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DEED OF TRUST
Assignment of Rents and Security Agreement

Fleterence # (lf appllcable) 0597000000 Additional on page
Grantor(s): . '

1. White,. Ronald E

2. White, Wike M

Grantee(s)lAssgmeelBeneﬁciary
Horizon Bank A Savings Bank, Beneficiary
Westward F'nancial Services inc, Trustee

Legal Description: LOT 46, "TRUHPETER " Additional on page 2
Assessor's Tax Parcel ID# W

THIS DEED OF TRUST ls DATEB .IANUARY 15, 1997, among Ronald E White and Wike M White,
husband and wife, whose mllllng ‘address is 3608 Trumpeter Place, Mount Vernon, WA 98273
(referred to below as "Grantor™); Horizon Bank, A Savings Bank, whose mailing address Is 1503
Riverside Dr, P O Box 100, Mt Vemon. WA 98273 (referred 1o below sometimes as "Lender”
and sometimes as "Beneficlary”); and. Westward Financial Services Inc, whose malling address
is 1500 Cornwall Avenue, Bellingham WA 98225 (referred o below as "Trustee”).
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01-15-1997 DEED OF TRUST Page 2
Loan No 0597000000 ___ (Contlnued)

#" "CONVEYANCE AND GRANT. For valusbie consideralion, Grenior conveys 1o Trustee in trust with power of sale, right of
- ontry and possession mummamuw all of Grantor's right, title, and Iinlerest in and lo the
- fcliowing described real property, tojether with el existing or subsequently erecisd or atixed bulldings, improvements and
,llxtum. all essements, rights of way, und appurienances; all walsr, waier rights and dilch rights (inctuding stock in utiities with
~dilch or imigation rights); and ail other rights, royalties, and profits rdltl 1o the real oooﬂ; inciuding without Nmitation ai
. minecels, oll, gas, peotharmal and similar matters, located In Skagit ounty. S Washington (the "Real

. Property"):

" LOT 46, "TRUMPETER I", AS PER PLAT RECORDED IN VOLUME 12 OF PLATS, PAGES §
AND 7, RECORDS OF SKAGIT COUNTY, WASHINGTON; AND AS DELINEATED ON
INSTRUMENT ENTITLED “"MONUMENTATION REVISIONS TO TRUMPETER ",
RECORDED SEPTEMBER 1%, 1579 UNDER AUDITOR'S FILE NO. 7909190007, IN VOLUME
] OF SURVEYS, PAGE 188, RECORDS OF SKAGIT COUNTY, WASHINGTON.

The Real Property or its address is commonly known as 3608 Trumpeter Place, Mount Vernon,
WA 98273 TheRul Property tax identification number is 4371-~000-045-0009.

Grantor horaby asslgns as security fo Lender, alt of Grantor's nghl tille, and inlerest in and 1o all lgases, Rents, and profits of the
Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended 1o be
spacific, perfecied and choale upon the recording of this Deed of Trust. Lender grants to Granior a kcense to collect the Rants
and profits, which Iieonu may bc rovokod at Lender's oplion and shall be automalically revoked upon acceieration ot sl or part of
the Indebledness. -

DEFINITIONS., Tho lollowlng wuds shall have the following meanings when used in this Deed of Trust. Terms nol otherwise
defined in this Deed of Trust shall have the meanings attributed to such lerms in the Uniform Commercial Code. ANl refersnces to
dollar amounts shall mean amounts in lawful money of the Uniled States of America.

Beanaficiary, The word "Bemﬁciuy‘ ‘means Horizon Bank, A Savings Bank, its successors and assigns, Horizon Bank, A
Savings Bank also is’ rofomd 10 & 'Lendou" in this Doed of Trusi.

Cradil Agroement. Tl\c words 'Crodll Agreemant” mean the revolving credit agreement dated: January 18, 1907, with

a credit Umit in the a,mount of $25,000.00, between Grantor and Lender, together with all renewals, extensions,
modifications, refinancings, and subsmutions for the Credit Agreement. The maturity date of this Deed of Trust is December
21, 2026. NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trusl. The words "Dood ol Trust” maan this Deed of Trust among Granlor, Lender, and Trusiee, and inciudes
without limitation all assignment. nnd secunty Intorest provisions relating to the Personal Property and Rents.

Exisling Indebledness. The words 'Emsling lndeblednoss medn the indebledness described below in the Existing
Indebledness saction of this Deed of Trust.'

Grantor. The word "Granlor™ means any and nll porsons and entities executing this Deed of Trus!, including without
timitation Ronald E White and Wike M wrulo

Guarantor. The word “Guaranior” muns and: 'includes withoul limilation any and all guarantors, sureties, and
accommodation parties in connaction with tho Indeblodnoss

improvements. The word "Improwmnis' rnuns and includes without limitalion all existing and fulure improvements,
buildings, structures, mobile homes affixed on tho Floal Propody lacumes additions, replacements and other construction on
the Real Property.

