropnate 10 delermine compliance of the Property with this section of the Morizage. Any
InSpections or tests made by Lender shall be for Lender's purposes only and shall not be censtrued 1o create any responsibility or liability on the
pan of Lander 10 Grantor or to any other person. The representations and warranties contained herein are based on Grantor’s cue diligence in
Investigating the Property for hazardous wasle and hazardous substancss. Grantor hereby (a) releases and waives any future claims against
Lender for indemnity or contnbution in.the even! Grantor becomes liable for cleanup or other costs under any such laws, and (b) agrees to
indemnity and hold harmigss Lender against any and all claims, losses, liabilities, camages, penalties, and expenses which Lender may directly or
indirectly sustain or suffer resulting from a breach of this section of the Morgage or as a consaquence of any use, generation, manufacture,
slorage, drsposal, release nr tbreatened release occumng prior 1o Grantor's ownership or interest in the Property, whether or not the same was or
should have been known 10 Grantor, The prowisions of this section of the Mortgage, including the obligation to indemnity, shall survive ihe
payment of the Indebtedness and the satistaction and reconveyance of the lien of this Mortgage and shalt not be affected by Lender’s acquisition
of any interest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause cond::‘crpermlt any nuisance nor commit, permit, or sutiar any stripping of or waste on or to the
Property oc any portion of the Property. Without-timiting the generglity of the ‘oregoing, Grantor will not remove, or grant to any other party the
nght 1o remove, any timber, minerals (including od and gas}, soll, gravel or rock products without the prior written consant of Lender. .

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property withou! the prior written consent of
Lender. As a condition to the remova! of any improvements, Lender may require Grantor to make arrangements satistactory to Lender to replace
such Improvements with Improvements ¢f at leas? equal va}[ge’.

Lender’s Right to Enter. Lender and its agents and epresentahves may enter upon the Real Property at all reasonable times 1o attend lo
Lencer’s interests and to inspect the Property for purpesesof Grantor's compliance with the terms and congitions of this Mortgage.

Compliance with Governmental Requirements, Graﬁ"‘tp}t;haﬂ promplly comply, and shall promptly cause compliance by all agen’s, tenants or
other persons or entities of every nature whatsoew who rent, lease or Otherwise use or occupy the Property in any manner, with all laws,
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SILIGIILS, QNG TSHURLUIS, Now U feeatiter In efiect, of-all governmeniai auinonties appucanie 10 the use or occupancy of the Property,
including without limitation, tha Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or regulation and
withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and
S0 long as, in Lender’s sole opinion, Lender's interests in the Property are not ioOpardized. Lender mnay require Grantor to post adoquate security
or a surety bond, reasonably satistactory 1o Lender, {0 protect Lender’s interest.

Duty io Protect. Grantor agroes neither to abandon nor leave un&nendedthepropedy Grantor shall do all cther acts, in addition o those acts
set forth above in this section, which from the character and use of thePropeﬂyarEreasonably necessary o protect and preserve the Property.,

DUE ON SALE - CONSENT 3Y LENDER. Lender may, at its option, (a) declareimmedidtoly due and payable all sums secured by this Mortgage or
(0) increase the interest rate provided for in the Note o¢ other document evidencing the Indebtedness and impose such olher conditions as Lender
deems appropnate, upon the saie or transter, without the Lender’s prior written. consent, of ail or any part of the Real Property, or any interest in the
Real Property, A “sale or transter” means the conveyance of Real Property or any right, title or interest therein; whether legal, beneficial or equitabio:
whether voluntary or involuntary: whather by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold interest with a
term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any berieficial interest in or 10 any land trust holding title 1o
the Real Property, or by any other method of conveyance of Real Property interest. "It any Grantor is a corporaticn, partrership or limited liability
company, iransfer aiso includes any change in ownership of more than twenty-five percent {25%) of the voting stock, partnership interests or limited
hability company interests, as the case may be, of Grantor. However, this option shall not e exercised by Lender if such axercise is prohibited by
fecleral law or by Washington law. ‘I

TAXES AND LIENS. The following provisions relating 10 the taxes and liens on the Propeny oapart of ’hnsMoﬂgage

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, payroll. taxes, special taxes, assessments, waler charges
and sewer senvice charges leviec against or on account of the Property, and shall pay when doe all claims for work done on or for services
rendered or material furnishea to the Property. Grantor shall maintain the Property free of alf liens having priority over or equal to the interest of
Lender under this Mortgage, except for the lien of taxes and assessments not due, excep! for the Existing Indebtedness referred to below, and
except as otherwise provided in the following paragraph. N -

