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- .Assignment of Rents and Security Agreement

Reference # (ifappucable) Additional on page
Grantor(s):
1. Lynch, GladysM

Grantee(s)/AssigneaBeneficiary:
Horizon Bank, A Savings Bank, Beneficiary
Westward Financial Services inc, Trustee

MOUNTAIN VIEW ESTATES. VOL. 14,

L%gal Description: LOT 51.,
PG. 198 - Et
Assessor's Tax Parcel ID#: w

Additional on page 2

THIS DEED OF TRUST IS DATED FEBRUARY 13, 1998, among Gladys M Lynch, as her
» whose malling addross is 808 Sauk Mountsin Drive, Sedro Woolley, WA

88 "Grantor™); Horizon Bank, A Savings Bank, whose malling
address is P O Box 580, 1500 Cornwall Ave, Bellingham, WA 98227-0580 (referred to below
sometimes as "Lender” and sometimes as "Beneficlary"); and Westward Financial Services
inc, whose malling address is 1500 Cornwall Avenue, Bellingham WA 98225 (referred to
m a8 -Tmn).
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*02-13-1988 DEED OF TRUST Page 2

_-Loan No 0197000070 (Continued)

" CONVEVANCE AND GRANT. For valusbie consideration, Grantor conveys 10 Trustee In trust with power of saie, right

of antry and poossssion and for the benefil of Lendar as BeneNclary, all of Grantor's nght, title, and tnleres! in and 1o the
feilowing described real property, together with all existing or subssquently srected or atfixad bulldings, improvements ang
fixturss; ol easements, righty of way, and appurtanances; all water, waler rights and ditch nghts (including slock 1n utiities
‘with diich.or irrigation rights); and all othar rights, royalties, and profits relating to the rea! property, Including without kmitation
all mingrals, o, gas, geothermal and simiar matiers, located In Skagit County, State of Washington (the

"Resl Property”):

*LOT 51, AMENDED PLAT OF MOUNTAIN VIEW ESTATES, ACCORDING TO THE PLAT
"THEREOF RECORCED IN VOLUME 14 OF PLATS, PAGE 198, RECORDS OF SKAGIT
COUNTY, WASHINGTON.

The Real Proponyornnaddnu is commonly known as 808 Sauk Mountain Drive, Sedro
Woolley, WA 98284. The Reat Property tax identification number is 4539-000-051-0009.

Grantor hereby lulgm as u:iirlly toLondor. all of Granlor's right, litle, and interest in and to a!l Ioases, Renls, and profits ol
the Property, This assignment is recorded in accordance with RCW €5.08.070; the lian crealsd by this assignmaent is intended
10 be spocific, perfected and choals upon the recording of this Deed of Trust. Lender grants to Grantor a license 1o coliect

the Rents and profits, which license may be revoked at Lender's option and shall be aulomatically revohed upon acceleration

of &l or part of the Incedlecness. =~ -
DEFINITIONS. The following words shall hivi_;lho following meanings when used in this Deed of Trust. Terms not otherwise
defined in this Daed of Trust shall have the- meanings attributed to such terms in the Uniform Commercial Coda. Al
references to dollar amounts shall mean amoynts in lawtul monay of the Uniled States of Amanca.

Beneficiary. The word "Bantndw means Horizon Bank, A Savings Bank, s successors and assigns. Honzon Bank,
A Savings Bank ais0 ig referred toas "Lander” in this Deed of Trust,

Cradit Agresment, The words "Cradit Agreement” mean (he revolving cradit agreement dated: February 13, 1998,

wilh a credit imit in the amount of $9,000.00, batween Grantor and Lendar, fogetner with ali renewals.
sxiensions, modifications, refinancings; &nd. substitutions for the Credit Agreement. Tho matunty date of this Deed of
Trus! is January 18, 2028. NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST

Deed of Trust. The words "Desd of Trust™ mnn lhlsDaed of Trust among Grantor, Lender, and Trusiee, and includes
without imitation at assignment and sacurity intersst provisions relating fo the Personal Property and Rents.

Existing Indebiedness. The words 'Eﬂsungtndobhdnm' mean the indebledness described below i the Existing
Indebledness section of this Desd of Trust, -

Grantor. The word "Granior® means any and all p«so ns and entibes exacuting this Deed of Trusl, including without
limitation Gladys M Lynch.

Guaranior. The word “Guarantor® means and Includes wu!‘ii;m{li’n__uuuon any and all guarantors, surelies, and
accommodation parties in connection with the Indebledness.. . ¢

Improvements. The word "Improvements” means and inc!udas wiihqﬁt iimlulion 8!l existing and futura improvements,
buildings, structures, moblle homes affxad on the Real- Propedy, faciities, additons, raplacemants and other
construction on the Real Property. PR

Indebledness. The word ndebladness” means all principal and-interest payable under the Credit Agreement and any
amounis expended or advanced by Lender 1o discharge obligations of Grantor.or expenses incurred by Trustee or
Lender to antorce obligations of Granior under this Deed of Trust, together with interast on such amounts as provided in
this Dead of Truat. Specifically, without kmitation, this Deed of Trust secures & revolving iine of credlt, with &
variable rale of intersst, which obiigeles Lender Make sdvances to Grantor up to the cred't limit 20 long as

the terms of the Cradit Agreement and the line of credit has not been terminated,
suspended or cancelled; the Credii Agreement aliows negative smortizalion. Such advences may be made,
repaid, and remade from time to time, subject to the limitation that the total oulstanding balance owing at any one
tlmt.nollncbdhglllmMmmhhdmﬂnﬂuﬂwwhbh‘rmonum?umvlm in the Creatt
Agresment, any temporary overages, other charges, and any amounts expended or advanced as proviged in this
88 provided in the Credit Agresment. It 48 the intention of Grantor
and ihe dalance outstanding under the Credit Agreement from lime to
time from 2er0 up 10 the Credit Limit as provided above and any intermediate balance: Funds may be advanced
by Lender, repaid, and subssquently reacvanced. The unpaid balance of the revolving line of credit may at
t shown or 20r0. A 2ero balance does not terminate the line of credit or
terminats Lender’s obligation to advance funds 16 Grantor. Therefore, ihe lien of this Deed of Trist will remain in
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Lender. The word “Lender” means Horizon Bank, A Savings Bank, ifs successors ang assigns

