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DEED OF TRUST

Reference # (‘f appncable) Y R:£AY Additional on page ____
Grantor(s):

1. GALBREATH, ROGEH L

2. GALBREATH, JOYCE

Grantee(s)lAssngnee!Benef c:ary
Horizon Bank, A Savmgs Bank Beneficiary
Westward Hnanc:al Servsces nc, Trustee
Legai Description: LOT 34, EASTGATE ADD NO. 5. Additional on page 2

Assessor’s Tax Parcel ID#: 454 00-034

THIS DEED OF TRUST IS DATEI JULY 21 1998 among ROGER L GALBREATH and JOYCE
GALBREATH, HUSBAND AND WIFE, whose malling address is 2561 MONTGOMERY PLACE,
MOUNT VERNON, WA 28274 (refg'gad to below as "Grantor”); Horizon Bank, A Savings
Bank, whose mailing address is 1503 Riverside Dr, P O Box 100, Mt Vernon, WA 98273
(referred to below sometimes as "L..nder and sometimes as "Beneficlary”); and Westward
Financial Sesvices Inc, whose mailing’ address is 1500 Cornwall Avenue, Bellingham WA
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" _THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
" AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AMD (2) PERFCRMANCE
_OF 'EACH AGREEMENT AND OBLIGATION OF GRANTOR UNDER THE CREDIT AGREEMENT, THE RELATED
oocuvsasu*rs AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
 TERMS:

PAYMENT AND PERFORMANCE, Excep! as otherwise provided in this Deed of Trust, Grantor shail pay to Lender al
amcunts secured by thes Dead of Trust as they become due, and shall sirictly and 1n a tmely manner perform all of Grantor's
obiigsticsnsﬁyﬁggft;pag;:redlt Agrosment, thus Deed of Trust, and the Retated Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor’s possession and use of the Property
shall be governed by the following provisions:

Possession and tise. Untl the occurrence of an Event of Default, Grantor may (a) remaun in possession and control of
the Property, (D) use, opesate or managa the Proparty, and {c) collect any Rents from the Property (this pnvilege is a
license from Lender fo Grantor automatically revoked upon datault). The following prowisions relate to the use of tha
Proparty cr to other Lmitations on the Propertr. The Real Property 1s not used principally for agnculture or tarming
purposes, . L. v o

Duly to Mainfain. Grantor shall manian the Property In tenaniable condition and promptly pertorm all repairs,
replacemants, anct mainlenance necessary 1o preserva its value.

Hazardous Substances, -The terms “hazardous waste,” “hazardous substance,” "disposal.” “reiease,” and “threatened
release,” as used in tius Desd of Trust, shal! have the seme meanings as set forth in the Comprehensive Environmantal
Responsae, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section 9601, ¢! seq. ("CERCLA"), the
Supertund Amendments and Reauthorzation Act of 1986, Pub. L. No. 99—493 ("SARA"), the Hazardous Matesials
Transportation Act, 43 U.S.C. Section 1801, et saq., the Resource Conservaion and Recovery Act, 42 U.S.C. Section
6301, et seq., or other.applicable state or Federal laws, ruies, or regulations adoptad pursuant to any of the toregoing.
The terms "hazarclous waste” and “hazardous substance” shall also include, without imitation, potroleum and petroleum
by—products or any fraction thereo! and asbesios. Grantor represents and warrants to Lencer that: (a) During the
penod ¢t Grantor's ownershipct.the Property, there has been no use, g2neration, manutaciure, storage, freatment,
dispossel, release or threateneg relsase of.any hazardous waste or substance by any person on, under, about or from the
Property; (b) Granlor has no knowiadge of, or raason 1o believe that there has been, excep! es previously disciosed to
and acknowledged by Lender in writing, (i) any use, generation, manufactura, storage, traatment, disposal, release, or
threatened release of any hazardous: waste or substance on, under, about or from the Property by any prior owners or
occupants of the Property or (1) any actual or thraatened litigation or clatms ot any kind by any person relating to such
matters; and (c} Except as previously disclosed to and acknowtedged by Lender in wnting, (i) naither Grantor ner any
tenant, contractor, agent or other authonzad user of the Property shail use, generats, manufacture, store, treal, cispose
of, or release any hazardous wasts or substance on, under, about or from the Property and (it) any such activity shall be
conducted in compliance with all applicable federal, state, and local laws, regulations and ordinances, including without
himitation those laws, regulations, and ordinances describad abova. Granior authonzes Lender and its egents to enter
upon the Property to make such inspections: and tests, at Grantor's expense, es Lender may deem appropriate to
determine compliance of the Property with this ‘section of the Deed of Trust. Any inspections or tests mace by Lender
shall be for Lender's purposes only and shall'not be construed to create any responsbility or kabilty on the part of
Lendex to Grantor or {0 any other person. The representations and warrantes contained hersin are based on Granior’s
due diligence in investigating the Property for hazardous waste and hazardous substances. Grantor hereby (a) releases
anc waives any fulure claims agains! Lernder for imdemnity or contnbution in the event Grantor becomes lkable for
cleanup or othar costs under any such laws, and (b) agrees to indemnify and hold harmiess Lendaer against any and alt
claims, iosses, lablites, damages, penalties, and expenses which Lender may drectly or indirectly sustain or suffer
resulting from a breach of thts section of the Deed of Trust'or as a consequence of sny use, generation, manufacture,
storage, disposal, release or threatened release of a hazardous wasle or substance on the properties. The provisions of
thus seclion of the Deed of Trus!, including the obligation to indemnily, shall survive the payment of the Indedtedness and
the satistaction and reconveyance of the Len of this Deed of Trust and shall not be atfected by Lender’s acquisition of
any interest in the Property, whether by foreclosure or otherwrse. - i3

Nulsance, Waste. Grantor shall nol cause, conduct or permit any.nuisance nor commit, permit, or suifer any stripping of
or waste on or io the Property or any portion of the Property. Withoutimiking the-generality of the foragoing, Grantor will
not remove, or grant 1o any other party the nght to remove, any timber, munerals (inclucing oit and gas), soil, gravel or
rock products without the pnor written consent of Lender.

