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THIS ASSIGNMENT OF RENTS IS DATED AUGUST 5, 1998, betweon Larry R. Jensen, whose
mailing address is 1327G MclLean Road, Mount Vernon, WA 98273 (referred to below as
"Grantor"); and Washington Mutua! Bank doing business as Western Bank, whose address
Is 720 S. Burlington Boulevard, Burllngton, WA 98233 (referred to below as "Lender”).
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ASSIGNMENT OF RENTS Page 2
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__f':ASSIGNMENT For valuable consideration, Grantor assigns, grants a continuing security
< InterestIn, and conveys to Lender all of Grantor's right, title, and interest in and to the Rents
’-;___Jrom tho followlng described Property located In Skagit County, State of Washington:

Soe Exhlblt "A" attached hereto and by this reference Incorporated herein.

Tho Raal Properly or its address is commonly known as 1327 McLean Road, Mount Vernon,
WA 98273, . 'rho Henl Property tax identification number I3 340322 0 010 C009; 340322 2 012 0300; 340322 2 007 0100,
340322 2 009 o:aoo

DEFINITIONS Tha Tollowlng words shall have tho foliowing meanings when used in this Assignment, Terms not otherwise
dolined In this Assignmeni shall have the meanings attributed to such terms in the Unitorm Commercial Code. All reterences
1o dollar amounts shall roan: amouma in lawiul money of tho United States of Amerlca.

Assignment, The ward "Asslgnmenr‘ meoans this Assignment of Rents batwean Grantor and Lander, and includes
without Ilmitnlion all ass}gnmms and socurity Inlerest provisions relating to the Rents,

Event of Dofault. The: words ”Evant of Dafault” mean and include without iimitation any of tho Events of Deotault set forth
balow in the aection tiﬁad "Evan(s ot Detaul.”

Grantor. The word "Gramor" means Lnrry R. Jansen.

Indebtedness. The word "lndemednesa means alt principal and interest payable under the Note and any amounts
expended or advanced by Londer to. discharge obligations of Grantor or expenses incurred by Lender 1o enforce
obligations of Grantor under mis Asalgnmant together wilh interest on such amounts as provided in thia Assignment,

Lender. The word "Landol“-s maans Washingtun Mutual Bank doing business as Westarn Bank, its successors and
assigns,

Nots. Tha word "Nole" means the promissory nota or credit agreament dated August 5, 1998, In the original

principal amount of $400,000.00 trom Grantor to Lender, togather with all ranawals of, extensions of,
modifications of, refinancings of, consoliduuons ot and substitutions for the promissory note or agreement,

Property. The word "Property” maans the renl pmpany. and all improvements thereon, describad above in the
"Assignment” section,

Real Property, Tha words "Roal Properrv“ maan tha propeny. interests and rights described above in the “Property
Datinition*" section.

Related Documents, The words "Ralnlad locurmnts" mean and include without limitation all promissory notes, credit
agreements, loan agreements, environmental agreements, guaranties, security agreements, mortgages, deads of trust,
and all other instruments, agreements and documnnts whether now or hereatier existing, executed in connection with
the Indebtedness,

Rents, The word “Rents* means ali rants, nmnuea. ‘Income, lssuea. profits and proceeds trom the Property, whether
dua now or later, including without limitation all Rents from all Ieasas dascribed on any exhibit atached 1o this
Assignment.

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWIHG TEHMS

PAYMENT AND PERFORMANCE. Except as otherwise provickd in‘this: Aaslgnmom or any Ralated Document, Grantor shall
pay to Lender all amounts secured by this Assignment s they become dué, and shall strictly perform all of Grantor's
cbligations under this Assignment. Unless and until Lander exorctaes its right to collect the Rants as provided below and 5o
long &s there is no default under this Assignment, Grantor may remain in possession and contrel of and operate and manage
the Property and collect the Rents, provided that the granting of the rtgm ta collect 1he Rents shall not constitute Lender's
consant 1o the use of cash collateral in a bankrupicy proceading, .

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT 'l‘o 'I‘HE RENTS. Wlth respect to tha Rents,
Grantor ropresents and warrants 10 Lender that:

Ownaership. Grantor Is entitied 1o receive the Rents frea and clear of ali rights. Ioana Ilens encumbunoas and claims
axcept as disclosed o and accepted by Lender in writing,

Right to Assign. Grantor has the tull nght, power, and authority to enter into thls Assignmanl and to assign and convey
the Rents to Lender,

No Prior Assignment. Grantor has not praviously assignod or conveyed the Henta to uny olhar person by any
instrument now in force.

