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DEED .F TRUST

THIS DEED OF TRUST ("Security Instrument’) is madeon ~~ FEBRUARY 23, 1998 . The granior s

LEN N MASCOTT AND BRENDA K MASCOTT, HUSBAND AND WIFE: -

("Borrower™). The trusteeis  FIRST AMERICAN TITLE

("Trusice™). The beneficiary is INTERWEST BANK, A WASHINGTON conponm:on

which is organized and existing under the laws of THE STATE OF wASHING'I‘ON £
address is PO BOX 1649 275 SE PIONEER WAY, OAX HARBOR, WA~ 98277 1649

("Lender”). BmowaomLmdmhe

sumof ONE HUNDRED FIFTY SEVEN THOUSAND AND NO/100 .
Dollars (US. § 157 ooo 00)
WASHINGTON: Single Family-FNMA/FHLMC UNIFORM INSTRUMENT L .
Form 3048 8/90
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This debt is -cvidenced by Bomower's note dated the same date as this Security Insrument ("Note"),
which provides for ‘monthly payments, with the full debt, if not paid carlier, due and payable on
MARCH 1, 2028 = 7 - This Security Instrument secures 1o Lender: (a) the repayment
of the debt evidenced by the Note; with interest, and all renewals, extensions and modifications of the Note; (b)
the payment of all other sums, with interest, advanced under paragraph 7 1o protect the security of this Security
Instrument; and (c) the performance of Borrower's covenants and agreements under this Security Instrument
and the Note. For this: purpose, - Borrower ivevocably grants and conveys to Trustee, in trust,

with power of salc, the following descri ibed property localed in SKAGIT
County, Washington:
LOT 1,SHORT PLAT NO. 95-007,APPROVED AUGUST 2 , 1995,
RECORDED SEPTEMBER 18, 1595 IN-BOOK 12 OF SHORT PLATS, PAGE 27,
UNDER AUDITOR’S FILE'NO. 9509180016 AND BIENG A PORTION CF THE
NORTHWEST 1/4 OF SECTION 13, "TOWNSHIP 35 NORTH, RANGE 5 EAST,
W.M., (ALSO KNOWN AS A PORTION. OF TRACT 5, BACUS HILL), EXCEPT

which has the address of 26538 STATE ROUTE 20, SEDRO WOOLLEY [Street, City),
Washington 98284 “ . Zip Code] ("Property Address”);
TOGETHER WITH all the improvements mwd:had{;&mgdmﬂwm,mdaﬂmm.

appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
Sovcmd by this Security Insrument. All of the foregoing nsrcfmud ‘0 in this Security Instrument as the

BORROWER COVENANTS that Borrower is lawfully scised of the estaie hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to-the Property against all claims and demands,
subject 10 any encumbrances of record. S T

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constinite a uniform security instrument covering feal
property.

L Peymen of rincipt i Tty Prepacn o p e s o

1. Payment o pal terest; ent and Late Charges, Borrower prompuly pay
when chu;&;c?mipalofandhmonmedcbtm{l:mdby lheNotcandaayprepaymtandmchnrgs
due un € Noie, Py

2. Funds for Taxes and Insurance. Subject 1o applicable law or 1o a written ‘waiver by Lender,
Borrower shall pay to Lender on the day monthly payments are due under the Note: until the Note is paid in
full, a sum ("Funds®) for: (a) yearly taxes and assessments which may atain- priority’ over this Security
Instrument as a lien on the Property; (b) yearly leaschold payments or ground rents on the Property, if any; (c)
yearly hazard of property insurance premiums; (d) yearly flood insurance premiums, if- any; (¢) yearly
morigage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in lieu of the payment of MOrigage INSUrANCe premiums, These ifems: are called
"Escrow liems.” Lender may, at any time, collect and hold Funds in an amount not o exceed the maximum
amount a lender for a federally relaled mortgage loan may require for Borrowes’s escrow ‘account under the
federal Real Estate Setilement Procedures Act of 1974 as amended from time to time, 12 US.C, Section 2601
et seq. ("RESPA”™), unless another law that applies 1o the Funds sets a lesser amount, If 50, Lender may, ‘at any

