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THIS DEED OF TRUST {"Security Instrument”) is made on ?EBRUAqu . The granior is

SHANNON L BARNES, A SINGLE PERSON AND DEBORA L ALBERSTP.DT A MRARRIED
PERSON AS HER SEPARATE PROPERTY

("Borrower™). The trustee is  LAND TITLE COMPANY

("Trustee"). The beneficiary is INTERWEST BANX, A WASHINGTON CORFORATION

which is organized and existing under the laws of THE STATE OF WASHINGTON

address is 1511 RIVERSIDE DR/PO BOX 1227, MOUNT VERNON, WA 982‘73

sumof ONE EUNDRED SEVEN THOUSAND FIVE HUNDRED E‘IF‘I‘V AND NO/100

Dollars (U.S. S 107“2 550.

This debt is evidenced by Borrower’s note dated the same date 2s this Security Instrument ("No )
WASHINGTON-Single Famlly-FNllNFHLllC UNIFORM INSTRUMENT
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which provides for monthly payments, with the full debt, if not paid earlier, due and payable on
MARCH 1, 2027 "+ . This Security Instrument secures 1o Lender: (2) the repayment
of the debt evidenced by the Note, with inierest, and all renewals, extensions and modifications of the Note: (b)
the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this Security
Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument and
the Note. For this purpose, ‘Borrower imevocably grants and conveys to Trustee, in bust, with
power of sale, the following described property iocated in SKAGIT

County, Washington:

"ATTACHMENT A"

which has the address of 423 SAJE LANE, SEDRO WOOLLEY [Street, City),
Washingion 98284 [Zip Code] ("Property Address™);

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appuricnances, and fixtures now or hereafier a part of the property, Al replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred toin this Security Instrument as the

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for ercumbrances of
record. Borrower warrants and will defend generally the title to the Property against.all claims and demands,
subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited vanations by jurisdiction 10 constitute 2 uniform security instrumnent covering reai
property. 0 T Ay

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:.

I. Payment of Principal and Interest; Prepayment and Late Charpes. Borrower shall promptly pay
when due the principal of and interest on the debt evidenced by the Note and any prepayment an
due under the Note. L S e

2. Funds for Taxes and Insurance. Subject to applicable law or 10 a writlen waiver by Lender, Borrower
shall pay 10 Lender on the day monthly payments are due under the Note, until the Note ‘is paid-in full, 2 sum
("Funds™) for: (a) yearly taxes and assessments which may attain priority over this Security Instrument as a:lien
on the Property: (b) yearly icasehold payments or ground rents on the Property, if any; (c) yearly hazard or
property insurance premiums; (d) yesariy flood insurance premiums, if any; (e) yearly mortgage -insurance
premiums, if any; and (f) any sums payable by Borrower 10 Lender. in accordance with the provisions of

paragraph 8, in licu of the payment of mortgage insurance premiums. These items are called " scrow Ttems.” .
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender fora

federally related morigage loan may require for Bomower's escrow account under the federal Real Estate
Seulement Procedures Act of 1974 as amended from time to time, 12 U.S.C. Section 2601 er seq. ("RESPA"

unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, coliect and hold.
Funds in an amount not 10 exceed the lesser amount. Lender may cstimate the amount of Fundz due on the basis

of current data and reasonable estimaies of expenditures of future Escrow Items or otherwise in accordance wi
applicable law.

The Funds shall be held in an institation whose deposits are insured by 2 federal agency, instrumentality, ‘or

entity (including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply

the Funds to pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds,
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annually analyzing the cscrowaccount,orvmfymg ihe Escrow liems, unless Lender pays Borrower interest on

the Funds and applicable iaw permits Lender to make such 2 charge. However, Lender may require

Borrower 10 pay a one-time charge for an independent real estats i2x reporting service used by Lender in
connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable
law requires interest 10 be paid, Lender shall not be required 1o pay Borrower any interest or camings on the
Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall
give 10 Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds
and the purpose for which cach debit lo-the Funds was made. The Funds arc piedged as additional security for all
sums sccured by this Security Instrument. © -

If the Funds held by Lender exceed the amounts permitied to be held by applicable law, Lender shall

account to Borrower for the excess Funds in accordance with the requircments of applicable law. If the amount
of the Funds held by Lendzr at any ume is ;_?z‘étﬁ;.stifﬁcimt 1o pay the Escrow liems when duc, Lender may so
notify Borrower in writing, and, in such case Borrower shall pay to Lender the amount necessary 1o make up the
deficiency. Borrower shall make up the deficienicy in no more than twelve monthiy payments, at Lender's sole
discretion.

