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LTI-FAMILY DEED OF TRUST

ASSIGNMENT OF RENTS AND SECURITY AGREEMENT

(Secunty for Construction Loan Agreement)
LOAN # 0580309230 a

Assessor's Parcel or Accounl Nl.lnbei"
34042120100008 % ;
Abbrevisted
T e R Nhf“"l/:x 21 34 .4 EWM
THIS DEED OF TRUST (bevein "Instrument”) ks made this 10TH dayof  APRIL \
19 96 .mongunTMor!Gmlor. dk '
whost address is .
(herein "Borrower*) 2710 s FIR s'r MOUNT VERNON, WASHINGTON 98273
LAND TITLE cpMpANY,_,sgl SOUTH 2ND STREET, ,
MOUNT VERNON, -WASHINGTON 98275 (herein "Trustee"), and
the Beneliciary, INTERWEST BAN'K J
a WASHINGTON CORPORATION . orpnhedlndexhﬂumderthhn of
. _THE STATE OF WASHINGTON ,
whose addremsis  po BOX 1649, OAK. HARBOR, wnsxmc;ron 982771649 (berein “Lender”).
Borrower, in consideration ﬂhthdelndmhueh ed and the trust herein crested, irrevocably grants, conveysand

assigns to Trustee, in trust, with power of sale, therdﬂowhgducﬂhd property located iIn  SKAGIT COUNTY » State
of Washington: : .

*+ MOUNT VERNON CHURCH OF THE NAZARENE, A WASHINGTON CORPORATION

THE NORTHWEST 1/4 OF THE NORTHEAST 1/4 OF THE NORTHWEST 1/4, SECTION
21, TOWNSHIP 34 NORTH, RANGE 4 EAST, W.M, EXCEPT THE WEST 1/2 'THEREOF,
ALSO EXCEPT THE NORTH 30 FEET THEREOF.
SITUATE IN THE COUNTY OF SKAGIT, STATE OF wAsnmc'ron
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4, CHARGES; LIENS, Borrowershnll pay all water and sewer rates, rents, taxes, assessments, premiums, and Other [mpositions attnbutable
to.the Property at Lender's opnon in the manner provided under paragraph 2 hereof or, if not paid in such manner, by Borrower making
paymens, when due, directly to the payee thereof, of in such other manner as Lender may desighate in wnhing. Borrower shall promptly
~ furnish to Lenderall nonices of amounts due under this paragmph 4, and i the event Borrower shall make payment directly, Berrower shall

a "'pmmptly furnssh to Lender receipts evidencing such payments. Borrower shali prompuly discharge any lien which has, or may have, prionty

overor. ‘equality with, the lien of this Instrument, and Borrower shall pay, when due, the claims of all persons supplying labor or matenals
# to-OF tn connection with the Property. Without Lender's prior writen permussion, Bosrower shall not allow any lien infenor o this

E lns:rumcnt 1o bc perfected against the Property.

5 HAZARD INSURANCE. Borrower shall keep the improvements now exisung or hereafter erected on the Pmpcny insured by carners
a all times’ sausfacmry to Lender against loss by fire, hazards included within the em “extended coversge”. rent Joss and such other
hmrds. casualues liabiliies and contingencies as Lender (and, if this Instrument 1s on a leaschold, the ground lease) shall require and in
such amounts and ror such penods as Lender shall require. All premiums on wisurance policies shall be pad, at Lender's opion, i1n the
manner provided under paragraph 2 hereol, or by Botrower making payment, when due, directly to the carner, or 1n such other manner
as Lcndcr rnay des:gmu: I whiting.

All insurance pohcncs and rcnewals thereof shall be 1n a form acceptable to Lender and shall include a standard mengage clause in favor
of and 1n form acc:pnblc o Lender, Lender shall have the ngt to hold the policics, and Borrower shall promptly fumish to Lender all
renewa] notices and all rcccnpts -of pawd premiums. At least thirty days pnor to the expiraton date of a policy, Borrower shall defiver to
Lender a rencwal policy . form sausfactory 1o Lender. If this Instrument is on a leasehold, Borrower shall furuish Lender a duplicate of
all policies, rencwal notices, rencwal: ;policies and receipts of pawd premiums if, by virtue of the ground leasc, the angnals thereof may not
be supplied by Borrow:r o Lcndcr

In the event of loss, Borro er shall gwc ammoduatc wnlicn nouce to the insurance camer and to Lender, Borrower hereby authonzes and
cmpowers Lender as attorney-in- “fact for Bormw-r to make proof of loss, to adjust and comprotmise any claum under insurance policies, to
appear in and prosecule any acton arsing from such nsurance policics, 1o collect and receive nsurance proceeds, and to deduct therefrom
Lender's expenses incurred in the colléction of such procceds: provided however, that nothing contatned in this paragraph 5 shall require
Lender to incur any expense or nkc any action hercunder, Borrower further authorizes Lender, at Lender's option, (a) to hoid the balance
of such proceeds to be used 10 mmbursz Borrower for the cost of reconstruction of repair of the Property or {b) to apply the balance of
such proceeds to the payment of the sums sccured by this Instrument, whether or not then due, 1n the order of application set forth 1n
paragraph 3 hereof (subject, however to lhe nghzs of rhe lessor under the ground lease 1f this Instrument is on a leasehold).

