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2. White, Wike M .
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Horizon Bank, A Savings Bank, Beneficiary
Westward Financial Services Inc, Trustee

Legal Description: __LOT 46, "TRUMPETER 1" Additional on page 2
Assessor's Tax Parcel ID#: 4371-000-046-0009

THIS DEED OF TRUST IS DATED JANUARY 15, 1997, among Ronsld E White and Wike M White,
husband and wife, whose mailing address.is 3608 Trumpeter Place, Mount Vernon, WA 98273
(referred o below as "Grantor”); Horizon Bank, A Savings Bank, whose mailing address is 1503
Riverside Dr, P O Box 100, Mt Vernon, WA 98273 (referred to below sometimes as "Lender”
and sometimes as "Beneficlary”); and Westward Financial Services Inc,

whose mailing address
is 1500 Cornwall Avenue,

Bellingham WA 98225 (referred o below as *Trustee”).
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# CONVEYANCE AND GRANT. For valuable consideration, Grantor convays 1o Trustes in trust with power of sale, right of
-+ oniry and possession ¢nd for the beneft of Lender at Beneficlary, all of Grantor's nght, titis, and interest in and 1o the
- :loliowing described rea! property, logethar with al exisling or subsaquently erected or aMxed builldings, improvements and
fixtures; all sasements, rights of way, and appurtenances; all waler, waler rights and ditch rights (including slock in utiities with
¢ dilch-or imgalion rights); and al other rights, royaities, and ts ulatln%lo ihe real gopcﬂ; including without limitation all
- /minerals, O, gas, geothermal and similar matters, located In Skagit County, State o Washington (the "Real

Property")

LOT 46, "TRUMPETER I", AS PER PLAT RECORDED IN VOLUME 12 OF PLATS, PAGES ¢
AND 7, RECORDS OF SKAGIT COUNTY, WASHINGTON; AND AS DELINEATED ON
INSTRUMENT ENTITLED "MONUMENTATION REVISIONS TO TRUMPETER 1",

~RECORDED SEPTEMBER 19, 1979 UNDER AUDITOR’S FILE NO. 7909190007, IN VOLUME

2 OF SURVEYS, PAGE 188, RECORDS OF SKAGIT COUNTY, WASHINGTON.

The Rg;a‘lj_:Ptope&y}or s address is commonly known as 3608 Trumpeter Place, Mount Vernon,

WA 98273. The Real Property tax identification numbe is 4371-000-045-0009.

Grantor hereby assagnsassacunty to Lender, all of Granlor's night, title, and interest in and 1o all leases, Rents, and profits of the
Property. This assignment is.recorded in accordance with RCW 65.08.070; the lien created by this assignmaent is intended 10 be
spacific, perfected and choate upon the recording of this Deed of Trusl. Lender grants to Grartor a licensa 10 collect the Rents
and profts, which license may be revoked at Lender’s option and shall be automatically revoked upon acceleration of all or part of

DEFINITIONS. The following words shal have the following meanings when used in this Deed of Trust. Terms nof olherwise
defined in this Deed of Trust shall have.the meanings altributed to such terms in the Uniform Commercial Code. Al references 1o
dotiar amounts shall maan amounts in lawful money of the United States of America.

Beneficiary. The word "Baneficiary” means Horizon Bank, A Savings Bank, its successors and assigns. Horizon Bank, A
Savings Bank aiso is referred 10 as "Lender” in this Deed of Trust.

Credit Agrsement. Thcwords "Criglit Agreement” mean the revolving credit agreement dated: January 15, 1997, with

a credit imit in the amount of $25,000.00, between Grantor and Lender, together with af renewals, extensions,
modifications, refinancings, and subsiitutions for the Credit Agreement. The maturity date of this Deed of Trust is December
21, 2026. NOTICE TO GRANTQ!RE THE CREDI]' AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. Tha words "Deed of Trusl"mean this Deed of Trust among Granlor, Lender, and Trustes, and includes
without limitation all assignment anq.,saéugty.inlbras‘l provisions relating to the Personal Property and Rents,

Existing Indebiedness. The wd&dS"’f":Eidggi'hg‘:"':indobledness' mean the indebledness described below in the Existing
Indebledness section of this Deed of Trust, = e

Grantor. The word “Granlor” means any and ail parsons and entities exacuting this Deed of Trust, including without
limitation Ronald E White and Wike M Whita, -~ .

Guarantor. The word “Guarantor” means and includes without limitation any and al guaraniors, Sursties, and
accommodation parties in connection with the Indebtedness.

improvements. The word "Improvements” muns and includes without limitation all existing and future improvements,
buildings, structures, mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on

Indebledness. The word "Indebtedness” means al principal-and intarest payable under the Credit Agresment and any
amounts expended or advanced by Lender o discharge cbligations of Grantor or expenses incurred by Trustes or Lender 1o
enforce obligations of Grantor under this Deed of Trust, together with inlerest on such amounts as provided in this Deed of
Trust. Specifically, without Umitation, this Deed of Trust securesa revolving ine of credit, with a variable rale of
interest, which obligates Lender o make advances lo Grantor up fo.the credil limit 30 long as Granior complies with

wchbmu.nxodorvmm.wmumwm'hmgml.mym“mm
cmrgu.mmymunuumndodauvumduwovldodhmhm.“mlmm Credit Limit as

provided in the Credit Agreement. It is the Intention of Grantor

balance outstanding under the Credit Agreement from time 10 fime from.2er0 up-1o the Credit Limit as provided
above and any intermediate balance. Funds may be advanced by Lender, repaid, and subsequently readvanced. The
unpaid balance of the revolving line of credit may st certain limes be lower than the amount shown or 2ero. A 2er0

balance does not terminale the line of credit or lerminale Lender's obligation o advance funds to Grantor,
Thersfore, ihe lien of this Deed of Trust will remain in full force and effect notwithsianding any 2ero balance.