Upon payment in full of all sums secured by this Secuntymsu'umcnt. Lender shall prompdy refund to

Borrower any Funds held by Lender. If, under paragraph 21, der shall acquire or sel! the Property, Lender,

prior (o the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or
sale as a credit against the sums secured by this Security Instrument. . '

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender
under paragraphs 1 and 2 shall be applied: first, 10 any prepayment charges duc under the Note: second, to
amounts payablc under paragraph 2 thirg, to interest due: fourth, 10 principal due; and last, to any late charges
due under the Note.

4. Charges; Liens. Borrower shall pay all axss, assessments, charges, fines and impositions atributzble to
the Property which may atiain priority over this Secunty Instrument, and. leasehold payments or ground reats, if
any. Borrower shall pay these obligations in the manner provided in paragraph 2,-or if not paid in thal mannef,
Borrower shall pay them on time directly 10 the pérson owed payment. Borrower shall promptly furnish to
Lender all notices of amounts 1o be paid under this paragraph. If Borrower makes these payments directly,
Borrower shall promptly furnish to Lender receipts evidencing the paymentsi-...

Borrower shall promptly discharge any lien which has priority over. thisSe
Borrower: (a) agrees in writing 10 the payment of the obligation secured by the lien in a manner acceptable o
Lender; (b) contests in good faith the lien By, of defends against enforcement of the lien in, legal proceedings

which in the Lender's opinion operate o prevent the enforcement of the Lien; or (c) sec res from the holder of
the lien an agrecment satisfactory 1o Lender subordinating the lien Lo this Security’ Instrument. If Lender
determines that any part of the Property is subject 10 2 lien which may amain priority -over this Security
instument, Lender may give Borrower a notice identitying the lien. Borrower shall satisfy.the lien or.1ake one or
more of the actions set forth above within 10 days of the giving of notce. L

5. Hazard or Property Insurance. Borrowes shall keep tie improvements now existing or hereafter
esected on the Propesty insured against loss by fire, hazards included within the 1erm “extended coverage™ and
any other hazards, including floods or flooding, for which Lender requires insurance. This insurance sh all be
maintained in the amounts and for the periods that Lender requires. The insurance carrier providing the insurance
shall be chosen by Borrower subject to Lender’s approval which shall not be unreascnably withheld. If Borrower
fails 10 maintain coverage described above, Lender may, at Lender's option, obtain coverage 10 protect Lender's.
rights in the Property in accordance with paragraph 7. E

All insurance policies and rencwals shall be acceptable 0 Lender and shal® include 2 standard mort

clause. Lender shall have the right 1o hold the policies and renewals. If Lender requures, Borrowesr shanprompﬂy
give to Lender all receipts of paid premiums and repewal nouces. In the event of loss, Borrower shall give
prompt notice to the insurarce camier and Lender. Leader may make proof of loss if not made promptly by
B Oorrower. “ %: o

Uniess Leader and Borrower otherwise agree in writing, insurance proceeds shail be applied © 9!33
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or repair of the Property damaged, if the restoration or repair is ecoromically feasible and Lender's security is
not lessened. If the restoration or repair is not economically feasible or Lender's security would be lessened, the
insurance proceeds shall be applied 10 the sums secured by this Security Instrument, whether or not then due,
with any excess paid 1o Borrower. If Borrower abandons the Property, or does not answer within 30 days a
Hotise from Lender that the insurance carier has offered to seutle a claim, then Lender mzy collect the insurance
proceeds. Lender may use the proceeds 1o repal of restore the Property or 1o pay sums secured by this Secunty

Instrument, whether or not then due. The 30-daypened will begin when the notice is given.
Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not
extend cr postpone the due date of the monthly payments referred t0 in paragraphs 1 and 2 or change the amount

of the payments. If under paragraph 21 the Droperty.is acquired by Lender, Borrower’s right 1o any insurance
policies and proceeds resulting from damage 10 the Property prior to the acquisition shall pass 10 Lender 10 the
oxtent of the sums secured by this Security Instrument immediately prior to the acquisition,

