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(Space Above This Line For Recording Datz)

DEED OF TRUST o -

" THIS DEED OF TRUST ("Security Instrument™) is made on MARCH 7, 1995 .The granioris
SREGCRY ALLAN DAVI1S, AN UNMARRIED INDIVIDURL AS HIS SEPARATE ESTATE A

("Borrower"). The trustee is TSLAND TITLE COMPANY

(“Trusiee™). The bencficiary is ~ INTERWEST GAVINGS BANK, A WASHINGTON CORPORATION

which is organized and existing under the laws of THE STATE OF WASHINGTON _ -
address is 1259 W PTONEER WAY/PO BOX 1649, GAK EAKBOR, WA 98277-1 649 )

("Lender”). Bofrower owes Lender the principal sum of

,and whose -

L _ ' _ Dol!ars (US g 52,500.00 ).
This debt is evidgenced by Borrower’s note dated the sameé date as this Security Instrument ('Note™), which provides for monthly
. payments, with the full debt, if not paid earlier, due and payable on APRIL 1, 2013 - . This Security

_ d ail renewals, extensions and
modifications of the Note; (b) the payment of all other sums, with interest, advarced under k. 7 to-protect the security of

this Security Instrument; and (c) the performiance of Borrower’s covenants and agreementsundezmlssec\m Instrument and the-
Note. For this parpose, Borrower srrevocably granis and conveys to Trustee, in crust, with power of sale, the following described

= SOUTH 150 FEET OF THE NbRTH 450 FEET OF THE WEST HALF ofF TRE .
| SOUTEEAST QUARTER OF THE ’ SOUTHWEST QUARTER OF SECTION 31, TOWNSEIP 34

NORTH, RANGE 5 EAST OF THE WILLAMETTE MERIDIAN;. “EXCEPT. THAT PORTION
THEREOF LYING WESTERLY OF THE EASTERLY LINE OF COUNTY ROAD NO- 562,

COMMONLY  KINOWN AS THE WALKER VALLEY ROAD-. SITUATED IN SKAGIT _COUNTY

-~ .

' hich s be 2ddieis of - 2226 G WALKER VALLE L&V BD, MOUNT VERNON .
Wﬁhﬁlgto’n_ 932’;73 o ) ) ("'Pmpefty mn);

(-, -YIASHINGTON . Single Faily - Faainle Mie/Freddio Hac UNIFORM INSTRUMENT _ - Pagsidts -~ |
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msmwmiﬁmcmmmmmn&orhmmwdenmepmpmy and all easements, appurtenances, and- "

fixtures now or hereafter a part. of the property. All replacements and additions shana]sc be covered by tlus Security Instrument.
All of the foregoing is referred to in this Security Instrument as the "Propesty.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby convcycd and has the might to grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend gencrally the title to the Property agamst all claims and demands, subject to any encumbrances of record.

THIS SECURITY NSTRUMEN‘I‘ combines unifortn covenants for national use and non-uniform covenants with indted

variations by jurisdiction to constitute a uniform secunty instrument covering rezl property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: -

1, Payment ¢f Principal and Intenesl, Prepayment and Late Charges. Borrower shall promptly pay when: due the
principal of and interest on the debt evideaced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. - Subjest o ‘applicable law or to a written waiver by Lender, Borrower shall pay o
Lender on the day menthly payments are due- under the Note, until the Note is paid ir: full, a sum ("Funds™) for: (a) yearly taxes
and assessmenis which may attain priority over this Sm:umyig Instrument as a lien on the Property; (b) yearly leasehold paymeats
or grourd rents on the Property, if any; () yearly hazard[ property insurance premiums; (d) yearly flood i insurance premiums, if
any; (¢) yearly mortgage insurance premiums, if" any. and () any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in Leu of the payment of mortgagc insurance premiums. These items are called "Escrow Items.”
Lender may, at any time, collect and hold Funds in an amount not to excead the maximum amount a lender for a federalty related
mortgage loan may require for Borrower’s escrow account. under the federal Real Estate Settlement Procedures Act of 1974 as
amended from time 10 time, 12 U.S.C. Section 2601 e? seq. ("RESPA"}, unless another law that applies to the Funds sets a lesser
amount. If so, Lender may, at any time, collect and hold Funds in an amcunt not to exceed the lesser amount. Lender may
estimate the amount of Funds due on the basis of current data and msonable estimates of expernditures of future Escrow Items or
otherwise in accordance with apphcablc law. :