Lender. The word “Lander” means Horizon Bank, A Savings Bank, its successors and assigns.

Personal Properly. The words "Personal Property” maan ali equipment, fixtures, and other articies of personal property now
or hereafter owned by Granior, and now or hereafler attached or affixed fo the Real Property; togather with all accessions,
parts, and additions 1o, all replacements of, and all substitutions for, any of such property; and together with ak issues and
profits thereon and proceeds {including without limitation all insurance proceeds and tefunds of premiums) from any sale or
other disposition of the Propaerty.

Property. The word "Propeny” means coklectively the Real Property and the Personal Propery.

Real Property. The words Teal Property” mean the property, interesis and rights described aliove in the "Conveyance and
Grant” section.

Relaied Documents. The words "Relaled Documents™ mean and include without imiation ai prol NiSSOry. Noles, credit
agreamenis, loan agresments, enviconmental agresments, guaranties, sacurity agreements, morigages, desds of rust, and
@l other Insruments, agresments and documents, whelher now or hereafter existing, sxecuted in’ connection. with the
Rents. The word "Renis" means al presant and fulure rents, revenues, income, issues, royalties, profits, and olher banefits
derived from tha Property. EL T

Trusies. The word “Trusies™ means Waestward Financial Services inc and any substitule or successor truslus

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND

PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF EACH

AGREEMENT AND OBLIGATION OF GRANTOR UNDER THE CREDIT AGREEMENT, THE RELATED DOCUMENTS, AND

THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as olherwise provided in this Desd of Trus!, Grantor shal pay {0 Lender alt amounll :
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~_under the Credi Agresment, this Deed of Trus!, and the Related Documents.

" POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agroes that Grantor's pessession and use of the Praperty
-shalt be governed by the loliowing provisions:

Possession and Use. Unti the occurrence of an Event of Default, Grantor may (a) remain in possession and control of the
~ Propery, (b) usn, operate or manage the Property, and (c) collect any Rents from the Property (this privilege is a license
A zrantor automatically revoked upon default). The following provisions relate 10 !ho use of the Property or to

mtylolldnlnln Grantor shall mainiain the Property in tenantable condition and promptly perform all repairs,
. /replacements, and mainlenance necessary to preserva its value.

. Hazardous Subsiances. The terms “hazardous wasle” "hazardous substance.” “disposal,” ‘release,” and “thvealened
. felease,” as used in this Deed of Trus!, shall have the same meanings as set forth in the Comprehersive Environmental
- 'Response, Compensation, and Liablity Act of 1980, as amanded, 42 U.S.C. Section 9601, el seq. ("CERCLA"), the
“»Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. $5-499 ("SARA"), the Hazardous Malerials
Transporiation Act; 49 U.S.C. Section 1801, et saq., the Resourca Consarvation and Recovery Act, 42 U.S.C. Section 6901,
et seq., or. other applicabie stale or Federal laws, rules, or regulations adoplad pursuant to any of the foregoing. The lerms
"hazardous wasle” anc "hazardous substance” shall also inciude, without limitation, petroleum and petroleum by-products or
any fraction therecf-and asbestos. Grantor represents and warrants to Lender that: (@) During the period of Granlor's
ownership of the’ Proparty, there has been no use, generalion, manutacture, storage, lreatment, disposal, release or
threatened reledse of any hazardous waste or substance by any person on, under, about or from the Property: {b) Grantor
has no knowledge of, or.raason 1o beliave that thers has been, Zxe35t 85 previously disclosed 1o and acknowledged by
Lender in writing, (i) any Use, generation, manufacture, slorage, frealment, disposal, reiease, or threatened reloase of any
hazardous wasle or substance on, under, about or from the Property by any prior owners or occuoants of the Property or (i)
any actual or threataned litigation or claims of any kind by any person relaling to such matlers; and (c) Except as praviously
disclosed to and acknowladged by Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or other authorized
user of the Proparty shall use, ganerate, manufacture, store, treal, dispose of, o release any hazardous waste or substance
on, under, about or. from the Property and (i) any such activity shall be conducied in compliance with all applicable federa),
slale, and local laws, regulations and ordinances, including withou! limitation those laws, reguiations, and ordinances
described above. Granior authorizes Lender and its agents to enter upon the Property to make such inspections and tasts,
al Granior's expense, as Lender may deem appropriate 1o delermine compliance of the Property with this section of the
Dead of Trust. Any inspections or tests. made by Lender shall be for Lenders purposes only and shall not be consirued to

creale any responsibility or kability on' the part of Lender to Grantor or to any other person. The represantations and
warranties contained herein are based on Grantor's due diligence in invesligating the Property for hazardous wasle and
hazardous substances. Grantor hereby (a) releases and waives any fulure claims against Lender for indemnity or
contribution in the event Grantor-becomes iabie for cleanup or other costs under any such laws, and (b) agrees to
indemnify and hold harmiass Lender-against-any and all claims, losses, liabilities, damages, penalties, and expenses which
Lender may direclly or indirectly susiain or suffer resulling from a breach of this section of the Dead of Trust or as a
consequence of any use, generation, -mantfaciure, storage, disposal, release or threatened release occurting prior to
Grantor's ownership or interes! in the Property, whether or not the same was or should have been known to Grantor. The
provisions of this saction of the Deed of Trust, including the obligation to indemnity, shall survive the payment of the
Indebledness and the satisfaction and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender’s
acquisition of any interest in the Property, whethar by foreciosure or otherwise.