The Funds shall be held in an instiution whose deposits are insured by a fedecal agmmmmy

or cntity (including Lender, if Lender is such an institution) or in any gra
Initils;
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Bank. Lender shall apply the Funds to pay the Escrow ltems. Lender may not charge Borrower for holding and
applying the Funds, annually analyzing the escrow account, or verifying the Escrow Iiems, unless Lender pays
Borrower inierest on the Funds and applicable law permits Lender to make such a charge.
However, Lender may require Borrower o pay a one-time charge for an independent real estaie tax reporting
service used by Lender in connecuon with this loan, unless applicable law provides otherwise. Unless an
agreement is made or applicable law requires interest o be paid, Lender shall not bs required to pay Bormower
any interest or carnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall
be paid on the Funds. Lender shall give 1o Borrower, without charge, an annual accounting of the Funds,
showing credits and debits 1o the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums sacured by this Security Instrument.

If the Funds held by Lender éxceed the amounts permitted to be held by applicablc law, Lender shall
account 1o Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount
of the Funds held by Lender at any time is-not sufficient 10 pay the Escrow ltems when due, Lender may so
notify Borrower in writing, and, in such case Borrower shall pay to Lender the amount necessary o make up
the deficiency. Borrower shall make up the deficiency in no more than twelve monthly payments, at Lender's
sole discretion,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Barrower any Funds held by Lender. If, under paragraph 21, Lender shall acquire or scll the Property, Lender,
prior to the acquisition or sale of the Property,:shall apply any Funds held by Lender at the time of acquisition
msﬂcmaaﬁizmunmmmdbymsmmmgML

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender
WWIWZMMamemmmymtdmﬂdmmuNmmm
amoumspayab#mdu'mmzMwhmdq;;'fm.@'WMMMbmylmcm

direcdy.Boﬂowushaﬂwnpuyfunﬁsthmdamimcvidqwm the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable 1o
Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal procoedings
which in the Lender's opinion operate to prevent the enforcement of the lien; or (c) secures from the hoider of
the licn an agreement satisfaciory 0 Lender subordinating the lien w0 this Security Instrument. If Lender
dctmninwllmtanypmofﬂ\eﬁopmyismbjmmalimwhichnnyfnltljng;iqityommiswty
Instrument, Lender may give Bosrower a notice identifying the lien. Borrower shall satisfy the Lien or take one
or more of the actions set focth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now. €xisting or hereafter
erected on the Property insured against loss by fire, hazards included within the term "extended coverage” and
any other hazards, including floods or flooding, for which Lender requires insurance, This insurance shall be
maintained in the amounts and for the periods that Lender requires. The insurance carrier providing the
insurance shall be chosen by Borrower subject 1o Lendet's approval which shall not be. unreasonably withheld,
If Borrower fails to maintain coverage described cbove, Lender may, at Lender’s option, obtain coverage to
protect Lender's rights in the Property in accordarce with paragraph 7. Lo

All insurance policies and rencwals shall be acceptable 1o Lender and shall include a standard mongags
clause. Lender shall have the right o hold the policies and renewals. If Lender requires, Borrower shall
prompdygivemlmdulnmceipuofpnidmhmmmnoﬁm.lntbecvmtofbas.l}mafﬂqn-;._
give prompt notice 10 the insurance catrier snd Lender. Lender may make proof of loss if not made promptly

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to'restoration . -
or repair of the Property damaged, if the restoration or repair is economicall y feasible ‘and -

umu%
Q-illm) (9701) Pagedolb 90

9802270025 B¢ 1773700247




Lender’s sccurity-is not lessened. If the restoration or repair is not economically feasible or Lender's security
would be lesscned, the insurance proceeds shall be applied o the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. If Borrower abandons the Property, or does not
answer within 30 days a notice from: Lender that the insurance carrier has offered to setile a claim, then Lender
may collect the insurance proceeds. Lender may use the proceeds 1o repair or restore the Property or 10 pay
sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when the
notice is given. i ¢