No Further Tranafer. Grantor will not sall, assign, encumber, or otherwise dlspose oi any of Grantor's rigma in the
Rents excapt as provided in this Agreement, g

LENDER'S RIGHT TO COLLECT RENTS. Lender shall have the right at any time, and aven !hough o da!ault shall have
occurred under this Assignment, to coliect and receive the Rants. For this purpose, Lender is hareby glvan and gramed the
following rights, powers and authority: e

Notice to Tenants. Lander may send nolices fo any and all tenants of the Property advising them of thl Asalgnmam
and directing all Rants to be paid directly 1o Lender or Lender's agent.

Enter the Property. Lender may anter upon and 1ake possession of the Property; domand, collect and’ recalva from tho‘,

tanants or from any other persons liable therefor, all of the Rents; Institute and carry on all legal proceedings: necessary, “
for the protection of the Property, including such proceedings as may be necessary 10 recover poamaslon ol tha

Property; collect the Rents and ramave any fenant or tenanis or other persons from the Proparty.

Maintain the Property. Lender may enter upon the Property 1o maintain the Property and keep the same in rapair. to Ea

pay the costs thereof and of all services of all employeas, inciuding thelr equipment, and of all continuing costs and-
exponses of maintalning tho Proporty in proper repair and condition, and also 1o pay all taxes, assassments and wmar
utilities, and the premiums on fire and other insurance effected by Lender on the Praperty,

Compiiance with Laws. Lender may do any and all things 1o execute and comply with the laws of the State of
Washington and aiso all other laws, rules, ordars, ordinances and requirements of ail other governmental agencles.
affocting the Property. :

Laase the Property. Lendor may rent or lease tho whola cr any partof tha Propery for such ter or terma and on such
conditions as Lender may desm appropriate.
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.;:f': Employ Agents. Lender may engage such agent of agents as Lender may deem appropriate, either in Lender's name
© orin Granfor's nama, fo rent and manage the Praperty, including the collaction and application of Rents.

'Otl'icr Acts. Lender may do all such other things and acts with respect 10 the Property as Lender may deem approprialo
ang- may-act exclusively and sololy in the placo and stead of Grantor and to have &l of the powaers of Grantor for the

plrposes stated abaove,

' No Requirement to Act. Lender shall not be required 1o do any ot the foregoiny &cis or things, and the fact that Lender
© shall have performad ona or mota of the foregoing acts or things shall not require Lender to do any other specific act or
: thing. o -

APPLICATION.OF RENTS. Al costs and expenses incurred by Lender in connection with the Property shall be tor Grantor's
account-and Lender may. pay such costs and expenses from the Rents, Lender, in its sole discretion, shall determine tho
application of any and all Rents received by It however, any such Rents received by Lender which are not applied 10 such
costs and expanses ‘shall.be. applied to the Indebtedness, All expenditures mado by Lander under this Assignmant and not
relmbursed:from tho Rents shall become a part of the Indebledness secured by this Assignment, and shall ba payable on
demand, with interest-at the-Note rate from date of expenditure unti paid.

FULL PERFORMANCE." (I Grantor pays all of the Indeblodnass when due and otherwise performs all the obligations
imposed upon Grantor under this ‘Assignment, the Note, and the Related Documents, Lender shall executo and deliver 10
Grantor a suitable: satisfaction of this Assignment and suitabie statements of termination of any financing statement on fllo
ovidencing Lender's security, inmerest n the Rents and the Property. Any termination fee required by law shall be paid by
Granlor, if pormitied by applicable law.

