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1301-B RIVERSIDE: DR., IIOUN'I‘. VERNON, HMI!INGTOH 98273
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1414 CHANNEL DR
MOUNT VERNON, WA 98213

THE NOTE(S) AND AGREEMENT(S) !VID.ICIIIG THE. OILIGATIOII SECURED HERERY
CONTAIN PROVISIONS FOR ADJUSTMENTS IN THE: RMI.'B or. IMRIIT-

in consideration of the (oan or other credit accommodation hmmlmr mcifiod lnd lny future advances or future Qbligations
which may hereinafter be advanced or incutred and the trust hereinatter mentioned and other good and valuable consideration,
the receipt and sufficiency of which are hereby acknowledged. Grantor hereby. imavocably bargains, sells, transfers, grants,

conveys and assigns to Trustes, its successors and assigns, in trust, for:Lender, the: Beneficlary under this Deed of Trust, with
power of sale and right of entry and possession all of Grantor's present and-future estate’ Tight. title and interest In and to the real
property described in Schedule A which is attached to this Deed of Trust and incorporated-herein together with all present and
future improvements and fixtures; privileges, hereditaments, and appurtenances; leasss, licenses and other agreemants; rents,
issues and profits; water, wall, ditch, ressrvoir and mineral rights and stocks . pcrulnlng to the real property (cumulatively
"Property’); to have and 1o hold the Propmy and the rights hereby granted for the: uu and bomﬁt of Trumo. his successors and
assigns, until payment in full of all Obligations secured hereby,

Morecver, in further consideration, Grantor does, for Grantor and Grantor's holn. rlpmontatlvu and assigns, hersby expressly
warrant, covenant, and agree with Lender and Trustes and their successors and assigna asfollows: .
1. OBLIGATIONS. This Deed of Trust sha!l secure the payment and performance of all present and future indebtedness,
liablilities, obligations and covenants of Borrowsr or Grantor (cumulatively "Obligations”) to Llndlr pununnt ta
(a) this Deed of Trust and the {oliowing promissory notes and other agresments: ; .

( INTEREST ~ | PRINCIPAL AMOUNT/ FUNDING/ MATURITY custaum-‘ — oA
RATE CREDIT LIMIT AQREEMENT DATE DATE NUMBER. .| 7 MUMIBER
96473100691323

VARIABLE $100,000.00 | 05/29/98 0s5/29/28 98129123843

() all other present or future written agreement with Lander incurred primarily for commercial. invutrnmts 14 huslnnl
purposes, and all other piesent or future, wiitten agreements with Lender which refer specifically 1o min Dnd of Trun

(whather executed for the same or different purposes than the foregoing):

(c) any guaranty of obligations ot other parties given Lender now or hereatter executed which refers to this Dnd of Truat.
(d) future advances, whether made under an open-end credit agreement or otherwise, 1o the same axtent as if mado
contemporansously with the execution of this Deed of Trust, made or extended on behalf of Grantor or Borrowsr. Grantor -
agress that if one of the Obligations is a line of credit, the lien of this Deed of Trust shall continue until payment In full of all -
debt due undaer the line notwithstanding the fact that from time to time {but bafere termination of the line) no bnlanoo mny be

outstanding; :
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(e) all repeated amendmants, extensions, renswals, rodifications, replacements or subatitutions to any of the foregoing.

5, As ussd in this Paragraph 1, the terms Grantor and Borrowsr shall include and alac mean any Grantor or Borrower if more than
7 one,

2. REPRESENTATIONS, WARRANTIES AND COVENANTS, Grantor represents, warrants and covenants to Lender that:

_#". () Grantor shall maintain the P-operty free of all liens, security interests, encumbrances and claima except for this Doed of
" Trust ana thows described in Schedula B which (s attached 10 this Deed of Trust and incorporated herein by refsrance, which
Grantor agrees o pay and porforq) in a timely manner;

=[5} Grantor is In compliance in all respects with all applicable federal, state and local laws and regulations, including, without
.~limitatlon, thoae relating to “Hazardous Materiais", &s defined herein, and othar snvironmantal matters (the “Environmaental
Laws"), and neither the fecleral government nor the State of Washington or any other governmental ¢ quasi governmantal
entity has filed a lien on the Property, nor are there any governmental, judicial or administrative actions with respect to
environmenta! matters panding, or to the bast of the Grantor's knowledga, threatened, which involve the Property, Except as
otherwise disclosed In writing to Lander, neither Grantor nor, to the best of Grantor's knowledge, any other party has used,
.-generated; relensed, dischargoed, storad, or disposed of any Hazardous Materiais as detined herein, in connaction with the
% Property’or transported any Hazardous Materials to or from ths Property. Grantor shall not commit or parmit such actions to
“be taken. in-the future. The term "Hazardous Materials™ shall mean any substance, material, or waste which I8 of becomes

regulated by any governmental authority including, but not limited to, (i) petreleum; (i} friable or nonfriable asbestos; (ili)
_polychigrinated. biphenyls; (iv) those substances, materials or wastes designated as a “hazardous substance” pursuant tc
“Section 311 of the Clean Wator Act or listed pursuant to Section 307 of the Clean Water Act or any amendments or
repiacements 10.these atatutes; (v) those substances, materials or wastes defined as a “hazardous wasie™ pursuant to Section
1004 of the Resource.Conservation and Recovery Act or any amendments or replacements o that siatute; and {vi) those
subatances,. ‘materiais ‘or wastes defined as a "hazardous substance” pursuant to Section 101 ol the Comprehensive
Environmentat Reapongse, Compensation and Liablity Act, or any amendmants or /eplacements {0 thal statute or any other
simllar statute, rule, regulation or ordinance now of hereafter in atfect. Grantor shall not lease or permit the sublease of the
Property{o a terant or subtenant whose operations may result in contamination of the Property with Hazardous Materials or
toxic substances; © .

