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Reference # (if applicable): Additional on page _____
Grantor(s):
1. Maffuccio, Daniel J. - - . ' -
2. Matffuccio, Shirley M. ’ ’ T

Grantee(s)/Assignee/Beneficiary:
Horizon Bank, A Savings Bank, Beneficiary
Westward Financial Services Inc, Trustee

Legal Description: Lot 11, Plat of Stittwood Div. No. | " Additional on page 2
Assessor's Tax Parcel 1D#: R79594 . '

THIS DEED OF TRUST IS DATED APRIL 15, 1997, among Daniel J. Maffuccio and Shirley M.
Maffuccio, Trustees of the Maffuccio Family Trust, dated October 11, 1983, whose mailing-
address is 4010 Mitchel! Drive, Anacortes, WA 98221 (referred to below as "Grantor®); Horizon
Bank, A Savings Bank, whose mailing address is 1218 Commerciat, P O Box 587, Anacortes,
WA 98221 (referred to below sometimes 2s “Lender" and sometimes as “Beneficiary”); and
Westward Financial Services Inc, whose mailing address is 1500 Cornwali Avenue, Beilingham
WA 98225 (referred to below as "Trustee”). .
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CONVEYANCE AND GRANT. For valuable conslderation, Grantor conveys 1o Tzustee In trust with power of sale, right of
entry and possession and for the benefit of Lender as Beneficlary, alt of Grantor's right, titie, and interest in and to the
following described real property, together with all existing or subsequontly erected or affixed buildings, improvements and
fixtures; all easements, rights of way, and appurienances; all water, water rights and ditch rights (including stock in utilities with
ditch or lrigation rights); and all other rights, royalties, and profits relating to the real property, including without limitation all
minerals, oil, gas, geothermal and similar matters, located in Skagltn%ounty. St?ate of Washington (the "Real

Lot 11, PLAT OF STITTWOOD DIV. NO. I, according to the plat thereof recorded in

Volume 11 of Plats, page 47, records of Skagit County, Washington; Shuated in Skagit -

County, Washington.

The Real Property or its address is commonly known as 4010 Mitchell Drive, Anacortes, WA
98221. The Real Praperty tax identification number is R79594. - '

Grantor hereby assigns as security to Lender, all of Grantor’s right, title, and interest in and to all leasas, Rents, and profils of the
Property. This assignmant is recorded in accordance with RCW 65.08.070; the lien ted by this assigl t is intendad to be
specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to Grantor a license to collect the Rents

and profils, which licensa may be ravoked at Lender’s option and shall be automatically revoked upon acceleration of all or part of
the Indebtedness.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust, Terms not otherwise
defined in this Deed of Trust shall have the meanings attributed to such terms in the Uniform Commaercial Code. Al references to
dollar amounts shall mean amounls in lawful money of the United States of America.

Beneficlary. The word “Beneficiary” means Horizon Bank, A Savings Bank, its successors and assigns. Horizon Bank, A
Savings Bank also is raferred to as "Lender” in this Deed of Trust.

Credit Agreement. The words “Credit Agreement” mean the revolving credit agreement dated: Aprll 15, 1957, with 2
credit imit in the amount of $64,750.00, between Grantor and Lender, together with all renewals, extensions,
modifications, refinancings, and substitutions for the Credit Agreement. The maturity date of this Deed of Trust is March 21,
2027. NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trusl. The words "Deed of Trus*™ mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without iimitation alt assignment and security interest provisions relating to the Personal Property and Rents.

Existing indebtedness. The words "Existing Incebtedness” mean the indebtedness described below in tho Existing
Indebtedness section of this Deed of Trust. )

Grantor. The word “Grantor” means any and all persons and entities executing this Deed of Trust, including without
fimitation Daniel J. Matiuccio and Shirtey M. Maffuccio. )

Guarantor. The word “Guarantor” means and.inciudes without iimitation any and all guarantors, suraties, and
dation parties in tion witn the indebtedness. . .

improvements. The word "Improvements” means and includes without limitation all existing and.future improvements,

buildings, structures, mobile homes atfixed on the Real Property, facilities, additions, replacemants and other construction on
the Real Proparty.

