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DEED OF TRUST

THIS DEED OF TRUST S DATED APRIL 28, 1996, among SELF-HELP HOUSING, A NON PROFIT WASHINGTCN
CORPORATION, whose malling address is 405 HOAG RD, MOUNT VERNON, WA 98273 (referred to below as
"Grantor”); Skagit State Bank, whose mailing address is 301 E. Fairhaven Ave., P.0. BOX 28S, Burlington, WA
98233 (referred to below sometimes as "Lender” and sometimes as "Beneficiary™); and FIRST AMERICAN TITLE
COMPANY OF SKAGIT COUNTY whose mailing address is P.O. BEOX 1667, MOUNT VERNON, WA 93273
(referred to below as ""‘rustee"\ -

CONVEYANCE AND GRANT. For vazuab!e conslceranon, Grantor conveys to Trustee in trust with power of sale, right of entry and possession
and for the benefit of Lender as Beneﬂcuuy all of Grantor's nght, titie, and inlerest in and to the tollowing described reat property, together witn atl
exsting or subsequently erected or affixed bunldnngs- improvements and fixtures: all easements, nghts of way, and appurtenances: al! water, water
nghts and ailch nghts (including stock in utlibes with” ditch or ungation nghis); and all other nghts, royallies, and profits relating 10 the real property,
incluging without imitation al' minerals, ot, gas, 'geo!harmal and simdar maters, located in SKAG! County. State of ‘Vashmgton (the

“Real Property"):

TRACTS 17, 36, 37, 41, 42 AND 43, PLAT OF LONESTAR'S ADDITION TO THE CITY OF CONCRETE", AS
PER PLAT RECORDED IN VOLU’VIE 15 OF PLATS PAGES 163, 164. 165 AND 166, RECORDS OF SKAGIT
COUNTY, WASHINGTON. v

The Real Property or its address is commonly known as 340,342,344,477,415 MAIN & 205 SUPERIOR ST,
CONCRETE, WA 98237. L% The Real Froperty tax identrfication number is
4623—000—017-0006140”8—000—035—0005!4628—000—037—000614628—000—&1-009016628—000—042—000114828-000-043-0002

Granior hereby assigns as security o Lender, ait of Granter's nght utle, 2ng’ znterest in ang to all leases, Reris, and profils of the Property. This
assignment rs recordec i accordance with RCW 65.08.070; the hen created by this. assignment s intended 1o de specific, perfected and choate upon
the recording of this Deed of Trust. Lender grants to Grantor a license 10 collect the Rams and profits, which license may be revoked at Lender's option
and shall be automaticaily tevoked upon acceleration of all or part ot .he lndebledness

DEFINITIONS. The igllowing words shall have the following meanings when used m thts Deed of Trust. Terms not otherwise defined in this Deed of .

Trust shall have the meanings attnbuted to such lerms in the Uniform Commerc:al Cod oAl referenceﬁ to dollar amounts shail mean amounts in lawful
money of the United States of Amenca. B

Benefictary. The word "Beneficiary” means Skagn State Bank, ils SUCCesSOrs. a a assagns. Skagn State Bank also s raterred 10 as "Lender” in this
Deed of Tfust I

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor Lenoer. and Trustee. and includes without hmitation all
assignment and securtiy interest provisions relating to the Personal Properly and Rents. &

Grantor. The word “Grantor® means any and all persons and entities executmg thss E)eec ot ‘Trust including without Iimitation SELF-HELP
HOUSING. . n

Guarantor. The word “Guaranior” means and includes without imitation any and al! guaran'ors surelies, ang accommodalon partas in
connechion with the Indebledness. . -

tmprovemenis. The word “'mprovements™ means and in¢ludges withou! limitation all exnstmg and uture improvements, buildings, structures,
mobile homes athxed on the Real Pronerty, faciliies, agdiions, replacements and other conslrummn :m the Real Property.

Indebtedness. The word “ingebladness™ means all pnncipar and interest payable under the Nola and any amounts expended or advanced Dy
Lender to discharge obligations of Grantor or expenses incurred by Trustee or Lender to enforce obligatons of Grantor under this Deed of Trust,
together with interest on such amounts as provided in this Deed of Trust. In addition 10 the Nole, the word Tindedledness” includes all obligations,
cebts and habilties, plus interesi thereon, of Grantor to Lender, or any one or more of them, as weit:as-all c!alms By Lender against Grantor, or any
one or more of them, whether now existing or hereafter ansing, whether reiated or unrelated to:the :3urpose ot the Note, whether voluntary or
otherwise, whether due or nct due, absolute or contingent, lquidated or unliquidated and whether Grantor ‘may be lable incvidually or igintly with
others, whether obligated as guarantor or otherwise, and whether recovery upon such Indebtedness may be or h

any statute of imitalions, and whether such indebledness may ba or hereafier may oecome ctherwise unenior

J K

Lender. The word "Lender” means Skagit State Bank, 1S successors and assigns,

Note. The word "Nofe" means the Note dated April 29, 1996, in the original principal amount of. $106 681.&6 from Grantor to
Lender, together with all renewals, extensions, modifications, refinancings, and substitutions for the Note. NOTICE TO GRANTOR THE NOTE
CONTAINS A VARIABLE INTEREST RATE.

Persona! Property. The words “Personal Property™ mean all eguipment, fixtures, and other articles cf personal property now or hereaﬂer owned
ny Grantor, and now or hereafter attached or a%ixed 1o the Real Property; logether with all accessions, parts, and agcitions 10, all replacements of,
anc all substitutions for, any of such property; and together with all issues and prohts thereon ang proceeds (mcludmg w:thoul Im'utauon ak
insurance proceeds and refunds of premiums) from any sale cr other disposition of the Property. - YA :

Property. The word “Froperty™ means collectively the Real Propeity and the Perso'\al Propaerty. -
Real Property. The words “Real Property” mean the property. interests and rights descnbed above in the "Conveyance and Grant" sachon *
Related Documents. Tha words “Relaled Documents™ mean and include without limiaton all sromissory notes, credit agreements Ioan

agreemsernis, anvironmental agreemenis, guaranties, securly agreements, mortgages, deeds of trust, and all cther mstrumenls. agreemants and_x

doSuments, whather rniow or hereatfter axising, executed in connaction with the Incebtedness.