{¢) All applicable laws and regulations (including, without limitation, the Americans with Disabliities Act, 42 U.S.C. 12101 et
seq. (and all regulations premulgated thereunder) and all zoning and building laws and regulations} relating to the Property by
virtue of any federal, staté or. municipal authority with jurisdiction over the Property prezently are and shall be obssrved and
complied with in:all material respacts, and all rights, licenses, permits, and certificates of occupancy (including but not limited
to zoning variances, apacial exceptions for nonconforming uses, and final inspection approvals), whether temporary or
permanent, which are material tothe use and cccupancy of the Property, presently are and shall be obtained, preserved and,
where necessary, renewed; R

{d) Grantor has the right'and is duly authorized tc execute and perform its Obligations under this Desd of Trust and these
actions do not and shail-not-conflict with the provisions of any statute, regulation, ordinance, rule of law, contract or cther
agreement which may be binding orv Grantor at any time,

(e} No action or procoeding-:;@fi orshall be pending or threatened which might materially atfect the Praperty, and

{fy Grantor has not violated &hd_,_:nall" 'hq_t, vi;o‘lati any statute, regulation, ordinance, rule of law, contract of other agreemant
which might materially affect the Property . (including, but not limited to, those governing Hazardous Materials) or Lender's
fights or interest in the Property pursuant to this Deed of Trust.

3. PRIOR DEEDS OF TRUST. Grantor reprosents and warranis that there are no prior deeds of trust atfecting any par of the
Property except as set forth on Schedule B attached-to this Deed of Trust which Grantor agrees to pay and parform in a timely
manner. If there are any prior deeds of trust.then Grantor agrees ta pay all amounts owed, and perform all obligations required,
under such deeds of trust and the indebtedness secured thereby and further agrees that a default under any prior deed of trust
shall be a default under this Deed of Trust and shalientitle Lender to all rights and remedies contained herein or in the Obligations
to which Lender would be entitied in the event of any other default.

4. TRANSFERS OF THE PROPERTY OR BENEFICIAL INTERESTS IN GRANTORS OR BORROWERS. In the event of a sale,
conveyance, lease, contract for deed or transfer to'any person of all or-any part of the real property described in Schedule A, or any
interest therein, or of all, or any controlling (inaggregate or otharwise) beneficial interest in Borrower or Grantor (if Borrower or
Grantor is not & natural person or persons but is a corporation, pantnership, trust, limited liablity company, or other lagal entity),
Lander may, at its option declare the outstanding principa! balance of the Obligations plus accrusd interest thereon immaediately
due and payable, or, at Lander's sole sption, Lender may conserit to said conveyance in writing and may increase the interest rate
of the Qbligations to the interest rate which Lender would than commit to make a first mortigage loan of similar character with
similar security, as determined by Lender in its sole discretion, or compansate Lender for such incrsased risk resulting from the
breach of the foregoing covenants. 't Lender slacts in its sole discration to consent to any such action, Lender may also condition
its consent on such other terms and conditions as Lender may requirs, such as payment of a transfer review and processing fee
and jor assumption fee. Lander shall not be required to release the original obligor-ar any other party liable for the Obligations, At
Lender's request, Grantor or Borrower, as the case may be, shall furnish a complete statement setting forth all of its stockholders
or partners, as appropriate, and the extent of their respective stock ownership or partnership interests.

