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(4274 - DEED OF TRUST

THIS DEED OF TRUST IS DATED SEPTEMBER 29, 1935, among BURLINGTON HiLlL PROPERTIES, A
WASHINGTON GENERAL PARTNERSHIP, whose malling address iz 902 METCALF ST, SEDRO WOGCLLEY, WA
98284 (referred to below as "Grantor™); SKAGIT STATE BANK, whose maiiing address is 301 E. FAIRHAVEN
AVE., P.O. BOX 285, BURLINGTON, WA 98233 (referred to below sometimes as "Lender” and sometimes as
"Beneficlary”); and FIRST AMERICAN TITLE COMPANY, whose mailing address is P.O. BOX 1667, MOUNT

VERNON, WA 98273 (referrec to below 2s "Trustee™).

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys 1o Trustee in trust with power of sale, right of entry and poasassion
and for the benefit of Lender as Beneficlary, all of Grantor’s right, titie, and inter2st in and 1o the following cescribed real property, togethe: with all
existing or subsequently erected or affixed bulldings, improvements and fixtures; all easements, rights of way, and appurtanarcss; all waler, waler
rights and ditch rights (including stock In utiliies with dilch or imrigation rights); and ail other rights, rovaities, and profits relating to the real property,

including without limitation all minerals, oll, gas, geathermal and similar matters, located in SKAGIT County, State of Washington (the
"Real Property"):

SEE ATTACHED LEGAL DESCRIPTION -

The Real Property or its address is commonly known as GEAR ROAD & OLD HWY 89 N, BURLINGTON, WA
98233, e _

Grantor hereby assigns as security to Lender, all of Gmni&fﬁ*ﬁe-:-:;ight. tile, and interest in anc! to all leases, Rents, and profits of the Property. This
assignment is recorded In accordance with RCW 65.08.070; the lien created by this assignment is Intended to be specific, perfacled and choate upon
the recording of this Deed of Trust. Lender grants to Grantor a licensa to collect the Rents and profits. which license may be revcked at Lender’s option

and shall be automatically revoked upon acceleration of all or part of the Indabtedness.

DEFINITIONS. The following words shall have tha following meanings when used In this Deed of Trust. Terms not otherwise defined in this Dead of

Trust shall have the meanings attributed to such terms in the Uniform Commercial Code. All references to dollar amounts shall mean amounis in lawiul
money of the United States of America. :

Beneficlery. The word "Beneficlary” means SKAGIT STATE BANK, its successoes and assigns. SKAGIT STATE BANK also is referred to as
“Lender” in this Deed of Trust.

Borrower. The word "Borrower” means each and every person or entitysigmng thaNc;e including without limitation AMT ASSOCIATES and
JERRY H. WALTON.

Deed cf Trust. The words Deed of Trust™ mean this Deed of Trust among Grantor.Lender. anc Trustee, and includes without limitation all
assignment and security interest provisions relating to the Personal Property andRents.” e

Grantor. The word "Grantor” means any and all persons and entities axecuting 1his Deed of Trust, including without limitation BURLINGTON HILL
PROPERTIES, A WASHINGTON GENERAL PARTNERSHIP. Any Grantor who signs this:Deed of Trust, but doses not sign the Note, Is signing this
Deed of Trust only to grant and convey that Grantor’s interest in the Real Property and o grant a security interest in Grantor's interest ir the Rents
and Personal Propertly to Lender and is not personally liable under the Note except as otherwise provided by contract or law.

Guarantor. The word "Guarantor” means and includes without limitaton any and all- guarantors, surefies, and accommodation parties in
connection with the Indebtedness. L

Improvements. The word "Improvements™ means and includes without limitation- all e:csﬁng and future improvements, fixiures, builldings,
structures, mobile homes affixed on the Real Property, facitties, additions, replacements and qttgér construction on the Real Property.

Indebtedness. The word “Indebtedness” means all principal and intarest payable under the Note and dany amounts expended or agvancea by
Lender to discharge obiigations of Grantor or expenses incurred by Trustea or Lander to enforce obligations of Grantor under this Deed of Trust,
together with interest on such amounts as provided in this Deed of Trust. In addition to the Note; the word "Indebtedness” inciudes alt obligations,
debts and liabiiities, plus interest thereon, of Borrower 1o Lender, or any one or more of them, as well as aii claims by Lender against Borrower, or
any one or more of them, whether now axisting or hereaRter arising, whether relatec or unrelated to the purpose of the Note, whether voluntary or
otherwise, whether due or nat due, ebsolute or contingent, liquidated or unliquidated and whether Borrower-may be liable individually or jointty

rqthers, whether obligaled as guarantor or otherwiss, and whether rec upon such indeBiedness may be or hereafter may become barred

A atLde of liml@. and whather such te
$7: % )WQ,\ é}(y QG
#nder. The word "Londer” means SKAGIT ST K i

Note. - The word "Note™ meens the Note dated September 29, 1995, In the origina! principal amountef$1,ws,43737fmm
~ Borrower to Lender, logether with all renewais, extensions, modifications, refinancings, and substitutions for the Note.. NOTICE TO GRANTOR:
THE NCTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Persor.al Property™ mean all equipment, fdures, anc other articles of personal property now or hereafier owned
by Grantor, and now or hereafier ailached or affixed to the Real Pronerty; together with all accessions, paris, and additions to; all replacements of, -
and all substitutions for, any of such property; and togethsr with all issues and profits thereon and proceecs (including without limitation all
insurance proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word “Property” means collectively the Real Property and the Personal Property. B
Real Property. The words "Real Property* mean the property, interests and rights described abova in the “Convayance andGrant" section.

