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SBri2034v~ DEED OF TR.“ii_i;-sT

THIS DEED OF TRUST ("Security Instrument”) is made on JANUARY 81998 . The grantor is

BARNEY C SCOTT, A MARRIED MAN, AS HIS SEPARATE ESTATE WHO ACQUIRED
TITLE AS BARNEY CHARLES SCOTT ,

("Borrower"). The trustec is ~ ISLAND TITLE COMPANY

("Trustee"). The beneficiary is INTERWEST BANK, A WASHINGTON CORPORATION ~ .-~

which is organized and cxisting under the laws of THE STATE OF WASHINGTON andwhasc

address is 801 COMMERCIAL AVE/PO BOX 219, ANACORTES, WA 98221 i
("Lender”). Borrower owes Lender the pnncnpal

sumof ONE HUNDRED FOUR THOUSAND AND NO/100

Dollars (US. § 104,000.00,

WASHINGTON-Single Family-FNMA/FHLMC UN!IFORM INSTRUMENT
Form 3048 9/90 .
@B, -6R(WA) (9701) Ame 91 P
Pago 10t8 tnitialsM Iuilllll
VMP MORTGAGE FORMS - (800)521-7291
9801120107

BK| 754PcU099



This debt is cvidenced by Bomrower's note dated the same daic as this Sccurity Instrument ("Notc"),
which provides for monthly payments, with the full debt, if not paid carlier, duc and payablc on
FEBRUARY 1, 2003 +° . .= . This Security Instrument secures to Lender: (a) the repayment
of the debt cvidenced by the Noie, with interest, and all renewals, exiensions and modifications of the Note: (b)
the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this Sccurity
Instrument; and (c) the performance of Borrower’s covenants and agreements under this Sccurity Instrument
and the Notc. For this purposc, -Barfower irrcvocably granis and conveys to Trustee, in trust,
with power of sale, the following described property located in SKAGIT

County, Washington:
SEE "EXHIBIT A" ATTACHEP:“

which has the addressof 1443 BRADLEY ROAD, BOW = [Street, City,

Washingion 98232 |Zip Code} ("Property Address”);

TOGETHER WITH all the improvements now or hereafier erected on the property, and all casements,
appurtenances, and fixtures now or hereafier a part of the property. All replacements and additions shall also be
covered by this Sccurity Instrument. All of the forcgoing is referred (0.in this Sccurity Instrument as the
"Property.”

BORROWER COVENANTS that Borrower is lawfully seised of -the estaic hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, cxcept for encumbrances of
record. Borrower warrants and will defend gencrally the title to the Property against all claims and demands,
subject 1o any encumbrances of record. L

THIS SECURITY INSTRUMENT combincs uniform covenants for-national usc'and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform Security instrument covering real
propcrty.

UNIFORM COVENANTS., Borrower and Lender covenant and agree as follows:” A

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall‘promplly pay
when duc the principal of and interest on the debt evidenced by the Note and any precpayment and-late charges
duc under the Note.

2. Funds for Taxes and Insurance. Subjcct to applicable law or 1o a writlen waiver by Lender,
Borrowcr shall pay to Lender on the day monthly payments are due under the Noie, unul the Note is paid n
full, a sum ("Funds") for: (a) ycarly taxes and asscssmenis which may attain priority: over :this Security
Instrument as a licn on the Property: (b) yearly leaschold payments or ground rents on the Property if‘any; (c)
ycarly hazard or property insurance premiums; (d) ycarly flood insurance premiums, if any;-(c) yearly.
mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the .
provisions of paragraph 8, in licu of the payment of mongage insurmgag"{rgxirns. These items ar¢ called™.

ount

"Escrow Items.” Lender may, at any time, collect and hold Funds in an ' maximum . .
amount a lender for a federally related mortgage loan may require for Borrower's escrow account:under the.
federal Real Estate Settlement Procedures Act of 1974 as amended from time (o time, 12 US.C. Section: 2601 -~
et seq. ("RESPA”"), unless another law that applics to the Funds scts a lesser amount. If so, Lender may; at.any

dt, & gkgeed the maximum .