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other arbcles of personal property
now or hereafier owned by Grantor, and now or hereafter attached or affixed 1o the Real Property; together with all
acCassions, parts, and additions to, all replscements of, and all substitutions for, any of such property; and-together with
all issuss and profis thereon and procesds (including without imitation all insurance proceeds and felunds of premiums)
from any saie or other disposition of the Property. LT

Property, The word "Property” means collectively the Real Property and tha Personal Property.

Real Properly. The words "Resl Propery” mean the property, interests and rights described above lnthe Conveynnce

and Grant® .

Relsied Documents. The words "Related Documenis™:mean and include witheut imitation all promussdhg_ notescradat
agreements, loan agreemants, enviconmental agreements, guaranties, security agreements, morigages, deeds of trisst, -
and al other instruments, agresments and documents, whether now or hargattor existing, executed in connection with .

the Indebledness.

Renis. The word “Rents” means all prasent and fulure rents, favenues, income, issues, royalties, profits, andf{'c'__m‘i; :

benefts derived rom the Property,
Trusies. The word Trusies" means Wastward Financial Scrvices Inc and any substitute or successor trusiees.
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“Loan No 0197000070 (Continued)

-THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
. AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE
- OF EACH AGREEMENT AND OBLIGATION OF GRANTOR UNDER THE CREDIT AGREEMENT, THE RELATED
w AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING

PAYHENT AllD PERFORHANCE. Except as otherwise provided in this Deed of Trust, Granlor shall pay to Lender all
amounts secired by this Desd of Trus! as they become due, and shall sinctly and in a timely manner periorm all of Grantor's
oblblliom undar ihe Cradit Agresmant, this Daacd of Trus!, and the Ralaled Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY, Granlor agreas that Grantor's possession and use of the Proparty
shall be gomnd by thc Iouowinq provisions:

Possesilon lld Uss. .Until tha occurrance of an Evant of Delautt, Grantor may (a) remain in possession and control of
the Property, (b) use, coeraie or manage the Property, and (c) collect any Renls from the Property (this privilege is a
license from Lender to Granior automatically revoked upon default). The following provisions relala o the use of the
Propecty or to othor ﬂmﬂlﬂom on the Property. The Real Property is nol used pnncipally for agnculture or farming

purposss.

Duty t0 Maintain, Guntor Shlll maintain the Property in lenantable conddion and promplly perform all repairs,
replacemants, and mllnhrunol necassary 1o preserve its value.

Hazardous Subulnul. Tho lsims: "hazardous waste," “hazargous substance,” "dispcsal,” “releass,” and "threatened
relsase,” a3 usad in this Deed of Trust, shall have the sama meanings as set forth in the Comprahensiva Envirenmental
Flosponu. Compensation, and Liabilily Act of 1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the
Superfund Amendments and Reauthorization Act of 1386, Pub. L. No. 99-459 ("SARA™, the Hazardous Matenals
Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Azt, 42 U.S.C. Secton
6901, ot seq., or cther lppllublo siate-or Fedecal laws, rules, or regulations adopted pursuant o any of the foregoing.
The lerms “hazardous waste® and Mazardous substance” shall also include, without limilation, petroleum and petroleum
by-products or any fraction therect and .asbestos. Grantor represents and wamants 1o Lender thal: (a) Dunng the
period of Granlor's ownership of ihe Propomj there has been no use, genaration, manufaciure, siorage, treatmant,
disposal, release or threatened releese of any hazirdous waste or substance by any person on, under, about or from the
Property; (b) Granior has no knowledge of, or reason to bolieve that there has been, excep! as previously disclosed lo
and acknowledged by Lender In writing, (1) any use, generation, manufacture, storage, treatment, disposal, ralgasa, or
threalsned release of any hazardous wasie or substance on, under, about or from the Property by any prior owners or
occupants of the Propery or (U) any actual or threalengd litigation or ciaims of any kind by any person relating to such
matters; and (c) Except as previously disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any
fenant, contractor, ageni or other authorized User of the Property shall use, generale, manutactura, slore, treal, GiSpose
of, or release any hazardous wasie or subsiance.on, under, aboul or from the Property and (i) any such activity shall be
conducied in compliance with sl applicable lederal, state, and local laws, regulstions and ordingnces, including without
limitation thoss laws, regulations, and ordinances descrnibed above. Grantor authorizes Lender and ils agents to enter
upon the Properly to make such inspections ‘and lests, at Grantoe's expense, 43 Lender may deem appropnate 1o
delermine compiiance of the Property with this section of the Deed of Trust. Any inspections or less made by Lender
shall be for Lender's purposes only and shall nol-be construed 10 create any responsibility or Labilty on the pant of
Lander to Grantor or lo any other person. The represaniations snd wamanties conlained harein are based on Grantor's
due Gligence in investigating the Property for hazardous waste and hazardous substances, Grantor heraby (a) releases
and waives any future claims lgllml Lender for indemnity‘or contribution in the event Grantor becomes liable for
cleanup or other COBIS UNCer any SUCH laws, and (D) agrees !0 indemnily ang hoid harmiass Lender against any and all
claims, losses, lablities, damages, ponmiu and expenses which Lender may directly or indirectty sustain or sutier
resulting from & breach of this section of the Deed of Trust or as & consequence of any use, generation, manufacture,
storage, disposal, release or threslened releass occurring prior to. Grantor's. ownership or interest in the Property,
whether or not the same was or should have been known o Grantor. The provisions of tis section of the Deed of Trust,
inciuding the obligation to indemnity, shal survive the payment of the indebledness and the sahstacton and
raconveyance of ihe lien of this Desd of Trust and shall not be lﬂocud by Londu’s acquisiton of any interest in the
Property, whether by foreciosurs or otharwise.

