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ISLAND TITLE COMPANY DEED OF TRUST
SB- 10232 / " Assignment of Rents and Security Agreement

Reference # (uf apphcable) . Additiornal on page __
Grantor(s): e ’

1. Huusman RobertL

2. Huisman, Janet

Grantee(s)lAssgmeelBener CIary
Horizon Bank, A Savmgs Bank Beneficiary -
Westward Fmancaal SENICES lnc. Trustee

Legal Description: Lot 12 CUMMINGS 4’T H ADDITION Additional on page 2
Assessor's Tax Parcel |D#: 38 :

THIS DEED OF TRUST IS DATED APRIL 4, 1997, among Robert L Huisman and Janet Huisman,
husband and. wife, whose mailing " addreu is 1316 Lei Garden Road, Burlington, WA 98233
(referred to below as "Grantor™); Horizon' Bank ‘A Savings Bank, whose mailing address is 1503
Riverside Dr, P O Box 100, Mt Vernon, WA 98273 (referred to below somelimes as "Lender”
and sometimes as “Beneficiary”™); and Westward Financial Services inc, whose mailing address
is 1500 Cornwall Avenue, Bellingham WA 98225 (referred to below as "Trustee")
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.+ _minecals, oil; gas, geothermal and similar matters, located In Skagit

. 04=04-1997 DEED OF TRUST Page 2

Loan No 0597000001 _ (Continued)

m

_‘_.,-.-CONVEYANCE AND GRANT. Fcr valuable consideration, Grantor conveys 10 Trustee In trust with power of aale, righ! of
.+ ehiry_and possession and for the denefit of Lender as Beneficlary, all of Grantor's nght, tlle, and inlerest in and to the
toilowing deacribed recl property, togethar with all existing or subsequenily erecled or affixed bulldings, improvements and
4 fdures; all sasements, righls of way, and appurtenances; all waler, water nghts and dilch nghts (including stock 1n ulliles with
~dilch or lrrigation rights); and all other nghts, royalties, and prohls rouhn%lo the real property, including withou! limilation all
ounty, State of Washington (the "Real

Propefty ):

;a:Lol 12 CUMMINGS 4TH ADDITION, according to the plat thereof recorded in Volume 9
_Iof Plau _pages 8 and 2, records of Skagit County, Washington.

The Real Property or its address is commonly known as 1316 Lei Garden Road, Burlington, WA
93233 - The Real Proporty tax identification number is 3835-000-012-0008.

Grantor ho-'eby assagns as sacunly 1o Lender, all of Granlor's right, lille, and inleres! in and lo all lsases, Rents, and profits of the
Property. This assignment.is:recorded in accordance with RCW 65.08.070; the lien created by this assignment is inlended 1o be
specific, perfected and- choale upon the recording of this Deed ot Trust. Lender grants to Grantor a license to collect the Rents
and profits, which Iucensa may ba ravokad at Lender's oplicn and shall be aulomahcally revoked upon acceleralion of all or part of
the Indebtedness. e .

DEFINITIONS. The followmg words shall have the following meanings whan used in this Deed of Trus!. Terms not otherwise

defined In this Deed of Trust shall have the meanings altnbuted to such lerms in the Uniform Commercial Code. All referances 1o
dollar amounts shall mean amounls in.fawful money of the United States of Amenca.

Beneficlary. The word "Benaﬁcmry’ means Honzon Bank, A Savings Bank, s successors and assigns. Honzon Bank, A
Savings Bank also is referred loas. Mender” in this Deed of Trust,
Credil Agreement. The words "cmn Agreement” mean the revolving credit agreement dated: Aprit 4, 1997, wilh a

credit timit in the amount. of _$45,000.00, between Grantor and Lender, together with all renewals, extensions,
modifications, refinancings, and substllutlans for the Credit Agreement. Tha matunty dale of this Deed of Trust is March 9,
2027. NOTICETO GRANTOR THE CREDIT AGREEMENT CONTAINS A YARIABLE INTEREST RATE.

Deed of Trust. The words "Deed ol Trust" mean this Deed ot Trus! among Granlor, Lender, and Trustes, and includes
without limitation all ass:gnmenl and secunty m!erest provisions relaling 1o Ihe Personal Property and Rents,

Exisling Indebledness. The words "Exrslmg Indebtedness® mean the indebtedness described below 1n the Exising
Indebledness seclion of this Deed of Trusl

Grantor. The word "Grantor” means any and-ail persons and entitlas exaculing this Deod of Trust, including without
limitation Robert L Huisman and Jane! Hulsman

Guarantor. The word “Guaranlor" medns and mcludes without Imialion any and all guaraniors, surebes, and
accommaodation parties in connechon with the lndabtadnass

Improvemenls. The word "Improvements” moans and” mcludes without hmitaion all existing and fulure improvements,
buildings, structures, mobile homes affixed on lhe Raal Property faciiities, additions, replacements ang other consiruction on
ihe Real Property. .

