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DEED OF TRUST

THIS DEED OF TRUST ismade this ~ 10TH day of JUNE .19 98 , among
the Gruntor, GEORGE E..° ANKLEY A.ND RHONDA K. ANKLEY, HUSBAND AND WIFE

(herein “Borrower™),

CHICAGO TITLE INSURANCE-COMPANY
and the Beneficiary, HEADLANDS MORTGAGE COMPANY
a corporation organized snd existing undeér the laws of <. CALIFORNIA
whose addressis 1160 N. DUTTON AVE;" #250

SANTA ROSA, CA 95401 . ' (herein “Lender™).

BORROWER, in consideration of the mdcbwdncss herein recited and the trust herein created, trrevocably grants
and conveys to Trustee, in trust, with power of sale, the following described property located in the County o
SKAGIT N . State of Washington:

(herein "Trustee™),

LOT 99, SKYLINE NO. 8, ACCORDING TO THE PLAT THEREOF RECORDED IN
VOLUME 9 OF PLATS, PAGES 72 THROUGH 74, RECORDS OF SKAGIT COUNTY,
WASHINGTON. L o

APN: 3824-000-093-0000

which has the addressef 5111 MACBETH DRIVE, ANACORTES

_ [Street] [Cizy]
Washington 93221 (herein "Property Address™y;
['/'ip COdt:]
TOGETHER with all the improvements now or hereafter erected on the pgopcrz. .an all easem :*m&_ﬂxs.":{i:rights. ap-
purtenances znd rents (subject however 1o the rights and authorities given herein 1o Lenderio collect and apply such

rents), all of which shall be deemed to be and remain a part of the pro covered by this Deed of Trust; and all of the
foregoing, together with said propexty (or the leaschold estaie if this of Trus! is on a leaschold) are heremnafier
referred 1o as the "Property™; e ST

TO SECURE 10 Lender the repaymen: of the indebtedness evidenced by Borrower's nOLch!.cd

JUNE 10, 1998 and extensions and remewals thereof (herein “Note™), in :hcpnncxpal of
Uss 27,000.00 . with interest thereon, providing for monthly installments of principal and
interest, with the balance of the indebtedness, if not sooner paid, due and payable on SIULY 1, 2»@1 8

the payment of all other sums, with inlerest thereon, advanced in accordance herewith 1o protect the segurity of this™
Deed of Trust; and the performance of the covensnts and agreements of Borrower herein contained. & &7
Borrower covenants that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant'a
convey the Property, und that the Property is unencumbered, except for encumbrances of record. Borrower covenants -+ -
that Borrower warrants and will defend generally the title to the Property against all claims and demands, subjectto
encumbrances of record.

UNIFORM COVENANTS. Bomower and Lender covenant and agree as follows: .
1. cf;?‘ment of Principal and Interest. Bomrower shall promptly pay when due the principal and interest indebtedness
cviden the Note and late charges as provided in the Note. .
2. Funas for Taxes anc Insurance. Subject to applicable law or 2 written waiver by Lender, Borrower shall pay o
Lender on the day monthly payments oéprinci al and interest are payable under the Note, unti! the Note is paid in full,:
2 sum (herein "Funds") equal 10 one-twelfth of the yearly taxes and assessments (including condominium and planned
unit development assessments, if an‘r) which may altain priority over this Deed of Trust, and ground rents on the Prop- -
erty, if any, plus one-twel(th of yearly premium mstallments for hazard insurance, éalus one-twelfth of yearly premium

installments for morigage insurance, if any, a1l as reasonably estimaied initially and from time 10 time by Lender on the "
basis of assessments and bills and reasonuble estimates thercof. Borrower not be odbligated o make such payments

of Funds to Lender to the extent that Borrower makes such payment to the holder of a pricr mongage or deed of rrust if
such holder is an mstituttiona! Lender,
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- If Borrower pays Funds 1o Lendes, the Funds shall be held in an institution the deposits or accounts of which are
' _“insured or guaranteed by a Federal or state agency (including Lender if Lender is such an institution). Lender shall
| ,,apply the Funds to pay said taxcs, assessments, insurance premiums and ground rents. Lender may not charge for so
holding. &nd epplying the Funds, analyzing said account or verifying and compiling s2id assessments and bills, unless
- Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
. Lender may agree in writing at the time of execution of this Deed of Trust that interest on the ['unds shall be paid 10
"":'::-*’Bomwcr. and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not be re-
quxmd to pay Borrower any interest or camings on the Funds. Lender shall give 1o Bomrower, without charge, an annual
accounting of the Funds showing credits and debits to the Funds and the purpose for which each debit o the Funds was
made.. The Funds are pledged as additional security for the sums secured by this Deed of Trust.