Indeblednass. The word "Indebledness” maans all pnnczpar and interes! payable under the Credit Agreement and any
amounts expended or advanced by Lender to discharge obligations of Granior or axpenses incurred by Trustes or Lender i
enforce obligations of Granior under this Deed of Trust, together wilh interest on such amounts as provided in this Deed of
Trust. Specifically, without iimitation, this Deed of Trust secures a revolving ine of credit, with a variabie rale of
interest, which obiigates Lender lo make advances to.Grantor up 10 the credit kmit so long as Granior complies with
mmmolthAmnlmmumdMMMlmﬂmm suspended or cancelied; the
Credit Agreement allows negative amortization. Such advances may be made, repaid, and remade from time to time,
wbhcltoﬂnmmmummbwwtﬂMgmwhgdmmﬂm notlncludmsmwmon
luchbdmdllluduvMMumuthhMAmI.mMovmm
charges, and any amounts expended or adyanced as provided in this paragraph, shall not exceed the Credit Limi as
provided in the Credit Agreemeni. 1t is the inlention of Granior and Lender thal this Deed of Trust secures the
balance outstanding under the Credit Agreement from time o time from: 2er0 up 10 the Credit Limit as provided
sbove and any intermediaie balance. Funds may be advanced by Lender, repaid; and subsequently readvanced. The
unpaid balance of the revolving ne of credit may st certain times be iower than.the amount shown or 2er0. A 2810
balance does not terminate the line of credit or lerminate Lender's obligation 1o advance funds o Grantor.
Therelors, tha lan of this Deed of Trust will nmdnhmuomow.ﬂoctnommwmgmywom

Lender. The word “Lender” means Horizon Bank, A Savings Bank, its suceossors and assigns

Personal Properly. The words "Personal Property” mean all equipment, ﬁxturcs ‘and other. arocbs of personal property now
or heraafter owned by Granior, and now or hereafier attached or affixed to the Real Property; together with ak accessions,
parts, and additions to, ait replacements of, and all substitutions for, any of such property; and together with al issues and
profits thareon and proceeds (including without imiiation all insurance proceeds and rafunds of promnums) from any sale or

other disposition of the Propaerty.
Property. The word "Property” means collectively the Real Property and the Porsonal Prondy

Real Property. The words "Real Property” mean the property, interests and rights described abovo“ "‘iho *Conveyance and
Grant® section. :
Relsled Documenis. The words "Relaled Documents” mean and include without limtuuon | prom&ory ‘noles, credit
agresments, ioan agreements, environmental agreements, guaranties, security agreements, morigages, deeds of trust, and
all other instruments, agresments and documents, wheiher now or hereafler existing, oxocuted in connccﬁon with the
Indebledness.

Rents. The word "Renis™ means all present and fulure rents, revanues, income, issues, royalties, proﬁ‘.s. and oihor bontllts
derived from the Property. -

Trustes. The word “Trusies” means Westward Financial Services Inc and any substitule or successor lmslus

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN “THE RENTS AND;
PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF EACH

AGREEMENT AND OBLIGATION OF GRANTOR UNDER THE CREDIT AGREEMENT, THE RELATED m‘. mo

THIS DEED OF TRUST. THiS OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excep! as otherwiss provided in this Deed of Trus!, Grantor shall pay o Lmd.rlllmounb;
secured by this Deed of Trust as they become dus, and shall strictly and in a limely mnnnorpodormalofmmor'sobllgnﬂun;f
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under the Credi Agreement, this Deed of Trust, and the Related Documents.

-+ POBSESSION AND MAINTENANCE OF THE PROPERTY. Grantor 4wreas that Grantor's possession and use of the Property
shall be governed by the following prowvisions:

Possession and Use. Untii the occumence of an Event of Default, Grantor may (a) remain in possession and control of the
-Propery, (b) use, operats or manage the Property, and (c) collect any Rents from the Property (this priviege is a icsnse
“_om Lender lo Grantor automaticaly revoked upon default). The following provisions relata to the uss of the Property or l0
- other imitations on the Property. The Rea! Property is nol used principally for agriculture or farming puposes.

Mb Maintain. Granior shall maintain the Property in tenantable condition and prompllty perform al repais,
~ _feplacemenis, and maintanance necessary 10 preserve its value.

' Hazardous Subsiences. The ierms “hazardous wasie” “hazardous substance,” “disposal,” “release,” and “threslened

_ reieass,” as used in Ihis Deed of Trust, shall have the same meanings as set forth in the Comprehensive Environmental
- . Response, Compensation, and Liabiity Act of 1980, as amended, 42 U.S.C. Section 9601, e! seq. ("CERCLA", the
% _Supertund .Amendments and Reaulhorization Act of 1986, Pub. L. No. 99-499 ("SARA"), the Hazardous Materials
", Transportation Act, 49 U.S.C. Saction 1801, of 38q.. the Resource Conssrvation and Recovery Act, 42 U.S.C. Section 6901,
ol teq., or. other-applcable stale or Federal laws, rules, or reguiations adopled pursuant io any of the foregoing. The terms
"hazardous wasle” and "hazardous substance” shali also include, without limitation, petroleum and petroleum by-products or

any fraction thersof and asbestos. Grantcr represents and wamants to Lender that: (a) During the period of Granlor's
ownership .0f the_Property, thers has been no use, generation, manufacture, storage, reatment, disposal, release or
threataned release of any hazardous wasle or substance by any person on, under, about or from the Property; (b) Grantcr

has no knowledge of, or reason to believe that there has boen, except as previcusly disclosed o and acknowledged by
Lender in writing, . (i) any usa, generation, manutacture, storage, trealment, disposal, reiaass, or threalenad releass of any
hazardous wasle or subsiance on, under, about or from ihe Property by any prior owners or occupants of the Property or (i)

any aciualor threatened litigalion or claims of any kind by any person relating to such matters; and (c) Excep! as previously
disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any lenant, contractor, agent or olher authorized