Nuisance, Wasle. Granior shall nol cause, conduct or permit any nu:unu nor commu permit, or sutter any stripping ot
or wasie on or 10 the Property or any portion of the Property. Without limiting the generalily of the foregoing, Grantor will
not remove, or grant to any other party the right 1o remove, any bmber, mlnlrlls (inciuding ol and gas), soll, gravel or
rack products without the prior written consent of Lender.

Remaoval of Improvements. Granior shail not demolish or ramove any lmprnvomcnts from the Real Property without
the prior writien consent of Lender. As a condition to the removal of any Improvements, Lender may requira Granlor to
make arrangements satistactory (o Lander 10 replace such Improvements with lmprovoments ofal least equal value.

Lander’s Right 10 Enter. Lender and its agents and reprasentatives may enter upon the Roal Property at ali reasonable
times 10 attend to Lander's interssis and 1o inspect the Property for purposes of Grantor's complmnm with the terms and
conditions of this Deed of Trust,

Compilance with Govemmental Requirements. Grantor shall prompliy comply, and shall prompﬂy cause complance
by all agents, tenants or other persons or entities of every nature whalsosver who rent, 19856 .0¢ Otherwise USe Of OCCUpY
the Property in any manner, with al laws, ordinances, and regulations, now or hereafier in effect. ol all governmantal
authorities appiicable 1o the use or eccupancy of tha Property. Granlor may contest in-good fadh any such law,
ordinance, or regulation and withhold compliance during any proceeding, including appropriale appeals, so long as
Grantor has notifed Lender in writing prior 10 doing 50 and 30 long 83, in Lender's $ole opinion, Lender's interests in the
Property are not jeopardized. Lender may require Grantor 10 post adequate sacunty or a surety hond reasonably
satistactony to Lender, 1o protect Lender’s Interest,

Cuty 10 Prolect. Granior agress neither {o abandon nor leave unatiended the Property. Grantor shali do all olher acts,
in addition 1o thoss acts sat forth above in this saction, which from the character and use of the F'roporiy lra roasannbty
nocassary to protect and preserve the Property.
DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, (a) declars )/mmediately due and pnynble all sums-‘%
secured by this Deed of Trust or (D) incraase the interest rate provided for in the Credit Agreement or cther document
evidencing the Indebledness and impose such other conditions as Lender desms appropraia, upon the sale or transler, .
without the Lender's prior writien consent, of alt or any part of the Real Property, or any intarest in the Real Property. A saie.
or transfer” maans the conveyance of Real Properly or any right, tille or interest thersin; whather lagal, beneficial or oqunlble 9

whether voluniary or [nvoluntary; wheiher by outright salo, Geod, instaliment sale contract, land conlract, contract for deed,
leasahold interest with a ferm Qreater than three (3) years, lease-option conlract, or by sale, assignmanl, or transfer ol any™ .~

beneficial imerest In or lo any land trust hoiding title to the Real Propery, or by any other method of conveyance of Real.
Properly interest. If any Grantor is a corporation, partnarship or limited liability company, transier aiso inciudes any change in
ownership of more than twenty-five percent (25%) of the voling stock, partnership inlerests or limited labiity company .-
inferasts, as the case may be, of Grantor. Howewver, this option shall not be sxercrs2A by Lendar if such exaccise is prohibited -
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. by Wcwral law or by Washinglon law.

TAXES AND LIENS. The following provisions relating to the taxas and llans on the Property arg a part of this Deed of Trust
¢ Payment. Granior shail pay when dus (and in all avents prior 1o delinquancy) all laxes, special taxes, assessments,

- charges (inciuding water and sewer), fines and impositions levied agains! or on account of the Property, and shall pay
when due 8k claims for work done on or for sarvices rendered or materal furnishad 1o the Property.  Granior shall
mainigie: the Property free of all liens having prionty over or equal 1o the inlerest of Lendar under this Deed of Trust,
axcep! for the llen of taxss and asssssments not due, sxcep! for the sxisling indebleaness relerred to below, anc excap!

a5 otherwise provided in ihis Deed of Trust,

Right Yo Conleal. Grantor may withhold payment of any tax, assessment, or claim in connection with g gooa faith
dispule over the obiigation to pay, 30 long as Lender's interest in the Property 1s nol eoparcized. ! a lien ansas or s
fied as a-result of nonpaymen!, Grantor shall within ffleen (15) days after the lisn anises or, it & lien 15 hled, within titeen
(15) days_after Grantor has nobice of the fling, secure the discharge of the hen, or f requested by Lunder, deposit with
Lender cash or a.sufficient corporats surety bond or other secunty satisfactory to Lender in an amount sufficient to
discharge the llen plus any costs and attorneys’ feas or other charges that could accrus as a resuilt of a foreciosure or
sale under the lien, “In any contest, Grantor shab defend itself and Lencer and shall satisty any adverse judgment bolora
enforcament against the Property. Grantor shall name Lancer as an additional obligea under any surety bond lurmished
in the contes! procesdings. .