S. ASSIGNMENT OF RENTS. In consideration of the Obligations, which are secured by this Desd of Trust, Grantor abeolutely
asaigns to Lender all Grantor's estate, right, title, interest claim and demand now owned or hereafier acquired in all existing ana
future leases of the Property (including extensions, renewals and aubleases); all agreements for use and occupancy of the Property
(all such leases and agreements whethe: written or oral, are hereafter raferred to as the "Leases"), and all guarantios of lessees’
performance under the Leases, together with the immediate and continulng right to-collsct and recsive all of the rents, income,
receipts, revenues, issues, profits and other income of any nature now or hareafter due (including any income of any nature
coming due during any redemption period) under the Leases or from or arising out of the Propernty including minimum rents,
additional rents, percentage rents, parking or common area maintsnance contributions, tax and insurance contributions,
deficiency rents, liquidated damages following default in any Lease, all proceeds payable underany policy of insurance covering
loss of rents resulting from untenantability caused by destruction or damage to the Property, all proceeds payable as a result of a
lessen's exercise of an option to purchase the Property, all proceeds derived from:the-termination or rejection of any Leass in a
bankruptcy or other insolvency proceeding, and all procesds from any rights and claims of any kind which Grantor may have
against any lesses under the Laases or any occupants of the Property (all of the above are hereafier collectively referred to as the
“Rents®), This assignment is subject to the right, power and authority given to the Lender to collect and apply the Rents. This
assignment is recorded in accordance with ARCW 65.08.070: the lien created by this assignment is intended to be specific,
perfected, and choate upon the recording of this Desd of Trust, all a3 provided In RCW 7.28.230(3) as amended from time to time.
As long as there is no default under the Obligations or this Deed of Trust, Lender grants Grantor-a revocable license to collect all
Rents from the Leases when due &nd tC use such proceeds in Grantor's business operations. Howsver, Lender may at any time
raquire Grantor to depoalt all Rents intc an account maintained by Grantor or Lender at Lander's-institution. Upon default in the
payment of, or in the periormance of, any of the Obilgations, Lender may at its option take possession of the Property and have,
hold, manage, lease anc cperate the Proparty an terms and for a period of time that Lancler desma proper.“Lender:may procesd
10 collect and receive ail Rents, from the Property, and Lender shall have full power to periodically make alterationZ, renovations,
repairs or replacements 10 the Property as Lendsr may desm proper. Lender may apply all Rents {o the payment of the cost of
such alterations, renovations, repairs and replacements and any expenses incident to taking and retaining: possesaion of the
Property and the management and operation of the Property. Lender may kasp the Property properly insured and may.discharge
any taxes, charges, claima, assessmenta and other [iens which may accrue. The expenses and cost of these actions. may be paid
from the Rents received, and any unpaid amounta shall be adicled 10 the principal of the Obligations. Thess amounts, together
with other costs, shall bacome pan of the Obligations secured by the Deed of Trust. EA T T

8. LEASES AND OTHER AGREEMENTS. Grantor shall not take or fail 1o take any action which may Cause or permit.the
termination of the withholding ot any paymaent In connection with any Lease or other agreement ("Agresment”) pertaining to the
Property. In addition, Grantor, without Lender's prior written consent, shall not: (a) collect any monies payable under any
Agresment more than one month in advance; (b) modify any Agreament in any manner that could be adverse to Lendar's

interasts; (c) asaign or allow a lien, security Interest or other encumbrance to be piaced upon Grantor's rights, title and interestin .~

and to any Agreemant or the amounts payable thereundar; or (d) terminate or cancel any Agresment except for the nonpaymant of
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any sum or other material breach by the other party thereto, if Grantor receives at any time any written communication asserting a

. defautt by Grantor under an Agresment or purporting to terminate or cancel any Agresment, Grantor shall promptly forward a copy
~of such communication (and any subsequent communications relating thersto) to Lender. All such Agrcaments and the amounts
due 10 Grantor thereunder are hareby sssigned to Lender as additional security for the Obligations.

7. COLLECTION OF INDEBTEDNESS FROM THIRD PARTY. Lender shall be sntitied to notify or require Grantor to natlfy any
third party {including, but not limited to, leasess, licensses, governmental authoritias and insurance companies) to pay Lender any

' Indebtedness or obligation owing to Grantor with respect to the Property (cumulatively *Indabtedneas’) whether or not a default

axists under this Deed of Trust, Grantor shall diligently collect the Indebtedness owing to Grantor from these third parties until the
giving-of such notification. In the event that Grantor possesses or receives passession of any instrumants or other remittances with

~ respact.to-the Indebtedness following the giving of such notification or If the instruments or other remittancas constitute the
< prepaymant of any indsbtedness or the payment o; any insurance or condemnation procesds, Grantor shall hold such instruments

~ and other remittances In trust for Lender apart from its other property, endorsa the instruments and other remittances to Lender,

. and immaediately provide Lander with possession of the instruments and other remittances. Lender shall be entitied, but not

© required, .fo collect (by lagul proceedings or otherwise), extend the time for payment, compromise, exchange or releass any
. obligor.or collateral upon, or otherwise setiie any of the indebtedness whether or not an event of default exists under this
-‘Agreement. Londer shall not be liabls to Grantor for any action, error, mistake, omission or delay pertaining to the actions

described (n‘this‘paragraph or any damanas regulling thersfrom. Notwithatanding the foregoing, nothing herein shall cause
Lender to.be deemed a mortgages in possession.

6. USE-AND MAINTENANCE OF PROPERTY. Grantor shall take alt actions and make any repairs nesded to maintain the
Property-in good condition. Grantor shall not commit or permit any waste to be committed with respect to the Property. Grantor
shall use ths Property.solsly in compliance with applicable law and insurance policies. Grantor shall not make any material
alterations, additiona-or improvements to the Property without Lendar's prior writtan consent, Without limiting the forepoing, ail
alterations, additions and improvements mads to the Property shali be subject 1o the beneficial interest belonging to Lender, shail
not be removed withoutLender's prior written consent. and shall be made at Grantor's sole expense.

9. LOSS OR DAMAGE. Grantor shall bear the entire risk of any loss, theft, destruction or damage (cumulatively “Loas or
Damage”) to the Propertyor any pértion thereof from any cause whatscever, in the avent of any Loss or Damage, Granto: shall, at
the option of Lender, repair the atfacted Property 1o its previous condition or pay or causs to be paid to Lendier the decrease In the
fair market value of the atfected Property.