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan
Application; Leaseholds. Borrower shall occupy, establish. and usc the Property as Borrower's principal
residence within sixty days after the execution of -this Security Instrument and shall continue 10 occupy the
Property as Borrower's principal residence for ai lcast one. year after the daie of occupancy. unless Lender

otherwise agrees in writing, which consent shall not: be “unreasonably withheld, or uniess exienuating

circumstances exist which are beyond Bomower's contrfpl;;'j_fBorrowér ~shall not destroy, damage or impair the
Property. allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any
forfeilure action or proceeding. whether civil or criminal, is begun that in Lender's good faith judgment could
result in forfeiture of the Property or otherwise materially impair the lien created Dy this Security Instrument or
Lender's security inieresl. Borrower may cure such a default and reinstate, as provided in paragraph 18, by
causing the action or proceeding 10 be dismissed with 2 ruling that, in Lender’s good faith determination,
precludes forfeiture of the Borrower's interest in the Property of other material impairment of the lien created by
this Security Instrument or Lender's security interest. Borrower shall also be in defaul: if Borrower, during the
loan application process, gave materially false or inaccerale information or statements 10 Lender (or failed t0
provide Lender with any material information) in connection with the loan evidenced by the Noie, including, but
not limited to. representations CONCErning Borrower’s occupancy of the Property as a principal residence. If this
Security Instrument is on a leaschold, Borrower shal comply with all the provisions of the lease. If Borrower
acquires fee title to the Property, the leasehold and the fee title shall not merge unless Liender agrees o the merger
in writing.

= Protection of Lender’s Rights in the Property. If Borrower faiis to . perform ‘the covenants and

agreements contained in this Security Instrument, or there is 2 legal proceeding that may significanty affect
Lender's rights in the Property (such as a proceeding in bankrupicy. probate, for condemnation or forfeiture or 10
enforce laws or regulations), then Lender may do and pay for whatcver is necessary 10 protect the value of the
Property and Lender's rights in the Property. Lender’s actions may include paying any-sums. secured by a lien
which has priority over this Security Instrument, appeanng in court, paying reasonable anomeys’. fees and
entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender does
not have to do so. .
Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured

by this Security Instrument. Uniess Borrower and Lender agree to other Lemms of payment, these amounts shall.
bear interest from the date of disbursement at the Note rate and shall be payable, with interest, uponncnccfrom

Lender 10 Borrower requesting payment.

8. Mortgage Insurance. If Lender required morigage nsurance as a condition of making the loansccurcd

by this Security Instrument, Borrower shall pay the premiums required to maintain the morigage insurance

effect. If, for any reason, the morigage insurance coverage required by Lender lapses
Borrower shall pay the premiums required 10 obtain coverage substantially equivalent to the morigage insurance

previously in effect, at a cost substantiaily equivalent > the cost to Borrower of the mortgage insurance .-

breviously in effoct, from 2n aliemate mortgage insures approved by Lender. 1f substantially equivalent moriga ge
insurance coverage is not available, Borrower shail pay to Lender cach month 2 sum equal 1o one-twelfth of the
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ycarly mortgage msurancc pmmum bcmg paid by Borrower when the insurance coverage lapsed or ceased 1o be
in effect. Lender will acccpt.. use and retain these payments 8s a loss reserve in liew of mortgage insurance.
Loss reserve payments may no longcr be: required, at the option of Lender, if mortgage insurance coverage (in
the amount and for the period. thzt Lcndcr requires) provided by an insurer approved by Lender agam becomes
availablie and is obtained. Burrcwer shall pay the premiums required Lo maintain morigage insurance in effect, or
to provide a loss reserve, until the rcqu:rcmcm for morngage insurance ends in accordance with any writien
agreement between Borrower and Lender or apphcablc law.

9. Inspection. Lender or its agent- may ‘make reasonable eatries upon and inspections of the Property.
Lender shall give Borrower notice at :.he nmc of or pnor 10 an inspection specifying reasonable causs for the
inspection.

10. Condemnation. The prococds of any award or claim for damages, direct or consequential, in
connection with any condemnation or other mkmg of any part cf the Property, or for conveyance in lieu of
condemnation, are hereby assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be appiied o the sums secured by this
Security Instrument, whether or not then due, with any excess paid to Borrower, In the event of 2 parnal taking
of the Property in which the fair market value of the Pmpcny immediately before the taking is equal 1o or greater -
than the amount of the sums secured by this Security Instrument ‘immediaiely before the waking, unless Borrower
and Lender otherwise agree in writing, the sums sccurcd by this Security Instrument shall be reduced by the
amount of the proceeds muliplied by the followmg fraction; (a) the total amount of the sums secured
immediately before the taking, divided by (b) the fair market value of the Property immediately before the taking.
Any balance shall be paid to Borrower. In the event of a partial takmg of the Property in which the fair market
value of the Property immediaiely before the taking is less Lhan the amount of the sums secured immediately
before the taking, unless Borrower and Lender otherwise agmc m wnnng or unless applicabie law otherwise
provides, the proceeds shall be applied to the sums secured by mxs Secunty Instrumcm whether or rot the sums
are then due.