Evidence of Paymant. ﬁun!ot lhall upon demand furnish to Lender satistactory ewidence of paymant of the taxes or
asssssmants and shall authorize the appropriate governmental oMicial (o deliver 1o Lender at any hme a writlen statomant
of the taxes and assessments agains!:the Property.

Notice of Construction. - Granlor-shall notity Landor at least fifteen (15) days before any work 1S commenced, any
services are furnished, or any materials are supplicd lo the Property, If any machanig'’s ien, matenaimen's lien, or other
lien could be assertedt on account of the work, services, or matanials. Grantor wil upon request of Lendar furrish lo
Lender advance assurances satisfactory to Lander that Grantor can ang will pay the cost of such impravements.

PROPERTY DAMAGE INSURANCE; ™he lol_l_m’r}in'g provisions relating lo insuring the Property are a part of this Deed of

Maintsnance of insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coversge sndorsamants on & replacement basis for the ful insurable valus covenng all Improvemaents on the Real
Property In an amount sufficient to avold.application of any coinsurance clause, and with a standard morigagee clause in
favor of Lendar, together with such other hazard and lability insurance as Lender may reasonably require. Policies shall
be writien in form, amounts, coverages &nd basis reasonably acceptadbie to Lender and ssued by a company o
companies reasonably acceplable 1o Lender. Grantor, upon request of Lender, will deiiver 1o Lander from timg 1o hme
the policies or certificates of insurance In form satistactory to Lander, incluging stipulations that coverages wil not ba
cancelid or diminished without at leas! len: (10) days’ prior written nobice fo Lander. Each insurance policy also shall
inciude an endorsement providing that coverage In favor of Lender will not be imparred in any way by any acl, omission
or defsuit of Granior or any other person. Should.the Raal Property at any time becoma locatad in an area designated
Dy the Dirsctor of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to oblain
and maintain Federat F100d Insurance for the full unpaid principal balance of the loan, up 1o the maximum policy Iimits
a t:moor tfrmﬂgonll Flood Insurance Program, or as olharwise reguired by Lender, and 1o maintain such insurance for
ol n. A5

Application of Procesds. Grantor shall promptly notly Lender of anyloss or damage to the Property. Lender may
make proof of loss if Grantor fails to do 30 within fiftean (15) days of the:casualty. Whether or not Lender’s secunly 15
impaired, Lender may, at its slaction, receive and retain the proceeds. of any insurance and apply the proceads 1o the
reduction of tha Indebtedness, payment of any lien affacting the Property, or the restoration and repair of the Property. |f
Lender elacts 10 apply the procesds to resioration and repair; Grantor shall rapair or replace the damaged or destroyed
Improvements in & manner satisfactory to Lender. Lender shall, .upon-satsfactory proof of such expenditure, pay or
reimburse Grantor from the procesds for the reasonable cost of repair Or rastoration If Grantor is not in default under this
Deead of Trust. Any procesds which have not been disbursed willun 180 days aher therr receipt and which Lender has
not committed o the rapair or restoration of the Property shall be used first to pay any amount owing to Lendar under
this Dead of Trust, then 10 pay accrued interest, and the remsinder, it any, shall be applied to the principal balance of the
Indebiedness. If Lender heids any procesds after payment in tull of the Indebledness, such proceeds shall be paid
without interast to Granter as Grantor's interests may sppear. P

Unaxpirad insurance st Saie. Any unaxpired Insusance shall inura to the benefit of, and pass fo, the purchaser of the
Properly covered by ihis Deed of Trust at any trustee’s sale or other sale held under the prowisions of this Deed of Trust,
or at any foreciosure sale of such Property. =

Compilance with Existing indebledness. Ouring the period in which any Exisling Indabledness dascnbed balow 15 in
affect, compliance with the insurance provisions contained in the instrument avidencing such-Existing Indebtedness shall
conshtule compliance with the insurance provisions under this Dead of Trust, to the axtent compliance with tha terms of
this Deed of Trust would constitute a duplication of insurance requirement. If any proceeds-from the.insurance become
payabie on loas, the provisions in this Deed of Trus! for division of orocoeds shal apply only lo that portion of the
procesds not payable to the holder of the Existing Ince’tedness. L £

EXPENDITURES BY LENDER. it Grantor tails to comply with any provision of this Deed of Teust, incliding any obligation 1o
mainiain Existing Indebledness in good standing as required balow, or if any action or proceeding-1s commenced that would
materially afiect Lender’s interests in the Property, Lender on Grantor's behalf may, but shall not be required to, take any
action that Lender desms appropriste. Any amount that Lender expends in so doing will bear interest at the rate provided for
in the Credit Agresmant from the dale incurred o paid by Lander to the date of repaymaent by Grantor. All such’expensas, at
Lender's aption, wil (a) be payable on demand, (b) be added 1o the balance of tha sredit line and be apportigned among
and be payabie with any Instaiment payments 1o bacome due during sither (i) the term of any apphcable insuranca policy or
(i) the remaining ferm of the Credit Agreement, or (c) be traated as & balloon payment which will be due and payable at the
Credit Agrssment’s maturity. This Desd of Trust also will secure payment of these amounts. The nghts provided.for 1A 1his
paragraph shall be in addition 1o any other rights or any ramadias to which Lender may be entitied on account of the defaull.:.
An{ll zu:.h lcm Dy Lander shall nol be construed as curing the default so as 1o bar Lender from any remedy that it ctherwisa .-
wo v " KA

.v:tuznm; OEFENSE OF TITLE. The foliowing provisions relating lo ownership of the Property are a part of 1[1“{5:.3006‘& of

Title. Granior wamants that: () Granior holds good and marketable titia of racord o the Property in fee simpla, free and
Clear of afl Nens and encumbrances other than those set forth in the Real Property description or in the Existing:
Indebledness section below or in any title insurance policy, titie report, or final tille opinion 1ssued In favor of, and
accepied by, Lender in connection with this Deed of Trust, and (b) Granior has the il right, power, and authonty 1o -
SXBCUAS and ddver this Deed of Trust (o Lender.