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim 1n connechon. with a_good faith dispute over the obiigation 1o
pay, so iong as Lender’s interest in the Property is not jeopardized. !f a lien arises or is filad as a result ot nonpayment, Grantor shall within fiteen
(15) days after the lien anses o, if a lien is filed. within fitteen (15) days afier Grantor has notice of the filing, secure the discharge of the lien, or if
requesled by Lender, deposit with Lender cash or a sutficient corporate surety bond or other security satisfactory'to Lencer in an amount sufficient
'o discharge the lien plus any costs and atiorneys’ fees or other charges that could acerue as a result of a foreclosure or sale under the lien. In
any contest, Grantor shall detend itself and Lender and shall satisty any adverse judgment before enforcement against the Property. Grantor shall
name Lender as an additional obligee under any surety bond furnished in the contest proceedings. R

Evidence of Psyment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall __
atthanza tha annrondate sauaramantal a&ind 4o dotoos <o oG ‘el any ime a wntten statement ¢t the laxes and assessments against the

Property.

Nolice ot Construction. Grantor shall notity Lender at least fiteen (15) days before any work is commenced, any.services are furnished, or any
matenals are supplied to the Property, if any mechanic’s lian, materialmen's lien, or other lien could be asserteq on-account cf the work, services,
~ or matenals and the cost exceeds $5,000.00. Grantor will upon request of Lender furnish to-Lendatr advance assufances satisfactory to Lender
_ that Grantor can and will pay the cost of such tmprovements.

C PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Morigage.

Maintenance of Insurance. Granter shall procure and maintain policies of fire insurance with standsrd extended coverage endorsements on a

cC replacerent basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application of any
coinsurance clause, and with a standard mortgagee clause in favor of Lender. Grantor shall also procure and maintain comprehensive gereral

liability insurance in such coverage amounts as Lender may request with Lender being named as additional insureds In such liability Insurance

policies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business inlerruption and Boiler insurance

as Lender may require. Policies shall be written by such insurance companies and in such form as may be reasonably acceptable to Lender.

Grantor shall dewver 15 Lender certificates of coverage from each insurer containing a stipulation that coverage will not be cancelled or diminished

without a minimum of ten (10) days’ prior written notice o Lender and not containing any disclaimer of the insurer’s liability for failure to give such

notice. Each insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impalred in any way by any

. act, omission or defautt of Grantor or any other pirson. Should the Rea! Property at any time become located In an area designaled by tha
~Director of the Federal Emergancy Management Agency as a special flood hazard area, Grantor agrees 1o oblain and maintain Federa! Flood
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~insurance; 1o the axtent such insurancs IS, required by tender and is or bacomes available, for the teem of the lcan and for the full unpaid principal
e_:‘:_balaqga‘"qg,themloan. or the maximum limit of coverage that is availeble, whichever is less.

- Application o Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the estimaled cost of repalr of
“replacernent exceeds $500.00. Lender may make proof of loss it Grantor fails 1o do so within fifteen (15) days of the casualty. Whether or nct
Lender's security is impalired, Lender may, at its elaction, apply the proceecs to the reduction of the Indebledness, sayment of any lien affecting
the Property, or the restoration and repalr of the Property. If Lender elects to apply the proceeds to restoretion and repalr, Grantor shak repair or
replace the damaged or dastroyed Improvements in a manner satistaciory 10 Lender. Lender shall, upon saticfactory proot of such expenditure,
pay or reimbursae Grantor from the proceeds for the reasonable cost of repair or reslocation if Grantor is not in default hereunder. Any proceeds
which hava not been disbursed within 180 days afler their receipt and which Laender has net committed {o the repair or restoration of the Property
shall be used first to pay any amount owing to Lender under this Mortgage, than tc prepay accrued interest, and the remainder, if any, shall be
applied 10:the principal batance of the Indebtedness. If Lender holde any proceeds atter payment in fufl of the Indebledness, such proceeds shall
be pald without interest fo Grantor.

Unexplred insurance at Sole. Any unaxpired insurance shall inure 10 the benefit of. and pass to, the purchaser of the Property covered by this
Mortgage at anytrusteas sale or other sale held under the provisions of this Mortgage, or at any foreclosure sale of such Property.

Compliance with Existing Indettedness. During the period in which any Existing Indebledness describad below is In effect, compliance with the
insurance provisioss contained in'the instrument evidencing such Exisiing Indebtedness shall constitule compliance with the insurance provisions
under this Morigage, to t:n_ef':",‘ex!:a':gt’*eg::ompllanoe wilh the terms of this Morigage would constitute a duplication of insuranca requirement. It any
proceads from the insurance become paysble on loss, the provisions In this Morigage for division o! proceeds shall apply only 1o that portion of
the proceeds not payable 1o the holder of the Existing Incebledness.