indeblednass. The word "Indebladness” maans all~-_pnncnpai and inlerest payable under the Creait Agreament and any
amounts expendad or advanced by Lander to d:schupe obligations of Grantor or expensas incurred by Trustee or Lender 10
enforce obligations of Granlor under this Dead of Trusl, together-with interest on such amounis as providad in this Dead of
Trust. Specifically, without limitation, this Deed of Trust secures'a tevolvlng line of credit, with a variable rate of
interest, which obligates Lender 10 make advances to Granlor up o-the credit limit so long as Grantor complies with
all the terms of the Credit Agresment and the line of credit-has nol been terminated, suspended or cancelied; the
Credit Agreement allows negative amortization. Such sdvances may be made, repaid, and remade from time 1o time,
subject 1o the limitaiion that the tolal oulstanding balance owing at any one lime, not including finance charges on
such balance at a fixed or variable rate or sum as provided in:the Credit Agreement, any temporary overages, olher
charges, and any amounts expended or advanced as provided in thig.paragraph, shall not exceed the Credit Limit as
provided In the Credit Agreement. It is the intenlion ot Grantor and ‘Lender that this Deed of Trust secures the
balance outstanding under the Credit Agreement from time to time from zero up to the Credit Limit as provided
above and any infermediate balance. Funds may be advanced by Lendar, repaid, and subsequently readvanced. The
unpaid balance of the revolving line of credil may al certain limes be lower than the amount shown or 2er0. A 2er0
balance does not terminate the line of credit or terminate Londer'. obllgatlm 1o advance ftunds to Grantor.
Therstfore, the lien of this Deed of Trust will remain in full force and el'!eci notwlmlundlng any zero balance.

Lender. The word "Lender" means Honzon Bank, A Savings Bank, its successors and asssgns

Personal Property. The words "Personal Property” mean all equip menl, fixtures, and olhor amcles of personai property now
or hereafier owned by Grantor, and now or hereafier attached or affixed lo the Real Property; together with all accessions,
parts, and additions to, all replacements of, and all substiulions for, any of such preperty; and togelher with all issues and
profits Ithareon and proceeds (including wnlhout hmitation all insurance proceeds am:l re!unds of premtums) from any sale or
other disposilion of the Propaerty. e

Property. The word "Property” means collectively the Real Property and the Personal Property

Real Property. The words "Real Property” mean the property, interests and nghts descnbed abova m lhe
Grant” section,

Related Documents. The words “Relaled Documents® mean and include without Ilrmlatlon all promussory noles. cradit
agreements, loan agreements, environmental agreements, guaranties, secunly agreemants, mortgages ‘deads of trust, and
all other insiruments, agresmaents and documents, whelher now or herealter existing, exoculod n connochon wuh the
indebledness. .

Renis. The word "Rents” means all present and future rents, revenues, income, issues, royalties, proms an " ponoms
derivad from the Property. _

Trusise. The word "Trustes” means Westward Financial Services Inc and any substitule or successor trusloos ¢

‘Conveyanca and

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS mo
PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE.OF EACH". -
AGREEMENT AND OBLIGATION OF GRANTOR UNDER THE CREDIT AGREEMENT, THE RELATED oocuuenrs, ARD

THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excep! as otherwise provided in this Deed of Trust, Granlor shall pay to Lender lli lmounls""
secured by this Deed of Trust as lhey become dus, and shall sirictly and in a imely manner perform all of Grantor's obhgallons

under the Credit Agresment, this Deed of Tiust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees thal Granlor's possession and use of the Propoﬂy
shall be governed by the following provisions:
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_ Possession and Uss. Untk the oczurence of an Evant of Default, Grantor may (&) romain in posse:sion and control of the
“._Property, (b) use, operale or manage the Property, and (c) collect any Rents from the Properly (iis privilege is a icense

#  _trom Lender to Grantor automaticaily revoked upon default). The following provisions relats 1o the use of the Property or to
o . olher limitations on the Property. The Real Property is not used principally for agriculture or farming purposss.

e Outy to Maintaln. Grantor shal mainiain the Property in tenantable condition and promplly perform ak repaks,
feplacements, and maintenance necessary to presarve its vaiuve.

-Hazardous Substances. The terms "hazardous wasle,” “hazardous substance,® “disposal,” “releasd,” and “threatened
. release,”as used in this Deed of Trust, shal have the same meanings as set forth in the Comprehensive Environmenlal
© sResponse, Compensatior, and Liabilty Act of 1980, as amended, 42 U.S.C. Section 9601, ot seq. ("CERCLA"), the

+ Superfund, Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"), the Hazardous Malerials
. Transporiation Act, 49 U.S.C. Section 1801, et seq., the Resource Corservation and Recovery Act, 42 U.S.C. Section 6901,
. '@l 360, or other applicable siale or Federal laws, rules, or regulations adopled pursuant fo any of the foregoing. The lerms
. “hazardous wasie” and "hazardous subsiance” shall also include, without imitation, petroleum and petroleum by-products or

any raction thersof and asbestos. Grantor rapresents and wamants to Lendar that: (a) During the period of Grantor's
ownership ‘of the . Property, thers has been no use, generation, manufacturs, storage, trealment, disposal, release or
threalened reisase of any hazardous wasie or substance by any person on, under, about or from the Property, (b) Granior
has no knowiedge of.-or reason 10 beilave that there has been, except as previously disclosed 10 and acknowiedged by
Lender:in writing, () any.use, genecation, manutaclure, storage, treatment, disposal, releasse, or threalened rekaase of any
hazardous waste or substance on, under, about or from the Property by any prior owners or occupanis of the Property or (i)
any actual or threatened ktigation or claims of any kind by any person relating to such matters; and (c) Excep! as previously
disciosed to and acknowledged by Lander in writing, (i) neither Grantor nor any tenant, contractor, agent or other authorized
usar of the Property shall use, generate, manufacture, store, treat, dispose of, or release any hazardous waste or substance
on, under, about or from the Property and (ii) any such activity shall be conducted in compliance with all appiicable feder.,
stale, and local laws, regulations and ordinances, including without limilation those laws, regulations, and ordinances
described above. Grantor authorizes Lender and its agents to enter upon the Property 1o make such inspections and lests,
at Grantor's expense, &s Lender may-ccem appropriate to determine compliance of the Property with this section of the
Deed of Trust. Any inspections or tests made by Lender shall be for Lender's pPurposes only and shall nol be construed 1o
Creale any responsibilty or labiity on. the part of Lender to Grantor or 1o any other person. The repressniations and
warranties conlained herein are based on Grantor's due diligence in investigating the Property for hazardous wasle and
hazardous subsiances. Granlor hersby (s) releases and waives any future claims against Lender for indemnity or
contribution In the eveni Granlor becomes lisble for cleanup or olher costs under any such laws, and (b) agress to
indemnity and hold harmiess. Lender against.any and all claims, losses, liabilities, damages, penalties, and axpenses which
Lender may directly or indirectly sustain or sufer resulting from a breach of this section of ihe Deed of Trust or as a
consaquence of any use, Qeneration, ~manufaciure, siorage, disposal, release or ihvsatened reisase occurring prior 1o
Granlor's ownership or interest in‘the Property, whether or not the same was or should have been known 10 Granior. The
provisions of this saction of the Deed of Trust; including the obkgation o indemnify, shall survive the payment of the
Indebiedness and the satistaction and reconveyancs of the lien of this Deed of Trust and shall not be aMected by Lender's
acquisition of any inlerest in the Property, whether by foreciosure or otherwise,