Removal! of Improvements. Grantor shall not demolish or remove an§ lmprovements from the Real Property without
the prior wntlen consent of Lender. As a condition 1o the removal of any Improvements, Lender may require Grantor 1o
make arrangements satistaciory 1o Lender to replace such Improvements’fx.yifq‘:jmprove?ngnts_;pf at least equal value.

Lender’s Right {o Enter. Lender and its agenis and representiatives may enierupontmﬁeal Property at all reasonable
times to attend !o Lender's interests and 10 inspect the Property for purposes of Granici’s compliance with the terms and
conditions of this Deed of Trust.

Comptliznce with Governmental Requirementis. Grantor shall promplly complﬁ. and shajlpromptiy cause compliance
by all agents, tanants or other persons or entities of every nature whatsoever whorent, leasa.or other 150 USe Of occupy

the Properly in any manner, with all laws, ordinances, and regulations, now or heraatter-in effect, of all governmental
authorities applicabie to the use or occupancy of the Property. Grantor may conlest in-good faith any €uch law,
ordinance, or regulation and withheld compliance dunng any proceeding, including appropnale appeass, so long as
Grantor has notified Lander in writing pnor to doing so and so long as, in Lender’s sole opinion, Lender’s interests in the
Property are not jeopardized. Lender may require Granlor to post acequate secunty ‘or a suroty bond, reasonably
satsfactory {0 Lender, 1o protect Lender’s interest.

Duty ‘o Prolect. Grantor agrees neither to abandon nor leave unattended the Property. Grantcr shandoallcther acts,
In acdition to those acts set forth above in this seclion, which from the character anc use of the Property are reasonabiy
necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may. at its opion, (a) declare immeadiately due and payable &l sums
secwed by this Desd of Trust or (b) increase the tnierest rate provided for in the Crecit Agreement or other document
evidencing the Indebledness and impose such other concitions as Lender geems appropnate, upon the ‘sale or transter,
without the Lender’s prior writlen consent, of all or any part of the Real Property, or any interest in the Real Property. A “sale
or Iransier” means the conveyznce of Raal Property or any nght, title or interest thersin; whether legal, benaficlal or equitable;
whather voluntary or involuntary; whether by outright sale, deed, instalimen! sale contract, land contract, contract for deed,

leasehold interest with & term greater than three (3) years, lease~option contract, or by sale, assignment, or transfer of any |
benehcia! interast in or 1o any land trust holding title to the Real Preperty. or by any other method of conveyance of Real.
Property intorest. If any Grantor is a corporation, partnership o imited Lability company, transfer also includes any changa in

ownorshio of more than twenty-five percant (25%) of the voting stock, parinership interests or timited Eability eomfmv
inlerests, as the cass may ba, of Grantor. Howsver, this option she!l not be exercised by Lander if such exercisa is prohibited
by foderal law or by Washington law.

"~
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E TAXESAND LIENS. The following provisions relating to the taxes and liens on the Propaerty are 2 part of this Deed of Trust.

' Ppayment. Granto? shall pay when cus (and in all evenis prior ‘0 delinquancy) all taxes, special taxes, assessments,
" chasges (including waler and sewer), fines and impositions levied agains! or on account of the Praperty, and shall pay

./ when due all claims for work done on o for services rendered of matadzl furnished to tho Property. Grantor shall
~ maintain the Property free of all liens having priority over or equal to the interest ot Lender under this Deed of Trust,
. except for the iien of taxes and assessments noi due, axcep! for the existing indebtadness referred to beiow, and except
" ‘as otherwise provided in this Deed of Trust.

“Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good fath
dispute over the obligation o pay, so long as Lender’s. interest in the Property is not jeopardizec. If & ilen arises or is
filed as a result of nonpayment, Grantor shall within fiteen (15) days afier the ken arisas or, i a fien 15 filed, within fiftasn
(15) days-atier Grantor has notice of the filing, secure the discharge of the lien, or if requesied by Lender, deposit with
Lender ‘cash ‘or-a sufficient comporale surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the len plus any costs and attorneys’ feas or other charges that cculd accrue as & result of a foreciosurs or
sale under the lien. In.any.coniest. Granlor shall defand Itself and Lender and shall satisty any adverse judgment before
anforcament against the Property. Grantor shall name Lender as an additional obligee under any surety bond tumished
tn the contest proceedings.. -

Evidence of Payment.” Granter shal! upon demand turnish 1o Lender satistaclory eviderice of payment of the taxes or
assessments and shall authonzo the appropriate governmental official 1o deliver to Lender at any time & written statement
of tha taxes and assessmentsagamst tha Property.