The Funds shall e held in an instimtion whose deposits are msured y a‘;‘federal agency, instrumentality, or eatity (including
Lender, if Lender is such an institution) or in any Federal Home Lsan Bank. Lender shall apply the Funds te pay the Escrow
Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower interest on the Funds-and apphcablc law permits Lender to make such a charge.
However, Lender may require Borrower to pay a one-time charge for an independent real estate tax rcportmg service used by
Lender in connection with this loan, unless applicable law provides omerwxse. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or eamings on the Funds. Borrower and

Lender may agree in writing, however, that interest shail be paid on the Funds. LGda' shall give to Borrower, without charge, an

annual accounting of the Funds, showing credits and debits to the Funds and the purposc for which each debit to the Funds was
made. The Funds are pledged as additional security for all sums secured by this Sex Curity Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by apphcable law, Lender shall account to Borrower for -

the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in wnung. and. in such case Borrower shall pay
to Lender the amount necessary to make up the deficiency. Borrower shall make. up. thc dcﬁc:mcy in no more than twelve
monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrumcm. Leader shall promptly rcﬁmd to Borrower any Funds
held by Lender. if, undez paragraph 21, Lender shall acquire or seli the Property, Lender, prior.©o the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or salc as a credn agamsz-ﬂac sums wcured by this
Security Instrument.

3. Appiication of Payments. Unless applicable law provides otherwise, all payments rmved Lcndcx under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable undcr paragraph 2;
third, to interest dae; fourth, to principal due; and lzs:, to any late charges due under the Note. _

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions ann"bmablc o thc Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents,-if any. Borrower's

person owed payment. Borrower shall prompily furnish to Lender all notices of amounts to be paid under this.
Borrower makes these payments directly, Borrower shall promptly furnish 40 Lender rewepts evidencing the paymcnts.
Borrower shall promptly discharge anry lien which has priority over this Security Instrument unless Borrower: (a) agrees n
writing to the payment of the obligation secured by the lien in a manner acoeptablc to Lender; (b) contests in good fmth thelwn
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion opaaxc 10 prevent

enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender wbor&nanng&:e  Yien ¢ 0.
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over tlus 5

Security Instrument, Lender may give Borrower 2 notice identifying the lien.’ Borowershallsanstymcl.enortakcone .
of the actions set forth above within EOdaysofthe giving of notice.
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_ 5.Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter ezected on the Propesty
insured against loss by fire, hazargs.included within the term ~extended coverage” and any other hazards, including floods or -
flooding, for which Lendes requires insurance. Thie insurance shail be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance chall be chosen by Borower subject to Lender’s approval which shall not

be unreasonably withheid. If Borrower fails 1o maintain coverage described above, Lender may, at Lender’s option, obtain

coverage to protect Lender’s rights in the Propetty in accordance with paragraph 7.

All insurance policies and renewals shall be. acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and rencwals. If Lender requires, Borrower shall prompily give to Lender all receipts of paid
premivms and renewal notices. In me;;i:\gém of loss, Borrower shali give prompt notice 1o the insurance carrier and Lender. Lencder
may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise. agres in Wriling, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is-economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasitie or Lender"s security would be lessened, the insurance proceeds shall be appliéd to the sums -
secured by this Security Instrument, whether or not-then due, with any éxcess paid to Bosrower. If Borrower abandons the
Property, or does not answer within 30 days ‘a notice from Lender that the insurance carrier has offered to scitle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property ©f 10 pay sums secvred
by this Security Instrument, whether or not then due. The 30-day  period will begin when the notice is given. :

Unless Lender and Borrower otherwisc agree in writing, any applicazion of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred o in pars graphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower’s fight 10 any insurance policies and proceeds resulting from damage to the
Property prior 1o the zcquisition shall pass 10 Lender to the extent of the sums secured by this Security Instrument immediately
prior to the acquisition. ' _