Nulsance, Waste. Grantor shall not causs, conduct or permit any nuisance nor commit, permit, or sufier any stripping of or
waste on or fo the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will nol
remove, or grani to any other parly the right to ramove, any timber, minerals (including oil and gas), soll, gravel or rock
products without the prior writlen consent of Lander:

Removal of Improvements. Granior shall not demolish or femove any Improvements from the Real Property without the
prior writlen consent of Lender. As a condition 1o the removal of any Improvemants, Lender may require Granlor 1o make
arrangements salistaclory to Lender to replace such Imqf'o\goﬁ\onh with improvements of at least equai value.

Lender's Right fo Enter. Lender and its agents and representatives may enter upon the Real Property at all reasonabie
times to attend o Lender’s interests and to inspect the Property for ‘purposes of Grantor's compliance with the terms and
conditions of this Deed of Trust.

Compllance with Governmental Requirements. Granior shall promptty comply, and shall promptly cause comphance by
all agents, tenants or other persons or entities of every nalure whatsoaver who rent, isase or otherwise use or occupy the
Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental authorities
applicable 1o the use or occupancy of the Property. Grantor may contest in good laith any such law, ordinance, or regulation

and withhold compliance during any proceeding, including appropriate appaedls, so-long as Granlor has notified Lender in
writing prior to doing so and so long as, in Lender's sole opinion, Lender's inlerests in-the Property are not jeopardized.
Lender may require Grantor fo post adequale security or a swrety bond, reasonably salistactory 10 Lender, to protect
Lender’s interes!. -

Duty fo Protect. Grantor agrees neither lo abandon nor isave unattanded the Proparty, - Grantor shall 3o sl olher acts, in
addition to those acts set forth above in this section, which from the characier and use .of the Property are reasonably
necessary to prolact and preserve the Property. R T

DUE ON SALE - CONSENT BY LENDER. Lender may, al its option, (a) declare immediately due and payable all sums secured
by this Deed of Trust or (b) increase the interest rate provided for in the Credit Agresment or other.document evidencing the
Indebtedrness and impose such other conditions as Lender deems appropriate, upon the saie or ransfer, wilhout the Lender's
prior writlan consent, of all or any part of the Real Property, or any inlerest in the Real Property. -A "sale or transfer” means the
conveyance of Raal Property or any right, title or interest therein: whether logal, beneficial or equitable; whether voluntary or
involuntary; whether by outright saie, deed, instailment sale coniract, land conlract, contract for deed, leasehold interest with a
term greater than three (3) years, lease—oplion contract, or by sale, assignment, or transier of any beneficial interest in or to any
land trust holding title to the Real Property, or by any other method of conveyance of Real Property inlergst. if.any Granlor is a
corporation, partnership or limitad liability company, transter also includes any change in ownership ‘of more_than: twenty-five
percent (25%) of the voling stock, partnership interests or limited libility company interests, as the case may be, of Granior.
Howevar, this oplion shail not be exercised by Lender if such exercise is prohibited by federal law or by Washinglon law.".

TAXES AND LIENS. The following provisions relating 1o the taxes and kens on the Property are a part of thszood of'l'mst

Paymenl. Granlor shall pay when due (and in all events prior to delinquency) all taxes, specia! taxes; assessments, charges
(inciuding water and sewaer), fings and impasitions levied against or on account of the Property, and shall pay when due al
claims for work done on or for services rendered or material furnished to the Proporty.  Grantor shall maintain the Property
free of akl iens having priority over or equal to the interest of Lender under this Deed of Trust, except for the lisn of taxes and:
assessmonts nol due, except for the existing indebladness referred to below, and excepl as otherwise provided in this Deed

Right To Conlesl. Granlor may withhold payment of any tax, assessment, or claim in connection with a goodhﬂh dhpub .

Over (he abikgation Lo pay, 0 long &s Lander's inlerest in the Property is nol jeopardized. If a lien arises or is fled as  result
of nonpayment, Grantor shall within fifleen (15) days afler the lien arises or, if a ken is filed, within fifteen (15) days after
Grantor has notice of the fing, secure the discharge of the lien, or if raquested by Lender, deposit with Lender cash or

sufficient corporale surety bond or other security salistactory lo Lender in an amount sufficient to discharge the kien plus any
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_ costs and atiorneys’ fees or olhar charges that could accrue as a fesuit of a foreciosure or sale under the ken. In any
", conlest, Grantor shall defend itzelf and Lender and shall satisfy any adverse judgment before enforcement against the
. Property. Granlor shal name Lender as an additions) obiiges under any surety bond furnished in the contest proceadings.

Evidence of Payment. Granlor shel upon demand furnish to Lender salislactory evidence of payment of the taxes or
asssssmaents and shall authorize the approprials governmental oMcial to deliver 10 Lender at any time a written stalement of

e taxes and assessments sgainst the Property.

~Notice of Construction. Granlor shal notify Lender at least Meen (15) days before any work is commenced, any services
L) furnhhod. Or any maleriais are supplied fo the Proparty, if any mechanic'’s hen, materiaimen’s lien, or other ken could be

 assurances satistaciory 1o Lender that Granior can and wil pay the cos! of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating (0 insuring the Property are & part of this Deed of Trust.

