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THIS DEED OF TRUST 1S DATED MARCH 24 1998, among PENELOPE J BRITTON, AS HER
SEPARATE ESTATE AS TO PARCELS A AND B AMD HARRY RICHARD BRITTON AND
PENELOPE J. BRITTON, HUSBAND AND WIFE, *whose mailing address is 2011 SKYLINE
WAY, ANACORTES, WA 93221 (referred to below as "Grantor”); Skagit State Bank, whose
mailing address is 1400 Commercial Ave., P.O. Box 35 Anacorles, WA 98221 (referred to
below sometimes as “"Lender™ and sometmes as "Beneficiary”); and ISLAND TITLE
COMPANY, whose maliing address is P.O. BOX 1228 ANACORTES WA 9822173 (referred to
below as "Trustee"). :
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COHVEYANCEAHD GRANTY. For valuable consideration, Grantor conveys to Trustee In trust with power of sale, right
¢f enlry and po 15€ and for the benefit of Lender as Beneficlary, all ot Grantor's nght, titu, and *nterest in and o the
tollowing gescribed real property, together with all existing of subsequently arected or atfixed buildings, improvemsnts and
fictures; all sasemenis, rights of way, and sppurienances; all water, water nghis and ditch rights (including stock In utilities
with clich or irrigation rights), and all uther rights, royalties, and profits relann?lgo the real property, including without limitation
ali minersls, od, gas, geothermal and similar matlers, jocated In SKAGIT County, State of Washington (the

"Realpmpem..)_ s

SEE ATTACHED LEGAL DESCRIPTION
The Rea! Property or its address is commenly known as 2011 SKYLINE WAY, ANACORTES,

ty or t
WA 98221, The Real Property tax igentification numbes" Is
41800000 160006;25012700170800;38300000740001;38300000750000.

Grantor he aby assigns as secunty to Lender, all of Grantor's nght, ttle, and interest in and to alt leases, Rents, and orofits of
the Property. This assignment is recorded in accordance with RCW 65.08.070; the Lien created Dy this assignment is intended
1o be spocific, perfected and croate upon the recording of this Deed of Trust. Lender grants to Grantor a license to collect
tme Rents and profits, which liconse may be revoked at Lender’s option and shall be automatcaity revoked upon acceieration
of all or pert of the Indedtedness. -~ ..,

DEFINITIONS. The following WOrds: hall have the following meanings when used in this Deed of Trust. Terms not otherwise
definec in this Deed of Trust shall-have the meenings atiributed to such terms in the Unitorm Commerciat Code. All
raterences 1o dollar amounts shall mean amounts in lawtul money of the United States of Amernca.

Beneficiary. The word “Benoficiary” means Skagit State Bank, its suUCCesSOrS and assigns. Skagit State 8ank aiso i
referred to as “Lender” in this Deed of Trust” -

Deed of Trust. The words "Deodof T;usr'msan this Deed of Trust ameng Grantor, Lendar, ang Trustee, and includes
without imitation all assignment angz_:.seqymy Inlerest provisions zeleting to the Personal Property and Rents.

Grantor. The worc “Grantor” meens any and-all persons and entties execuling this Deed of Trust, including without
umitation PENELOPE JBRITTON. .7«

Guarantor. The word ‘Guarantor"*eme*a_gié;fma..;;r‘i'hcludes without Imitation any and all guarantors, surebes, and
accommodation parties in connection with the Indebtedness.

improvements. The word ~mprovements” means and includes without imitation all existing and fulure improvements,
suldings. Structures, mobile homes affixed on .the Real Property, tacilties, addilions, replacements anG other
construction on the Real Property.

indebledness. The word "Indebtedness” means all principal and interest payzble under the Note and any amounts
expendec or advanced by Lender to discharge obligations of Granlor or expenses incurred by Trustee of Lender to
antorce obligations of Grantor under this Deed of Trust, together with interest on such amounts as provided in this Deed
of Trust. In addition to the Nole, the word "ncebtedness” includes. all obligations, debts and tiabiliies, plus interes!
thereon, of Grantor io Lender, Of any one or more of them, as we!l as all claims by Lender against Grantor, or any one or
more of them, whether now exising or hersafler ansing, whaether related or unrelated to the purpose of the Nots,
whether voluntary o otherwise, whether due of not due, absolute or contingent, liquidated or uniiquidated and whether
Grantor may be llable indnidually or jointy with others, whether obligated as guarantor or otherwise, and whether
recovary upon such Incebledness may hy or hereafter mavbecomeba,rred by any statute | and whether
such Indebtedness may be o¢ hereatter may becoma otherwrse unenforceable. (Intiiel Here ) ) ﬁ

Lender. The word “Lander- means Skagit State Bank. its successors and assigns. )
Note. The word “Note” means the Note dated March 24, 1998,.in the origlnal principal am unt of
$61,869.50 from Grantor to Lender, together with al renewals, extensions, modifications, refinancings, and

subshtutions for the Nole. NOTICE TO GRANTOR: THE NOTE CONT AINS AVARIABLE INTEREST RATE.

Perscnal Property. The words “Personal Prooerty” mean a!l equipment; foxtures, and other aricles of personal property
now or hereatier ownec by Grantor, and now of hereatter attached or_affixed .to the Real Property; together with all
aceessions, parts, and additions to, alt replacements of, and ayl substitutions for, any otsuch property; and together with
all issues and profits therson and proceeds (including without limitation all insurance proceeds and refunds of premiums)
from any sale or other disposition of the Property.

Property. The word "Property” means coliectivety the Real Property and the ?ersonal Property

Rea! Property. The words "Rea! Property” meen the property, interests and righ
and Grant™ secton.

Reiated Documents. The words “Related Documents™ mean and include without hentation all promissory notes, crecit
agreements, loan agreements, environmantal agreements, guaranties, security agreements, mortgages, deeds of trust,
and all other instruments, agreements and documents, whether now or hereatter exsting, cxecuted in.connechon with
the Incedbtedness.

Rents. 7The word "Rents™ means all prasent and future rents, revenues, income, tssues
wonefits cdenved from the Properly.