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Applicaticn; Leaseholds.
Borrower shall occupy, establish, and use the Property as Bortrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Prope ty as Borrower's principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless

extenuating circumstances exist which are beyond Borrower's control. Borrower shall not deswoy, damage or impair the Property,
allow the Property to deteriorate, Or commit waste on the Property. Borrower shail be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result forfeiture of the Property or
__atherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may cure such 2
default and reinstate, as provided in paragraph 18, by causing the actior or pr oceed i i

L ender’s good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other matenal impairment of
the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower. during the
Joan application process, gave materially false or inzccurate information or statements to Lender (or failed to provide Lender with
any material information) in connection with the loan evidenced by the Note, including, but not limised to, representations

concerning Borrower™s occupancy of the Property as a principal residence. if mlsSccuntyInsuumcn: is on a leasehold, Borrower
.the leaschold and the fee title shall

shall comply with all the provisions of the leasc. If Borrower acquires fee title to the Property
not merge unless Lender agrees to the merger in writing. _
= Protectior of Lender’s Rights in the Property. If Borrower fails 1o perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding thet may significantly affect Lender’s rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeitare of to enforce laws of regulations), then Leader may do and pay
for whatever is necessary to protect the value of the Property and Leader’s rights in the Property. Len: i i
paying any swas secured by a lien which has priority over this Secuxity Instrument, appearing )
amomeys” fees and entering on the Property to make repairs. Although Lender may take action w
does not have to do so. _ s
Any amounts disbursed by Lender under this paragraph 7 shail become additional debt of Borrower secure:
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.
8. Mortgage Insurance. If Lender required mortgag insurance as a condition of making the Ioan secured by this Security

Tnstrument, Borrower shall pay the premuuras required to maintain the morigage insurance i cffecL If.fm- anyrmon. the

mortgage insurance coverage required by Leader lapses or ceases to be in effect, Borrower shall pay'the preminins required to '
‘ . . - o - ! m &c
costtnBcrmwaofthcmongagem&nancepmvm@ymcﬂ'ecnﬁomanalman:mongagcinsmuawrovedbylmIf
substantizlly equivalent morigage nsurance COverage is not available, Borrower shall pay to Lender each month 2 sum equal o -
onc-twelfth of the yeerly mortgage insurance premium being paid by Borrower when the insurance coverage 2 psed or ceased w0 -
be in cﬁ'e;LLmdawﬂlacwpt.useandm:am&mcpawnmtsas aloasrmvcmhcuofmagagcmmem
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payments may no longcr bc rcqum:d. ar. thc opucn of Lcnda if mortgagc inscrance covaagc (ir the amount and for thc pcnod '
that Lender requires) pm\nded by an msu:u' approved by Lender again becomes availzble and is obtained. Borrower shail pay the
premiums required 0 maintain: mongagc insurance in effect, or to provide a loss reserve, until the requirement for mortgage

insurance ends in accordance with any writien agreement between Borrower and Lender or applicable law.
9. Inspection. Lender or its’ agcm may make reasonzble entries upon and inspections of the Property. Lender shall give

Borrower notice at the tirse of or pnor 10 an mspecnon specifying reasonable cause for the inspection.
10. Condempation., The pr

—_

shall be paid to Lender.

In the event of a total taking cftthmpcrty thcproceedsshaﬂbcapphedtochcsumssecuredbythszwmty Instrument,
whether or not then due, with any excess paid to Borrower. In the event of 2 partial taking of the Property in which the fair market
value of the Property immediately before rhchsoqualto or greater than the amount of the sums secured by this Security
Instrument immediately before the taking, ‘unless Borrower and Leader otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the procceds multiplied by the following fraction: (a) the total amount of
the sums secured immediately before the aking, divided by (b) the fair market value of the Property immediately before the
taking. Any balance shall be paid to Borrower. Inr.bccvcmofapamal taicng of the Property in which the fair market value of the
Property immegiately before the m!nng is less then the amount of the sums secured immediately before the raking, unless
Borrower and Lender otherwise agree in writing or unless applxcablc law otherwise provides, the preceeds shall be apphed 10 the
sumns secured by this Security Inst:umcmwhc:herornouhe sems are thendue. -