Nulsance, Wasts. Grantor shall nol cause, conduct orpormn any nuISANce nor commil, permit, or sutfer any stripping of or
wasie on or to the Property or any portion of ihe Propery. Without iimiting the generality of the foregoing, Grantor will not

remove, or grant 1o any olher party the right-to remove, any timber, minerals (including ol and gas), sod, gravel or rock
products without the prior writien consent of Lender,

Removal of Improvements. Grantor shall nol demolish or ramove any Improvements rom the Reel Property without the
prior writien consent of Lender. As a condition fo:the removal of any Improvements, Lender may require Granlor 1o make
arrangements satistactory to Lender {o replace such*lg)prowmnu wﬂhlmptovomnts of at least equal value.

Lender's Right 10 Enfer. Lender and its agents lnd roprmnhﬁvnmy enier upon the Real Property at all reasonable
times 10 atiend to Lender’s interssts and to inspect the Property for prrposes of Grantor's compliance with the lerms and
conditions of this Deed of Trust. A c

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly chuse compiiance by
all agents, lenants or other persons or entities of every nalure whatsosver who rent, lease cr olherwise use or occupy the
Property in any manner, with all laws, ordinances, and requiations, now or-hereafier in effect, of all governmental authorities
applicabie to the use or occupancy of the Property. Granlor may contestin good faith any such law, ordinance, or regulation
and withhold compliance during any proceeding, inciuding appropriale appeais, $0 long as Grantor has notifed Lender in
writing prior to doing 0 and 30 long a3, in Lender’s sole opinion, Lander's inlerests in the Property are not jeopardized.
Lonz may require Granior to post adequale security or a surety ‘bond, reasonably satisfactory to Lender, 1o prolect
Lender’s inlerest.

Outy 1o Prolect. Granior agrees neiiher to abandon nor leave natiended ihe Propery. Grantor shall do all other acts, in
addition to those acts set forth above in Ihis section, which from the characler and Use ‘of the Property are reasonably
necessary (o protect and preserve the Property. n

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, (a) declare immedialsly due and payabie sl sums secured
by this Deed of Trust or (b) increase the inlerest rale provided for in the Credi Agresment or other document evidencing the
indebledness and impose such other conditions as Lender deems appropriale, upon the sale or transter, without the Lender’s
prior writien conseni, of all or any part of the Real Property, or any intersst in the Rea! Property..‘A “sale or transler” means the
conveyance of Real Property or any right, titie or inlerest thersin; whelher legal, beneficial or equitable; whether voluntary or
involuntary; whelher by outright sa'a, deed, instaliment sale contract, land contract, contract for deed, leasehoid inlerest with o
lerm greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any beneficial inlergst in or to any
land trust hoiding title to the Real Property, or by any other method of conveyance of Real Property inleresl. It-any Granlor is a
corporation, parinership or limiled Kabiity company, transier aiso includes any change in ownership of more than twenty-five
percant (25%) of the voling stock, partnership interesis or imited Kebikity company interests, as the case’ may be, of Gramor.
However, this option shall not be exercised by Lender if such axercise is prohibiled by federal law or by thington law, .

TAXES AND LIENS. The folowing provisions relating to the taxes and kens on the Property are & part oumsm.aorrnm

Payment. Granlor shall pay when dus (and in all svents prior fo delinquency) all taxes, special laxes; assessments; charges
(including waler and sewer), fies and Imposiions levied sgains! or on account of ihe Property. and shal pay when dus al
claims for work done on or for sarvices rendered or. maerial furnished to the Property. Grantor shalt maintain the Property
free of al lisns having priorily over or equal to the interest of Lender under this Deed of Trust, except for the len of taxes and-
assessments not dus, except for the existing indebledness referred 10 beiow, and except as otherwise provided in:this Desd .
of Truat,

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good:faith dispute -
over the obligation to pay, s0 long as Lender's inlerest in ihe Property is not jeopardized. If a ken arises or is Nedasaresult .
of nonpayment, Grantor shall within ffleen (15) days afier the lien arises or, if a lien is fled, within ffleen (15) days afler -
Granior hes nolice of the flling, secure the discharge of ihe len, or if requesied by Lender, deposit with Lender cash ora
sufficient corporale surety bond or other security satistaciory to Lender in an amount sutficient to discharge the len plus any
cosls and attorneys’ fees or other charges that could accrue as a result of & foreciosure or sale under the lien. In any
conlest, Granior shal defend itself and Lender and shall satisly any adverss judgment befors enforcament against the
Property. Grantor shall name Lender as an additional obkgee under any surely bond furnished in the contest proceedings. -
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Evidence of Payment. Granlor shal upon demand furnish 10 Lender salisfaciory evidence of payment of the laxes or
assessments and shall authorize the appropriaie governmental official to deliver to Lender at any time a writlen slalement of
ihe laxes and assessments against the Property.