Related Documents. The words "Related Documents” mean and include without limitetion all promussory noles, credit agrsamentsloan
agroements, environmental agreements, guaranties, security agreements, mortgages, deecs of trust, and all other Instruments, agresments and
documents, whether now or hareafler existing, executed in connection with the Indebledness.

Rents. The word "Rents” means all present and future rents, ravenues, income, issues, royalties, profits, and other benefits darivod from the
Property.

Trustee. The word "Trustee” maans FIRST AMERICI}_N TITLE COMPANY and any substitute or successor trusteas,

3511170087 21695027 -

-



'ON THE FOLLOV/ING TERMS: 'Ti: =

——
A
-

-

p——
-—
i

GL20aGE

DEED OF TRUST - " Page
(Continued)

GRAHTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Deed of Trust is executed at Borrower’s request and not a

the request of Lender: (b) Grantor hes the full power and right to enter into this Deed of Trust and to hypothecate the Property; (c) Grantor has

estabusheaadequa:e means of obtalning from Borrower on a continuing basis Informatich about Borrower’s financlal condition; and (d) Lender has
made no representation to Grantor about Borrower (including without limitation the creditworthiness of Borrower).

GRANTOR’S WAli!ERS. Grantor waives all rights or defenses arising by reason of any "ona action” or "anti~daficiency” law, or anv other law which
may prevent Lender. from bringing any action against Grantor, including a claim for deficiency to the extent Lender is otherwise entitled to a claim for
deficiency, before or after Lender’s commencement or completion of any foreciosure sction, either judicially or by exercise of @ power of sale.

PAYMEN‘TANBPERFORMAHCE. Except as otherwise provided in this Deed of Trust, Borrower shaj! pay to Lender all indebtedness secured by this
Deed of Trust as it becomes due, and Borrower and Grantor shall stricity perform all thelr respective obligations under the Note, this Deed o¢ Trust, an
the Related Documents.. = -

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor and Bomower agres that Grantor's possession and use of the Property shall &
governed Dy the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (a) remain In possession and control of the Properdy, () use,
operate or manage the Property, and (c) collect any Rents from the Property (this privilege Is a license from Lender to Grantor aitomaticalt
revoked upon detaull). The following provisions relate to the use of the Property or to other limitations on the Property. The Reat Property is no
used principally for agricutture or farming purposes.

Duty to Mainiain. Grantor,;sﬁél!-‘ﬁ:gl’g’taln the Property in lenantable condition and promptly perform all repairs, replacements, }a.nd maintenance

necessary to preserve its value. -

Hazardous Substances. The terms “hazardous waste,” “hazardous substance,” "disposal,” “releasa,” and “threatened release,” as used in this
Deed of Trust, shall have the seme meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liabllity Act o
1580, as amended, 42 U.S.C. Saction 9601, et seq. ("CERCLA", the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499
("SARA", the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, ei seq., the Resource Conservation and Recovery Act, 49 U.S.C.
Section €901, et seq., or other applicable state or Federa! laws, rules, or reguiations adopted pursuant to any of the foregoing. The terms
"hazardous waste” and “hazardous substance” shall also include, without limitation, petroleum and petroleum by—products or any fraction thereo
and asbestos. Grantor represents and warrants to Lender that: (a) Ouring the period of Grantor's ownership of the Property, there has been no
use, genaration, manufacture, storage, treatment, disposal, release or threatened release of any hazardous waste or substance by any person on
under, about or from the Property; (b) Grantor-has no knowledge of, or reason to believe that there has been, except as previously disclosed to
and acknewledged by Lender in writing, (i) any use, generation, manufacture, storage, treatment, disposal, releese, or threatened releasae of any
hazardous waste or substance on, under, about or from the Property by any pricr owners or occupants of the Property or (il) any actual or
threatened litigation or claims of any kind by any person relating to such matters; and (c) Except as previously cisclosed to and acknowledged by
Lender Iin wriing, (i) neither Grantor nor any ‘tenant, contractor, agent or other authorized user of tha Property shall use, generate, manufacture
store, treat, dispose of, cr ralease any hazardous waste or subsiance on, under, about or from the Property and (i) any such activity shall be
conducled In compliance with alt applicable federal; state, and local laws, regulations and ordinances, including without limitation thosa laws,
regulations, and ordinances described above. “Grantor authorizas Lender and its agents to enter upon the Property to make such inspections anc
lests, al Grantor's expense, as Lender may deem appropriate to determine compllance of the Property with this section of the Dead cf Trust.. Any
inspections or tests made by Lender shall be ‘or Lender’'s purposes only and shall not be construed to create any responsibllity or liability on the
part of Lender to Grantor or to any other person. The representations and warranties contained herein are based on Grantor’s due diligencs in
investigating the Property for hazardous waste and ‘hazardous substances. Grantor hereby (3) releases and waives any future cisims agains'
Lender for indemnity or contribution in the event Grantor becomes lieble for cleanup of other costs under any such laws, and (b) agrees to
indemnity and hold harmless Lender against any and all claims. losses; liabilities, damages, penalties, and expenses which Lender may directly or
indirectly sustain or suffer resulting from a breach of this soction.of the Deed cf Trust or as a consequence of any use, generation, manufacture
storage, disposal, release or threalened releass occurting prior'to Grantor's ownership or Interest In the Property, whather or not the same was or
should have been known to Grantor. The provisions of this. section of the Dead of Trust, including the obligation to indemnify, shall survive the
payment of the Indebledness and the satisfaction and reconveyance .of the lien of this Deed of Trust and shall not be affected by Lender's

acquisition of any interest in the Property, whether by foraclosure. or oth

Nuisance, Waste. Grantor shall not causa, conduct or permit any nuisance norcomrmt permit, or sutfer any stripping of or waste on or to the
Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant !0 any other party the
right to remove, any timber, minerals (including ot and gas), solil, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Iimprovements from the Real Property without the prior written consant o
Lender. As a condition to the removal of any Improvements, Lender may require Grantorto make arangemants satisfactory to Lender to replace
such Improvements with improvements of at least equal value.