Rents. The word "Renis” masans all presont ang future rents, revenues, income, 1ssues, royaities, profits, ang other denefils denved trorr !he

Propurty. .
Trustee. The word "Trustea™ means FIRST AMERICA‘\I 'RTLE COMPANY OF SKAGIT COUNTY and any substiiute or successor trustoes

si0L
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| mts QE’ED}'OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL

PROPERTY.IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF

GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLL OWING TERMS:

PAYMENT NB*?ERFORMANCE. Except as othaerwise provided in this Deed of Trust, Grantor shall pay to Lender all amounts secured by this Deed ot

Trust ',a”s.sfi‘/qy-*‘ibegomez;gue. and shall stnclly and i» a timely manner porform ail of Grantor's obhigations under the Note, this Deed of Trust, and the
Relatec Dacument _

POSSESSION AND MAINTENAN CE OF THE PROPERTY, Grantor agrees that Grantor's possession and use of the Property shail be governed by the

following provisions:

Possession and Use. Unl the occurrence of an Event of Default, Granior may (a) remain in possession and contrel of the Property, (D) use,
operale . or-manage. the Property, and (c) collect any Rents from the Property (this privilege s a license trom Lender 1o Grantor automatically
revoked upon detault).” The following provisions relate 10 the use of the Property or 1o other imitations on the Properly. The Real Property 1s not
used pningipally for agnculture: or farming purposes.

Duty to Maintatn, ,,,Gi"a:‘;itpr shall maintain the Property in tenantable condition and promplly pertorm all rapars, replacements, and mantenance
necessary 1o preserve its valua. . ‘ )

Hazardous Substances. The terms “hazardous waste,” “hazardous substance,” "disposel,” “release,” and "hreatened release.” as used 1n this
Deed of Trust, shall have the same meanings as set forth in the Comprehensive Environmentat Response, Compensation, and Liabiity At ot
1560, as amended, 42 U.S.C. Secuon 9601, et seq. ("CERCLA", the Superfund Amendments and Reauthonzalion Act of 1986, Pub. L. No., 95459
("SARA"), the Hazardous Matenais Transportation Act, 42 U.S.C. Section 1801, et seq., the Resource Consenvation and Recovery Act, 42 U.S.C.
Secton 5901, et seq., ‘or other applicatle state or Fecera! laws, rules, or regulaticns adopted pursuant to any of the foregoing. The terms
“hazardous waste” and "hazardous subslance” shall also include, without imitation, petroleum ang petroleum by-products or any fraction thereo!
and asbestos. Grantor represents-and warrants 1o Lender thal: (a) During the penod ot Grantor's ownerstup of the Prope ty, there has been no
use, generation, manufacture, storage, ireatment, drsposal, reiease or threatened release of any hazardous waste or substance Dy any person on,
under. about or from the Property; (b} Grantor has no knowledge o, or reason to believe that there has been, except as previously disclosed {0
and acknowledgod by Lender in weting,” (1) any use, generation, manufacture, storage, treaiment, disposal, release, or threatened release of any
hazardous waste or substance on, under, about or from the Property by any prior owners or occupants of the Property or (n) any actuat or
threatened Iitigation or claims of any kind by any person relabng 10 such matters; and (c) Except as previously disclosea 1o and acknowiedgea by
Lender in wnlting, (1) neither Grantor nor any temant, contractor, agent or other authonzed user of the Property shail use, generate. manufaclure,
siore, lreal, dispose of, or release any ‘hazardous waste or substance on, under, about or 1rom the Property and (1) any such achvity shall be
conducted in comphance with at! applicable federal, state, and ioca! laws, regulat:ons ang orginances, inclucing without imntatior: those laws,
requlations, and ordinances described above. Grantor authorizes Lender and its agenls 10 enter upon the Property to make such inspections and
tests, at Grantor's expense, as Lendsr may deem appropriale 1o determing comphance of the Property with this section of the Deed of Trust. Any
Inspactions or tests made by Lender snall be for Lender's purposas only and shall not be construed to ¢reaté any responsibiltty or hability on the
part ot Lender 10 Grantor or 10 any other person. The represeniations and warranties containad herain are basad on Grantor's due dibgence in
investigating the Property tcr nazardous waste-and hazar¢ous substances. Grantor hereCy (a) releases and waives any future claims aganst
Lencer for indemnity or coalnbution in the event Grantor becomes Lable for clearup or other costs under any such laws, and (b) agrees 1o
'ndemnity and hol@d harmiess Lender against any and all claims, iosses, habilites, damages. penallies, and expenses which Lender may directly or
indirectly sustain or sufter resulting from a breach of this saction of the Deed of Trust or as a consequence of eny use, generation, manutacture,
Storage, dispesal, release or throatened release occurring prorto Grantor's ownership oF interest In the Properly, whether or not the same was or
shoul@ have Dean hnown to Grantor, The provisions of this sechon of the Deed of Trust, inctuding the obbgation to indemnity, shall survive the
payment of the Ingebtedness and the saltislacton ang.réconveyance of the hen of th:s Desd of Trust and shall not be affecied Dy Lender's
acquisition of any interest in the Property, whethar by foreclosure or otherwice.

Nutsance, ‘Naste. Grantor shali not cause, conduct or pe:?miff;;anv nursance nor commit, permat, or suffer any stnpping of or waste on or 10 the
Property o1 any portion of ths Properly. Withou! imiting the ‘generality of the tcregoing, Grantor will not remove, or grant to any other party the
nght to remove, any timber, mingrals (iIncluding ol and gas), soil, grave{sgr“ rock progucts without the prior wnitten consent of Lender.