time, collect and hold Funds in an amount not to cxceed the lesser amount. Lender may estimate the amount of fi

Funds duc on thc basis of current data and reasonable estimates of expenditures of future Escrow Items or
otherwise in accordance with applicable law, n
The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, -

or enlity (including Lender, if Lender is such an institution) or in any Federal Homl%@
Initials
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Bank. Lender shall apply. the Funds to pay the Escrow [tems. Lender may not charge Borrower for helding and
applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays
Borrower interest: on” the¢ Funds and applicable law permits Lender o make such a charge.
However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting
service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an
agrcement is made or applicable law.requires interest to be paid, Lender shall not be required to pay Borrower
any interest or carnings on the Funds.-Borrower and Lender may agree in writing, however, that interest shall
be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds,
showing credits and debits to the Funds and the purposc for which cach debit 1o the Funds was madc. The
Funds arc picdged as additional sccurity. for all sums sccured by this Sccurity Instrument.

If the Funds held by Lender exceed ‘the-amounts permitied to be held by applicable law, Lender shall
account to Borrower for the excess‘Funds in accordance with the requiremnents of applicable law. If the amount
of the Funds held by Lender at any time is‘not sufficicnt to pay the Escrow licms when due, Lender may so
not:fy Borrower in writing, and, in such casc Borrower shall pay to Lender the amount necessary 10 make up
the deficicncy. Borrower shall make up-the deficiency in no more than twelve monthly payments, at Lender’s
sole discretion.

Upon payment in full of all sums sccured by this Sccurity Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender. If, under paragraph 21, Lender shall acquire or scll the Property, Lender,
prior 10 the acquisition or sale of the Property,:shall apply any Funds held by Lender at the time of acquisition
or sale as a credit against the sums secured by this Sccurity Instrument.

3. Application of Payments. Unless applicable law provides:otherwisc, all payments received by Lender
under paragraphs 1 and 2 shall be applicd: first, to any prepayment charges due under the Note; second, to
amounts payable under paragraph 2; third, to interest due; fourth, to principal duc; and last, to any latc charges
duc under the Note.

4. Charges; Liens. Borrower shall pay all taxcs, asscssments, charges, fincs and impositions attributable
to the Property which may auain priority over this Sccurity Instrument, and leaschold payments or ground
rents, if any. Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that
manncr, Borrower shall pay them on time directly to the person owed -payment. Borrower shall promptly
furnish to Lender all notices of amounts to be paid under this paragraph. If-Borrower makes these payments
dircctly, Borrower shall prompily furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Sccurity Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation sccurcd by the lien in a manner acceptable to
Lender: (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings
which in the Lender’s opinion operale to prevent the enforcement of the: lien; or (c) sccures from the holder of
the licn an agreement satisfactory to Lender subordinating the lien to this' Sccurity Instrument. If Lender
determines that any part of the Property is subject 1o a licn which may attain priority-over this Sccurity
Instrument, Lender may give Borrower a notice identifying the licn. Borrower shall satisfy the lien or take onc
or more of the actions sct forth above within 10 days of the giving of notice. = =« = %

S. Hazard or Property Insurance. Borrower shall keep the improvements now cxisting or hereafter
erccted on the Property insured against loss by fire, hazards included within the lerm "extended coverage” and
any other hazards, including floods or flooding, for which Lender requires insurance. This insurance shall be
maintained in the amounts and for the periods that Lender requires. The insurance carricr providing the
insurance shall be chosen by Borrower subject to Lender's approval which shall not be unrcasonably withheld.
If Borrower fails o maintain coverage described above, Lender may, at Lender's option, oblain coverage to
protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage
clause. Lender shall have the right 10 hold the policies and renewals. If Lender requires, Borrower, shall
promply give to Lender all reccipts of paid premiums and renewal notices. In the event of loss, Borrower shall
give prompt notice to the insurance carricr and Lender. Lender may make proof of loss if not made promptly.
by Borrower. e

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration; -
or repair of the Property damaged, if the restoraion or repair is cconomically feasible and
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Lender's secunty is not !css.cncdlflhc restoration of repair is not cconomically feasible or Lender's sccurity
would be lessencd, the insuraree procecds shall be applicd to the sums secured by this Sccurity Instrument,

whether or not then duc, with any excess-paid 1o Barrowcr. If Borrower abandons the Property, of docs not

answer within 30 days a notice from Lefider that the insurance carricr has offered to settle a claim, then Lender

may collect the insurance proceeds. Lender may usc the procecds 10 FCPAIr OF restOrt the Property or 10 pay
sums sccured by this Sccurity Instrument, whether or not then duc. The 30-day period will begin when the
notice is given.