If the Property is abandoned by Borrower, or if, after noucc by Lcndc: :e Borrowc': that the condemnor
offers 10 make an award or settle a claim for damages, Borrower fails 10 mpond 1o Lender within 30 days after
the date the notice is given, Lender is authorized 10 collect and apply the prococds at its option, cither 10
restoration or repair of the Property or 1o the sums secured by this Security Insmnncm. whct.hcr or riot then due.

Unless Lender and Bomrower otherwise agree in writing, any application of T p to princinal shall not
extend or postpone the due date of the monihly payments referred to in paragraphs 1 and 2 or changc the amouxnt
of such payments.

11. Borrower Not Released; Forbearance By Lender Not 2 Waiver. Ext:ns:on of lhc time for payment
or modification of amortization of the sums secured by this Security Instrument. gtanzcd by Lender to any
successor in interest of Borrower shall not opera’e 1o release the liability of the onginal: Borrower or Burrower's
successors in interest. Lender shail not be required to comrmaence proceedings against :éin- ,succ‘:sscr in interest or
refuse 1o extend time for payment or otherwise modify amortization of the sums secured by’ this Security
Instrument by reason of any demand made by the original Borrower or Borrower's srs iy mtcrcSL Any
forbearance by Lender in exescising any right or remedy shall not be a waiver of or preclu....c thc cxmlsc of any
right or remedy. <

12. Successors and Assigns Bound; Joint and Several Liability; Co-szgners. Thc covcnans and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lcndu' and Ban'ower
subject 10 the provmo'ls of paragraph 17. Borrower's covenants and agreements shall be joint and scvcml. Anyr-
Borrower who co-signs this Security Insrument but does not execute the Note: (3) is co-signing this Secumy
Instrument only to mortgage, grant and convey that Borrower’s interest in the Property undes the terms-of this .
Security Instrement; (b) is not personally obligated to pay the sums secured by this Security Instrument; and (¢)
agrees that Lender and any other Borrower may agrse 1o extend, modify, forbear or make any acconunodanonsf‘"‘
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with regard to the temus o!‘ dus Sccumy Inszmmcm or the Notz without that Borrower's consent.

13. Loan Ckarges. If t_hc loan secured by this Security Instrument is subject 10 a law which sets maximum
loan charges, and that law is finally mu:rprcwd so that the interest or other loan charges ccllected or to be
collected in connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced
by the amount necessary to reduce the charge 1o the permitted limit; and (b) any sums already coliected from
Borrower which exceeded permitted limits will be refunded 10 Borrower. Lender may choose :0 make this refund
by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund reduces
principal, the reduction will be treated'as a parual prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provxdcd for in this Sccunty Instrument shall te given by delivering it
or by mailing it by first class mail enless applicable- law requires use of another method. The notice shall be
directed to the Property Address or any other address ‘Borrower designates by notice 10 Lender. Any notice to
Lender shall be given by first class mail to Lender's address stated herein or any other address Lender designates
by notice to Borrower. Any notice provided for i in L?us Security Instrument shall be ceemed o have been given to
Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severabnhty This Sfxun'y Instrument shall be govcmed by federal law and
the law of the jurisdiction in which the Property is located. In. the event thai any provision or clause of this
Security Instrument or the Note conflicts with applicable law, such conflict shall not affect other provisions of
this Secumy Instrument or the Note which can be given- cffec: without the conflicting provision. To this end the
provisions of this Security Instrument and the Nots are declarcd 10 be severable.

16. Borrower’s Copy. Borrower shali be given onc ceni'ormcd copy of the Note and of this Security
Instrument, =

17. Transfer of the Property or a Beneficia! Interest in Borrower. If ail or any part of the Property or
any intersst in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower
is not a natural person) without Lender’s prior written consent, Lender may. at its opuon, require immediate
payment in full of all sums secured by this Security Instrument. Eowever, this option shzll not be exercised by
Lender if exercise is proh:bncd by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. Thc notice shall provide a
period of not iess than 30 days from the date whe notice is delivered or mailed within whxch Borrower must pay
all sums sccured by this Security Instrument. If Borrower fails 10 pay thesc sums prior to:the expiration of this
period, Lender may invoke any remedies permitied by this Security Insn'umcnt wnhou funhcr notice or demand
on Borrower.