Notice of Conatruction. Grantor shall notity Lender al ieast ffisen (15) cays before any work is commenced, any servioss
-4 furnighed, or any maleriais are supplied 1o the Property, i any mechar.c's ken, maleriaimen's len, or other lien could be
~ asseried on account of the work, services, or malerials. Granlor wit upon request of Lender furnish lo Lender advance

* assurances satislactory to Lender that Grantor can and will pay the cost of such Improvements.

FE PR@ERTY DAMAGE INSURANCE. The following provisions relating lo insuring the Property are a part of this Deed of Trust.

' _-Mainlenance of Ingurance. Grantor shall procure and maintain policies of ire insurance with slandard exiended cOVerage

~ endorsaments on & replacement basis for the full insurable valus covering ail Improvements on the Real Property in an
amount sufficient to avold application of any coinsurance clause, and with & standard morigages clause in lavor of Lender,
logeiher with such cither hazerd and lablity insurance as Lender may reasonably require. Policies shall be written in form,
. . Amounts, coversges and basis reasonably acceptable 10 Lender and issued by a company or companies reasonably
. _acceplable 1o.Lender. Grantor, upon requect of Lender, will daliver 1o Lender from time 1o ime the poiicies or certiicales of

“insurcnes in form: satistaclory to Lender, including stipulations that coverages will not be cancelled or diminished without al
least-lan.(10) days’. prior written notice 1o Lender. Each insurance policy also shall include an endorsement providing that
coverage in favor-of Lender will not be impaked in any way by any act, omission or defaul! of Granlor or any other person.
Should the Real Property at any time bacome localsd in an area designated by the Dirsctor of the Federal E
Managemenl Agency as a specisl lood hazard arse, Grantor agrees 1o obisin and mainiain Federal Flood Insurance for the
tull unpaid principal-balance of the loan, up to the maximum poiicy limits set under the Nalional Flood Instrance Program, or
as otherwise required by.Lender, and to maintain such insurance for the teem of the loan.

Appiication of Proceeds. Granlor shall promptty nolify Lender of any loss or damage to the Property. Lender may make
proof of loss it Grantor fals to.do so within fifleen (15) days of the casualty,. Whether or not Lender's security is impaired,
Lender may, at its election, receive and retain the proceeds of any insurance and apply the proceeds o the reduction of the
Indebledness, payment of any len aftecting ihe Property, or the restoration and repaic of the Property. If Lender slects to
apply the procesds 1o restoration and repair, Grantor shall repair or repiace the damaged or destroyed Improvements in a
manner satisfactory 10 Lender. Lencler shall, upon satistactory proof of such expenditurs, pay or reimburse Grantor rom the
proceads for the reasonable cost of repak or restoration if Grantor is not in default under this Deed of Trust. Any procesds
which have nol been disbursed within 180 days after their receip! and which Lender has nol commitied 10 the repair or
resioration of the Property shall be ‘used frst lo pay any amount owing to Lender under this Deed of Trust, then to pay
accrued inlersst, and the remainder, if any, shall be apphed 10 the principal balance of the Indebledness. |f Lender holds
any procesds afler payment in ful of the Indebtedness, such proceeds shall be paid without interest tg Grantor as Grantor's
inleresis may appear. I

Unexpired Insurance &t S&Any unemind“i"rpumnoo shall inure lo the benefit of, and pass to, the purchaser of the
Property covered by this Deed of Trust.at any frusies's sale or other sale heid under the provisions of this Desd of Trust, or at
any foreciosure sale of such Property. - = ¢

Compliance with Existing indebledness. ' During tha_period in which any Existing Indebledness described below is in
offect, complance with the insurance provisions coplained in the instrument evidencing such Existing Indebledness shell
constitule compliance with the insurance provisions ‘under this Deed of Trust, to the exient compliance with the ierms of this
Deed of Trust would constitule a duplication of insurance requirement. If any proceeds from the insurance become payabie
on loss, the provisions in this Deed of Trust-for division of procesds shall apply only to that portion of the procesds nol
payable lo the hoider of the Existing Indebledness.

EXPENDITURES BY LENDER. |f Grantor falis to comply with any provision of this Deed of Trust, including any obligation to
maintain Existing Indebledness in good standing as required below, or-if any action or procesding is commenced the!t would
malerially affect Lender's interssts in the Property, Lender on Grantor's behalf may, but shall not be required 1o, iake any scion
that Lender deems appropriale. Any amount that Lender expends in-30 doing will bear inlerest at the rale provided for in the
Credit Agresment rom the dale incurred or paid by Lender 1o the date of repayment by Grantor. All such expenses, at Lender’s
option, will (a) be payable on demand, (b) be added to the balance of ihe crodi ine and be apportioned among and be payabie
with any instaliment payments to become due during either (i) the lerm of any applicable insurance policy or (i) the remaining
term of the Credit Agreement, or (c) be trealed as a balloon payment.which will be due and payabie at the Credit Agresment’s
maturity. This Deed of Trust also wil secure payment of ihese amounts.” The rights provided for in this paragraph shall be in
addition to any other rights or any remedies io which Lender may be entited ‘on.account of the default. Any such action by
Lender shall not be consirued as curing the default so as 10 bar Lender from.any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following prowvisions relating io owmhapol ihe Property are a part of this Deed of
Trust. A