Trustee. The word ~Trustee™ means {SLAND TITLE COMPANY and any substiue or successof ustees.
THIS DEED OF TRUST, !NCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTERES N THE RENTS

ascrive above in the “Conveyance

royattes; proﬁts and other

AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND" (2) PERFORMANCE
OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND- THIS DEED OF
TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOV/ING TERMS: L

PAYMENT AND PERFORMANCE. Except as otherwrse provided in this Deed of Trus!, Granior shall pay

amounts secured by this Deed of Trust as they become due, and shal! stricty and in a hmely manner perfo':;guaféll 67';;§§rgn16r-'§ |

obligatons under tha MNote, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTERANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Propeﬁy i

shall be governed by the foliowing provisions:

Posseasion and Use. Until the occurrence of an Event of Default, or unii Lender exarcises its right 1o coltectnems as.
provided for in the Assignment of Rents form axecuted by Grantor in connection with tha Properly, Grantor.may {8y

remain in possession and cortrol of the Property, (b) use, operale or manage the Property, and (c) coliect any Rent

from the Property (this privilege is a license from Lender 1o Grantor automatically revoked upon dafault). The following..~

provisions relate to the uss of the Property or to other limitalions on the Property. The Real Property is not .;sed
orincipally for agricutture or farming purposes.

Duty to Maintain. Grantor shall maintain the Preperty in tenantable condition and promptty perform all repairs,
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're&l'ocoments &nd maintenance necassary 1o presecve its value.

+ Hazardous Substances. The terms "hazardous wasts,” "hazardous substance,” “disposal,” “rolease,” and "threatenud
release,” as used In thiz Dead of Trust, shall have the same meanings as set forth in the Comprehensive Environmental
Response, Compensation, ana Llability Act of 1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA™), the
Superfund Amoendments and Reauthorization Act of 1986, Pub. L. No. 99495 {"SARA"}, the Haxardous Matenals
Transportatlon ‘Act,49 U.S.C. Saction 1801, et s0q., the Resource Conservation and Racovery Act, 42 U.S. C. Section
6901, 6! seq., o ‘olher applicable state or Faderal laws, rules, or regulations adopted pursuant to eny of the foregoing.
The terms 'h:.zardcut wasta” and “harzardous substance” shall aiso include, without limitztion, petroleum and petroleum
by-products or ‘any fraction thereot and asbestos. Grantor represents and wamants to Lender that: (a) During the
period of Grantor's ownership of the Property there has boen nd use, generation, menufacture, storage, treatment,
disposal; releasc.or threatened releass of any hazardous wastd or substance by any person on, unddr, about or from the
Property; (b) Grantor has no knowledge of, or reason 1o believe that there has been, except as previously disclosed to
and acknowledged by Lender.in wnting, (I} any use, generation, manufacture, stevage, trealmaent, disposal, reiease, or
threatenad releasa.of any ha..ardous waste or substance on, under, about or frem the Property by any prior owners or
occupants of tha'P-gperty or “(lij any actual or threatenoed Ltigation or ciaims of any kind by any person relating to suc*
matters; and (c) Except.as previously disclosed to and acknowladged by Lender In writing, (i) neither Grantor nor any
tenant, contractor, agent or other authorized user of the Property shall use, generate, manufaciure, store, treat, dispose
of, or release any hazardous wasie or substance on, under, about or from the Property and (il) any such aciivity shall be
conducted in comphance with ail applicable fecleral, state, and local laws, ~egulations and ordinances, Incluging without
Limitation those laws, regu!ations. and ordinances doscribed above. Grantor authorizes Lender and its agents 1o enter
upon the Property to make such. inspections and tests, at Grantor's expense, as Lendar may deermn approprnate to
determine compliance of the: Property with this section of the Deed of Trust. Any inspections or tests made by Lender
shall be for Lender's purposes only and shall not be construed to create any responsibility or lability on the part of
Lender to Grantor or to any other person, -The representations and warranties conleined herein are based on Grantor's
due diligence in investigating the. operty for hazardous waste and hazardous substances. Granier heredy (a) releases
and weives any ‘uture claims. against Londer- for indemnity or contnbution in the event Grantor baecomes liable for
cleanup or other costs under any stich la'ws, and (b) agrees to indemnuty and hold harmiess Lendor against any and all
claims, losses, liabilites, damages, panaities, and expenses which Lendor may direclly or indirectly susiatn or sutfer
resulling from a braach of this section.of the Deed of Trust or as a consequence o! any use, generghon, manufacture,
storage, disposal, release or threatened. release -occumnng pnor to Granter's ownership or interest in the Property,
whether or not the same was or should have been known o Grantor. Tha prowvisions of this section of the Deed of Trust,
including the obligation to incemnily, ‘<hal “survive the payment of the Indebtedness and the satistaction and
reconveyance of the lien of this Deed of Trust and shall not be aflected by Lender's acquisition ¢f any interest in the
Property, whether by foreclosure or otherwise, :

Nuisance, Waste. Grantor shall nct cause, conduot or pormrt any nuisance nor commit, permit, or suffer any stnpping of
or waste on or to the Property or any portion of the j-ropertv Without imiting the generality of the foregoing, Granter will

not remove, or gran! 1o any other party the nght to remove, any tmber, minerals (including ol and gas), scil, gravel or
rock products without the prior written consent of Lender

Removal of Improvements. Grantor shall not de-'nolish or remove any !mprovements rom the Real Property without
the prior wnitten consent of Lenger. As a condition tothe removal, ot any Improvements, Lender may require Grantor {0
make arrangements satisfactory to Lender to replace such lmprovements wrth improvements of at least equal value.

Lender's Right 1o Enter. Lender and its agenis and representatrves may enter upon the Real Property at all reasonable

times 1o attend o Lender's interests and to inspect the Property for purposes of Grantor's compliance with the terms and
conditions of this Dead of Trusl.

Compliance with Governmenta! Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agents, fenants or other parsons or entites of every nature-whatsosver who:rent, lease or otherwise use or occupy
the Property 1n any manner, with all laws, ordinances, and regulations, now or_herealter In effect, of all governmental
authonties applicable to the use or occupancy of tha Property, including. without hmitation, the Amencans With Disabilities
Act. Grantor may contest in good faith ary such law, ordinance, or: regulatron and withhoid complance dunng any
proceeding, including appropnate appeals, so long as Grantor has notfied Lender in writing prior to doing 50 and so
long as, in Lender's sole opinion, Lender's interests in the Property are rot ;eoparduzed Lender may require Grantor to
post adequate secunty or a surety bond, reasonably salisfactory to Londer. to protec! Lender's interest.