Granior's Repcit on lnsurari'cg,.ff'i‘*ﬁpg"h._z_i_requcst of Lander, huwever not more than once a year, Grenior shatl furfiish 10 Lendor 3 782078 OR sach
existing policy of insurance srgpv&ing':' (2) the name of the insurer; (b) the risks insures; (c) the amount of the policy; (d) the property insured, the
then cunent replacement vaiue of such property, and the manner of cetermining that value; and (e) the expiration date of the policy. Grantor

shall, upon request of Lendaf.have é{; in*dég_endent appraiser satisfactory to Lender determine the cash value replacement cost of the Property.

TAX AND INSURANCE RESERVES. Subject-to any limitations set by applicabie law, Lendar may require Grantor {0 maintain with Lender resarves for
paymant of annual taxes, assessments, and-insurance premiums, which reserves shall ba created by advance payment or monthly payments of a8 sum
estimated by Lender to be sutficient to produce, atleast fiteen (15) days befora due, amounts at least equal 1o the taxes, assessments, and insurance
premiums to be paid. If fifteen (15) days before payment is due 1he reserve funds are insufficient, Grantor shall upon demand pay any defiziancy to
Lender. The reserve funds shall be held:by Liender as-a general deposit from Grantor, which Lender may satisfy by payment of the taxes, assessments,
and insurance premiums required 1o be paid by Grantor as they become due. Lender shall have the right to draw upon the reserve funds o pay such
items, and Lender shall not be required to delermine the validity or accuracy of any item before paying it. Nothing in the Mortgage shall be construed

as requiring Lender to advance other monies for such purposes, and Lender shall not incur any liability for anything it may do of omit i¢ do with respect
to the reserve account. All amounts in the res grve:account are hereby pledgad to further secure the Indebtedness, and Lender is hereby authorized {0
withdraw and apply such amounts on the Indebiedness Upon the occurrence of an Event of Default. Lender shall not be required to pay any interest o
earnings on the reserve funds unless required by law or-agreed to by Lender in writing. Lender does not hold the reserve funds in trust for Grantor,

and Lender is not Grantor’s agent for payment of g;;aé' taxes and Eﬁ;sgssments required o be paid by Grantor.

EXPENDITURES BY LENDER. if Grantor fails to comply with any provision of this Morigage, including any obligation 1o maintain Existing Indebledness
in good slanding as reqguired below, of it any action or proceeding.is commenced that would materialty atfect Lender's interests in the Property, Lender
or Grantor’s behalt may, but shall not be required io, take ary ackon that Lender deems appropriate. Any amount that Lender expends in so doing will
bear interest al the rate charged under tha Note from the dale incurred or paid by Lender to the data of repayment by Grantor. All such expenses, at
Lender's option, will (a) be payable on demand, (b) be added 1o the balance of tha Note and be apportioned among and be payabie with any
instaliment payments (o become due during gither (i) the term ot any applicable insurance policy or (i) the remaining lerm of the Note, or (c) be
rreated as a balloon payment which will be due and payable gt-the:Note's maturity. This Morigage also will secure payment of these amounts. The
ights provided for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitled on account of the detault,
Any such aclion by Lender shall not be construed as curing the delault so as to dar Lender from any remedy thai it ctherwise would have had.

WARRANTY: DEFENSE OF TITLE. The following provisions rélgting to ownership of the Property are a part of this Modgage.

Title. Granior warrants that: (a) Grantor holds good ena markeiabie 155 &F TS0HS IS ST Propstly in fog cimple, free and cdaar of all liens and
encumbrances other than those set forth in the Real Property description or:in' the Existing Indebledness section below or in any title insurance
policy, title repont, or finat title cpinion issued in favor of, and accepteg%"by;‘Le‘qg“gf in connection with this Mortgage, and (b) Grantor has the full

el dm Shnm oo,

right, power, and authorily to execute and deliver this Morigage 10 Lender
Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the litle to the Property against the

lawlul claims of ali persons. In the event any action or proceeding tscommnoed that questions Grantor’s titie or the interest of Lender under this
Mortgage, Grantor shall defend the action al Grantor's expensa, Grantor 1 y bethe nominal party in such proceeding, but Lender shall be
entitied to participate in the proceeding and 1o be reprasented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or

cause lo be delivered, to Lender such insiruments as Lencer may request from nme fo time to permit such participation.