18. Berrower’s Right to Reinstate, If Borrower meets certain conditions, Berro er shall have the right to
have enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such
other period as applicable law may specify for reinstatement) before sale of the Property pursuant to any power
of sale contained in this Security Instrument; or (b) entry of a judgment enforcing this Security Iastument. Those
conditions are that Borrower: (2) pays Lender all sums which then would be due under this Secunt) Instrument
and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (¢)
pays all expenses incurred in enforcing this Security Instrument, mcludmg. but not hmm:d 10, rmsonablc
attorneys” fees; and (d) takes such action as Lender may reasonably require o assure that the Lien.of. ths Security
Instrument, Lender’'s ngh!s in the Property and Borrower's obligation 1o pay the sums secured by this Security
Insoument shall continue unchanged. Upon reinstatement by Borrower, this Security Insu'umcm and the

obligations secured ha'cby shall remain fully effective as if no acceleration had occurred. Howcvcr r.tus '"nght xo%_&_

reinstate shall not zpply in the case of acceleration under paragraph 17.

19. Sale of Ncte; Change of Loar Servicer. The Note or a partial interest in the Note (logc:hcr wah lhlS
Security Instrumeat) may be sold one or more times without prior noticz to Borrower. A sale may result in-a

cbangc in the entity (known as the "Loan Servicer”) that collects monthly payments due tinder the Note: ang thi
Secunty Instrement. There also may be one or more changes of the Loan Servicer unrelated to a sale of the Note;

If there is a change of the Loan Servicer, Borrower will be given written notice of the change in accordance with -

paragraph 14 above and applicable law. The notice will state the name and address of the new Loan Servicer an

the address to which payments should be made. The rotice will also contain any other information reguired by

applicable law.
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20. Hazardous Substances. Borrowcr shzil not cause or permit the prw:ncc use, disposal, storage, or
release of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else o do,
anything affecting the Propcrty that is in’ violation of any Environmental Law. The preceding two sentences shall

not apply o the presence, use, or storagc on ine Property of small quantitics of Hazardous Substances that are

generally recognized 1o be approp*mc 10 nomal residential uses and 10 maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other
action by any govemmental or rcguizwry -agency or private party involving the Property and any Hazardous
Substanice or Environmental Law of ‘which Borrower has actual knowledge. If Borrower learns, or is notified by
any governmental or regulatory authority, ‘that any removal or other remediation of any Hazardous Substance
affecnng the Property is necessary, Bom“cr shall promptly take all necessary remedial actions in accordance
with Environmental Law.

As used in this paragraph 20, Hamzdous Substanccs are those substances defined as toxic or hazardous
substances by Environmental Law and the followmg substances: gasoline, kerosene, other flammable or toxic
peroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials. As uscd in this paragraph 20, "Environmental Law™ means federal laws
and laws of the jurisdiction where the Property is: locar.cd that relate to0 health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender !urther covenant and agree as follows:

21. Acceleration; Remedies. Lender shall nge notice to Borrower prior to accelerztion following
Borrower’s breack of any covenant or agreement in this Security Instrument (but not prior to acceleration
under paragraph 17 unless applicable ilaw provides otherwise). The notice shall specify: (a) the default; (b)
the action required to cure the defzult; (c) a date, not kess than 30 days from the date the notice is given to
Borrower, by which the default must be cured; and (d) that faﬂure to'cure the default on or before the
date specified in the notice may result in acceleration of the sums secured by this Security Instrument and
sale of the Property at public auction at a date not less than 120 days in the future. The notice shall further
inform Borrower of the right to reinstate after acceleraticn, the right to bnng a court action to assert the
nona-existence of a default or any other defense of Borrower to--acceleration and sale, and any other
matters reqmred to be ixcluded in the notice by applicable law. If the defaulk is not curad on or beiore the
date specified in the notice, Lender, at its option, may require immedizte payment in full of all sums
secured by this Security Ipstrument without further demand and may invoke the power of sale and any
other remedies permitted by apphcable law. Lender shall be entitled to collect all expenses incurred in

pursuing the remedies provided in this paragraph 21, including, but not hmxted_lto, reasonable attorneys’
fees and costs of title evidence. i

If Lender invokes the power of sale, Lender shafl give written notsce to.. rustge of the occurrence of
an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender shali take
such action regarding notice of sale and shall give such notices i9 Borrower and to other persons as
applicable law may require. After the time required by applicable law and after puhhmtnen of the nctice

of sale, Trustee, without demand on Borrower, shall sell the Property at pubbc aucbon to the highest

bidder 2t the time and place and under the terms designated in the notice of sale in one or more parcels
and in any order Trustee determines, Trustee may postpone sale of the Property for a penod ‘or periods
permitted by applicable law by public announcement at the time and place fixed m the otnce ol’ sale.
Lender or its designee may purchase the Property at any sale. r