Removal of improvements. Grantor shall not demolish or removey..a‘f'iy;{;lrrﬁproveénéms “iom the Real Property without the pnor writlen consent of
Lencar. As a condition to the removal of any Improvoments, L.ender may require Grantor 10 make arrangements satstactory 10 Lender 1o replace
such Improvemaents with Improvements of at least equal value. Y

Lender's Right to Enter. Lender ang i1s agents and representa!:vésﬁ_::fiiﬁ(;ig.nier..k-.:u'ﬁ‘tinws;pe Real Property at all reasonable times 10 atteng to
Lender's interests and 10 inspect the Property tor purposes of Grantor's co"‘r‘ﬁ;“:“ﬁaqce with the lerms anc condihons of this Deed of Trust.

Compliance with Governmental Regquirements. Grantor shall promplly comply, and shall promptly cause compliance by all agents, tenants or
other persons or entiies of every nalure whatsoever who rent, lease or otherwise use or occupy the Property «n any manner, with ali laws,
ordinances, and reguldlions, now or hereafier in eflect, of all governmental authontes appiicadle lo the use or occupancy of ihe Property,
including withcut imitauon, the Amerncans With Disabiites Act. Grantor may conlest.in good taith any such law, orcinance, or regulation and
withhold compliance dunng any oroceeing, including appropnate appeals, so long Grantor'has notthed Lender in writing prior 1o doing S© and
S0 long as, i Lender’s sole opinion, Lender’s interests 1 the Property are not jeopardized. ' Lender may require Grantor to post adequale securily
or a surely bond, reasonably satistactory 1o Lender, 1o protect Lenger’s interest, N

Duty 10 Protect. Grantor agrees neither t> abandon nor leave unatiendec the Propefty'i érantor shali clo all other acts, in addition 10 those acts
set torth above in thus section, which from the character and use of the Property are reasq;na_p!y neces”s:a'ry‘__{gzgiijproteci ang presarve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at s oplion, (a) declare immediately due and payable all sums secured Dy this Deec ot Trust
Or (D) increase the interest rate provided for in the Note or other document ewidancing the Indebledness.and-impose such other condiions as Lender
ceems appropnate. upon the sale or transter, without the Lender’s prior writlen consent, of all or any part-ot the Qaal Property, or any interest in the
Real Property. A “"sale or transter” means the conveyance ot Real Property or any right, ttle or Interest therean; whether legal, beneficial or equstable:
whather voluniary or involuritary; whether by oulnght sale, deed, instalment sale coniract, lang contract, contract for deed. leasehold interest with a lerm
greater than thwee (3) years, !ease-oplon contract, or by sale, assignment, or transter of any beneficial “i:n:égg;:-f-in of 10 any: land trust holaing title 10 the
Real Property, or by any cther method of conveyance of Real Property interest. it any Grantor s a corporation, parinershup or hmited hatility company,
transfer also incluges any change in ownership of more than twenty-five percent (25%) of the voting siock. paraershup interests or hrmuled habuity
company intécests, as the case may be, ot Grantour, However, this option shall not be exercised oy Landger if sych éxercrse 1S protubited by feceral law
or by Washingion law. :

TAXES AND LIENS. The following prowvisions relaling 10 e taxes and liens on the Property are a part of this Deedof Tru

Payment. Grantor shail pay when due (angd in all events pitor to delinquency) all taxes. special taxes, assessments, ¢ gf"geg_&iﬁgludmg waler ang
sewer), ines and impositions levied against or on accoun! of the Property, and shall pay when due all claims t3r work done on or for services
rendered or matenal furnished to the Property. Grantor shail maintain the Property free of all lens having pnonty.over or equal to the interast of
Lender under this Deed of Trust, except for the bien of taxes and assessments nit due and sxcept as otnerwise proviced n.this Deed:ot Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim 1n connection with a good faith aispute Qver the obhigaticn 10
pay. o long as Lender’s interest in the Property 1s not yiopardized. It a len anses or s file as a result of nonpayment, Grantor:shali wittun fitteen
(15) days atfter ihe hien anses or, it a lien s filed, withun fiftean (15) cays afier Grantor has nolice of the aling, secure the discharge of the lien, or if
requested Dy Lender, deposit with Lender cash or a suticien! corporate surety bond or other secunty salistactory 10 Lender in an amount sufficient
0 cischarge the lien plus any costs and attorneys’ fees or other charges that could accrue as a result of a foreclosure or sale under the len. In
any contes?, Grantor shall defend self and Lenoer and shall salisfy any adverse judgment betore enforcement against the Property.. Graq;o’r shall
nama Lender as an additional obligee under any surely bong furnished in the centest proceedings. -7 '

Property.
Notice of Construction. Grantor shall notity Lender at least fifteen (15) days defore any work 1S commenced, any serices are furnishod, or.any

matanals are supplied to the F. uperty, # any mechanic's lien, matenaimen’s hien, or other lien could be asserted on sccount of the worksemoes
or matenals. Grantor will upon request of Lender furnish to Lender advance assurances satsfactory to Lender that Grantor can and will pay the

cost of such improvements, SGC 507 G 02 5

PROPERTY DAMAGE INSURANCE. The following provisions relating 0 insunng the Property are a part of this Deed ot Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire nsurance with standard extended coverage endor:_;aments on a
replacement basts tor the full insurable value covenng ali Improvements oo the Real Propedty in an amount sufﬁcae_nt to avaid apphcqt::n of any
coinsurance clause, and with & standard mortgagee clause in favor of Lender. Grantor shall also procure and maintain comprehensive general

-

Evidence of Payment. Grantor shall upon demand fuinssh to Lender satstactory evidence of payment of the laxes or assessments.and shall.
authenze the appropnate governmental official to deliver 10 Lender at any time a written statement of the taxes and assessmgqg;-*?~agmn51 the ¢

n
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{:fliﬁiégmfmsurance in such coverage amounts as Lender may request with irustee and Lender being named as additional insureds in such liability

