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THIS DEED OF TRUST IS DATED MARCH 12, 1997, among Lany Jensen, a single man, whose
mailing address Is 1327 G McLean Road, Mount Vernon, WA 98273 (referred to below as
"Grantor”); Western Bank, a division of Wuhlngton Mutual Bank, whose mailing address is 720
S. Burlington Boulevard, Burlington, WA 98233 (roforud 1o below sometimes as "Lender” and
sometimes as "Beneficiary”); and Land Title Company of Skagit County, whose mailing address
is P. O. Box 1225, Mount Vernon, WA 98273 \rolomd to bolow a8 "Trustee”).
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. 03-12-1997 DEED OF TRUST Page 2
' .i‘Loan No 0101 (Continued)

' CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee In trust with power of sale, right of
eniry and possession and for the banefit of Lender as Beneficlary, all of Grantor's right. title, and interest in and to the
‘loflowing_deoscribed roal properly, together with all exisuing or subsequently orecled or affixed buildings, improvements and
¢ ixturos; all easemonts, rights of way, and appurtenances, all waler, water rights and ditch nights {including stock in utilities with
dieh or imgation nights): and all othor nghts, royaltios, and profits relating to the real property, including without timitation all
‘minerals, ol gas. geothe:mal and similar matters, located in Skagit County, State o 'Washington (the "Real

| prgpe rtvn)

See Exhlblt "A” attached hereto and by this reference Incorporated herein.

The ‘Real” Proporty or its address is commonly known as Various properties, Mount Vernon, WA
98273. .. Tho Real Propeny tax identihcation number 1s 340308 0 006 0002, 34(:308 0 011 0006; 350304 0 001 0001; 350422 2
008 0106; 4171002 026 0100; 407609 0 017 003; 30322 2 013 0002, 340322 0 010 0009; 340322 2 012 0201; 340224 2 001
0005; 3503030 012 ooos 350303 0 013 0115; 340417 0 070 0509; 340322 2 012 0300; 403500 0 019 0000; 330408 0 062 0003;
417100 2 026 0100,

Grantor hereby assigns’ as socumy to Lender, all of Grantor's night, titie, and interest in and to alt leases, Rents, and profits of the
Property. This asalgnment 1s racordad in accordance with RCW 65.08.070; the lien created by this assignment is intandod to be
spectlic, perfectod and choale upon the recording of this Deed of Trust. Lender grants to Grantor a license 1o collect the Rents
and profits, which license mny bo mvokcd at Lender's option and shall be autornatically ravoked upon acceleration of all or part of
the Indobtodnuss. A

DEFINITIONS. The tollowy_pg’ wordsta_m!l'havn the following meanings when used in this Deed of Trust. Terms not otherwise
defined in this Doed of Trust shiall have the meanings atnbuted o such terms in the Unitorm Commercial Code. All references 1o
dollar amounts shall mean: amoums n fawtul monay ot the Uniled States ot Amenca.

Beneficlary. The word "Benehcmry nmuns vvestern gank, a division ot Washmqton Mutual Bank, its successcrs and
assigns. Western Bank, a dlwsnon of Washmglon Mutual Bank also 15 raterred 1o as "Londer” in this Deed ot Trust.

Borrower. The word "Bonower' means oach and evory person or entity signing the Note, including without imitation
Country Cousins, Inc. O .

Deed of Trust. The words ' Deed of_fTrust" mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignment and socurlty interast: provus:ons relating to the Personal Property and Rents,

Grantor. The word "Granlor” means any and all porsons and entities executing this Deed ot Trust, including without
limitahon Larry Jensen. T

Guarantor. The word "Guarantor" rnenns and inclusdes without limutation any and all guarantors, sureties, and
accommodation parties in connection with tho lndebledness

Guaranty. The word "Guaranty” means the guaramy from Grantor to Lender, including without limitation a guaranty of all or
part of the Note. s

improvements. The word "Improvemnls moans and inctudes without limitanon all existng and {tuture improvements,
buildings, structures, mobile homes affixed on lhe Raal Proparty, lacnlmes additions, replacements and other construction on
the Real Property. ,

indebtednass. The word "Indebtodness” maans all obllgatlons al Granxor under the Guaranty and any amounts expandad
or advanced by Lender to discharge obligations of Grantor or. expenses incurred by Trustee or Lender to entorce obligations
of Grantor under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust. In addition to
the Guaranty, the word "Indebtedness” includes all obllgat:ons. debts and liabilities, plus interest thereon, of Borrower to
Lender, or any one or more of them, as well as all claims by Lender against Borrower, or any one or more ot them, whether
now existing or hereafter arising, whether related or unrelated to-the purpase._of the Note, whether voluntary or otherwise,
whether due or not due, absolute or contingent, liquidated or unliquidated and whether Borrower may be liable individually
or jointly with others, whether obligated as guarantor or otherwise, and ‘whether’ recavery upon such Indebtedness may be or
hereafter may become barred by any statute of limitations, and whether such indebtedness may be or hereafter may become
otherwise unenforceable. Specifically, without limitation, this Deed of Trust secures a guaranty of a revolving itne of
credit, with a variable rate of interest, which obligates Lender to make advances to Borrower 30 long as Borrower
complles with all the terms of the Note. Funds may be advanced by Lender; repald, and subsequently readvanced.
The unpald balance of the revolving line of credit may at certain times be lower than the amount shown or zero. A
zero balance does not terminate the line of credit or terminate Lender's obligation. to_advance funds to Borrower.
Therefore, the llen of this Deed of Trust will remain in full force and effect notwtthshndlng any zero balance.

Lender. The word "Lender" means Western Bank, a division ot Washington Mutual Bank, us successors and assigns.

Note. The word "Note” means the Note dated March 12, 1997, in tha orlglnal pflnclpal amount of

$1,750,000.00 from Borower to Lender, together with all renewals, extensions, modifications, refinancings, and
substitutions for the Note. The maturity date of this Deed of Trust is March 12, 1998, NO‘I’ICE TO GHANTOR THE NOTE
CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles’ ol personal property now
or hereafter owned by Grantor, and now or hereafter attached or affixed 10 the Real Propeny. fogether with all accessions,
parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with all issues and
profits thereon and proceeds (including without limitation all insurance proceeds and refunds of premlums) from any sale or
other disposition ot the Property. .

Property. The word "Property” means collectively the Real Property and the Personal Propeny

Real Property. The words "Real Property” mean the property, interests and rights described above m the ”Conveyance and
Grant” section.

Related Documents. The words "Related Documents” mean and include without limitation all promussory notes. credat
agreerments, loan agreements, environmental agreements, guaranties, security agreements, morigages, deeds of rust;: and
all other instruments, agreements and documents, whether now or hereafter existing, executed in connectaon wnth the
Indebtedness. . .