;. Maintenance of Insurance. Grantor shal procure and maintain policies of fre insurance with standard extended coverage

~endorsemants on a replacement basis for the full insureble valve Covering all improvements on the Real Property in an
amount sufficient 10 avoid appiication of any coinsurance clauue, and with a standard morigagee clause in favor of Lender,
logether with ‘such: other hazard and kabiity insurance as Lender may reasonably require. Policies shall be writien in form,
amounts, .coverages. and basis reasonably acceplable 10 Lender and issued by g company or companies reasonably
acceplable to Lender. Grantor, upon request of Lender, wil Jeliver fo Lender from time lo lime the policies or certificales of
insurance in lorm satistaclory to Lender, including slipulations that coverages will not be cancelled or diminished without at
leas! ten (10) days' prior-writlen notice to Lender. Each insurance policy aiso shall include an endorsemant providing tha!
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person.
Should the Real Property al.any time bacome iocaled in an area designated by the Director of the Federa! Emergency
Management Agency asa special flood hazard area, Granior agrees to obtain and mainlain Federal Flood Insurance for the
full unpaid principal balance.of the loan, up to the maximum policy imits sel under the National Fiood Insurance Program, or
a3 otherwise requirec by Lender, and to maintain such insurance for the term of the loan.

Application ot Proceeds.. Grantor shal promptly notity Lender of any loss or damage 1o the Property. Lender may make
proot of loss i Granior fails to do-so. within fiteen (15) days of the casualty. Whether or not Lender's securily is impaired,
Lender may, at its election, racsive and retain the proceeds of any insurance and apply the proceeds to the reduction of the
Indebledness, payment of any lien affecting the Property, or the restoration and repair of the Property. If Lender elects to
apply the proceeds to restoration and:repair, Grantor shail repair or replace the damaged or destroyed Improvements in a
manner satisfaclory to Lender. Lender shall, upon satistactory proof of such expenditure, pay or reimburse Grantor from the
proceeds for the reasonable cost of repair or restoration if Grantor is not in defaull under this Desd of Trusl. Any

which have nol been disbursed within 180 days after their recelpt and which Lender has not commitied 1o the repair or
restoration or the Property shall be Used firs! to pay any amount owing to Lender under this Deed of Trust, then to pay
accrued intorest, and the remainder, if any, shatl be appiied to the principal balance of the Indebledness. If Lender holds

any proceeds afler payment in full ¢ ihalndnh'mme such proceeds shall be paid without interest to Grantor as Granior's

Unexpired Insurance at Sale. Any unexpiced insurance shall inure 1o the benefil of, and pass (0, the purchaser of the
Property covered by this Deed of Trust at any trusies's sals or other sale held under the provisions of this Deed of Trust, or at
any foreclosure saie of such Property.

Compilance with Existing indeblsdness. “During the period in which any Existing indebledness described below is in
effect, compliance with the insurance provisions conlained in the instrument evidencing such Existing indebledness shal
constitute compliance with the insurance provisions under this Deed of Trust, to the extent compliance with the lerms of this
Deed of Trust would constitute a dupliication of insurance requicement. If any procesds from the insurance become payabis
on loss, the provisions in this Deed of Trust for division of proceeds shall appiy only to that portion of the procesds not
Payable to the holder of the Existing Indebtedness.

EXPENDITURES BY LENDER. If Grantor fails 1o comply with any provision: of Ihis Deed of Trust, including any obkgation to
maintain Existing Indebledness in good slanding as required below; or if any action or procesding is commenced that would
maleriady affct Lender's interests in the Property, Lender on Grantor's behait may, bul shall not be reguired to, take any action
that Lender deems appropriate. Any amounl that Lender axpends.in 0 doing will bear inlerest at the rale provided for in the
Credit Agreement from the dale incured or paid by Lender to the'dale-of repayment by Grantor. All such sxpensas, al Lender’s
option, will (a) be payable on demand, (b) be added to the balance of the credit line and be apportioned among and be payable
with any inslaiment payments to become dus during either (i) the term of any applicable insurance policy or (i) the remaining
term of the Credit Agreement, or (c) be trealed as a balioon payment which will be dus and payable at the Credit Agrasment’s
maturity. This Deed of Trust also will secure payment of these amounts. The nghts provided for in this paragraph shall be in
addition to any other rights or any ramedies to which Lender may be entitled on account of the default. Any such sction by
Lender shall not be consirued as curing the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership pf‘"t’ opody are a part of this Deed of

Tille. Grantor waranis that: (a) Grantor holds good and markelable titie of record o the Property in fee simple, free and
Clear of all lens and encumbrances other than those sef forth in the Real Property descrintion or in the Existing Indebledness
section below or in any litle insurance policy, litie repcr, or final title opinion sued in favor ‘'of,.and accepted by, Lander in
connection with this Deed of Trus!, and (b) Granto+ has the full right, power, and-authonity to-execute and deliver this Deed

of Trust to Lender.

Defense of Title. Subject to the sxceplion in the paragraph above, Grantor warrants and will forever Gefend the titie to the
Property against the lawful claims of all parsons. In the event any action or proceeding is commenced tha! questions
Grantor's titie or 1he interes! of Trustes or Lender under this Deed of Trust, Grantor shall defend the action al Grantor's
expense. Granior may be the nominal party in such procesding, but Lender shall be entitied to participais in the procesding
and lo be represenied in the proceeding by counsel of Lender's own choice, and Grantor-will deliver, or cause 10 be
delivered, 1o Lender such instruments as Lender may request from time to time to permit such participation.