Duty to Protect. Grantor agrees neither 10 abandon ncr leave unattended the. Proporty Grantor shall do all other acts,
in addion to those acts set forth above in this section, which from the oharacter and use of !ne Property are reasonably
necessary {o prolect and preserve the Propenty. ,

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, (a) declare rmrned.ately due and payable all sums
secured by this Deed of Trust or (b) increase the interest rale provided for in the ‘Note ¢
Indebtedness and impose such other conditions as Lender deems appropnate, upon the =sale or transfer without the Lender’s
prior wntten consent, of all or any part of the Real Property, or any interest in the Rea! Property. A“sale or transfer” means the
conveyance of Rea! Property or any right, title or interest therein; whether legal, beneficial cr equitable;. whether veluntary or
involuntary; whether by cutright sale, deed, instaiment sale contract, kand contract, contract for deed, leasehold interest with a
term greater than three (3) years, lease—option contract, or by saie, assignment, or transfer ot any. beneficial-interest in or to
any land trust holding title to the Real Property, or by any other method of conveyance of ‘Real Property interest. If any
Grantor ts a corporation, parinership or limitad hability company, transfer also includes any change’ in ownershrp of more than
twenty-five percent (25%) of the voling stock, partnership mterests or limitec liability company interests, as‘the case may be,

of Grantor. However, this option shall not be exercised by Lernder it such exsrcise is proh: br!ed by federal’ iaw or by
Washington law,

TAXES ARD LIENS. The following provisions relating to the taxes and liens on the Property are & part ot thas Deed of Trust

Fayment. Grantor shall pay when.due (and in alt events prior {o delinquency) ail taxes, speclal w assessments
charges (including water and seweg), fines and imposiions levied against or on account of the Preperty

except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with & good !arth,.._.:_;:.

dispute over the obligaton to pay, so long as Lender’s interest in the Property is not jeopardized. 1If a lien anses or'is
filod as a result of nonpayment, Grantor shall within filteen (15) days after the lien arises ov, if & lien is filed, within fifteen
(15) days afler Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit. with

Lender cash or a sufficient corporsto surely bond or other security satistaclory o Lender in 2n amount sutficient to"
discharge the lien plus any ¢osts and atlormeys’ fees or other charges that could accrue as a result of a foreclosure or -

sale under the lien. In any contest, Grantor shal! defend itself and Lender and shail salisty any adverse judgment before

entorcament against the Property. Grantor shall name Lender as an additiona! obiigee under any surety bond fﬂfﬂlshed

in the contes? procesdings.

Evidence of Peyment. Grantor shall upon cemand furnish fo Lender satisfactory evicence of payment ¢i tho taxos or
assessmonts and shall authorize the appropriate governmental official to deliver to Lender at any time a writtan statement

3804030034 © BR17392P5UDST

rty, and shall pay
whan due all claims for work done on or for services rendered or matenal furnished to the Property Grantor shali .

maintain the Property free of all liens having prionty over or equal to the interest of Lendes under this Deed ct Trust .
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Grantor shall notity Lender at least fittean (15) days vefore any work 1s commenced, any
any malerials are supplied 1o the Property, if any mechanic’s lien, materialmen’s lien, or other
account ci the work, services, or materials. Grentar will upon request ot Lender furnish to
vender advance assurances satisfactory to Lender that Grantor can and will pey the cost of such improvements.

?ﬁOPERTY ::DI:\:,_MAGE INSURAKCE. The foliowing provisions relating to insunag the Property are a part of this Deed of
g r a ' * *i::'

Malnienance .of Insurence. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage andorsements on a replacernent basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of &ny coinsurance clause, and with a standard mortgagee clausa in
favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance In such coverage
amounts as Lender may raquest with trustee and Lender being named as additional insureds 1n such liatility insurance
policies. Additionally; Grantor shall maintain such other insurance, including but no! hmited to hazard, business
interruption;” and boiler. insurance, as Lender may reasonably require. Polictes shali be wntten in form, amounts,
coverages L.nd basts reasonably acceptable to Lender and tssued by a company or companies reasonably acceptable to
Lender. Grantor, upon requast of Lender, will deliver to Lendar from time 'o ime the policies or cartificates of insurance
in form satistactory to Lender, Including stipulations that coverages will not be cancelled or diminished without at least
len (10) days' prior written notice to Lender. Each insurance policy also shall include an endorsement providing that

Agency as a special ood hazard area. Grantor egrees fo obiain and maintain Federal Flood Insurance for the full
unpaid principal balance of the loar, Lp to the maxdmum policy imits set under the Nahona! Flood Insurance Program, or
as otherw!se required tg;yég,ender. and to mantain such insurance for the term of the loan.

Application of Proceeds. - Grantor shall promptly notfy Lender of any loss or damage 10 the Property. Lender may
make proot of loss if CGrantor fails fo do'so within fiteen {15) cays of tha casualty. Whether or not Lencer's secunty is
impaired, Lender may, at its election; recerve gnd retain the proceeds of any insurance and apply tha proceeds 1o the

reduction of the Indeb!edness,;*bqyrﬁent of anylien atfecting the Property, or the restorahon and repair of the Preperty. If

Lender eiects to apply the proceads lo-réstoration and repair, Grantor shell repair or replace the demaged or destroyed
improvemants in 2 manner satisfactory to Lender. Lender shatl, upon satisfactory proof of such expenditure, pay or
reimburss Grantor from the proceeds for. the reasonable cost of repair or restoration if Grantor is not in default under this

Deed of Trust. Any proceeds which have not been disbursad within 180 days after their receipt and which Lender has

ndt commitied o the repair or restoratisn of the Property shall be used first to pay any amount owing o Lender under
this Deed of Trus?, then 1o pay accrued interest, and the remainder, if any, shall be appled to the principal balance of the
Indebleansss. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shall be paid
without interest to Grantor as Grantor’s interests may appear.