Titie. Grantor warrants that: (a) Grantor hoids good and markelabie. title ‘'of record 10-the Property in fee simpie, free and
clear of all liens and sncumbrances other than those sel forth in the Real Property description or in the Existing indebledness
section below or in any titie insurance poiicy, titie report, or final titie opinion issued in favor of, and accepied by, Lender in
connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to exscuie and deliver this Desd
of Trust to Lender. Lo £

Defense of Title. Subject to the exception in the paragraph above, Grantor wairants and will forgver delend the tille Lo the
Property against the lawful claims of all persons. In the event any action or-proceading is_commenced thal queslions
Granlor's titie or the inlerest of Trustes or Lender under this Deed of Trus!, Granior shall defend the action at Grantor's
expense. Granior may be the nominal party in such proceeding, but Lender shall be entitied 1o participate in the proceeding
and to be represenied in the procesding by counsel of Lender's own choice, and Grantor will deliver, or cause. 10 be
deliversd. fo Lender such instruments as Lendar may request from time to time to permit such participation,

Compilance With Laws. Granior warrants that the Property and Grantor's uss of the Property compluwﬂh al exsting
appiicable laws, ordinances, and regulations of governmental authorities. e

EXISTING INDEBTEDNESS. The following provisions concerning existing indebledness (the Enshnglndobhdnm') ane a part

Exisling Lien. The lien of this Deed of Trust securing ihe indebledness may be secondary and inferior.io an exising len.
Grantor expressly covenants and agrees to pay, or see lo the payment of, the Existing Indebledness and 1o prevent any
default on such indeb'edness, any default under the instruments svidencing such indebledness, or any defaull-under any

No Modification. Grantor shall not enter into any agresment with the holder of any morigage, deed of irust, or other security
agreement which has priority over this Deed of Trust by which thal agrcement is modified, amended, exiended, or renewed
without the prior writtan consent of Lender. Granior shall neither request nor accopl any future advances under any such:
security agresment withouwt the prior writien consent of Lender. L

COMOEMNATION. The fclowing provisons reeting o condemnation proceedings are a part of th Deed of Trst, '
Appiication of Net Procesds. If all or any part of the Property is condemned by eminent domain prooeedings or by any

proceading or purchase in leu of condemnation, Lender may at its slection require that alt or any portion of the nel procseds

of the award be applied to the Indebledness or the repair or restoration of the Property. The net procesds of the awerd shell

mean the award afer payment of all reasonabie costs, expenses, and attorneys’ fees incurred by Trusies or Lender in.
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“ ~ connection with the condemnation.

7« Procesdings. if any proceeding in condemnation ts flled, Granior shall promplly notity Lender in writing, and. Geantor shall
7 promplly ane 3uch sleps as may be necessary lo delend the action and oblain the award. Granior may be the nominal

" pary in such procesding, but Lender shall be entited lo paricipale In the procesding and to be represenied in the
procesding by counsel of its own choice all at Grantor’s expense, and Grantor will deliver or cause !0 be delivered to Lender

s!_g_ch Instruments as rmay be requested by it from time to time 1o permii such participation, -
SITION OF TAXES, FEES AND CHARGTZS BY GOVERNMENTAL AUTHORITIES. The following provisions relating lo

govcrnmntal taxes, fese and charges are a pari of this Deed of Trust:

. Current Taxes, Fess and Charges. Upon request by Lende, Granior shall exscule such documenis in addition to this
' ‘Deed of Trust and iake whatsver other action is requesied by Lender lo perfect and continue Lender’s ien on the Real
. Property. Grantor shall reimburse Lender for all iaxss, as described beiow, logether with all expenses incurred In recording,
. “perfecting or continuing this Deed of Trust, including without kmitation al taxes, fees, documentary slamps, and other
*. charges for recording or registaring this Deed of Trust. .

Taxes. The foliowing shall constitute ‘axes to which this section apples: {a) a specific tax upon this type of Desd of Trust or
upon all or any part-of the Indebledness secursd by this Deed of Trust; (b} a specific tax on Grantor which Grantor is
authorized or required 1o deduct from payments on the Indebledness secured Dy this type of Dead of Trust; (c) & tax on thig
type of Desd of Trust chargeable agains! ihe Lender or the holder of ihe Credit Agresment; and (d) a specific tax on all or
any portion of the Indebladness or on payments of principal and interest made by Grantor.

Subsequent Taxes. if any tax to which this section applies Is enacled subsaquent 1o the date of this Deed of Trust, this
eveni shal have. the same effect as an Event of Default (as defined beiow). and Lender may exercise any or ail of its
available remedies for ‘an Event of Default as provided below uniess Grantor either (a) pays the lax befors it becomes
delinquant, or (b) coniests the lax as provided above in the Taxes and Liens saction and deposits with Lender cash or a
sufficient corporale sursty.bond or other security satisfactory fo Lender.

SECURITY AGREEMENT; FINANCING. STATEMENTS. The following provisions relating 1o this Deed of Trus! as & security
agresman! are a part of this Deed of Trust. . .