Indebtedness. The word “Indebtedness™ means all principal and interest payable under the Credit Agreement and"any
amounts expended or advanced by Lender to discharge obligations of Grantor or expenses incurred by Trustee or Lenderto
enforce obligations of Grantor under this Deed of Trust, fogether with interest on such amounts as provided in this Deed of
Trust. Specificaily, without !imitation, this Deec of Trust secures a revolving line of credit, with a variable rate of
Interest, which obligates Lender to make advances to Grantor up to the credit iimit so long as Grantor complies with
21l the terms of the Credit Agreement and the line of credit has not been ter d pended or lled; the
Credit Agreement sllows negative amortization. Such edvances may be made, repald, and remade trom time to time,
sublect to the limitation that the total outstanding baiance owing at any one time, not including finance charges on
such balance at & fixed or variable rate or sum as provided in the Credit Agr t, any temp

charges, and any amounts expended or advanced as provided in this paragraph, shall not exceed the Credit Limit as
provided in the Credit Agr . 11 is the Intention of Grantor and Lender that this Deed of Trust secures the
balance outstanding under the Credit Agreement from time to time from 2ero Up o the Credit Limit as provided
above and any Intermediate balance. Funds mey be advanced by Lender, repald, and subsequently readvanced. The
unpald balance of tne revolving line of credit may &t certain times be lower than the amount shown or 2ero0. A zero
balance does not terminate the linc of credit or termi Lender's obligation to advance funds to Grantor.
Therefore, the lien of this Deed of Trust will remain In tull force and effect notwithstanding any zero talance.

Lender. The word “Lender” means Horzon Bank, A Savings Banh, 1S SUcCessors and assigns.

Personal Property. The words “Personal Froperty” mean all equipment, ftures, and other articles of personal property now
or hereatter owned by Grantor, and now or hereafler attached or affixed to the Real Property; together with all accessions,
parts, and additions to, alt replacoments of, and all substitutions for, any of such property; and together with all 1ssues and

profits thereon and proceeds (including without limitation all insurance proceeds and refunds of premiums) from any sale or
other disposition of tha Property. N

Property. The word "Property” means coliectively the Real Property and the Personal Préperty.

Real Property. The words "Real Propery” mean the property, interests and rights descrived above in the "Conveyance and
Grant” section. .

Related Documents. The words "Related Documents” ‘mean and include without limitation all promissory notes, credit
agreemonts, loan agreements, environmental agreemants, guaranties, security agreements, morigages, deeds of trust, and
all other instruments, agreements and documents, whether now or hereafter existing, executed in connection with the
Indebtedness. - N :
Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and cther benefils
darived from the Property.

Trustee. The word “Trustee” means Westward Financial Services Inc and any substitute or successor trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND -

PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF EACH
AGREEMENT AND OBLIGATION OF GRANTOR UNDER THE CREDIT AGREEMENT, THE RELATED DOCUMENTS, AND
THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to_Lender all amounts
secured by this Deed of Trust as they become due, and shall strictly and in & timely manner perform all of Grantor’s obligations
under the Credit Agreement, this Deed of Trust, and the Related Documents. - - .

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property
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shall be governed by the following provisicns: . .

Possezsion and Use. Until tha occurrence of an Event of Detault, Grantor may (a) remaln In possession and control of the

Proparty, (b) use, operate or manage the Property, and {c) ccliect any Rents from the Property (this privilege is a license

trom_Lender to Grantor automatically revoked upon defaull). The following provisions relato 10 the use of the Proparty or to
-~ other limitations on the Property. The Real Property is not used principally for agriculture or farming purposes. -

Duty to Maintain, " Grantor shall malntain the Property in tenantable condition and promptly perform all repairs,
rep ts, an¢ maint 1ce r y o preserve its value. -

Hazardous Substances. The terms “hazargous waste,” “hazardous substance,” “disposal,” “release,” and “threatened
release,” as used in this Deed of Trust, shall_have the same meanings as set forth in the Comprehensive Environmenta!
Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Seclion 9601, et seq. ("CERCLA"), the
Superiund Amendments and “Reauthcrization Act of 1986, Pub. L. No. 99499 ("SARA"). the Hazardous Materials .
Transportation Acz, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 L.S.C. Section 6901, .
ot seq., or other applicable stale or Federal laws, rules, or regulations adapted pursuant to any of the foregoing. The terms
“hazardous wasie” and "hazardous substance® shall also include, without limitation, pefroleum and petroleum by-products or
any fraction thereof and asbestos. Grantor represents and warrants 10 Lender that: (a) During the penod of Grantor's
ownership of the Property, there has besn no use, generation, manufacture, slorage, treatment, disposal, release or
threatened release of any hazardous waste or subslance by any person on, under, about or from the Property; (b) Grantor
has no knowledge of, or reason 1o believe that there has been, excep! as previously disclosed to and acknowledged by
Lender in writing, (i) any use, generation, manutacture, storage, treatment, disposal, release, or threatened relsase of any
hazardous waste or substance on, under, about or from the Property by any prior owners or occupants of the Property or (i)