Notice of Construction. Grantor shall notify Lender at least fitson (15) cays before any work ks commenced, any
services are furnished, 2¢ any matenals are supplied to the Property, if any mechanc's lien, materiaimen’s &en, or other
lien could be asserted on account of the wort, services, or matenals. Grantor will upon request of Lender furnish to
Lender advance assurances satsfaclgryi;to Lender that Grantor can ang will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. Thé. foliowing prowisions relatng to insunng the Property ara & part of this Deed of
TTUSL '1%;‘ z.._:-;g-_:_;x_.;.-;::f:.‘ E

Maintenance of Insurance. “Grantor shall procure and masnizin policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurabie value covering all improvements on the Real
Property in an amount sufficslent to avoid application of 2ny coinsuranca clause, and with a standard mortgagee clause in
tavor of Lender, together with such other hazard and liability insurance as Lender may reasonably require. Policies shsll
be written in form, emounts, coveragas and -basis reasonably acceplable to Lenger and issueG by a company or
companies reasonably acceptable to-Lendar,” Grantor, upon request of Lender, will deliver to Lender from time to time
the policies or certificales of insurance in torm satsfactory to Lender, including stipulations that coverages will not be
cancalled or diminished without at ieast ten (10) days’ pror written notica t< Lender. Each insurance poiicy also shall
include an endorsement providing that coverage in favor of Lender will not bs impaired in any way by any act, omission
or default of Grantor or any other person..Should the Rea! Property al any time become located in an area designated
by the Director of the Federal Emergency Management Agency as a special flood hazard arsea, Grantor agrees {0 obtain
and maintain Federal Flood Insurance for the full unpaid pnncipal batance of the loan, up to the maxiaum policy limits
set under the National Flood Insurance Program, or as otherwise required by Lender, and to maintain such insurance for
the term of the loan.

Application ot Proceeds. Granic: shall promptly notify Lender of any loss or damage lo the Property. Lender may
make proo! of loss if Grantor fais to do so wilhin fitteen (15) days otthe casuzelly. Wnether or not Lender's secunty 1S
impared, Lender may, at its election, receive and retain the proceeds of any nsurance and apply the proceeds {o the
reduction of the Indebtodness, paymaent of any ken atfecting:the Property, or the restoration and repair of the Property. i
Lender slects to apply the proceeds to rastoration and repair, Grantor shall repar or replace the damaged or destroyed
Improvements in a manner satisfactory to Lender. Lender shall, tpon satistactory proo! of such expenditure, pay or
reimburse Grantor from the proceeds for the reasonable cosi of repair orrestoration H Grantor is not in default under this
Deed of Trust. Any proceeds which have not been disbursad within 180 days-after their receipt and which Lendec has
not committed to the repair or restoration of the Froperty shall ba used first to pay any amount owing to Ler.der under
this Deed of Trust, then to pay accrued interest, and the remainder, if.any, shall be applied to the pnncipal balance of the
Indebledness. It Lendar helds any proceeds afler payment in tull of the Indebledness, such proceeds shall be paid
without intarest to Granlor as Grantor’s interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure lo the banefit of, and pass to, the purchaser of the
Property covered by this Deed of Trust at any trustee’s sale or other sale hald under.the prowsions of thus Deed of Trust,
or at any foreciosure sale of such Property.

Compliance with Existing Indebledness. Dunng the penod in which any Existing indebtedness described below is in
effact, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebiedness shall
constitule compliance with the insurance provisions under this Deed of Trust, to.the exten! compliance with the terms of
this Deed of Trus! would constitule a duplication of insurance requrement. If-any proceeds from tha insurance become
payabla on loss, the provisions in thus Deed of Trust for division of proceeds shall apply only to that portion of the
proceeds not payable (o the holder of the Existing indabledness.

EXPENDITURES BY LENDER. If Grantor fails to comply with any prowisicn of thus Daed of Trust, including any obligaticn <o
maintain Existing Indebledness in good standing as required below, or if any action or preceeding & commenced that would
matenally atact Lender's inlecests in the Property, Lender on Grantor's behall may, but shelt ‘not be requered to, take any
action that Lender deems appropriate. Any amount that Lender expends in so doing will bear interest &t the nite providad for
in the Credit Agreeinant from the cate incurred or paid by Lender to the date of repayment by Granter. All such axponsas, at
Lender's opfion, will (a) be payable cn demand, (b) be added ‘o lhe balance of the credtt line &nd be apportioned among
and be payable with ary instaiment payments io become due dunng either (i) the term of any applicable insurance pokicy of
(1) the remaining term of the Credit Agreement, or (c) be treated as a balloon payment which will be dus and payable &t the
Cradit Agreement's matunty. This Deed of Trust also will sacure paymant of these amounts. The fights‘provicsd forin this
parayraph shall be in addition o any other nghts or any remedies 10 which Lender may be entitied on account of tho defautt.
Any such action by Lender shall not be construed as cunng the dafault so as to bar Lender from any remedy thatit ctherwise
would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating 10 ownership cf the Property are a part of this Dead of

Trust. _,

Titte. Grantor wamants that: {a) Granior holds good and marketable ille of record fo the Property in fee :Emple fraeand
clear of all lens and encumbrances other than those sel forth in the Real Property descricion or ini the Exising
indebtedness section below or in any tite msurance policy, title report, or fina! tile opinion issued in favor of, ang

accepted by, Lender in conneclion with this Deed of Trust, and (b) Granter has the full right, power, and auth
execute and deliver this Deed of Trust to Lendar.

Defense of Title. Subject to the exception in the paragraph above, Granlor warrants and will forever defend the tiﬂe o

the Propecty against the lawful claims of all persons. In the event any action or proceeding is commenced that quesﬁom |

Grantor's titie or the interest of Trustee or Lender under this Deesd of Trust, Grantor shall defenc the action at Granae's
exponse. Grantor may be the nominal party In such proceeding, but Lender shall be entitied fo participaia in the
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proceedmg and 1o be representd in the proceeding by counsel of Lender's own cholce, and Grantor ‘will deliver, or
cause to be delivered, 10 Lender such instruments as Lender may raguest from time to time to permst such participation.

" Compliance With Lews. Grantor warranis that the Property and < rantor's use of the Property complics with all existing
""appllcabia laws, ordinances, and regulations of governmenta! authonties,

ExISTtNG lNBEBTEDNESS The following provisions concerning existing indebledness (the “Existing Indebledness™) are a
:::;part of thxs Doed of Trust.