10. INSURANCE. .The Propsrty will be kept insured for its full insurable value (repiacement cost} against all hazards including
loss or damage caused.by flood, sarthquake, tornado and fire, coliision, theft or cther casualty to the extent required by Lender.
Grantor may obtain insurance on the Property from such companies as are acceptable to Lender in ité sole discretion, The
insurance policies shall require the Inaurance company to provide Lender with at least ______10___ days' written notice before
such policies are alterad or cancelled in-any manner, The insurance policies shall name Lender as a loss payse and provide that
no act or omission of Grantor or any othef person shall affect the right of Lander to be paid the insurance procesds pertaining to
the loss or damage of the Property.. In the-event Grantor fails to acquire or maintain insurance, Lendler (after providing notice as
may be required by law) may In-its-discretion procure appropriate insurance coverage upon the Property and the insurance cost
shall be un advance payable and bearing interast as described in Paragraph 24 and securad hafeby. Grantor shall furnish Lander
with svidence of insurance indicating the required covarage. Lsnder may act as attorney-in-fact for Grantor in making and settling
claims under insurance policies, cancelling any:policy or endorsing Grantor's narme on any draft or negotiable instrument drawn by
any insurer. All such insurance policies shall be constantly assigned, pledged and deliversd to Lender to further securs the
Obligations. In the event of loss, Grantor ahail immaediately give Lender written notice and Lender is authorized to make proof of
loas, Each insurance company is directed to make paymaents directly to Lender instead of to Lender and Grantor. Lender shall
have the right, at its sole option, to apply such monies toward the Obligations or toward the cost of rebuilding and restoring the
Property. Any amounts may at Lander's option be applied in.the inversa order of the dus dates thersof.

11. ZONING AND PRIVATE COVENANTS. Grantor-ahall not initiate or consent to any change in the zoning provisions or
private covenants affecting the use of the Property without Lender's prior written conaent. if Grantor's use of the Property becomes
a nonconforming use under any zoning provision, Grantor shall not cause or permit such use to be discontinued or abandoned
without the prior written consent of Lender. Grantor will immadiately provide Lendaer with written notice of any proposed changes
to the zoning provisions or private covenants affecting the Property,

12. CONDEMNATION. Grantor shali immediately provide Lender with written notice of any actual or threatened condemnation
or eminent domain proceeding pertaining to the Property. All monies payable to Granter from such condemnation or taking are
hereby assigned to Lender and shall be applied first to the payment.of Lander’s attorneys’ fees, legal expenses and cther costs
(including appraisal fees) in connection with the condemnation or eminent domain procesdings and then, at the aption of Lendaer,
to the payment of the Obligations or the restoration or repair of the Property, -

13. LENDER'S RIGHT TO COMMENCE OR DEFEND LEGAL ACTIONS. Grantor shall immediately provide Lendsr with
written notice of any actual or threatened action, auit, or other proceeding affecting the Property. Grantor hereby appoints Lender
as its attorney-in-fact 1o commaenca, Intervene in, and defend such actions, suits; or other legal procsedings and to compromise or
aettio any claim or controveray pertaining thereto. Lender shall not:be liable to.Grantor for any action, srror, mistake, omission or
delay pertaining 1o the actions described in this paragraph or any damages resulting thersfrom. Nothing contained herein will
prevent Lender from taking the actions described in this paragraph in its own name. -

14. INDEMNIFICATION. Landar shall not assume or be responsible for the psrfoimance of any of Grantor's obligations with
respact to the Property under any circurnstances. Grantor shall immadiately provide.Lender with written notice of and indemnify
and hoid Lender and its shareholders, directors, ofiicers, employses and agerits harmisas from all claima, damages, liabilities
(including atiorneys' fees and lega) expensaes), causes of action, actions, suits and other lsgal procsedings (cumulatively "Claims”)
pertaining to the Property (including, but not limited to, thase involving Hazardous Materlals), Grantor, upon the request of
Lender, shall hire legal counsel to defend Lender from such Claims, and pay the attorneys’ fees. legal sxpenses and other costs
Incurred in connection therewith. In the alternative, Lender shall be entitied to employ its own legal counsa! to defend such Claims
at Grantor's cost. Grantor's obligation to indemnify Lender under this paragraph shall ‘survive the termination, reisase or
foreclosure af this Deed of Trust. W

15. TAXES AND ASSESSMENTS. Grantor shall pay all taxes and assessments relating-to Proparty when due and immadiately
provide Lender evidence of payment of same. Upon the request of Lender, Grantor shall deposit with Lender each month
one-tweltth (1/12) of the estimated annual insurance premiumn, taxes and assessments pertaining to the Property. Unless required
by law, Lender shall not be required to pay any interest on such amounts. So long as there js no default, these amounts shall bs
applied to the payment of taxes, assessmonts and insurance as required on the Property. [n the svent of default, Lender shall have
the right, at its sole option, 1o apply the funds so held to pay any taxes or against the Obligations, -Any funds applied may, at
Lander's aption, be applied in reverse order of the due date thereof, L