Compliance With Laws. Grantor wamants that the Property and Grantor‘s use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

EXISTING INDEBTEDNESS. The following provisions concerning axisting md—-btaq’:n, « (the "Exzs:mg Indebtecness™) are a peart of this Morigage.

Existing Llen. The iien of this Morigage sacunng the Incebtedness may besecondaryandlnfenor to an existing lien. Grantor expressly
covenants and agrees 10 pay, or see 10 the payment of, ine Existing Indebledness and o prevent any detault on such indebtedness, any defaull
under the instruments evidencing such indebledness, or any detault under any security d’ocumer;!s for such indebledness.

Default. !f the payment of any instaliment of prnncipal or any interest on the Existing lndabtednesss not made withir: the time required by the notle
evidencing such indebtedness, or should a default occur under the instrument secunng such indebtedness and noi be cured during any

applicable grace period theremn, then, at the option of Lender, the Indebtedness secured by trus Mongage shall become immediately due and
payable, and this Montgage shall De In detault. '

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed oftrust or other security agreement which
has priority over this Mortgage by which that agreement ts modified, amended, extended, or‘if_krej"leweqﬁ,.Wiﬂ}OUt the prior written consant of Lender.
Grantor shall neither roquest nor accep! any futurs advances under any such sacunty agreem‘qnt--,g@}ﬁbqﬁ;:fhe prior writien consent of Lender.

CONDEMNATION. The following prowisions relating to condemnation of the Property are & part of this Mortgage. .

Applicstion of Net Proceeds. ! all or any part of the Property is condemned by eminent domain proceedings of Dy any proceeding or purchase
in leu of condemnation, Lender may at its election require that all or any portion of the ret proceeds of the award.be applied o the Indebledness
or the repair or restoration ¢f the Progarty. The net proceeds of the award shall mean the award after payment of all'raasonable costs, axpenses,
and attorneys’ fees incurred by Lenderin connection with the condemnation. R

Proceedings. [t any proceeding in condemnation s fled, Granior shall prompity noufy Lender in writing, and.Grantor shall oromptly take such
steps as may be necessary 10 defend ihe action and obtain the award. Grantor may be the nominal party:in such proceeding, but Lender shall be
entRlod to participate In ihe proceeting GnG o T8 TERISISnies N tha -araceasing by-counsil of_ite_own choice all_at. Grantor’s_expense, and
Granior wilt deliver or cause 10 be delivered to Lender such instruments as may be requested by it from time totime 10 permit such pamcipauon.

I MPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The iollowing orovisions relating 10 governmental taxes, fees
and charges are a part of this Mortgage: ‘

Current Taxes, Fees and Charges. Upon raquest by Lender, Grantor shall execule such documents in addition 1o this. Morigage and tka
whalever other action is requested by Lender 10 perfect and continue Lender's lien on the Rea! Progerty. Grantor shall reimburse Lender for all
taxes. as described beiow, together with all expenses incurred in recoraing, perfecting or continting this Morigage, including without limitation all
taxes, fees, documentary stamps, and other charges for recording of registering this Mortgage. S

Taxes. The following shall constitute taxes 1o which this soction applies: (a) a specific tax vzon this type of Morlgage or upon &ll or any part of
ihe Indebtedress secured by this Morgage; (b) a specific tax on Grantor which Grantor is authorized or required to deduct from payments on the
Indebtedness securad by this type of Morigage; (c)a lax on this type of Morigage churgeable against the Lender or the holder of the Note; and
(d) a specific tax on all or any portion of the Indebtedness or on payments of principal and inlerest made by Grantor.

Subsequent Taxss. If any tax to which this section applies is enacted subsequent to the date of this Morigage, this even! shall have the same
affect as an Evert of Default (as defined below), and Lender may exercise any or all of its available remedias for an Event of Default as provided
below uniess Grantor either (a) pays the tax betore it becomes delinquent, or (b) contests the tax as provided above in the Taxas ang Liens
section and depositswith Lender cash or a sufficlent corporate surety bond or other security satisfactory to Lender. e 8 0 i O
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" SECURITY AGREEMENT; FINANCING STATEMENTS. The folowing provisions relating 1o this Mortgage as securlty agreement are a part of this
Vodoase.

SecurllyAgreement This Instrumer:t shall constitute & security agreement to the exient any of the Property constitutes fixtures or other persong!