Lender's Right tc Enter. Lender and its agents and representatives may anfer upon thaRoal Froperty at all reasonable times o attend to
Lender’s inlerests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall prompYy comply,.and shall:promptly cause compliance by all agents, tenants or
other persons or entities of every nature whatsosver who rent, lease or otherwise Use or cccupy the Property in any manner, with all laws,
ordinances, and regulations, now or hereafier in etlect, of all governmental autherities applicable to the use or occupancy of the Property,
including without limitation, the Americans With Disabilities Act. Grantor may contest in"good faith any such law, ordinance, or regulation and
withhold compliance during any proceeding, inciuding appropriate appesls, so long as Grantor has notified Lender in writing prior to doing so and
SO long as, in Lender’s sole opinion, Lender’s intares’s in the Property are not |ecpardized. Lender may require Grantor fo post adequats security
or a surety bond, reasonably satisfactory to Lender, to protect Lender’s intarest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grafltorshalldo a.ll other acts, in addition to those acts
set forth above in this section, which from the character and use of the Property are raasonably necessar gp“ protect and preserve the Preperty.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, {a) declare immediately due and payable all sums secured by this Deed of Trust
or (b) increase the inferest rate provided for in the Note or other document evidencing the Indebtedness and-impose such other conditions as Lender
deems appropriate, upon the sale or ransfer, without the Lender's prior written consent, of all or any part of the'Real Property, or any intorest in the
Real Property. A “sale or transfer” means the conveyance of Real Property or any right, titte or interest therei

in; whether legal, beneficial or squilable;
whether voluntary or involuntary; whether by outright sale, deed, instalment sale contract, land contract, contract for deed, loasehcld interest with a term
greater than three (3) years, lease~option contract, or by sale, assignment, or transfec of any beneficial interest-in or-to any land trust holding title to the
Real Property, or by any other method of conveyance of Real Property interest. If any Grantor is a corporation, partnership or limited Hability company,
transter also includes any change in ownership of more than twanty-fiva percent- (25%) of the voling stock; pertnership interests or timited Habifity
company interests, as the case may be, of Grantor. However, this option shall not be exercised by Lender if such exercise is prohibited by federal law
or by Washington iaw.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Properly are a part of this Deed of Trust.

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments, charges (including water and
sewer), fings and impositions levied against or on account of the Property, and shall pay wher. due al claims for.work done on or for services
rendered or material fumished to the Property. Grantor shall maintain the Property free of all llens having priority over or equal to. the interest of
Lendar under this Deed of Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhoid payment of any tax, assessment, or claim in connection with a good falth dispute over the obligation to
pay, so long as Lender’s interest in the Property is not jeopardizad. If a lien arises or is filed as a result of nonpayment, Grantor shail within fifteen
(15) cays aftsr the lien arises or, if & fien Is filed, within fifteen (15) cays after Grantor has notice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash ¢r a sufficient corporate surety bond or other securily satisfactory to Lender In an amount sufficient
to discharge the lien plus any costs and attorneys’ fees or other charges that could accrue as a result of a foreclosure or sale under the Ben. In
any contest, Grantor shall defend itsa!f and Lender and shall satisty any adversa judgment before enforcement against the Property. Grantor shall
name Lender as an additional obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorizs the appropriate governmental official to deliver to Lender at any time a written statement of the taxes and assessments against the
= ' 2.1:': ¥ PRI

. Property. - ; i
' y r LRI -:- i.‘ L. .
Notico of Construction. Grantor shall notiy Lender at least fifleen (15) days before any work is commenced, any services are furnishied, or any
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mabarlals are supplied to the Property, if any mechanic's lien, materialmen’s lien, or other lian could be assarted on account of the work, servicas,

" or-materials. Grantor will upon request of Lander furnish to Lender advance assurances satisfactory to Lender that Granior can and will pay the
cost of such Improvements.

PRQPERTY DAMAOE INSURANCE. The following provisions relating to insuring tt:e Property are a part of this Deed of Trust.

M&lntenm of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsemanb on a
replacement basis for the full insurable velue covering all Improvoments on the Real Property in an amount sufficlent to avoid application of any
colnsurance clausa. and with a standard mortgagee clause in favor of Lendar. Grantor shall also procure and maintain comprehensive general
liabillty insurance in such coverage amounts as Lender may request with trustee and Lsander baing named as additional insureds in such lability
insurance poficies.: Additionally, Grantor shall maintain such other Insuranco, including but nol timited to hazard, business interruption, and boller
insurance, as Lender may ressonably require. Policies shall be wrilten in form, amounts, coverages and basis reasonably acceptable o Lender
and issued by a company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will daliver 1o Lender from time 22
time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages wil! not be cancelled or diminished
without atieas! ten (10) days’ prior written notice to Lender. Each insurance policy also shall include ar endorsement providing that coverage in
favor of Lender wilk not'be. impaired in any way by any act, omission or default of Grantor or any other purson. The Real Property ic locatled in: an
area designated by the Director of the Federal Emergency Management Agency as a special lood hazard area. Granior agrees to obtain and

__maintain Federal Flood Insurance.to tha_extent such insurance is required by Lender and is available for the term of the Note and for the full
unpald principal basance of the. tha o’ the maximum imit of coverage that is available, whichever is less.