Security Amt Thcsimtrunwntshail constitute a security agreement to the exient any of the Property conelitvies
fixtures or other personal property, and Lender shall have all of the rights of a secured party under the Uniform Commercial
Code as amended from time lo ime. . .~ '

Security Interest. Upon requast by Lender, Grantor shall execuie financing sialements and take whalever other action is
requesied by Lender 1o perfect-and continue Lender's Sacurity interes! in the Rents and Persona! Propedy. In addition to
recording this Deed of Trust in the real propery records, Lender may, &t any lime and without further authorization from
Granior, fils exacuted counterparts, copies or.reproductions of this Deed of Trust as a financing stalement. Granior shall
reimburse Lender for all.axpenses incurred in perfecting or continuing this security inlersst. Upon default, Grantor shall
assambie the Personal Property in'a manner and at a place reasonably. convenient to Granior and Lender and make it
available to Lender within three (3) days afer receipt of writien demand from Lender. ot :

Addresses. The mailing addresses of G"lﬂlof(dobl or) and Lender (sacured party), from which information concerning the
securty interest granted by this Deed of Trust may be oblained (sach as required by the Uniform Commarcial Code), are as
slated on iha frst page of this Deed of Trust. .~

FURTHER ASSURANCES; ATTORNEY-IH-FACI:?:}IH:Goilowing provisions relating 1o further assurances and attorney-in-fact
are & part of this Deed of Trust. :

Further Assurancas. At any time, and from time to time, upon request of Lender, Grantor will make, axacute and deliver, or
will cause 1o be made, execuled or delivered, to Lender or o Lender's designee, and when requested by Lender, cause to

be fied, racorded, Tehled, of rerecorded, as the case may be, st such times and in such offices and places as Lender may
deem appropriale, any and all such morigages, deeds of trus!, sacurty deeds, sacurity agreements, financing sialements,
continuation stalsments, instruments of furl assurance, certificales; and other documents as may, in the sole opinion of
Lender, be necessary or desirable in order 1o effectuals, complets, iperfect, continue, or preserve (a) the obiigations of
Granlor under the Credit Agresment, this Deed of Trus!, and the Relaled Documents, and (b) the liens and security inlerests
crealsd by this Deed of Trust on the Property, whether now owned or hereafier scquired by Grantor. Uniess prohibited by
law or agread 10 the contrary by Lender in writing, Grantor sl N reimburse Lender for all costs and expentss incured in
connection with the matters referred to in Ihis paragraph. .

Atiorney=in-Facl. I Grantor fails 1o do any of the things relerred 10 I the preceding paragraph, Lender may do $0 lor and
in the name of Grantor and at Granior’s expense. For such purposes, Grantor hereby irevocably appoinis Lendr as
Granior's attorney-in—fact for the purcose of making, executing, delivering, fing. recording, and doing all other things as
may be necessary or desirable, in Lender's sole opinion, to accomplish the.matiers relerred 1o in the preceding paragraph.

FULL PERFORMANCE. |f Granlor pays ail the Indeblecness when due, ferminales the credit line sccount, and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall exscule and deliver 1o Trusies & mquest
for full reconveyance and shall exacuts and deliver fo Grantor suitable stalements of termination of any inancing stateman! on N
evidencing Lender's security intersst in the Rents and the Personal Property. Any reconveyance fes shall be.paid by Grantor, i
permitied by applicable law. The graniss in any reconveyance may be described as the “pecson or persons legally entitled
iheralc”, and the recials in the reconveyance of any matlers o tacts shall be conclusive proof-of the-truthiuiness of apy such

DEFAULT. Each of the following, &t the option of Lender, shall constituts an event of defauit (Event of Default”) under this Dead
of Trust: (a) Grantor commits fraud or makes a maierial misrepresentation al any time in connaction with the Credit Agrsement.
This can include, for example, a faise stalement about Granior's income, assels, kabilities, or any ofher aspecis of Grantor's
financial condition. (b) Grantor doss not meet the repayment lerms of the Credit Agreemant..-(c) Grantor's action or insction
adversely aflects the collateral for the Credit Agresment or Lender's rights in the collaieral. This can include, for exampis, tailure
io maintsin required insurance, waste or desiructive use of the dweling, failure to pay taxes, death.of ak persons lsbie on the
account, transier of tite or sale of the dwslling, creation of a lien on the dwaelling without our permission; foraciosure. by the holder
of another kien, or the use of funds or the dwelling for prohibiled purposes. e
RIGHTS AND REMCDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thersafier, Trusles or
Lender, at its option, may exercise any one (r more of the following rights and remedies, in addition o-any other rights or
remedies provided by law:
Accelersie Indebledness. Lender shall have the right at its option to daclare the entire Indebledness immediately due and
payable, inciuding any prepayment penalty which Grantor would be required lo pay. E L A
Forsciosurs. With respect to all or any part of the Real Properly, the Trusise shall have the right to exercise its power of
sale and o foraciose by notice and sale, and Lender shall have the right fo foreciose by judicial foreciosure, in either case In-
sccordance with and to the full extent provided by dppiicabie law.
UCC Remedies. With respect 1o all or any part of the Persona! Property, Lender shall have al the rights and remediet ol &

Collect Rents. Lender shall have the right, without notice 1o Grantor, to take possession of and manage the Propﬂymd

collec the Renls, inciuding amounts past due and unpaid, 4nd apply the nel proceeds, over and above Lender's-costs,
against the Indebledness. in furtherance of this right, Lender may require any lenant or other user of the Property to make
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payments of rent or use fess directly o Lender. If the Rents are collecied by Lender, then Granlor irevocably designates
% Lender as Grantor's aftormey-in-tact 10 endorse insruments received in payment thereo! in the name of Grantor and lo
© negotials the same and collect the procesds. Payments by lenanis or olher users to Lender in responss 1o Lender's
" demand shall salisfy ihe obiigations for which the payments are made, whether or not any proper grounds for the demand
exisied. Lender may exercies its rights under this subparagraph either in person, by agent, or through a receiver.