If the Property is abandoned by Bomower, or if, -after notice by Lender to Borrower that the condemnor offers 10 make an
award or settle 2 ciaim for damages, Borrower fails to respond to Lender within 30 days afier the daie the notice is given, Lender
is aunthorized to collect and apply the proceeds, at :!sopuen.cxma aoresxorauon or repair of the Property or 1o the sums secured
by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise 2gree in writing, any. applxmuon of proceeds to principal shall not extend or postponc
the due date of the monthly payments referred 10 in paragraphs.1 and 2 or changc the armount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. - Extension of the time for payment or modification
of amortization of the sums secured by this Sccmx:yinstrummtgmntedbyLmdamanysmcusormmmofBomwashan
not operate to release the Lability ofthcongmalBorrowerorBomwasmmm Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otberwise modify amortization of
the sums secured by this Security Instrument by reason ofanydcmandmadeby thcor-gmal Borrower or Borrower’s successors
in interest. Any ferbeasance by Lender m exercising any right orrcmedy shallnotbca wa:veroforprecludcﬂ:ccxa'c:sc of any
right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-s:gners.‘ ;Ihc covcnant.s and agreements of th:s

Scc:mtymmmnmtshaubmdandbmcfumcsucc&sorsmdasmgnsofmwandmwa subject 10 the provisions of -

paragraph 1‘7 Bommower's covenants and agrccmcms sha]l bc joint - and scvaal. Any Bonower who co-signs this Security

Borrower’s interest in the Property under meta'msoftmsSccunty Inst:umcm; (b)r.snot” rsonally obligated to-pay the sums
securedbym.sSecuntyhsuumcncand(c)agrccsthmlmdumdanycmaBomwamayagmcmMmodﬁy fozbear or
makcanyawommodanonswxrhrcgardtothetmmsofﬂusSecmnylnsm.mmtcrtthotcwnhoutthaxBorrowasconsan.

13. Loar Charges. If the loan secured by this-Security Instrumeat is subject-to 2 law which sets maximum loan charges,

and'.hallaw1sﬁnallymtcrprcl..«dsothazthcmtcrestorothcrLoanchargwcollecwdortobccollecwdmeonnecuonmmmcloan :

exceed the permitted limits, then: (a) any such loan charge shall be redeced by the amount necessary 1o reduce the charge to the
pammcdhmmand(b)anymsah&dywﬂcdedﬁomBmowawhchcxcwdedpakamntswﬂbcmfmdedeomw
Lender may choose i0 make this refead by reducing the principal owed under the Note or by making a direct payment to

Borrower. If a refund reduces principal, tbcredmuon will be treated as a partial prcpaymentwmout- y prepayment charge
under the Note.

14. Notiwces. Any noucctoBonowa' provxded formmszewmy Instrmncntsha]lbcgwm by dchvumg mcn'bymaﬂmg "o

byﬁrstcla&smaﬂunlcssapplmblclawmqmuscofanomcrmcthod.’mcmuccshanbcdmcwdwthc:"” y. Address or.

-zny other address Berrower designates by notice to Lender. AnynoncctoLmdershanbcgwcnbyﬁrsthﬁss'mé;lmlzndcrs '
addr&sstatedhacmor.myo&aaddrmimdudwgnamsbynomwBonowmAnynommowdcdfmmﬁmSmy

Instrument shall be deemed to have beea given to Borrower or Lender when given as provided in this

15. Governieg Law; Severability. This Security Instrument shall be governed by federal law'and tbc}aw of the-
jurisdiction in which the Property smhmcwmtma:myprwmnmchuscofmmmlnmmtmﬂwNw..

ol b

conflices with applicable law, such conflict shall not sffect other provisions of this Security Instrument or the Note which can be

gwmeﬁ'ectmmomﬂ:cconﬂmgprovaoth:sendmepmwswnsoftmsSeamtylnsmmmtandchotemMIamdm;:_

be severable.
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16. Borrower’s Copy. Bonowcrsh'ill be given one conformed copy of the Note and of this Security Instrument.
" 17. Transfer of the PrOpert!oraBenencial Interest in Borrower.. Ifall or any part of the Property Or any intersstin it is
sold or transferred (or if 2 beneticial interest in Bosrower is'gold ot transterfed and Borrower is not a ratural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all suras secured by this Security
Instrument. However, this option shall not be exercised by LEw if exercise is prohibited by federat law as of the date of this
Swuﬁw Instnlmwt: ; e N 5 ~ b :.ﬁ:h A ’ )

1f Lender exercises this option, Lender shall give Borrowes notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is delivered: iled within:which*Borrower must pay all sums secured by this Security
Instrument. If Borrower fails 10 pay these sums prior iration ofthis period, Lender may invoke any : itted
by this Security Instrument without forther notice or demand On T, - .