Unless Lender and Borrowcr-fog}grwigcfég,rcc in writing, any application of procceds o principal shall not
extend or postponc the du¢ date of thc.monthly payments reforred to in paragraphs 1 and 2 or change the
amount of the payments, If under paragraph 21 the:Property is acquired by Lender, Borrower's right 10 any
insurance policics and proceeds resulting (rom’ damage lo the Property prior 1o the acquisition shall pass 10
Lender Lo the extent of the sums sccured by this Sccurity Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance. and Protection of the Property; Borrower’s Loan
Application; Leaseholds. Borrowcr shall occupy, cstablish, and usc the Property as Borrower's principal
residence within sixty days after the exccution of this Security Instrument and shall continuc to occupy the
Property as Borrower’s principal residence for at'lcast onc year after the date of occupancy, unless Lendex
otherwise agrees in wriling, which consent shall not be unreasonably withheld, of unless cxtenuating
circumstances cxist which arc beyond Borrower’s control. Borrower shall not destroy, damage or impair the
Property, allow the Property 1o deleriorate, or commit waste on the Property. Borrower shall be in default if any
forfciture action or proceeding, whether civil o criminal, is begun that in Lender's good faith judgment could
result in forfciture of the Property or otherwisc matcrially 1mpau'1hc lien created by this Security Instrument or
Lender’s security interest. Borrower may Cure such a default and reinstatc, as provided in paragraph 18, by
causing the action or procceding to be dismissed with a‘ruling that, in Lender’s good faith detcrmination,
precludes forfcitre of the Borrower's interest in the Propesty or-other material impairment of the licn created
by this Security Instrument or Lender’s sccurity interest. Borrower shall also be in default if Borrowcr, during
the loan application process, gave materially falsc or inaccuralc infp’hpziﬁon or. statements 10 Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including,
but not limitcd to, representations concerning Borrower's occupancy of ‘the Property as a principal residence. If
this Sccurity Instrument is on 3 leaschold, Borrower shall comply«..__ﬁi'ilﬁ”‘_qll;.-'m.cf__{pmyisions of the lease. If
Borrower acquires fec title to the Propenty. the leaschold and the fee title shall not.merge unless Lender agrecs
1o the merger in Writing. £

7. Protection of Lender’s Rights in the Property. 1f Borrower fails to perform the covenants and
agreements contained in this Sccurity Instrument, o there is a legal procecdmg that may significantly affect
Lender's rights in the Property (such as a proceeding in bankrupicy, probalc;'fa[.gqudthh;i in or forfeiture or
to enforce laws or regulations), then Lender may do and pay for whatever is ncccsrgai‘?_,_lo”prowm the value of
the Property and Lender’s rights in the Property. Lender’s actions may include paying any sums secured by 2
licn which has priority over this Security Instrument, appearing in court, paying reasonable attomeys’ fees and
entering on the Property to make repairs. Although Lender may ake action under this-paragraph 7. Leader docs
not have to do so. et o A

Any amounts disbursed by Lender under this paragraph 7 shall become additional-deby of Borrower
secured by this Sccurity Instrument. Unless Borrower and Lender agree 10 other terms. of payment, these
amounts shall bear interest. from the date of disbursement at the Note rate and shall be payable, with-intercst,
upon notice from Lender to Borrower requesting payment. S