Trustee shall deliver to the purchaser Trustee’s deed conveying the Praperty w:thout any covenant or
warranty, exoressed or implied. The recitals in the Trustee’s deed shall be p"nma facie evidence of the
truth of the statements mzde therein. Trustee shall apply the proceeds of the saie in the following order:
(a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and attorneys’ fees; (5) to

all sums secured by this Se-unty Instrument; and (c) any excess to the persoa or persons legally enntled to

it or to the clerk of the superior court of the county in which the sale took place.

22. Reconveyance. Upon payment of all sums secured by this Secunty Instrument, Lender sha]] rcquest
Trustee to reconvey the Property and shall surrender this Security Insoument and all netes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty and without

charge 1o the person or persons legally entitled to it. Such person or persons shall pay any recordation costs. .-
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23. Subsutute Truszee In accordarcc with applicable law, Lender may from time to ime appoint a
SUCCESSOr trusiee 10 any 'I"uswc appomu:d hercunder who has ceased to act. Without conveyance of the Property,
the successor trusiee shall succecd to- al. the title, power and duties conferred upon Trusiee herein and by
applicable law, £

24. Use of Property. The *Propcny is not used principally for agricultural or farming purposes.

25. Riders to this Secunty Instrument. If one or more riders are executed by Borrower and recorded
together with this Security Instrument; thc cevcnams and agreements of each such rider shall be incorporated into

and shall amend and supplement the covcnams and agrc.cmcnts of this Security Instrument as if the rider(s) wese
a part of this Securnity Instrument. B, 7 i

[Check applicable box(es)] F I
[ Adjustable Raie Rider [ Condominium Rider {14 Family Rider
Graduated Payment Rider Pianned Unit Development Rider ] Biweekly Payment Rider
Balloon Rider Rate Improvement Rider [_1Second Home Rider
VA Rider ] Other(s) {specify)

BY SIGNING BELOW, Borrower acccpts and agrw to. thc terms and covenants containeg in this Security
Instrument and in any rder(s) executed by Borrowcr and Tecor ded with it.

WlmCSSCS :':13-;: & ,,.-;5
SHANNON L BARNES 239-17-4801 -Borrower
DEBORA & ALBERSTADT 544-8 577 Borrow
(Seal) Pl S W (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Bourrower
(Seal) (Seal)
-Borrower -Borrower
STATE OF WASHINGTOCN
County of

On this day persorally appeared before me

to me known (0 be the individual described in and who executed the within and forcgomg ins

and acknowledged hat signed the same as frcc and voluma:y
deed, for the uses and purposes therein mentioned.
GIVEN under my hand and official seal this cay of .
Notary Public in and for the State of Washington, resicing at
My Appointment Expires cn. -~
@ CR(WA) wer0y SRS Page 8 o8 - Form 3048 9/90
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STATE OF WASHINGTON
County of Skagi
On this 5th " February , 19 97 , befose me personally zppeared

Cerald A. Alberstadt . . to me known to be the individual who executed the
foregoing instrument &s Attorney in Fnc: for chora L. Alberstadt
and acknowiedged that  he zigned’ thc same as  her {ree and voluntary act and deed as Attorney in Fact
for said principil for the uses and’ purposes thercm mentioned, and on oath stated that the Tower of Attomcy authorizing
the execution of this instrument has Mt been revokcd and that said principal is now living and isnott

GIVEN under my hand and o!l'xv:lal scal Lbc da.y and yc.u' last a7t written,

/ /
,/4"{44- . R
V;:ary Public jo and for the Starc a] Wask:ng:on
fesiding at

Mount Vernon

ACARMOWLLDEWENT, ATTOumL s K FACT,

‘Nancy Lea Cleave 9-1-~98
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- g otary Public 1.
- ACCIOLOOLUENT, BOMOL, r/csxdmga: }"’ount ‘
o ~ Nancy Lea :_,‘leave

STATE OF WASHINGTON,

Ss.
County of skagic

On this day personally appeared before me hannon L. Barnes
to me known (o be the individual
and acknowledged that she

crzbcd in.and who cxccutcd the wi
and decd, for the uses and purposes therein H

sxgncd the same. as her
mentioned:.

ithin and foregoing instrument,
free and voluntary act

GIVEN under my hand 2ad official se2] this
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RETURN TO:
NTERWEST BANK
. P O Box 1649