user of the Property shall use, generate, manufscture, siore, treat, dispose of, or relaase any hazardous wasle or substance

on, under, about or from the Propevty and (i) any such activity shall be conducted in compliance with al applicable federal,
slale, and local:laws, regulations and ordinances, including withou! limilation those laws, regulations, and ordinances
dascribed above. “Grantor-aulhorizes Lender and its agents to antor upon the Property to make such inspections and tests,

at Grantor's sxpenss, as Lender may deem appropriale to delermina compliance of the Property with this section of the
Deed of Trust. Any inspactions of tests made by Lender shali be for Lender's purposes only and shall not be construed to
crealo any responsibiity -or Nability on:the part of Lender to Grantor or to any other person. The representations and
warranties conlained herein are based on Grantor's due diigence in investigating the Property for hazardous wasis and
hazardous subsiances. “Grantor hersby (a) releases and waives any tuture claims against Lender for indemnity cr
contribution in the event Granior becomes liable for cleanup or olher costs under any such laws, and (b) agrees o
indemnify and hold harmiess: Lender againstany and all claims, losses, liabilities, damages, penalties, and expenses which
Lender may directly or indirectty sustsin or-suffer sesutting rom a braach of this saction of the Deed of Trust or as a
consequence of any use, generation, manufacture, slorage, disposal, release or thraslensd releass occurring prior to
Granlor's ownership or interest in:the Property, whether or not the same was or should have been known 1o Grantor. The
provisions of this section of the Deed of Trust, including the obligation to indemnity, shall survive the payment of the
Indebtedness and the satisfaction and raconveyance of the kien of this Desd of Trust and shall not be affecied by Lender's
acquisition of any interest in the Property, whether by foreciosure or otherwise.

Nuisancs, Wasle. Grantor shall nol cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or
wasle on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor wil not
remove, or grant 1o any other party the right 1o remove, any timber, minerals (including ol and Qas), soil, gravel or rock
products without the prior writien consent of Lender. _

Removal of Improvements. Granlor shall not:demolish orromovo any Improvements kom the Real Property without the
prior writien consent of Lender. As a condition to the remaval-of any improvements, Lender may require Grantor to make
arangements satisftactory to Lender 1o replace such Impmwmbwnh Improvements of at least equal valus.

Lender's Righl 1o Enler. Lender and its agents and mpmonuhm may enter upon the Real Property at ai reasonable
times 1o attend to Lender’s inlerests and 1o inspect the Property for purposes of Granlor's compliance with the lerms and
conditions of this Deed of Trust, By e

Compllance with Governmental Requirements. Grantor shall promptly.comply, and shal promptly cause compliance by
all agents, tenants or olther persons or entities of every nature whatsoever who rent, isass or olherwise use or occupy the
Property in any manner, with all laws, ordinances, and regulations, now or hersafler in effect, of all governmenta! authorities
appiicable o the use or occupancy of the Property. Granlor may contest in good faith any such law, ordinancs, or reguiation
and withhold compliance during any proceeding, including appropriate appeals, so long as Grantcr has notifed Lender in
writing prior to doing so and 30 long &s, in Lender's sole opinion, Lender's interests in the Property are not jeopardized.
Lender may require Grantor 10 post adequale security or a surety. bond, reasonably satistactory to Lender, to protect
Lender’s interest. S

Duty to Protect. Granlor agrees neither to abandon nor isave unallondoﬁ tho Propu'ty Grantor shall do all other acts, in
addition to those acts set forth above in this saction, which from the characler and use of the Property are reasonably
necessary to protect and preserve the Property. A

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, (2) declars immediately due and payable alt sums secured
by this Dead of Trust or (b) increase the inlerest rale provided for in the Credit Agreement .or other document evidencing the
Indebtadness and impose such olher conditions as Lender deems appropriate, upon the sale or transfer, without the Lender's
prior writlen consent, of all or any part of the Real Property, or any interest in the Real Property. A “sale or transier® means the
conveyance of Real Proparty or any right, title or interest thersin; whether logal, beneficial or squitable; whether voluntary or
involuntary; whether by outright sale, deed, instaliment saie contract, land contract, contract-for deed, lsasehold interest with a
term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of.any beneficial interest in or to any
land trust holding title to the Real Property, or by any other method of conveyance of Real Property interest. !f any Grantor is a
corporation, partnership or kimiled liability company, transfer also includes any change in ownership ‘of ‘more.than

percent (25%) of the voting stock, partnership interests or limiled liability company interests, as-the case may be, of Grantor.
However, this oplion shall not be exercisad by Lender if such exercise is prohibited by federal law or by Washinglory law.