If the insurance proceeds are held by Lcnd:r m mlmbursc Borrowcr far the cost of restoration and tepair of the Property, the Property shall
be restored 10 the equivalent of its onginal’ candmon or such other condiion as Lender may approve in wnung. Lender may, at Lender's
option, condibion disbursement of sad proceeds on Lender’s approval of such plans and specificatons of an architect satisfactory to Lender,

contractor's costesumates, architect's certificates, waivers of Ilcns sworn stalements of mechanicsand materaimen and such other evidence
of costs, percentage completion of consgucnon, appllcnuon of payments, and sansfaction of liens as Lender may reasonably require. If the
msurance proceeds are applied to the payment of e sums secured by this Instrument, any such application of proceeds to pnncipal shall
not extend or postpone the due dates of the monthly installnients referred to 10 paragraphs 1 and 2 hereof or change the amounts of such
instaliments. If the Property 1s sold pursuant o paragraph 27 hereof ar tf Lender acquires tile 1o the Property, Lender shall have all of the
nght, ttle and inicrest of Borrower 1n and (0 any insurance polmcs and unearned premiums thereon and 1n and (o the proceeds resulong
trom any damage to the Property pnor to such sale or acqumuon

6. PRESERVATION AND MAINTENANCE OF PIIOPF.RTY LEASEHOLDS. Borrower (a) shalt not commut waste o permut impairment
or detenoraton of the Property, (b) shall not abandon the Property, (c) shail restore or repair prompdy and 1n a good and workmanlike
manner all o any part of the Property to the equivalent of its onginal condition, or such other condinon as Lender may approve in wniting,
in the event of any damage, njury or loss thereto, whether or not mnserance’ pmcuds are available t cover in whole or tn part the costs
of such restoration or repait, (d) shall keep the Property, including 1mpmvemcnts fixtres, cquipment, machinery and appliances thereon
tn good repair and shall replace fixmres, equipment, machanery and lpplmx:es on the Property when necessary 1o keep such items in good
repair, (c) shall comply with all taws, ordinances, regulatons and requirements of any govemnmenal body applicable to the Propenty, (1)
shall provade for protessional management of the Property by a residental rental pmpcny manager sahsfactory 1 Lender pursuant 1o a
contract approved by Lender in wnting, unless such requirement shall be \mved by Lnndcr i writing, (g) shall generally operate and
maintun the Property in a manner to csure maximum rentals, and (h) shall gwc netice 1n wntmz to Lender of and, unless otherwise
directed 1n wnnng by Lender, appear in and defend any achon or proceeding purpnmnz to aﬂ'ect the Property, the secunty of this Instrument
or the nghts or powers of Lender, Neather Borfower nor any tenant or other person shall remove, demolish or alter any improvement now
exishing or hereafter erected on the Property or any fixure, equipment, rnlchm:ly or lppll-mcc in or on the Property except when incident
10 the replacerent of fixtutes, equipment, machinery and appliances with tems of, kae Iund

If this Instrument 15 on a leaschold, Barrower (i) shall comply with the provisions of mc ground Icm (), shall give immediate wnitien nolce
to Lender of any default by lessor under the ground lease or of any notice feceived by Borrower from such lessor of any default under the
ground lease by Borrower, (i) shall exercise any cption to renew or extend the ground Jease md gwve writen confirmanon thereof to Lender
within thirty days after such oprion becomes exercisable, (iv) shall give immedute wnnen notice to Lender of the commencement of any
remedial proceedings under the ground lease by any party thereto and, if required by ‘Lender, shall permut Lender as Borrower's
attomey-1n-fact to control and act for Borrower in any such remedial proceedings and (v) shall within, mmy ‘days after request by Lender
obain from the lessor under the ground lease and deliver to Lender the lessor's estoppel ceruficate required thereunder, if any. Bormower
hereby expressly transfers and assigns to Lender the benefit of all covenants contained in the ground lease, whether or not such covenants
run with the land, but Lender shall have no lability with respect to such covenants nor any other covcmms conn.med n lbe ground lease.

Borrower shall not surtender the leaschold estate and interests herein conveyed nor terminate or cmccl d:c sround Icuc cmnn; s esate
and wnierests, and Borrower shall £ot, without the express wntien consent of Lender, alier or amend said ground lease. Borrower covenants
and agrees that there shall not be a merger of the ground lease, or of the leaschold estate created thereby, wath the fee estate coveted by
the ground lease by reason of sad leasehold estate or said fee estate, or any part of exther, coming nto common awnmhlp, unless Lender
shall consent in wntng to such merger: if Borrower shall acquire such fee estzie, then dus Instrument shall nmulumously and mlhout
further action be spread so as to become a lien on such fee estate, &

7. USE OF PROPERTY. Unless required by applicable Iaw or unless Lender has otherwise agreed in wninng, Bomwcr slullnol aiiow
changesn the use for which all or any part of the Property was intended at the ime this Instrument was executed. Bormwr shlll nu: mmlte
or acquiesce 1n a change 1n the zoning classificaon of the Property without Lender’s prior written consent. L h :
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8. PROTECTION OF LENDER'S SECURITY, It Borrower fails to perform the covenants and agreements contuned in this Instrument,
or il any kcuon or proceeding 1s commenced which affects the Propenty or title thereto ot the interest of Lender therein, including, but not
limited to, smuinent domaun, insolvency, code enforsement, or arrangements or proceedings involving a bankrupt or decedent, then Lender
At Lender's option may make such appearances, dishurse such sums and take such action as Lender deems necessary, in its sole discretion,
£ n protect Lender's tnterest, including, but not himited 1o, (1) duburement of attomncey's fees, (0) entry upon the Property to make repairs,
() procurement of sanisfactory insurance as provided in paragraph 5 hereof. and () if this Instrument 1 on & lcasehold, excrene of any

coption {0 renew or extend the ground lease on behalf of Borrower and the cunng ot any default of Borrower in the terms and conditions
o n[&_t&hq‘_gmund lease,

."';\_gy"imnuma disbursed by Lender pursuant to thus paragraph 8, with interest thereon, shall become additional indebiedness of Borrower
Aecured-by this Instument. Unless Borrower and Lender agree 10 other terms of payment, such amounts shall be immedaately due and

= paydh!;,g;ﬁl shall bear iterest from the date of disbursement at the rate stated 1n the Note unless collection from Batrower of inerest at