If.thé amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior
o the duédates of mxes “assessments, insurance premiums and ground rents, shal] exceed the amount required (o pay
said taxes, &sscssmmts ‘insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's
option, cither promptly rcpmd to Borrower or credited 1o Borrower on monthly installments of Funds. If the amount
of the Funds held by Lender’ shall not be sufficient 1o pay taxes, assessments, insurance premiums and ground rents as
they {al] due, Bormwc: s.hall pay 10 Lender any amount necessary 1o make up the deficiency in one or more payments as
Lender may rcqum:.

Upon payment in fnll-'of all sums secured by this Deed of Trust, Lender shall promptly refund to Berrower any
Funds held by Lender. If unda paragmph 17 hereof the Property is sold or the Property is otherwise acquired by
Lender, Lender shall apply, no later than immediately prior to the sale of the Property or its acquisition by Lender,
any Funds held by Lender at the time of application as a cyedit against the sums secured by this Deed of Trust

3. Application of Pavments. ‘Unless applicable law provides otherwise, zll psyments received by Lender under
the Note and paragraphs 1 and 2. hcrcof shall be applied by Lender first in payment of amounts payable 1o Lender by
Bormrower under paragraph 2 hereof, then 1o inierest payable on the Note, and then to the principal of the Not=.

4. Prior Mortgages and Deeds of Trust* Charges; Liens. Borrower shall perform all of Borrower's obligations
under any mortgage, deed of tms or other mt}' agreement with a lien which has priority over this Deed of Trust,
including Borrower's covenantsito sidke paymmrs when due. Borrower shall pay or cause 1o be paid all taxes,
assessments and other charges, fines and unposmons awributable to the Property which may attain a priority aver this
Deed of Trust, and leaschold payments.or ground reas, if any.

5. Hazard Insurance. Borrower shall keep.the' unprovcmmu now cxzsung or hereafter erecied on the Property
insured aga.msz loss by fire, hazzrds included within the term “extended covcragc and such other hazards as Lender
may require and in such amounts and for such, pmods as Lender may require.

The insurance carrier providing the insurance shall be chosen by Borrower subject 10 approval by Lender; provided,
that such approval shall not be unreasonably wnhhc!d Al} insurance policies and renewals thereof shall be in 2 form
acceptable to Lender and shall include a standard mongagc clause in favor of and in a form acceptable to Lender.

Lender shall have the right to hold the policies and renewals thereof, subject to the texms of any mongage, deed of zust
or other security agreement with a lien which has pnomy over this Deed of Trust

In the event of loss, Borrower shell give prompt noucc to the insurance carrier and Lender. Lender may make proof
of loss if not made promptly by Borrower.

If the Property is abandoned by Borrower, or if chwcr fails 10 rcspond 10 Lender within 30 days from the date
notice is mailed by Lender w0 Borrower that the insurance carrier offers to:settle a claim for insurance benefits, Lender is
authorized to collect and apply the insurance proceeds at Lmdcr s opnon c:uhcr to restoration or repair of the Property
or 1o the sums secured by this Deed of Trust.

6. Preservation and Mainteprance of Property; LeasehochS' Cundomm:ums, Planned Unit Developmenrnts.
Bomrower shall keep the Property in gocd repair and shall not comnm wasle or parmit impairment or delerioration of the
Propmy and shall comply with the provisions of any lesse if this -of Trust is on-a leasehold. If this Deed of Trust
is on a unit in a condominium or a planned unit development, Bon‘ow:r shall perform. il of Borrower's obligations
under the declaration or covenants crealing or governing the condomuuum or planned unit development, the by-laws
and regulations of ths condominium or planned unit development, and constituent decummxs

7. Protection of Lender’s Security. If Borrower [ails to perform t.hc covenants: and agreements contamned 1n this
Deed of Trust, or if any action or procccdmg is commenced which ma:maliy LS L.rmdr:r ‘s interest in the Property,
then Lender, at Lender's option, upon notice o Borrower, may make such appearances, dxsbuxsc such sums, including
reasonable attorneys” fees, and take such action as is necessary (o protect Lender's interest. If Lender required mongage
insurance as a condition of making the loan secured by this Deed of Trust, Borromz shall pay. Lhc premiums required to
maintain such insurznce in effect untl such time as the requirement for such ms.:rancc Lcr'nmr..cs in. accordmcc with
Borrower's and Lender®s written agreement or applicable law. .