*insurance policies. Additionally, Granlor shall raaintain such other insurance. including but not imiled to hazard, business interruption, and boiler

| ~insyrance, as Lenger may reasonably require. Policies shall ba wntten in form. amounts, coverages and basts reasonably acceptatie 10 Lender
gnd 1ssued by a company or companies raasonably acceptable to Lender. Grantor, upon regues! of Lunaer, will deliver 10 Lender from time {o

_time‘tha policies or certiticates of Insurance In form satistactory ic: Lender, includiry stipulations that coverages will not ba cancelled or dimintshed
. without at least ten (10) cays’ pnior wntten nolice to Lender. Each miurance polcy alsc shallinciude an endorsement providing that coverage in
“tavor of Lenger will nol be Impaired «n any way by any act, omission or defaut of Grantor or any other person. Should the Real Property at any
time pecome located in ar area designatud by the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor
agrees 10 optain ang marntain Federal Ficod Insurance 10 the extent such insurance 1s required by Lender and rs or becomes available, for the
term of the'loan and for the full unpaid principal dalance of the ioan, or the maximum himit of Coveraje that is availabie, whichever s less.

Applicalion ot Proceeds. Grantor snall promptly notify Lender of any loss or Gamage 1o the Property. Lender may make proot of loss f Grantor
fails 10 ¢io $0 within fifteen (15) days of the casualty. Whether or not Lender's security s impawec, Lencer may, at its slection, recetve ang relain
the proceeds o! any Insurance and apply the proceeds 1o the racucticn of the Indebtedness, payment ot any lien aflecting the Proporty, or the
restoration.and.repair of the Property. if Lender elects to apply the proceeds 1o restoration and reparr, Grantor shall repar or replace the camaged
or destroyed mprovements in a manner satisfactory 1o Lender. Lendes shall, upon satstactory proot of such expendilure, pay or raimburse
Grantor trom the proceeds ot the reasonable cos! of repair or restoration « Grantor 1s ot in default under this Deed of Trust. Any proceeds waich
rave not been disbursed within 180 days alter their receipt and which Lender has not committed 10 Ihe repair or restoration of the Property shall
De used lirst 10 pay.any amount:owing to Lender under this Deed ot Trust, then 10 pay accrued interast, and the remainder, it any, shall be apphec
1o the principal balance ¢! the indeblednass. If Lender holds any proceeds atter payment in tull of the Indebtedness, suth procaeds shall be paic
without interest 10 Grantor as Granipr's interests may appear.

Unexpired Insurance at Sale y""u}‘r_?eg:_:psrec insurance shall inure 1o the banelit of, and pass to, the purchaser of the Properly covered by this
Deed o! Trust at any 1ru§f6qfs-‘%falétgr other sale held under the provrsions of this Deed of Trust, or at any foreclosure sale of such Property.

Grantor's Report on Insiirance. pon request of Lender, however not mose than once a year, Granlor shall furnish to Lender a report on each
existing policy of insurance showing: (a) the name of the insurer; (b) the nsks insurad: (c) the amount of the policy: (d) the property insured, tha
then current replacement value ot such:proparty, and ths manner of delermiming that value; and (o) the expiraion gale of the policy. Grantor
shall, upon reques! of Lender, have an independent appraiser satistactory to Lender geterrine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. 1f Grantor fails.to comply with any prewision of this Deed of Trust, or if any action or proceeding 1s commenced that
would matenally attect Lender's interests in the Properly, Lander on Grantor's behal! may. out shall not be required 10. take any action that Lender
deems appropniate. Any amount? that Lencer expends in so doing will bear interes! at the rate provided for in the Note from the date incurred or pard
by Lender ic the date of repayment by Grantor. All such expenses, at Lender’s option, will (a) be payable on demand, {b)Dbe added fo the balance at
the Note and be apporioned among and. be.payable with ‘any instalment payments to become Gue during either (1) the term of any applicable
insurance pohcy or (u) the remaiming term 'OQZ‘::.‘}DQ;NO!Q,?’éf {¢) be traated as a balloon payment which wil be due and payable at the Note’s matunty.
Trhic Deed of Trust also will secure paymant of these amounts. The nignts prowvided for in this paragraoh shall be in addition 1o any other nghis or any
ramedies 1o which Lender may be enlitied on accounto! the default. Any such action by Lenger shall nol be construed as curing the defaull so as 1o
bar Lender trom any remedy thatl it olharwise oni;g?:riaven‘ag:;»'-"“'

WARRANTY; DEFENSE OF TITLE. The tollowing pf vasnonsrelahng 10 ownership of the Property are a pan of this Deed of Trusl.

Title. Granlor warranis that: (a} Grantor holds good and marketable tle of record to the Property in fee simple. tiee and clear ot all lans and
encumprances other than those sét forth in the Real Property cescription or 1n any tlle insurance policy, titie 1eport, or final tille optnIon 1ISSUSA in
tavor of, and accepled by. Lender in conneclion with this Deeg-of Trust, and (o) Grantor has the tull night, power, and authority 1o execule and
aeivear this Deeg of Trust to Lender. N i

Det.nse of Title. Subject to the exception in the paragﬁ;&bn_,.::ﬁbove. Grantor warrants ang will forever defend the utle to the Property against the
lawtul claims of al! persons. In the event any action cr proceeding 1s commenced that questions Grantor's tille or the interest ot Trustee or Lenger
under this Dead of Trust, Grantor shall defend the action at. Grantor’s expense. Grantor may be the nominal party in such proceading, but Lender
shall be entitled to participate in the proceeding anc 1o be'represeried in the proceeding by counsel of Lender's own chowce. and Grantor will
gehver, or cause to be galivereg, to Lendsr such instruments as-Lander may request from ime ic ime to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grar!orsuse of the Properlty complies with all existing applcable laws,
orainances, and regulations ot governmental authontes. B .

CONDEMNATION. The tollowing provisions relating to condemnaton pr6§$d|595 ar_g apart of thus Dead of Trust.