18. Borrower’s Right to Reivstate. 1f Borrower  mects” cermain’ conditions, Borrower: shali have the right to have
enforcement of this Security Instrument discontinued at any time prior 1o the carlier of: (a) S days (or such other 1

applicable law may spccxf%r for reinstatement) before sale of the Property pursuant to any powct of sale conzained in this Secority
Instrument; or (b) entry © '

a judgment enforcing this Security Insbrument. Those conditions are that Borrower: (a) pays Lender all
sums which then would be due under this Security Insgumeat and the Note as if no accelesation had occurred, {(b) cures any
default of any other covenanis or agreements; (C) pays all expenses incurred in enforcing this Security Instrument, including, bat
not limited to, reasonable attomeys® fees; and (4) 1akes such 2ction as Lender may reasonably require 1o assurc thai the lienof this

’ i roperty and Borrower's obligation 1 pay the sums secured by this Security
Instrument shall continue unchanged. Upon reinstatement by Bofrower, this Security Instrument and the obligatio

1 sed. However, this right 10 reinstate shall not apply in the case of

hereby shall remain fully effective as if no acceleration hadi
accelesation under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial- interest in the -Note (together with this Security
instrument) may be sold one or morc times without prior-notice 10 BOTTOwer. A sale may result in a change in the entity (known'
as the "Loan Servicer”") that collects monthly payments dug under the Note and this Security Instrument, There also may be one of
more changes of the Loan Sexvicer unrelated 10 a sale of the Note. If there is a change of the Loan Sexvicer, Borqower will be
given writen notice of the change in accordasice with ranh 14 above and appliceble law. The notice will state the name and
addrcssot‘mcnewl.oanServicerandthcaddrﬁsw uldbcmadc.'rhenodcewillalsocomainanyotbcr
‘nformation required by applicable law. - )

20. Fiazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, Of reiease of any
Lazardous Substances on or in the Property, Borrowsr shall not do, nor allow anyonc else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply 1o the presence, use, O slorage on the
Proparty of small quantities of Hazardous Substances that aze generaily reco nized 1o be appropriate to normal residential uses

~ Borrower shall promptly give Lender writlen notice of any investigation,” claim, demand, Iawsuit or other action by any
governmental or regulatory agency or private party involving the Property and-any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any .gfb\g}emmcntal or regulatory suthority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily tzke 2il

As used in this paragraph 20, "Hazardous Substances™ arc those substances defined as toxic Of hazardous substances by
Environmental Law and the following substances: gasoline, kerosenc, smmable. ¢ i

pesticides and herbicides, volatile solvents, materials contain
this h 20, "Environmental Law” means federal laws
1o health, safety or environmesital protection. -

NON.UNIFORM COVENANTS. Borrower and Lender further covenant anc agres s follows: - |
21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's breack of
any coverant Or agreement in this Security Instrument (but not prior to gcceleration ‘under ozragraph 17 unless

applicable law provides otherwise). The potice skall specify: (a) the default; (b) the actnonreqmmdto cure the defauit; (c)

a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d)
that failure to cure the default cn or before the date specified in tite notice may result in a celeration of the sums securec
by this Security Instrument and saie of the Property 2t pablic auction at a date not less than 120 days in the future. The
notice shell further inform Borrowes of the right to reinstate after acceleration, the right tohrmgamurt action to assert
the non-existence of a default or any other defense of Borrower to acceleration and saie, and any other matters required to
be included in the notice by applicable law. Yf the defac!t is not cured on or before the date 5ps ified in the no .
at its opticn, may reguire smmediate payment in foll of all sums secured by this Security Instrument-withous further
demand snd may invoke the power of sale and any other remiedies permitted by appliicabe law. Lene
collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including,
_ reascnable attorneys® fees and coSiS of title evidence. ﬁ
-i¢ Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of 2 event of default
ané of Lender’s election to cause the tobesold.TrusteeandLmdershantakesuchnctnnregardingmmEOF