Rents. The word "Rents” means ail present and future rents, revenues, income, issues, royaties, profits, and other benems:
derived from the Property. - &8

Trustes. The word "Trustee" means Land Title Company of Skagit County and any substitute or successor trustees

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AHB?_
PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PERFORMANCE OF A GUARANTY FROM GRANTOR TO LENDER, AND

DOES NOT DIRECTLY SECURE THE OBLIGATIONS DUE LENDER UNDER THE NOTE, (2) PAYMENT OF THE.

INDEBTEDNESS AND (3) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER TH!S DEED OF 'l'RUST .
THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warants that: (a) this Deed of Trust is executed at Borrowers .-
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e

_rdduost and not at the request of Lender; (b) Grantor has the full power, nght, and authority to onter o thia Dood ot Trust and to
" hypothecate the Property; (c) tho provisions of this Doed ot Trust do not contlict with, or result in a dofault undor any agreoment

_-or other instrument binding upon Granter and do not rasull in a violation ot any law, roqulation, court decree or ordor applicabio
o' Grantor; . (d) Grantor has established adequate means of oblaining trom Borrowor on a continuing basis information about

Borrowor's linancial condition; and (e) Lender has made no representation to Grantor aboul Borrowar {including without limitation
the’ credlrwonhlness ot Borrower).

"?‘GRANTOR'S WAIVERS This Deed of Trust secures a quaranly and doos not directly secura the Indebtodness due Lendor
under the Note. Grantor waives any and all righls and defenses ansing by reason ot (a) any "one-action” or * anti-deticiency”
law, or any other Iaw that may prevent Lender from bnnging any action or claim for deficioncy aga:nst Granlor, (b) any election of
remedies by Lender ‘which may limit Grantor's rights to proceed against any party indeble< under the Nole, or (¢} any disability or
delenseo’: ol any pany indebted under the Note, any other quaranior or any other person by roason ol cessaton of the
Indebtednass dua undor the Note for any reason other than full payment of the Note.

PAYMENT AND FERFORMANCE. Except as oltherwtse provided in this Deed ot Trust, Granlor shall stnctly perform all of
Grantor's obllganons under the Guaranty and under this Deed of Trust,

POS"‘ESSION._;AND MNNTENAN_CE OF THE PROPERTY, Grantor and Borrowaer agree that Granlor's possession and use ol the
Property shall bo governed py“thd*-t_pilowing provisions:

Possesslon and Uae" Ur'ull'th'e occurrence of an Event of Detault, Grantor may (a) remain in possession and control of the
Property, (b) use; operato or: manage the Property, and (c) collect any Rents from the Property (ttus privilege 15 a license
from Lender to Grantor au!omatlcauy revoked upoh delault). The lllowing provisicns relate 1o the use of the Propertty or to
other limitations on the Property he Real Property 1s not used principally for agriculture or tarming purposes.

Duty to Mazintaln. Grantor _s;.hni'l maintain tho Property in tenantable condiion and promptly perform all reparrs,
replacerments, and mnintenhm.e‘ necessary to preserve its value.

Hazardous Substancea The terms “haznrdous wasla,” "hazardous substance," “"disposal.” "release,” and “threatened
releaso.” as used in this Deed of Trust, shall have the same meanings as set forth in the Comprehensive Environmental
Response, Compensation, and Liability : ‘Act of 1980, as amended, 42 U.S.C. Saction 9601, et seq. (“CERCLA", the
Superfund Amendments and : Reauthonzauon Act of 1988, Pub. L. No. 99-499 ("SARA"), the Hazardous Matenals
Transportation Act, 48 U.S.C." Saction 1801, o’ seq the Resource Conservation and Recovery Act, 42 U.S.C, Section 6901,
ol seq., or other applicable state_or Federal laws, rules, or requlations adopted pursuant to any of the foregoing. The torms
"hazardous waste" and "hazardous substance” shall also include, without limitation, petroleum and petroleum by-products or
any fraction thereo! and asbestos. Grantor represents and warrants to Lender that: (a) During the period of Grantor's
ownership ot the Property, there has been no-Use; generation, manufacture, storage, trealment, disposal, release or
threatened release of any hazardous waste or substance by any person on, under, about or trom the Preperty; (b) Grantor
has no knowledage of, or reason 1o beneva that there has been, except as previously disclosed to and acknowledged by
Lender in writing, (i) any use, generation, manutacture storage, treatment, disposal, release, or threatened release of any
hazardous waste or substance on, under, about or from the Property by any prior owners or occupants of the Property or (i)
any actual or threatened litigation or claims of any.kind by any persor, relating to such matters; and (c) Except as previously
disclosed to and acknowledged by Lender in writing,. £i) neither Granlor nor any tenant, contractor, agent or other authorized
user of the Property shall use, generate, manutacture, slore, treat, dispose of, or release any hazardous waste or substance
on, under, about or from the Property and (i) any such activity shall be conducted in compliance with all applicable tederal,
state, and local laws, regulations and ordinances, ‘including without limitation those laws, regulations, and ordinances
described above. Grantor authorizes Lender and its agents to enter upon the Property 1o make such inspections and tests,
at Grantor's expense, as Lender may deem appropriate to determing compiiance of the Proparty with this section of the
Deed of Trust. Any inspections or tests made by Lender shall be for Lander's purposes only and shall not be construed to
create any responsibility or liability on the part ot Lender o Grantor or to any other person, The represantations and
warranties contained herein are based on Granior's due dtltgence in mvesngatmg the Propeny for hazardous waste and
hazardous substances. Granlor heraby (a) releases and waives any future claims against Lender for indemnity or
contribution in the event Granlor becomes liable for cleanup ‘or other-costs under any such laws, and (b) agrees to
indemnity and hoid harmiess Lender against any and all claims, losses, Iuabulmes damages, penalties, and expenses which
Lender may directly or indireclly sustain or sutfer resulting from a breach- ot this. section of the Deed of Trust or as a
consequence of any use, generation, manutfacture, storage, dlsposal -Telpasé ‘or threataned release occurring prior o
Grantor's ownership or interest in the Property, whether or not the same was or should have been known to Grantor. The
provisions ot this section of the Deed of Trust, including the obhganon to mdemnlfy shall survive the payment ot the
Indebtedness and the satistaction and reconveyance of the lien of this Deed of Tmst And shall not be affected by Lender's
acquisition of any interest in the Property, whether by foreclosura or otherwuse,u T

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance.nor. commzt grmu or suffer any stripping ot or
waste on or 1o the Property or any porticn of the Property. Without limiting the genarallry‘o! the foregoing, Grantor will not
remove, of grant to any other party the right to remove, any timber, minera's (mcludmg oil and gas) soil, gravel or rock
products without the prior written consent of Lender. il .