Auchrate would be contrary to applicable law, m which event such amounts shall bear interest at the highest rate which may be collected
- trom Borrower under applicable faw. Borrower herehy covenants and agrees that Lender shall be subrogated to the lien of any mortgage
. urother lien discharged, in whole or in part, by the indebledness secured herehy. Nothing contaiied in this paragraph N shall require Lender
“ANCUT ARy gxpense oF take any action hereunder

9 INSR-EC;_I' lONL:ndcr may make or cause to be made reasonable entrics upon and mpecunns of the Property

10 BOOKS AND RECORDS Borrower shall keep and maintain at all umes &t Borruwet's address stated below, o2 wuch other place ny
Lender may upprove in wntng, complete and accurate books of accounts and records adequate to reflect comrectly the results of the operation
of the Property and copies of.all wnen cantracts, leases and other instruments which affect the Property. Such books, reconds, caniracts,
eases and other instruments shall be subject to examunation and inspection at any reasomable time by Lender. Upon lender's request,
Borrower shall turnish @ Lender, within one hundred and twenty days after the end of cach fiscal year of Borrower, a balahce sheet, a
staiement of income amd éxpenses of the Property and # statement of changes in financial positon, each in reasonable detn) and certified
hy Barrower and.if Lendershall require, by ars independent cermificd public accountant. Borrower shall kimash, together with the foregoing
ttnancial statements and at any other time upon Lender's request, a rent schedule for the Property, ceruficd by Borrower, showing the name
at cach tenunt, and tor cach-tenant, the spage occupied, the lease expiration date, the rent payable and the rent pawd

11. CONDEMNATION. Borrawer shall promptly noufy Lender of 4ny action of proceeding relating to any condemnation or uther hing,
whether direct or indirect, of the Property; or part thereof, and Bormower shall appear 10 and prosccute any swuch asnon ot proceeding unless
otherwise directed by Lendesinwning  Borrower authonzes Lender, at Lender's option, as aunmey-in-fact tor Borrower, to commence,
appear in and prosccute, 1 Lender's or Bofrower's name, any action of procecding relating t any condemmnanon of other taking of the
Property, whether direct or indirect, and to scitle or compromise any claim 1n connection with such condemamation of other taking The
proceeds of any awand, paynﬁm,ur,glmm;-fii;__,mmasca. direct or consequential, in gonnection with any condemnation or other wking,
whether direct or indirect, of the Propenty, of pan thereof, or for conveyances in lieu of condemnatiun, are herehy assigned to and shall
be pasd to Lender subject, 1f this Instriment 15 on a leasehold, 1o the nights of lessor under the ground lease,

Borrower authonzes Lender to apply such-awands, payments, procecds or damages, atter the deduction of Lender's capemes incurred in
the cullection of such amounts, at Lender's-oplios, (o réstoration or repatr of the Property or o payment of the sums secured by this
Instrument, whether or not then due, 1n the onder of applicanion set forth in paragraph 3 hereof, with the balance, if any, 1o Borrower, Unleas
Borrower and Lender otherwise agree in wnung, any application of proceeds 1o prncipal shall not extend or postpone the due date of the
monthly installments referred to 1 paragraphs t and 2 hereof o change the amount of such mstallments Borrower agrees o execute such
further evidence of assignment of any awards.: proceeds, damages or claims ahsing 1n connection with such condemmation or aking as
Lender may require.

12. BORROWER AND LIEN NOT RELEASED. From ume w time, Lender may, at Lender's opion, without gwing natice to or obaining
the consent of Borrower, Borrower's syccessors or assigns o of any Jumior lietholder or guarantons, without Labtlity on Lender's part and
norwiths@anding Borrower's breach of any covenant or agreement of Borrower in tus Instrumcnt, exicnd the time for payment of saxd
indebtedness of any part thereof, reduce the payments thereon, release anyone lable on any of sakd indeMedness, accept a renewa! nole or
notes therefor, modify the terms and nme of payment of said indebicdniéss, reicase from the licn of tis Instument any part of the Property,
take or release other or additional secunty, reconvey any part.of the Property, consent to any map or plan of the Property, consent 1o the
granting of any eascment, join In any extension or subordinanon agreement, and agree n wniting with Botrowe. o modify the rate of interest
or period of amortizanon of the Noie or change the amount of the monthly _gninllnycnzs payable thereunder. Any actions uken by Lender
punudant to the terms of this paragraph 12 shall not affect the obligation of Borrower or Borrower's successors of assigns (o pay the sums
sccured by this Instrument and to observe the covenants of Bormwer contuned herein, shall not atfect the guaranty of any person,
corparation. paRnesship or other entiry for payment of the indebiedness secured hereby, and shall notaffect the hien or prionty of lien hereof
on the Properry. Borrower shall pay Lender a reasonable service charge, together with such it insurance premiums and atiomey’s fees
45 may be incurred at Lender’s option, for any such action if taken at Botrower's request.

13. FORBEARANCE BY LENDER NOT A WAIVER. Any forbearance by Lender in‘exercising any nght or remedy hereunder, or
otherwise aftorded by applicable law, shall not be a waiver of or preclude the exercise of any nght or remedy. The accepance by Lender
0! paymentof any sum secured by ihus Instrument after the due dare of such payment shall not be 2 watver of Lender's nght to either require
prompt payment when due of all other sums so secured or to declare a default for fuilure o make prompt payment. The procurement of
nsurance or the payment of taxes or other liens or charges by Lender shall not be a waiver of Lender's nght to accelenaic the matunty of
the indebiedness secured by this [nstrument, nor shall Lender's receipt of any awands, proceeds or damages under paragraphs § and 1}
hereof operate to cure or waive Borrower's default in payment of sums secured by this-Instrument: ™ .