Unexpired Insurance at Sale. Any unaxplred insurance shall inure to the benefit of, and nass to, the purchaser of the
Property covered by this Ceed of Trust at any trustee'’s sale or other sale held under the provisions of this Deed of Trust,
or at any foreclosure sale of such Property. -

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Sranior shall turnish to
Lender a report on each existing policy of insurance showing:-(a)the name of the insurer; (b) the risks insured; (¢) the
amount of the policy; (d) the property insured, the then current replacement value of such preperty, and the manner of

determining that value; end (e) the expiration dala ot the policy. . Grantor shall, upon request of Lender, heve an
independent appraisar sehisfactory to Lencer detefmlné:__gﬁq_cash_"yalgé replacement cost of the Property.

EXPENDITURES BY LENDER. 1f Grantor fails to comply with “any. ¢ rovision. of this Deed of Trus!, or i any action or
proceeding s commenced thet would matenally affect Lender’s inlerestsin the Property, Lender on Grantor's behalf may, but
shall not be required to, taks any action ‘hat Lender deems appropriate. Any amount that Lender expends In so doing will
bear interest at the rate provided for in the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses, at Lender's option, will (&) be payable on demand, (b) be added to the balance of the Note and
be apporiioned among and be payable with any instaiment payments to become due during ether (1) the term of any
applicable insurance policy or (1) the remaining term of the Nate, or {c) be-treated as a belloon payment which will be due
and payable at the Note's maturity. This Deed af Trus! also wilt secure payment of these amounts. The rights provided for in
this paragraph shall be in addition to any other rights or any remedies to which Lender 'may be entitied on account of the
default. Any such action by Lender shall not be construed as curing the default so as to bar Lender from any remedy that it
olharwise would have had.

WARRANTY; DEFENSE OF TITLE. The followtng provisions relabng to ownership of the Property are a part of this Deed of
Trust. 5 o

Title. Grantor warrants that: {a) Grantor holds good and merketable irtle of record to.the Property i1n fee simple, free and
clear of all lens and encumbrances other than thoss sat forth in the Real Property descriphon or in any title insurance
poiicy, titla report, or final ttle opinion Issued in favor of, and accepted by, Lender in connection with this Deed of Trust,
and {b) Granior hes the full nght, power, and authority to execute and deliver this Deed of Trust to Lender.

Detense of Title. Subject to the exception :n the pearagraph above, Grantor warrants an wall forever defend the title 1o
the Property against the lawful claims of all persons. In the event any action or proceeding is commenced tha? questions
Grantor’s tils or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defand the action at Grantor's
axpense. Grantor may bs the nominal party in such proceeding, but Lender shall be entitied {o participate in the
proceeding and to be represented in the proceeding by counsel of Lender's own chowe, and Grantor will deliver, or
cause to be delivared, to Lender such instruments as Lender may reques! from time to time to permit such participation,

Compliance With Laws. Grantor warrants that the Property and Grantor’s use of the Propertf:*éoq;ﬁligs”wdn Jl existing
applicable laws, ordinances, and regutations of governmentzal authonties.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of ths ot T,

Application of Net Procoeds. !f all or any part of the Property 1s condemned by erminent domain proceadings or by any

proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any pertion of.the net .
proceeds of the award be applied to the Indebladnass or the repair or restoration of the Property. The net proceeds of
the award shall mean the award after paymen: of all reasonable costs, expenses, and attorneys’ fees incurred by Trustes -

or Lender in connection with the condemnation.

Proceedings. ! any proceeding in condernnation is filad, Grantor shall promptly notify Lender in writing, andGrantor
shail promplly take such steps as may be necessary to defend the action and obtain the award. Grantor mey be e

nominal party in such proceeding, but Lander shall be entitisd to participate in the proceeding and o be representad n_: |
the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause to be delive‘rqu_,,zw

Lendar such Instruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foliowing provisions relating to

governmentai taxes, fees and charges are a part of this Deed of Trust:
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W

" Currént T axes, Fees and Charges. Upon request by Lendsr, Grantor shall exscule such docuinents in addition to this
_Degd ot Trust and inke whataver other action is raquested by Lender 1o perfect and continue tendec’s lien on the Real
© Property.: Grantor shali reimburse Lender lor all taxes, as described beiow, together with all expansos incurred In
. recording, pertecting or continuing this Dead of Trust, including without kmitation al! 1axes, fees, documentary stamps,
~_and other charges for recording or registering this Doed of Trust.

° Taxes. The following shall constitute taxes to wh=ch this section applies: (a) & specific tax upon this type of Deed of
“Trust or'upon all or any part of the Indebtodness secured by this Deed of Trust; (b) a specific tax on Grontor which
Grantor ls-authorized or required to deduct from payments on the Indebledness secured by this type of Doed of Trust;
(c) a tax on.this type of Daed of Trust chargeable against the Lender or the holder of the Note; and (&) a specific tax on
all or:any-pertion of the Indebtedness or on payments ot pnncipal and interest made by Grantor.

Subsequent Taxes. If any tax {0 which this section applias is enacted subsequent to the date of this Deed of Trusd, this
event shall have the same. effect as an Event of Default (as defined below), and Lender may excreise any or el of its
avallable remecies for an Event of Default as provided below unless Granior elther {a) pays the tax befors it bacomes
delinquont, or-(b)-¢ontests the tax as provided above in the Taxes and Liens section and deposits with Lender cash or a
suthicient corpcrale surely bond or other sacunty satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The fcliowing provisions relating to this Deed of Trust as & sacunty
agreement are & part of this Deed of Trust.

Security AgreamentThtslnstrument shall constitute a secunty agreement to the extent any of the Property constitutas
fitures of other personal property, and Lender shall have all of the nghts of a sezured party under the Unifcrm
Commercial Code s amended from time to time.

Securtty interest. Upon request by Lender, Grantor shall execute financing stataments and take whatever other action
Is requested by Lender 1¢ perfect and continue Lender’s security interest in the Rants and Personal Property. In addition
10 recording this Deed of Trust.in the raa! property records, Leader may, at any time and without fusther authorization
from Grantor, file 6xecuted counterparts, coples or reproductions of this Deed of Trus! as & financing statement. Grantor
shall reimburse Lender for all expenses incurred in perfecting or continuing this secunty tnterest. Upon default, Grantor
shall assembie the Personal Property in a manner and at a place reasonebly convenient to Grantor and Lender and
maks it avaitable 1o Lencer within three (3) days afler receip! of wnllen demand from Lender.