Application of Net Proceeds. If all ¢r any part of the Propey 1s condemned by eminent domain proceadings or by any proceeding or purchase
in lleu of condemnation, Lender may at 1ts elaction require thas ali or any portion of the ‘nel proceeds of the award be applied to the indebledness
or the repar or restoration of the Property. The net proceeds cf the award shall mean the award after payment of ail reasonable costs, expenses,
and attorneys' fees incurrec by Trustee or Lender in connection with the condemnation. .

Proceedings. !f any proceeding in condemnation s filed, Grantor shall prompily notfy Lendar in wnting, and Grantor shall promplly take such
steps as may be necessary to defend the acton and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
enlitled to paricipate In the proceeding and 1o be represented it the proceeding by:couinse! of i1s own choice at at Grantor's expense, and
Grantor will deliver or cause 10 be delivered 1o Lender such instruments as may be ested by it'from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The
and charges are a part ot this Deeg of Trust:

fbgip*.’i"i’h@ -PF()MSIOI\S relating to governmental taxes, fees

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execule such documems in addiion to this Deed of Trust and take
whatever other action is requested by Lender to perfect and continue Lender's len on the Real Property. Grantor shall resmburse Lender for all
taxes, as descnbed pelow, tagelher with all expenses incurred in recording. perfecting or'continuing this Deed of Trust, including without imitation

all taxes, fees. cocumentary slamps, and other charges for recorging or registering ius Deed ot Trusty” .

Taxes. The toliowing shall constilute taxes to which thrs section apples: () a specific tax upon this:type of Deed of Trust or upon all or any pan
Jt the Indebladness secured by this Deed of Trust; (b) a specific tax on Grantor which Grantor rs authonzed or required to deduct from payments
on the indebtedness secured by this type of Deed of Trust; (¢) a tax on thrs type of Deed of Trust chargeadie against the Lender or the holder of
the Note: and {g) a specihic tax on all or any portion of the Indedledness or on payments of pnincipaland inlerest made by Granter.

Subsequent Taxes. If any tax 1o which this section applies 1s enacted subsequent 10 the date of thisDesC of Trust. this event shall have the same
etiect as an Event! of Default (as defined below), and Lender may exercrse any or all of its availadle remeg for an Event of Detault as provided
pelow unless Grantor ether (a) pays the lax before it becomes dalinquent, or (b) contests the tax as'provided apgye’iip the Taxes and Liens

cachon and depcsils with Lender cash or a suthcient corporate surety bond or other secunty salisfactory teLender

SECURITY AGREEMENT; FINANCING STATEMENTS. The following prowisions relating 1o thus Deed of TFUStasasecu
this Deed of Trust.

Security Agreement. Ths instrument shall constitute a secunty agreement to the extent any of the Property ccmsmu'eshxturescr olher parsonal
property. and Lender shall have all of the nghts of & secured party under the Unitorm Commercial Code as amendeq_}r’t’:qﬁ&;:}n‘rq_e tdgi}mg:_e.

Security Interest. Upon request by Lender, Grantor shall execule financing statements and take whataver other aclion is requested by Lender to
perfect and continue Lender’s securily interest in the Rents and Personal Property. In addition to recording thus Deed of Trust.in the real property
records, Lender may, at any time and without further suthonzation from Grantor, tile executed counlerparts, copies or. reproductions of this Deed
of Trust as a financing statement. Grantor shall reimburse Lender for all expenses :ncurred in perfecting or continuing this secunty interest. Upon
cefault, Grantor shail assemble the Personal Property in a manner and at a place reasonably cenvanient to Grantor and Lender and make #t
available 1o Lender wathin threa (3) cays afler receipt of wniten cemand from Lender,

r‘agreemernt are 2 part of

Addresses. The mailing addresses of Grantor (debtor) and Lender (sacured parly), from which irformation conceming

01094941G | X

Trust.

O FURTHER ASSURANCES; ATTORREY=IN-FACT. The tollowing provisions relaing 1o further assurances and attorney—in—fact are O'Ibaﬂ of !hlSDeed

of Trust.

Further Assurances. Al any ime, and from time 1o time, upon request of Lencer, Grantor will make, execute and deliver, or wili cause to be
made, executed or delivered, to Lender or lo Lender's designee, and when requesied by Lander, cause to de filed. recorcled, refiled, or
rerecorded, as the case may be. at such ttmes ang in such othces and places as Lender may deem appropnate, any and all such mortgages,
deeds of trust, secunty deeds, secunty agreements, financing stataments, continuation staterments, instruments of turther assurance, certificates,
and other documents as may, in the sole opinion of Lender, be necessary or desirabls in order 10 eftectuate, complete, perfect, continue, or
preserve (d4) the vbhgations cf Grantor unger the Nole, this Deed ot Trust, and the Related Documents, and {b) the hens and secunty interests

created by this Deed of Trust as first and pnggvgﬁn% ﬁsphar now owned or hereafler acquired by Grantor. Unless prohubited by
<

granted by this Deact of Trust may be obtained (each as required by the Unitorm Commercial Code), are as staleg on the first page,ﬁg trns Deed Qf
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]°W°r agreed tc the conlrary by Lender in writing, Granter shall reimburse Lender for all costs and exponses incurred in connsction with the
~ _matlers-reterred to in this paragrapn,

« Altorney=in=Fact. If Grantor fails to do any of the things referred to in the priceding paragraph, Lender may do so for and in the name of
~Grantor ang at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorney-in=fact for the purpose
of making, executing, delivering, filing, recording, ang aoing all other things as mayv be necessary or desirable, in Lender's 50l opinion, to
- accomplish the matlers referred 1o in the prexcading paragraph.

F PERFORMANCE. It Grantor pays all the Indebiedness when due, and ctherwise pertorms all the obligations imposad upon Grantor under this
Deed of Trust, Lender shall execute and deiver 1o Trustee a request for fuli recoriveyance and shall execute and deliver to Grantor suitable statements
ot terminatu-n.ot any‘financing statement on tile evidencing Lender's secunty inierest in the Rents and the Personal Property. Any reconveyance fee
shall be""pa:q-ﬁ’bgﬁ‘Grantoﬁ; it permitted by applicable law. The grantee in any reconveyance may be descnbed as the "person or persons legally entitied
thereto™, and the recrtats in jhe reconveyance of any matters or facts shall be conclusive proot of the truthfulness ot any such matters or facts.