14. ESTOPPEL CERTIFICATE. Borrower shall within ten days of a wntten request from Lﬂ_;d‘c;'fixmash Lender wath a wninen statement,
duly acknowledged, setting forth the sums secured by this [nstrument and any nght of sct-off, counterclaim or other defense which exists
against such sums and the obligations of this Instrument. (.

15. UNIFORM COMMERCIAL CODE SECURITY AGREEMENT. This Inwnimens 15 intended-tabe a.secunty’ agreement pursuan 1o
the Uniform Commercial Code for any of the items specified abuve as part of the Property which, under applicable law, may be subject
10 2 secunty witerest pursuant to the Unitorm Commercial Code, and Borrower hereby grants Lénder a”secunity nterest in fasd uems.
Borrwer agrees that Lender may file this Instrument, or a reproduction thereo!, 1n the real esate records or other appropnate ndex, as
2 financing statement for any of the nems specified above as part of the Property. Any reproduction of this Instrument ot of any other
sccunty agreement or financing satement shall be sufficient as a financing staement. In addinon, Barrower agrees to exccute and deliver
to Lender, upon Lender's request, any financing statements, as well as cxiensions, renewals and amendments (ercot, And reproductions
of this Instnament in such form as Lender may require to perfect a secunty interest with respect to said tems. Borrower shall pay. all costs
of filing such financing statements and any extensions, renewals, amendments and releases thereof, and shall pay-all reasonable costs and
expenses of any record searches for financing statements Lender may reasomably require. Without the prior written consent of “Lender,
Borrower shall not creaie or suffer to be created pursuant 10 the Uniform Commercial Code any other secunry: imerest in said iems,
including replacements and addinons thereto, Upon Borrower's breach of any covenant or agreement of Borrower. conaned 1n this
Instrument, including the covenants to pay when due all sums secured by this Instrument, Lender shall have the remedics of a secured party
under the Uniform Commercial Code and, at Lender's option, may also tmvoke the remedies provided in paragraph 27 of this Instrument .
as 1o such items, In excrcising any of sad remedies, Lender may proceed against the items of real property and any uems of petsanal -

property specificd above as part of the Property separately or together and 1n any order whatsoever, without in any way affecung the

avalability of Lender's remedies under the Uniform Commercial Code or of the remedies provaded in paragraph 27 of this Instrument.”
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16. LEASES OF THE PROPERTY., As undg in this pmgnph 16, the word “lease” shall mean “sublease™ if this Instrument is on a
_leasehold. Borrower shall comply with and observe Borrower's obligations as landlord under all leases of the Property ot aty part thereof,
.+ Borrower will not lease any portion of the Property for non-residentin] use ¢xcept with the pnor written approval of Lender, Borrower, at
" “Lender's request, shall furnish Lender with executed copies of all leases now existing or hereafter made of all or any part of the Property,
" und il leases now or herealter entered it will be in form and substaice subject 1o the approval of Lender. All leases of the Property shall

‘ _specifically provide that such Jeases are subordinate o this Instrument; hat the tenant sttomns 1o Lender, such attomment 1o be effective upon

" Lender's ucquisition of title to the Property: that the tenant agrees t exccute such further evidences of atamnment as Lender may fiom time

to time pequest; that the anormment of the wenant shall not be terminated by foreclosure; and that Lender may, al Lender’s option, accept

or-reiedt such anomments, Borrower shall not, withuut Lender's wntien consent, execute, madify, sutrender or terminate, either orally or
;?m wrinng, any lcase now cxisting or hereafter made of all or any pant of the Property providing for  term of three years or more, permit
 4h assignment-or sublease of such a lease without Lender's wnitten consent, or request or consent to the subordination of any leaxe of all
S oor any.part.of | the: Property 10 any lien subordinate (o this Instrument. If Borrower hecosmies aware that any tenant proposes (o do, or 1 doing,
“any actor thing which may give nise 1o any night of set-off against rent, Borrower shall (1) take such steps as shall be reasonably calculated
to preyent the -u:crual of any nght to a set-off against rent, (11} notify Lender thereof and of the amount of said set-offs, and (1) within ten
duys after such accrual, reimburse the tenant who shall have acquired such nght to set-off or take such other sieps as shall effectively
duchargc suuh scwff and as shall assure that rents thereafter due shall continue (o be payable without set-off or deduction,

Upon Lcndcr s rcqucst. Borrowcr shall assign to Lender, by written instrument satisfactosy to Lender, all leases now existing or hereaticr
made of all orany pan of the Propenty and all secunty depasits made by tenants 1n connection with such leases of the Property, Upon
Assignment by Botrower to Lenider of any leases of the Property, Lender shall have all of the nghts and powzrs possessed by Borrower pnor
10 such sssignment and Lcndcr snall have the nght to modity, extend or terunate such eusting leases a! 10 execute new leases, i Lender's
sole discrenon, g ;

17. REMEDIES CUMULAT!VE &ch remedy provided tn this Instrument is distinct and cumulative to all other nghts or remedies under
this [nstrument or affon!cd by llw OF cqulry and nuy be exercised concurrently, independently, or successively, 1n any order whatsoever.

18. ACCELERATION IN CASE OF BORROWER S INSOLVENCY., If Borrower shall volunanly file a pettion under the Federat
Bankrupicy Act, as such Act may from ume to tme be amended, or under any sumilar or successor Federal stamte relaung to bankrupicy,
insulvency, arrangements or rcnrgamzmons ‘Gr underany state bankruptcy or insalvency act, or file an answer in an involuntary proceeding
admtting insolvency or inabihity’ pay debts, or 1f Borrower shall fail to obtain a vacation or siay of involunwry proceedings brought for
the reorganization, dissolution or liquidation ol‘ Borrower, or if Borrower shall be adjudged & bankrupt, or if a trustee or receiver shall be
appainted for Borrower or Borrower's property, or if the Property shall become subject to the junisdiction of 4 Federal bankruptcy court
or sumlar state coun, or if Borrower shall mnkcan assignment for the benefitof Borrower' s credilors, or if there 15 an attachment, execution
or ather judicial seizure of any portiortof Bnrrower s assets and such seizure 1s not discharged within ten days, then Lender may, at Lender's
option, declare all of the sums secured by this [nstrusient to be immediately due and payahlc without prior notice to Barrower, and Lender
may mvoke any remedies peertted by pmgnph 27 of thus Instrument, Any anomey’s fees and other expenses incurmed by Lender in
connecton with Borrower's banknuptcy or any of lhc othcr aforcsaul events shall be addinonal tndebtedness of Borrower secured by this
Instrument pursuant to paragraph 8 hereof, .- .