. any actuel or threatened litigation or claims of any kind by any person relating 1o such matters; and (c) Except as previously
disciosed to and acknowledged by Lender In writing, (i) neither Grantor nor any tenant, contractor, agent or other authorized
user of the Property shall use, generate, manufaciure, store, treat, dispose of, or release any hazargous wasle or substance
on, under, about or from the Property and (i) any such activity shall be conducted in compliance with all applicabls federal,
state, and local laws, regulations and ordinances, including without limitation those laws, regulations, and ordinances
described above. Grantor authorizes Lender and its agents 10 enter upon the Property to make such inspections and tests,
at Granlo’s expense, as Lender may deem appropriate to determine compiiance of the Property with this section of the
Deed of Trusl. Any inspections or tests made by Lender shall be for Lender’s purposes only and shall not be construed 10
create any responsibility or liability on the part of Lender to Grantor or 1o any other person. The representatons and
warranties contained herein are based on Grantor's due diligence in investigating the Property for hazardous waste and
hazardous substances. Granter heredy (a) releases and waives any fulure claims against Lender for incemnity or
contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and (b) agrees to
indemnify and hold harmless Lender against any end all claims, losses, liabliities, damages, penallies, and expenses which
Lender may directly or indirectly sustain or suffer resulting from a breach of this section of the Deed of Trust or as.a
consequence of any use, generation, manutaclure, storege, disposal, release or threalened release cccufring prior to
Grantor's ownership or interest in the Property, whether or not the same was or should have been known to Grantor. The
provisions of this saction of the Deed of Trus!, including the obligation to indemnify, shall survive the payment of the
indebtedness and the satistaction and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's
acquisition of any inlerest in the Property, whether by foreclosure or otherwise. N

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permi, or suffer any stripping of o7
waste on or 1o the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not
remove, or grant to any other party the right to remove, any timber, minerals (inciuding ol and gas), soil, gravel or rock
products without the prior written consent of Lender. ) .

Removal of Improvements. Grantor shall not demolish or remove any improvements from the Real Property without the
prior written consent of Lender. As a condition to the removal of any Improvements, Lender may require Grantor to make
arrangements satistactory 10 Lender 10 replace such Improvements with improvements of at least equal value.

Lender's Right 1o Enter. Lender and its agents and representatives may enter upon the Real Property at all reasonable
times to attend to Lendar's interests and 10 inspect the Property for purposes of Grantor's compliance with the terms end
cornditions of this Deed of Trust. . T

Compilance with Governmental Requirements. Grantor shall promptly comply, and shall promplly cause compliance by
all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use of occupy the
Property in any manner, with all laws, ordinances, and regulati now or t fter in effect, of all governmental authorities
applicable 1o the usa or occupancy of the Property. Grantor may contes! in good faith any such law, ordinance, or regulation
and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in
writing prior to doing so and so long as, in Lender’s sole opinion, Lender's interests in the Property are not jeopardized.
Lende; may require Grantor 1o post adequale security or a surety bond, reascnably satisfactory to Lender, to protect
Lender's interest. .

Duty to Protect. Grantor agrees neither to abandon nor leave unatiended the Property. Grantor shall do all other acts, in
addition to those acts set forth: above in this section, which from the character and use of the Property are reasonably
necessary 1o orotect and preserve the Property. )

DUE ON SALE —~ CONSENT BY LENDER.  Lender may, ai its option, (a) declare immeciately due and payable all sums secured
by this Deed of Trust or (b) increase the interest rate provided for in the Credit Agreement or other document ewdancing the
Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale oc transfer, without the Lender's
prior written consent, of all or any part of the Real Property. or any interest in the Real Property. A “sale or transter” means the
convayance of Real Property or any right, title or interest therein; whether iegal, beneficial or equitable; whether volunlary or
involuntary; whether by outright sale, deed, instaliment sale contract, land contract, contract tor deed, leasehold interest with a
term greater than three {3) years, lease—option contract, or by scle, sssignment, or wansfer of any beneficial interest in or 10 &ny
land trust hotding titls to the Real Property, or by any other method of conveyance of Real Property interest. It any Grantor is @
corporation, partnership or limited liability company, transfer also includes any change in ownership of more than twenty-five
percent (25%) of the voting stock, partnership interests or im:ted liabiity company interests, as the case may be, of Granior.
Howaver, this option shall not be exercised by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relating to the laxes and liens on the Property are a part of this Deed of Trust.

Payment, Grantor shall pay when due (and in all events prior 1o delinquency) all taxes. special taxes, s, charges
(including water and sewer), fines and impositions levied against or on account of the Property, and shall pay when cue all
claims for work done on or for services rendered or material furnished to the Property. Grantor shall maintain the Property
free of all liens having priority over or equs! to the interest of Lender under this Deed of Trust, except for the lien of taxes and
assessments not due, except for the existing indebledness referred to below, and except as otherwise provided in this Deed
. of Trust. - . ’ T

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute
over the obligation o pay, so long as Lender’s Interest in the Property is not jeopardized. !f a lien arises or is filed as a resutt
of nonpayment, Grantor shall within fitteen (15) days afier the lien arises ox, if a lien is filed, within fifleen (15).days after
Granior has notice of the filing, secure the discharge cf the lien. or if requested by Lender, deposit with Lender cash or &
sutficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to discharge the lien plus any
costs and attorneys’ fees or other charges that could accrue as a result of a foreclosure or sale under the lien. In any
contest, Grantor shall defend itself and Lender and shell satisty any adverse judgment before enforcement ggainst the
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Property. Grantor shall name Lencer as an additional obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Granior shall upon demand furnish to Lender satistactory evidence of payment of the taxes or

shail authorize the appropriate gover | official to daliver 1o Lender at any time a written statement ot
the taxes and assessments against the Property. .