Delense of Title. Subject io the exception in the paragraph above, Grantor warmants and wil foraver defend the title 16
the Property ageinet the lawhs claims of all parsons. In the event any action or procesding is commencad that questions
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; Grlntor's titie or the Interest of Trustee or Lender under this Deed of Trust, Grantor shall gefand the action at Grantor's

 axpense, Grantor may be tae nominal party in such proceeding, but Lender shall be entlied to participate in the
- “procesding-and to be represanted in the proceeding by counsel of Lander's own choice, and Grantor will deliver, of
" chuse la be delivered, to Lender such instruments as Lender may request from ime to tme to parmit such parlicipation,

Complllm WHN Laws. Grantor warrants that the Property and Grantor's usa of the Property complies with all existing
applicable laws, ordinances, and regulations of governmental authorities.

EXISTiNé IHDEBTEﬁNESS The following provisions concerning existing indebladness (the "Existing Indebledness”) are a
part of this Deed of Trust.

Buﬂng Lien, The' Ilon of this Deed of Trust secunng the Indeblodness may be secondary and infengr 1o an existing
lien. Grantor upmw covenants and agrees 1o pay, or 300 10 the payment of, the Exishng Indabledness and o praven!
any defsuit on such Indeblednass, any defaull under the insirumants evidencing such indebtadness, or any defaul
undaer any sscurity. dacumonu lor such (ndebiedness,

No Modification. Grlnlor shall not enter into any agreement with the hoider of any mortgage, deed of trust, or other
security agreement which-has priorty over this Deed of Trust by which that agreement is modified, amended, extended,
or ranawed without the. prior written consent of Lender. Grantor shall neither request nor accep! any future advances
under any such ncumy lgmmlnt without the prior written consent of Lender,

CONDEMNATION. The following provislans relating fo condemnalion proceedings are a part of this Deed of Trus!.

Appiication of Net Procesds. It all or any part of the Property is condemned by eminant domain proceedings or by any
proceeding or purchasa In lisu of-condemnation, Lende: may at its election require that all or any portion of the net
procaeds of the award be appiled to the Indebladness or the repair or restoration of the Property. The net proceads of
tha award shall mean the award after payment of all reasonable costs, expenses, and atlornaeys' fees incurred by Trustee
or Lender In connection with the condemnation.

Procesdings. If any ptooudlng in cond.mmﬁon is filea, Grantor shall promptly notity Lander in wnting, and Granlor

shail promply take such steps &5.may be necessary o defend the action and cbtain the award. Grantor may be the
nominal party in such procesding, but Landar shall be entilied to participate in Ihe proceeding and to ba represented in
the proceeding by counsal of lts own choice‘all at Grantor's expense, and Grantor will geliver or causa to be delivered 10
Lender such insiruments as may be r-quuted by it rom i t0 time to permit such participation.

IMPOSITION OF TAXES, FEES AND CI-IARGES 8y GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmantal taxes, 03 and charges are & part ot this Deed of Trust:

Current Taxss, Fees and Charges. Upon roquul by Lander, Grantor shall exacule such documents in addition to this
Deed of Trust and take whatever other action Is requesied by Lender to perfect and continue Lender's lien on the Real
Propery. Granior shall reimburse Lender for gll taxes, as described baiow, together with all expanses incurred in
recording, perfecting or continuing this Deed of Tryst, including without limitation all taxes, fees, documentary stamps,
and other charges for recording or registering this Dnd of Trust,

Taxas. The foliowing shall constitute taxes to which this sachion apples: (@) a specific lax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (b) a specific tax on Grantor which
Grantor I authorized or required to deduct from payments on the Indebledness secured by this typa of Deed of Trust;
(c) a tax on Ihis type of Deed of Trust chargeable against the Lendar or tha holder of the Credit Agreemant; and (d) a
specific tax on all or any portion of the indebledness or on paymnn!s of princupll and intgres! made by Grantor.

Subsequent Taxes. If any lax 1o which this saction applies Is‘ lnnchd subsoquont io the data of ttus Dead of Trust, this
svent shall have the same effect as an Event of Default {as defined below), and Lender may exarcise any or all of i's
available remedies for an Event of Default a3 provided beiow unless Grantor either (a) pays the lax betore it becomes
delinquent, or (b) contests the tax as provided above in the Taxes and uons socucm And deposits with Lander cash or a
sufficient corporate surety bond or other secuity satistaciory to Londor .

SECURITY AGREEMENT:; FINANCING STATEMENTS. The lellowing ptovlsions rohting 1o thus Deed of Trust as a securly
agreement are & part of this Deed of Trust.