19. TRANSFERS OF THE PROPERTY OR"-BEN__EFIC;I}‘.L INTERESTS IN BORROWER: ASSUMPTION. On sale or transfer of (1) all
or afy part of the Property, or any interest therein,of (n) beneficial interests in Borrower (1f Borrower 15 not a nateral person or persons
but 15 a corporanien, partnership, trust or other legal entity), Lender may. at Lender’s opuon, declare all of the sums secured by this
Instrument to be immediately due and payable, and Lendcr may invoke any remedies permunted by paragraph 27 of this Instrument. This
option shall not apply n case of

(a) transfers by devise or descent or by opcm;on nl‘ Iaw upon the death of & joint tenant or a parmer;

(b) sales or tansfers when the transferee’s cmdmvonhmcu and management abiliry are satisfactory to Lender and the mansferee
has exccuted, pror to the sale or transfer, a wnitten assumpnion agreement contaimng such terms as Lender may require, including, 1f
required by Lender, an increase an the rate of inicrest payabic under the Note:

(c) the grant of a leasehold mrerest in & part of the Property of three' yc:rs or less (or such longer lease term as Lender may permt
by prior writien approval) not containing an opnon (o purchase (except any inictest:an the ground lease, if this Instrument 15 on a leasehold):

{) sales or transfers of beneficial interests in Borrower provided that- such sales or mansfers, wyether with any pnor sales or
transfers of beneficil interests in Borrower, but excluding sales or transfers undcr subparagraphs (a) and (b) above, do not result in more
than 49% of the beneficial interests in Borrower having been sold of mmf:m:d since commencement of amormzation of the Note; and

{e) sales or transfars of fixtures or any personal property punu:m 1o’ Lhc ﬁrst paragraph of Paragraph 6 hereof,

20. NOTICE. Except for any notice required under applicable law o bc gwen i anether mmner (a) any nonce to Borrower provided for
1 this Instrument or in the Note shall be given by mailtng such notice by cerufied- mail addressed to Borrower at Borrower' s address stated
below or at such other address as Borrower may designate by notice to Lender as provided herein, and (b) any notice to Lender shall be
given by cernfied mail, retum receipt requested, 1o Lender's sddress stated hetein or to_such other address as Lender may designate by
notice to Borrower 2y provided herein, Any notice provided for i this lnstmmcm orAf the Note shall be deemed to have been given 1o
Borrower or Lender when given in the nanner designated herein. . .

21. SUCCESSORS AND ASSIGNS BOUND:; JOINT AND SEVERAL LIABILITY; AGENTS CAPT]ONS The covenants and agreements
heretn conmined shall bind, and the nights hereunder shall tnure to, the respective successors and assigns of Lender and Borrower, subject
to the provisions of paragraph 19 hereof. All covenants and agreements of Borrower shall be joint and several. In exercising any rights
hereunder or taking any acnions provided for herein, Lender may act through its cmployees usems or md:pcndcm contractors as authonzed
by Lender, The captions and headings of the paragraphs of this Instrument are for convenicnce unly lnd are not o be used (o interpret ot
define the provisions hereof, _

2. UNIFORM MULTIFAMILY INSTRUMENT; GOVERNING LAW; SEVERABILITY. This form of mulufumly wmstrument combines
umform covenants for national use and non-umform covenants with limited vamauons by Junsdlcuon o consntute-a uniform secunty
instrument covening real property and related fixmures and personal property. This Instrument shall be' govcmdby the law.of the junsdiction
1n which the Property s located. In the event that any provision of this Instrument or the Note conflicts winth apphcablc law, such conflict
shali not affect other provisions of this Instrument or the Note which can be given effect without the conflicung provisions, and to this end
the provisions of tus Instrument and the Note are declared to be severable, In the event that any apphcablc law liming’ the amount of
interest or other charges perminted 10 be collected from Botrower 15 interpreted so that any charge provided for in this Insrument or in the
Note, whether considered sepanately or togethet with other charges levied in connection with this Instrument and the Note; violates such
law. and Borrower 15 entitled to the benefit of such law, such charge is hereby seduced to the extent necessary-to chmmate such violation.
The amounts, if any, previously paid 1o Lender in excess of the amounts payable to Lender pursuant to such charges as reduced shall be
applied by Lender to reduce the principal of the indebtedness evidenced by the Note, For the purpose of determuning whether any applmbie
law limung the amount of interest or other charges permitted to be collected from Borrower has been violaied, all mdebwdneu which 1
secured by this Instument or evidenced by the Note and which constitutes interest, as well as all other charges levied i connection wnh
such indebtedniess which constitute interest, shall be deemed io be allocated and spread over the stated term of the Note, Unless otherwise:.
required by apphicable law, such allocation and spreading shall be effected in such 2 manner that the rate of interest compuwd lhemby is
untform throughout the stated term of the Note, . _ :

23. WAIVER OF STATUTE OF LIMITATIONS. Borrower hereby watves the nght to assert any siawte of limitations as’ u Inr o the ;
enforcenient of the lien of tus Instrument or to any action brought to enforce the Note or any other obliganion secured by this lnstmmem
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<34 WAIVER OF MARSHALLING. Notwithstanding the existence of any other security interests in the Property held by Lender or by any
other party, Lender shall have the night to determine the order in which any or alt of the Property shall be subjected to the remediés provided
herein. Lender shall have the right o deicrmine the order in which any or all portions of the indebiedness secured hereby are satisfied from
-the progeeds realized upon the exercise of the remedics provided herean. Borrower, any party who consents to tus Instrumens and any party
7 who now:nr hereafter acquires a security interest in the Property and who has actual or constructive notice hereofl hereby waives any and
2 all.nght 10 require the marshatling of assets 1n connection with the exercise of any of the remedies permitted by applicable law or provided

hergmy.