..~ Property, and Lender shall have all f the rights of a secured party under the Uniform Commercial Code as amended from time 1o time.
_Securlty Interest. Upon request by Lender, Grantor shall execute financing statements and take whataver other action is requested by Lender 1o

. perfect.and-continue Lender's security interest in the Rents and Personal Property. in addition o recording this Mortgage in the real property
" records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, <opies or reproductions of this

Mortgage as & financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest.
Upon default, Grantor shall assemble the Personal Property in a manner and at a place raasonably convenient to Grantor and Lender and make it
aﬁgi@bl’e teLenderwnhin three (3) days after recoipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (deblor) and Lender (securad party), rom which information concerning the security interest
granted by this Morigage may be oblained (each as required by the Uriform: Commercial Code), are as stated on the first page of this Morigage.

FURTHER ASSUR CES ATTORNEY-IN~FACT. The ‘ollowing provisions relating to further assurances and attorney—in-fact are a part of this

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause 1o be
made, executed or delivered; t0 Lender or to Lender's designee, anc when requested by Lender, cause to be filad, recorded, refiled, or
rerecorded, as the case may oe, at such times and in such offices and places as Lender may deem appropriate, any and all such mortgages,
deeds of trust, security deecs, security agreements, financing statements, continuation statements, instruments of further assurance, certificatss,
ang gther SoUUmEnis S8 MEY in s STIS opInioh OF LeNow, Do neCessury Or Gusiratio in order lo efieciuate, complets, pertect, cantinue, or
preserve (a) the obligations of Grantor uncer the Nole, this Morgage, and the Related Documents, ang (b) the liens and security interasts
crealed by this Morigage on the Property, whather now owned or herealier acquired by Granlor. Uniess prohibited by law or agreed to the
contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters raferred 1o in this

paragraph.

Attorney-in—Fact. If Grantor fails 10 do any of the things referred to in the preceding paragraph, Lender ray do so fcr and in the name of
Grantor and at Grantor's expense; For such purposes, Grantor hereby irrevocably appoints Lender as Grantor'’s aftorney—in=tact for the purpose
of making, executing, delivering, filing, recorging, and doing al! other things as may be necassary or desirable, in Lender’s sole opinion, o
accomplish the matlters referrad 1o in the preceding paragraph.

FULL PERFORMANCE. It Grantor pays all the Indebledness when dua, and otherwise performs all the obiigations imposed upon Grantor under this
Morigage, Lender shall execute and deliver to Granlor a suitable satistaction of this Morigage and suitable statemants of termination of any financing
statement on file evidencing Lender's sacurity intergst In. the Rents and the Personal Property, Granlor will pay, it permitted by applicable law, any
reasonable termination fee as determined by Lender from time to time.

DEFAULT. Each of the foliowing, at the obtiomfeﬁf’}.-e”ﬁga?. shall constitule an event of detault ("Eveni of Default”) under this Morigage:

RIGHTS AND REMEDIES ON DEFAULY. Upon the occumrence of any Event of Detault and at any time thersaft
any one or more of the following rights and remedies, in adcition to any other rights or remodies providedf;gyflqw

Detault on Indebtedness. Failuro of Grantor 16 maka any payment when due on the Indeblecness.

Default on Other Payments. Failure of Grantcr within the time required by this Morigage to make any payment for taxes or insurance, or any
other payment necessary to prevent filing of orto aﬁeﬁét_ﬁ.:¢ai§charge of any lien,

Compllance Default. Failure to comply with any other term, obligation, covenant or cordition containeg in this Mortgage, the Note or in any of the
Related Documents. It such a failure is curable and it‘Granlor has not been given a notice of a breach of the same provision of this Morigage
within the preceding twelve (12) months, it may be.cured (and no Event of Defaul! will have occurrad) if Grantor, after Lender sands writlen notica
demanding cure of such failure: (g) cures the failure within fiteen (15) days: or () if the cure requires more than fifleen (15) days, immediately
initates steps suificient 1o cure the failure and thersafter. continues and completes all reasonabie and rnecessary steps sufficient to produce

compliance as soon as reasonably practical. :

Default in Favor of Third Parties. Should Bomrower or any Grantor default under any loan, extension of credit, sacurity agreement, purchase or
saigs agreement, or any other agreement, in favor of any other creditor or person that may materially affect any of Borrower's property or
STTOWITS or anmy CranicTs abiilly 10 sepay iiw Lowm or potivci TG yospective ouigaiions uncer thrs Mortgage or any of the Related
Documents.

False Statements. Any warranty, representation or slalement madeorfurmshed to Lender by or on behall of Grantor under this Mortgage, the
Note or the Related Documents is false or misleading in any material.respect. either now or at the time made or turnished.

Death or Insolvency. The death of any Grantor or the dissolution ‘or termination of Grantor's existence as a going business, the incolvency of
Grantor, the appointment of a recetver for any part of Grantor's property,’any assignment for the benefit cf creditors, any type of creditor workout,
or the commencament of any proceeding under any bankrupicy oc tnsolvency. ws Dy or against Grantor.