Eﬂsﬂng Llen. . The Wen of this Deed of Trust secunng the Indebledness may be secondary and infenor to an existing

T leng Grantor exprassly covenarts and agrees to pay, or see {0 the payment of, the Existing Indebledness and to prevent
£~y default on. such indebtecness, any defaud under the instruments evidancing such indebledness, of any default
undef any sacurity documents for such indebleaness.

No: llodlﬂcatlon. Grantor shall not enlsr inlo any agreement with the hoicer of any mortgage, deed of trust, or other
security agreemeant which has prioaty over this Deed of Trust by which that agruemant is modifiad, amended, extended,
or renewed without the: pnor wnitten consent of Lender. Grantor shall nether request nor accept any fulure advances
under any such secunty agraament withou? the pnior writien consent of Lender.

CONDE:MNAT!ON Tho fa!lowmg provisions relaling lo condemnation proceedings ars a part of this Deed of Trust.

Appucmion of Net Proaeeds. it all or any part of the Property 1s condemnad by eminent domain proceedings or by any
proceeding cr purchase In beu of condemnation, Lender may at its election require that all or any pertion of the net
proceeds of the award be appled ¢ the Indebiedness or the repair or restoration of the Property. The net proceads of
the award shall maa.y'ihe award ster payment of all raasonable costs, expenses, and atiorneys' fees incurred by Trustos
or Lender In connocﬁon wuth the condemnauon

Proceedings, If any procoadmg m condemnauo.. 5 filed, Grantor shall promptly nottfy Lendsr in writng, and Genlor
shall promptly take such steps as may be nocessary 1o defend the acthon and obtain the award. Grentor may e the
nominal party in such prooeedmg. but Lender shall be entitied to participate in the proceeding and 10 be represenled in
the proceeding by counsel of its own: f:hotce all at Grantor's expanse, and Grantor wil deliver or causa o be deliverad to
Lander such mnsiruments as: may be requen!ed by it from time to time {0 permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges are a part’ of tms Deod of Trust:

Current Taxes, Fees and Ctmrges. Upon request by Lender, Grantor shall execusle such documents in addition Lo this
Deed of Trust and take whataver:other action is requested by Lender to perfect and continue Lender’s lien on the Rea!
Preperty. Grantor shall reimburss Lender for all laxes, as descnbed below, together with all expenses incumed in
recording, perfecting or continuing this Ceed of Trusl, including without limutaton all taxes, fees, documentars stamps,
and other charges for recording or regtstenng tms Deed of Trust,

Taxes. The following shall constitule !axes 10 whach this section applies: (a) a spectfic tax upon this type of Deed of
Trust or upon alf or any par of the Indeb!eﬁness secured by this Deed ot Trust; (b) a spectfic tax on Grantor which
Grantor is authorzed or required 1o deduct from payments on the !ndebledness secured by this typs of Deed of Trust;
(c) a tax on this typa of Deed of Trust chargesble against the Lender or the holder of the Credst Agreement; and (d) a
specific ax on all or any portion of the In 3ebtedness or on paymenls of pnneipal and interest made by Grantor,

Subsequent Taxes. It any tax to which this section apphes s enacted subsequent to the daie of this Deed of Trust, this
event shatl! have the same afiect as an Evant of Defaull {as. defired below), and Lender may exarcise any or all of its
avallabie remecies for an Event of Defaull as provided Delcw unless Grantor either (a) pays the iax bafore it becomes
delinquent, or {b) conlests the tax as provided abovs in the Taxes and Liens secton and deposits with Lender cash or a
sutficien! corporate surety bond or other secunty sahsfactory lo Lander

SECURITY AGREEMENT; FINANCING STATEMENTS. The ollov}&ng 'prmons redahng 1o this Deed of Trust as a secunty
agrezment arg a part of this Deed of Trust.

Securlly Agreement. This instrument shall constitile a secunty agreement to 1he exient any of the Property constilutes
fitures or other personal property, and Lendser shall have all oi the ngfnts_ of a secured party under the Uniiorm
Commercial Code as amonded from ume o time. -

Securlty interest. Upon request by Lender, Grantor shall exacuta ﬁnancmg s.aiemants angd take whatever other action
is requested by Lender to perfect and continue Lendar’s security interes!.an the Rents and Personal Property. In addition
to recording this Deed ot Trust in the real property records, Lender may, at any tihe and without further authorization
trom Grantor, file executed counterparis, copies or reproductions of this Deed of Trust as a financing stalement, Grantor
shall reimburse Lender tor all expenses incured in perfecting or continuing this secunity interest. Upon default, Grantor
shall assemble the Personal Property in a manner and at 2 place reascnably convenient to Granter and Lender and
make fl availabie 10 Lender within three (3) days atler reca:pt of writtan darnand from Le-\der =

Addresses. The mailing addresses of Grantor (debtor) and Lender (sacured party) from ‘which information concerning

the secunty mntaerest granied by this Deed of Trust may be oblained (each as requ:red by the dnxform Commercial Code),
are as staled orn: the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following prowvisions ralaimg o urther assurances and
altorney—in—fact are a part o? this Deed of Trust. C

Further Assurances. At any time, and from time to ime, upon request of Lender Granlor wm make expeute and
doliver, or will cause to be made, execuled or detivered, to Lender or 1o Lender's designes “nd:;.when requesied by
Lencer, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times.and in such offices and
places as Lender may deem appropnate, any and all such morigages, deeds of trust,’ socuﬂty deeds, security
agresments, financing stalements, continuation stslernents, instruments of further assurance, certificales, and other
documaents as may, in the sole opamon of Lender, be necassary or desrable in order to efectiiate compleia -perfect,
continue, or preserve (a) the oblrgauons ot Grantor under the Credit Agredoment, this Deed of Trust, ang ‘the Related
Documents, and (D) the sens anc secunty interests created by this Deed of Trust on the Property ‘whether now. owned
of herea'ler acquired by Granlor. Unless prohibited by law or agreed 1o the contrary by Lender in wﬂﬁng. Grentor shall
reamburse Lander for ab costs and axpenses incurrad in connegtion with the matters referrad 10 in th:s paragraph.