8. Mortgage Insurance. If Lender required mongage insurance as a condition of making mcloan

sccured by this Security Instrument, Borrower shall pay the premiums required o maintain the mOrgage. -
insurance in cffect. If, for any rcason, the mortgage insurance coverage required by Lender lapses ‘Of ccascsw

be in cffect, Borrower shall pay the premiums required to obtain coverage substantially cquivalctil_(_»to’thc
mortgage insurance previously in effect, at a cost substantially cquivalent 1o the cost 10 Borrower of the .~

mortgage insurance previously in offect, from an alternatc morigage insurer approved by bcndcrlf

substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender cach
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month a sum cqual to onc-twelth of the ycarly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ccascd to-be in cffect. Lender will accept, use and retain these payments as a loss
reserve in licu of mortgage insurance.. Loss reserve payments may no longer be required, at the option of
Lender, if mortgage insurance covcragc (m the amount and for the period that Lender requires) provided by an
insurer approved by Lender: agmn becomca available and is obtained. Borrower shall pay the premiums
rcquircd 10 maintain mongagc msurancc in- cffcct. or o provide a loss reserve, until the requirement for
mortgage insurance ends in accordancc thh a,ny writlen agreement between Borrower and Lender or applicable
law.

9. Inspection. Lender or ils agcnt may makc rcasonablc entrics upon and inspections of the Property.
Lender shall give Borrower notice at lhc umc ol‘ Or pnor 10 an inspection specifying rcasonable cause for the
inspection.

10. Condemnation. The procccds ol' any .lward or claim for damages, dircct or conscquential, in
conncction with any condemnaton or other. takmg of any part of the Property, or for conveyance in licu of
condemnation, arc hereby assigned and shall be pald to'Lender.

In the event of a total wking of the Property; the proceeds shall be applied to the sums secured by this
Sccurity Instrument, whether or not then duc, with any excess paid to Borrower. In the cvent of a partial taking
of the Property in which the fair market valuc of* the Property immediatcly before the taking is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the taking, unless
Borrower and Lender otherwise agree in writing, the sums securcd by. lh;s Security Instrument shall be reduced
by the amount of the proceeds multiplied by the following ‘fraction: (a) the total amount of the sums securcd
immediately before the taking, divided by (b) the fair ma.rkct valuc of the Property immediaiely before the
taking. Any balance shall be paid to Borrower. In the cvent of a parual takmg of the Property in which the fair
market value of the Property immediatcly before the taking “is less’ than the. amount of the sums secured
immediately before the taking, unless Borrower and Lender otherwise agrcc in‘writing or uniess applicable law
otherwise provides, the proceeds shall be applied to the sums sccurcd by I.hlS Secumy Instrument whether or
not the sums are then due. L

If the Property is abandoned by Borrower, or if, after notice by 'der to Bmmwcr that the condemnor
offers to make an award or sctie a claim for damages, Borrower fails to respond to: Lcndcr within 30 days after
the date the notice is given, Lender is authorized to collect and apply the proceeds at its option, cither to
restoration or repair of the Property or to the sums secured by this Secumy Instrumcm, whelhcr or not then
due.

Unless Lender and Borrower otherwise agree in writing, any apphcauon of pmcccds to prmcnpal shall not
extend or postpone the duc date of the monthly payments referred 10 in pamgraphs l-and 2 or changc the
amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extcnsnen of thc umc for payment
or modification of amortization of the sums sccured by this Sccurity Instrument gramcd by Lendcr 1o any
successor in interest of Borrower shall not operate to releasc the liability of the ongmal Borrowcr or
Borrower's successors in interest. Lender shall not be required to commence proceedings agamsl any successor
in interest or refuse to extend time for payment or othcrwise modify amortization of the sums. securcd by this
Security Instrument by reason of any demand made by the original Borrower or Borrower's SUCCCSSOrs in
interest. Any forbearance by Lender in exercising any rigiit or remedy shall not be a waiver of or. precludc thc:
excrcise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covcnams and_
agreements of this Security Instrument shall bind and bencfit the successors and assigns of Lender and’