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest Lhcrcon. a’t the Note ran:. shall become
additional indebtedness of Borrower secured by this Deed of Trust. Unless Borrower and Lc:ndcr agree to.other terms
of payment, such amounts shall be payable upon notice from Lender 10 Borrower requsung oay'm:m. thereof.
Nothing contained in this paragraph 7 shall require Lender 1o incur any expense or take any action hereunder..

8. Inspection. Lender may make or cause 10 be made reasonabile entries upon and i mspecuens of the Propmy
provided that Lender shall give Borrower notice prior to any such inspection specifying reasonsble cause ﬂ'tercfor related
1o Lender's interest in the Property.

9. Condemnatioz. The proceeds of any award or claim for dameges, direct or consequential, u;:;eonnecuon with
any condemnation or otier tzking of the Propetty, of part thereof, or for conveyance in licu of condemnation, are -
hezeby assigned and shall be paid to Lender, subject 10 the terms of any mortgage. deed of nust or orhcr sccxm:y
agreement with 2 lien which has priority over this Deed of Trust.

10. Borrower Not Released; Ferbearance By Lender Not a Waiver. Extension of the ime for paymcnt or
modification of amortization of ths sums secured by this Deed of Trust granied by Lender to any successor in interest of
Borrower shall not operate o release, in any manner, the liability of the oniginal Borrower and Bomrowes"s successors in
interest. Lender shall not be required 1o commence proceedings against such successor or refuse 10 extend time for pay:. P
ment or otherwise modify amortization of the sums secured by this Deed of Trust by reason of any demand made by the
original Borrower and Borrower's successors in interest. Any forbearance by Lender in exercising any right or rcmcdy
hereunder, or otherwise afforded by applicabie law, shall not be a waiver of or preclude the exercise of any such nghl. or

remedy.
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11, Successors and Assigns Bound; Joint and Severzal Liability; Co-signers. Thz covenants and agreements
herein contained shall bind, und the rights hercunder shal! inure to, the respective successors and assigns of Lender
~ znd Borrowes, subject te the provisions of paragraph 16 hereof. All covenmts and agreements of Borrower shall be joint
/and several. Any Borrower who co-signs this Deed of Trust, but does rot execute the Note, (8) is co-signing this Deed of
+ Trust only to grant and convey that Borrower's interest in the Property 0 Trustee under the terms of this Deed of Trust,
~ (b is not-perscnelly liable on the Note or under this Deed of Trust, and (c) agrees that Lender and any other Borrower
. hercunde may agree 10 extend, modify, forbear, or make any other sccommodations with regerd to the terms of this
“ Deed of Trust or the Note, without that Borrower's consent 2nd without releasing that Borrower or modifying this Deed
of Trust as to that Borrower's interest in the Property.

12, Notice, Except for any notice required under zpplicable law 10 be given in another manner. (2) any notice
Borrower provided for in this Deed of Trust shall be given by delivering it or by mailing such notice by certified mail
addressed to Borrower at the Property Address or at such other address as Borrower may designate by notice 10 Lender
as provided herein, and (b) any notice to Lender shall be given by certified muail 10 Lender's address stated herein or to
such other address-as Lender may designate by notice 1o Berrower as provided hegein.  Any notice provided for in this
Deed of Trust shall be deerned 1o have been given to Borrower or Lender when given in the manner designated herein.

13. Governing Law; Severability. The state and local laws applicable to this Deed of Trust shall be the laws of
the jurisdiction in which the Property is located. The foregoing sentence shall not limit the applicability of Federal law to
this Deed of Trust. In the cvent that any provision or clauss of this Deed of Trust or the Note conflicts with applicable
1aw, such conflict shall not affect other provisions of this Deed of Trust or the note which can be given cffect without
the conflicting provision, and to this end the provisions of this Deed of Trust and the Note are declared 1o be severable.
£ used herein, "costs”, "expenses” and “attomeys’ fees” include all sums lo the extent not prohibited by applicable law
or limited herein.

14. Borrower’s Copy. Borrower shall be fumished a conformed copy of the Note and of this Deed of Trust at the
time of execution or after recordation hereo!.

15. Rehabilitation Loan Agreement.: Borrower shall fulfill all of Berrower's obligations under any home rehabilita-
tion, improvement, repeir, ©? other loan agreement which Borrower enters into with Lender,  Lender, at Lender's option,
may requirc Borrower 1o exccute and deliver to Lender, in a form acceptable Lo Lender, an assignment of any rights,
claims or defenses which Borrower may have against parties who supply lebor, materials or services in connection with
improvements made to the Property.