Attorney-in—Fact. I Grantor ‘ails 1o do any of the things relerred o in the preceding paragraph, L.endar may do so torff;;:_
and in the name of Grantor and at Grantor's ecpense. For such purposes, Grantor heraby irevocably appoints Lender
as Grantor's attorney-in~fact for the purposa of making, executing, delivering, filing, recording, and doing: all.other things:

as may bde necessary o desirable, in Lender’s sole opinion, 10 accompiish the matiars referred to in the precedlmg
paragraph.

FULL PERFORMANRCE. |f Grantor pays all the Indabledness when due, temuna!as the credit line account, and o:herwisa"
pexforms all the obiigetions imposed upon Granior under this Deed of Trust, Lender shall execule and deliver 1o Truslée 2

request for full reconveyance and shsll execuls and deliver to Grantor suilable statements of toermination of any financing
statement on file evidencing Lencer’s security interes! in the Rents and the Personal Proserty. Any raconveyance fas shafl be
paid by Granior, ¥ permitted by applicable law. The graniee in any reconveyance msy be described as the ‘parson or

persons legally eatitied thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of tbe

>
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_truthfulness of any such maters or facts.

_DEFAULT, Each of the following, at the option of Leader, shal! constitute an event of cefault ("Event of Defautl”) undor this
- Dobd of Trust: (¢) Grantor commits fraud or makes a material misrepresentation al any time in connoction with the Credit
Agresment. This can include, for ixampie, a false statement about Grantor’s income, assets, liabiliies, or any other aspects of
;Gr:mor's financ.al condition. (b) Grantor does 1ot meet the repayment tarms of the Credit Agreement. {c) Grantor's action or
_inaction adversely atfects the collateral for the Credit Agresment or Lender’s rights in the colizteral. This can include, for
‘exaraple,. failure 10 maintain required insurance, wasts or deslructive use of the cweling, failure to pay taxes, death of all
nersons Lable on the account, transfer of title or sale of the dwelling, craation of a an on the dwelling without our parmission,
foreciosure by’ihe holder of another lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS ARD REMEDiES ON DEFAULT. Upon the occurrence of any Event of Detsull and &t any time theraafier, Trustes oc
Lender, at #s" ophon. may execcise any one or more of ine following nghis and remedis, in addition {0 any cther nights or
remedies: provnded by law.

Acceseraie !ndebtedness. Lender shall have the nght at its option to declare the enlre Indabledness immediately due
E and payable, mcluding any prepayment penally which Grantor would be raquired 1o pay.

Foraclosure.,wrm raspect to ali or any par! of the Rea! Property, the Trustee shall have tha nght {0 exerciss its power of
sale and to.foreciose by notice and sale, and Lender shall have tha nght tc foreciose by judicial foreciosurs, in elther
case in accordance with and to the tull extent provided by applicable law.

UCC Remedles. With: respec! 1o all or any par? of the Personea! Property, Lender shall have all the nghts and ramedies of
& secured party under the Umform Commercnal Ceode.

Collect Rents. Ler'der sha‘l have the nght, without nolice to Grantor, 1o lake possession of and manage the Property
and collact the Rents, mcludmg amounts past due and unpaid, and apply the net proceeds, over and above Lender's
costs, egainst the Indebladnzss. In furtherance of this nght, Lender may require any tenant or vther user of the Property
to make paymants of rent or use fees directly 1o Lender. !f the Rents are collected by Lendar, ihun Grantor irevocably
designales Lender as Grantor's atlorney—in-fact 1o endorse instruments received in payment therect in the name of
Grantoc and 10 negotiata the ‘same and collect the proceeds. Payments by tenants or other users {o Lender in response
to Lender's cemand shall satisfy the obhgatnons for which the payments are made, whether or not any proper grounds
for the demand axisied. Lender: may axercr:.e tts ngms under this subparagraph ether i person, by egent, or through a
receIver.

Appolint Recelver. Lender ..ha!l have {1 nght to have & receiver appoiniad {0 take possession of al or any pad of the
Property, with the power to protect and presanie the Froperty, 10 operats the Properiy preceding or pending forecicsure
or sale, and ‘o collect the Rents from the Property and apply the proceeds, over and above the cest of the receivership,
aganst the Indebledness. The receiver may.serve wdhout bond if permitted by law. Lender’s right 10 the appointment of
a recaiver shall exist whether cr riot the apparent wvaiue of the Property exceeds the indebledness by a substiantial
amount. Employment by Lender shall nat d:squahfy a person from sentng as a receiver.

Tenancy at Sutferance. | Grantor ramams m possess:on of the Property atler the Property 15 soid as provided above or
Lender otherwrse bacomes entitied 1o possessaon of the Property upon cafaull of Grantor, Granior shall become a 1enant
at sutferance of Laender or the purchaser of the Property and shall, at Lender’s optlion, either {a) pay a reasonabile rental
for the usa of the Property, or (b) vacate the Propeﬂy immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have' any O!hef ngh! ot,remedy prowvided 1n thts Deed ©f Truct or the Credit
Agreement or by law, ) '

23 Notice of Sale. Lender shall give Grantor raasonable’ notace ol tne time and place of any publc sale of the Parsonal

Property or of the time after which any pnvate sale or other intencled disposition of the Personal Proporty ks 10 be made.
Reasonabla notice shali mean notice given at least ten (10) days-before the tme of the sale or dispostion. Any sale of
Personal Properly may be made in conjunction with any sala of: 1he P.aa! Property

Sale of the Property. To the exient permitied by applmble la.v Grante: hareby waives any and ali nghts {o have the
Property marshalied. in exercising tis nghts and remedies, the Trustee or Lengder shall be free to sell all or any part of the
Property togsther or separately, in one sale or by separate s.ales. Lendar shai! be enlitied 1o bid a! any publc sale on all
or any poriion of the Property.