Unless Lender and Borrower otherwise agree in writing, any application of peoceeds to principal shall not
exiend or postpone the duc-date of the monthly payments refetred (o in paragraphs 1 and 2 or change the
amount of the payments. If under paragraph 21 the Property is acquired by Lender, Borrower's right to any
insurance policies and proceeds. resulting from damage o the Property prior 10 the acquisition shall pass to
Lender o the exient of the sums secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds. Borrower shall ‘occupy, establish, and us¢ the Property as Borrower's principal
residence within sixty days after the execution of this Security Instrament and shall continue to occupy the
mmmWHMmmﬂpmmmmﬂﬁ@ﬁyummmwwmﬁwﬂwmmdumMMLNMHUMh
othcrwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances cxist which are beyond Borrower’s control. Borrower shall not deswoy, damage or impair the
Property, allow the Property 1o deteriorate, or commit wasie on the Property. Borrower shall be in default if any
forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could
result in forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument o
Lender’s security interest. Borrower may cure such a defsult and reinstaic, as provided in paragraph 18, by
causing the action or proceeding 1o be dismissed with a ruling that, in Lender's good faith determination,
precludes forfeiture of the Borrower's interest in the Property or other material impairment of the lien created
by this Security Instrument or Lender's security interest: Borrower shall also be in default if Borrower, during
the loan application process, gave materially falsc or inaccurate information or statements W Lender (or failed
0 provide Lender with any material information) in connection with the loan evidenced by the Note, including,
but not limited 10, representations concerning Borrower's occupancy of the Property as a principal residence. If
this Security Instrument is on a leasehold, Borower shall comply with all the provisions of the lease, If
Borrower acquires fee title 1o the Property, the leasehold and the fee title shall not merge unlcss Lender agrees
o u'.c mu in wrinng' "‘:"-c::_

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and
agreements contained in this Sccurity Instrument, or there is & legal procecding: that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture or
to enforce laws or regulations), then Lender may do and pay for whatever-is necessary 1o protect the value of
the Property and Lender's rights in the Property. Lender's actions may include paying any sums secured by a
lien which has priority over this Security Instrument, appearing in court, paying reasonable attorncys' fees and
entering on the Property to make repairs. Although Lender may take action under this.paragraphi 7, Lender does
not have 10 do sc, N

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower
securcd by this Security Instrument. Unless Borrower and Lender agree to other :terms of payment, these
ammmmmuuMmmmmwwmdmmﬂmmNMEMumnmmm&mMM&M$Mma
upon notice from Lender to Borrower requesting payment.

8.MMunHWHMhHumummmdmmmcMmemawmmmﬁhﬁmmmmm
secured by this Security Instrument, Borrower shall pay the premiums required to maintin the mortgage
insurance in effect. If, for any reason, the mongage insurance coverage required by Lender lapses or ceases 10
be in cfiect, Borrower shall pay the premiums required 1o obtain coverage substantially equivalent to the-.
mortgage insurance previously in cffect, at a cost substantially equivalent © the cost to Borrower of the
mmnnhmmupmwwymdhmmmanmmmcmmmcmMuqmwwbﬁum¢jt
substantially equivalent mongage insurance coverage is not available, Borrower shall pay to Lender -each
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month a sum equal 1o one-twelfth of the yearly mongage insurance premium being paid by Borrower when the
insurance coverage Iapsed or ccased 10 be in effect. Lender will accept, use and retain these payments as aloss
reserve in licu of mortgage insurance. Loss reserve payments may no longer be required, at the option of
Lender, if mongage insurance coverage (in the amount and for the period that Lender requires) provided by an
insurer approved by Lender again”becomes available and is obtained. Borrower shall pay the premiums
mquiredtomainminmongas‘cmmlpeincifacnormprovidcabssmuvc.tmﬁluwmquhmtfor
mortgage insurance ends in accordance with any writien agreement between Borrower and Lender or applicable
hw‘ T N