Foreclosure, Forfelture, etc. Commencement of foreciosure or foreiturs proceedings, whether by judicial proceeding, seli-help, ropossassion or
any other method, by any creditor of Grantor or by any governmental agency against any of the Property. However, this subsection shall not apply
in the event of a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the foreciosure or forefeilure
proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves or a surety bond for the claim satisfactory to
Len d ar. .*;:, e

Breach of Other Agreement. Any breach by Grantor under the terms of any otber agroementbetween Grantor and Lender that is not remedied
within any grace period provided thersin, including without limitation any agreement concerning any indebledness or other obligation of Grantor to
Lender, whether existing now or later. £ 03

Existing Indebledness. A default shall occur under any Existing Indebtedness or JQder any':::‘;i.ri{?.;t;quent on the Property securing any Existing
Indebtedness, or commencement of any suit or other action 1o foreciose any axisting henonthe Property

Events Aftecting Guarantor. Any of the preceding events occurs with respect to any Gudrantor ot.any of the Indebledness or any Guaranicr dies
or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. Lender, at its option, may, but
shall not be required to, permit the Guarantor's estate 1o assume unconditionally the obligations.ansing under the guaranty in a manner satisfactory
to Lendar, and, 1n doing so, cure the Event of Delault. oL P

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Len&eg,
of the Indedbtedness is impaired. '

| believes the praspec! of payment or performance

ngger. at its opticn, may exercise

Accelerate indebtedness. Lencer shall have the nght at its option without notice to Grantor to declare the entit
and payable, including any prepayment penalty which Grantor would be required to pay.

UCC Remedies. With respect to all or any part of the Persona! Property, Lender shall have ail the rights an
the Uniform Commercial Code. L wg

Collect Rents. Lender shali have the right, without notice to Grantor, to take possession of the Property and.collect the Rents, including amounts
past due and unpaid, and apply the net proceeds, over and above Lender’s costs, agains! the Indebtedness.: In furtherance of this right, Lender
may require any tenant or other user of the Proparty to make payr “unis of rent or use fees directty to Lender. If the Rents are.coliecled by Lender,
then Grantor imevocebly designates Lender as Grantor's attorney—in-fact to endorse instruments received in payment thereof in the name of
Grantor and to negotiate the same and collect the procesds. Payments by tenants or other users to Lendar in response to Lender's demand shall
saticty the obligations for which the payments are made, whether or not any proper grounds for the demand existed. lander may. exerciss iis
rights under this subparagraph either in person, by agent, or through a receiver, A

Appoint Recelver. Lender shall have the right to have a receiver appointad to lake possession of all or any part of the Property, with the power to
protect and preserve the Property, to cperate the Property preceding foreciosura or sale, and 10 collect the Rants from the Property anid.apply the
proceads, over and above the cost of the receivership, against the Indebledness. The receiver may serve without bond i permitied by law.
Lander’s right 1o the appoiniment of a receiver shall exist whather or not the apparont value of the Property exceeds the Indebledness by a
substantial amount. Employment by Landler shall not disquality a person frem sewving as & raceiver,

330811006

~Judiclal'Foreciosure. Lender may obtain a judicial?ecroe foreclosing Grantor's interes! in all or any part of the Property.

Nonjudicial Saie. It permitied by applicable law, Lender may foreciose Grantor’s interest in all or in any part of the Personal Property or the Real
Property by nonjudiclal sale. ’

Deficlency Judgment. | permitted by applicatle law, Lender may oblein a judgment for any deficiency remaining in the Indebtedness due Io

*:néebtedness immediately due
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 Lender aflsr application of &1l amounts received from the exercise of the Aights provided In this section.

-

Tenancy at Sufferance. If Grantic rémalns 46 possession of the Propady after the Property is soid as provided above or Lendor otharwise
~becomes entiticd to poscsession of the Property upon default of Grantor, Grantor shall become a tenant at sutfacance of Lendar or tho purchaser of
Ihe Property and shell, at Lender's option, oither (a) pay a reasoneble rental for the use of the Property, or (b) vacate tho Property immadisialy

_Cther Remeﬁies. Lender srall have all other rights and remecdiies provided In this Mortgage or the Note or avallable at law or In equity.,

Sale o!maPropeny operty. To the extent parmitied by applicable law, Crantor hereby waives &ny and all right to have the property marshalisd. tn
exarcising Its rights and remedias, Lencer shak be fres 1o sell afl or any part of the Property together or separately, in one salo cr by separate
sales, LenderShall beontmed to bid at any public sale on all or any portion of the Property.