Application of Proceeds. Grantor shall promptly notity Lender of any less or damage 1o the Property. Lender may make proof of loss if Grantor
fails to do so within fiteen (15) days of the casuaity. Whether or not Lender’s security is impaired, Lender may, at its election, receive and retain
the proceeds of any insurance and apply the proceeds to the reduction of the indebtedness, payment of any lien affecting tha Property, or the
restoration and repalr of the Property )t Lender slects to apply the proceeds to restoration and repair, Grantor shall repalr or replace the damaged
or destroyed Improvements In-a manner safisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse
Grantor from tha proceeds for the raasonable cost of repair or restoration if Grantor is not in Gefault under this Deed of Trust, Any procseds which
have not boen disbursed within180°days afler their receipt and which Laender has not committed to the repair or rastoration of the Property shall
be used first to pay any amount owingto Lender under this Desd of Trust, then o pay accrued Interest, and the remainder, if any, shall be applied

fo the principal balance of the Indebledness:. If Lender holds any proceeds afler payment in full of the Indebtedness, such proceeds shall be paid
without interest to Grantor as Gran*ol‘s interasls may appear.

Unexplired Insurence at Sale. Any unexp.red }nsuranco shall inure to the benefit of, and pass to, the purchaser of the Property covered by this
Deed of Trust at any trustee’s sale: or o!her sale’ held under the provisions of this Deed of Trust, or at any foreciosure sale of such Property.

Grantor’'s Report on Insurance. Upo _equest o! !.ender howaver not more than once a year, Grantor shall furnish to Lender a report on each
existing policy of Insurance showing: (a) the name of the insurer; (b) the risks insured; (c) the amount of the policy; (d) the property insured, the
then current replacement value of such property and the manner of determining that velue; and (e) the expiration date of the policy. Grantor
shall, upon request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. |f Grantor fails to comply wilh any provision of this Deed of Trust, or if any action or proceeding is commericed that
would materially atfect Lender's interasts in the Pro; , Lender on Grantor's behal! may, but shall not be required o, icke any action that Lender
deems appropriate. Any amount that Lender expends: in'so’ doing will bear Interest at the rate charged under the Note from the date Incurred or paid
by Lender to the date of repayment by Grantor. All such expenses, ' at Lender's option, will (a) be payable on demand, (&) be added 1o the balance of
the Note and be apportioned among and be payable with any instalment payments to bacome due during either (i) the term of any applicable
insurance policy or (li) the remalning term of the Note, or (¢) be treated as a balloon payment which will be due and payable at the Note's maturity.
This Deed of Trust also will secure payment of these amounts.” The rights provided for in this paragraph shall be in addition to any other rights or any
remedies 1o which Lander may be entitled on account of the' aefau!t. Any such action by Lender shall not bs construed as curing the defaull s¢ as to
bar Lender from any remecy that it otherwise would have had

WARRANTY; DEFENSE OF TITLE. The following provlsions relaﬁng tc ownersh:p of the Property are a part of this Deed of Trust.

Title, Grantor wamants that: (a) Grantor holds good and marketable title. of record to the Property in fee simple, free and clear of all llens and
encumbrances other than those set forth in the Real Property descriphon or.in.any title insurance policy, tite report, or final title ‘opinion issued in

favor of, and accepted by, Lender in connection with this Daed of Trust, and {b) Grantor has the full right, power, and authority to executs and
deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exceptior: In the paragraph e.bove Grantor warrants and will foraver defend the title to the Property against the
lawtul claims of all persons. In the event any action or proceeding Is. commenced that questions Grantor’s title or the interest of Trustee or Lender
under this Deed of Trust, Grantor shail defend the action &t Grantcr’s expense. Grantor.may be the nominal party in such proceeding, but Lender
shall be entitled to participate in the proceeding and to be represented in the proceedmg by counsel of Lender's own choice, and Grantor will
deliver, or cause to be delivered, to Lender such instruments as Lender mav request from time to time to permit such participation.

Compilance With Laws., Grantor warrants that the Property and Grantor's use- of. the Propeﬁy complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

CONDEMNATION. The following provisions relaling to condemnation prooeedlngs are'a part 'of Ihis Daed of Trust.

Applicztion of Net Proceeds. 1f all or any part of the Property is condemned by ermnent domain proceedings or by any proceeding or purchase
in fleu of condemnation, Lender ‘may at its election requirs that all or any portion of tha nat proceeds of the award be applied to the Indebtedness
or the repair or restoration of the Property. The net procesds of the award shall mean the awarg after payment of all reasonabie costs, expensas,
and attorneys’ fees incurred by Trustee or Lender In connection with the condemnahon .

Proceedings. If any procesding in condemnation is filed, Grantor shall promptly nohty L.ander i wnhng. and Grantor shall promptly take such
steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceading, but Lender shall be
entiled to participate in the procseding and to be represented in the proceeding by counsel of its own choice ail at Grantor's expense, and
Grantor will deliver or cause 10 be delivered to Lender such instruments as may be raquested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTMORITIES. The foltowing provisions relaﬂng o governmenta! taxes, fees
and charges are a part of this Deed of Trust: :

Current Taxes, Fees and Charges. Upon requost by Landar, Grantor shall execute such docurnents lneaddition to this Deed of Trust and take
whatever other action is requested by Lender o perfect and continuoe Lender’s lien on the Real Property. . “Grantor:shall reimburse Lender for all
laxes, as describad below, together with al! expenses incurrad in recording, perfecting or continuing: thls Deed 0 ‘Trust including without limitation
all taxes, fees, dosumentary stamps. and other charges for recording or registering this Deed of Trust. .