9. Inspection. Lender of-its agent. may make reasonable entries upon and inspections of the Property.
Lender shall give Bormower notice at the time of of prior 10 an inspection specifying reasonable cause for the

10. Condemnation. The proceeds-of any award or claim for damages, direct or consequential, in
connection with any condemnation or other taking of any part of the Property, or for conveyance in iew of

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with any excess paid 1o Borrower. In the event of a partial taking
of the Property in which the fair market value of the Property immediately before the wking is equal to o¢
greaicr than the amount of the sums secured by this Security Instrument immediately before the taking, unless
Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced
by the amount of the proceeds multiptied by the following fraction: (a) the total amount of the sums secured
immediately before the taking, divided by (b) the fair market value of the Property immedistely before the
taking. Any balance shall be paid 1o Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediaicly before the tking is less than the amount of the sums sccured
immediately before the taking, unless Borrower and Lender otherwise.agree in writing or unless applicable law
otherwise provides, the proceeds shall be applied 10 the sums sccured by this Security Instrument whether or
not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender o Borrower that the condemnor
offiers o make an award or setle a claim for damages, Borrower fails to'respond to Lender within 30 days afier
the daie the notice is given, Lender is authorized to collect and apply the proceeds, at its option, cither 10
mmraﬁonormpairofﬂw?ropmymmdwmwudbyﬂﬁémlmmgwmamm
de,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to peincipal shall not
extend or postpone the due date of the monthly payments referred w in paragraphs 1 and 2 or change the
amount of such payments. s

11. Borrower Not Released; Forbearance By Lender Not a Walver. Exiension of the time for payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender w0 any
successor in interest of Borrower shall not operale to release the lisbility of the -original Borrower or
Botrower's successors in interest. Lender shall not be required to commence proceedings against any successor
in intcrest or refuse 1o extend time for payment or otherwise modify amartization of the sums secured by this
Sccurity Instrument by reason of any demand made by the original Borrower o Bofrower's_successors in
interest. Any forbesrance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy. A

12. Successors and Assigus Bound; Joint and Several Liability; Co-signers. The covenants and
msof%WhthbhﬂMbawﬁtﬂwmmduﬁgﬁspr&ﬁ&;m
Borrower, subject o the provisions of paragraph 17, Borrowers covenants and agreements shall-be joint and
several, Any Bomrower who co-signs this Security Instrument but does not execulc he Note:. (a) is co-signing
this Security Instrument only to mortgage, grant and convey that Borrower's interest in the Propesty under the
ierms of this Security Instrument; (b) is not personally obligated to pay the sums secured by. this Security
Instrument: and (c) agrees that Lender and any other Borrower may agree 1o extend, modify, forbear or

@ $RIWA) (5701) Page 5of 8 o
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make any accommodations. with regard to the terms of this Security Instrument or the Noie without that
Borrower's consent. S

13. Loan Charges. If the loan sccured by this Security Instrument is subject 10 a law which sets
maximum loan charges, and that law is finally interpreted so that the inierest or other loan charges collzcted or
to be collected in connecticn with.the-loan exceed the permitied limits, then: (a) any such loan charge shall be
reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already collected
from Borrower which exceeded permitted limits will be refunded to Bomrower, Lender may choose 10 make this
refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund
reduces principal, the reduction. will be treated as a partial prepayment without any prepayment charge under
the Note.

14. Notices. Any notice to Borrower provided for in this Security instrument shall be given by delivering
it or by mailing it by first class mail-unless applicable law requires use of another method. The notice shall be
directed to the Property Address or any other address Borrower designates by notice to Lender. Any notice 1o
Lender shall be given by first class mail to Lender’s address stated herein or any other address Lender
designates by notice to Borrower. Any notice provided for in this Security Instrument shall be deemed (o have
been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Sccurity Instrument shall be govemned by federal law and
the law of the jurisdiction in which the Property is located. In the event that any provision or clause of this
Security Instrument or the Note conflicts with applicable law, such conflict shall not affect other provisions of
this Security Instrument or the Note which can be given effect without the conflicting provision. To this end the
provisions of this Security Instrument and the Notc arc declared to be severable.