Notics of Sals. Lender shall give Grantor reasonable notice of the time and place of any public sake of the Personal Property or of the time afer
which any privats sale or other intended disposition of ths Parsonal Property Is to be mede. Reasonable notice shall moan notice given a! lsas!
ten (10) days befonatha time of the sale or disposition. B

Valver; Election ¢2 S nediss. A walver by any party of a breach of a provision of this Morigege shall not constitute a waiver of or prajudica the
party’s rights. otharwise o demand strict compliance with ihat provisidn or any other provision. Election by Lender to pursue any remed) shall no!

it of any:other ram and an elaction to make expandilures: or take action o perform an obligation of Granior under this Morigane
eflec fallure of Grantor to perform shall not affect Lender's night to declare a default and exercise its remedies undxr this Mortgage.

( suﬂoracﬂontoenforceanyoﬂhetermso!ﬂﬁsMoﬂgago.Lendershaﬂboonﬂt:edtoreeover

rt | STUSSS SRRSO 25 SROER” foo & T and on any appeal. Wheiner or not any court action is involved, all
raasonable expenses incumed by Lender that in Lender's opinion are necessary at any time for the prolection of its interest or tha enforcement of
its rights shall become a part of the Indobtedness payable on dermand and shall bear inlerest irom the date of expenditure-untll repaid ai ihe rate -
provided for in the Note. Expenses covered by this paragrapn Include, without limitation, however subject 1o any limits under applicable law,
Lender's attorneys’ fees end Lender’s lega! expenses whether or not there is & lawsuit, including attomeys' fees for bankrupicy proceedings
(including efforts to modity or vacate any automatic stey or injuncticn), appaals and any anticipatad post-judgment collaction services, the cost of
searching records, cbtaining title reporis (including foreciosure reports), surveyors’ reports, and appraisal fees, and title Insurance, to the extent
permitiad by applicable law. Grantor aiso will pay any court costs, in addition 1o all other sums provided by law.

NOTICES TO GRANTCR ANC OTHER PARTIES. Subject % applicable law, and except for notice required or allowed by law %0 be given in anolter
manner, any nolice under this Morigage, including without limitation any notice of defau!t and any nolice of sale to Grantor, shall be in writing, may be
be sent by telefacs!miliq. and shal! be eﬁec:uve when‘gc:ually deliverad, or when deposited with a nationally recognized ovemight cotsier, or, if malled,

agrees 1o keep Lender informed at alf imes of Gramor’scun'ent address.
MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendments. This Morigage, together with anyRelaﬁedDocumen!s, constitutes the entire understanding and agreement of the parties as 1o the
matiers sat focth in this Mortgage. No alteration ot or. amendment to this Morigage shall be effective unless given in writing and signed by the
party or parties sough! 1o be charged or bound by the alteration oramendment. ’

Applicadle Lew. This Mortgage has dbeen dellverad to'Lender and accepled by Lender In the Strie of Washington, This Morigage shall

be governed by and construed In accordance with the laws of the State of Washington, ‘ SR —

‘Caption Headings. Capuon headings in this Mortgage arefor conveniancd purposes only and are not 1o be used to interpret or define the
provisions of this Mortgage. - -

Merger. There shall be no marger of the interest or estate crealsd by this Morigage with any other interest o estate in the Property at any time
held by or for the benefit of L.ender in any capacity, without the written consant of Lender.

Muitiple Parties. All obligations of Grantor under this Mortgage shaﬂbe,ointandsevoml and all references to Grantor shall mean aach and

every Grantor. This means that each of the persons signing below is responsible for allobugahons in this Mortgage.

Severabliity. if a court of competent junisdiction finds any provision of this Morigage 1o be iavalid or unenforceable as to any person or
circumstance, such finding shall not render that provisicn invalid or unenforceable as 10 any other persons or circumstances. If feasbie, any such
offending provision shall be deamed o be modified 10 be within the limits of enforceabliity or validity; however, If the offending provision cannot be
S0 mocified, it shall be stricken and ali other provisions of this M.origage in el other respects shall remain valid and enforceable.”

Time Is of the Essence. Time s ¢f the essence in the performance of this Mortgage. =

Walver of Homestead Exemplion. Grantor hereby releases and walves all rights andbeneﬁts of ihebomestead expmption laws of the State of
Waeashington &s to all Indebledness secured by this Mortgage.