Notice of Construction: Grantor shall nolity Lender at least fiteen (15) days before any work is commenced, any senvices
are furnished, or any materials are supplied to the Property, i1 eny mechanic’s lien, materiaimen’s lien, or other lien could be
asserted on account of the work, services, or malerials. Grantor will upon requast of Lender furnish to Lender advance
assurances satistactory to Lender that Grantor can and will pay the cost ot such improvements.

PROPERTY DAMAS;E INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of Trust.

Malntenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage
encorsements on a replacement basts for the full insurable value covering all Improvements on the Real Property in an
amount sutficient 1o avoid application of any coinsurance clause, and with a standard morigagee clause in favor of Lender,
together with such other hazard and liability insurance as Lender may reasonabty require. Policies shall be written in form,
amounts, coverages and basis reasonably acceptable 1o Lender and issued by a company or companies reasonably
acceptable 1o Lender. Granter, upon request of Lander, will deliver to Lender from time to time the pelicies or certificates of
insurance in form satisfactory to Lender, including stipulations thal coverages will riot be cancelled or diminished without at
leas! ten (10) days’ prior written notice to Lender. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person. -
Should the Real Property at any time bacome located in an area designated by the Director of the Federal Emergency
Management Agency as a special flood hazard area, Grantor agrees to oblain and maintain Federal Flood Insurance for the
full unpaid principal balance of the loan, up to the maximum policy limits set under the Nationa! Flood Insurance Program, of
as otherwisa required by Lender, and to maintain such insurance for the term of the loan. -

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage 1o the Property. Lender may make
proot of loss it Grantor fails to do s0 within fitteen (15) days of the casualty. Whether or not Lender's security is impaired,
Lender rmay, 8! its election, receive and relgin the proceeds of any insurance and apply the proceeds 1o the reduction of the
Indebtacness, payment of any lien atfecting the Property, or the restoration and repair of the Property. If Lender elects to
apply the proceeds to restoration. and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a
manner salisfaciory to Lender. Lender shall, upon satistactory proot of such expenditure, pay or reimburse Grantor from the
proceeds for the reasonadle cost of repair of restoration if Grantor is not in default under this Deed of Trust. Any proceeds
which have not been disbursed within 180 days after their receipt and which Lender has not committed to the repair or
restoration of the Property shall be used first o pay any amount owing to Lender under this Deed ot Trust, then to pay
accrued interest, and the remaindex, if any, shall be applied to the principal balance of the Indebtedness. If Lencer hoids
any proceeds after payment in full of tha Indebledness, such proceeds shall be paid without interest to Granter as Grantoc's
interests mey appear. - - .

Unexplred insurance at Sale. Any unexpired insurance shall inure 10 tha benefit of, and pass to, the purcheser of ihe
Property covered by this Deed of Trust atany trustee’s sale or other sale held under the provisions of this Deed of Trust, o¢ at
any foreclosure sale of such Property. . .

Compliance with Existing Indebtedness.. During the period in which any Existing Indebledness described below is in
effect, compliance with the insurance pravisions contained In the instrument evidencing such Existing indebtedness shali
constitute compliance with the insurance provisions under this Deed of Trust, 1o the extent compliance with tha terms of this
Deed of Trust would constitute a duplication of insurance requirement. |f eny proceeds from the insurance become payable
on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that portion of the proceeds nol
payable to the hoider of the Existing Indebtedness. < -

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Deed of Trust, including any obligation to
maintain Existing Indebtedness in @eod standing as requirec below, or if any action or proceedirg is commenced that would
materially atfect Lender’s interests in the Property, Lender on Grantor's behalf may, but shall not be required to, take any action
that Lender deems appropriate. Any amount that Lender expends in so doing will bear interest at the rale provided for in the
Credit Agreement from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses, at Lendar's
option, will (a) be payable on demand, (b) be added to the balance ot the credit line and be apportioned among and be payable
with any installment payments 1o become due during either (i) the term of any applicable insurance policy or (i) the remaining -
tarm of the Credit Agreement, or {c) be treated as a balloon payment which will ba due and payable at the Crecit Agreement’s
maturity. This Deed of Trust aiso will secure payment of these amounts. The rights provided for in this paragraph shall be in
addition !o any other rights or any remodies to which Lender may be entitied on account of the default, Any such action by
Lender shall not be construed as curing the default so as to bar Lender from any remedy that it othsrwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are & part of this Deed of
Trust -