TAXES AND LIENS. The foliowing provisions relating {o the taxes and kens on the Property are a part of this Deed of Trust,

Payment. Grantor shail pay when due (snd in all events prior to delinquency) all taxes, special taxes, assessments, charges
(including watsr and sewer), fines and impasitions levied agains! or on account of the Property, and shak pay when due all
claims for work done on or for services rendered or material furnished to the Property. Grantor shall. mainigin the Property
free of ak kens having priority over or aqual to the interest of Lender under this Desd of Trus!, except for the lien of taxes and
assassments not due, excep! for the existing indebledness referred to below, and excep! as otherwise provided in this Deed
of Trust. A

Right To Contest. Granior may withhold payment of any tax, assessment, or claim in connection with a 9 hﬂhdspub

ovar the obiigation to pay, 30 long as Lender's interest in the Property is not jeopardized. If 2 lien arises or is fled as & resull

of nonpaymaent, Grantor shal within fiflesn (15) days after the lien arises or, if a lien is filed, within fifleen (15) days aher
Grantor has notice of the filing, sacure the discharge of the kien, or if requesied by Lender, deposit with Lender cash or &
sufficient corporaie surely bond or other security satistactory to Lender in an amount sufficient lo discharge the lien plus any
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cosls and atlorneys’ fees or oiher charges thal could accrue as & result of a forecicsure or sale under the ken. In any
conlest, Granlor shall delend itsell and Lender and shal satisly any adverse judgment before enforcement againg! the
Property. Grantor shal name Lender as an additions) obligee under any surety bond furnished in the contest precesdings.

Evidence of Payment. Grantor shall upon demand furnish to Lender salistactory evidence of payment of the laxss or
assessments and shall authorize the appropriate governmental oficial 1o deliver 10 Lender at any tme a writien stalement ol
-the laxas and assessments against the Property.

Notice of Conatruction. Granior shall notify Lender al least Misen (15) days before any work is commenced, any services
* are lurnished, or any maleriais are supplied to ihe Properly, # any mechanic's lien, materiaimen’s Nen, or other len could be
-asseriad on account of the work, services, o malerials. Granior will upon request of Lender furnish to Lender advance
- assurances salisfaciory to Lender that Granlor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relaling 1o insuring the Property are & part of this Deed of Trusl.

. Maintenance of Insurance. Granior shall procure and maintain poiicies of fre insurance with standard extended covernge
= %, endorsements on & replacement basis for the full insurable value covering ak improvements on the Real Property in an
. amount suficient lo avold application of any coingurance clause, and wiih a standsrd morigages clause in favor of Lender,
“together with-such other hazard and labikty insurance as Lender may reasonably require. Policies shal be writlen in form,
amounis, coverages and basis reasonably acceplable 1o Lender and issued by a company or companies reasonably
acceplable to Lendar. Grantor, upon request of Lender, will deliver to Lender from time (o time the policies or certificates of
insrance in form satistactory to Lender, including stipulations that coverages will not be cancelied or diminished without al
laas! ten (10)-days' prior written notice to Lender. Each insurance policy atso shall include an endorsement providing that
coverage in favor of Lander will not be impaired in any way by any act, omission or default of Grantor or any olher person.
Should the Real Property:at any time become localed in an area designaied by the Direclor of the Federa! Emergency
Management Agency as a special food hazard ares, Granior agroes 1o oblain and maintain Feceral Flood Insurance for the
full unpaid principal balance of the loan, up to the maximum policy Kmits set under the National Flood Insurance Program, or

a3 otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. -Grantor shall promplly notity Lender of any loss or damage 1o the Property. Lender may make
proof of loss if Grantor fails to-do 30 within fifleen (15) days of the casualty. Whether or not Lender's sacurity is impaired,
Lender may, at its:eiection, Teceive and relain the procesds of any insurance and apply the procesds {0 the reduction of the
Indebledness, payment of any lien affecting the Property, or the restoration and repair of the Propery. If Lender elects to
apply the procesds to restoration and repair, Grantor shail repair or replace the damaged or destroyed tmprovements in a
manner satistaclory to Lender. Lender shall, upon salisfactory proof of such expenditure, pay or reimburse Grantor from the
proceads for the reasonabie cost of repair or restoration if Grantor is not in defaull under this Deed of Trus!. Any proceeds
which have not been disbursed within 180 days after iheir receipt and which Lender has nol commitiad 1o the repair or
restoration of the Property shall be - Used firs! 1o pay any amount owing 1o Lender under this Deed of Trust, then 1o pay
accrued inlerest, and the remainder, if any, shall be applisd to the principal balance of the indebledness. If Lender hoids
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest io Grantor as Grantor's
inlerests may appear. A

Unexpired Insurance st Sale. Any unéxpired insurance shal inure fo the benefit of, and pass 1o, 1he purchaser of the
Property covered by this Deed of Trus! st any trusiee’s Sale or other sale heid under the provisions of this Desd of Trust, or at
any foreciosure sale of such Property. = = O

Compllance with Existing Indebtedness.  During the period in which any Existing Indebledness described below is in
offec!, compliance wilh the insurance provisions conlained in the instrument evidencing such Existing Indebledness shal
constitute compliance with the insurance provisions under this Desd of Trust, 1o the extent compliance with the lerms of this
Deed of Trust would constitute a dupiication of insurance requirement. If any proceeds from ihe insurance become payable
on loss, the provisions in this Deed of Trust for division of procesds shall apply only to that portion of the proceeds not

Payabie o the hoider of the Existing Indebladness. .
EXPENDITURES BY LENDER. If Grantor tails to comply with ary’ provision of this Deed of Trusl, including any obigation to

maintain Existing Indebledness in good standing as required below; or. f-any action or proceeding is commenced thal would
Malerially affect Lender's inlerests in the Property, Lender on Grantor's behalf may, but shall not be required 1o, take any action

term of the Credit Agreement, or (c) be trealed as a balloon paymant which-will be ‘due and payable at the Credit Agresment's
malurity. This Deed of Trust also will secure payment of these amounis. . The nghts: provided for in this paragraph shall be in
addition to any other rights or any remedies to which Lender may be enlitied on account of the default. Any such action by
Lender shall not be construed as curing ﬂnddamsolsiobarum'!romanynghogylhaln otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The folowing provisions relating to ownership of the Praperty are a part of this Deed of