16. Transfer of the Property ora Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower isnot a
natural person) without Lender's prior wrilten consent, Lender may, at its option, require immediate payment in full of all
sums secured by this Deed of Trust. Howeves, this option shall not be exercised by Lender if exercise i1s prohibited by

federal law as of the date of this Deed'of Trust .

If Lender excrcises this option, lender -shall give Borrower notice of accelerstion. The notice shall provide a
period of not less than 30 days from the date the notice is delivered or mailed wathin which Borrower must pay all sums
secured by this Deed of Trust. 1f Borrower fails 1o pay these sims prior to the expiration of this period, Lender may
invoke any remedies permitted by this Deed of Trust without further notice or demand on Borrower.

NON-UNIFORM COVENANTS. Borower and Lender further covenant and agree as follows: .

17. Acceleration; Remedies. Except as provided in paragraph 16 hereof, upon Berrower’s breach of
any covenant or agreement of Borrower in this'Deed of Trust, including the covenaritstc pay when due
any sums secured by this Deed of Trust, Lender prior to acceleration sh>1l give notice 10 Berrower as-
provided in paragraph 12 hereof specifying: (1) the breach; (2) the act’sn required to cure such breach;

(3) a date, not less than 10 days from the date the notice is mailed to sorrower, by which such breach must
be cured; and (3) that failure to cure such breach on or before the uate specified in the notice may result

in acceleration of the sums secured by this Deed of Trust and sale-of the Froperty at public auction at 2
date not less than 120 days in the future. The notice shall further inform Borrower of (i) the right o
reinstate after accelerztien, (if) the right to bring a court.action to assert the nonexistence of 2 cefault

or any other defense of Borrower to acceleration and foreclosure, and (iii) any other matters required to be
included in such notice by applicable law. If the breach is not cured on or before the date specified in the
notice, Lender at Lender’s option, may declare all of the sums secured by this Deed of Trust to be immed-
iately due and payable without further demand and may invoke the power of sale and any other remedies
permitted by applicable law. Leader shall be entitled to collect all reasonable costs and expenses

incurred in pursuing the remedies provided in this paragraph 17, including, but not limited to, reason-
able attorneys’ fees. N

If Lender invokes the power of sale, Lender shall give written notice ‘1o Trustee of the occurrence
of an event of default and of Lender’s election to cause the Property to'be sold. Trustee and Xender shall
take such action regarding notice of sale and slall give such notices to'‘Borrower and to other persons as
applicable law may require. After the time requireG by applicable law and after publication of the notice
of sale, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels
and in any order Trustee determines. Trustee may postpone sale of the Property for 2 period or periods
permitted by applicable law by public announcement at the time and place fixed in the notice of sale.
l‘ender or Ets dCSignee may p unhase the Prope!'ty at an}' Sale. Frig e s :K:;-*S:‘:

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property so sold. thout any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale
in the following order: (a) to all reasonable costs and expenses of the sale, including, but not limited .
to, reasonable Trustee’s and attorneys’ fees and costs of title evidence; (b) to all sums secured by this .

Deed of Trust: and (c) the excess, if any, to the person or persons legally entitled thereto, or to the
clerk of the superior court of the county in which the sale took place.
18. Borrower’s Right to Reinstate. Notwithstanding Lender's acceleration of the sums secured by this Deed of
Trust due to Borrower's breach, Borrower shall have the right to have any proceedings begun by Lender 10-enforee this
Deed of Trust discontinued at any time prior the carlier o occur of: (§) the tenth day before sale of the Property pursuant 10
the power of sale contained in this Deed of Trust or (i) entry of z judgment enforcing this Deed of Trust if: (2) Borrower pays
Lender all sums which would be then due under thic Deed of Trust and the Note had no acceleration occurred; (b) Borrower
cures all breaches of any other covenants or agreements of Borrower contained i this Deed of Trust; (¢) Borrower pays all .
reasonable expenses incurred by Lender and Trustee in enforcing the covenants and agreements of Bormewer contained in this
Deed of Trust, and in enforcing Lender's and Trustee's remedies as provided in paragraph 17 hereof, including, but not. ’
limiled 10, reasonable atomeys fees: and (&) Borrower tekes such action as Lender may reasonably requiie 10.assure that
the lien of this Deed of Trust, Lender's interesi in the Property and Borrower's obligation to pay the sums secured by this
Deed of Trust shall continue unimpaired. Upon such payment and cure by Borrowes, this Deed of Trust and the'obligations
secured herehy shall remein in full force and effects as if no acceleration had occurred.
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" 19. Assignment of Rents; Appointment of Receiver; Lender i Passession. As additior.al scourity hereunder,
Borzower hereby assigns o Lender the rents of the Property, provided that Borrower shall, prior 20 acceleration under o
. paragraph 17 hereof or abandonment of the Property, have the right to collect and retain such rents as they become
" Upon acceleration under paragraph 17 hereof or abandonment of the Property, Lender, in person, by agent or by
judicially appointed receiver shall be entitled 10 enter upon, take possession of and manage the Property and to collect