. Oak Harbor, WA 98277
L.AN # 05'701.:.42.38

_ ADJUSTABLE RATE RIDER
(Federal Cost of Fuads Index--Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 4TH day of FEBRUARY

19¢ . and is incorporated into and shall be deemed to amend and sepplement the Morigage,
Deed of Trust or Security Deed (the "Security Instrument”) of the same date given by the undersigned
(the "Borrower”) to sccmc Borrowcr s Adjustablc Rate Note (the "Note™) to

INTERWEST BANK h WASFING"‘O’Q’ CORPORATION

[(thcedLender ) of the same date a.nd covermg the property described in the Security Instrument and
ocated at:

423 SARJE LANE, SEDR@ WOOLLEV WASHINGTON 98284

[Property Address]

THE NOTE CONTAINS PRO*‘- ISI.NS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTELY PAYMENT. THE NOTE LIMITS
THE AMOUNT THE BORROWER’S INTEREST RATE CAN CHANGE AT

i‘-:l:}’ ONE TIME AND THE \/IAXIMUM RATE THE BORROWER MUST

ADDITIONAL COVENANTS. In addition to the covcnants and agreements magce in the Security
Instrument, Borrower and Lender further covcnant and agrec as follows:

A. INTEREST RATE AND MCONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 7. 590 % . The Note
provides for changes in the interest rate and the monthly payments as follows:

4. INTEREST RATE AND MONTHL.Y PAYMENT CI—LANGES
(A) Change Dates

.;'svng 1997

The interest rate I will pay may change on the first day of
and on that day every SIX months thereafter. Each date‘ f"'whxch my interest rate
could change 1s called 2 "Change Date",

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Ifxdex The "Index”
is the Federal Cost of Funds Index published monthly by the Federal Home Loan Mortgage
Corporation.

if the Index is no longer available, the Note Holder will choose a new mde‘ is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes ; o
Before each Change Date, the Note Holder will calculate my new interest rate by addmg
THREE percentage points ( 3.000 %):to the Currem:
Index. The Note Hoider will then round the result of this addition to the nearest one-eighth of one
percentage point (0.125%). Subject to the limits stated in Section 4D) below, this rounczed amount
will be my new interest rate until the next Change Date.
The Note Helder will then determine the amount of the monthly payment that would bc su‘ﬁcxenz
to repay the unpaid principal I am expected to owe at the Change Date in full on the manmty date at

my new interest rate in substantially cqual payments. The result of this calculatién will be zhe new
amournt of my monthly payment. |

IS-276 LF (10/31/96) Pagel of 2
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o) ~ Limits on Interest Rate Changes
The interest rate I am required to pay at the first Change Date will not be greater than
-7 8.500 7 or less than §.500 %. Thereafter, mv interest

ratc wxl!ncvcr be increased or decreased on any single Change Date by more than onE

E S 1.600 ) percentage pointis) from the rate of interest I have been

paymg for the preceding SIX months. My interest rate will never be greater than

My new interest rate will become effective on each Change Date. I will pay the amount of my new
monthly payment beginning on the first monthly payment dzte after the Change Date until the amount
of my monthly payment changes again.

(F)  Notice of Change;

The Note Holder will deliver or mail to me 2 notice of any changes in my interest rate and the
amount of my monthly payment before the effective date of any change. The notice will include
information required by law to be given me and also the title and telephone number of 2 person who
will answer any question ] may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of theSecuruyInstrumert 1s amended to read as follows:

Transfer of the Property or a' Beneficial Interest in Borrower. If ail or any part of the Property
or any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred
and Borrower is not a natural person) without Lender's prior writter: consent, Lender may, &t its
Option, require immediate payment in full of all sums secured by this Security Instrument. However,
this option shall not be exercised by Lender if exercise prohibited by federal law as of the dat= of this
Security Instrument. Lender also shall no;;fézgéfcise this option i{: (a) Borrower causes to be submirted
to Lender information required by Lender to evaluate the intended transferee as if a new loan were
being made to the transferee; and (b) Lender reasonably dererrnines that Lender’s security will not be
impaired by the loan assumption and that the risk of a breach of any covenant or agreement in this
Security Instrument is acceptable to Lender.