L3S, :;CQN_S’I'RUCTION LOAN PROVISIONS. Borrower agrees to comply with the covenants and conditions of the Construction Loan
Agreément, if any, which Is hereby incorporated by reference in and made & part of this Instrument. All advances made by Lender pursuant
fo:the Cotnistruction-Loan Agrecment shall be indebledness of Borrower sccured by dus Instrument, and such advances may be obligatory
as provided in.the Construction Loan Agreement. All sums disbursed by Lender prior to complenon of the improvements to pratect the
security 0f this Instrument up to the pnncipal amount of the Note shall be treated as disbursements pursuant to the Construction Loan
Agreement. All such sams shall bear mterest from the date of disbursement af the rate stated in the Note, unless collecuon from Borrower
of nterest at such rate would be contrary o applicable law 1n which event such amounts shall bear interess at the highest rute which niay
be collected.trom Borrower-under applicable law and shall be payable upan notice from Lender to Borrower requesting payment therefor,

From time 10 time #» Lender deems necessary t protect Lender's inierests, Borrower shatl, upon request of Lender, exccute and deliver
to Lender, 1n such-form as Letder shall direct, sugnmients of any and all nights or clams which relate 1o the construction of the Property
and which Borrowermay have aguinst any party supplying o who has supplied labor, matertals oF services In connection with construction
of the Property. In cine of breach by, Borrawer of the covenants and condinons of the Construction Loan Agreement, Lender, at Lender's
option, with or withaut entry upon the Property, (1) may invoke anv of the nights o remedics provided in the Construction Loan Agreement,
{11) may accelerate the sums secured by this Instrument and 1nvoke those remedies provided 1n paragraph 27 hereof, or (1) may do both.
If, atter the commencement of amortization of the Note, the Noic and this Instrument are sold by Lender, from and after such sale the
Construction Loan Agreement shaltceuse 1o be a part of this Instrumnent and Borrowsr shall not assert any nght of set-off, counterclaim
or other clum or defense aring out of or in connection with the Construcuon Loan Agreement against the abligations of the Note and tis
Instrument,

36. ASSIGNMENT OF RENTS: APPOINTMENT OF RECEIVER; LENDER IN POSSESSION, As part of the consideration for the
ndebtedness evidenced by the Note, Borrower herehy absolutely and uncondmonally assigns and transfers 10 Lender all the renis and
revenues of the Property, including those now due, past due, or 1o become due by virue of any leasc of other agreement for the occupancy
or use of all of any pant of the Property, regandiess of 1o whom the rents and revenues of the Property are payable, Barrower hereby
authonzes Lender ot Lender's agents 1o collect the sforesaid rents and revenues and hereby directs each ienant of the Property to pay such
rents 10 Lender or Lender's agents: provaded, however, that pror to writien notice gven by Lender to Borrower of the breach by Borrower
of any covenant or agreement of Borrowef inf thiy Instrument, Borrower shall collect and receive sl rents and revenues of the Property as
trustee for the benefit of Lender and Borrower: to.apply the rents and revenues so collected to the sums secured by this Instrument in the
order provided in paragraph 3 hereof with the balance, s0.Jorig as:no such breach has occurred, to the account of Borrower, 1 being imended
by Borrower and Lender that this assignment of rents consututes an absolute assignment nd not an assignment for additonal seeutity only.
Upon delivery of wntien notice by Lender to Borrower of the breach by Borrower of any covenant or agreement of Borrower in tus
Instrursient, and without the necessity of Lender entering upon and taking and mantining full control of the Property in person, by agent
ot by a court-appointed recerver, Lender shall immediately be enntléd 1o possession of all rents and revenucs of the Property as specified
in this paragraph 26 as the same become duc and payable, including but fiot imited to, rents then due and unpad, and adl such rents shall
immediately upon delivery of such notice be held by Borroweras trustee for the bencfitof Lender only: provided, however, that the wrinen
notice by Lender to Borrower of the breach by Borrower shall contain a statement that Lendcr exercises its nghts 1o such rents, Bortower
agrees that commencing upon delivery of such wntten notce of Borrower's breach by Lender to Borrower, cach tenant of the Property shall
make such rents payable 1o and pay such rents to Lender or Lender’s agents on Lender's wntten demand 1o each tenant therefor, delivered
10 cach tenant personally, by mazl or by delivening such demand to each renaal unit, without any liability on the part of sad fenant to inquire
turther as to the existence of & default by Borrower.

Borrower hereby covenants that Borrower has fiot executed any prior assignment of siid rents, that Borrower has not performed, and will
not perform, any acts or has not executed, and will ROt execute, any nstrument which would prevent Lender from exercising its nghts under
this paragraph 26, and that at the time of exccution of this Instrument:there has been no anucipanon or prepayment of any of the rents of
the Pronery for more than two months prior 1o the duc dates of such rents. Borrower covenants that Borrower wll not hereafier collect
or accept payment of any rents of the Property more than two months prior 10 the due-dates of such rents. Borrower further covenants that
Borrawer will execute and delver to Lender such Rurther assignments of rents and revénues of the Property as Lender may from ime to
ume request. S

Upon Borrower's breach of any covenant or agreement of Borrower tn this: Insrument. Lender may in person, by agent or by a
court-appoinied receiver, regardless of the adequacy of Lender's sccunty, enter upon-and-take and mastuain full control of the Property in
order o perform all acts necessary and approprute for the operanon and maintenance thereof including, but not hirmuted to, the execution,
cancellation of modification of leases, the collection of all rents and revenues of the Property, the making of repairs to the Property and
the execution or terminanon of conmmacts providing for the management or maintenance of the Property, all on such terms as are deemed
best to profest the secunty of this Instrument. In the event Lender elects to seek the appoinmment of a receiver for the Property upon
Borrower's breach of any covenant or agreement of Borrower in this Instrument, Bofrower hereby expressly consents to the appointment
of such recever, Lender or the receiver shall be entitled 1o receive a reasonablc fee for so managing the Property.