Title. Grantor warranis that: (a) Granlor hoids good and markelable title of record to the Property in fee simpis, free and
Clear of all kens and encumbrances other than 1hoss sel forth in the Raal Property descriplion or in the Existing Indebledness
Saction below or in any titie insurance policy, titie report, or final titl opinion issued in tavor of, and accepted by, Lender in
connection with this Deed of Trust, and (b) Granior has the full right, power..and suthority to.exacute and deliver this Deed

Defense of Titie. Subject to the exception in the paragraph above, Granior warrants and will forever defend the titie to the
Property against the lawful claims of all persons. In the event any action or proceeding is commenced that questions
Granlor’s tile or the inlerest of Trusies or Lender under this Deed of Trus!, Granlor shall defend the action at Granior's
expense. Granior may be the nominal party in such procesding, bul Lender shall be entitied to participale in the procesding

and to be reprasenied in the procesding by counsel of Lender’s own choics, and ‘Grantor will deliver, or cause 1o be
delivered, lo Lender such insiruments as Lender may reques! from time 1o time to permit smhpnrlmpaﬁon

Compliance With Laws. Granior wamants that the Property and Granior's use of the Property complies with all exisiing
applicabie laws, ordinances, and requlations of gcvernmental authorities.

EXISTING INDEBYEDNESS. The following provisions concerning existing indeblednass (the "Existing Indebledness”) are a part

of this Deed of Trust. s
Existing Lien. The lien of this Desd of Trust sacuring the indebledness may be secondary and inferior:to an-existing ken.
Grantor expressly covenants and agress to pay, or see {0 the paymeni of, the Existing Indebledness and to prevent any
default on such indebledness, any default under the instruments evidencing such indabtedness, or any -default under any
security documents for such indebledness.
No Modification. Grantor shall not enler into any agresment with the hoider of any morigage, deed of lnm. o dhcrucully
agreament which has priority over this Deed of Trust by which that agreement is modiﬁod.amndod.mnm,orw
without the prior writien consent of Lencler. Grantor shall neither request nor accept any fulure advances under any such

mﬂﬂ.mmmmﬂmluonammﬂonprwudingsmapmulmbuddmm *
Application of Net Procesds. nllaanyuﬂdimﬁooafybcondommdbyoﬂimntdomdnprouodnosorqydﬂg_:_,._:=
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procesding or purchase in leu of condemnation, Lender may at its election require that al or any portion of the nel procesds
of the award be applied to the Indebledness or the repair or restoration of the Properly. The net proceeds of the award shall

mean the award afler payment of all reasonabile costs, expensas, and altorneys’ fees incurred by Trustee or Lender in
connection with the condemnation.

Proceedings. If any proceeding in condemnation is Rled, Grantor shali promptly notity Lender in writing, and Grantor shad
< promplly take such sleps as may be necessary to defend the action and oblain the award. Grantor may be the ncminal

.party in such procesding, but Lender shall be entitied o participais in the procesding and to be repressnied in the
* proceading by counssl of iis own choice all at Granlor's expense, and Granior wil deliver or cause 10 be delivered to Lender
-suchvinstruments as may be requesied by it from time to time to permit such participation.

" IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating o

Qovernmenial laxes, fess and charges are a part of this Deed of Trust:

. Curment Taxes, Fees and Charges. Upon request by Lender, Grantor shall exscute such documents in addition to this
. -, Dead’ol Trust and take whalever other action is requesied by Lender 1o perfect and continue Lendec's ien on the Real
", Propedy. Grantor shall reimburse Lender for all taxes, as descrived below, logether with all expensas incurred in recording,
“-perecting” or-continuing this Dead of Trust, including without limilation all taxes, fees, documenlary stamps, and other
charges for recording or registering this Deed of Trus!,

Taxes. The fol'owing shall consiitute taxes fo which Ihis section applies: (a)a specific tax upon this type of Deed of Trust or
upon all or'any part of the indebledness secured by this Deed of Trust; (b) a spacific tax on Grantor which Grantor is
authorized or required (o deduct from payments on the Indebledness sacured by this type of Deed of Trust; (c) a tax on this
type of Deed of Trust chargeable against the Lander or the holder of the Credil Agreement; and (d) a specific tax on all or
any portion of the Indebladness or on payments of principal and interest made by Grantor.

Suhuquo’n!ﬂuol, ‘It any, tax to which this section appiies is snacled subsequent to the dale of this Deed of Trust, this
event shall have tha'same effect as an Event of Dafault (as defined below), and Lender may exercise any or all of its
availabie remedies for an Event of Detault as provided below uniess Grantor silher (a) pays the lax before it becomes
delinquent, or (b) conlests the tax as provided above in the Taxes and Liens section and deposils with Lender cash or a
sufficient corporale surety bond or olher sacurity satislactory to Lander.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating 1o this Deed of Trust as security
agresment are & part of this Dood of Trust. -

Security Agreement. This instruri’ipﬁt shall conslitule a security agresment to the extent any of the Proparty constitules
fitures or other personal property, and-Lender shall have all of the nights of a secured party under the Uniform Commercial
Code as amended from time to lime,© .