Tazxes. The foilowing shall constitute taxes to which this section applies: (&) a specific tax upon this type of Deed of: Trust or upon all or any part
of the Indebtecness secured by this Deed of Trust; () a-specific tax on Borrowar which Borrower is authorized or required 1o deduct from
payments on the Indebtedness secured by this type of Deed of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or tho
ho!der of the Note; and (d) a specific tax on ail or any portion of tha Indebledness or on payments of prlncipa! and interesi ma,de by Borrower.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Doed of’ ) rust this evani shall have the same
offect as an Event of Default (as dafined below), and Lender may exercise any or all of its available remedies for an Event of Default as provided
below uniess Grantor either (a) pays the tax before it bacomes delinquent, or (b) contasts the tax as provided above in the Taxe:s and Liens
section and deposits with Lender cash or a sufficient corporate suraty bond or other security satisfactory to Lender..« -

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a sacurity agreamant are a part of
this Ceec of Trust.

Security Agreement. This instrument shall constituie a secuiity agreement to the extent any of the Property constitutes ﬂxturas or olher porsonal
property, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amendod from uma totime. .~

Securtty Interest. Upon request by Lender, Grantor shall execute financing statemants and take whatever other action Is requested by Landar 10
perfect and centinue Lander's securly interest In the Rents and Personal Property. In addition to recording this Ceed of Trust in the raal property
records, Lender may, at any time and without further authorization from Grantor, fla axecuted counterparts, coplies or reproductions of this Deed
ot Trust as & financing statement, Grantor shall reimburse Lender for all expenses incurrad In periecting or continuing this security interest. Upon
default, Grantor shall assemble the Personal Property In a mannsr and at a place reasonably convenient to Grantor and Lender and make it
available to Lender within three (3) days after receiot of written demand from Lender.

Addresses. Tho maling addrosses of Grantor (debtor) and Lender (secured party), from which In!ormailon concerning the security interest

granted by this Deed of Tmst may bs oblainss (each es roquwed by the Uniform Commercial Coc?o), are, aa.su:!ed on. /lh first page of this Deed of
Trust. RO L! U o}
' J
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;u.‘F_QTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of this Deed
 ofTrust.

Further Assurances. At any tims, and from time to time, upon request of Lender, Grantor will make, exacute and daliver, or will cause to be
magde, executed or delivered, to Lender or to Lender's designee, and when requested by Lender, cause {o be filed, recorded, reflled, or
reracorded, as the case may be, at such times and in such offices and places as Lender may deem appropriale, any and all such mortgages,
/deeds of'trust, security deeds, security agreements, financing statements, continuation statements, instruments of further assurance, caxtificates,
. and other documents as may, in the cole opinion of Lender, be necessary or deslrable in ordler to effectuate, complete, perfact, continue, or
. preserve (2) the obligations of Grantor and Borrower under the Note, this Ceed of Trust, and the Related Documents, and (b) the liens and
“.securily Interests ‘created by this Deed-of Trust as first and prior llens on the Property, whether now owned or hereafler acquired by Grantor.
Unless prohibited by law or agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incumred in
connection with the matters referred to In this paragraph. :

Attorney-in-Fact. It Grantor falls to do any of the things referred to in the preceding paragraph, Lender may do so for and In the name of
Grantor and at Grantor's expense. For such purposes, Granter hereby irrevocably appoints Lender as Grantor's attorney-in-fact for the purpose -
of making, execuiing,delivering, filing, recording, and doing all other things as may be necessary or daesirable, in Lendar's sole opinion, 1o
accomplish tha matters raferred to in the preceding paragraph.

FULL PERFORMANCE.. If Borrower pays all the Indebtecness when due, and otherwise performs ali the obligations Imposed upon Grantor under this
Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall execute and deliver to Grantor suitable statements
of termination of any financing stalement on file evidencing Lender’s security interest in the Rents and the Parsonal Property. Any reconveyance fee
shall be pald by Grantor, If permitted by apgplicable law. The grantee In any reconveyance may be described as the "person or persons legelly entitied
thereto”, and the recitals in.the reconveyance of any matiers or facts sha!l be conclusive prcot of the truthfulness of any such matters or facts, -

DEFAULT. Each of the following, &t the option of Lender, shall constitute an event of default (Event of Default”) under this Deed of Trust:
Defau!t on indebtedness. Failure of Borrower to make any payment when due on the Indebtedness.

Defauit on Other Paymams.,j,f-'égdrﬁe of Grantor within the time required by this Dead of Trust tc make any payment for taxes or insurance, or any
olher payment necessary tg.;;:’irgv"en;;.ﬁ!ihg of or to effect discharge of any lien.

Compliance Default. Failure to comply with any other term, obligation, covenant or conditon contained in this Deed of Trust, the Note or in any
of the Related Documents. !f such-a fallure is curable and if Grantor or Borrower has not been given a notice of a breach of the same provision of
this Deed of Trust within the preceding twelve (12) months, it may be cured (and no Event of Default will have occurred) If Grantor or Borrower,
efter Lender sends writter; notice demanding cure. of such failure: (a) cures the failure within ten (10) cays; or (b} if the cure requires more than
ten (10) days, immediately initlates steps sufficient-to cure the failure and thereafter continues and compiletes all reasonable and necessary steps
sufficient to produce compliance as'socn asreasonably prectical.