Compilance With Laws. Granlor wamants that the Properly and Grantors use of the Propery compiies with al axising
appicable laws, ordinances, and reguiations of governmental authorities.

EXISTING INDEBTEDNESS. The folowing provisions concering axisting indebladness (1he “Exising Indebledness™) are a part
of ihis Deed of Trus!. poghad il

Existing Lien. The lien of this Deed of Trust securing the Indebledness may be secondary and inferior 10 an-axisting ken.
Granior exprassly covenants and agrees to pay, or see 10 the payment of, the Existing Indebledness and 1o prevent any
default on such indebledness, any delault under the instruments evidencing such indabledness, or any default under any
security documents for such indebledness.

No Modification. Granior shal nol enter inio any agresment wilh the holder of any morigage, deed of trus!, or ofher security .

agreement which has priority over Inis Deed of Trust by which that agreement is modiied, amended, extended, or renewed
withoul the prior writien consent of Lender. Grantor shall neither reQues! nor accept any lulure advances under any such
securily agresment without the prior writien consent of Lender.

CONDEMNATION. The following provisions relating lo condemnation procesdings are a part of this Deed of Trust.
Application of Net Procesds. i st or any part of the Praperty is condemned by eminent domain procesdings or byany
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procesding or purchase in lisu of condemnation, Lender may at its election require that all or any portion of the net procesds
of the award be applied 1o the Indeblednass or the repair or resioration of tha Property. The net proceeds of the award shall
maan the award after payment of all reasonable costs, expenses, and aliorneys’ fees incurred by Trusise or Lender in
conneclion with the condemnation.

" Proceedings. ! any proceeding in condemnation is fled, Grantor shal promptly nolify Lender in writing, and Grantor shall
- ‘promplly take such sleps as may be necessary 1o defend the action and cblain the award. Grantor may be the nominal
party in such proceseding, but Lender shall be entitied 1o participals in the proceeding and 1o be repressnied In the
-~ procesding by counsel of its owr: choice all a! Granlor's axpenss, and Grantor will deliver or cause 10 be deliversd (o Lender
+such ingtruments as may be requesied by it from time 1o time to permit such participation.

'IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
- Qovernmental taxes, fees and charges are a par of this Deed of Trust:

.+, Current Taxes, Fees and Charges. Upon request by Lender, Grantor shal exacule such documents in addition lo this
. "Deed-of Trust and lake whalever other action is requested by Lender 10 periect and continue Lender's ien on the Real
“-Property.” Granior shall reimburse Lender for all taxes, as described below, together with ali axpenses incurred in recording,
perfacling: or continuing this Deed of Trus!, including without kimilation all taxes, tees, documentary slamps, and other
charges forrecording or registering this Deed of Trust,

Taxes. The following.shall constitute taxes to which this section applies: {a) a cpecific tax upon this type of Deed of Trust or
upon all or anypart of the Indebtedness secured by this Deed of Trust; (b} a specific tax on Granlor which Grantor is
authorized or required.to deduct from payments on the Indebledness secured by this type of Deed of Trust; (c)a tax on this
type of Deed of Trust chargeabie against the Lender or the hoider of the Credit Agreement; and (d) a specific lax on all or
any podion gf‘lha'-_:lﬁdeblbdrpss or on paymants of principal and interes! made by Grantor.

Subsequent Taxes. If any lax lo which this section applies is enactad subsequent to the date of this Deed of Trus!, this
event shall have the same effect as an Event of Default (as defined beiow), and Lender may exercise any or all of its
available remedies for an Evenl of Default &5 provided balow unless Grantor either (a) pays the lax before il becomes
delinquent, or (b) conlests the lax as provided above in the Taxes and Liens section and deposits with Lender cash or a
sufficient caporalq.,:sturgly bond or other securty satistactory o Lender.
SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating 1o this Deed of Trust as a sacurity
agresment are a pari of this Deed of Trust.
Security Agreement. ‘This.instrumenl shall constilute a sacurity agreement to the exient any of the Property constitutes

fixtures or other personal property, dnd-Lender shall have all of the rights of a secured parly under the Uniform Commercial
Code as amended from time fo Lkme, .

e

Security Interest. Upon roquost‘”iiiy Lender, Grantor shall execute financing statements and take whataver other action is

requasied by Lender to perfect and continue Lender's sacurity interest in the Renls and Personal Property. In addition to
recording this Deed of Trust in ihe real property records, Lender may, at any time and without further authorization from
Granlor, file exscuted counlerparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for ail expanses incurred in perfecling or continuing this secunty inlerest. Upon defaull, Grantor shall
assembie the Personal Property in a manner and al-a place reasonably convenient to Grantor and Lender and make it
available to Lender within three (3) days after receipt of writisn demand from Lender.

Addrasees. The maiing addresses of Granior (deblor) and Lender (secured party), from which information concerming the
security inlerest granied by this Deed of Trust may be oblained (sach as required by the Uniform Commercial Cods), are as
staiad on the first page of this Deed of Trust..

FURTHER ASSURANCES:; ATTORNEY—IN-FACTTh. loilowing provisions relating to further assurances snd attorney-in-fact
are a part of this Deed of Trust.