Securily Interes!. Upon request by-Lender, Granior shall exacule financing stalements and lake whatever other action is
requesied by Lender to perfact and continue Lender's sacurity interes! in the Rents and Personal Propery. in addition to
recording this Deed of Trust in‘the_real property records, Lender may, at any lime and without furlher suthorization from
Grantor, file sxecuted counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimbursa Lender for all expenses incuried in‘ parfecting or continuing this security interest. Upon default, Granior shall
assemble the Personal Property in a manner and al-a place reasonably convenient 1o Grantor and Lender and make it
available 10 Lender within three (3) days aflar receipt of written demand from Lender.

Addresses. The maling addresses of Granior (deblor) and Lendar (secured party), from which information conceming the

security inlerest grantsd by this Deed of Trust' may be obtained (sach as required by the Uniform Commercial Code), are a3
stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY—IN-FACT. The following provisions relating to further assurances and attorney-in~fact
are a part of this Deed of Trust.

Further Assurances. A! any time, and from time to time, upon reques! of Lender, Granior will make, exscule and deliver, or
will cause 1o be made, exacuted or deliverad, to Lender or-fo Lender's designue, and when requested by Lender, causs 10
be fied, recorded, refied, or rerecorded, as the case may be, at such 1imes and in such offices and places as Lender may
deem appropriale, any and al such morigages, deeds of Irust, security deeds, security agreements, financing stalements,
continualion statements, instruments of further assurance, certificales, and other documents as may, in the sole opinion of
Lender, be necessary or desirable in order {0 effectuale; compisle, perfeci, continue, or praserve (a) the obligations of
Grantor under the Credit Agrsement, this Deed of Trusl, and the Relaled Documents, and (b) the iens and security interests
Created by this Deed of Trust on the Property, whether now owned:or hereafier acquired by Grantor. Unless prohiblied by
law or agreed 10 the contrary by Lender in wriling, Grantor shall reimburse Lender for all costs and expenses incurred in
connection with the malters relerred to in this paragraph. N 5o

Attorney-in-Fact. If Grantor tails to do any of the things relerred 1o in the preceding paragraph, Lender may do 30 for and
in the name of Grantor and at Grantor's expense. For such purposes, Grantor.hersby imevocably appoinis Lender as
Granlor's attorney—in-iact for the purpose of making, executing, delivering; Nling, recording, and doing all other things as
may be necessary or desirable, in Lender’s sole opinion, 1o accomplish the matlers referred 10 in the praceding paragraph.

FULL PERFORMANCE. If Grantor pays sl the Indebledness when due, lerminates the credit line account, and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lander shall xecute and deliver to Trustes a request
for full reconveyance and shall sxecule and deliver to Grantor suitable statements of termination of any financing stalement on e
evidencing Lender's sacurily inlerest in the Rents and the Personal Property. Any reconveyance fae shall be paid by Grantor, i
permitied by applicable law. The graniee in any reconveyance may be described as the “person or persons legally entitied
thereto”, and the recitals in the reconveyance of any matters or facls shall be corclusive proof of the truthfulness of any such
matiers or facts.

DEFAULT. Each of the following, al the option of Lender, shall constitute an event of defaull ("Event of Default™) under this Deed
of Trust: (a) Granlor commils fraud or makes a malerial misrepresenjalion gt any time in connection with the:Credit Agresment.
This can include, for axample, a faise stalement about Grantor's income, assets, liabililies, or any other aspects of Grantor's
fnancial condition. (b) Grantor doss nol meet the repayment terms of the Credit Agresment. (c)-Grantor's action or inaction
adversely affects the collateral for the Credit Agieement or Lender’s rights in the collateral. This can include, for example, faliure
to maintain required insurance, wasle or destructive use of the dwailing, failure 10 pay taxes, death of ail persons liable on the
account, transier of titie or sale of the dwelling, creation of a en on the dweliing withoul our permission, foreciosure by the holder
of another lien, or the use of funds or the dwelling for prohibiled purposes. L -

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurence of any Event of Defaull and at any ime thereafier, Trisiee or
Lender, al its option, may exercise any one or more of the following rights and remedies, in addition 16 any-other rights or
remedies provided by law: S0

Accelerale Indeblodness. Lender shal have 1he rght at s oplion o deciaro the eniire Indebtadness immediately due and

payable, including any prepayment penalty which Granlor would be required to pay.

Foraciaaure. Wilh raspect 1o all or any part of the Reat Propery, the Trusioe shall have the right to exercise ks power of
sale and 1o foraciose by nolics and sale, and Lender shall have the right lo foreciose by judicial forsciosure, in-sither cass in
accordance with and to the full exient provided by appicable law. 2

UCC Remedies. With respect 1o all or any part of the Personal Proparty, Landar shall have all the rights and remedies of
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Collect Rents. Lender shall have the right, without notice to Grantor, 1o take possession of and manage the Properly and
_ collect the Renls, inciuding amounts past due and unpaid, and apply the net procesds, over and above Lendar's cosls,
", against the Indebledness. In furtherance of ihis right, Lender may require any lenant or other user of the Property lo make

. paymenis of rent or use feas directly (o Lender. |f the Rents are collacied by Lender, then Grantor irevocably designates
Lender as Grantor's atiorney-in~fact 1o endorse instruments recaived in payment thereof in the name of Grantor and to
negoliale the same and coliect the procesds. Payments Ly tenanis or other users 10 Lender in response o Lender's
~aemand shall satisty the obiigations for which the paymenis are made, whether or nol any proper grounds for the demand
- eusied. Lender may exercias its rights under his subparagraph either in person, Dy agent, or through a receiver.