False Ststements. Any warranty, representation or stalement made or furnished to Lender by or on behalf of Grantor or Borrower under this
Deed of Trust, the Note or the Related Documents-is false or misleading in any material respect, either now or at the time made or furnished. ‘

Death or insolvency. The death of any Grantor or Borrower or the dissolution or termination of Grantor or Borrower's existence as a going
business, the insotvency of Grantor or Borrowor, the appolntment of a receiver for any part of Grantor or Borrower’s property, any assignment for
the benefit of creditors, any type of creditor workout, or the commencement of any procsading under any bankruptey or insolvency laws by or
against Grantor or Borrower. '

Foreciosure, Forfelture, etc. Commencement’?Bf_;farqglégurg‘br forfeiture proceedings, whether by judicial proceecing, self-help, repossession or
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any other method, by any creditor of Grantor or by any governmental agency against any of the Property. However, this subsection shall not epply
in the event of a good faith cispute by Grantor as to the validity or reasonableness of the claim which is the basis of the foreclosure or forefaiture
proceseding, provided 'hat Grantor givos Lender written notice of such claim and furnishes reserves or a surety bond for the claim satistactory to
Lender,

Breach of Other Agreement. Any breach by Grantorcr Borrower under the terms of any other agreement between Grantor or Borrower and

Lender that is not remedied within any grace period provided therein, Including without limitation any agreement concerning any indebtedness or

other obligation of Grantor or Borrower to Lender, whether eadstiggfh_gw“or latar

Events Affecting Guarantor. Any of the preceding events oocu:sthh respect to any Guarantor of any of the indebtedness or any Guaranior dies
or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. Lender, at its option, may, but

shall not be required to, permit the Guaranior’s estate to assume unconditionally the cbligations arising under the guaranty in a manner satisfactory
1o Lender, and, in doing so, cure the Event of Defautt.

Adverse Change. A material adverse change occurs in Bmo@é?s ﬁnanclalcondmon or Lender belioves the prospect of payment or
performance of the Indebtedness is impaired.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence o, any Event of f%ﬁDeﬂaun and at any time thereafter, Trustes or Lender, at its option, may
exercise any one or more of the following rights and remedies, in addition to ar‘fy_ otherrightsor remedies provicded by law:

Accelerate Indebtedness. Lender shall have ths right at its option to declare the entire Indebtedness immediately due and payable, Including
any prepayment penalty which Borrower would be reguired to pay. A

Foreclosure. With respect to all or any part of the Real Property, the Trustee shallhavo the rightto exercise its power of sale and to foreciose by

notice and sale, and Lender shall have the right to foreclose by judicial foraclosure, in either case in accorgance with and to the full extent
provided by applicable law.

UCC Remed!es. With respect to all or any part of the Parsonal Property, Lender shallnava all thenghts anc remedies of &8 securad party under
the Uniform Commercial Code. -

Collect Rents. Lender shall have the right, without notice o Grantor or Borrower, to take possession of and manage the Property and collect the
Rents, including amounts past due and unpaid, and apply the nei proceeds, over and above Lender’s costs, against the Incebtedness. in
turtherance of this right, Lender may require any tenant or othe: user of the Properly to make payments of rent or use fees diroctly to Lender. If
the Rents are coliected by Lender, then Grantor imevocably designates Lender as Grantor's ‘atiornev—in—=fact to endorse instruments received in
payment thereof in the name of Grantor and o negotiate the same and collect the proceeds. ‘Paymerits by lenants or other users to Lender In
response lo Lender's demand shall satisfy the obligations for which the payments are mada, whether or not any proper grounds for the demand
existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through & receiver. <"

Appoint Recelver. Lender shall have the right to have a receiver appointed 10 take possession of all or any part:of the Property, with the power to
protect and preserve the Property, to operate the Property preceding or panding foreciosure or cale; and:io collect the Rents from the Property
and apply the proceeds, over and above the cost of the receivership, against the Indebtedness. The rec iver may serve without bond if permitied
by law. Lender’s right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebledness by
a substantial amounit. Employment by Lender shall not disqualify a person from sarving as a receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property afler the Property is sold es provided above or Lender otherwise
becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lendsr or the purchaser of
the Property and shall, at Lender’s option, either (a) pay a reasorable rental for the Use of the Property, or (D) vacate the Property immediataly
upon the demand of Lender. i

Other Remedies. Trustes or Lender shall have any other right or remedy provided In this Deed of Trust or the Note“by&w
ty or of the time after

Notice of Sale. Lender shall give Grantor reasonabie notice of the time and place of any public sale of the PefsonalPropeﬂy
which any private sale or other intended disposition of the Personal Property is to be made. Reasonsabile notice shall mean notice given at Ieast
ten (10) days betore the tme of the sale or disposition. Any sale of Personal Property may be made in conjunciion with any sale of the Real
Property. I

Sale of the Property. To the extent permitied by applicable taw, Grantor and Borrower hereby waive any and ail rights to have the Prope
marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the Property together or separately, in
one sale or Dy separats sales. Lender shall be entitled to bid at any public sale on all or any portion of the Property.

Walver; Election of Remedles. A walver by any party of a breach of a provision of this Deed of Trust shall not constitute a walver of or prejudice
the party’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any romedy
provided in this Deed of Trust, the Note, in any Related Document, or provided by law shall not exclude pursult of any other remedy, and an
election to make expenditures or to take action to perform an obligation of Grantor or Borrower under this Dead of Trust after fallure of Grantor or
Borrower to perform shall not affect Lender’s right to declare a default and to exercise any of its remedies.