16. Borrower’s Copy. Botrower shall be given one conformed copy of the Note and of this Security
Instrument.

17. Transfer of the Property or a Beneficial Interest in Borvower. If all or any part of the Property or
any interest in it is sold or transferred (or if a beneficial interest-in Borrower is sold or transferred and Borrower
is not a natural person) without Lender's prior written consent, Lender may, at its option, requirc immediate
payment in full of all sums secured by this Security Instrument. However, this option shall not be excrcised by
Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is delivered or mailed within which Borrower
must pay all sums secured by this Security Instrument. If Borrower- fails 1o pay these sums prior 0 the
expiration of this period, Lender may invoke any remedies permitied by this Security Instrument without
further notice or demand on Bofrower, »

18. Borruwer's Right to Reinstate. If Botrower meets certain conditions, Barrower shall have the sight
10 have enforcement of this Security Instrument discontinued at any time prior to the carlier of: (a) 5 days (or
such other period as applicable law may specify for reinstatement) before sale of the Property pursuant to any
power of sale contained in this Security Instrument; or (b) entry of a judgment ‘enforcing this Security
Instrument. Those conditions arc that Borrower: (a) pays Lender all sums which.then would be duc under this
Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other
covenants or agreements; () pays all expenses incurred in enforcing this Security Instrument, including, but
not limited 10, reasonable attorneys fees; and (d) takes such action as Lender may reasonably require to assurc
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s-obligation (0 pay the
sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this
Security Instrument and the obligations secured hereby shall remain fully effective as i 0o acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Noic or a partial interest in the Note (logether with this
Security Instrament) may be sold one or more times without prior notice to Borrower. A sale- may fesult in-a
change in the entity (known as the "Loan Servicer”) that collects monthly payments duc under the Note and this.
Security Instrument. There also may be one or more changes of the Loan Servicer unrelated to @ sale of the
Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change in- .
accordance with paragraph 14 above and applicable law. The notice will state the name and address of the new . -
Loan Servicer and the address to which payments should be made. The notice will also contain any.other .
information required by applicable law.

lniﬁﬂ% .::_? i e
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20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or
release of any Hazardous Substances on or in the Property. Bacrower shall not do, nor allow anyone else 1o do,
anything affecting the Property .that is in violation of any Environmental Law. The preceding two sentences
shall not apply to the presence, use, or storage on the Property of small quantitics of Hazardous Substances that
are y recognized to be appropriate 16 normal residential uses and to maintenance of the ty.

Bommower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory or private party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified
by any governmental or regulatory authonty, that any removal or other remediation of any Hazardous
Substance affecting the ty.is hecessary, Borrower shall promptly take all necessary remedial actions in

As used in this pmgx:)h 20, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammabie or toxic

leum products, toxic pesticides and -herbicides, volatile solvents, maierisls containing asbesios or

ormaldehyde, and radioactive maierisls. As used in this 20, "Environmental Law™ means federal
laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental

NON-UNIFORM COVENANTS. Borrower-and Lender further covenant and agree as follows:

21, Acceleration; Remedies. Lender shall give sotice to Borrower to acceleration following
Bmm«'sbmhdnymmto:’mmhﬁhm (but wot prior to
acceleration under paragraph 17 unless cable law
thcdtlul;(b)thtmhlmgbdtomtkm c) a date,

Trustee deliver to the purchaser

(a) to all expenses of the sale, , but mot limited to, reasonable Trustee’s and attorneys’ fees; (b}
to all sums secured by this Security t;nd(c)uz'emu

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trusiee 1o reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument o0 Trustee. Trustee shall reconvey the Property ut warranty and
without charge to the person or persons kegally entitled 10 it. Such person or persons shall pay any recordation
m‘ e

23. Substitute Trustee. In accordance with applicable law, Lender may from time 1o fime appoint &
successor trustee to any Trustee appointed hereunder who has ceased © acL Without conveyance of the -
W%ah?mmmmmemeﬂmmmmemm