DEFAULT. 'Eéfg:h ot tr)gs--?q;tivwnng. at the option of Lender, shall constitute an event of default ("Event of Detault™) under this Deed of Trust:
Detault on Indebtedness. Failuro of Grantor to make any payment when due o the Indebledness. :

Cetault on Other Eaifineﬁiza,""‘é=fasnure of Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance, or any
olher payment necessary to prevent filing ot or to eftect discharge of any lien.

Compliance Dé{aﬁzit. ?gui’“q;e of Grantor to comply with any other term, cbligation, covenant or condition containea in thus Coea of Trust, the Note :
or in any of the Related Db‘éurgeﬁ; ;

False Statements. Any war*?ér}tﬁ ’i'.éartesentauon or statement made or furnished to Lencer by or on bahait of Grartor under this Deed of Trust,
the Note or the Refated Documents rs:fatse or msieading 1n any matenat respect, either now: or at the time made of tuTush.gd,

Deftective Collateraltﬁuﬁﬁ. ThrsDeeoor Trust or any of the Relatec Documenis ceases 1o be in tull torce ang eiect pacluding falure of any
collatera! documents 1o create a valid anc pertected secunty intarest or ian) at any :me and for any raason,

Insotvency. The dissolulion or teg_mfhghan of Grantor's existence as a going husiness, the insolvency of Srantor, the appointment of a receiver tor
any part of Grantor's property., any gss:gnrriéﬁ!*#gr the Cenefit of crecitors, any type of creditor workou!, or the commencement of any proceeding
unCer any tankrupicy o unsolvgqg?' laws Dy-or against Grantor,

Foreclosure, Forteiture, etc. Com mencement of torectosure or torteilurs preceedings, whethe: by judicial proceeding, selt-nheip, repossession or
any other method, ty any creditor of Grantor or by any (;overnmental agency against any of the Property. However, this subsection shall not apply
In the event of a good faitn dispute by Grantar as.1o tha validity or reasonablenes; of the claim which 15 the Dasis of the foreclosure or foreteiture
proceeding. provided that Grantor gives Lender wriitén ‘notice of such clatm ang furrisnes reserves or a surety bona for (he claim satistactery to

Lengdar,

Breach of Cther Agreement. Any breach nyGrantor under the lerms of any other agreament! between Grantor and Lender that 1s not remedrd .
within any grace penod provided therein, Ingluging without-imyation any agreement concerning any ingebledness or other obbgation 0* Grantor 1o
Lender, whether existing now or laler.

Events Affecting Guarantor. Any of the preceg‘;_ggz_kc‘i}j_ent_s} q_c"&:u:s with respect to any Guarantor of any of the Incebledness o any Guarantor gies

0: becomes incompelant, or revokes or disputes the vaidity of, o habrity uncer, any Guaranty of the Inceblecness. Lender, al iis option, may, but .=
shall not be required to, permut the Guarantor's astate 10 assume uriconditionally the obligations ansing under the guaranty In a manner satistactory

lo Lender, anag, in doing so. cure the Event ot Detault.: -

S inancial condiion, of Lender deleves the prospect ot payment o pertermance

Adverse Change. A materiai acverse change occurs’in Grant
ot the Ingebledness i1s impawed. ;

ight 1o Cure. 1f such a faiure 1s curable anc it Grantor nas not been given a notice of a breach of the same provision at tnrs Deec of Trust within
Ine preceding twelve (12) months, it may be cured {and no Event of Detault will have occurred) if Grantor, alter Lender sends writlen notico
demancing cure of such falure: (a) curds the fadure within ten (10) days; or 4Dt the cure requires more than ten {10) days, immediately mntiates
steps suthicient to cure the talure and thereatter corunues and completes a-if“regi‘qnable ang necessary steps suthicient 1o produce comphance as
sSoon as reasonadbly practical. HE

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any E};éht,, gﬁ‘f"{betauli aﬁc at any ime therea'ter, Trustee or Lencer, at ils option, mav
exercise any one or more of the following rghts and remadies, in addition 1o ary other ngnts or remadies provigad by law:

Accelerate indebtedness. Lender shall have the nght at «s option i'o,;” Ei‘e,c,,lar@ Me entre Indebledness immediately due and payabdle, Inctuging
any prepayment penalty wnich Grantor would be required 1o pay.

Foreclosure. With respect to all or any part of the Rea! Property, the Trusiee snallnave 'he ?ﬁyght 10 exercise sts pcwer Gt saie and 10 toreclose by
nolice and sale, and Lender shall have the nght to foreclose by judicial torecioture, n either case in accorgance with ang o the full extent
provided Dy appheaple law. f i

UCC Remedies. With respect ‘o all or any parnt of the Personal Property, Lend'e;rxiiﬁs.hail naveah the nahts and remadies of a secured party under

tha Uniform Commercial Coce.