Addresses. The mating addrasses of 'Graﬂt'bfr’?(qébtor) and Lander (secured party), from which information concerning
the secunty interest granted by this Deed of Trust may be obtained (each as required by tha Uniform Commercial Code),
gre as siaied on the first page ¢f this Deed of Trust.

FURTHER ASSURANCES; ATTCRNEY-IN-FACT. .The following provisions relating to furher assurances and
aftorney—in-fact are a part of this Deed of Trust.

Further Assurances. Al any tme, and from time to time, upon request of Lender, Grantor will make, execute and
delivar, or will cause o be made, executed or delivered, to Lender or to Lender's designee, and when requestad by
Lender, cause 1o be filed, recorded, refitad, or. rerecorded, as the case mey be, at such times and in such offices and
places as Lender may deem appropnate, any and all such morigages. deeds of trust, securily deeds, secunty
agreements, financing statements, continuahon statements, instruments of further assurance, certficates, and cther
documents as may, in the sole opinion of Lender, be necessary-or gesirable in order to effeciuate, complate, perfect,
continue, or preserve (c) the obligations of Grantor under the Note, this Deed of Trust, and the Related Documents, and
(b) the liens and secunty interests created by this Dead of Trust as first and prior liens on the Proporty, whether now
owned or hereafter acquired by Grantor. Unless prohibited by law or agreed 10 the contrary by Lender tn writing,
Grantor shall reimburse Lender for all costs and expenses. Incurred in connection with the matiers referred to in this
paragraph_ -.:;5" S et —

Attorney-in-Fact. If Grantor fails 1o do any of the things reférred to'in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor’s expense. For such purposes, Grantor heraby irrevocably appoints Lender
as Grantor's attorney—in—fact for the purpose of making, exscuting, delivering, filing, recording, and doing alil other things
as may be necessary or desiable, in Lender's sole opinion, to accomplishy the matiers referred to in the preceding
paragraph.

FULL PERFORMAMCE. !f Grantor pays all the indebtedness when gue, and otherwise performs all the obligations imposed
upon Grantor undar this Deed of Trust, Lender shall exacute and daliver to Truslee a request for full reconveyancs and shall
execule and deliver to Grentor suitable statements of termination of any financing statement on file evidencing Lender’s
secunty Interast in the Rents and the Personal Proparty. Any reconveyance fee shall be paid by Grantor, if permitiad by
applicable law. The grantee in dny reconveyance may be descrnibed as the "parson or persons legally enbtled thereto”, and
the recitals in the reconveyance of any mattars or tacts shall be conclusive proot of the truthfulness of any such matlers or
'acts . R N i

DEFAULT. Each of the following, at the option of Lender, shali constitule an event ofdafault
Deed of Trust:

Default on Indebtedress. Faiure of Grantor o make any payment when due on the Indebledness.
Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for

taxes or insurance, o any other paymant necessary to prevent filing of or to effect discharge ¢f any lien.

Compliance Default. Failure of Grantor to comply with any other term, obligation, covena tor dﬁ:on contained in
this Deed of Trust, the Note or in any cf the Related Documents, g

False Statements. Any warranty, representation cr statement made or furnished to Lender by behalfef Grantor
under this Doed of Trust, the Note or the Relzaied Documents is faise or misleading in any maternial respect, either.now or
at the time made or furnished.

Detactive Collateratization. This Deed of Trust or any of the Related Documents ceases to be 1'1fu.1 force andel'act
(including fallure of any collateral documents to create a valid and perfected secunty interest or lien) at.any time and for
any reasoﬂ.

vent o_f Default™ under this

Death or Insolvency. The death: of any Grantxr or the dissolution or termination of Grantor’s enstance a.sagang
business, ths insolvency of Grantor, the acpointment of a recaiver for any part of Greator’s property, any assignment.for

tha benafit of creditors, any type of creditcr workout, or the commencement of any proceeding under anybankrupt:yor

insolvency laws by or against Grantor. A
Forsclosure, Forfeiture, elc. Commencement of foreciosure or forfelture proceedings, whather by judicial proceeding,

salf-help, repossession or any other method, by any creditor of Grantor or by any governmental agency agalnst any ot
the Property. However, this subsection shall not apply in the event of a good faith dispute by Grantor as te the validity or .~
reasongbloness of the clalm which is the basis of the foreclosuro or fcrefeiture proceeding, provided that Grantor glvas

Lendar written notice of such claim and turnishes reserves or a surety bond for the claim satisiactory to Lencer.
Breach of Other Agreement. Any broach by Granter under the terms of any other agreement batween Grantor and

Lender that is nct femedisd within any grace perlod providec therain, including without imitstion any agresment.” .~

concerning any Indebtedness or other obligation of Srantor to Lender, whether existing now or late.
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oo :,;.:Efr'ep_g__a,,_gﬂectlng Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the
¢ Indebledness or any Guarantor dles or becomes incompetent, or revokes or disputes the validity o, oe lisbility under,
-any-Guaranty of the indebtedness. Lender, at lis option, may, but shall not be reauired to, permit the Guarantor's estate

 to'assume unconditionalty the obligations arising under the guaranty in a manner satisfactory to Lender, and, In doing s0,
~ gure the Everit of Default.

" Adverse Change. A matenal adverse change occurs in Grantor’s financial condition, or Lender Selieves the prospect of

‘payment or pertormance of the Indebtedness Is impaired.

Right to Cure.-If:such a failure is curable and if Grantor has not been given a notice of a breach ¢! the same provision
of this Deed of Trust.within the preceding twelve (12) months, it may be cured (and no Event of Default will have
occurred) Hf Grantor, after Lendar sends wntten rotice demanding cure of such failure: (a) cures the fadure within ter:
(10) days; or (D) it the cure requires more than ten (10) days, immaediately initates steps sutficient {0 cure the fallure and
thersafier continues and completes all reasonable and necessdry steps sufficient to produce compliance as soon as
reasonably practical. <

RIGHTS AND HEMED!ES@N DEFAI.LT Upon the occurrence of any Event of Detauit and at any hime thereatter, Trustee or
Lender, at its oplion, may:axercise any one or more of the following nghts and remedies, in addition to any other rights or

ramedies provided by law: © -

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions rlating to the powers 2nd obligations of Trstee
(pursuant to Lender’s instructions) are part of this Ceed of Trust.