Security Agreement, This Instrument shall constitule a sacurity lgroernent to tho uunl any of the Property conshiules
fixtures or other personal property, and Lander shall have all of thc rigms ot ] socured party under the Unilorm
Commercial Code as amended rom time 10 time,

Security Interast. Upon request by Lender, Granior shall axscute amneing smermnts lnd take whataver othar action
is requesiad by Lender to perfect and continue Lander’s sacunty interest in ihe Rents and Personal Property. in addibon
to racording this Dead of Trust in the real properly records, Lender may, al any time and without furthar authornzation
from Grantor, fle sxaculed counterparts, copias or reproductions of this Deed of Trust as & financing stalemant, Grantor
shall reimburse Lender for all expenses incurred in perfecting or continulng this socunty interest. :Upon defaylt, Grantor
shall assembie the Personal Property in & menner and at a place reasonably convenwnt to Grantor and Lender and
maks it available to Lander within thrae (3) days after receipt of writlen domand from’ Londor

Addresses. The mailing addressas of Grantor (debtor) and Lender (secured party), fmm whu:h informahon concerming
the security interast graniad by ihis Deed of Trust may be oblained (each as required by the Umlorm Commercnal Code),
a0 as stated on the first page of this Deed of Trust.

FURTHER ASSURANCEB; ATTORNEY-IN-FACT. The folowing provsions featng
attorney-in-fact are a part of this Deed of Trust.

Further ASsurances. A! any time, and from time to time, upon raquest of Lender, Grantor’ wlll maka. execule ang
deitver, or wil causa lo be made, exacuted or delivered, 10 Lender or [0 Lender's desgnes, and -when fequested by
Lender, cause 10 be Mied, recorded, reflied, or rerecorded, as the case may be, at such times and in such-offices and
places as Lender may deem appropriale, any and all such morigages, deeds of trust, secunly deeds, sacurity
agreements, financing statements, continuation statements, instruments of further assurance, ceriificates, and other
documents as may, In the sole opinion of Lender, be necessary or desirabie in Order 10 eftaciuate, complels, perfect,

lurthars assurances and

continue, or preserve (a) the obligations of Guntor under the Credit Agresmaent, this Deed of Trust, andthe Related:
Documents, and (b) the liens and security interests created by this Deed of Trust on the Property, whether now owneéd -
or haceafler scquiced by Grantor, Unless prohibiied Dy law or agreed to the contrary by Lender in wriling, Grantor s_halt‘

reimbursas Lender for all costs and axpanses incurred in connection with the matters reterred 1o in this paragrapn

Attorney=in-Fact. !f Grantor fails to do any of the things referred Lo in Ihe preceding parayraph, Lender may do so tor
and in the name of Grantor and al Granlor's expense. For such purposes, Geantor hereby imevocably sppoints Lender .
as Granlor's attorney-in-tact for the purpose of making, execuling, delivenng, fiing, recording, and doing all oltherthings.
a3 may be necessary or desirable, in Lender's sole opinion, fo accomplish the matters referred to in the prmdmg

paragraph.

FULL PERFORMANCE, If Grantor pays at the Incleblecness when dus, isxminales ihe credit Iine account, and othlrwm:
performs all the obligaions imposed upon Grantor under this Deed of Trust, Lencer shall execute and aetiver 10 Trusiss s

request for full reconveyance and shall exacuta and deliver 10 Granior suilable siatemants of termination of any financing
stalement on fiie avidencing Lender's sacurily Intorest in ihe Rents and the Personal Property. Any reconveyance fes shall be
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pald by Grlnlor. #f permitied by applicable law, The graniee in any reconveyance may be descnbed as the “parson or
~ persons legally entitied thacelc®, lnd |ho recilals in the reconveyance of any matters or facts snall be conclusiva proof of the
truthtuineas of any such matiers or facts.

DEFAULT. Each of the following, at the option of Lender, shall constilula an even! of defaut! ("Event of Detaull”) under this
Doed of Trust: (a) Grantor commits fraud or makes a material misreprasanietion at any tme in connaction with the Crean
Agrsement. This can Include, for eampie, & faise siatamen! about Granlor's income, assals, abilihes, or any other aspects ot
Granter's financial condition, (b) Granior doss not meet tha repayment terms of the Credit Agreement, () Grantor's achon or
inaction adversety affects the collateral for the Cradit Agresmaent or Lender's nghls in the coliateral. This can include, for
axampie, fallure to maintain required Ingurance, waste or destructive use of the dwelling, failura to pay tuxes, death of all
persons liable of the account, transier of titie or sale of tha dwelling, creation of a lien on the dwaelling without our permission,
foceciosure by the: holder of ancther lien, or the use of funds or the dwaling for prohibited purposes.

RIGHTS ANDREHEDIES Oll DEFALLT. Upon the occurrence of any Event of Detault and al any lime thereatter, Trustee or
Lendar, at s option, may exercisa any one or more of the following nghts and remadies, in addition to any olher nghts or
remedies provided by law: .

Accelarate Indubm Lcndor shall have the right at its option fo declare the entre Ingebledness i mediately due
and payable, lneluﬁlnn any prepaymant penalty which Grantor would be requied to pay.

Foreciosure. With mplcl 1o all or any part of the Real Proparty, the Trustee shall have the nght to exercise its power of
sale and {0 foraciosa by nolice-and stie, and Lender shall have the nght to foreciose by judicial foreclosura, 1n erher
case in accordance with ll'ld lo he full extant provided by applicable law.

UCC Remedciies. With rnpoc! to.aller any part of tha Personal Property, Lendar shall have all the nghts and remedies of
A sacured party undar thl Unrlutm Cernordal Code.