All rents and revenues collected subsequentto delivery of wnitien notice by Lender to Borrower of the breach by Borrower of any covenant
or agreement of Borrower in this Instrument shall be apphied first to the costs, if any, of aking control of and tgaﬁi_gmg the Propenty and
collectng the rents, inclading, but not limited o, attorney's fees, fecewer’s feos, premiums on feceiver's bonds, costs of repairs to the
Property, premsums on insurance policies, taxes, assessments and other charges on the Property, and the costs of discharging any obligation
or Liability of Borrower as lessor or landlord of the Property and then 1o the sums sccured by this Instrument. Lender or the receiver shall
have access (o the books and records used in the operation and matntenance uf the Property and shall be hable o account only for those
rents actually received. Lender shall not b hable to Borrower, anyone claiming under or through Borrower or anyone having an interest
in the Property by reason of anything done or left undone by Lender under this paragraph 26. E A

If the rents of the Property are not sufficient to meet the costs, if any, of taking control of and managing the Property and-collecting the
rents, any funds expended by Lender for such purposes shall become indebtedness of Borrower to Lender secured by’ this Instrument
pursuant to paragraph 8 hereof. Unless Lener and Borrower agree in wnng to other terms of payment, such amounts shall be payabie
upon nofice from Lender to Borrower requesting payment thereof and shall bear intetest from the date of dishursement at the rate sated
in the Note unless payment of interest at such rate would be contrary to applicable law, in which event such amounts shall-bear interest.at
the highest ratz which tnay be collected from Borrower under applicable law. Loy R E

Any entenng upon and taking and mamntaining of control of the Property by Lender or the recerver and any application of n:mus p(pv'ﬁod
herein shall not cure or waive any default hereunder or invalidatz any other night or remedy of Lender under applicable law or provided -
herein. This assignment of rents of the Property shall terminate at such ume as this Instrument ceases [o secure indebeedness hcld-§y__béndn
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Non-Uniform Covenants, Borrower and Lender further cavenant and agree as follows:

2% ACCELERATION: REMEDIES, Upon Borrower's breach of any covenant or agreement of Barrower tn this Inctrument, including,
7 but not hmuted to, the covenants to pay when duc any sums sccured by this Instrument, Lender at Lender's oprion may declare all of the
" supia‘secured by this Instrument be immediately due and payabic without further demand, After giving Borrower notice of default in the
manner prescnbed by applicable taw, Lender may invoie the power of sale and any other remedies permutted by applicable law or provided
" herein, Borrower acknowledges that the power of sale hercin graniod may be exercised by Lender without prio Judic} hearing . Borrower
* " has the nght 1o bring an acuon 1o assert the non-cxistence of a breach or any other defense of Borrower to acceleration and sule, Lender
;iu_;l‘l be entitled to collect all costs and expenscs incurred in pursuing such remedies, including, but not himited to, aftoney *s fees and costs
‘of documentary evidence, abstracts and ttle repores.

I Lender invokes the power of sale, Lender shall give wniten notice (o Trustee of the occurrense of an event of default and of Lender's
election.to cause the Property 10 be sold. Trustee and Lender shall give such notices as the laws of Washington may require to Borrower
and 10 such other persons &s the laws of Washington prescnbe, and after the lapse of such nme as may be required by applicable law,
Trustee shall sell the Property according to the laws of Washington, Trustee may sell the Property at the ume andd place and under the terms
designated inthe notice 6f sale 1n one or more parcels and 1n such order a5 Trustee may detemune. Trusice may postpone sale of all or any
parce! of the Property for apeniod or penods not exceeding a total of 30 days by public announcement at the time and place fixed in the
notice of sale. Lenderor Lender’s designee may purchase the Property at any sl

Trustee shall deliver 16 the purchuscr Trustee’s deed conveying the Property o sold without any covenantor warranty, expressed of imphied.
The recatals in the Trustee's deed shall be pnma facic cvidence of the truth of the statements made theremn. Trustee shall apply the proceeds
of the sale 1n the following-ondet: () to all costs and expenses of the sale, including, but nat livuted to, Trustee's and attormey’s fecs and
costs of title evidence; (b} to all sums sccurcd by tus [nstrument i such order as Lender, in Lender's sole discretion, directs: and (c) the
excess, 1f any, © thc:f“dgrf’ 6{_}_th_n_: superior court of the county 1n which the sale took place.

28, RECONVEYANCE. Upon paymentof all sums sccured by this Instrument, Lender shall request Trusice to reconvey the Property and
shall surrender this Instrument and all notes evidencing indebtedness secured by this Instrument to Trustee, Trustce shall reconvey the
Property without warranty to-the person or persons legally entitled thereto. Such person of persons shall pay Trustee's reasonable costs
incurred 1 so reconveying the Property,

29, SUBSTITUTE TRUSTEE. ln;}hcéordmcc thh appheable law, Lender may from tim 10 ime appount a SUCCessor trusice 10 any Trustee
apponted hercunder who has ceased 1o act. Without conveyance of the Property, the successor trustee shall succeed 1o all the utle, power
and dutics conferred upon the Trustee hetesn m_q__bj applicable law.