Accelerate Incebtedness. Lender shall have tha night at its oplion 10 declare the entre .adebtedness immediately due
and payzable, lnc!udnngigg"hg_:,,p"?gggmgt penalty which Grantor would be required to pay.

Foreciosure. With raspect 10 a!l oc-any part of the Real Property, the Truslee shall have the nght to exerctse its power of
sale and to foreclose by notice and sale, and Lender shall have the nght to foreclose by judicia!l foreclosure, in ether
caso in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or-any past of the Personal Property, Lencer shall have all the nghts and remedies of
a secured party under the Unicrm Commarcial Code.

Coliect Rents. Lendar shall ‘have the nght, without notice to Grantor, 1o take possession of and manage the Propsrty
and cotlact the Rents, including amounts past due and unpaid, and apply the nat proceeds, cver and above Lender’s
costs, against tha Indebledness.  In furiherance of this nght, Lender may require any tenant o other user of the Property
to meka payments of rent or use fees directly to.Lender. If the Rents are collected by Lender, thon Grantor wrevocably
designales Lender as Grantor's atiorney-in=fact to endorse instruments received tn payment thereot in the name of
Grantor and 1o negotiata the same andcollect the proceeds. Payments Dy tenants or other users to Lender in reSponse
to Lender's demand shall saftsty the obligations for which tne payments are made, whether or not any proper grounds
for the demand existed. Lender may exercise its nghts under this subparagraph either 1n person, by agent, or through a
(oceIver. e

Appoint Recelver. Lender shall have the nght{o have a receiver appointed to take possession o! all or any part of the
Proparty, with the powor 10 protect and preserve.the Property, to operate the Property preceding or pending foreclosure
or sale, and 1o collect the Rents from the Property.and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. The receiver may serve without bond it permitted Dy law. Lender's nght o the appointmant of
a receiver shell exist whethar or not the apparent value of the Property exceeds the Indebtedness by a substantia
amount, Employment by Lender shall not disqualily a person from serving as & recsiver.

Tenancy at Sufferance. if Grantor remains in possession of-the Property after the Property is sold as provided above or
Lender otherwise becomes enttied 1o possession of the Property upon default of Grantor, Grantor shail become a lenent
at sutferance of Lender or the purchaser of the Property and shall, at Lender’s option, either (a) p&y 2 reasonable rental
for the use of the Properly, or (b) vacate the Property immediately upon the demand of Lender.

Other Remedles. Trustee or Lender shali have any cther right or rermedy provided In trus Deed of Trust or the Note or
by law. proyd

Notice of Szle. Lender shell give Grantor reasonable notice of the ame and place of any public sale of tha Persoral
Property or of the ime after which any private sale or other intended disposition of the Persona! Property 1s {0 be made.
Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or dispesition. Any sale of
Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extant permitted by applicable law, Grantor hereby waives any and all nghts to have the
Property marshalled. In exercising iis rights and remedies, the Trustee or Lender shall be free to sell all or any part of the
Property together or separately, in one sale or by separete sales. Lender shall be entitled 10 bid at any public sale on ali
or any portion of the Property.

walver; Election of Remedies. A walver by any party of a breach of a prowision of this:Deed of Trust shall rol
consttute a warver of or prejusdice the party’s nghts otherwise to demaud strct comphance with that provision or any
other prowtsion. Election by Lender to pursue any remedy provicad in this Deed-of Trust the Nole, in any Relaled
Document, or provided by law shall not excluce pursuit of any other remedy, &nd an electhon to make expenditures or 1o
taka action to perform an obligaton of Grantor under this Deed of Trust after failure of Grantor to pertorm shall not afiect
Lender's nght to ceclare a defauit and to exercise any of its remedies. Lo

Attorneys' Fees; Expenses. !f Lender insttutes any suit or acton to enforce any of the.terms of this: Deed of Trust,
Lender shall be entied to recover such sum as the court may adjudge reasonzble as attorneys’ fees at tnal and on any
appeal. Whether or not any court action is involved, all reasenatle expenses incurred by Lender which in Lender's
opinion are necessary al any time for the protection of its intarest or the enforcement of its nghts shall become a past of
the Indebledness payable on demand and shall bear interest at the Note rate rom the date ot expenditure until repaid.
Expenses covered by this paragraph inciude, without limtaton, however subject to any imits ‘uncar applicable law,
Lender's attorneys’ fees whether or not there is a iawsuit, including atiorneys’ fees for bankrupicy procesdings (including
effocts to modify or vacats any automatc stay or injunction), appeals and any anticipated posi-judgment collection
services. the cost of searching racords, obtaining title reperts (including foreciosure reports), surveyors' reports, appraisel

tees, title insurance, and fees for the Trustee, 10 the extent permitted by applicable law. Grantor also will pay any court

costs, in addition 1o all other sums provided Dy faw. :
Rights of Trustae. Trustee shail have all of the rights and duties cf Lender as set forth in this section.

Powers of Trustee. 'n adcition 1o all powers of Trustee ansing as a matter of iaw, Trustee shall have the power o tak
the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in preparing
and filing a map or pla! of the Rea! Property, inciuding the declication of streets or other rights to the public; (b} join i
granting any esasement or craating any restnction on the Real Property; and (c) join in any subordination or other
agreement effecting this Deed of Trust or the Interest of Lender under this Deed of Trust.

Obligations 1o Notify. Trustee shall not be obligatsd 1o notify any other arty of a pending sale under any othor ol

deed or lian, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
applicatle law, or uniess the action or proceeding is brought by Trustee.
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- Trustee. Trustee shall meet all qualifications required for Truslee under applicable law. In addition lo the righ!s and

~remedies set forth above, with respect to all or any part of the Property, the Truztee shall have the right {o foracioso by
-holice and sale, and Lender shall have the right 1o foreclose by judiclal ioreciosurs, In oithor case in accordance with and
< 1o the full’extent provided by applicable law.