Collect Rants, Lender lhlﬂ hm the righ! without nolice to Grantor, to inke possassion of and manage the Property
and collect the Renls, including amounts past due and unpaid, and apply the net proceeds, over and above Lendar's
costs, against the Indebledness. In furthecance of this nght, Lander may require any tanant or othar user o! tha Property
to make payments of rent or yse bls directly fo Lendar. If the Rants are collectad by Lender, then Grantor irrevocably

attorneysinafact 10 endorsa instruments recaived it payment theraof in the name of
Grantor and to negotiaie the same ‘and coliect the proceeds. Paymants by tenants or other users to Lander in response
1o Lender's demand shall satisty the-obligations for which the payments are mada, whether or not any proper grounds
for the demand sxisied. Lender may m Ils rlghls under this subparagraph eilher in person, by agent, or through a
recHiver,

Appoint Raceiver. Lander shall hlvo the rlght Io haw a recaiver appointed 1o take possession of all or any pan of the
Proparty, with the powsr o prolact and presarve the Propaerty, to operale the Property preceding or penaing foreclosure
or sale, and lo collect the Rants from the Property and spply the proceeds, over and above the cosl of the receivership,
agains! the Indebledness. The receiver may sarve without bond if parmitted by law. Lender's nght 1o the appointment of
a receivar shall exist whether or not the apparent value of the Property exceeds the indebtedness by a substantal
amount. Empiloyment by Lendier shall not disqutihy & parson from sening as i receiver.

Tenancy at Sutferance. If Grantor remains In possassion of the Property after the Property is sold as provided above or
Lender otherwise bacomes entitied to possession of the Property upon defaull ot Grantor, Grantor shall become a tenant
at sufferance of Lender or the purchaser of the Propary and shall, atLender’s option, either (3) pay a reasonable rental
for the usa of the Property, or (b) vacats the Property’ Irnrnodiatety upon the demand of Lender.

Other Remadies. Trusies or Lender shall have any othes rigm o romaay proviged in this Dead of Trust or the Creat
Agreement or by law.

Notice of Sale. Lender shail give Grantor reasonable noﬁoo of the lima and place of any public sale of the Personal
Property or of the time after which any privale sale or other intended disposition of the Personal Property 1s 1o be made.
Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or disposiion. Any sale of
Personal Property may be made in conjunction with any sale of the Real Proporty

Sale of the Property. To the extent permitiad by applicable law, Gramnr heroby wanves any and all nghts 1o have the
Property marshalied. In exarcising its rights and remadies, the Trustes or Lendar shall be free 1o sell all or any part of the
Proparty together or separalely, in one sale or by separaia sales. Londaf shall be entitied to bid at any public sale on all
or any portion of the Proparty.

Walver; Election of Remadies. A waiver by any party of a brelch o! & prOvision ol‘ tnis Deed of Trust shall not
consﬁtuh a walver of or prejudice the party’s rights otherwise to demand sinct compliance with that prowision or any
other provision, Election by Lender to pursue any remedy prowvided in this Deed of Trust, the Credit Agreement, in any
Related Document, or provided by law shall not exciude pursuit of any other remedy, and an election to make
expenditures or to take action lo perform an obligahon of Grantor under this Deed of Trusl auar tailure of Grantor to
parform shall not aftect Lender's right to declare a default and to exercise any of m remedies. -

s’ Foos; Exponses. |f Lendar inglitutes any suil or action 1o enforce any of the tarms of this Deed of Trust,
Lender shall be entitied lo recover such sum as the courl may adjudge raasonable as attorneys’ feas at tnal and on any
appeal. Whether or not any court action is involved, all reasonable expenses incurred by Langdér which in Lender's
oplniun are necessary at any tima for the protection of its interest or the enforcament of its nghts‘shall become a part of
the indebledness payable on demand and shall bedr interest at the Credit Agreement rate from the da!a ol oxpendilure
until repaid. Expensas covered by this paragraph include, without imitation, however subject 10 any: hmits under
applicable law, Lender's attorneys’ fess whether or not there 15 & lawsuil, including atiomeys' Tees for bankruploy
procesdings (including efforts to modily or vacate any automatic stay or injunction), appeals and -any anticipaled
posl-iudomnl collaction services, the cost of searching records, oblaining lile reports (incliding foreclosure raports),
surveyors' repcts, appraisal fees, title insurance, and fees for the Trustee, lo the extent p«mmed by appncable law.
Grantor also wil pay any court costs, in addition to all other sums provided by law.

Rights of Trustes. Trustes shall have all of the rights and duties of Lender as se! forth in this sectlon

POWERS AND OBLIGATIONS OF TRUSTEE. The foliowing provislons relating to the powers and obugahons of Trustee

(pursuant (o Lender's instructions) are part of this Deed of Trust,

Powers of Trustes. In addition lo ail powers of Trusies ansing as a matter of law, Trustee shall have lha power 1o take .
the following actions with respact to the Property upon the written request of Lander and Grantor: (a) Join In prepanng .-
and Ming & map or plat of the Real Property, including the dedication of streels or other rights to the public; (b)jonin
granting any sssement or creating any restriction on the Rea! Property; and (c) join in any subordination. or omar.-"-‘ 2

sgreement affecting this Deed ol Trust or the interes! of Lender under this Deed of Trust.

Obligations fo Notify. Trusies shall not ba obligated to nolity any other party of & pending sale under any uthar trust ;
dead or den, of of any achon or procesding in which Grantor, Lender, or Trustee shall De & party, uniess required by -~

appiicable law, or unigss the action or procesding is brought by Trustes.