-Aﬂorneys’ Fees; Expenses. !f Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitfed to
recover such sum as the court may adjudge reasonabie as attorneys' fees at trial and onany appgal_. \V’Vhotharor not any court action ks involved,
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-+ LOnGers allomays' fess whether or no! thare is a RRwsult, including attorneys’ foes for bankrupicy procsedings (Inciuding efforis ‘o modity or
+ vacale any automaic stay or injunction), appeals and any anticipated posi-judgment collection sarvices,the cost of searching records, oblaining
. Uie mpons (including forecicsure reports), surveyors' reporis, appraiscl fess, title insurance, and fees for the Trustee, to the extant parmitted by

appicable law. Grantor also will pay any court costs, In addition to alf other sums proviced bylaw. i .

Rights of Trustoe. Trusise shall nave al of the righis and duties of Londer as set forth In this section. - .~ - o

POWERS AND OBLIGATIONS OF TRUSTEE. The foltowing provisions ralating to the powsrs end obtigations of Trustes (pursuant to Landers
instructions) are pert of this Desd of Trust. - - . . ‘

Powers of Trustee. . In addition to ali powers of Trustee arising as a matter of law, Trustee shall have the power to take the following actions with
respect fo.the Property upen the written request of Lender and Grantor: (a) join In preparing and filing a map or plat of the Real Proparty,
including. the dedication of strae's cr other rights to the public; (b) Join In granting any sasemant or creating any restriction on the Real Property;
and (c) joinin-any subwrdination or other agrsement affacting this Deed of Trust or the interest of Lendler under this Deed of Trust.- -

o toNomy Tms"’" not be obdligitad to notity any cther party of a pending sale under any other trust deed or llen, a" of any action
gr pm??gm?g In which Grantor,.Lender, or Trustes shali be a party, unless required by applicable faw, or uniess the action or proceeding ls
roughtby Trustee. . .~ - ’ : ‘ )

Trustee. Trustee shall meet alt qualifications required for Trusise under applicabla law. In addiion to the rights snd remedies set forth wbove,
with respect to alt or any part of the Property, the Trustee sha! have the right 1o foreclese by notics and sale, and Lender shall have the right to
foreclose by judiclal foreclosure, in aither case in accordance with and to ths full extent provided by applicable iaw. o o

Successor Trustee. Lender, at Lendr's option, mey from time i ime appoint &"successor Trustes to any Trusios appointed hersuneiar by an
insrument exoctted and acknowledged by Lender and racordod in the cffice of the recorder of SKAGIT County, Washington. The instrurnent
shall contain, in addition to alt other matters required by state law, tho names of the original Loender, Trusteu, and Grantor, the bock and page or

ali the title, power, and dufies oonfa:rod upon tt:a Trustoe in this Deed of Trust and By gpplicable law. This procedure fer su titution of trustee”

shall govern to the exciusion of afl other provisions for substitution. ~ ' :

NOTICES TO GRANTOR AND OTHERPARTIES’_S"ubjacl to appilcable law, and axcent for n required or allowed by law {o bs given in another
manner, any notice under this Deed of Trust shall be in writing, may be be sent by telefacsimbie, and shafl be effectivo when actualy dalivered, or when

deposited with a nationally recognized overnight courier, or, if mailed, shall be deemed effective when depositad in the United Stales mail first class,
certifiad or registered mall, postage prepeid, directed to the addresses shown near the beginning of this Deed of

Annual Reports. If the Property is used for purposes other than Grantor’s residence, Grantor shall furnish to Lender, upon request, a cartiﬁed
Stalemant of net operating income received from the Property during Grantor's previous fiscal year in such form and dotail as Lendar shall require,
“Net operating income” shalt mean all cash receipts from the Property less | cash expenditures made In connection with the operation of the

Applicable Law. This Deed of Trust has been deliverad 1o Lender.and mcapted by Lender In tho State of Washingion. This Deod of Trust

shei be governed by and consiruad In accordance with the ixws of the State of Washingion.

Coption Hezdings. Caption headings in this Deed of Trust are foccomsﬂenee purposes only and are not to be used to intespret or defins the
provisions of this Deed of Trust. - Vi e

Marger. There shall be no merger of the interest or estate created by this Deedo:TmstMm any other interest or estate in the Property at any
time held by or for the benefit of Lender in any capacity, without the writlen consant of Lende. ’

Muitiple Parties. All obligations of Grantor and Borrowsr undar this Deed of Tmst shanbajoint and several, and eail references tc Borrower shal!

mean each and every Borrower, and all references to Grantor shall mesn each and every Grantor. This means that each of the Borrowers sighing
below !s responsible for ali obfigations in this Deed of Trust. e

Severabllity. It a court of competent jurisdiction finds any provision =f this Deed of Trust to be invalid or unenforceable as to any person or
clrcumstance, such finding shall not render that provisicn invalld or unenforceable as to any other persons or circumstances. it feasible, any such
offending provision shall be deemed to be modified to be within the lirdts*of enforceability or validity; ‘however, if the offending provision cannot ba
S0 modified, it shall be stricken and all othar provisions of this Deed of Trust in el other respacts shell remain valid and enforceable. -

Successora and Assigns. Subject to the Bmitations stated in this Deed of Trust on transt er of Grantoc’s interest, this Deed of Trust shall be
binding upon and inure to the beneftt of the parties, thalr successors and assigns, If ownership of the Property becomes vested in 2 person other
than Grantor, Lender, without nctice to Grantor, may deal with Grantor's successors with 8 10 Deed of Trust and the Indebtedness by
way of forbearance or extension withou? releasing Grantor from the obligations of inis Deed of Trust nder tha Indebtedness.

Time I3 of the Essence. Time is of the essence In the performance of this Deed of Trust.