Walver: Election 0f Remedies. A warver by any party cf a braach ef a provxsaon of thus Deed of Trust shall not
constitute a waiver of or prejudice the party’s nghts otherwsse 1o- demand stnc! complance with that prowision or any
other prowvision. Election by Lender 1o pursue any remedy provided in this Deed of Trust, the Credt Agreement, in any
Related Document, or prowided by law shall nol exclude pursut of any olher romady, and an electon to make
expenditures or 10 take action fo perform an obligation of Grantor under this Deed of Trust after faliure of Grantor to
periorm shall not aflact Lender's right 10 deciare a default and 10 exercise any ctds remeaaea

Atlormeys’ Fees; Expenses. If Lender institutes any suit or acticn 10 entor any of the lafms of this Deed of Trust,
Lender shall be entiiad o recover such sum as the cour! may adjudge raasonable as atiormnays’ fees at trial and on any

appeal. Whether or nol any court action 1s involved, all reasonable expenses incurred: by Lender which in Lender’s
opinion are necessary at any Ume for the protection of its interest or the enforcemant of its nghits. shall become a part of
the Incebledness payable on demand and shall bear inferest at the Credit Agreement rale from the dais of expenditure
until repaid. Expenses covered by this oaragraph include, withoul imdation, however sub)ecﬁ to any limits under
applcable law, Lender’s atlorneys’ fees whether or nol there s a lawsur, incluging. atomevs’ fees for bankrupicy
proceedings (including eftorts to modiy or vacale any aulomatc siay o anjuncﬂan). appoals and any anhc:ps.ad
pos.-judgmeni collection sorvices, the cost of searching records, obtaining litle reports (mdudmg ‘foreciosure raports),
surveyors’ reports, apprarsal fees, tfle insurance, and fees for the Trusiee, lo the exlent pecmiitied by appiicable law.
Grantor also will pay any court costs, 1n addiion to all other sums provided by law. ,

Rights of Trustee. Trustee shall have all ot the nghts and dulies of Lender as sel forth 1n ths sacﬁ

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions re&ahng to the powers and "'obhgahms af ‘I mstae
(pursuant {c Londer’s instructions) are part ot this Deed of Trust. r

Powers of Trustee. In agdition to ull powers of Trustee ansing as a matter of law, Tmsieeshall hnvomepowaftctake
the following actions with respect 10 the Property upon the writlen raquest of Lender and Granior: {a) join'in’ prapanng
and filing a map or piat of the Rea! Property, including the dedicalion of streats or cthar nghts to the public; . (b} join in
granting any ezsement or creating any resinchon on the Roal Property: and (c) join in any suborﬁinalion or athar
agreement affecling thic Deed of Trus! or the interest of Lender under this Deed of Trust.

Ooligations fo Notity. Trustee shall not be cbligaled to nolty any otter party of a pending sale un da: arly othar !rust
deed or len, or of any action or proceeding in which Granlor, Lender, or Trusiee shalt be a party, mmw
applicable law, or unless the action or proceeding is brought by Trusiee.

Trusiee. Trusise shall meet all qualifications required for Trusiee under applicable law. In addition o the ﬁghB and .

remedies sat forth above, with raspect 1o all or any part of the Property, the Trustee shall have menghttotaedoseby”
notice and sale, and Lender shali have the nght to foreciose by judicial foreciosure, in oither case in accordance with.and
to the full exient provided by applicable law.
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< Succedsor Trustae. Lender, st Lender's option, may from time o time appoint a successor Trustes io any Trusteo
_.appoinied hereundar by an insirument exacuisd and acknowiecged by Lender and recorded in the offica of the recorder

of SKAGIT County, Washingtion. The instrument shall contain, in additon 10 all other rnattors raquired by siate law, the

“names of the oniginal Lendér, Trusiee, and Grantor, the book and page or the Auditor's Rie Number whers this Dead of

Trust Is recorded, and the name and addrass Of the successcr trusies, ang tho instrument shall be axecutsd and

acknowledgad by Lender or its successors in interest. msuooessortrus’ae witheut coarveyance ¢f the Property, shall

- succued 1o all the tite, power, and duties confamed upon the Trusies in this Deed of Trust and by applicable law. This

: _&prmdmtusummmummmmmwmwuﬁonduoirnrprovhionsforswﬁ‘.um

s priorily ouwﬂhﬂeoadTmsiMbeumtoLenoer' address, as shown near the baginning of this Deed of Trust. For
nolice puposes G'antar agrees tokeep Lender and Trusies informed at all times of Granior's current gcidress.

MISCELLANEOUS PﬁOVlSlONS. Tha fallowing mcellaneous provisions zre a part of this Deed of Trust:

Amencments, ThtsOeedo!Tms:.togemerunthandeatodDocumems constiulas the entire undarsianding and
agraeﬂnn!onhepamesasiotramanetsse!formmmsoeadaﬁmst. No alleration of or amendment {0 this Deed of
Tmstshaﬁbseﬂac!weunlassgtveninmmngandsgnodbymepaﬂyorparbassoughttobochargadorboundbyﬂn
a.ltemtsonaamendmt.