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free'and.”
cleer of all liens and encumbrances other than those set forth in the Real Property description or in the Existing Indebtedness
saction below or in any title insurance policy, title report, or final tite opinion issued in favor of, and eccepted by, Lender in
connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Deed

of Trust {6 Lender.
Detanse of Title. Subject to the sxception in the paragraph above, Grantor warrants and will forever defend the title to the
Property against the lawful claims of ali. persons. In the event any action or proceeding s »ad that quest

Grantor’s tite or the interest of Trustee or Lender uncer this Deed of Trust, Grantor shall defend the action at Granlor's
expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitiad o participate in the proceeding
and 1o be represented in the proceeding by counse! of Lender's own choice, and Grantor will daliver, or cause to be
delivered, to Lender such insirumants as Lender may request trom time 1o time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of .the Property complies with all existing
applicable laws, orcinances, and regulations of governmental authorities. .

EXISTING INCEBTEDNESS. The following provisions concerning axisting indebtedness (the “Existing Indebiedness”) are a part
of this Deed of Trust. . -

Existing Lien. The lien of this Deed of Trust securing the Indebledness may ba secondary and inferior to an existing lien.

Granlor expressly covenants and agrees to pay, or see o the payment of, the Existing Indebtecness and to prevent any

cafault on such indeblednsss, any default under the instruments evidencing such indebtedness, or any default under any
. security documents for such indebtedness. N

No Moditication. - Granitor shall not enter into any-agreament with the heolder of any mortgage, deed of trust, or other secunty
agreement which has priority over this Deed of Trust by which that agreement is modified, amended, extended, or renewed
without the prior writlen consent of Lender. Grantor shall neither request nor accept any future advances under any such
security agreement without the prior written consent of Lender. -

CONDEMNATION. The following provisions relating 1o condemnation proceedings are a part ot this Deed of Trust.

Application of Net Proceeds. If all of any part of tha Property is condemned by eminent domain proceedings or by any
proceeding or purchase in iieu of concemnation, Lender may at its election require that all or any portion of the net proceeds
of the award be applied 1o the Indebtedness or the repair or restoration of the Property. The net proceeds of the awerd shall
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mean {he award after pay t of all ble custs, expenses, and attorneys’ fees [ncurred by Trustes or Lander in

connection with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promplly notity Lender in writing, and Grantor shall
promplly lake such steps-as may be necessary to defend the action and obtain the award. Grantor may be the riominal
party in such proceeding, bul Lender shall ba entitied 1o oarticipate in the proceeding and 1o be reprasented in the
proceeding by counsal of its own choice all at Grantor's expense, and Grantor will deiiver or cause 1o be delivered to Lendar
cuch Instruments as may be requested by it from time to time to permil such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The toliowing provisions relating 1o
governmental taxes, fees and charges are a pan of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shali execute such documents in addition 1o this
Deed of Trust and take whatever other action s requested by Lender 10 perfect and continue Lender's lien on the Real
Property. Grantor shall reimburss Lender for all taxes, as described below, together with all expenses incuned in recording,
porfecting or continuing this Deed of Trust, including without limitation all taxes, fees, documentary stamps, and other
charges for recording or regislering this Deed of Trust.

Texes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of Deed of Trust or
upon all-or any part of the InGebtedness secured by this Deed of Trust; (b).a specific lax on Grantor which Grantor is
autherzed or required to deduct from pay ts on the tndebted: secured by this type of Deed of Trust; (c) & tax on this
type of Deed of Trust chargeabls against the Lender or the holder of the Credit Agreement; and (d) a specific tax on all or
any poxtion of the Indet or on pay ts of principal and interest made by Grantor.

Subssquent Taxes. If any tax 1o which this section applies is enacted subsequent 1o the dale of this Deed of Trust, this
event shall have the same etfect as an Event of Default (as defined below), and Lender may exercise any or all of its
available remedies for an Event of Default as provided balow unless Grantor either (a) pays the tax before it becomes
delinquent, or (b) contests the tax as provided above in the Taxes and Liens section and deposits with Lender cash or a
sufficient corporate surety bond or other sacurity satisfactory o Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as & security
agreamant are a part of this Deed of Trust, -

Securlty Agreement. This instrument shall constitute a secunty agreement 1o the extent any of the Property constitutes l
fixtures or other personal property, and i.ender shall have alf of the nights of a secured party under the Uniform Commercial
Code as amended from time 1o time. - -

Securlty Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is
76quested Dy l-ender to perfect and continue Lender’s security Interest-in the Rents and Persona! Property. |n addition to
fecording this Deed of Trust in the real property records, Lender may, at any time and without further authonzation from
Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this secunty interest. Upon defeutt, Grantor shall
assemble the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make it
available to Lender within three (3) days after receipt of written demand from Lender. ’

. Addresses. The malling addresses of Grantor (deblor) and Lender (secured party), from which intormation concerning the
security interest granted by this Dead of Trust may be obtained (each as required by the Uniform Commercial Code), are as
swuted on the first page of this Deed of Trust. -

FURTHER ASSURANCES; ATTCRNEY-IN-FACT. The following provisions relating 1o further assurances and attorney—in-fact
ase a part of this Deed of Trust. .