Walvers and Consents. Lender shall not be deemed to have

unless such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver
of such right or any other right. A waiver by any party of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the party’s
right otherwise to demang strict complianca with that provision or any other provision. No prios waher by Lender, nor any course of dealing )
between Lender and Grantor or Borrower, shall constitute a watver of any of Lender’s rights or any ol Grantor or SBorrower’s obligations as to any
tuture transactions., Whenever consent by Lender is required In this Deed of Trust, the granting of sueh consent by Lander in any instance shall
not constitute continuing consent to subsequent instances wher such consent is required. ) '

Walver of Homestead Sxemption. Grantor hereby releases and walves al! rights and benefits of the homestaadmmpﬁunlaws of the_State of _

Washington as to all Indediacness secured by this Dead of Trust.
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Eﬁwgmﬂ ACKNOWLE)GES ﬂAVING READ ALL TI‘E PROVISIOMS OF THIS DEED OF TRUST AKRD EACH GRANTORAM TO l1'8
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DAN!EL MADLUNG General Partner ‘

Signed, aciknowledged and dellvered in the presencs of:
X

Witness
X

Witness

PARTNERSHIP ACKNOWLEDGMENT

-
STATE OF 4/'_/_64&45757_
COUMTY OF \%é é//,d&

W

Onthxs&,::';_/’é/ day of ﬂ@é"" 19?5 befomme.meunders!g Pubiie, pers el Yy )ﬂ*’ ALTON;
MICHAEL PEGRAM; FISHER & SONS, INC,MAH.ENKNUTSON ALLEN BROWN; PORTGARﬁERT’lm OD, N ANTHONT PICKERING;
BRIEN STAFFCRD; G&D WALLACE, INC.; COULEEINVESTMENTS, INC,; and DANIEL MADLUNG, and per known to me or proved to me
on thebasiscfsaﬁsfactowevidencetobepaﬂne«sordedgnabdagentsofthepartnetsmpthate:acutodmeomestandacknowledgedtha
DeedofTrusttobethefreeandvduntaryac!anddaedo!thepartnership.byauﬂmﬂyofsmutaords >ar Agreement, for the uses and
purposes therein mentioned, and on cath stated that they are authorized to exscute this Deed omestand infactaxacubdtheDeedoannlonbeha!f

of the .
5 ,géz,g/ _ Reuangat/ﬁ

s oL ' &
Nompmandformesmeof W}ﬁaécﬁ.aém Mycoumrﬂsaionexplms dff/

REQUEST FOR FULL RECONVEYANCE
~ To: : , Trustes

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby rsquesteﬁ upon pa)memt of all sums
owmgtoyoutoreconveywrthoutwananiy,tothepmnsenﬁtﬂedﬂaerato.theﬂghhﬂﬂeandinbarastnowwdbyyouundermowdo!'rm |

Data: Beneficiary:
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" Washington; AND ALSO EXCEPT that portion conveyed to L

bk . . . ‘ . . " . &

., S EDULE "C*

The land refer::edto herein is situated in the ‘County of SKAGIT,
State of Wasnington, and is described as follows:

™~ -

That.pcrtion ofthefol}.owzng described tract lying Easterly of the
Burlington Northern Railroad right of way as described in document

recorded under Auditor’s File WNo. 8907130033, records . of Skagit
County, Washington:

That portion of theSouthwest l1/4 of Section 29, Township 35 North,
Range 4 East, W.M., described as follows: ‘

Beginning at the intersaction of a line drawn parallel with and
distant 30 feet Southerly ©f, as measured at right angles to, the
East-West canterline of said Section 29 and a line drawn parallel

with and distant 66.0 feet Easterly of, as measured at right angles -

to, the centerline of state Road No. 1, as located and constructed
on July 13, 1989; thence Southerly parallel with said centerline of
State Road No. 1, a distance of 141.1 feet: thance Waesterly at
right angles to the last described course, a distance of 16 fest:
thence Southerly aleng a line drawn parallel with and distant 50.0
feet Easterly of, as measured at right angles %o, said State Road
No. 1 centerline to the South line of said Secticn 29; thence East
along ‘the South line of said Section 29 to the Soutkeast corner of
the said Southwest 1/4; thence North along the East line of said
Scuthwest 1/4 to the Northeast corner thereof; thence Wast along

- the North line of said Southwest 1/4 to the Westerly linae of the

main track of the Burlington Nerthern Railroac Company:; thence
South along the Wasterly line of said main track to the point of
intersection with a line drawn parallel with and distant 30.0 feet
Southerly of, as measured at right angles to, the Bast-West

- centerline of Section 29; thence Westerly along said line drawn

parallel with the Sast-West centerlire to the point of beginning:;
EXCEPT all road and ditch rights-of-way; AND ALSO EXCEPT that
portion thereof lying within the boundaries of -the Burlington
Northern Railroad Company’s railroad right-of~way, as said
right-of-way is described and defined in docunent recorded under
Auditor’s File No. 8907130033, records of Skagit County, _
-0 _Lester H. Gear
by deed dated April 10, 1903, rescorded April 11, 1503 in Veclume 49 .
of Deeds, page 569, under Auditor’s File No. 3741, ¢ as of
Skagit County, Washington, described as folicws: <

Beginning at a point onr the East line of said Southwest 1/4 where
the Scuth trunk of a certain ditch, as located on said april 10,
15G3, between tha Southwesz 1/4 and the Northwest 1/4 of said
Section 29, intersects said East line: run thence West along the
bank of said ditch as then located to the West line of said Section
29; thence South 20 feet; thence East 20 feet distant from the =
South bank of said ditch to the East line of said Southwast 1/4
thence North 2¢ feat to the place of baginning. -
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