sale and shall give such motices to Borruwer and to other persons as applicable lav:-may require. After the timereqnlrsd
. ‘303130057
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bf applicable law and after pubh@mnof thenoticc ‘of sale, Trustee, withoat‘duﬁaﬁd;ag Borrower, shall sell the Prcpcﬂy -

at public 2uction to the highest bidder at the time and place and under the terms designated in the notice of sale ia ofs or
more narcels and in 2ny order Trustee determines. Trustee may postpone sale of tire Property for a period or periods
permitted by applicable law by public announcemeat at the time and place fixed in the motice of sale. Lender or Ua
designee may purchase the Property st ary sile. -

chall geliver to the purchiser Trustee’s deed conveying the Property without ang covepant or wnrm

expressed or implied. The recitals in the Trustee’s deed shall be prima facis evidence of the of -the statementis
therein. Trustee shall apply the proceeds of the sale in the l'o_l'hwi_pg order: (2) to all expenses of the sale, includiag, but ned

- limited to, reasonable Trustee’s and atiGroeys’ fees; (b} to aii sums secured by this Security Instrument; ard () any €xcess
© to the persen or persons legally entitled (o it or to the clerk of tie superior court of the county i= which the sale took pisce.

22. Reconveyance. Upon paymest of all sums secured by this Security Instrument, Lender shall request Trustse & recosivey
the Property and shall surrender this Secunt
Trustee. Trustee shall reconvey the Property W
Such person or persons shatl pay any atiC

23, Substitate Trustee. In accordance with applicable law, Lender may from time 1O time appoint a SUCCESSOr rusiee 10 any” ’

Trustee appointed hereunder who has ceased 1o act. Without conveyance of the Property, the successor rusiee ghail succeod to ail
the title, power and duties conferred upon Trustee herein and by applicabic law. - .

24. Use of Property. The Property is not used principally for agricultural or farming purposes. S -

ity Instrument and all notes evidencing debt secured by this Sccm Instmment (0
7

25. Riders to this Security Instrument. I onc ormomndas are executed by Borrower and recorded together with this ‘

Security Instrument, the coveriants and agreements of each such rider shall be incorparated into and shall amend and suppiement
the covenants and agreements of this Security Inscrument as if the rider(s) were a part of this Security Instrument.
[Ch“}@l’ﬁmblc box(es)] ‘
£X_| Adjustzeble Rate Rider ] Condominium Rider - - 1 1-4 Family Rider
] Graduated PaymentRider - [_] Planned Unit Devel pment Ri
[ Ballcon Rider - [_1 Rate Improvement Rider -

[ V.A. Rider ’ =] Otherts) tspeciy)

BY SIGNING BELOW, Bomower accepts and agrees 10 the ierms andoovmanucmmnw in this Security Instrument end in

any rider(s) executed by Borrower and recorded with it
wimesses: ‘

(Seal) -
-Borrower

Je -

STATE OF WASHENGTON -

Countrof SKAGIT

O On this day personally appearcd befors me | GREGORY. ALLAN DAVIS L e s

© me known to be the individual  described in and “ho -éxécuted the within “and ~foregoing” insiiment,~and-——

therein menticned. '
" GIVEN under my hand and official scal this

-—

acknowledged that HE  signed the same ss © BIS free and voluntary act and deed, for the uses and purposes
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"RETURN TO:

ADJUSTABLE RATE RIDER  DVTsRvest savoncs, saaw

- P.O. BOX 1649
(Federal Cost of Funds Index--Rate Caps) oax zarsor, wa . 98277-1649

e U
LOAN # 95051228265
APPLICATION # 51228265 -

FEDERAL COF INDEX 6.177

THIS ADIUSTABLE RATE RIDER is made this 7TH - day of MArRCH

19 96 =~ _,and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust
or Secumy Deed ~(the "Security Instrument") of the same date g'ven by the undersigned (the "Borrower") to secure
Borrower’s Adjustablﬂ Rate Note (the "Note") to

INTERWEST SAVINGS BANK, A WASHINGTCN CORPORATION
(the '_.,endcr") of r.he same daxe and covering the property described in the Security Instrument and located at:

2226 G VHUEKER VﬂLLEY'RD MOUNT VERNON, WASHINGTON 98273

[Property Address]
THE NOTE CONTAINS PROVISIO‘\IS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE TI-E lORROWER MUST PAY.