Further Assurances. A! any time, and from time to lime, upon requast of Lender, Grantor will make, exscute and deliver, or
will cause to bs made, axecuted or deliverad, lo Lender or-1o Lender’s designes, and when requesied by Lender, cause 10
be filed, recorded, refied, or rerecorded, as the case may be, at such times and in such offices and places as Lender may
desm appropriate, any and all such morigages, deeds of irust, security deeds, security agreements, financing statemenis,
continuation statements, instruments of further assurance, certificales, and other documents as may, in the sole opinion of
Lender, be necessary or desirable in order to effectuate, .compiels, perfect, continue, or preserve (a) the obligations of
Granlor under the Credit Agreament, this Deed of Trust, and the Related Documents, and (b) the liens and security inlerests
crealed by this Deed of Trust on the Property, whelher now owned or hereafter acquired by Granior. Uniess prohibited by
law or agreed fo the contrary by Lender in writing, Granlor shal reimburse Lander for al costs and expenses incurred in
connection with the matiers referred to in this paragraph. - S

Attorney-in-Fact. If Grantor fails to do any of the things referrad {0 in the preceding paragraph, Lender may do so for and
in the name of Grantor and at Granlor’s expense. For such purposes; Granlor hersby irevocably appoints Lender as
Grantor's attorney-in-tact for the pumpose of making, executing, delivering, filing, récording, and doing all olher things as
may be necessary or desirable, in Lender's sole opinion, to accomplish the ‘matters reterred 1o in the preceding paragraph.

FULL PERFORMANCE. It Grantor pays all the Indebtedness when due, terminates the credit line account, and olherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execuleand deliver 10 Trusies a request
for full raconveyance and shall execute and deliver to Granlor suitable stalemants.of terminalion of-any financing statement on file
evidencing Lender’s security interast in the Rents and the Persona! Property. Any reconveyance fee shall be paid by Grantor,
permitied by applicable law. The grantee in any raconveyance may be described as ihe "person or persons legally entitied
therato™, and the recitals in the reconveyance of any matters or facts shail be conciusive proof of the truthfulness of any such
matters or facts. Pl A

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default-("Event of Default™) under this Deed
of Trust: (a) Grantor commits fraud or makes a malerial misrepresaniation at any time in connaction with the Credit Agreement.
This can include, for example, a faise statement about Grantor's income, assals, liabilties, or any other aspects of Grantor's
financiai condition. (b) Grantor doss not meet the repayment terms of ihe Crocii ~greement.. (c) Grantor's action or inaction
adversely affects the collateral for the Credit Agreemant or Lender’s rights in the collateral. This: can.include, for axample, failure
to maintain required insurance, waste or destructive use of the dwelling, failure 1o pay taxes, death of all_persons lisble on the
account, transter of litie or saie of the dwelling, creation of 4 ken on the dwelling without our permission, foreclosure by the holder
of another ken, or the usa of tunds or the dweliing for prohibited purposes.

RIGHTS AND REMEDIES ON DEFALLT. Uipon the occurance of any Event of Defaull and at any imé thersaiér, Trusies or

Lender, ai its opfion, may exercise any one or more of the following rights and remedies, in addition lo"any. other rights or

remedies provided by law: i
Accelerste Indebledness. Lender shall have the right at its option o deciare the entire Indebledness immedialely due and
payable, including any prepayment penalty which Granior would be required to pay. 5
Forsciosurs. With respect lo all or any pant of the Real Property, the Trustee shall have the right 1o exercise its power of
sale and to foreciose by notice and sale, and Lender shall have the right 1o foreciose by judicial foreciosure, in either case in .
accordance with and to the full exient provided by applicable law.
UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a
secured party under the Uniform Commercial Code.
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_ Coliect Rants. Lander shall have the right, without notice to Granlor, to take possession of and manage the Property and
% coliect the Rents, including amounts past dus and unpaid, and apply the net proceeds, over and above Lender's costs,

. against the Indet 'sdness. |n furtherance of this right, Lander may require any tsnant or other user of the Property to mnko
' paymenis of rent or use fess directly lo Lencer. |l the Renis are collecied by Lender, then Granior irevocably designaies
Lender as Granior's aflornay-in-fact lo sndorse instuments received in payment there:d in the name of Grantor and to
_-negotiate the same and collect the procesds. Payments by tenants or other users o Lender in response to Lender's
7 demand shall satisty the obligations for which the payments are made, whether or nol any proper grounds for the demand
fcxblod Lender may exerciss its righls under this subparagraph either in person, by agent, or through a receiver.

__x.,:Appomt ‘Receiver. Lender shat have the right to have a receiver appoinied 10 lake possession of all or any part of the
7 Property, wlthihcpm!oprohd and presarve the Property, lo operals ihe Property preceding or pending foreciosure or
o /sale, and to collect the Rents from the Property and apply the proceeds, over and above the cos! of the receivership, against
_  the indebledness. The receiver may serve without bond # permitied by law. Lender's right to the appointment of a receiver
1 2shall exisl: whether or not the apparent valus of the Property sxceseds the Indebtedness by a subslantial amount.

Emloym.nl by Lender shall nol disquakiy a person irom serving as a receiver.

"Tonaﬂcyd Suilwm it Grantor remains in possession of the Property afier the Property is sold as provided above or
Lender oiherwise bacomes entitied to possession of the Property upon defaull of Grantor, Grantor shall become a lenant at
sufferance of Lender or the purchaser of the Property and shall, a! Lender’s option, either (a) pay a reasonable rental for the
use of the Pfopody or. {b) vacale the Propaerty immaediately upon the demand of Lender,

Other Romodln. Trustu or Lender shall have any other right or remedy provided in this Deed of Trust or the Credit
Agroomonlorby aw o ¢

Notice of Salo L:ndu shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or ol the time after which any private sale or olher intended disposition of the Personal Property is 1o be made.
Reasonable notice shall mean nolice given at isast ten (10) days before the time of the sale or disposition. Any sale of
Personal Property may bc mndc in conjunclion with any sale of the Real Property.