18. INSPECTION OF PROPERTY, BOOKS, RECORDS AND REPORTS. Granter shall allow Lender or its agents to examine
and inspect the Property and examine, inspect and make copies of Grantor's books and records pertaining-to the. Property from
time to time. Grantor shall provide any assistance required by Lender for these purposes. All of the signatures and information
contained in Grantor's books and records shall be genuine, true, accurate and complote In all respects: Grantor shall note the
existence of Lander's benaficial interest in its books and records pertaining to the Property. Additionally, Grantor shail report, in a
form satisfactory to Lender, such information as Lender may request regarding Grantor's financial condition or the Property. The
information shall be for such pariods, shall refiect Grantor's records at such time, and shall be rendered with such frequency as
Lender may designate. Al information furnished by Grantor to Lender shall be true, accurate and compists in all respects; and
signed by Grantor If Lender requests. Lendar and its emninvees and agents shall be entitied from time to time {o.enter on the
Property {including the Interior of any structures), at reasonable times and after reasonable notice, to inspect the Property,
ascertain compliance with the Hazardous Substances warranties and other provisions of this Deed of Trust (including the right to.
take soil samples and conduct cthér reasonable tests and investigations), conduct appraisals to determinethe value of.the -
Property, or to perform any ather act authorized hereunder. Rsasonable expenses incurred by Lender in obtaining such -
inspections, appraisals, tests, and other activities described above shali be part of the Obligations securad heredy. Grantor- wilt
permit access to the Property and will fully cooperate with Lander in this regard.
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17. ESTOFPEL CERTIFICATES., Within ten (10) days after any request by Lender, Grantor shall deliver to Lander, or any
_#Intended transferss of Lender's rights with respect to the Ouvigations, & signad and acknowledged statemaent specitying (a) the

outstanding balance on the Obligations; and (b} whether Grantor possesses any claims, defenses, set-ofts or counterclaims with
Tespect to the Obligations and, If so, the nature or such claims, defenses, set-ofts or counterclaims, Grantor will be conclusively
‘bound by any representation that Lender may make tc the intended transferse with respect to these matiers in the svent that
" Grantor tails to provide the rsquested ctatoment in a limaty mannar,

~" 18, DEFAULT. Grantor shall be in clefault under this Deed of Trust and the Trustes's power shall become operative in the svent
that Grantor, Borrower or any guarantor of any Obligation:

(&) commits traud or makes a material misrepresentation at any time in connection with the Obligations of this Deed of Trust,
< Including, but not limited to, faise statements made by Grantor about Grantor's income, assets, or any other aspects of
Grantor's financlal conditlon;

(D) fails 16 meet the repaymant terms of the QObligations; or
-~ {¢) violates or falla to comply with & covenant containad in this Deed of Trust which adversely atfects the Property or Lender's
% tights’in the Property, including, but not limited to, transfarring title to or selling the Property without Lender's consent, failing
. “to’malntain-inkurance or 10 pay taxes an the Property, allowing & hen senior to Lender's to result on the Property without
“..Lander's wiitten consant, allowing the taking of the Property through eminent domain, aliowing the Property to be foreclosed
by a lienhoider. other than Lender, committing waste of the Property, using the Property in a manner which would be
destructive 10 the Property, or using the Property in an illegal manner which may subject the Property to seizure or
confiscation.”.
19. RIGHTS OF LENDER ON DEFAULT. If thare ia a default uncer this Deed of Trust, Lander shall be entitied t& exercise one
or more of the foliowing remedies without notice or demand (axcept as required Dy aw):
(a) to declare‘the Obligations immaediately due and payable in tull
{b} 1o collect the outstanding Qbligations with or without resorting to judicial process;
{c} to require Granitor.to deliver and make available to Lender any personal property or Chattels constituting the Property at a
piace reasonably convenient to Grantor and Lender;
(d) to enter upon and take possession of the Property without applying for or obtaining the appointment of a recsiver and, at
Lender's option, to appaint a receiver without bond, without first bringing suit on the Obligations and without otherwise
maeting any statutoty conditions regarding receivers, it being intended that Lender shall have this contractual right to appoint
a recelver;
(e) to employ a managing agent of the Property and let the same, either in Trustee's own name, in the name of Lander or in
the name of Grantor, and receive the rents, incomes, issues and profits of the Praperty and apply the same, after payment of
all neceasary charges and expenses, on account ot the Obligations;
{f) to pay any sums in any form or manner deemed expedient by Lender to protect the sacurity of this Deed of Trust or to curd
any default other than paymant of interest or principal on the Obligations;
{g) to foreciose this Deed of Trust judicially or nonjudicially in accordance with Chapter 61.24 RCW;
(h) to set-off Grantor's Obligations against any amounts owed Grantor by Lender including, but not limited to, monies,
instruments, and deposit accounts maintained with Lender or any currently existing or future affillate ot Lender; and
(i) ta exercise all other rights available to Lendar under any other written agreement or applicable law.

Lender's rights are curnulative and may be exercised together, saparately, and in any order. In the event that Lendar institutes an
:hction uokin? the recovery of any cf the Property by way of a prejudgment remedy in an action against Grantor, Grantor waives
@ posting o

any bond which might otherwise be fequired. Lender or Lender's designee may purchase the Property at any sale.
In the event Lender purchases the Proparty at:the Trustes's sals, to the extent Lender's bid price exceeds the Obligations, Lender
shall pay Trustes cash equal t0 such excess. The Property or any part thereot may be sald in one parcel, or in such ‘Enmla,
manner or order as Lender in its sole discretion may eléct, and one or more exercises of the power herein granted all not
extinguish or exhaust the power unless the entire Property is sold or the Obligations paid in full.