< Appolnt Recelver. Lender shall have the right 1o have a recsiver appoinied 1o lake possession of all or any part of the
Property; with the power to prolect and preserve the Property, to operals the Property preceding or pending foreciosure or
/ aale, and to collect the Rents from the Property and apply the procesds, over and above the cos! of the receivership, against
~ /the indebledness. The receiver may serve without bond if permitied by law. Lender's right to the appointment of a receiver
. shall exst whether or not the apparent value of the Properly exceeds the Indebledness by a substaniial amount.
1+ Employment by Lender shall not disqualify a person from serving as a receiver.

- Tonancy st Sufferance. if Granior remains in possession of the Property afiar the Proparty is sold as provided sbove or

‘Lender olherwise becomes entitied 10 possession of the Property upon cefault of Granlor, Grantor shall become a fenant at
sulferance of Lender or the purchaser of the Property and shall, &l Lender's option, sither (a) pay a ressonabis rental for the
use of the Proparty, or (b) vacale the Property immediately upon the demand of Lender.

Other Remedies. Trusiee or Lender shall have any other right or remedy provided in this Desd of Trust or the Credit

Agresment or by law. . - :

Notice of Sale. Lender shall give Granior reasonabie nolice of the time and place of any public sale of the Personal
Property or of the time afler which any privale sale or other Intended disposition of the Personal Property is 1o be made.
Reasonable nolice shal mean. notice given at lsast ten (10) days befors the time of the sale or disposition. Any sale of
Personal Property may-be made in conjunction with any sale of the Real Property.

Sale of the Property. . To.the extent permitisd by applicable law, Granior hersby waives any and il rights to have the

Property marshalied. . in exercising-its rights and remedics, the Trusioe or Lender shall be free ic sell all or any part of the

Property together of separately,.in.one sale or by separaie sales. Lender shall be entitied to bid at any public sale on all or
any portion of the Property. E

Walver; Elaction of Remedles. A waiver by any party of a breach of a provision of this Deed of Trust shall not constitule a
waiver of or prejudice the party’s rights otherwise to demand strict compliance with that provision or any other provision,
Election by Lender 10 pursue-any remedy provided in this Deed of Trust, the Credit Agresment, in any Related Document, or
provided by law shall not exciude pursuit-of any other remedy, and an slection lo make expenditures or 10 take action to
perform an obligation of Granior under this Deed of Trust alter failure of Grantor lo periorm shal not affect Lender’s right 1o
deciare a default and to axercise any of its remedies.

Attorneys’ Fees; Expenses. If Lender instiules any suit or action to enforce any of the tarms of this Deed of Trust, Lender
shal be entitied 10 recover such sum as.the court may adjudge reasonable as atiorneys’ fees at trial and on any appesl.
Whether or not any court action is:involved; aii reasonable expenses incurred by Lender which in Lender's opinion are
necessary at any time for the prolaction of its inlerest or.the enforcement of its rights shak become s part of the Indeblediness
payable on demand and shail bear inferest al the Credit Agreement rate rom the dale o! expenditure until repaid. Expenses
covered by this paragraph include, without limitation, however subject 1o any limits under applicable law, Lender’s attorneys’

fees whether or not thers is a lawsuit, inclisding atiorneys’ fees for bankrupicy procesdings (including efforts 1o modity or
vacals any automatic stay or injunction), appesis and any anticipaled post-judgment collection services, the cost of
searching records, obtaining title reports {including foreciosure reports), surveyors' reports, appraisal fees, litle insurance,
and lees for the Trusies, lo the exient permitied by applicable law. Granior also wit pay any court costs, in addition to all

other sums provided by law. o
Rights of Trustes. Trusise Shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS CF TRUSTEE. The following provisions ralating 1o the powars and obiigations of Trusiee
(pursuant to Lender’s insiructions) are part of this Deed of Trust. .

Powers of Trusiee. In addition lo al powers of Trusiee arising as & matier of law, Trusiee shal have the power 10 take the
following actions with respect o the Property upon the writlen:request.of Lender and Grantor: (a) join in preparing and fling
& map or plat of the Real Property, including the dedication’of streels or other.rights to the public; (b) join in gvanting any
easemant or creating any restriction on the Real Property; and (c) join in.any subardination or other agreement affecting this
Deed of Trust or the inlerest of Lander under this Deed of Trust. P

Obligations to Notity. Trusies shak no(bcobligllodlonoﬁ!yanﬁotﬁorp.dypafipmdingubunduanyotmmw
or lien, or of any action or proceeding in which Grantor, Lender, or Trusise shall be a party, uniess required by applicable
law, or uniess the action or procesding is brought by Trustse. PR

Trusiee. Trusiee shal meet all qualifications required for Truslae under appiicable_law. In addition 1o the rights and
remadias sel forth above, with respect 1o akl or any part of the Property, the Trustee shal have the right to foreciose by notice
and sale, and Lender shall have the right to foreciose by judicial foraciasure, in aither casa in accordance with and to the full
axign! provided by applicablo law. Lo -