Trusies. Trusiss shall mest &l qualfications required for Trustes under applicable law. In addition to the rights ana*"":

remadies 40t forth above, with respact 10 all or any pan of the Property, the Trustee shall have the night 1o foreciose by
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.+ nolice.and sals, and Lander shall have tha right to forecioss by judicial foreciosure, in either cass in accordance with and

_Successor Trustes. Lender, at Lender's option, may from time fo time appaint a successor Trusles lo any Trusies

* appoinied hersunder by an insrument exscuisd and acknowledged by Lender and recordad in the office of tha recorder
of Skagit Courty, Washington. The insirument shall contain, in addition to all other malters required by state law, the
‘namen of the Soicings Liner, Trusws, ains Giaimr, the book and page or the Auditor's File Number where this Deed of
Trust Is recorded, and the name and address of the successor trustes, and the instrument shall be axecuted and
acknowiedged by Lender or lts successors in infersst, The successor trusiee, without conveyance of the Property, shall
succesd to all the tile, power, &nd duties conlerrad upon the Trustes In this Deed of Trust and by appiicable law. Thig
procedure for substifuion of trusise shal govern 13 the exciusion of &k other provisions for substitution,

NOTICES TO GRANTOR.AND OTHER PARTIES. Subject 1o applicabis law, and excep! for notice required or aliowed by
law to be given I ancther mannar, any notios under this Deed of Trust shall be in writing, may be sant by lelsfacsimile (uniess
otherwise required by law), and shall be eflective when actually deliversd, or when dapositad with & nationally recognized
overnight courier, or, If melied, shall be desmed effective when depositad in the United States mait firt class, certibed or
ragistersd mal, postage prepaki, direcied 10 the addresses Shown nsar tha beginning of this Deed of Trusl. Any party may
change lis address for natices under this Deed of Trust by giving formal written notice (0 the other parties, spaciying that the
purpose of the nolice is 1o change the party's address. All coples of notices of foreclosure trom the holder of any lisn which
has pricrty over this Desd of Trust shall be sent to Lender's address, as shown near the deginning of this Deed of Teust. For
notice purposss, Grantor agress 1o keso Lender and Trustes informed at all times of Grantor's current address.

MISCELLANEOUS PHOVISIONS.TI-' followlng misceflangous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documaents, constitutes the entire understanding and

of the partics as 1o the matiers sat forth in this Deed of Trust. No alteration of or amendment fo this Deed of
Trust shall be effectve unigas given in writing and signed by the party o parties soughl to be charged or bound Ry the
aliecation or amendment. -

Appliceble Law. This Md‘l‘mllhl been deliverad fo Lander and accepied by Lendar In the Siate of
Washinglon. mnmumfmumwmmmmmmmmmmsmm

Caplion Headings. Caption headings in this Dasd of Trust are for convenience purposes only and are not 1o be used 1o
Interpret or define the provisions of this Desd of Trust.

Merger. There shall be no merger of the inlerest or estais creatad by this Deed of Trust with any othar iniarest or estate
in the Proparty at any ims hald by or hrhbunﬂtoﬂ.m in any capacily, without the writtan consent of Lender.

Severabiity. M a court of compelent jurisdiction finds any provision of this Deed of Trust to be invalid or unentorceable
as {o any person or circumstance, such fnding shall not render that provision invalid or unentorceabie as 1o any Other
persons or circumelances. If feasible, any such offending provision shall be desmed {0 be modified 1o be within the
imits of enforcsebiity or valicity; however, il the offending provision cannol be 0 modified, it shall be stricken and all
olher provisions of this Desd of Trust in all other respects shal remain valld and enforcesdle,

Successors and Assigns. Subject 10 the kmitaions stated in this Deed of Trust on transfer of Grantor's wvierest, this
Desd of Trust shall be binding upon and inure to the Fenaft of the parties, their successors and assigns. If ownership of
the Properly becomes vesied in a person other thar. ‘srantor, Lender, without notice to Grantor, may deal with Grantor's
successors with relsrence 1o this Deed of Trust and the Indeblecness by way of forbssrance or extsnsion without
releasing Grantor from the obligations of this Desd of Trust or liabiiity under the Indebtedness.

Time Is of the Essence. Time is of the e5cence in the parformance of this Deed of Trust.

Waivers and Consents. Lender shal not be desmed to have walved any rights under this Deed of Trust (or under the
Ralated Documents) unisss such waiver ia in wriling and signad by Lender. No delay or omission on the part of Lender
n exercising any right shall aperate a3 a waiver of such right or any other right. A waiver by any party of & provision of

Desd of Trust shall not consiitule & prejudice the party's right otherwise to demand strict compliance
Md‘lﬂmuwmm No prior waiver by Lender, nor any courss of dealing between Lender and

TH
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‘Grantor's. obligations as 1o any future transachons.
of such consent by Lender in any instance
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Waiver of Homeulsad Examplion, Granior hersty relesses and waives ol rights and beneis of the homestsad
axamplion laws of the State of Washington as o a¥ Indebledness secured by this Deed of Trus!.
EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
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INDIVIDUAL ACKNOWLEDGMENT

lTATE “ Wa shington

} 88

COUNTY OF Whatcom

On this cay betore e, the Lnderaigned Notary Publc

Gt b ol s i
158 __.

"REGUEST FOR FULL RECONVEYANGE
To: L L - Trusies

The undersigned is the legal owntund hoider oul indebladness secured by this Deed of Trust, You are heraby requested,
upon payment of all sums owing to you, 10.recoavey without warranty, to the persons entitied thereto, the nght, tite and
Interest now heid by you under the Deed of Trust.

Dete: — . Genetciary:
s

LASER PRO, Ang. U.5. Pat. & T.M. Off,, Ver. 23.2¢ () 1984 CFI ProServices, Inc. Allrighla reserved. [WA-GO1 LYNCHG.LN L1.0VL,)
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Cot S1. AMENDED PLAT OF MOUNTAIN VIEW ESTATES, according to Ehe plat
thereof recorded in Volume ‘14 of- Plats, page 138, recoxrds of.-Skagit
County, Washington. T

situated in Skagit County, HaéQipgton.
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