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, exacute and deliver, o
will cause to be made, execuled or delivered, to Londer or to Lender's’ designee, and when requestad by Lender, causs to
be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such ofices and places as Lender may
desm appropriate, any and all such morigages, deeds of trust, security deeds, security agreements, financing statements,
continuation statements, instruments of further assurance, cerificates, and other documents as may, in the scle opinion of
Lender, be necessary or desirable in order o effectuate, complete, pedact, continus, or preserve (a) the obligations of
Grantor nndar the Credit Agreement, this Deed of Trust, and the Related Documents, and (b) the liens and security interests
created by this Deed of Trust on the Property, whether now owned or hereatter acquired by Grantor. Unless prohibited by
law or agreed 10 the contrary by Lender in writing, Grantor shall reimburse Lender for all cosis and expenses incurred in
connection with the matters referred to in this paragraph.

Attorney—In—Fact. If Grantor fails to do any of the things refered to in the preceding paragraph, Lender may do so for and
in the name of Grantor and at Grantor’s expense. For such purposes, Grantor hereby irrevocably appoints Lender as
Graritor's attorney—in~fact for the purpose of making, executing, delivering, filing, recording, and doing all other things as
may be necessary or desirable, in Lender’s sole opinion, 10 accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebledness when due, terminates the credit fine account, and otherwise_
parforms all the obligations imposed upon Grantor under this Deea of Trust, Lender shall execute and dgliver 1o Trustee a request
for full reconveyance and shall execute and deliver to Grantor suitable st s of termination of any financing statement on file
evidencing Lender's security interest in the Renis and.the Personal Property. Any reconveyance fee shall be paid by Grantor, it
permitted by applicable law. The grantee in any reconveyance may be cescribed as the “person or persons legally entitied
therelo”, and the recitals in the reconveyance of any mattars or facts shall be conclusive proot of the truthiulness of any such
matters or facts. .

DEFAULT. Each of the following, &t the option of Lender, shall constitule an event of default ("Event of Default”) under this Deed
of Trust: (a) Grantor commits fraud or makes a material misrepresentation at any time in connection with the Credit Agreement.
This can include, for example, a false statement about Grantor's income, assets, ligbilities, or any other aspects-of Grantor's
financial condition. (b) Grantor does not meel the repayment terms of the Credit Agreement. (c) Grantor's action or inaction
adversely aftects the collateral for the Credit Agraement or Lender's rights in the collateral. This can include, for exampie, failure
lo maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of all persons liable on the
account, transfer of title or sale of the dwelling, creation of a lien cn the dwelling without our permission, foreciosure by the holder
of another lien, or the use of funds ¢r the dwaelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Defautt and at any time thereafier, Trustee or
Lender, at its option, may exercise any one or more of the following rights and remedies, in addition to any other rights or
remedies provided by law: . B

Accelerate Indebtedness, Lender shall have the right at its option to declare the entire Indebtedness immediately" due and
payable, including any prepayment penalty which Grantor would be required to pay. - B

Fi fosure. With respect o all or any part of the Real P}cpeny. the Trustee shall have the right o exercise its power of

. sale and o foreclose by notice and sale, anc Lender shall have the right to foreclose by judicial foreclosure, in aither case in -

accordance with and to the full extent provided by applicable law.

UCC Remedies. With“respect 1o all or any part of the Personai Property, Lender shall have all the rights and remediss of a
secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice 1o Grantor, !5 lake p ion of and ge the Property and
coliect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs,
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against the Indebtedness. In furtherance of this right, Lander may require any tenant or other user. of the Property 1o make
payments of rent or uso fees directly 10 Lender. It the Rents are collected by Lender, then Grantor irrevocably designales
Lender as Grantor's attorney-in-fact to sndorse instruments received in payment thereof in the name of Grantor and to
negotiate the same and coilect the proceeds. Payments by tenanis or other users to Lender in response ‘o Lender's
demand shall satisty the obligations for which the pay ts are made, whether or not any proper grounds for the demand
existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Recelver. Lender shall have the right to have a receiver appcinted to take possession of all or any part of the
Property, with the power to prolect and preserve the Property, to operate the Property p ding or pending foreci or
sale, and to collect the Rants from the Property and apply the proceeds, over and above the cost of the recsivership, against
the ‘ndebtedness. Tha receiver may serve without bond if permitted by law. Lender’s right to the appointment-of 3 receiver
shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantial amount
Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. !f Grantor remains in possession of the Property after the Property is sold as provided above or
Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a tenant at
sulferance of Lender or the purchaser of the Property and shall, al Lender's option, either (a) pay a reasonable rental for the
use of the Property, or (b) vacate the Property immediately upon the demand of Lender. .