Applicable Low. mmarmmmmmmmmmwmmmmu
Washinglon. ‘rmsDeed_m_kTrusaMb@egwemed by and construed In acrocdancs with he laws ol the State of
Washinat |

Czpiion Headings. Capaonheadmgsmtmsbead of Trust are for convenience purposes only and ara not to be usad to
mterpreiordeﬂmmeprows:onso!hsboedoﬁw

Merger. Theroshzllbenomeroerofmemtarastormte created by ftus Deod of Trust with any othar interest or estaty
.nthoPropeﬂya!anyﬂmehaldoyoﬂorthebeneﬁtoﬂmduinanycapacny without the writien consent of Lender.

Muttiple Partles, Anobagahomdsmmaund&msoeeddmashanbejwtmdmmumb
Gmﬂorsnaumeaneachnndovery&an!or Thswmmateahhdﬂnmomsgmngb&owbmbmﬂ
oblgations in this Desd of Trust. w0

Severabdilily. if a court of compedent jurisdiction finds any prowision of this Deed of Trust 10 be invalid or unentorceeble
as to any porson or circumstance, suchﬁndmgsmunotmwnutpromoninval&daunmfambhastowwu
persons or cicumstances. !f feasible, any:such offending provision shall be deemed io be modified 1o be within the
umits of entorcaabiity or validity; however, ¢ the offending provision cannot be so modifiad, it shall e sticken and g3
o!herprovsuomdmooedoﬂwananotherrespectssnaliremnvahdandenfmble

- Successors and Assigns. wadtommxtaboms:atedmﬂtsbeaddhustmmdmmm
Dead of Trust shall be binding upon and :nure o the beneft of the parties, ther successors and assipns. f ownsrship of
the Property becomes vested in 2 pecson other tha» Grantor, Lender, withoul notice 1o Grantor, may deal with Grantor's
succasso:swnhreferencetoﬂusbeodoansiandmemdabtsdnessbywayoﬂotbmneaamm
releasmgGmMufromtheobbgabonsofmsDeedofTastalnb:ﬂtyuodarmalndebtedness.

Time is of the Essence, Tm&.oftwmmﬁwpﬁamdﬂs“dﬁu&

Waivers and Consents, Lendarshannotbedeemdtohavawalvedanyngmsundertrusooead'rmst{aunderm
RetaiadDocuments)unlesssuchwuver:s:nwnﬁngandsngradbymnder No delay or omission on the part of Lander
mexerusmganynnghanoperaieasawawero!suchnghloran;omerngm. A waiver by any party of a provision of
!hsDeedomes!shanmtmmmmeawmvadwprejudmmepanﬁmmwmmmmmm
with tha! provision or any other provision. No prior waiver by Lender, nor any course of dealing between Lender and
Grantor, shall consifiute a waiver of any of Lender’s rights or any ¢f Grantor's obligations as 1o any future fransactions.
Whenever consent by Lender is required in this Deed o!Tmst.tMgmnhngolsmhoemsembyLmdarinanyhsw:oe
shal not constitute continuing consent to subsaquentmstameswheresuchcomenhs raqumd

Wailver of Homasstiead Exemption. Grantor hereby relaases andwa:vasall ngh!sandbeneﬁtso!mehomlaad
exemption laws of the Stale of Washington as 0 all {ndetedness secured. by this Doed d'rn.s!.

EACH GRANTOR ACKNOWLEDGES HAVING R-.ADAU.THEPROV!S!ONSGFTMSDEE)OFTRUST AND EACH
GRANTOR AGREES TO ITS TER¥S.

GRANTOR:

b 1
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Onthisdaybeforeme the undersigned Nolary Public, personally appeared ROGER L ‘GAEBREATH and JOYCE
GALBREATH,. personally known to me or proved to me on the basis of szistactory evidonce 10 be the individuals descrided
in and who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as thelr free and volunizry act
ang deod, fortheusasandpuposestruein mentioned.

leenundermyhmdandoﬂﬂclalaea!ﬂus 21 dsy ot \ﬁ/ .

19 e
- Residingat I, j/ Cotin . el -
My commission explres 2 A .?9

To:

The undersngned:stheleg&l ownerand holderotallmdebtednesssecuredbyths Deed of Trusl. You are hereby requestad,

upon payment of all sums owing 0 you, 0 recorvey without warranty, (o the persons entitisd therseto, the right, litle and
irterest now heid by you underthe!)eedoanst.

Date:

its:

LASER PRC, Neg. U.S. Pal. & T.M, Oft,_ Ver, 3,25 (c}*lm CF1 ProSerwcas. Inc, Alinghits reserved. IWA-GO1 GAL BREAT.LN L1,.0VL]

3807270420

[+ 0 1]
=
9
]
n
k. ]
waall
i
-

. v ‘
A AT .;,. \;,..__,“-44‘( ¥
' PR e

'\-‘-.’.



of entry and possession and for the benefi of Londer 23 Eieneficlary, ali of Grantor's right, titte, and interest in and to the

“Real Property™):

'dr.

" o7-21-1888 - DEED OF TRUST Page 2

Loan No 0537000021 (Continued)

For valuable consideration, Grantor conveys to Trustee In trust with power of aale, right
following “dascribed rea) property, together with all existing or subsaquently eracted or affixed bulidings, improvements and

| + fodures;-all easemants, rights of way, and appurienances; all water, water rights and ditch rights (including stock in utilities

with-ditch or Irrigation righis); and all other rights, royatties, and profits relating to the reai pr , inclucing without §mitation
all. minerals, oll, Jas, geotharmal and similar matters, located in SKAG?FI’ County, of Washington (the

" LOY 34, "EASTGATE ADDITION PLAT NO5", AS PER PLAT RECORDED iN VOLUME
14 OF PLATS, PAGES 146 & 147, RECORDS OF SKAGIT COUNTY, WASHINGTON.,

" SITUATE 'IN THE CITY OF MOUNT VERNON, COUNTY OF SKAGH, STATE OF
WASHINGTON.
The Real Property or its address is commonly known as 2901 MONTGOMERY PLACE,
MOUNT VERNCN, WA :88274. The Real Property tax idantification number is 4542-000~034-0003.