Sale of the Property. To the sxient permitied by applicable law, Grantor hereby waives any and all rights 1o have the
Property marshalied. In exercising its.rights and remedies, the Trustee or Lender shall be free 10 sell all or any part of the
Proparty logether or’ sapafalely in ono salo or by separale sales. Lender shall be entitied to bid al any public sale on all or
any portion of the Propcny

Walver; Election of Romdles. A walvor by any party ol a breach of a provision of this Deed of Trust shall not consiitule a
waiver of or prejudice the parlys rights. otherwise to demand strict compliance with that provision or any other provision.
Eiection by Lender to pursue any remedy provided in this Deed of Trus!, the Credit Agresment, in any Related Document, or
provided by law shall not sxciude pursuit of any other remedy, and an slection 1o make expenditures or 10 take aclion to
perform an obligation of Grantor.under this Deed of Trust afler tailure of Grantor to parform shall not atfect Lender's right to
declare a default and Ioourcisannyof ltsromodhs

Attorneys’ Fees; Expenses. If Lsndor insﬁtulos &ny suit or action 10 enforce any of the lerms of this Deed of Trust, Lender
shall be entitted to recover such sumlsthocouﬂmv adjudge rsasonable as attorneys’ fees a! trial and on any appesl.
Whather or not any cour action is involved, alt reascnable expenses incurred by Lender which in Lender's opinion are
necessary al any time for the prolection of its inleres!.or ihe enforcement of its rights shall become a part of the Indebledness
payable on demand and shali bear inleras! at the crodd Agrsement rale from the date of expenditure until repaid. Expenses
covered by this paragraph inciude, without Inmlubon however subject to any limits under appiicable law, Lender's attorneys’
feas whether or not thers is a lawsuit, including atiorneys’ fees for bankrupicy proceedings (including efforts 1o modily or
vacale any automatic stay or injunction), appeals and any anticipated post-yudgmonl collection services, the cost of
ssarching records, obtaining titie reports (including foreciosure reports), surveyors' reports, appraisal fees, title insurance,
and fees for the Trusies, io the exient porrmttod by applncablo hw Gunlor also will pay any court costs, in addition to all
other sums provided by law.

Rights of Truslee. Trusiea shall have all of the nghts and dutus o! Londof as sa! forth in this section,

POWERS AND OBLIGATIONS OF TRUSTEE. The Iollomng provmons rolalmg o the powers and obligations of Trusies
(pursuant to Lender's instructions) are part cf this Deed of Trus!.’

Powaers of Trustes. |n adaition toalpowusdTmmmngnlmncomw.Tnnhoshu have the power 10 take the
following actions wilh respect to the Property upon the writien request of Lender and Grantor: (a} join in preparing and fling

a map or plat of the Real Property, inciuding the dedication of sireets or- other rights to the public; (b) join in granting any
sasement or creating any restriction on the Real Property; and (c) join:in any subordmahon or other agresmaent aflecting this
Deed of Trust or the interest of Lander under this Deed of Trusl. . -

Obligations 1o Notity. Trusies shall not be obligaled to notify lny olhor party a! a pondlng sale under any other trust deed
or ken, or of any action or proceeding in which Grantor, Lender, orTrusbo shlll bcapmy uniess required by applicable
law, or unigss the action or proceading is brought by Trusles.

Trustes. Trusies shal meet all Qualifications required for Trusleo undnr apphcablt law Iin addition 1o the rights and
remedies sel forth above, with respact 1o all or any part of the Property, iha Trusiee shali have the right 1o forecicse by notice
and sale, and Lender shall have the right to foraclose by judicial fanciosute. m either case in accordance with and to the full
sxient provided by applicabie law.

Successor Trusiee. Lender, at Lender's option, may from lime to umo nppomt a swcassor Trusise lo any Trusise
appointed hersunder by an insirument executed and acknowiedged by Lender and recorded in the office of the recorder of
Skagit County, Washington. The instrument shak contain, in addition to al other matters required by stale law, the names of
the original Lender, Trusies, and Granior, the book and page or the Auditor’s Fils Number whers this Desd of Trust is
recorded, and the name and address of the successor trusise, and the instrument shall be execuled and acknowiedged by
Lender or its SUCCESSOrS in inlerest. The successor trusies, without conveyance of the Property, shall succeed lo all the title,
power, and duties conferrad upon the Trusies in this Deed of Trust and by applicable hw Thcs procodtn for substitution of
rusies shall govern to the axclusion of ak other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. . Subject 10 applicable law, and except for notice roqwodoralowodby law 1o

be given in another manner, lnynouccundorlhisDudofTrustshalbcmwnung.maybosonlbymm.mdshalbo o
offactive when actually delivered, or when deposiled with a nalionally recognized overnight courier, or, if mailed. shall be desmed
oflectve when deposiled in the Uniled Stales mail first class, certified or regisiered mail, postige prepaid, direcied to the
nddrmshownmlhoboginningdlmomddTmt AnypaﬁymychangoltsnddfuslanotmundutmmaTw
by giving formal writien notice 1o the other parties, spacifying that the purpese of the notice is to changs the pmv'sldm Al
copbodnoﬁcuolfoudosmlrom!hoholdorounyunwhchmpnontyovorlhsondoﬂmlshclbount io.Lander’
address, as shown near the beginning of this Deed of Trust. For notice purposes, Granior agrees 1o koopundun Ttpslu

informed ai all imes ol Granior's curreni address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amondments. The Desd of Trusi, logelher with any Reisted Documenis, consttuies the entie undersianding ma
agresment of the paries &3 10 the matiers set forth in this Deed of Trust, No alteralion of or amendment to this Deed of Trust
shall be efeciive unisss given in wriling and signed by the pwﬂpmwughuoboctumdorbwndbyﬂnmw”