Removal of Improvements. Grantor shall not demolish or remove any Improvemems trom the Reai Property without the
prior written consent of Lender. As a condition to the removal ol any Improvements, Lender may require Grantor o make
arrangements satistactory 1o Lender to replace such Improvements with Improvements ot-at Ieasl equal value.

Lender's Right to Enter. Lender and its agents and representatives may enter upon the Raal Prooerty-at ail reasonable
times to afteand to Lender's interests and 1o inspect the Proparty lor purposes ot Grantor's comphance vath tne terms and
conditions of this Deed of Trust. A

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall prompuy cause c0mplaanca by
all agents, tenants or other persons or entities of avery nature whatsoever who rent, lease or otherwise use or occupy the
Property in any manner, with all laws, ordinances, and regulations, now or hereatter in effect, of all gavernmental authorities
appiicabis to the use or occupancy of the Property, including without limitation, the Americans With Disabilities Act.” Grantor
may contest in good faith any such law, crdinance, or ragulanon and withhold compliance during any procaeding. including
appropriato appeals, so long as Grantor has notified Lender in wriling prior to doing so and sc long as, .in Lender's sole
opinion, Lendar's interests in the Property are nol jeopardized. Lender may require Grantor to post adequafe sacumy or_a
surety bond, reasonably satisfactory 1o Lender, 10 protect Lender's inlerest. P

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts m"f"’-.g
addition 10 thosae acts set forth above in this section, which from the character and use of the Propeny ara reasonably<_3,:,'i‘:
necessary (0 protect and preserve the Property. i

DUE ON SALE - CONSENT 8Y LENDER. Lender may, at its option, (a) declare immediately due and payable nil sums socurad
by this Deed ot Trust or (b) increase the interest rate provided for in the Note or other document evidencing the Indebledness
and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without the Lender's prior written:” .
consent, of alf or any part of the Real Property, or any interest in the Real Property. A "sale or transfer” means the conveyance.of
Real Property or any right, title or interest therein; whether legal, beneficial or equitable; whether voluntary or involuntary; whether :
by outright sale, deed, instaliment sale contract, land contract, contract for deed, leasehold interest with a term greater than three
(3) years, lease-option contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to
the Real Propetty, or by any other method of conveyance of Real Property interest. If any Grantor is a corporation, partnership or .-~
limited liability company, transfer also includes any change in ownership of more than twenty-five percent (25%) of the voting
stock, partnership interests or imited liability company interests, as the case may be, of Grantor. However, this option shall not be
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”':'_gxg;cisod by Lender if such axercise is prohibited by tederal law or by Washington law.
| TAXESAND LIENS. The lollowing provisions relating to the taxes and liens on the Property are a part of this Deed of Trust.

)yment. Granlor shall pay when due (and in all events prior to delinguency) all taxes, special taxes, assessments, charges
{including waler and sewer), tines and imposttions levied against or on account of the Property, and shall pay when due all
“claims. for work done on or for services rendered or material furnished to the Property. Grantor shall maintain the Property
.iree of altliens having prionty over or equal to the interast of Lender under this Deed of Trust, excep! for the lien ot taxes and
+ asgessmonts not due and except as otherwise provided in this Deed of Trust.

. ‘Right To Contert. Grantor may withhold payment of any tax, assessmant, or claim in connection with a good taith dispute
. over the.obligation to pay, so long as Lender's interest in the Property i3 not jecpardized. It a lien arises or is filed as a result
" “of nonpayment,:Grantar shall within fifteen (15) days after the lien arises or, if a lien is fied, within fifteen (15) days after
“. Gfdntor-has rotica ot the filing, socure the discharge of the lien, or it requested by Lender, deposit with Lender cash or a
sufticiont corporate surety bond or other security satistactory to Lender in an amount sufficient to discharge the lien plus any
costs and atiorneys*:foes or other charges that could accrue as a result of a foreclosura or sale under the lien. In any
contest, Grantor shall detend itsolt and Lender andt shall satisty any adverse judgment before enforcement against the
Property. Grantor shall.name Lender as an additional obligee under any surety bond turnished in the contest proceedings.

Evidence of Pamnt '*'Grantor shall upon demand furnish to Lender satistactory ovidence of payment of the taxes of
assessments and shall authorize the appropriate governmental official 1o defiver to Lender at any time a written statement ot
the taxes and.assessments.against tne Property.

Notice of Construction. Grantor shall notity Lender at least fifteen (15) days betore any work is commenced, any servicas
are furnishad, o any mate-ials are supplied to the Property, it any mechanic's lien, materialmen’s lien, or other lien could be
asserted on account of the work, services, or materials. Grantor will upon request ot Lander lurnish 10 Lender advance
assurances satistactory to Lender.that Granior can and will pay the cost of such improvemants.

PROPERTY DAMAGE INSUHANCE. *-The__f'dllpwing provisions relating to insuring the Property are a part of this Deed of Trust.

Maintenance of insurance.’ Grantor shall procure and maintain policies ot tire insurance with standard extendad coverage
endorsements on a replacement basis for the full insurable value covering all Improvements on the Real Property in an
amount sufficiant 1o avoid. application of any:coinsurance clause, and with a standard morgagee clause in favor of Lender.
Grantor shall also procure and-maintain comprehensive general liability insurance in such coverage amounts as Lender may
request with trustee and Lender. boing:-named as adaitional insureds in such liability insurance policies. Additionally, Grantor
shall maintain such other insurance, including but not limited to hazard, business interruption, and boiler insurance, as
Lender may reasonably require.:‘Policies shall be written in form, amounts, coverages and basis reasonably acceplabla to
Lender and issued by a company or companies reasonably acceptabie to Lender. Grantor, upon request of Lender, will
deliver to Lender from time to time the policies or certificates of insurance in form satistactory to Lender, including stipulations
that coverages will not be cancelled-or. dirminished without at least ten (10) days’ prior written notice to Lender. Each
insurance policy also shali include an endorsement praviding that coverage in favor of Lender will not be impaired in any
way by any act, omission or default of Grantor-or any-other person. The Real Property is located in an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area. Grantor agrees to obtain and
maintain Faderal Flood Insurance for the full unpaid principal balance of the ioan, up to the maximum policy limits set under
the National Flood Insurance Program, or a‘scc‘thg_rwisa required by Lender, and to maintain such insurance for the term ot

the loan. k3

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make
proot of loss it Grantor fails 1o do so within fiftean (15) days ot tha-casualty. Whether or not Lender's security is impaired,
Lendar may, at its election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of the
Indebledness, payment of any lien affecting the Property, or the restoration and repair of the Property. Il Lander elects 1o
apply the proceeds to restoration and repair, Grantor shall-repair or replace the damaged or destroyed Improvements in a
manner satislactory to Lender. Lender shall, upon satisfactory proof ot such expenditure, pay or reimburse Grantor from the
proceeds for the reasonable cost of repair or restoration it Grantor is_not'in default under this Deed of Trust. Any proceeds
which have not boen disbursed within 180 days after their receipt and which Lender has not commitied to the repair or
restoration of the Property shall be used first to pay any amount owing 10" Lender under this Deed of Trust, then 10 pay
accrued interest, and the remainder, if any, shali be applied to the principal-balance of the Indebtedness. It Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's
interests may appear. s