30. USE OF PROPERTY. The Property |snot uscd pnncipatly for agncultural or farmung purposes.

31. FUTURE ADVANCES. Upon request of Borrower, Lender, at Lender's option so long as this Instrument secures indebiedness held
by Lender, may make Furure Advancesto Bomower. Such Future Advances, with interest thereon, shall be secured by this Instrument when
evidenced by promissory notes stating that said notes are secured hereby. At no time shall the principal amount of the indebicdness secured
by tis Instrument, not including sums advanced in acécordance herewth to protect the secunty of this [nstrsment, exceed the onginal amount
of the Note (U.S. $ 536,000,00 ), plus the addonal sum of US. §  N/A

In Witness Whereof, Borrower has excculed i lnstmmcm or has caused the same to be exccuted by s representatives thereunto
duly authonzed.
MOUNT VERNON CHURCH OF THE Nazarene

By: WM’LI’P\Q

TIMOTHY P WESTERhERG. PASTOR

v 1 - o
Ryr- )i' LIRNTE .)"/ AT f L
NANCY HIESTAND, SECRETARY

" :
T /

%

Borrower's Address: = o

2710 E FIR 5T

S £, i
Comnl 7 [flAos HOUT VERNON, . WASHINGTON 96273

‘,I-\ .
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AT ! CORPORATE ACKNOWLEDGEMENT
... State of Washingion, County ss: ﬂpj b

.
A On this /# "4 Il ~dapof \ 1974 . before me, the undersigned, a Notary Public
£ E*’m .md for lhc Suate of Washington, dul commlssmncd and sworn, pcrsonally appeared gy TN h«—?“j
C Jome

4-«4:1 M rs }MJ , and
S knnwn to he the Fa sfny “President and Secrelary, respectively, of the corporation that
o __;c:ccutcd the within and foregoing nstrument, and acknowledged said instrument to be the free and voluntary act and deed
L ration, for the uses and purposes therein mentioned, and on oath stated that 4 ¢
G‘ﬁk execute said instrument and that the seal affixed i the corporate seal of said con‘x%uon

S oty

| W Pt.'u._.. __
STATL OF \‘uu‘ﬂmq#_
ROTARY =-e= |*Ut3LlC

'lmcss Whereof, 1 have hereunto set my hand and}tﬁxcd my official s 5 nd yc?’ubove wn

n XPtRf*ﬁ 30‘99
LY SCeission t My Commussion expires: &~3¢-79 otary Public in and for the State of \'faahm;,mn. residing “74-@
o INDIVIDUAL ACKNOWLEDGEMENT
State of" Wathuun. County ss: 5“",7 iy
On this /{ HL day,t,ol 47:*:/ L1958 , before me, the undersigned, a Notary Public
in and for the Sl:m: of Wa\hmgton duly commissioned :md sworn, personally appeared S /¢ hdwviduals nekd an
Sikhatun puke o n , 10 me known 1o be the individual(s) described in apd who
execilted the foregoimg m\r.rumv:nt. and acknowledged to me that signedand sealed the said instrument
as ,ff[c,y free nnd volunury act and deed, for the uses and purposes therein mentioned.

MADELENIE M. ROGIEN (20K

STATE OF WASK! JUhQWI N8 thrcof ! have hcrc:unm set my hand and affixed my ofticial seal, vear va
NOTARY --e-- PUBLIC M@% O .

WY COMMISSION EXPIRES 6-Mg3@gmmission expnrcs 1-3; -4)7 Notary Public in and for the State of WasRington, residing a%@

INDIVIDUAL LIMITED PARTNERSHIP ACKNOWLEDGEMENT

State of Washington, County ss:

On this day of R .19 , before me, the undersigned, a Notary Public
in and for the State of Washington, duly comrmssmned and sworn, personally appeared

lo mc known to bc the individual(s) described in the foregomng mstrument as and

known to be the General Partner(s) of a
Limited Partnership and, on behalf of such Lm'med Partnership, acknowledged to me that signed and sﬁhd
the foregoing instrument as the free and volumary act and deed of sald Limited Partnership, for the uses and purposes therein
mentioned, . e

In Witness Whereof, I have hereunto set my hanq:g_aiié_;ﬂ’iféq:‘my official seal, the day and year first above written.

My Commission expires; No:ary Publlc in. and for the State of Washington, residing at:

CORPORATE LIMITED PARTNERSHIP ACKNOWLEMMNT
Suate of Washington, Coumy ss. ;3

On this day of 19 ©_, before me, the undersigned, a Noary
Public in and for the State of Washington, duly commussioned and swom ptrsonalty appc:arcd
and
to me known to be the President and Secrctary. respectively, of
the corporanon that executed the foregoing
instrument as General Partmer of
, 4 Limited Partnership, and acknowledged the smd msu'umﬁm to be the free and
voluntary act and deed of said corporation as such General Partmer, and of said Limited Parmership, for the uses and
purposes therein mentioned, and on oath stated that authoﬁzed 10 execme the said instrument and
that the seal affixed is the corporate seal of said corporation General Partner. '
In Witness Whereof, | have hereunto set my hand and affixed my official seal, the day and year ﬁrst above written.

My Commission expires: Notary Public in and for the Stat’ié:_:pf Washmgmn residing at:

REQUEST FOR FULL RECONVEYANCE
To Trustee: .
The undersigned is the holder of e note or notes secured by this Instrument, Said note or notes, mgether with
all other indebtedness secured by this instrument, has been paid in full, You are hereby directed 1o cancel said note ot notes
and this Instrument, which are delivered hereby, and to reconvey, without warranty, all the estate nmv held by you under
this Instrument to the person or persons legally entitled thereto, _ 5

Dated:

IS-325 LF (11/61/96) (P'&é Sofa)

. 9804160063 8K 1798P60373