20. CONDOMINIUM COVENANTS. If the Property includes a unit in, together with the undivided interest in the common
elements of, a condominium pfc?oct or some other project subject to unit cwnership law or similar faw (the *Condeminium
Project’), and if the owners association or other entity {the “Owners Association”) which acts for the Condominium Pro,ect holds
title to property for the banefit or use of its membaers.orshareholders, the Property also includes Grantor's interest in such title and
the use, proceeds and benefits of Grantor's interests. - In addition 10 the other covenants and agresments contained in this Deed of
Trust, Grantor and Lender further covenant and agree as follows: (a) Grantor shall perform all of Grantor's obli ations under the
Condominium Project including, but not limited to, the declaration” o &ny other document which creates the Condominium
Project. and the Condominium Project’s bylaws and code- af regulations; (b) Grantor shall pay, when due, all dues and
assessments imposed under the Candominium Project; (c) Lender agrees that so long a3 the Owners Association maintains, with a
generally accapted insurance carrier, a "master” or “blanket” ‘policy on.the Property which Is satisfactory to Lender and which
provides insurance coverage in tha amounts, for the periods, and against the hazards Lender saquires pursuant to Paragraph 10 of
this Deed of Trust, that Grantors obligation to maintain hazard insurance under Paragraph 10 shall be satisfied to the extent that
the required covora?o is provided by the Owners Association Palicy; and () Grantor shall give Lender prompt natice of nn¥llapse
in required hazard Insurance coverage that is maintained by the Owners Association, In the event of a distribution of hazard
insuranca proceeds in lisu of restoration or repair following a 10ss to the Property, whether to the condominium unit or to common
elements, any proceeds payable to Grantor are hereby assigned and shall be paid: 1o Lender for application to the Obligations,
with any excess paid to Grantor. . § o7

21. SECURITY INTEREST UNDER THE UNIFORM COMMERCIAL CODE. This Deed of Trust shall be considered a financing
statoment pursuant 1o the provisions of the Uniform Commarcia! Code covering fixtures, chattels, and articles of peraonal property
now owned or hereafter attached to or to be used In connection with the Property togsther with any and ali replacements thereof
and additions thereto {the "Chattels”), and Grantor hereby grants Lender a security interést in such Chattels. The debtor Ia the
Grantor described above. The sacured pary is the Lender described above. Upon demand, Grantor shall make, execute and
deliver such security agreements {as such term is defined in the Uniform Commercial Code of Washington) as Lender at any lime
may deem nacessary or proper or require to grant to Lender a perfected security interest in the Chattels, and upon Grantor's failure
to do so, Lender is authorized o sign any such agrsement as the agent of Grantor, Grantor hereby authorizes Lender to file
financing statements (as such term is defined in said Uniform Commercia! Code} with respact to the Chaitels, at any time. Grantor
will, at any time upon requast of Lender, sign such financing statements, Grantor.wiltpay.all filing fees for the filing of such
financing Statements and for the refiling therect at the times required, in the opinion of Lender, by said Uniform Commorcial Code.
¥ the lien of this Deed of Trust be subject to any security agreement covering the Chattels, then in the event of any default under
this Deed of Trust, all the right, title and interest of Grantor In and 1o any and all of the Chattels is hereby assigned to Lender,
together with the benefit of any deposits or payments now or hereafter made thereof by Grantor or the prodecessors ar successors

in title of Grantor in the Property.

22. USE OF PROPERTY/PURPOSE OF OBLIGATICNS. The Propeny is not used principally for agricultural o farming
purposes. | | If checked, the Obligations sacured by this Deed of Trust were incurred primarily for'commercial, investment or
business purposes and not for parsonal, family or housshold purposes. , & '

23. SERVICING OF THE OBLIGATIONS. [l ® checked, the servicing for all or pan of th;.Gbltgqtiﬁns“f‘I'a"f;'sﬁhjoct to sale,
g:m;: or assignment. Upon transter of the servicing, the purchasing servicing agent is required to provida-notification to the

24. REIMBURSEMENT OF AMOUNTS EXPENDED BY LENDER. Lender, at Lender's option, may expend funds (including
attorneys' fees and legal expenses) to perfcrm any act required to be taken by Grantor or to exercise any right or remedy of Lender
under this Deed of Trust. Upon demand, Grantor shall immaediately reimburse Lender for all such amounts expended by Lender
togothor with interest thereon at the lower of the highast rate described in any Obligation or the higheat rate: Aliowed by law from
the date of payment until the date of reimburssment. These sums shall be included in the definition of Obligations herein and
shall be sscured by the bensficial interest granted herein. i the Obligations are paid after the beginning cf publication of hotice of.
sale, as herein provided, of In the event Lender shall, at its sole option, permit Grantor to pay any part of the Obtligations after the

baginning of publication of notice of sale, as herein provided, then, Grantor shall pay on demand all lxponut'figéurrm"py@,‘

Trustes and Lender in connection with said publication, inciuding reasonable attorneys' fess to the attorneys for the Trustes and -

for the Lender, and a reasonable fee to the Trusiee, and this Deed of Trust shall be security for all such expenses and fees.”
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28. APPLICATION OF PAYMENTS. All payments madse by or on behalf of Grantor may be applied against the amounts pald

o by Lander (includiny attorneys’ fees and legal axpensss) in connection with the exercise of its rights or remadies described in this
‘Dnd of Trust and then to the payment of the remaining Obligations in whatever order Lender chooses.