Unexpired Insurance at Sale. Any unexpired insurance shall inu-r_e%;(go the benem of, and pass to, the purchaser 0! the
Property covered by this Deed of Trust at any trustee’s sale o other sale*held-under tha provisions of this Deed of Trust, or at
any toreclosure sale of such Property. R A

Grantor's Report on Insurance. Upon request of Lender, however not mare than once ‘a year, Grantor shail furnish o
Lender a report on each existing policy of insurance showing: (a) the name of ‘the insurer; (b) the risks insured; {c) the
amount of the policy; {d) the property insured, the then current replacement value of such property, and the manner of
determining that value; and (e) the expiration date of the policy. Grantorshall, upon request of Lender, have an
independent appraiser satisfactory to Lender delermine the cash value replacement cast of theProperty.

EXPENDITURES BY LENDER. It Grantor fails to compiy with any provision of this Deed of Trust, or'if any action or proceeding is
commenced that would materially affect Lender's interests in the Property, Lender on Grantor's behalf.may, but shall not be
required to, take any action that Lender deems appropriate. Any amount that Lender expends:in so deing will bear interest &t the
rate provided for in the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses, at
Lender's option, will (a) be payable on demand, (b) be added to the balance of the Note“and-be apportioned among and be
payable with any installment payments to become due during either (i) the term ol any applicable insurance policy or (i) the
remaining term of the Note, or (c) be treated as a balloon payment which will be due and payable at'the-Note's maturity, This
Deed of Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any
other rights or any remadies to which Lender may be entitied on account of the defauit. Any such ‘action by Lender shall not be

construed as curing the default So as to bar Lander from any remedy that it otherwise would have had. - .~

WARRANTY; DEFENSE OF TITLE. The following provisions relating to cwnership of the Property 'E"‘a_re»-‘i;’." pm'?,g tﬁis.,_.Daed of
Trust.

Title. Grantor warrants that: (a) Grantor holds good and marketabile titie of record to the Property in‘fee simple, free and
clear of all liens and encumbrances other than those set forth in the Real Property description or in any title insurance policy,
tile report, or final titte opinion issued in favor of, and accepted by, Lender in connection with this Deed of Trust, and {b)

Grantor has the full right, power, and authority to execute and deliver tris Deed of Trust to Lender.

Defense of Titls. Subject to the exception in the paragraph above, Grantor warrants and will forever defend.the title to'the
Property againet the lawtul claims of all persons. In the event any action ¢r proceeding is commenced that questions

Granlor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at‘Grantor's:
expanse. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding -
and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or cause 10 be~ -
dalivered, 1o Lander such instruments as Lender may request from time to time 1o permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all exlsung
applicabie laws, ordinances, and regulations of governmental authorities, including without limitation all spplicable
environmental laws, ordinances, and regulations, unless otherwise specifically excepted in the environmental agreement .- '
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# executed by Grantor and Lender relating 1o the Property.
_CONDEMNATION The following provisions relating to condemnation proceedinys are a part o1 this Doed of Trust.

Appllcalion of Net Proceeds. I! all or any part of the Property is condemned by eminent domain proceedings or by any
‘proceeding or purchase in lieu ol condemnation, Lenclor may at its election require that all or any portion of the net procoeds
of.the.award be applied to the Indebtedness or the repair or restoration of the Property. The net procoeds of the award shall
+‘mean the award after payment ot all reasonablo costs, oxponses, and attorneys’ leas incurrad by Trustee or Lender in
{,._connection with the condamnation,

§of Procoodlngs. It any proceeding in condemnation is tilod, Grantor shall promptly notity Lender in writing, and Grantor shall
. . promplly take such sleps as may be necessary 1o defend the action and obtain the award. Grantor may be the nominal
., wpany-in such. ‘proceeding, but Lender shall be entiied to participate in the proceeding and to ba represented in the
S prdceedmg by counsel of its own choico @i at Grantor's expense, and Grantor wil deliver or cause 1o be delivered o Lender
‘Such’ mstmmnts as may be requested by it from time 1o time to parmit such participation,

IMPOSITIGN QF TAXES FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The tollowing provisions relating to
governmemal taxes. tees and charges are a part of this Deed of Trust:

Current Taxes, Foos and Charges. Upon request by Lender, Grantor shail execute such documents in addition to this
Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on the Rea!
Property. Grantor shall raimburse Lender for all 1axes, as descnbed below, togethar with all expenses incumed in recording,
perfecting of cannnuing this Deed of Trust, inciuding without limitation all taxes, fees, documentary stamps, and other
charges for recordmg or reglstanng this Dead ot Trust,

Taxes. The following shaﬂ consntute taxes to which this section applies: (a) a specific tax upon this type of Deed of Trust or
upon all or any pait of-the:-ihdebtedness secured by this Deed of Trust; (b) a specific 1ax on Borrower which Borrower is
authorized or requited to-deduct from Ppayments on the Indebledness secured by this type of Deed of Trust; (¢) a tax on this
type of Deed of Trust chargeable against the Lender or the holder of the Note; and (d) a specific tax on ail or any portion of
the Indebtedness or on payrnents ot pnncupal and interest made by Borrower,

Subsequent Taxes. |f any 1ax 1o wmch this section applies is enacted subsequent 10 the date ot this Deed ol Trust, this
event shall have the same:effect asan Event o! Default (as defined below), and Lender may exercise any or all of its
available remedies for anEvent.of Default -as provided below uniess Grantor either (a) pays the tax before it becomes
delinquent, or {b) contests the tax as prowded above in the Taxes and Liens section and deposits with Lender cash or a
sufficient corporate surety bond or: othar security sat:sfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS The following provisions relating to this Deed of Trust as a security
agreerment are a part of this Deed of Trust

Security Agreement. This instrumenit shall consmute a security agreement 1o the extent any of the Property constitutes
fixtures or other personal property, and Lander shall have all of the rights of a secured party under the Uniforrn Commercial
Code as amonded from time to time. P

Security Interest. Upon request by Lender Gra‘ntor shall executa ﬂnanc:ng stalements and take whatever other action is
requested by Lender 10 perfect and continue Lenders security interest in the Rents and Perconal Property. {n addition to
recording this Deed of Trust in the real property reccrds, Lender may, at any time and without further authorization fom
Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this secunty interest. Upon detautt, Grantor shall
assemble the Personal Froperty in a manner and at a place reasonably convenient to Grantor and Lender and make it
available to Lender within three (3) days after receipt ot written demnnd from Lender.