Granlor hereby assigns as secunty 1o Lender, all of Granlor's ngh, title, and interest in and to all leases, Rents, and profits of
the Property. This assignment isrecorded in accordance with RCW 65.08.070; the lien created by this assignment is inlended
to be specific, perfected and choats upon the recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may be revoked at Lender’s option and shall be automaticglly revoked upon acceleration

of all or part ot the Indebtedness.. .

DEFINITIONS. Tha fo!lowlqb words shall have the tollowing meanings when used in this Deed of Trust. Terms not ctherwise
defined in this Deed of Trust shall have the meanings atiributed 1o such terms in tha Uniform Commercial Code. Al
reforencas to collar amount's‘i,_\_shﬁgll mean amoums in lawful money of the Unitea States of America.

Benaficlary. The word "Benefi v means Horizon Bank, A Savings Bank, its successors and assigns. Horizon Bank,
A Savings Bank also is refered to as "Lander” in this Deed of Trust.
Credit Agreement. The words “Credit Agreement™ mean the revolving credit agreement dated: July 2%, 1993, with

a crecit imit in the amount of $8,725.00, between Grantor and Lender, fogether with all renswals, axiansions,
modifications, refinancings, and subshtutions for the Credit Agreement, The matunty date of this Deed of Trust is June
27,2028. NOTICE TO GRANTORTHECRIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deod of Trust. The words "Deed of Trust mean this Dead of Trust among Grantor, Lender, and Trustes, and includes
without limitation 2l assignment and secuniy inlerest provisions relating to the Perscnal Property and Rents.

Existing Indebtedness. The words “Exssting Indebledness™ mean the indebtadness described below in the Existing

InSebledness section ot this Deed of Trust.

Grantor. The word “Grantor” means any andall persons and enliies axecuting this Deed of Trust, including without
hmitation ROGER L GALBREATH and JOYCE GALBREATH.

Guarantor. The word "Guerantor” means and includes without Imitation any and all guarantors, sureties, and
accommodation parties in connection with the Indebtedness.” .

Improvements. The word “Improvements” means andmcludes wrtho.:t liritation all exxsing and future improvements,
buildings, structures, mobile homes atfixed on the Real Property, faciliies, additions, replacements and other
construction on the Real Property.

Indebledness. The word “Indebledness™ means all principal and interest payable under the Credit Agresmant and any
amounts axpendad or advanced by Lender 1o discharge “obligations of Granior or expenses incurred by Trustes or
Lender to enforce obligations of Grantor under this Deed of Trust, together with interast on such amounts s provided in
this Deed of Trust. Spectfically, without Im!tation, this Deed of Trust secures & revolving line of credlt, with a
variable rate of interest, which obligates Lender to make advances 1o Grantor up 1o the cred!t imit 30 long as
Grantor complies with all the tarms of the Credit Agreement and e line of credit has not been {erminated,
suspended or cancellzd; the Credit Agreement cilows negative amortization. Such advances may be made,
repald, and remade from time to time, subject to the limitation that the total outsianding haiance owing at any one
time, not including finance charges on such balance at a fixed or variable rate or sum as provided In the Credit
Agreement, any iamporery overages, other charges, and any amounts expendad or sdvanced as provided In this
paragraph, shall not exceed the Credit Limit as provided In the Credlit Agreement. it Is the Intention of Grantor
and Lender that this Deed of Trust secures the balance outstanding under the Credit Agreement from tims to
time from 2ero up to the Credit Limit as provided above and any Intermeciate belance. Funds may be advanced
by Lender, repaid, and subsequently readvenced. The unpaild balance of the revolving line of credit may at
certaln times de lower than the amount shown or zero. A ero balance does not terminale the lna of credit or
terminate Londer's odligation to advance funds to Grantor. Therefore, the lien of this Dead of Trus! will remain in
tull force and effect nowitsianding any 2ero balance.

Lender. The worc “Lendar” means Honzon Bank, A Savings Bank, its successors andasslgns

Personal Property. The words “Personal Property” mean ali equipment, fixtures, and other articles of personal property
now or hereafier owned by Grantor, and now or hereafter aitached or affixed to the Real Proparty; together with a
accessions, parts, and additions to, all replacamsnts of, and all substitutions for, any of such-progarty; and together with
ell issues and profits thereon and proceeds (including witkout limitation all insurance proceads and refunds of pramiume)
from any sale or other disposition of the Property, W e 7

Property. The wocd "Property” means collectivaly the Real Proparty and the Personal Proparey
Feal Properly. The words "Real Property” mean the property, intarests and rights described above mthe

and Grant" soection.

Relazed Documents, The words “Relatsd Documents”™ mean and include without limitation & ry noles, crodﬂ

agreements, loan agresments, environmental agreements, guaranties, security ggreements, morigeges, deeds of trust,
and all other inst.ymenls, agreements and documents, whather now or herastisr axisting, axecutsd lncannedion with-

the Indebledness.

Rentls. The word "Renis™ means all present and future rents, revenues, income, issuas, royalties, proﬁtS. andothu

benefits denved from the Proparty, 2y
Trusiee. The word “Trusiee™ means Westward Financial Services Inc and any subshtule or successor trustees.
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