24 Use of Property. The Property is not used principally for agriculural or farming purposes. .

muum& ,;f ;’
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were a part of this Secufity Insrument

[ Adjusuable Rate Rider [ Condominium Rider 14 Family Rider
L] Graduated Payment Rider (] Planned Unit Development Rider Biweekly Payment Rider
(] vA Rider o [0l Other(s) [specify]  Prepayment Rider

BY SIGNING BELOW, Borrower accepis and agrees 1o the: terms and covengats contained in this

Socmtyhlsuummtandmanynda(s)exmuwdbyﬁmwmdmdedmm

Witnesses:
ﬁ%ﬂ (Seal)

LER N MASCOTT 549-£0-7627 Borrower

BRENDA X MASCOTT 086-46-2349 -Borrower

STATE OF WASHINGTON
County of Skagit
On this day personally appeared before me

Lyn N. Mascott and Brenda K. Mascott

io me known 1o be the individual 5 descibod in and who exccuted the within and fofcgoing insiment

and acknowledged that  they signed the sameas ~ their . -free and voluntary act and
deed, for the uses and purposes therein mentioned. A
GIVEN under my hand and official scal this

wamhmfummg_wiwwﬂm“
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RETURN TO:
7 7P O Box 1649
" .Oak Harbor, WA 58277

. LOAN # 9080114339

S (1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 23RD dﬂy of FEBRUARY, 1998 °
and is incorporated i into and shall be deemed to amend and supplement the Montgage, Deed of Trust
or Security Deed (the Secunty Instrument™) of the same date given by the undersigned (the
“Borrower”) to secure. Borrowcr 3 Adjustable Rate Note (the “Note) to

INTERWEST BANK A WASHINGTON CORPORATION

(the “Lender™) of the same date and covcnng the property described in the Security Instrument and
located at:
26538 STATE ’ROU'I'E 20
SEDRO WOOLLEY WA.;HINGTON 98284
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RA‘I‘E m BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addmon to the covenants and agreements made in the Security
Instrument, Borrower and Lender further cevemm and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of §.375 %. The Note provides for
changes in the adjustable interest raie and the mon:hly paymcms as follows;

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The adjustable interest rate I will pay may change onthcﬁmdayof MARCH, 2003
and on that day every 12th month thereafter. Eachdateonwhxchmyuucrstmcouldchmgens
called a “Change Date™. F e

(B) The Index A

Beginning with the first Change Date, myuucmstmemllbebasedonanlndex The “Index”
is the weekly average yield on United States Treasury securities adjusted to a-constant maturity of 1
year, as made available by the Federal Reserve Board. ’I'hcmos’mccmlndcxﬁgureavmlablcasof
the date 45 days before each Change Date is called the “Current Index”.

lfthchﬂcxxsnolongeravmlable.theNoteHolderwnllchoosumwmdexthansbasedupon
comparable information. The Note Holder will give me notice of thlschmcc

(C) Calculation of Changes i

Before cach Change Date, the Note Holder will calculate my new mterest mebyaddmg
percentage poini(s) ( 2.875 %) to the Current Index. The Note Holder will then
round the result of this addition to the nearest one-cighth of one percentage point (0.125%). Subject
tothclmmssmedeemon*t(D)below.thxsroundedamountwnllbemynewmterestmeumlthe
next Change Date,

The Note Holder will then determine the amount of the monthly payment that would bcsufﬁc:em
torepaytheunpmdpnmpal!hmlamcxpeaedtooweauheChangeDatemﬁxllontheMnnmty
Date at my new interest rate in substantially equal payments. Themultofthxswunauanwﬂlbethe;
ncw amount of my monthly payment. Y.
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" @ Linits on Isterest Rate Changes

. The interest rate I am required to pay at the first Change Date will not be greater than

° . g.375 % orlessthan 4.375 %. Thereafter, my interest rate will never be
.. _-increased or decreased on any single Change Date by more than two percentage points (2.0%) from
- the rate of interest I have been paying for the preceding 12 months. My interest rate will never be

" greater than 12.375 %.