Addresses. The mailing addresses of Grantor (debtor) and’ Lender (sacured party), from which information concerning the
secunty interest granted by this Deed of Trust may be obtamed (ench as requlred by the Uniform Commercial Code), are as
stated on the first page of this Deed of Trust, £

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The tollomng prowsm S relanng 1o turther assurances and aftorney-in-tact
are a pan of this Deed of Trust,

Further Assurances. At any time, and from time to time, upon requast of Lender Gramor will make, axecule and deliver, or
will cause to be made, executed or deliverad, to Lender or to Lender's desngnee. and when requested by Lender, causa 10
be tiled, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and places as Lender may
deem appropriale, any and all such mortgages, deeds of tiust, security Ceeds, security agreements, financing statements,
continuation statements, instruments of further assurance, certificates, and olher documents as may, in the sole opinion of
Lender, be necessary or desirable in order lo effectuate, complete, perect; “continue, or- preserve (a) the obligations of
Grantor and Borrower under the Note, this Deed of Trust, and the Related. Documents and (b) the liens and security
interests created by this Deed of Trust as first and prior liens on the Property,’ ‘whether now owned or hereafter acquired by
Granlor. Unless prohibited by law or agreed 1o the contrary by Lender in writing, Grantor shall relmburse Lender for all costs
and expenses incurrad in connection with the matters referred 1o in this paragraph. EL A

Attorney-In-Fact. It Grantor fails to do any of the things refarred to in the precedlng paragraph.f Lendef may do so for and
in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irevocably appoints Lender as
Grantor’s attorney-in-fact for the purpose of maklng. executing, delivering, filing, recording, and doing all other things as
may ba necessa'y or desirable, in Lender's sole opinion, 1o accomplish the matters re!ened 1o in me preceding paragraph.

FULL PERFORMANCE. If Grantor shall stricty perform all ot Grantor's obligations under the.;.‘:ugrqmy qnd otherwise performs ail
the obligations imposed upon Grantor under this Dead of Trust, Lender shall execute and deliver to Trustee a roquest for full
reconveyance and shall execute and deliver to Granfor suitable statements of termination ofany ﬁnanclng statement on file
evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee.shall be paid by Grantor, it
permitted by applicable law. The grantee in any reconveyance may be described as the "person or persong legally entitied
thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive prool of the tfuthtulness of ~any such
matlers or facts.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event o! Detault") under thls Daed
of Trust: :,

Default on Indebtedness. Failure of Borrower to make any paym.ant when due on the Indebtedness.

Defautt Under the Guaranty. Failure by Grantor to comply with any term, obligation, covenant or condmon eonwnod in the )
Guaranty,

Default on Other Paymeats. Failure of Grantor within the time required by this Deed of Trust to make any paymam tor mos_
or insurance, or any other payment necessary to prevant filing of or 1o effect discharge of any fian. :

Environmental Default. Failure of any party 1o comply with or perform when due any term, obligation, oovenlnt o
condition contained in any anvirocnmental agreement executed in connection with the Proporty.

Default In Favor of Third Parties. Shouid Borrower or any Grantor defaull under any foan, extension of credit, nocurlty
agreement, purchase or sales agreement, or any other agreement, in tavor of any other creditor or parson that may materially
affect any of Borrower's property or Borower's or any Grantor's ability o repay the Loans or perform their respective
obligations under this Deed of Trust or any of the Related Documents.
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_,.,-5Complllnco Default. Failure of Grantor or Borrower 1o comply with any other tarm, obligation, covenant or condition
: containad in this Doed of Trust, the Note or in any of the Related Documents.

alu Statements. Any warranty, representation or statement made or furnished to Lendor by or on behalt of Grantor or
Borrower under this Deod of Trust, the Note or the Related Documents is talse or misleading in any material respect, either
‘ ,now o7 at the timo made or turnished.

' _Dofoctlvo ‘Collateralization. This Deed ot Trust or any of the Related Documents ceases 1o be in full force and effect
7 (including’| rmlure of any collateral documents o create a valid and perfected security interest or lien) at any time and for any
roason -

P lnsolvonoy Tho dissolution or termination of Grantor or Borrower's existenco as a going businass, the insolvency of Grantor

"‘";_,or Borrowar, the-appaintment of a receiver for any part of Granlor or Borrower's property, any assignment for the banafit ot
crodnors. any:typeof creditor workout, or the commencement of any proceeding under any bankrupicy or insolvency laws
by or’ aqamst Gramor or Borrower,

Forocloouro Forfolturo. etc. Commencement of foreclosure or forleiture proceedings, whathar by judicial proceeding,
solt-help; repossession or any other mathod, by any creditor ot Grantor or by any governmental agency against any of the
Property. Howaver, this subsection shall not apply in the event of a good faith dispute by Grantor as to the V&lldtty or
reasonabieness of iho claim which is the basis of the foreclosure or forefeiture proceeding, provided that Grantor gives
Lendor writton nonco o? such clmrn and turnichas resarves or a surety bond for the claim satisfactory to Lender.

Breach of Other Agmmont Any breach by Grantor or Borrower under the terms of any other agreement between Grantor
or Borrower and Lender.that is“not remedied within any grace period provided therein, including without limitation any
agreement concerning any mdoblﬂdne“s or other obligation ot Grantor or Borrower 1o Lender, whelher existing now or later.

Events Affecting Guarantor Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness
or any Guarantor dies-or becomes :ncompetenr or ravokes or disputes the validity of, or liabuity under, any Guaranty of the
Indebtedness. Lender,” at ‘its . optlon. ‘may, but shall not be required to, permit the Guaranlor's ostate 0 assume
uncondiionally the obllgatlons arlsmg under the quaranty in a munner satistactory to Lender, and, m doing se, cure the
Event of Detault. : i

Adverse Change. A matena} adverse change occurs in Borrower's financtal condition, or Lender believes the prospect of
paymenl or performance ot the Indebredness is impaired,

Insecurity. Lender in good fmlh deems ltsolf insecure.