To the extent permatted by applicable law, Lender may charge a reasonable fee as a condition 1o
Lender’s consent to the loar: assumption. Lender also may require the transferee 1o sign an assumption
agreement tha: is acceptable to Lender and that obligates the transferee to keep all the promises and
agreements made in the Note and in this Security Instrument. Borrower will continue to be obligated
under the Note and this Security Instrument uniess Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment.in full, Lender shail give Borrower
notice of acceleration. The notice shall provide 2 pericd of not less than 30 days from the date the
notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this-period, Lender may
invoke any remedies permitted by this Security Instrument without further notice or demand on
Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms andcavenantscon!amed in this
Adjustable Rate Rider. T

__(Seal)
Borrower

Borrower.

1S-276 LF (10/31/96) Page 2 of 2
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Exhibit A

'r‘ha.t pofiéion of the Southeast 1/4 of the Southwest 1/4 of Section 23,

ownship 36 North, Range 4 East W.M., being more particularly described as
follows. f

Beginning at a point on the South line of said subdivision which is South 89
degrees 43" 54“ East 290.00 feet from the Scuthwest corrner of said Southeast
1/4 of the Southwest 1/4;

thence North 89 degraee 43+ 54" West, along said South line, 290.00 feet to
said Southweet corner of said subdivision, said Scuthwest corner being South
89 degrees 43°' 54,=East 1320.87 feet from the Southwest corner cf said
Section 23; :f o :
thence North 1 degrnas 21' 51" West, along the West line of sxid Southeast
1/4 of the Southwest 2/4 390.27 feet;

thence due East 616. 75 ‘feet to an intersection with the arc of a curve, the
center of which is. Sou th 85 degrees 13*' 37" East 270.00 feet from said
intersection; & i

thence Southeastexlv along~said curve to the left having a radius of 270.00
feet, through a central angle of 45 degrees 38°' S5", an arc distance cf
215.11 feet to 2 noxnt that is North 62 degrees 17°*' 40" East from the point
of beginning; Fi

thence South 63 degrees‘l“'

405 West 428.03 feet to the pcint of beginning.

TOGETHER WITH a non-exc usive easement for ingress and egress, roadway, and
public and private utilities, in the Southeast 1/4 of the Southwest 1/4 of
Section 23, Townehip 36 North; Range 4 East, W.M., and also in the Northeast
1/4 of the Northwest 1/4 .and in the Southeast 1/4 of said Northwest 1/4 of
Section 26 of said Township. and Range, said easement being 60 feet in width
(Except for a 50 fcot radius. cul~de-sac at the Northerly end of said 60 foot
wide easement), the center line of said 60 foot wide easement being mcre
particularly described as follow o

Beginning at the Northwest corner of said Northeast 1/4 of the Northwest 1/4
of Section 26, said peoint also be;ng South 895 degrees 42' 54" East 1320.87
feet from the Northwest corner of said Section 26;

thence South 0 degrees 19' S3" East, along ‘the West line of said Northeast
1/&4 of zhe Northwest 1/4 and along the West. line of said Southeast 1/4 of
the Northwest 1/4 1329.83 feet to the North margxn of the County road known
as the Warner Road;

thence North 89 degrees 53° 35" East, along said Noxth margin, 1C90.00 feet
to the true point of beginning of said 60 féot wide easement;

thence along said center line North 0 degr es 06' 15" West 68.56 feet to a
point of curxrvature; '

thence along the arc of said curve tc the right hhving 2 radius of 300 feet,
through a central angle of 11 degrees 57' 56°, an arc distance of 62.65 feet
to a point of tangency: 5oy
thence Noxth 11 degrees S1°' 41" East 392.16: fe -ta a po*nt of curvature;
thence along the arc of said curve to the left having a“radius of 150 feet,
through a central angle of 48 degrees 54°' 43", an. -are’ d;atance of 128.05
feet to a point ©of tangency; H

thence North 37 degrees 03° 02" West 442.82 feet to a point of curvature;
thence along the arc of said curve to the right hav;ng a@rad;us of 120 feet,
through a central angle of 77 degrees 45°' 34*, an: a*c dis aace of 162.86
feet to a point of reverse curvature; A
thence along the arc of said curve to the left hav;rg ar d;us of 150 feet,
through a central angle of 92 degrees 55' 06" an arc d;stance of 243.30 feet
to a point of tangency;

thence North 52 degrees 13°* 34" West 205.62 feet to a pomnt cf cu*vature,
thence along the arc of said curve to the right having & radius et 270.00
feet, thrcugh a central angle of 62 degrees 31* C0", an arc,d' .

294.50 feet to a point of tangency; '
thence North 10 degrees 17°' 26~ East 485.00 feet to the term;nusJo’
center line, said terminus also being the center of said 50 ¢ '
de—sac which is to be included as a part of this easement.

Situvate in the County of Skagit, State of Washington.
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