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Dead of Trust or the Cradit
Agreement or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and placé of any public sale ot the Personal
Property or of the time after which any private sale or other intended disposilion of the Personal Property 1s 10 be mace.
Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or disposition. Any sale of
Personal Proparty may be made in conjunction with any sale of the Real Property. N

Sale of the Property. To the exient permitted by applicable law, Grantor heroby weives any and all rights to have the
Property marshalled. in exercising its rights and remedies, the Trustee or Lender shail be free to sell all or any part of the
Property together or separately, in one sale or by separate cales. Lender shall be entitled to bid at any public sale on all or
any portion of the Property.

Walver; Election of Remedles. A waiver by any party of a breach of a provision of this Deed of Trust shall not constitute &
waiver of or prejudice the party’s rights ctherwise ‘o demand strict compliance with that provision or any other provision.
Elsction by Lender to pursue any remedy provided in this Deed of Trust, the Credit Agreement, in any Related Document, or
provided by law shall nct exclude pursuit of any other remedy, and an election fo make expenditures or 1o take action to
perform an obligation of Grantor under this Deed of Trust-atter failure of Grantor to perform shall not affect Lender’s right to .
declare a default and to exercise any of its remedies.- - -

Attorneys’ Fees; Expenses. If Lender institutes any suit or action 1o enforce any of the terms of this Deed of Trust, Lender
shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial and on any appeal.
Whether or not any court action is involved, all reasonable expenses incurred by Lender which in Lender's opinion are
neccssary at any time for the protection of its interest or tho entorcement of its rights shall become a part of the indebtedness
payable on demand and shall bear interest at the Credit Agreement rate from the date of expenditure until ropaid. Expenses
covered by this paragraph include, without limitation, however subject to any limits under applicable law, Lender’s attorneys’
fees whether or not there is a lawsuit, including attorneys’ fees for bankruptcy proceedings (including efforts to modify or
vacate any aulomatic stay or injunction), appseals and any anticipated post-judgment collection sarvices, the cost of
searching records, oblaining title reports (including foreclosure reports), surveyors' reports, appraisal fees, title insurance,
and tees for the Trustee, 1o the extent permitted by applicable iaw. Grantor also will pay any court costs, in addition to alt
othar sums provided by law. - -

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
(pursuant 1o Lender’s instructions) are part of this Deed of Trust. -

Powers of. Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to take the
following actions with: respect to the Property upon the written request of Lender and Grantor: (a) join in preparing and filing
a map or plat of the Real Property, incluging the dedication of sireets or other rights 10 the public; (D) join in granting any
easement or creating any restriction on the Real Froperty; ard (c) join in any subordination or other agreement affecting this
Deed of Trust or the interest of Lender under this Deed of Trust.

Obtigations to Notity. Trustee shall not be obligated to notify any other party of a pending sale under any other trust desd
or lien, or of any action or proceeding in which Grantor, Londer, or Trustee shall be a party, unless required by applicable
law, or unless the action or proceeding is brought by Trustee. .

Trustee. Trustee shall meet all quaiifications required for Tructes under applicable law. In additicn fo the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose by aotice
and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in accordance with and 1o tho full
extent provided by applicable taw. .

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed haresnder by an instrument executed and acknowledged by Lender and recorded in the office of the recorcer of
Skagit County, Washington. The instrument shail contain, in adcition to all other matters required by state law, the names of
the original Lender, Trustee, and Grantor, the book and page or the Auditor's.File Number where this Deed of Trust is
recorded, and the name and address of the successor trustee, and the instrument shall be executed and acknowledged by
Lender or its successors in interest. The successor trustse, without conveyance of the Property, shall succeed to all the title,
power, and duties conferred upon the Trustoe in this Deed ot Trust and by applicable law. This precedure for substitution of
trustae shall govern to the exclusion of all other provisions for substitution. -

NOTICES TO GRANTOR AND OTHER PARTIES. Subject to applicable law, and except for notice required or allowed by law to
be given in another manner, any notice under this Deed of Trust shall be in writing, may be sent by lelefacsimile, and shall be
offective when actually deliverad, or when deposited with a nationally recognized overnight courier, o, if mailed, shall be deemed
_effective when deposited in the United States mail first class, certified or registered mail, postage prepaid, directed to the
addresses shown near the beginning of this Deed of Trust. Any party may change its address for notices under this Deed of Trust
by giving formal written notice to the other parties, specitying that the purpose of the nctice is 1o change the party’s address. All
copies of notices of foreclosure from the holder of any lien which has priority over this Deed of Trust shall be sen! to Lender’s
address, as shown near the beginning of this Deed of Trust. For notice purposes, Granior agrees 1o keep Lender and Trustee.
informed at all imes of Grantor's current address. - : : . ’