9701220044
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. Deed of Trust has been deliversd 10 Lender and accepled by Lender in the Siatle of
'_;.:\Vldlhdon. mmamu“ummmmmmmmummmmmcauma

leonm Caption headings in this Deed of Trust are for convenience purposss only and are not lo be used 10
interpret or define the provisions of this Deed of Trust.

- Meger.” “There shall be no merger of the inlerest or estale created by this Deed of Trust wilh any other inlerest or estate in
' mmnmmmoyummwummmym without the writien consent of Lender.

“ Multiple Parties. Al obiigations of Granior under this Deed of Trust shall be joint and several, and all relersnces to Grantor
;’;;wm.:chandmmmor Tmmlhlmdhmomsbdmmbmpmmuwmm
'3'5:4 Dead.of Trust.

'wmn lhcourlotcompduﬂjuhdicﬂonundsnnypcoﬂﬂonolthhouddmmtobolnvaﬁdaumnhmbbulo
any-person of circumstance, such finding shall nol render that provision invalid or unenforceable as o any olher persons or

circumsiances. 1f feasible, awmhdmmmmumwumwummunmd
enforceabiity or. validly; however, it the offending provision cannol be so modified, it shal be sirizken and all other
proMomdlthuddTmllndothumpochhalmMnVudnndonioreublo

WMMm Subject to the imitations siated in this Desd of Trust on transier of Grantor's intarest, this Deed of
Trust shall be binding Lpon and inure to the benefil of the parties, their successors and assigns. If ownership of the Property
becomas vesiad:in a person other than Granior, Lender, without nolice 1o Grantor, may dea! with Granlor's successors with
rohmnoololthoodoleundtholndoblodmssbywnyo!forbummuorutomionwﬂhouuﬂwngenmorﬁomm
obliglﬁomolllisoudaﬂnmorhbw under the indebledness.

Time is of the Essence. ﬂmndthmminlhpﬂmmdlmﬁudoﬁmt

Waivers and Consents. Londuslibodamdlohanwaivodanynghls under this Deed of Trust (or undor
Related Documents) uniess such waiver is in writing and signed by Lender. No delay or omission on the part of
axercising any right shall operats as a waiver of such right or any other nghl. A waiver byunypuﬂofnprovuon this
Dudolelshunolcommuuawmmorprojudioolruputy'sdgmothorwisatodomnds!ricicomph h that
provision or anyotl\orpromion No pdorwsivorbyundcr nor aAny Coursa debotwunLondcrlndGnnlor.sm
conslitute & waiver of any of Lender’s nghts.or any of Granior's ocbligations as lo any future transactions. Whenever consent
by Lender is required in this Deed of Trust, the granting of such consent by Lender in any instance shall nol constitule
conlinuing consent lo subsaquent: inslancls where such consant is required.

Waiver of Homesisad Exemption.: Grantor heraby reisases and waives all rights and benefits of the homesiead exemption
laws of the Sisle of Washingion as toal lndlbhdnmucuod by his Deed of Trusl.

EACH GRANTOR ACKNOWLEDGES HlVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TOITS TERMS.

GRANTOR:
ayy
R

Ronaid E Whils' — Wike M wniu
|ND|VIDUAL ACKNOWLEDGMENT

5‘?

BN

LUCILLE F. COLLAZ0
STATE OF WASHINGION

COUNTY OF ¥ j'/xu& A ) “1NOTARY --e-- PUSLIC
J "u-v Ccuu:csmu {XPIRES 8-30-93

STATE OF / () A N )

On this day befors me, the undersigned Nolary Pubiic, momlylpmdnonddtwmmdwnum personally
known io me or proved 10 me on the basis of satistaciory evidence 1o be the individuals described in and who exsculed the Desd
dTnM.lndlcknWbdoodlthmmmdmoudofﬁm!ls!hoirfrutndvdunmym and dead, for the uses and

purposes thersin mentioned. K 7

Given ynder my hand and official seal this /S5 X dlyot kg.«—zvrlwulﬂ}'— ,
w 3¢,

By_____.- 'fjc (p o LC¢ \- (j (frrqo Residing at n\.:ﬂ /WM
uol-;vwb;zhmtorunsma o Weommmhnuplm,, \ - "’0 -,1%7%

REQUEST FOR FULL RECONVEYANCE
To: ) , Trusies
The undersigned is the legal owner and holder of a¥ indebledness secured by this Deed of Trust. You s

upon payment of all sums owing 10 you, lo reconvey without warranty, (o the persons entitied lhorolo. the dgh
now held by you under the Deed of Trust.

Dale: Beneficlary:
By:
It$:

LASERPRO, Reg U.S.Patl. & T.M. Of1,, Ver. 3.23 (c) 1997 CFt ProSarvices, Inc. Alirightsreserved. [WA-G0Y WHITE.LN L1.OVL} = ¢

t,_ title: and interest

SPEEPPOESS
9701220044