Successor Trusiee. Londor, at Londer's option, may from time to ime appoint a successor Trusioe lo any Truslee
anpoialed hereunder by an instrument executed and acknowledged by Lendar and recorded In the offico of the recorder
of SKAGIT County, Washingion. The Instzument shall contain, In addition to all other matiors required by stato law, the
%, names ot the original Lender, Trusloe, and Granitor, the book and page or the Auditor's Flie Number where this Deed of
“=Trust Is'racorded, and the name and acdress of the successor lrustee, and !hes Instrument shall bs execuled and
ncknowlodged by Lender or its successors In Intoresl. The successor trustes, without conveyanco of the Proparty, shall
succeed io:all 1he title, power, and duties conferred upon *he Trustee In this Deed of Trust and by epplicable law, This
procodure for substitution of trustee shall govorn Io the exclusion of all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Subjec! lo applicable law, and excent for notice required or aliowed by
law to be given In ancther manner, any nolice under this Deed of Trust shall be in writing, may be sent by lslefacsimile (urigss
otherwise required.by law), and shall be effective when aclually delivered, or whon deposited with a nationally recognized
overnight courier; or, Il ‘malled, shall bo deemed effective whan deposiied in the Uniled States mall first class, certified or
rogisiared mall, posiage prepaid, diracled to tho addresses shown naar the beginning of this Deed of Trust. Any party may
change its addross for nolices under this Deed of Trust by giving formal writlen nstice o the other parbes, specitying that the
purpose of the nolice is 1o changs the party’s address. All ceples of notices of foreciosure from the holder of any ken which
Ras priorily over this Dead.of Trust shall be sent o Lender's address, as shown naar the beginning of this Deed of Trust. For
nolice purposes, Granior agrees to keep Lender and Trustae informed at all times of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust

Amendments. This Deed ‘of Trust, togethar with any Relaied Documents, constitutes the entire understanding and

agreement of the parties &s1o the matiers set forth In Lhis Deed of Trust. No alteration of or amendment to this Deed of

Trust shall be etfective unless given in writing and signed by the party or parties sought to be charged or bound by the
alleration or amendment. - ¢ i

Annual Reports. 1! the Property-is used for purposes other than Grantor's residence, Grantor shalt furnish to Lender,
upon request, a cerilfied statement of net opereting income received from the Property during Grantor’s previous fiscal
year In such form and detail as Lender shall require. "Net operaling income™ shall mean all cash receipts from the
Property less all cach expenditures made In connection with the operation of the Progerty.

Applicable Law. This Deed of Trusthasbeendellvered 1o Lender and accepted by Lender in the Stale of

Washington. This Deed of Trust shall be governed by and construed In accordance with the laws of the Stale of
Washington.

Caption HeadIngs. Caption headings in th:sDeed o! Trus! are for convenience purposes only and are not 1o be used lo
interpret or define the provisions of this Deed of Trust,

Merger. Thare shall be no merger of the inté?aé'i or estale crealed by this Deed of Trust with any other interest or estale
in the Property at any time held by or for the benefit of Lenderlnany capacity, without the wrilter: consent of Lender.

Severabllity. If a court of competent jurisdiction finds.any provision of this Deed of Trust 10 to Invalid or unenforceable
as lo any person or circumstance, such finding shall not'render thal provision invalid o¢ unenforceable as 1o any other
persons or circumslances. If feasibie, any such offending provision shall be deemad lo be modified o be within the
limits of enforceabilily or vahdity; however, If the offencing provision cannot be so modified, It shall be stricken and all
other provisions of this Deed of Trust in all other respects shall remaln valid.and enforceable.

Suceessors and Assigns. Subject to the limitalions stated in this.Deed of Trust on ‘ransfer of Grantor's interest, this
Deed of Trust shall be binding upen and Inure 1o the benefit of the parties, helr succassors and assigns. If ownership of
the Property becomes vesled in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor’s
successors with refarence to this Deed of Trus! and the Incebledness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or Lability undar the Indebtadness.

Time Is of the Essence. Time is o! the esrence In the pedormanceo!thisDeadolest.

Walvers and Consents. Lender shall not be deemed to have walved any rights under this Doed of Trust (or under the
Related Documens) unless such waiver is in wriling and signed by Lender,” No delay or omission on the part of Lender
in exercising any right shall cperate as & waiver of such right or any other nght. A waiver by any party of a provision of
this Deed of Trus! shall not constitule a waiver of or prejudice the party’s nght otherwise to demand strict compliance
with that provision or any other provision. Nou prior waiver by Lender, nor any course of dealing bolween Lender and
Grantor, shali constitute a waiver of any of Lender’s righls or any of Grantor"s obligahons as lo any future transaclions.
Whenever consent by Lender Is required in this Deed of Trust, the granling cf such consert by Lander in any inslance
shall not constitute continuing consent lo subsequent inslances where such consent is required.

Walver ol Homestesd Exemption. Gran'or hereby releases and waives all righ& andbenetits of the homestead
exemption laws of the State of Washington as {o ali Indebledness secured by this Deedof'l‘mst.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGRESS TO ITS TERMS. |

GRANTOR:

HARRY RI!
Signed, acknowledged and deilvered In the presence of:
X

X
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Signed, acknowledged and delivered In the presence of:

INDIVIDUAL ACKNOWLEDGMENT A

STATE OF:

BN
-f
m
Q
-\

On this day before me, the undersignad Notary Public, personally appeared PENELOPE J, BRI RICHARD
BRITTON, personally known lo'me or proved to me on the basis of satistactory evidence to be the individuals described in
and who executed the Deed.of Trus!, and ackncwledged that they slgned the Deod of Trus! as thelr kee and volunlary act
and deed, for the uses and purposas therein montioned. ,

Gilven under my hand and officlal seal this 2 ok day of A P ‘
19_1% Koway v 'Ib“\o-—\,«b...,..

By Homp R i v . Reslding at _ FINa.C o ~RS

Notary Public In and tor the Stateotwas\n N egt'b - My commission explres  \ =2t ~0O )

REGUEST FOR FULL RECONVEYANCE

To: . Trusleo

The undersigned is the legal owner and holde;;:og;;ﬁl! !ngcebtedness secured by this Deed of Trust. You are hereby requested,
upon paymeat of all sums owing to you, 1o reconvey without warranty, to the persons entitied therelo, the righ!, title and
inlerest now held by you under the Deed ot Tn;',s':.'