- /28, POWER OF ATTORNEY. Grantor hersby appolnts Lander as its attornsy-in-fact to endorss Grantor's name on ali financing
atemants, [nstruments and other docurments pertaining to the Obligations cr indebtednesa. In addition, Lender shall be entitled,

# but not required, to perform any action or exscute any dccument required to bo taken or sxscuted by Grantor under this Deed of
£ Trust, Lander's performance of such action or execution of such documents shall not relieve Grantor from any Obligation or cure

‘ any default under this Deed of Trust. The powera of attarney described In this Deed of Trust are coupled with an interest and are

‘ Inwmblo

27, SUIIRQGAHOH OF LENDER. Lander shall be subrogated to the rights of the holdar of any previous lien, security interest

or sncumbrance -discharged with funds advanced by Lender regardiess of whather these lisns, security interests or other

oncumbtmul hlv. been releassd of record,

COLL!CTION COSTS. To the axtent permittec by law, Grantor agrees 10 pay Lender's reasonable fees and costs,
lncludlrrq ‘but.-not limited to fees and costs of atiomeys and other agents (including without limitation paralegals, clerks and
conaultants), which are incurred by Lender in collecting any amount due or anforcing any right of remedy under this Deed of Trust
o any other agresrnent between Grantor and Lender, all whether or not suit is brought and including but not limited to fees and
c?m .:cumd on' nppul ln -bankruptcy, and for postjudgmaent collection actions and whether or not such attorney is an empioyes
of Lender-

29. RELEASE AND RECONVEYAHCE Lender may ralease its intersst in a portion of the Proparty by executing and recaording
one of more partial releases without atfecting its interest in the remaining portion of the Property. Nothing hrrein shall be desrned
to obligate Lender 10 releass any of its interest in the Proparty, nor shall Lender be obligated 1o relsass any part of the Property if
Grantor s in detault undier this Deed of Trust. Wnen all Obligations have been paid in full, Lender shall request Trustes to
reconvey the Property without warranty to the person(s) legally entitled thereto. Grantor shall be responsible for payment of all
costs of reconveyance, including recording fees and Trustee's tees prior 10 such reconveyance.

30. MODIFICATION AND WAIVER. The modification or waiver of any of Grantor's Obligations or Lander's rights under this
Deed of Trust must be contained in a-writing signed by Lender. Lender may perform any of Borrowsr's or Grantor's Obligations,
delay or fail to exercise any of its rights or accept payments from Grantor or anyone other than Grantor without causing a waiver of
those Qbligations or rights:* A wilver on ons occasion shall not constitute a waiver on any other occasion. Grantor's Obligations
undsr this Deed of Trust shall not-be affected If Lander amends, compromises, exchanges, fails to exerciss, impairs or releases
sny of the Obligations belonging to any Grantor, Borrowsr or third party, any of the Property, or any other coliateral securing the
Obligations, or any of Lender's-rights against any Grantor, Borrowsr or third party. Lender's failure to Insist upon strict
performance of any of the Obllgltlons lhlll not bo desmed a walver and Lender shall have the right at any time thereafter to insist
upon strict pedormance.

31. SUBSTITUTE TRUSTEE. ln clu of tho death, inabliity, refusal to act or absence of the Trustes from the Stats of
Washington or in case the holder of the Obligations shiil:desire for any reason 1o removs the Trustee or any substituts trustes as
trustes hareunder and to appaint & new trustes-in his piace and atead, the holder of the Obligations is hereby granted full powsr to
appoint In writing a substitute trustes for said Trustes, and the substituts truates shall, when appointed, become successor to all
tights of Trustee hereunder and the same shail become vested ln him for the purposas and objects of this Deed of Trust with all the
powsr, duties and obligations herein conferrad on, tho Trultn

32. SUCCESSORS AND ASSIGNS. This Dnd of Trust: lhlﬂ be binding upon and Inure to the benefit of Grantor and Lender
and thair respactive successors, assigns, trumoi. rooolvm. administrators, personal representatives, iegatess and devisees.

33, NOTICES. Except as otherwise required by Jaw; any notice or other communication to be provided under this Deed of
Trust shall be in writing and sent to the parties at the addresses describad In this Deed of Trust or such other address as the parties
may designate in writing from time to time. Any such notice so given and sent by certified mail, postage prepaid, shall be deemed
given three (3) days after such notice is sent lnd any otmr such notice lhlll be desemed given when received by the person to
whom such notics is baing given.

34. SEVERABILITY, ¥ any provision of this Deed of Truat vlclnm thc Ilw or Il unsniorcaable, the rest of the Deed of Trust shall
continue to be valid and enforceabls.