Successor Trusies. Lender, al Lender's option, may from time to time ‘appoint a successor Truslee 1o any Trustes
appoinied hersunder by an instrument execuied and acknowiedged by Lender and recorded in the office of the recorder of
Skagit County, Washinglon. The instrument shall contain, in addition 1o al other matters required by stale law, the names of
the original Lender, Trusies, and Grantcr, the book and page or the Auditor's Fils Number where. this-Deed of Trust is
recorded, and the name and address of the successor irustee, and the instrument shall be execuied and acknowledged by
Lender or its successors in interest. The successor trusies, without conveyance of the Property; shall succeed to all the tile,
power, and duties conferred upon the Trusiee in this Deed of Trust and by applicable law. -This procedure.for substitution of
trusiee shall govern to the exclusion of all other provisions for substitution. T

NOTICES TO GRANTOR AND OTHER PARTIES. . Subject to applicable law, and except for nolice raquired or allowed by law to
be given in another manner, any notice under this Deed of Trust shall be in wriling, may be sent by lslefacsimile, and shall be
effective whan aclually deiivered, or when depcsiled wilh a nationally recognized overnight courier, or, if- maied, shall be desmed
oflactive when deposiled in the Uniled Stales mail first class, certified or registered mail, postage prepaid, direciad lo the
addressas shown near the beginning of this Desd of Trust. Any party may change its addrass for notices under this Deed of Trust
by giving formal writien notice 1o the other parties, specifying that the purpose of the notice is to change the party’s.address. Al
copies of notices of foreciosurs from the holder of any lien which has priority over this Deed of Trust shali-be sent to Lender’s
address, as shown near the beginning of this Deed of Trust. For nolice purposes, Granlor agrees to keep Lender and Trusies
informed at all imes of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, fogeiher with any Related Documents, consitules the onlie undersianding and
agresmant of ihe pariies as 10 the matiers set forth in this Deed of Trust. No alteration of or amendment lo this Deed of Trust
Mhmmwhm“dwmdbyﬂnpuﬂyupaﬁuwughﬂobochnmodorboundbyﬂudq‘n@a
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or amendment,

. Appiicable Luw. This Desd of Trust has besn deliversd o Lender and sccepied by Lender in the Siste of
:m munurmmumwmthUMNw-umnu

Caplion l'hldlnol.Caplonhudlnmintmoudolmmmlaoonvweno.pmonlvmdmnollobomodlo
+interpret or define the provisions of this Deed of Trust.

" Merger. There shall be no merger of the inlerest or esiale craaled by this Deed of Trus! with any other interes! or esiale n
q;.-wmumymmwammwuummmm.wmmmmum.

 Multiple Perties. Al obiigations of Granior under Ihis Dead of Trust shall be joint and several, and all relerences io Grantor

~_shall mean sach and every Grantor. This means that each of the parsons signing below is responsible for all obligalions in
;:::. ’“ MdTﬂl‘. . ’ w m >

ebcumhmlfhubh. any such oflending provision shal*be deemed 10 be modified to be within the kmits of
enforceabiity: or ‘valigity; m.ummmmumuwmu.umum-
provbiomolmh ped of Trust in all other respects shall remain valid ard enforceabk:.

nd
Successors and Assigns. Subject 1o the kmitations staled in this Deed of Trust on transier of Grantor's intersst, this Deed of
Trus! shall be binding upon and inurs 10 the benefit of the parties, Ineir successors and assigns. It ownership of the
becomes vesied in"a person other than Grantor, Lender, without notice to Grantor, may deal with Granior's successors with
referance (o this Desd of Trust and the Indebledness by way of forbearance o extension without reieasing Grantor irom the
obligations of this Dudd Trust or kability under the indebledness.

Time Is of the Essence; Timnb of the essance in the performance of this Deed of Trust.

Relaled Documents) uniess such waiver s in writing and signed by Lander. No Gelay or omission on the part of Lender in
exercising any right-shall operale.as & waiver of such right or any other right. A waiver by any party of & provision of this
Deed of Trust shal not constilule a waiver of or prejudice the party’s right otherwise lo demand strict compliance with that
provision or any other provision. No prior waiver by Lender, nor any courss of dealing betwsen Lender and Grantor, shall

Waiver of Homeslead Exsmplion. Granior hersby relesses and waives all rights and benefits of the homesiead sxemption
laws of the Stale of Washinglon as o all Indabledness secursd by this Deed of Trust.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS. .~ . :

GRANTOR:

T P
X iy \ddw

INDIVIDUKL::.ﬁCKNO’WLﬂEDGMENT

LUCILLE F. COLLAZO
© | STATE GF WASHINGTON
L NOTARY e PUBL

| MY COMMISSION EXPIRES 3-30-93

; —_ TR

J

Onthbdnybol‘ou-m.lmundnlgmdwm.mmnmdﬁ-ﬁmmmum.
lmownlomuprowdlomoonMMdu&wwmmmwimdeWlnlmmthM
dTmﬂ.andaclmmdnulMsignodﬁnbudotﬁutunhq'!rg_guawunhwwanddud.forhuuslnd

Given my hand and official seal this /sl W“ﬁ)"“wtwﬂ‘;‘f" :

” ).
R pCe (T g Ll
b ~ 3 .

Nolary in and for the Stals of

REQUEST FOR FULL RECONVEYAN@& &

s the legal owner and holder of all indebledness secured by this Deed of Trusl. You are harsby requesied,
pa of all sums owing 1o you, lo reconvey without warranty, to the persons entitied therelo, the right, title and interest

heid by you under the Deed of Trust. &S d e

now

Dele: Beneficiary:
By:
itk

Allrighis reserved. (WA-G0Y WHITE.LN L1.0VL)
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