Right to Cure. It such a failure is curable and it-Grantor or Borrower has not boen given a notice of a breach of the same
provision of this Deed of Trust within the. precedlng twelve (12) months, it may be cured (and no Event of Defaull will have
cccurred) it Grantor or Borrower, after Lender sends writlen notice demanding cure of such falure: (a) cures the tailure
within fitteen (15) days; or (b) 1f the cure requires more than fifteen (15) days, immediately initates steps sufficient to cure the
failure and thereafter continues and complotos all reasonablo and necessary steps sufficient to produce compliance as soon
as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon !he occurrence of any Event of Default and at any tme thereafter, Trustee or
Lender, at its oplion, rmay exercise any one or moro ot the following nghts and remedies, in addition 1o any other rights or
remedias providad by law: g

Accelerats Indebtedness. Lender shali have tho nght at its option 1o declare the entire Indebtedness immediately due and
payable, including any prepayment penaity which Borrower would be requ:red to pay.

Forsclosure, With respect fo all or any pan of the Real Properry lhe Trustee shall have the right to exercise ils power ot
sale and to foreclose by notice and sale, and Lender shall have rhe nghr to foreciose by judicial foreclosure, in either case in
accordance with and to the full extent provided by apphcable law -

UCC Remedlea. With rospect 1o all or any part of the Fersonal Propeny. Lender shall have all the rights and remedies of a
secured party under the Uniform Commercial Code. :

Collect Rents. Lender shall have the right, without notice to Granror OF: Borrower to take possession of and manage the
Property and collect the Rents, including armounts past due and unpard ‘and- apply the net proceeds, over and above
Lender's costs, against the Indebledness. [n furtherance of this right, Lender may require any tenant or other user of the
Property to make payments of rent or use fees directly to Lender. it the Rents are collocted by Lender, then Grantor
irrevocably designates Lender as Grantor's attorney~in-fact to endorse instruments received in payment therecf in the name
of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users 1o Lender in response to
Lender's demand shall satisty the oblnganons for which the payments are made;: whether or_not any proper grounds for the
demand existed. Lender may exercise its rights under this subparagraph either m person by agenl or through a receiver.

Appoint Recelver. Londer shall have the right 1o have a receiver appoiniod. 10 take possessron ot all or any part of the
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foraclosure or
sale, and 1o collect the Rents from the Property and apply the proceeds, over and above the cost ¢of the receivership, agalnst
the Indebtadness. The receiver may serve without bond if permitted by law. Lender's fight to the appointment of a receiver
shall exist whether or not the apparent value of the Propeny exceads the Indebtedness By a substantia amount.
Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. It Grantor remains in possession of the Property after the Property is sold” as provuded above or
Lender otherwise becomes entitied to possession of the Property upon detault of Grantor, Grantor ‘shall become a tenant at
sutferance of Lender or the purchaser of the Property and shall, at Lender's option, either* (a) pay a reasonable rental for the
use of the Property, or {b) vacate the Property immediately upon the demand of Lender. : .

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of '1' 'st or the Note or by
law, T T |

Notice of Sale. Lender shall give Grantor reasonabie notice of the time and place of any pubuc sale 0,

Property or of the time after which any private sale or other intended disposition of the Personal -Propertyis to” be made,
Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or dlsponmon Any sale ot
Paersonal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permmed by applicable law, Grantor and Borrower hereby waive any and all nghts tol
have the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or. any part’
of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any publlc sale on .
all or any portion of the Property. P

Walver; Election of Remedies. A waiver by any party of a breach of a provision of this Deed of Trust shall not consmute a-;:- 5:‘
wawver of or prejudice the party's rights otherwise to demand strict compliance with that provision or any othei’ provusnen S
Election by Lender to pursue any remedy provided in this Deed of Trust, the Note, in any Related Document, or provided by
law shali not exclude pursuit of any other remedy, and an election to make expenditures or 1o take action to perform an.
obiigation of Grantor or Bormrower under this Deed of Trust after failure of Grantor or Borrower to perform shall not aﬂeoz-:
Lender's right to declare a default and to exercise any of its remedies.

Attomeys' Fees; Expenses. | Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lendorw
shall be entitted to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and an any appeal.
Whether or not any court action is involved, all reasonable expenses incurred by Lender which in Lender's opinion are .-
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necessary at any time for the protection ot its interest or the enforcement of its rights shall become a part of the Indebtedness
payable on demand and shall bear interast at the Note rate from the dale of axpendituio unti repaid. Expenses covered by
Ahis paragraph include, without limitation, however subject to any imits under applicable law, Lender's attornsys' foes
~ whether or not there is & lawsuit, including attorneys' fees for bankruptcy procoedings (inciuding etforts to modily or vacate
~‘any automatic stay or injunction), appeais and any anticipated post-judgment collection services, the cost of searching
records, oblaining ttle reports {including foreclosure reports), surveyors' reports, appraisal fees, tille insurance, and fees for
.+ the, Trustee, 10 the extent permitted by applicable law, Grantor also will pay any court costs, in addition to all other sums
.pro vud‘ad"by law.

! Rights o! Trustoo Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWEHS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Truslee
(pursuant to Lender 8, lnstrucllons) are par of this Deed of Trust.

Powors of Truatu in addition to all powers of Trustee ansing as a matter of law, Trusiee shall have the power to lake the
foliowing acliong'with respect to the Property upon the written request of Lender and Grantor; (a) join in preparing and filing
a map. or plat of the Real Property, including the cledication of streets or other rights 1o the public; {b) foin in granting any
easerment or creanng any restriction on the Real Property; and (c) jorn in any subordination or other agreement atfecting this
Deed of Trustor the m!orest of Lender under this Deed of Trust.

Obllgations to- Noﬁfy Truslae shall not be obligated to notity any other party ol a pendirg sale under any other tust deed
or lien, or ol any action or, proceedtng In which Grantor, Lencer, or Trustee shall be a party, unless required by applicable
law, or unlessthe acnon or proceedlng is brought bv Trustee.

Trustee, Tustee shatl meot all qualitications required for Trustee under applicable law. In addition to the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have tha right 1o foreclose by notice
and sale, and Lender shal have tha right to foreclose by judicial foreclosure, in either case in accardance with and 1o the full
extant provided by: appucable law...

Succeasor Trustee. Lender at Lenders option, may from time to time. appoaint a successor Trustee 10 any Trustee
appointed hareunder by an instrument.executed and acknowledged by Lender and recorded in the office of the racorder of
Skagit County, Washington. The instrumant shall contain, in addition 1o all other matters required by state law, the names of
the onginal Lender, Trustee;.and Grantor, ‘the book and page or the Auditor's File Number where this Deed of Trust is
recorded, and the name and address of the successor trustee, and the instrument shall be executed and acknowledged by
Lender or its successors 1n mterest "The successor trustee, without conveyance of tha Property, shall succeed to all the title,
power, and duties conferred upon the Trustee in-t}iis Deed ot Trust and by applicable law. This procedure for substitution of
trustae shall govern 1o the exclusion of all mher provusnons for substitution.