Borrower, subject to the provisions of paragraph 17. Borrower's covenants and agreements shall be jointand
several. Any Borrower who co-signs this Security Instrument but docs not exccute the Note: (3) is co-sngnmg:;s’":
this Security Instrument only to mortgage, grant and convey that Borrower’s interest in the Property under the -
terms of this Security Instrument; (b) is not personally obligatcd to pay the sums sccured by this Sccurity
Instrument; and (c) agrees that Lender and any other Borrower may agree o exiend, modify, forbear

Initials
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make any accommodauon% }h-"rcgard to the terms of this Security Instrument or the Note without that
Borrower's consent. e

13. Loan Charges } Lhc loan sccured by this Sccurity Instrument is subject 10 a law which scls
maximum loan chargus and that aw is finally interpreted so that the interest or other loan charges collected or
to be collected in connection wuh the loan exceed the permitted limits, then: (a) any such loan charge shall be
rcduced by the amount ncccssary to reduce the charge to the permiticd limit; and (b) any sums alrcady collected
from Borrower which exceeded permitied limits will be refunded to Borrower. Lender may choose 1o make this
refund by reducing the principal-owed under the Note or by making a direct paymen: to Borrower. If a refund
reduces principal, the reduction wnll bc trcalcd asa pa:ual prcpayment without any prepayment charge under
the Note,

14. Notices. Any noticc to Bormwcr prov:dcd for in this Sccurity Instrument shall be given by delivering
it or by mailing it by first class mail unless appllcablc law requires use of another method. The notice shall be
directed 1o the Property Address or any other add:css Borrower designates by notice to Lender. Any notice to
Lender shall be given by first class mail o' Lender’s address stated hercin or any other address Lender
designates by notice to Borrower. Any notice pmvxded for in this Security Instrument shall be deemed to have
been given 1o Borrower or Lender when givenas provndcd in this paragraph.

15. Governing Law; Severability. This" Sccunty Instrument shall be governed by federal law and
the law of the jurisdiction in which the Property:is:located. In the event that any provision or clausc of this
Sccurnity Instrument or the Note conflicts with appllcablc law, such conflict shall not affect other provisions of
this Secumy Instrument or the Note which can be given effect wuhoul the conflicting provision. To this end the
provisions of this Security Instrument and the Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given onc confonncd copy of the Noic and of this Security
Instrument.

17. Transfer of the Property or a Beneficial lnterest in Bormwer If all or any part of the Property or
any interest in it is sold or transferred (or if a beneficial interest in Bormwcr is sold or transferred and Borrower
is not a natural person) withGut Lender's prior written consent, Lender may, at its option, require immediate
payment in full of all sums sccured by this Security Instrument. However, this option shall not be excrcised by
Lender if exercise is prohibited by federal law as of the dale of this Sccurity Instrument.

If Lender cxercises this option, Lender shall give Borrower notice’ of accclcrauon The notice shall
provide a period of not less than 30 days from the date the notice is delivered or mailed within which Borrower
must pay all sums sccured by this Sccurity Instrument. If Borrower fails to pay thése sums prior 1o the
cxpiration of this period, Lender may invoke any remedies permitted by tha Sccumy lnstrumcm without

further notice or demand on Borrower.
18. Borrower’s Right to Reinstate. If Borrower meets certain condmons. Borrowcr shall have the right

to have enforcement of this Security Instrument discontinued at any time prior to the carlier of: (a) S days (or
such other period as applicable law may specify for reinstatement) before sale of the, Propcny pursuant to any
powcer of sale conained in this Sccurity Instrument; or (b) cniry of a judgment cnforcing this Security
Instrument. Those conditions arc that Borrower: (a) pays Lender all sums which then would be duc under this
Sccurity Instrument and the Note as if no acceleration had occurred; (b) cures any-default of any other
covenants or agreements; (¢) pays all cxpenses incurred in enforcing this Security Instrument; mcludmg. but
not limited 1o, rcasonable attorneys® fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender's nights in the Property and Borrower's obligation 10 pay-the
sums sccurcd by this Security Instrument shall continue unchangcd Upon reinstatcment by Borrower, this.
Sccurity Instrument and the obligations sccured hereby shall remain fully effective as if no accclcrauon had -
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraph 17, < = &