Appolnl Receiver. Lender shall nave the right to have a receiver appoinied lo take possaession of all or any part of the
_Property, with the power 10 prolect and prasarve the Property, to operate the Property preceding or pending foreciosure or
“ sale, and o collect the Rents irom the Property and apply the procesds, over and above the cost of the receivership, againet
,,:tho indsbledness. The receiver may serve without bond if permitied by law. Lander’s right to the appoiniment of & receiver
< shall exist. whether or not the apparent value of the Property exceeds the Indebledness by a substankial amount,
‘-:‘Employrmnl by Lender shall not disquakfy & person from 3enving as & receiver,

. Tenancy ot Sufferance. [t Granior remaing in possession of the Property afier the Property Is 30id as provided above or

. "Lender olherwise becomes entitied lo possession of the Property upon delaull of Granior, Granlor shall bacome a fenant al

“._sutterance of Lender or the purchaser of the Property and shall, at Lender’s option, either (a) pay 8 reasonabie rental for the
“use.of the. Pfopody or (b) vacale the Property immediaiely upon the demand cf Lander.

Oﬂmm Tn.nluorLondorshnl have any other right or remedy provided in this Deed of Trust or the Credit
Agraomcﬂl or by law.

Notice of Sale: Londor shall give Grantor reasonable notice of the time and place of any pubiic sale of the Personal
Property or of the time aflar which any privale sale or other intended disposition of the Personal Property is to be made.
Reasonable notice shafl mean notice given at laast ten (10) days before the ime of the sale or disposition. Any sale of
Personal Proputy may bo mldc in conjunction with any sale of the Real Property,

Saie of the Propoﬂy “To lho oxien! permitted by appicable law, Granior hereby waives any and al rights to have the
Property marshalled, In oxdrctsing its rights and remedies, the Trusiee or Lender shak be iree to sell ali or any part of the
Property logether or separaiely, in ono sale or by separale sales. Lender shall be entitied 1o bid al any public sale on all or
any portion of the Pfopor'y

Waiver; Elocuonofm Awm by any party of a breach of a provision of this Dead of Trust shall not congtitute a
waiver of or prejudice the party’s rights: otherwise to demand strict compliance with that provision or any other provision.
Election by Lender {0 pursue any remady provided in this Deed of Trust, the Credit Agreement, in any Relaled Document, or
provided by law shall not exclude pursiit of any olher remedy, and an eiection to make sxpenditures or lo lake action to
perform an obligation of Granlor-under this Deed of Trus! afier failure of Grantor 1o perform shak not affect Lender’s right lo
deciare a default and to cxlrciso any o! IL'. ramedies.

Atlorneys’ Fess; Expenses. If Londer instituies any suit or action 1o enforce any of the terms of this Deed of Trust, Lender
shall be entitied to recover such sum as the court may adjudge reasonable as atiorneys' fees a! trial anc on any appesl.
Whether or nol any court action-is invoived, all reasonable expenses incurred by Lender which in Lender’s opinion are
necessary at any time for the protection of its’ interast or the enforcemant of its rights shall become a part of the Indsbledness
payabie on demand and shall bear inlerest at the: Credit Agresment rale from the date of expenditure uniil repaid. Expenses
coverad by this paragraph include, without imitation, however subject to any limits under applicable law, Lender's aliorneys’
feas whether or not there is a lawsult, including atiorneys’ fees for bankruplcy proceedings (including efforts 1o modily or
vacale any automatic slay or injunction), appeals and any anticipated posl—]udgmon! collection services, the cost of
ssarching records, obtaining title reports (including-foreciosure reports), surveyors' reporis, appraisal fess, tile insurance,
and fess for the Trusies, 10 the axient pormm.d by appiicable law. Granior also will pay any court costs, in addiion 1o all
other sums provided by law.

Righis of Trusiee. Tnnlushalhlvualoﬂhorightslnd duties of Lender as set forth in ihis section.

POWERS AND OBLIGATIONS OF TRUSTEE. The followmg provmons rollhng lo the powers and obiigations of Trusies
(pursuant to Lender's instructions) are part of this Deec of Trust. .

Powers of Trusies. In addition to all powers of Trusiee ansinq as a maﬂor of law, Trusiee shall have the power to take the
tollowing actions with respect to the Property upon the written request of Lender and Grantor: (a) join in preparing and flling
a map or plat of the Real Property, including the dedication’ ol streets or other rights to the public; (b) join in granting any
sesement or creating any restriction on the Real Property; and “{c)join Jn any. subordmanon or olher agresment affecting this
Desd of Trust or the interest of Lender under this Deed of Trust...

Obiligations to Nolity. Trusise shali not be obiligated to notity any othor pnrty of . pending sale under any othar trust deed
or lien, or of any action or procesding in which Grantor, Lender, or Trustoo shall bo a party, uniess required by applicable
law, or uniess the action or procesding is brought by Trusiss. :

Trusies. Trusies shall meet all qualifications required for Trusln undof appiicablo law. In addition o the rights and
ramadies se! forth above, wilh respect to all or any part of the Property; the Trustu shali ‘have the right 1o forecioss by notice
and sale, and Lender hall have the right to foreciose by judicial foreciosure; in odhor cm m aocordnneo with and 1o the full
exient provided by applicable law.

Successor Trusies. Lender, al Lender's option, may from time to time appoinl a sucmaor Trusiss to any Trusiee
sppoinied hersunder by an instrument execuied and acknowiedged by Lender and recorded in the office of the recorder of
Skagit County, Washington. The instrument shall conlain, in addition to all other matiers raquirsd by staie law, the names of
the origina! Lender, Trustes, and Grantor, the book and page or the Auditor's-File Numbar where this Deed of Trust is
recorded, and the name and address of the successor irusise, and the instrument shall be exeocuted and acknowledged by
Lender or its successors in inlerest. The successor trusies, without conveyance of the Propody shall:succeed lo all the titie,
power, and duties conferred upon the Trustae in this Deed of Trust and Gy applicable Ilw This procoduro for substitution of
trusies shail govern fo the exciusion of all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Subject to applicable law, and oxoopﬂornoﬁo-nqwodoulomdbthlo
be given in another manner, any nolice under this Desd of Trust shall be in writing, may be sent by teistacsimile, and shal be
offective when actually delivered, or when deposiled with a nationally recognized overnight courier, or; i mailed, shall be desmed
effective when deposited in the United Stales mall first class, certified or regisiersd mail, posiage prepaid, diracied to the
addresses shown near the beginning of this Desd of Trusl. AnypmymycMngoiunddrmfanoﬁcuunduﬁthTw
by giving formal writien nolice o the olher parties, specitying that the purposs of the notice is (0 change (he parly’s address. Al
copies of nolices of foreciosure from the holder of any lisn which has priority over this Desd of Trust shall be sent to Lander's
address, as shown near the beginning of this Deed of Trust. For nolice purposes, Granior agrees 1o kup Londound Tmsho
informed at all times of Grantor’s current address. PR S