NOTICES TO GRANTOR AND OTHER: PARTIES Subject to applicable law, and except for notice required or allowed by law to
be given in another manner, any notice under ﬂus Deed of Trust shall be in writing, may be sent by telefacsimile, and shall be
effective when actually delivered, or when deposited with a.nationally recognized overnight courier, or, if mailed, shall be deemed
effective when deposited in the United Statas mail first class, certified or registered mail, postage prepaid, directed to the
addresses shown near the teginning of this Deed of Trust. Any party may change its address for notices under this Deed of Trust
by giving tormal written notica 10 the other parties,. specufymg that the purpose of the notice 1s to change the party's address. All
copies of notices of foreclosure from the hoider: ot arty lien which has prionity over this Deed of Trust shall be sent 1o Lender's
addraess, as shown near the beginning of this Deeg of Trust. For notice purposes, Grantor agrees to keep Lender and Trustee
informed at all times of Grantor's current address. =

NOTICE. ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY EXTEND CREDIT, OR TO FORBEAR FRCM
ENFORCING REPAYMENT CF A DEBT ARE NOT ENFORCEABLE UNDER WASHINGTON LAW.

MISCELLANEOUS PROVISIONS. The following msscellanoous prov:snons are a par of this Deed of Trust:

Amendments. This Deed of Trust, together with any Reia!ed Bocuments constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed-ot-Trust. No. altemtuon o! or amendment to this Deed of Trust
shall be effeclive unless given in writing and signed by the party or pames sougm to be charged or bound by the alteration
or amendment. :

Annual Reports. !t the Property is used for purposes other than Grantors resxdence Grantor shall furnish to Lender, upon
request, a certified statement of net operating income received from.the Pmpam/ during Grantor's previous fiscal year in
such form and detail as Lender shall require. "Net operating income” shnlt mean a!l cash receipts from the Property less all
cash expenditures made in connection with the operation of the Propery..~~ _

Applicable Law. This Deed of Trust has been dellvered to Lender’ and acc-pud by Lender In the Staie of
Washington. This Deed of Trust shall be governed by and construed: In lmrdanoo with the laws of ths State of
Washington.

Caption Headings. Caption headings in this Deed ot Trust are for convanlance purposes Only ‘and are not 1o be used to
interpret or define the provisions of this Deed of Trus!, &

Merger. There shall be no merger of the interest or estate created by this Deed of Tmst wnh any other interest or estate in
the Property at any time held by or for the benefit of Lender in any capacity, without the wrmen consent ‘of Lender,

Multiple Parties; Corporate Authority. All obligations ot Grantor and Borrower under thls Deed ot Trust shall be joint and
several, and all references to Borrower shail mean each and evaery Borrower, and all references to Grantor shall mean each
and every Grantor. This means that each of the parsons signing below is responsible for allobhganons m this Deed of Trust.

Severabliity. It a court of competent jurisdiction finds any provision of this Deed of Trust to be: tnvalld or unentorceable asto
any person or circumstance, such finding shall not render that provision invalid or unenforceable as 10 any-other. persons or
circumstances. |f teasible, any such offending provusacn shall be deemed !0 be modified fo be within tha iimits of
enforceability or validity, however, if the offending provision cannot be so modified, it shall* ba stﬂckan and all athar
provisions of this Deed of Trust in all other respects shall remain valid and enforceable, :

Successors and Assigns. Subject to the limitations stated in this Deed of Trust on transfer of Grantdr 3 imeres! tms Boed of
Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownershlp of the Property
becomes vested in a person other than Grantor, Lender, without noiice to Grantor, may deal with Grantor's successors with
reference 1o this Deed of Trust and the Indebladness by way of forbearance or extension without releasmg Grantor from Ihﬂ‘--__

obligations of this Deed of Trust or liability under the Indebtedness.

Tima Is of the Essence. Time is of tha essence in the performance of this Deed of Trust.

Walvers and Consents. Lender shall not be deemed to have waived any rights under this Deed of Truat (or under tho
Related Documents) unlaas such waiver is in writing and signed by Lender. No delay or omission on the part of Lender }lnk
exercising any right shall operate as a waiver of such right or any other night. A waiver by any party of a provision of this .
Deed of Trust shall not constitute a waiver of or prejudice the party's right otherwise to demand stric! compliance with that-*
provision or any other provision. No prior waiver by Lender, nor any course of dealing between Lander and Grantor-or
Borrower, shall constitute a waiver of any of Lander's rights or any of Grantor or Borrower's obligations as to any fiture

transactions. Whenever consent by Lender is required in this Deed of Trust, the granting of such consent by Lender in lny

instance shail not constitute continuing consent 1o subsequent instances where such consent is required.
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" Walver of Homsestead Exemption. Grantor hereby releases and waives all rights and benelits of the homestead exemption
laws of tha State of Washington as to all Indebtedness secured by this Deed of Trust.

CH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF TH'S DEED OF TRUST, AND EACH

GRANTOR AGREES TO ITS TERMS.

~~  INDIVIDUAL ACKNOWLEDGMENT

COUNTY OF

On this day belore me, the undersigned Notary Public, personally appeared Larry Jense’\'8
me on the basis of satistactory .evidence to be the individual described In and whi
acknowledged that he or she signed the Deed of Trust as his or her fr-'e and voluntary act ¢
therein mentioned.

Given under my hand and officlai seal this / 3 h day of /O x L .
1997 .

Residing at _

Notary Public In and for the Staté of JJ.q My commission axpires /2 <7 2200 O

REQUEST FOR FULL RECONVEYANGE
To: 5 & . Tm stee

The undersigned is the legal owner and holdarzs'_f'of' .a'i?li indqbfé&hess secured by this Deed ot Trust. You are hereby requested,
upon payment of all sums owing 10 you, 1o reconvey without warranty, 1o the persons entitied thereto, the right, titte and interest
now held by you under the Deed of Trust.

Date:

Beneficlary:
By:

LASERPRO, Rag. U.S. Pat. A T.M, Of1,, Ver. 3.23(c}) 1897 CFI PraServices, inc. Alinghts f‘q_pi:yod. [WA-GOt COUTO1LN C4.0VL]
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Exhibit "“A"

That portion of Government , Section 8, Township 34 North, Range 3
E.W.M., lying Southerly of State Highway No. 1, as conveyed by deed dated
June 6, 1970, and recorded as Auditor's File No. 744114, EXCEPT any portion
thereof lying Northerly and Easterly of Indian Slough and Northeasterly

of drainage ditch; and EXCEPT ditch rights of way.