the rents of the Property including those past due. All rents collecied by Lender of the receiver shall be applied first to
payment of the costs of management of the Property and collection of rents, including, but not limited to, recetver’s
fees, premiums on receiver's bonds and reasonsble attomeys® fecs, and then o the sums secured by this Deed of Trust.
Lender and the receiver shall be liable W account only for those rents actually received.

20. Reconveyance. Upon payment of all sums sccured by this Security Instrument, Lender shali request Trustee
lo reconvey the’ Property and shall surrender this Secunty Instrument and al} notes evidencing debt secured by this Seeurity
Instrument to Trastee. Trustee shall reconvey the Property without warranty and without charge 1o the person or persons
legally entitled to it: Such person or persons shall pay any recordation costs.

2]1. Substitute Trustee, In accordance with applicable law, Lender may from time 1o time appoint a successor trustee
to any Trusise appointed hercunder who has ceased 1o act.  Without conveyance of the Property, the successor trustee shall
succeed 10 all tie title, power and duties conferred upon Trustee herein and by applicable law.
22. Use of Property The Property is not used principally for agricultural or farming purposcs.

. % REGUEST FOR NOTICE OF DEFAULT
" AND FORECLOSURE UNDER SUPERIOR
. MORTGAGES OR DEEDS OF TRUST

Borrower and Lender requcstth
priority over this Deed of Trust to give-Notice 1o Lendez, at Lender’s address set forth on page onc of this Deed of Trust,

,:héiqupf any montgage, deed of trust or other encumbrance with a lien which has

of any default under the superior encumbrance and of any sale or other foreclosure zction.

IN WITNESS WHEREOF, Borrower has exccuted this Deed of Trust.

Toot (& Qua /.
GEORGE B/AXKLEY

\
RHONDA K. ANKLEY

. OFFICIAL SEAL
DIANE L. SULLIVAN
Kotary Pubdlic - St of Washington

STATE OF WASHINGTON,  SKAGIT ~ Gdunty sst

Onthis...¢«..<........ day of :\M "T’Q .......... !96/? E . bcforcmc, the undersigned, a Notary Public

ed

in and for the State of Washington, duly commissioned and sworn, personally appe:
GEORGE E. ANKLEY & RHONDA K. ANKLEY

1o me known 1o be the individurl(s) described in and who executed the foregoing instrument, and acknowledged 1o me that
THEY  signed and sculed the said instrument as THEIR free and voluntary act and deed, for the uses and purposes
therein mentioned. f LY

WITNESS my hand and officil seal affived the day d'yeas in this certificale above writ
- i \ C :
My Commission cxpin:s:?) - f)"O,Z, \_)LA CLV\,\ L | . ';\I ¢

n-u------t--.--.','(." g

.- A& 8 g 9 & & & ¢ 9 a

Notary Public in and for Smu:of Wnshmgto  yesiding at:
ER? ':"::;f:’ ) ’-)'

REQUEST FOR RECONVEYANCE

TO TRUSTEE: r
The undersigned is the holder of the nole or notes secured by this Deed of Trust. Said nole or notes, t
all other indebledness secured by this Deed of Trust, have been paid in full. You are hereby directed toca el said note
or notes and this Deed of Trust, which zre deliveree hereby, and 1o reconvey, without warranty, all the estale now held.
by you under this Deed of Trust to the person or persons legally entitled thereto. L e e

10ge

.-o.o--o-.--.-o-oo-ooco-.-o'f-':o

(Space Below This Line Rosarved For Lender and Recorder)

WASHINGTON--SECOND MORTGAGE--1/80--FNMA/FHLMC UNIFORM INSTRUMENT

MFCD6005 -~ DDAP-32 PAGE 4 JF 4 596259

' K1 528 onm '
9806420129 1828755094