Date:

Benelficlary:
By:
l13:

LASERPRO, Reg. U.S. Pal. & T.M. OIf.. Vor. 3.24 (c) 1098 CF | ProServices, Inc. AlLfigRis Feserved, [WA-G01 PENMAR.LN G2.0VL
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SA 17351 - BRITTON
PARCEL A:

Lot 16, SKYLINE NO. 20 accordn.ng to the plat therecf recorded in
Volume 10 of Plats, page 4 recordc of Skagit County, Washington;

PARCEY, B:

That portion of Government Lot 2, “Section 27, Township 35 North,
Range 1 East of the Willameﬁ:st Merldlan described as follows:

Beginning at the Southeast corner of Lot 16, SKYLINE NO. 20,
according to the plat thereof recorded in Volume 10 of Plats,
page 4, recoxrds of Skagit County, Wash.;ngton

thence Southeasterly 50.00 feet along the arc of a tangent cuxve
to the left having a radius of 392. 88 feet and a central angle of
7017!"‘0!!. ;
thence North 82°35’53" West 126. 969 feet: “@.o L.he most Southerxly
corner of said Lot 16; T e

thence North 74°16’39" East 113. 59 feet t the point of
beginning. -

PARCEL C:

Units 74 and 75, Dock C, SXYLINE NC. 17, a condomlnlum, recorded
in Volume % of Plats, pages 101 and 102, and sx.baequent'ly Amended
by Declaration thereof recorded under Auditor‘’s ~File No.
8412270054 AND Mmended Survey Map and Plans thereof rec in

Volume 6 of Surveys, pages 34 and 35, records of Sk‘“ag'it County,
Washington; .

Situate in Skagit County, Washington.
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CONDOMINIUM RIDER

THIS CONDOM!’NIUM RIDER is made this 10th day of March .

1998 ,andis mcorporatcd into and sha!l be deemed 10 amend and supplement a Morgage, Deed of Trust or Deed to Secure
Debt (hcrcm *security instrument™) dated of even date herewith, given by the undersigned (herein “Borrower™) 1o secure
Borrower's Note to SKAGIT STATE BANK, a2 Washington corporation

(herein “Lender™) aud cuvcnng Lhc ?ropcrty described in the security instrument and located at
2011 Skyline Way, A.nacor:cs, WA 98""! (Property Address)

The Property comprises a umt m. togclhcr wuh an undivided interest 1 the common clements of, 2 condominium project
knownas Units 74 and 785, Dock C. Skylmc No 17

(Name of Condominium Project)
(herein “Condominium Project” ).

CONDOMINIUM COVENAN""S In addmon 1o the convenanis and agreements made in the sccurily instrument
Borrower and Lender further covenantand agrecas follows

A. Asszssments. Borrower shall promptly pay, when due, all assessments imposed by the Owners Associztion or
other governing body of the Condominium. Pro;ccz (herein “"Cwners Association™) pursuant to the provisions of the
declaration, by-laws, code of regulations or other constituent-document of the Condominium Project.

B. Hazard Insurance. So long as Lhc O\mcp: Assoc:..non maintains 2 “master” or "blanket” policy o the
Condomxmum Project which provides msumncc covcragc apainst, fire, hazards included within the term “extended

coverage”, and such other hazards as Lender may rcqu'rc and in such amounts and for such periods as Lender may requise, .

then;

(i) Lendcer waives the provision in Umf'orm' ‘Covenant 2 for lhc monthly payment to Lender of one-twelifth of the
premium instaliments for hazard insurance on the Propcrty

(it) Borrower's obligatior: under Uniform Covenant 5 t ma ntam haznrd insurance coverage on the Property is
deemed sutisfied; and &

(iii) the provisions of Uniform Covenant 5 regarding’ appizmnon ot’ hazard insurance proceeds shall be superseded
by any provisions of the declaration, by-laws, code of regulations or other. consutucn' document of the CondomZr.sum Project
or of applicable law 10 the extent necessary to avoid a conflict’ bcrwccn _;uch provisions and the provisions of Uniform
Covenant 5. For any period of time during which such hazard msurancc'--’covcmgc 1S not maintained, the immediately
proceeding sentence shall be deemed to have no force or effect. Borroucr shah ngc Lender prompt notice of any lapse in
such huzard insurance coverage. ;o4 »

In the event of a distribution of hazard insurance proceeds in hcu:. of rcstorauon or repaid following a loss to the
Property, whether 1o the unit or to common zlements, any such procccd:. payablc 10 Bo"rowcr are hereby assigned and shall
be paid to Lender for application to the sums secured by the security instrument, ‘with the excess, if any, paid to Borrowsr.

C. Lender's Prior Consent. Borrower shall not, except afler notice: to ,Lcndcr and with Lender's prior written
consent, partition or subdivide the Property or consent 0. :

(i) the abandonment or termination of the Condominium Pro,,cct.. cxccpt or abandonmcm or termination
provided by law in the case of substantial destruction by fire or other casualty or  the case’ of' a takmg by condemnation or
eminent domain: &

(ii) any material amendment to the declaration, by-laws or code of rcgulauons- 't‘ 1hc Owners Association or
equivalent constituent document of the Condominium Project, including but not lxmncd-cto any amcndmcm which would
change the percentage interests of the unit owners in the Condominium Project. A%

(iii) the effectuation of any decision by the Owners Association to terminate profess:ona! ma.nagcmcnt and assume
self-management of the Condominium Project. e :

D. Remedies. 1f Borrower breaches Borrower's covenants and agreements hcrcundcr mcludmg" r.hc cmvcnam 1o pay
when duc condominium assessments, the Lender may invoke any remedics provided und- e sccum)' mstrumcnt.
including. but not limited to. those provided under Uniform Covenant 7.

IN WITNESS WHEREOF, Borrower has executed this Condominium Rider.

'r -Han- Richard Britton
\\*/ k)i}%
i -Penclope J. Bijffton [/

CONDOMINIUM RIDER - 1 10 4 family - FNMA/FHLMC UNIFORM INSTRUMENT
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