(E) " ~Effective Date of Changes
-My new- interest rate will become effective on each Change Date. I will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount
of my monthly payment changes again.
(F) - Notice of Changes
The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the
amount of my monthly payment before the effective date of any change. The notice will include
information required by law to be given me and also the title and telephone number of 2 person who
will answer any question I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property
or any interest in it is sold or transferred (or if 2 beneficial interest in Borrower is sold of transferred
and Borrower is not a natural person). without Lender’s prior written consent, Lender may, at its
Option, require immediate payment in full of all sums secured by this Security Instrument. However,
this option shall not be exercised by Lender if exercise is prohibited by fedsral law as of the date of
this Security Instrument. Lender also shall not exercise this option if: (2) Borrower causes to be
submitted to Lender information required by Lender to evaluate the intended transferee as if a new
loan were being made to the transferee; and (b). Lender reasonably determines that Lender's security
will not be impaired by the loan assumption and that the risk of a breach of any covenant or
agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to
Lender’s consent to the loan assumption. Lender may also require the transferee to sign an
assumption agreement that is acceptable 10 Lender and the obligates the transferee to keep all the
promises and agreements made in the Note and in this Security Instrument. Borrower will continue
to be obligated under the Note and this Security Instrument unless Lender releases Borrower in

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is delivered or mailed within which
Borrower must pay all sums secured by this Security Instrument: If Borrower fails to pay these sums
prior to the expiration of this period, Lender may invoke any remediés permitted by this Security
Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agress (o the terihs and covenants contained in this
Adjustable Rate Rider. By
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' APPLICATION # 80114339

o Prepayment Rider
" Recorded as an attachment to Deed of Trust

THIS RIDERexecuted On  FEBRUARY 23RD, 1998 . modifies Paragraph
5 of the ADJUSTABLERATE NOTE executedon ~ FEBRUARY 23RD, 1998 » between

LEN N MASCOTT AND BRENDA K MASCOTT

(Borrower)
_+ InterWest Bank, a Washington Corporation
as follows: . 7 (Lender)

5. BORROWER'S RIGHT TO PREPAY .

1 have the right to make payments of principal at any time before they are due. A payment of
principal only is known as a “prepayment”.- When I make a prepayment, I will tell the Nowe Holder in
writing that [ am doing so. 4 A

lnmynmk:aﬁdlprepaymorpamlprepnymcms at any time, subject to the following prepayment
opuons:

If, withinﬁvcyearsofthcdateofthis'blogc.lmake;pyprepaymeminmytwelvemoﬁpeﬁod
begimingwhhﬂndmofmisNotcormmmydeépﬁ(‘lmnyw') [ will pay the Note Holder,
at the Note Holders option, (a) during the first three loan years one percent (1%) of the amount by which
thesumoftheprepaymemsmadeinanymhymtcxwedsﬁ% of the original principel amount of this
Note or (b) in the fourth and fifth loan years 0.5 percent (.5%) of the amount by which the sum of
prepayments made in any such year exceeds 25% of the original principal balance of this Noee. If &
mmpndwhchugadhwiﬂbeaddedumﬂﬁonﬂpbﬁsgﬁonmmyeﬁumm. If the funds
used to prepay the loan come from the proceeds of a refinance loan from InterWest Bank the amount of
any potential fee will be credited against the loan origination fee charged on the new loan, If prepayment
results from the sale of the home, no prepayment fee will be charged.

The Note Holder will use all of my prepayments to reduce the amount of principal I owe under this
Note. If I make a partial prepayment, there will bcnochmgesintlgduedltgs‘%ofmymoﬁuypaymem
tmlcssdrNanHolderagrecsinwriﬁngwﬂ:osechanges. My partial prepayment may reduce the amount
of my monthly payments after the first Change Date following my partial prepayment.

If the Note Holder sclls this loan to the Federal Home Loan Mortgage Corporation or Federal National
Mortgage Association, the provisions of this Rider will not be enforced. In the event of such sale, the
provisions of Paragraph 5 of the ADJUSTABLE RATE NOTE prior to this modlﬁcanonwlll apply.
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