ADDITIONAL COVENANTS In addmon to the covenants and agreemems made in the Security lnstrumem
Borrower and Lender further: covcnant and agree as follows:

A. INTEREST RATE AND VIONTHLY PAYMENT CHANGES

The Note provides for an initial 1nt:erest rate of 8.250
in the interest rate and the monthly payments as follo.ws-

4. INTEREST RATE AND MONTHLY PAYNENT CHANGES -

(A) Change Dates BN S
The interest rate I will pay may change on the ﬁ"st day of  ocropeEr 19 g¢and on that day
every SIX months thereafter. Each date on which my interest rate could change is called a "Change Date".

(B) The Index

Beginning with the first Change Date, my mterest rate will be based on an Index. The “Index” is the Federal Cost of
Funds Index published monthly by the Federal Home Loan Mortgage Corporation.

If the Index is no longer available, the Note Holder will r'hoose a new index that is based upon comparable information.
The Note dolder will give me notice of this choice. Y

(C) Caiculation of Changes i A P : -
Before each Change Date, the Note Holder will calculate my. new mterost rate by adding _FOUR
percentage points  ( 4,000 - %) to the Current

Index. The Note Holder will then round the result of this addition to the. nearest one-eighth of one percentage point
(0.125%). Subject to the limits stated in Section 4(D).below, thxs rounded amount will be my new interest rate until the
next Change Date.

The Note Holder will then determine the amount of the monthly pay-nent r.hax would be sufficient to repay thc unpaid
principal I am expected to owe at the Change Date in full on the maturity date a2t my new intersst rate in substanually
equal payments. The result of this calculation will be the new amount’ of my monthly pay:nent.

(D) Limits on Interest Rate Changes ;g
The interest rate I am required to pay at the first Change Date will not bc grea.ter than "9.250 %
or less than .250 %. Thereaﬁer my interest rate will never be increased or decreased

on any single Change Date by more than ) “percentage point(s) from the rate of ~
interest | have been paying for the p].'ecedmgoNE SIX tﬁs My mtcr&st raxe wxpl? never be greater than
12.75C0 %. .

() Effective Date of Changes T

My new interest rate will become effective on each Change Date. 1 will pay the amoum of my new monthly payment
beginning on the first monthly payment date after the Change Date until the a.mount «of my monthly payment changes
again. F

% . The Note provides for changes

(F) Notice of Cl
The Note Holder wﬂl deliver or mail to m= a notice of - any changes in my interest rate: and the amoum of my monthly
payment before the effective date of any change. The notice will include information required-by law to be gwen me and

- also the title and telephone number of a person who will answer any qucsuon i may have regardmg the noucc

B. TRANSFER OF TEE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Umform Covenant 17 of the Secunty Instrument is amended to read as follows

_~Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property o;'any mterost in 1t

is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate aymeant in fuil of all sums secured
by this Security Instrument. However, this option shall not be exercised by Lender if exercise prohibited by federal law
as of the date of this Security Instrument. Lender also shall not exercise this option if: (2) Borrower-causes-to be submitted.
t0 Lender information required by Lender to evaluate the intended transferee as if a new 16an were being” o the
transferee; and (b) Lender reasonably determines that Lender’s security will not be impaired by the lo ‘

that the risk of a breach of any covepant or agreement in this Secun le to Lend
S-"76 LF (02/02/93) 9603130057 I D WARS; l < U Z %mjb
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ender exercises the on to require mmedx’a.e payment in full, Lcnder sha]l gwe Borrower noucc of

accel eration. The notice shall provide a period of not less than 30 days from the date the notice is delivered-or mailed - -

" within which Borrower must pay all sums sectred by this Security Instrument. If Borrower fails to pay, these sums prior-

* to’the expiration of this period, Lender may invoke any remed.les petmitted by thxs Security Instrument without further -
notice or demand on Borrower

BY SIGNING BELOW Borrower accepis and agrees to the terms and covenants contamed in this Adjustable Raxe
Riger. -
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