ALSO, ! that portion of the Southwest % of the Southwest % of Secticn 8,
Township 34 North, Range.3 E.W.M., lying Southerly of State Highway No. 1,

as conveyed by deed dated June 6, 1970, and recorded under Auditor's File

No. 744114, EXCEPT the West 988.4 feet of said Southwest % of the Southwest %.

Sitvate in the County ofSkagitayState of Washington.
P 6.8 " : ' i e

Lot 2 of Short Plat No. 5-90, approved Jahuary 31, 1990, recorded February 5,
1990, in Volume 9 of Short Plats, page. 198, under Auditor's File No. 9002050001,
records of Skagit County, Washington; being all of Government Lot 1, Section 4,
and a portion of Government Lots 3 and 4, lying Westerly of the Pacific
Northwest Traction Company right of way, in Section 3, all in Township 35
North, Range 3 E.W.M., EXCEPT Drainage District No. 16 rights of way.

Situate in the County of Skagit, State ofWashington

P ‘c": ‘:, :E:

Tract 2 of Skagit County Shoct Plat No. 9-89, approved April 18, 1989, recorded
April 21, 1989, in Volume 8 of Short Plats, page 121, as Auditor's File No.
8904210016, records of Skagit County, Washington, and being a portion of

the Southwest % of the Northwest %, of Section 22, Township 35 North, Range 4 E.W.M..

Situate in the County of Skagit, State of Washi

PARCEL "D":

The North 951,17 feet of the West 174.75 feetcof the Southeast % of the
Nocthvest %, of Section 22, Township 34 North, Range 3 E.W.M.,(as measured
along the North and West lines of said subdivision). -

TOGETHER WITH & non-exclusive easement for ingress, egress and utilities,
over and across the East 20 feet of the West 174.75 feet of sa2id Southeast ¥

of the Northvest &, EXCEPT the North 951.17 feet thereof, as conveyed by deeds
Cecorded March 6, 1969, as Auditor's File Nos. 723910 and 723912, &nd EXCEPT
Situate in the County of Skagit, State of Washington.
PARCEL "E*:

The South U8 eet of the Korth 1026,17 feet of the West 174.75 faet of the
Southeast ¥ of the Northwest ¥, of Section 22, Township 34 Nocth, Range 3 E.W.M
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over and across t.he Eaat: 20 feet of the Weat 174.75 feet of said Southeast X%
of the Northwest %, EMCEPT the North 1026.17 feet thereof, as conveyed in
document recorded March 6, 1969; as Auditor's File No. 723912, and EXCEPT
County Road along the SOLth line thereof.

Sit:uate 'in the County of Skagit, Stat:e of Washington.
PARCEL, "F": e

That portion of the West 35 of the Southeast % of the Northwest % of
Section 22, 'I‘owrﬁhip H North, Range 3 E.NW. M.. described as follows:

Beginnihg at a point on the South line of" said subdivision, which point
bears North 89 degrees 24' 00" East, a distance of 174.75 feet from the
Southwest corner of said West % of the Southeast % of the Northwest %:
thence North O degrees 10' 59" East along a line which is parallel to and
174.75 feet East of the West line of said subdivision, a distance of

570 feet to the true point of beginning: thence ‘continuing Morth O degrees
10' 59" East along said line which is parallel tc and 174.75 feet East of
the West line of said subdivision, a distance of 167 feet: thence North
89 degrees 24' 00" East 115 feet:; thence South O degr:ees 10' OO" West

167 feet: thence South 89 degrees 24' West 115 feet to the trve point of

beginning.

TOGETHER WITH a non—exclusive easement for ingresa-‘; egresa and utilities,
over, across and under the East 20 feet of the West 194.75 feet of the
South 570 feet of said West % of the Southeast % of the Northwest ;, EXCEPT
McLean Road along the South line thereof. LT

Situate in the County of Skagit, State of Washington.

PARCZL "G":

That portion of the West % of the Southeast % of the Northw.at k of
Section 22, Township 34 North, Range 3 E.W.M., described as £ollows‘

Beginning at a point on the South line of said subdivision, which'
bears North 89 degrees 24' East, a distance of 174.75 feet from the -
Southwest corner of said Southeast % of the Northwest %: thence Nerth 0
degrees 10' 59" East along a line which is parallel to and 174.75 feet
East of the West line of said subdivision, a distance of 570 feet to the
true point of beginning: thence North 89 degrees 24' East, 115 feet;:
thence South O degrees 10' West 230.5 feet; thence South 89 degrees 24'

j West 115 feet; thence North O degrees 10' 55" East along said parallel

-’ line, a distance of 230.5 feet to the truve point of beginning.

TOGETHER WITH , a non-exclusive easement for ingress, egress, and utilit:loa.
over, across and under the East 20 feet of the West 194.75 feet of the
South 339.50 feet of sald Scutheast % of the Northwest k%, EXCEPT McLean
Road along the South line therect.

9703190053
O skt o UPC UG 8




7itit "A" continved

The Northwest 1- of the Northw :-n:/‘J;f Section 24, Township 34
North, Range 2 E. w M.. E

P ARCEL " H": " x )

Situate in the County of Skaglt, State of Washington.

PARCEL ] I 1,

That portion of Goverment Lot 11. Section 8, Township 34 North,
Range 4 E.W.M., described as: follows'

Beginning at a point on the East l:l.ne of the Pacific Highway 570 feet
South of the North line of said subdivision; thence East parallel to
the North .ine of said subdi.visxon, 250 feet to the true point of
beginning; thence North 70 feet; thence West 100 feet; thence South
70 feet; thence East 100 feet to the t:rue point of beginning.

Sitvate in the County of Skagit, State of Washmgton.

PARCEL “J":

That portion of Tract 26, "PLATE NO. 2, SEDRO HQGE AGREATE. SKAGIT
0., WASH", as per plat recorded in Volume 3 of Plata. page 60,
records of Skagit County, Washington, described as follows.

Beginning at a point on the North line of said Tract 26, that: is 80
feet West of the Northeast corner thereof; thence West along said
North line a distance of 70 feet; thence South to the Northerly line
of Railroad Avenue; thence Easterly along the Northerly line‘of said
Railroad Avenue to a point that is due Bouth of the" point of beginning.
thence North to the point of beginning. A

Situate in the County of Skagit, State of Washington.

PARCEL "K":

Tract 43, "PLAT OF SANDALWOOD", as per plat recorded in volune 1 c ”
Plats, page 78, records of Skagit County, Washington. L

Situate in the County of Skagit, State of Washington.
PARCEL "L":

Tract 19, "PLAT OF VEDERE TERRACE", as per plat recorded in Volume 7
of Plats, page 84, records of Skagit, State of Washington.

Situate in the County of Skagit, State of Washington.
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