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part ot this Deed of Trust:

Amencments. This Deed of Trust, together with any Related Documents, constitutss the entire undé:tstanding and
agreement of the parties as to the matlers set forth in this Deed of Trust. -No alteration of or amendment to this Deed of Trust
shall be effective unless given in writing and signed by the party or parties sought lo be ciharged or bounc by the alteration
or amandment. -

Applicable Law. This Deed of Trust has been delivered to iender and accepted by Lender In the State of
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Washington. This Deed of Trust shaill be governed by and construed in accordance with the taws of the State of
Washington.

Caption Headings. Caption headings in this Deed of Trust are for conveniance purpoeses only and are not 1o be used to
intecpret or defing the provisions of this Deed of Trust.

Merger. There shell be no merger of the interest or estate created by this Deed of Trus! with any other Interest or estate in
the Property at any time heid by or for the benefit of Lender in any capacity, without the writtan consent of Lender. -~

Muttiple Parties. All obligations of Grantor under this Deed of Trust shal! be joint and several, and all references to Grantor
shall Dr;:an ie?ch angd every Grantor, This means that each of the persons signing below is responsible for all obligations in
this d of Trust..

Severabllity. If a court of competent judsdlcﬁon finds any provision of this Deed of Trust to be invalid or unenforceeble as to
&ny person or cir 4 such finding shall not rendcler that provision invalid or unenforceable as 1o any other persons of

If feasible, any such oﬂendlnq provision shali be deemed o be modified tc be within the Umits of
enforceabllity or validity; however, if the offending prevision cannot be so modified, it shall be stricken and -all other
provisions of this Deed of Trus! in all other respects shali remain valid and enforcsable.

Successors any Assigns. Subject to the limitations stated in this Ceed of Trust on transfer of Gramr.t’s interest, this Deed of
Trust shall be binding upen and inure to the benefit of the parties, their successors and assigns. If ownarship of the Property
becomes vested in a person other than Grantor, Lender, without notice 1o Grantor, may deat with Grantor’s successors with
ro‘erence to this Deed of Trust and tha Indebtedness by way of lorbearance or extension without releasing Grantor from the
obligations of this Deed of Trust or liability tnder the Indebtedness.

Time Is of the Essence. Time Is of the essence in the pertormance of this Deed of Trust.

Walvers and Consents. Lender shall not be deemed to have waived any rights under this Deed of Trust (ot under the
Related Documents) unless such waiver is in writing and signed by Lender. No delay or cmission on the part of Lander in
exexcising any right shall operate &s-a waiver of such right or any cther right. A waiver by any party of a provision of this

Dead of Trust shall not constitute a walver of or prejudice the party’s right otherwise to demand strict compliance with that =

provision or any other provision. No prior walver by Lender, nor any course of dealing between Lancef and Grantor, shall
constitute a waiver of any of Lender's rights or any of Grantor’s obligaticas as 1o any future &
by Lender is required in this Deed of Trust, the granting of such consent by Lender in any mslance shall not censtitute
continuing consent to subsequent instances whare such consent is required.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead exsmption
laws of the State of Washington as to all Indebtedness secured by this Deec of Trust. -

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO lTS TERMS. -

GRANTOR:

“.‘hlney l‘.!.M> ot;lo.‘TrusleW
) INDIVIDUAL ACKNOWLEDGMENT
STATE OF Wﬂﬁh{ﬂd{'o‘t\i 7 )

)SS

COUNTY OF 5kC(O\ Ot. )

Danlel J. Maﬂucckt }’“ﬁee L W -

On this day before me, the undersigned Notary Public, personally appeared Dantel J. Maffuccio, Trustee; and Shirley M.
Maftuccio, Trustee, personaliy known to me or proved 10 me on the basis of satisfactory evidence to be the individuals
described in and who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and
voluntary act and deed, for the uses and purposes therein mentioned.

Glven under my hand and official seal this Bth day of ABT -
19 §j VCAUUTA B JURAS

By QL&MM B. M‘(\M ) Residingat A0 OF WASHINGTON

Y--e— PUBLIC.

e

Notary Public in and for the State of Mﬂ%m; My commission expires _

'REQUEST FOR FULL RECONVEYANCE

TJo: - . Trusteo

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hersby requested,
upon payment of all sums owing to you, to reconvey without warranty, to the persons entitied thereto, the right, title and intarest -
now hald by you under the Deed of Trust.

Date: © Beneficlary:
- ABy: :
Its: _
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