19. Sale of Note; Change of Loan Servicer. The Notc or a partial interest in the Note (together wuh this - -

Sccurity Instrument) may be sold onc or morc times without prior notice to Borrower. A sale may resultina.

change in the cntity (known as the "Loan Servicer”) that collects monthly payments duc under the Note and this
Security Instrument. There also may be onc or more changes of the Loan Servicer unrelated 1o a sale of the

Note. If there is a change of the Loan Scrvicer, Borrower will be given written notice of the change .in - ¥

accordance with paragraph 14 above and applicable law. The notice will state the name and address of the new”
Loan Servicer and the address to which payments should be made. The notice will also contain any other

information required by applicable law.
' lnilinlW
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20. Hazardous Substances, Borrower shall not causc or permit the presence, usce, disposal, storage, or
release of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone clse 1o do,
anything affccung the Property that isin violation of any Environmental Law. The preceding two sentences
shall not apply to the preserice, usc; or-storage on the Property of small quantitics of Hazardous Substances that
are gencrally recognized o be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Property and any Hazardous
Substance or Environmental Law-of. which’ Borrower has actual knowledge. If Borrower lcams, or is notified
by any govermmental or regulatory authority, that any removal or other remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shall promptly take all nccessary remedial actions in
accordance with Environmental Law, -0

As uscd in this h 20, "Hazardous Substances” are thosc substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosenc, other flammable or toxic
petrolcum  products, toxic pesticides and. herbicides, volatile solvents, materials containing asbestos or
formaldchyde, and radioactive matcrials. As.used in this:paragraph 20, "Environmental Law" means federal
laws and laws of the jurisdiction where the Property is located that relatc to health, safety or cnvironmental
prolm“on. "..:::::f {::__3.;:' ki‘:::.s‘

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under paragraph 17 unless applicable law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a.date, not less than 30 days from the date the
notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the default
on or before the date specified in the notice may result-in acceleration of the sums secured by this
Security Instrument and sale of the Property at public ‘auction at a date not less than 120 days in the
future. The notice shall further inform Borrower of the right to reinstate after acceleration, the right to
bring a court action to assert the non-existence of a default or any-other defense of Borrower to
acceleration and sale, and any other matters required to be included-in.the notice by applicable law. If
.the default is not cured on or before the date specified in the notice, Lender, at its option, may require
immediate payment in full of all sums secured by this Security Instrument without further demand and
may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies -provided in this paragraph 21,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence. .

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of
an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale and shall give such notices to Borrower and to other persons as
applicable law may require. After the time required by applicable law and after publication of the notice
of sale, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale.in one or more parcels
and in any order Trustee determines. Trustee may postpone sale of the Property for a period or periods
permitted by applicable law by public announcement at the time and place fixed in the notice of sale.
Lender or its designee may purchase the Pro_lpert{ at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the
truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following order:
(a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b)
to all sums secured by this Security Instrument; and (c) any excess to the person or persons legally
entitied to it or to the clerk of the superior court of the county in which the sale took place. .

22. Reconveyance, Upon payment of all sums sccured by this Sccurity Instrument, Lender shall request’.
Trustee 1o reconvey the Property and shall surrender this Sccurity Instrument and all notes cvidencing-debt. -

sccured by this Sccurity Instrument to Trustee. Trustee shall reconvey the Property without warranty and - -
without charge 1o the person or persons legally entitled 1o it. Such person or persons shall pay any recordation .

costs.
23. Substitute Trustee. In accordancc with applicablc law, Lender may from tme to time appoint a

successor trusice to any Trustee appointed hercunder who has ceased 10 act. Without conveyance of- the g
Property. the successor trustce shall succeed to all the title, power and dutics conferred upon Trustee herein and™

by applicablc law.
24, Use of Property. The Property is not used principally for agriculwral or farming purposes.

Initials
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25, Riders to thin Security. Instrument. If one or more riders are executed by Borrower and recorded
together with this Sccurity Tnstrument, the covenants and agreements of cach such rider shall be incorporated
into and shall amend and-supplement the covenanty and agreements of this Security Instrument as if the rider(s)
were a part of this Sccunty Instrumient.