Collect Rents. Lender shall have *he nght, without nolice to Granor, 0 take pos s:gn‘ ot-ang .Ep'ignage the Property anc collect the Rents,
including amounts past due and unpaic, and apply the net proceeds, over and above Lender's cos!s, agamnst the Indebledness. in turtherance of
this night, Lender may require any tenant or other user of the Property to make pavments ot rent or use fees directly to Lender. If the Rents are
collected by Lender, then Grantor irrevocadly designates Lender as Grantor's attorney—in—tact 1o engorse instruments received in paymant theraot
in the name of Grantor and 10 negotiate the same and collect the proceads Payments by tenants or other.users 1o Lender in response 1¢ Lender's
demand shall zatisty the cbhigations for which the payments are made, whether or not any proper groundsfor the demand eusted. Lender may
exercise its righls under this subparagraph either in person, by agent, or through a receiver. ™ &

Appoint Receiver. Lender shall have the nght to has a recever appointed 1o take possession of all or any part-ot.the Property, with the power to
prolect and preserve the Property, to operate the Property preceaing or pencing toreclosure or sale, ang lo-coliact the Rents from the Property
and apply the proceeds, over and above the cos! of the recevershup, against the indebtedness. The recewver may serve without bond if permutted
Oy law. Lender's ngh! lo the appointment of a receiver shall exist whether or not the apparent valué';-.p"’fhe_:gafbpqm ex't;geds the Indebledness by
a sudbstantal amount. Employment by Lender shall not disquality a person from serving as a receiver, o

Tenancy at Sufferance. !f Grantor remains in possession of the Property alter the Property 1s solc as:pr ec above or Lender otherwise
Lecomes entitled to possession of the Property upon default of Grantor, Granior shaii become a tenant 2t sulterance of Lender or the purchaser o!
the Property ana shall, at Lender’s option, ether (a) pay a reasonable rental for the use of the Prcperty, or (b) vaca the Property immediately
upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other nght or remeagy provigec in this Deeg ot Trus! cr the 'No':j or byia

Notice of Sale. Lender shall give Grantor reasonable notice of the ime and place of any public sale of the Personal P,r,gﬁértfbr'bg ige ume after
which any pnvate sale or other intended dispostion of the Personal Property 1s t0 be made. Reasonable notice snallmeannomeglven at least
ten (10) cays before the time of the sale or aisposthon. Any sale of Personal Property may be made in conyunctrion with agy@.;alezaof the Real
Propenrty. nok s

Saie ot the Property. Yo tha extent permitted by applicable law. Grantor hereby waives anv ang all nghts 1o have lhe-»{’fqpeﬂy marshaued In
exercrsing its nghts ang remedies, the Trustee or Lender shall be free to zell all or any part of the Property together or sepa@;ély.”gn*one saie or ‘ny
Separate sales. Lender shall be entitled to bid at any public sale on all or any pertion of the Preperty.

Waiver; Election of Remedies. A waiver by =ny party of a breach of a provision cf this Deeg of Trust shall net constitute & waner of baj;g;e’jug;tg,%
the party’s ngnis otherwise 0 dermand stnct comphance with that provision or ary other prowision. Elc™tion by Lender 13 pursue any remedy -

provided i this Deed ot Trust, the Note, in any Re'ated Document, or provided by law shall not exclude pursuit of any other rg@eaz&.}:’anq an
election to make expenditures or to take action to perform an obligation of Grantor under ttus Deed of Trust after failure of Grantor to perfor™ sha

not affect Lender’s nght 1o declare a default and to exercise any of tis remedies. 860 50?9 O%’}'
eec ol Iilust, Lender s

Allorneys’ Fees; Expenses. I 'ender institutes any suit or acuon 10 anforC2 any o? the terms of this hall be entilied to
recover such sum as the court may adjudge reasonabls as attorneys’ fees at tnal and on any appeal. Whether or not any coun aclion ts nvolved,
all reasonable expenses incurred by Lender which in Lender's opinion are necessary at any tme for the protection of its interest or the
enforcement of its rights shall become a part of the Indabledness payable on demand and shall bear interest at the- N_ote rale from !he date of
expenciture until repaid. Expenses covered by this paragraph include, without limutation, howaver subject to any Ilrmt; under applicable law, .
Lerder’s attornevs’ fees whether or not there is a lawsuit, including attorneys' fees for bankruptey proceedings (including etforts 1o modddy or z
vacate any automatic stay or injunction), appeals and any anticipated post-judgment collection services,the cost of searching records, optammg
ttie reports (including foreclosure repors). surveyors’ reporis, appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by
appiicable law, Grantor aiso will pay any court costs, in addition 1o all other sums provided by law.

[0109494G | 8
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ngma of Trustse. Trustee shall have alt of the rights and duties of Lender s set forth in tiis section. -

g AND iGATIONS OF TRUSTEE. Tne fcllowing provisions relating lo the powers and obhgatinns of Trustee (pursuant to Lender's
" ‘instructions) are part of this Deed of Tru3t.

_Powers of Trustee. In addition to all powers of Trustes ansing as a matter of law, Trustee shall have the power to take the foliowing actions with
“respect to the Property upon the written request of Lender and Grantor: (a) join in prepanng and hing a map or plat of the Real! ,
including the dedicaiion of sireets or other nghts to the public; (b) join in granting any sasement or creating any restnction on the Real Property:
and’ (¢Yjoin in any subordination or other agreement affecting this Deed of frust cr the Interest of Lender under this Deed of Trust.

Obugcuonslouomy Trustee shall not be obligated 10 notity any olher party of a pending sate under any olher trugt deed or lien, or of any acﬁén
or proceeding m.which Grantor, Lender, or Trustee shall ba a party, unless required by applicable law. or unlecs the -ectiva or proceeding s
brought by Trustee. Ly

. J .
Trusiee. Trustee thall meet all qualfications required for Trustee under appiicable lav-. In addition to the righ hos niea'ﬁsfm' h above,
s

with raspict to-all or any part of the Property, the Trustea shall have 1ha nght to torecioss by notice and sale;ang, right to
toreciose oy judicial foreclosure, in either case in accordance with and to the full extent provided by appiicablelaw.s & NeAYe ‘:a R
Successor Trustee. Lender, al Lender’s option, may from time to time appaini a successor Trustee 1o any. TEERe€6 2pPomied héceinddr by an

instrument execuled. and acknowledged by Lender and recorded in the office of the recorder of SKAGIT Coonly, wlga Yoe instrument
shall contain, In addition. to all other matters required by state law, the names of the onginal Lender, Trustoe, ang tor bogk Aad'page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the Successor m:mdih%qm shafl be
execuled and acknowledged by Lender or its successors in interest. The successor trustee, without conveyance of i Py » MAlsucceed to
all the title, power, and duties conferred upon the Trustee in this Deed of Trust and by applicable law. This procedure fcr soFstitution of trusiee
shall govern to the exclusion of all other provisions for substitution,