_ Walvers_and Conse_:z_ﬂs. Lender shall not be deemed o have waived any rights under this Morlgage (orunder the Relatad Documents) unless

such nght or any other right. A waiver by any party of a provision of this Mcrigage shall not constituls a.walver of or-prejudice the party’s right
otherwise to demsnd strict compliance with that provision or any other provision. No prior waiver by Lender, nor-any course of dealing between
Lender and Grantor, shall constitute a walver of any of Lender’s rights or any of Grantor's obligations as fo any future transactions. \Whenever
consent by Lender Is required In this Morigage, the granting of such consent by Lender in any instance 1ot constitute continuing consent to
subsaquent instances where such consent is required.

forbearance or extension without releasing Grantor from the obligations of this Morigage o liabi:ityﬂimfider the Indebtecnass.

ADDITIONAL EVENT OF DEFALLT. In addition 1o any Events of Detautt listed above, Borrower will be in de!aultshuuldanyloan proceeds be used
for a purpose that will contribute 0 axcessive erosion of highly erodibie land or 10 the conversion of wetiands toproduoean ag:icultural commodity,

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
TERMS. L - - - - — T AT L
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On this day beéfors me, the undersignod Notary Pubiic, personally appeared AKDREW W. YOUNG and TIETJE YOUNG, personally known 1o me or
proved to me on the besis of satisfactory evidence to bo the individuals descrioed in and who exacuted the Mortgage, and acknowledged that they
signed the Moc;gage astheir free and voluntery act and , for the uses and purposes thorein mantioned.

Given under my hand and officlsl seal this 2] esyof /7 PENE. 2SS
o> Bohionlon  wcmmsionmowes 01 £/47

TF1 SroZViesh, e, AilCIGhia reserved, [WA-GO3 781 SDREW.LN C19.0VL]
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Borrower: ANDREW W.YOUNG

! '.'e'-\ ¥ B - .v. il G i ; o, S A s ¢ :‘x‘,‘::!?"".
shaded area areforl.ander’s document to any narticutar loan or

wender: KEY BANK OF WASEHINGTON

TIETJE YCUNG “ SKAGIT COMMERCIAL BANKING CENTER
2556 BURRMASTERRD. = - 227 FREEWAY DRIVE
SEDRO WOOLLEY, WA 98234 P.0. BOX 839

: MOUNT VERNON, WA ‘98273

This ADDENDUM TO RIGHLY ERODIBLE LANDAND WETLAND CONSERVATION Is attached 10 and by this reference Is made a part of each
Promissory Note-or Credit Agreement, cdated August 28, 1995, and exacutad in connection with a loan or o‘her financlal accommodations
between KEY BANK OF WASHINGTON and A.‘\'.DREWWYOWG and TIETE YOURG.

Borrower recognizes that the loan descridbed in this Note will bs in default-should any-loan proceeds be used for & purpose that will contribute to
excessiva ercsion of highly erodible land or 1o the conversion of wetlancis to produce an agricultural commodity, as further explained In 7 CFR Part
1940, Subpart G, Exhibit M. If {1) the term of the loan exceeds January 1, 1990, but not January 1, 1995, and (2) Borrower Intends o produce an
agricultural commodity on highly erodible land that is exsmpt from the restrictions of Exhibit M until either January 1, 1S30 or two yeass after tho LSS,
Natural Resources Conservation Service (NRCS) has complatad a soll survey for the Borrower’s land, which ever is later, the Borrower furthar agrees
that, prior to the loss of the examption from thr highly erodibla land consarvation restrictions found in 7 CFR Part 12, Borrower must demonstrats that
Borrower Is actively spplying on that ‘land which has been ‘delermined %o ‘be highly erodible a conservation plan approved by the NRCS or the
appropriate conservation district in accordance with NRCS's requirements. Furthermore, If the term of the loan exceeds January 1, 1935, Bomower

-furthar . anracc -1M’-Rﬂ!‘~pﬁr .muﬁ! Alosnrnetvatlo .audiee !: MQDM;A- 4008 that aes 1mpenrdsankiome - otbas bnob ;olaion i mmb oo
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erodible land witl be done In compliance with 2 conservation sysiem approved by NRCS or the appropriale conservation distict In accordance witt: the
requirements of the NRCS. !f the ground is purchased or obteined atier January 1, 1595 and will be used for production of an agricultural commocity

on highly erodible land, the Borower agrees that prior 1o the planting ¢f any agricultural commodity, Borower will have in hand a ‘signed, approved

- - —

conservation plan developed with the assistance of NRCS or the appmprtate oonservabon district in accordance with NRCS’s requirements.
THIS ADDENDUM TO HIGH.Y ERODIBLE LAND AND WETLAND CONSERVATION 1S EXECUTED ON AUGUST 29, 1995.