MISCELLANEOUS PROVISIONS. The lollowing miscellanecus provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, logether with any Reidled Documents, constituies the entire umm .na_»,.

agreement of the parties as to the matiers set forth in this Deed of Trust. Nodw'luondaamndmwthbmumﬂ

be eflective umwmmmlnduomdbylhcpaﬂvorpmuwugmtobocw«boundbymmm
Deed

£

amendment.

Q

Law. This urmmmmmnmmmwwuum‘u__.-f"
sshinglon. mmumuuupwmwmmmmmmmunm«.~frr*‘
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Caption Headings. Caplion headings in this Desd of Truu‘m for convenience purposas only and are not 1o be used to
© .+ Interprat or define the provisions of this Deed of Trust.

" Mergar. Thare shall be o merger of the Inierest or esiale creatad by this Deed of Trust with any other interset or estate in
dtlﬁf?rop«!yalanyﬂmMdbyorlorﬂnbondﬂdundﬂnanyapadly.wﬂhout!tnwrﬂbncomuﬂdundu. :

Muitiple Parties. All cbiigaiions of Grantor under this Desd of Trust shall be joint and several, and all references to Grantor
~“shall.mean sach and every Granior. This means that each of the persons signing below is responsible for all obligations In
this Deed-of Trust.

7 Saversbimy. If & court of competent jurisdiction finds anty provision of this Deed of Trust 1o be invalid or unenforcesbie as 1o

. .any person or circumstance, such finding shall not render that provision invalid or unenforceable as 1o any other persons or

. -circumsiances. if feasible, any such offending provision shal be desmed lo be modified to be within the Emits of
*. enforceabiiity or. validity, howsver, if the offending provision cannol be so modified, it shall be siricken and all other
“-provisions of this Deed of Trust in all other respects shall remain valld and enforcsabie.

ICCa880rs and Aseigns. Subject 1o the kmitations stated in this Desd of Trust on transfer of Granior's inlersst, this Desd of
Trust shall be binding upon and inure 1o the beneM of the parties, their successors and assigns. If ownership of the Property
becomes vesied in & person other than Grantor, Lender, without notice to Grantor, may deal with Granior's successors with
referance to this Deed of Trust and the Indebtedness by way of forbearance or extension without releasing Granlor from the
obligations of this Desd of Trust or liability under the Indebledness.

Time s of the Essence. Time is of the essence in the performance of this Deed of Trust,

Waivers and Consents. Lander shall not be desmed 1o have waived any rights under this Deed of Trus! (or under the
Related Documents) uniess such waiver is in writing and signed by Lendar. No celay or omission cn the part of Lender in
exercising any right shai operaie as a waiver of such right or any olher right. A waiver by any party of & provision of this
Deed of Trust shall nol constitute a waiver of or prejudics the party’s right otherwise to demarid slrict compiiance with that
provision or any other provision. No prior waiver by Lender, nor any course of dealing betwesen Lender and Grantor, shail
constitule & waiver of.any of Lender’s.rights or any of Grantor's. obligations as (o any future transactions. Whenever consent
by Lender is required In this Deed of Trus!, the granting of such consent by Lender in any instance shall not constitute
continuing consent 1o stosaquant insiances where such consent is required.

Walver of Homestead Exemption. Granior hereby releases and waives all rights and benefits of the homesisad exemption
laws of the State of Wulinclgﬁ-‘-ai:;!o ak Indebtedness secured by this Deed of Trust.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS. . .~

INDIVIDUAL ACKNOWLEDGMENT

- ‘:-;::.:. |C! LE F_ c AZ
I e N LUCILLE €. COLLAZO
UV ) 88 STATZ CF WASHINCTON

COUNTY OF _&t/,f A ‘nuu'? ) 'EE NCTARY ==e-- 2030 ¢
T LT 0 LMY COMMISSICN EXPIRES 8-30-93

On this day before me, the undersigned Notary Public, personally appeared Robert L Hulsman and Jenet Hulsman, personally
knowntomorpmvodtomonunbabdu&bdwmwbonnlqdmmf_minlndmmnm
dTw.aMdWthugmdmomuTmumg‘unndvglquchund deed,. for the uses and

purposst therein mentioned. g
Given under my hend and official seal this 4 £ dlvo'C\/Jh? 1o . .

Nolary Public in and for the Stale of _M,_J#L~ My mmllonomlru 730 =50

REQUEST FOR FULL RECONVEYANCE
the legal owner and hoider of all indebtedness secured by this Deed of Trust. You are hersby requesied,

upon payment dl:l sums owing to you, (o reconvey without warranty, 1o the persons entiied therelo, the right, titie and interest
Dale: ' Beneficiary:
By:
s

LASE Reg. S. t. ] 1'. l.. lr. 12 ©) 1 cn-lcu. inc. Alirighisreserved. [WA-G01 HUISMAN.LN LI.OVLj‘

LY
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