NOTICES TO GRANTOR AND OTHER PARTIES. Subject 10 applicalle law, and except for notice required or atiowed by iaw 10 be given in another
manner, any notice under this Deed of Trust shall be in writing, may be be sen! by talefacsimiie, and shal! be eMfective when actusglly deliverad, or when
deposiled with a nationally recognized overnight courier, or, if mated, shal be deemed effective when deposited in the United States mall first class,
certified or registered mail, postage.prepaid, directed to the addresses shown near the beginning of this Deed of Trust. Any party may change its
acdress for nolices under this Deed of Trust by giving formal wntten notice to the other parties, specifying that the purpose of the nolice is 10 change
the parnty’s address. All copies of notices of forectosura from the holder of any llen which fas prioaty over this Deed of Trust shall be sont to Lender's
acdress, as shown near the beginning of thes Deed of Trust. For notice purposes, Granior agrees 1o keep Lender and Trustee informed at all tmes of
Grantor’s current address.

MISCELLANEOUS PROVISIONS. The fo!io ng mascellaneous prowvisions are a part of this Deed of Trust:

Amendments. This Deed of Trus, together with any Related Documents, corstitutes the entire understanding and agreement of the parbes as to
the matters set torth in this Deed of Trust. :No .alteration of.or amendment to this Deed of Trust shall be effective uniess given in writing and signed

by the parly or parties sought to be chargad-or bound by the atteration or amendment,

Annual Reports. if the Property 15 used for purposes other ihan Grantor's residence, Grantor shall furnish 1o Lender. upon requesi, a certr

ctalement ci ne! operatng incComa receivea fram: e Property during Grantor's previous fiscal year in such form and detau as Lender shall r. uﬁea'
“Net operating income” shall mean all cash receipts from the Property less all cash expenditures made i con on Ehs the c!oe hahor.eq !"9
Property. s nection wit peratior: of the

Applicable Law. This Deed of Trust has been delivered 10 Lender and accepted by Lender In the State of Washington. This Deed of Teust
shall be governed by and construed In accordance with the laws of the State of Washington. _

Caption Headings. Caption headings in this Deed o!Tmst are for convenience purposes only and are not 10 be used 10 Interpret or define the
prowisions of this Deed of Trust, B .

Merger. There shall be no merger of the interest or est'tiﬁi;e‘:‘fscreated by th:soeed of Trust with any other interest or estate in the Property at any
time helc by or for the benefit of Lender in any capacity, without the wqge*h consent of Lender.

Severability. 1t a court of competent juiisdiction finds any provision ot tnis:Deea of Trust to be nvalid or unentorceable as to any person or
creumstance, such finding shall not render that provision invalid or unénforceable as 10 any other persons or circumstances. It feasible, any such
offending provision shall be deemec 1o be modified to be vathin the fimits of enforcaability or validity; however, if the offending provision cannot be
so moditied, it shall be stricken and all other prowsions of this Deed of Trust in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the fimitations stated in this:Deed of Trust on-transfer of Grantor’s interest, this Deed of Trust shall be
binging upon and inure to the benefit of the parties, their successors and assigns. - it ownership of the Property becomas vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Doed of Trust and the Indebledness by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liability uncer the !ndebtedness.

Time Is of the Essence. Time is of the essence in the performance of this Deed ot Trgsii

Walvers and Consents. Lender shall not be deemed to have waived anyngh!sunderthzsbeed of Trust (or under the Related Documents)
unless such waiver 1s in writing and signed by Lender. No delay or omission on the-part ©of Lender in exe:cising any nght shall operate as a waiver
of such night or any other right. A waiver by any party of a provision of this Deed of Trust:shall riot constitute a waiver of or prejudice the party's
right otherwise 1o demand stnct comphance with tha! prowision or any other prowision.: No pnor waiver by Lender, nor any course of deating
between Lander and Grantor, shall constitute a waiver of any of Lender's nghts or any of Grantor's obligations as to any future transactions.
Whenever consent by Lender s required in this Deed of Trust, the granling of such consent Ly Lender in any instance shall not constitute
continuing consent 1o subsequen! Instances where such consent s required.

Waiver ot Homestezd Exemption. Grantor hereby releases and waives all nghts and pansfis pf*“‘frgga“homestead exemption laws cf the State of
Washington as to all incebledness secured by this Deed of Trust.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO iTS.
TERMS. [ -

GRANTOR:

saF-&Lf:gpz:i Z -
By: / %‘—

BILL MILLER, EXEC DIR.
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CORPORATE ACKNOWLEDGMENT -

) .
)SS .
J

L %L A‘f,’ [ [ ., 19 ?(a betore me, the undersigned Notary Public, personally appeared BILL IRILLER, -
2 Oy d = ING, and personally known 1o me or proved 1o me on the basis of satistactory evidence to be an authorized agent of .
the O thalvacuted ghe Deed of Trust and acknowledged the Deed of Trust to be the fre¢ an: voluntary act and deed of the corporation, by
mhw s @0y résolution of its board of directors, for the uses and purposzes therein mentioned, and on oath staled that he or she
gathorzdl) Yo gwectle. 1" Dapd of Trust and in fact executed the Deed of Trust on behalt of the corporation.,
PN s “n‘ A oy € e -

‘ K aSER . Q
Nota'tg"fﬂik éﬂ "" thesmeog ) ﬁ My commission expires -?-/ ! ;] a7

"~ REQUEST FOR FULL RECONVEYANCE
o . Trusiee

The undersigned s the legal owner andholderotall indebledness secured by this Deea of Trust. You are hereby requested, upon payment of all sums
owing 1o vou, 1o reconvey w:thoutzzyférgahtx.f;;~!-6' ihe persons ent’ded therato, the nght, ttile and intarest now held by you under the Deed of Trust. .

Date: Benetictary: J

its:

— ——
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