[Check applicable box(es)| = v

Adjustable Rate Rider ©. [ Condomimum Rider (%4 1-4 Family Rider
| Graduated Payment Rulcrkw‘ Planned Umit Development Rider | Biweckly Payment Rider
{__] Balloon Rider “[__}Rate Improvement Rider Sccond Home Rider
(] vA Rider L} Other(s) specity|

BY SIGNING BELOW, Borrower iccepts and agrees o the torms and covenants contained in this
Sccurity Instrument and in any rider(s) executed by Borrower and recorded with it.

(Seal)

-Borrower

(Seal)

-Borrower

Sea) (Seal)

-Horrower -Borrower

-Rosrower H . -Borrower

(Scal) (Seal)

-Borrower e S g - _‘ -Borrower
STATE OF WASHINGTON } .
County of SKayit Iy

On this day personally appeared before me 3 4, 1. 9 CoSer H o and

Dicwne, M. Sectt

to me known to be the individuals described in and who executed the within-and forcgoing instrument,

and acknowledged that  +hie signedthesame as Tl frec ‘and voluntary act and

deed, for the uses and purposes therein mentioned. Fa :
GIVEN under my hand and official scal this sth dayof Jau m,j

/ . - A N . ‘,:.‘ Lt
CURTIS D, JOHNSON le;y ‘l:ubb.lf: in nﬁ for l;lc\Sl:t::flof;i?l/hmglonmudmga

STATE OF WASHINGTC:i Barliniten
NOTARY --+-- PUBLIC My App({immcm Expireson 7 -/(-p].

WY COUMSIION DPIRCY =181

I —— —
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SB-12034

EXHIBIT "A"

PARCEL A:

That portion of Tract 15, Lake Whatcom Logging Company'’s Samish River
Acreage, according to the plat thereof recorded in Volume 3 of Plats, page
69, records of Skagit County, Washington, being a portion of the Northwest
Quarter of Section 23, Township 35.- North Range 3 East of the Willamette
Meridian, described as follows: .-

Commencing at the center of said Section 23;

thence North 01°11’34" West along the. North/South centerline of said section
a distance of 33 feet to the platted North-right-of-way of Bradley Road and
the true point of beginning, said po:nt being the Southeast corner of Tract
15;

thence continue North 01°11’'34" West a distance of 613.51 feet;

thence South 88°41°00" West a distance of 333:79 feet;

thence South 01°05’39" East a distance of 615. 91 feet to the North right-of-
way of the aforesaid Bradley Road;

thence North 88°16’24" East along eaid right- of-way a distance of 334.86 feet

to the true point of beginning;

(Also known as Lot A of Survey recorded October 21, i§9i, in Volume 16 of
surveys, pages 79 and 80, under Auditor’s File Nq '9410210046 records of

Skagit County, Washington):

contimed . . . . . 9801120107 1 754P60 | Q7
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SB-12034

EXHIBIT "A"
Page 2

PARCEL B:

That portion of Tract 15, Lake Whatcom Logging Company’s Samish River
Acreage, according to the plnt thereof recorded in Volume 3 of Plats, page
69, records of Skagit County, Washington, being a portion of the Northwest
Quarter of Section 23, Township 35 North, Range 3 East of the Willamette
Meridian, described as follows: k \

Commencing at the center of said Section 23

thence North 01°11’34" West along the North- Scuth centerline of said section
a distance of 33 feet to the platted North r;ght of-way of Bradley Road and
the Southeast corner of said Tract 15; ° -

thence continue North 01°11’'34" West aloag. the East line of said Tract 15 a
distance of 613.51 feet to the true point of beginning;

thence South 88°41'00" West a distance of 333.79 feet;

thence North 01°05'39" West a distance of 648 90 feet to the North line of
said Tract 15;

thence North 89°05’'49" East along said North 11ne a dzstance of 332.68 feet
to the Northeast corner of said Tract 15;
thence South 01°11’34" East along the East line thereof a dlstance of 646.49
feet to the true point of beginning. o :

Situated in Skagit County, Washington.
- END OF EXHIBIT “A" -
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