35. APPLICABLE LAW. This Deed of Trust shall be mmmod nv tm llm of the State of Washington. Unless applicable law
provides otherwise, Grantor consents to the jurisdiction and vonm of my c:ourt uloc«d by Landaer, in its sole discretion, located in
Washington,

38. MISCELLANEOUS. Grantor and Lender agres that tlmo h of thc uuneo Grantor waives presentment, demand for
payment, notice of dishanor and protest except as required by law. All references 1o Grantor in this Deed of Trust shall includs !l
persons signing below. Hf there is more than one Grantor, their Obligations shall be joint and several and shall bind the marital

community of which any Grantor is 8 member {unless this Deed of Trust expressly states that the community shall not be lable).
This Deed of Trust represents the complete integrated understanding botwnn Gnntor md Lender pertaining to the terms and

conditions hersot.
37. JURY TRIAL WAIVER. GRANTOR HEREBY WAIVES ANY RIGHT TQ THIAL BY JURY IH ANY CIVIL ACTION ARISING
OUT OF, OR BASED UPON, TH!IS DEED OF TRUST.

38. ADDITIONAL TERMS,
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Grantor acknowledges that Grantor has read, understands, and agrees to the terms and conditions of this Deed of Trust,

- Datodthis 29TH____ quyor. MAY, 1998 _
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S T
" Countyof

| cantity that | know or have satisfactory evidence that _\ME\S__E.__E(W / ‘z'

p— )

| B :bn hls/h-r frn and voluntary act { rthu uses and purposes menti in the Instrurhent.
5 aqq Eg ) W MARLIE BLANTON

e No!
s . c
SmwiWamin%éT MyAppointmnnt Expires; __~5 / 4 0«2‘)““ e e
"Countyof L
" Icmlfy that lknow or have mimctory svidence that CYN ThiA \J PJTC}? l 5 e~

—

is lhl pmlon who lppund boforn me, lnd uid person acknnwlodgod that in/:ho aign-d thta lnatrumont md ncknowlodgod it to

be Mezher free and voluntary act for the uses and purpases mentioned in the in ? Z?b"‘ MARUIE BLANTON
¥

Dated: b a___q_ _?\_ e e e Natan ®: s,

State of Wuhington

Title . e
My Appaintment Expires; . -. 5 /q 0 g_u_, —
Countyof . . _.u.-d. EE TP

| cortity that | know or hlvo uﬂnhclory evidencethat . _ . _ . __ . ... .
e TS the: person who appamd batare me, and said person acknowisdged that he /she signed this
Instrumont on oath mud thlt (ho/sho) wu authorized to execute this instrumant and acknowledged tasthe ... .

-. S S S _._.'_._"_ __.__‘Df — — —*ﬂsy;.‘.- '—-.-_tobo

’ .
s 'I

eets \_‘...,, is the p.rlO"‘ -ho appuud before me, and said person acknowlodgod that M/tht signed this
at {(he/sha) was tuthoriml to execute this instrurnent and acknowiedged it as the

-af to be
the free and voluriary act of such party for the um and purpoul mentioned in the inatrument.

Dated: L : Notuy Pubuc {Print Name): o

(Seal or Stamp) ﬂu. - -
MyAppoimmom Expires:

Pogess et

SCHEDULEA ]
Address of Property: 1414 CHANNEL DR '
MOUNT VERNON, WA 98273

SEE SCHEDULE " C ”

|___SCHEDULEB |

FIRST DEED OF TRUST HELD 2Y: SEATTLE MORTGAGE COMPANY, A uasn:ucmou
CORPORATION |
ASSIGNED TO: FPEDERAL HOME LOAN MORTGAGE CORPORATION
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Order No. : 54983

fops# 8127 1233430

SCHEDULE "C"

7 o The land referred to heruin iz situsted in the Counly of Skagit,
¢ 4 .State of washington, and is dexcyibed as follows:

" “___.That portion of Lot 2, "SKAGIT BEACH NO. 1*, o6 per plat
.. recorded in Volumc ¥ of Plats, page 71, under Auditor's Flle
'No. 652085, records of Skagit county, Washington, described aa
follows: .

‘Beginning at the Northeast corncr of said Lot 2; theuce South
10 deqrees 22" East, a dirtance of 90.00 feet. 2long the Ruut
line of paid lor to the true point of baginning, thehce
continuing South 10 degrees 22% East, a diutauce of 5.00 fuel

along said right-of-way to a point of curvature, thence along
che arc of said curve to the right having & radius of 523.69
feet through.a central angle of 9 degraes 17'59" an arc
distance. of 85.00 fcet to the Southeast cornez of said lot; .
thence South 88 degrees 56' West, a distance of 195 foet, more
or less, along the South line of gaid lot to the line of
ordinary high tide; thence Northerly along the line of ordinary
high tide to a point which bears South 84 degrees 17! Hest f{rom
the true point of beginning; thence North 84 degrcea 17' Zast,
a distance of 188 feet, more Or jege., to the true point of
beginning. .

EXCEPTING THEﬁﬁrﬁbmJﬁhﬁéﬁportion conveyed to Skagit County for
Channel Drive byfdégdgﬁegorded.Ap:il 9. 1990, under Auditor's
File No. 9004090063. - -
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