EXPENDITURES BY LENDER. It-Grantor falls 1o comply with ary provision of this Assignment, or it any action or proceeding
s commenced that would. materially-afect Lender's interests in the Property, Lender on Grantor's behalf may, but shall not be
raquired to, lake any action.that Lendar deéams appropriate. Any amount that Lender expends in S0 doing will baar interest at
the rate provided for in the Note from the date Incurred or paid by Lender to the date of repayment by Grantor, All such
expenses, at Lender's option, will - (a) be payable on demand, (b) be added to the balance of the Note and be apportioned
among and be payable with any installment:payments to bocome due during either (i) the term of any applicable insurance
palicy or (il) the remaining term of the. Note, ¢r (¢} be lreated as a balloon payment which will be due and payable at the
Note's maturity. This Assignment also will secure-payment of these amounts. The rights provided for In this paragraph shall
bo In addition to any other rights or any remedios to which Lendor may be entitiad on account of the default. Any such action
by Lender shall not be construed as curing thie detault 56.as to bar Lender from any remedy that it otherwise would have had,

DEFAULT. Each of the following, at the B_p__tlon-*i&'f“’ipndaﬁ shall constitute an event of default ("Event of Default”) under this
Assignment: 5 F

Default on Indebtedness. Fallure of éfﬁﬁtgf © r;;ike any payment when due on the Indebtedness.

Compliance Default. Failure ot Grantor to:.i:nmbly w_itti‘ any other term, obligation, covenant or condition contained in
this Assignment, the Note or in any of the Related Documents.

Datault In Favor of Third Parties. Should Borrower or any Grantor detauit under any ioan, extension of credit, security
agroement, purchasa or sales agreement, or ‘any. other agreement, in favor of any cther craditor or person that may
materially atfect any o Borrower's property or Borrower's or any Grantor's ability 1o repay the Loans of parorm their
respective obligations under this Assignment or any of the Related Documents.

False Statsments. Any warranty, representation of-statement made or furnished to Lender by or on behalf of Grantor
under this Assignmant, the Note or the Related Documents is false ormisleading in any malerial respect, elther now or at
the time made or furnished,

Defactive Collateralization. This Assignment or any of he Relaied Documents caases 10 b In ful force and effect
(including failure of any collateral documents to create a valid-and perfected security interest or lien) at any time and for
any reason,

Other Defaults. Failure of Grantor 1o comply with any term, obligatio qguenjht-,_ or condition contained in any other
agreament between Grantor and Lander.

Death or Insolvency. The death of any Grantor or the dissolution or termination of Grantor's existence as a going
business, the insolvency of Grantor, the appointment of & receiver for any part of Grantor's property, any assignment lor
the benelit of creditors, any type of creditor workout, or the commencemant of any proceeding under any bankrupicy or
insolvency laws by or against Grantor, i, I

Foreclosure, Forfalture, atc, Commencoment of foreclosure or forfelture proceedings, whether by judicial proceeding,
sel-help, rapossession or any other method, by any creditor of Grantor or by any governmental agency against any of
the Property. Howaevar, this subsection shall not apply in the event of a good faith dispute by Granlor as to the validity or
reasonablaness of the claim which i8 the basis of the foreciosure or forefeltura proceeding,provided that Grantor gives
Lander written notice of such claim and turnishes resarves or a surety bond for the claim satisfactory to Lender.

Events Affecting Guarantor. Any of the preceding events occurs with respect 1o any Guarantor of any of the
Indabledness or any Guarantor dies or becomes incompatent, or revokes or disputes tha validity of, .or llabllity under,
any Guaranty of the Indebtedness. Lender, at its option, may, but shall not be required:to, pernit tha Guarantor's estale
to assume unconditionally the obligations ariaing under the guaranty in a manner satisfactory to Lender; and, in doing so,
curo the Event of Default. Lo 8

Adversa Change. A material adverse change occurs in Granlor's financial condition, or Lender bollwos ho prospect of
payment or pertormanca of the Indebtednoss is impalred.

Insecurity. Lender in good faith deems itselt insecure.

Right to Cure. 11 such a fallure is curable and if Granlor has not bean given a notice of a broach of the same provision
of this Assignment within the preceding twelva (12) months, it may bo cured (and no Event of Defatit wifl have.occurred)
it Grantor, atter Lender sends written notica demanding cure of such failure; (a) cures the failure within fitean (15) days;
or (b) it the cure raquires more than filteen (13} days, immediately initistes steps sufficient to cure. the failire-and:
thareatter continues and compleles all reasonablo and necessary steps sufficient 1o produce compliance -as soon a8 *
raasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Lipon the occurrence of any Event of Dafault and at any time !herﬁ‘a_ﬁhr. Lender | S
may exercise any one or more of the following righta and remedies, in addition 1o any other rights or remedies provided by .~
law; woh &

Accslenste Indebtedness. Londer shall have the right at its option without notica to Grantor 10 declare lheemir
Indebledness Immedistely duo and payabie, including any prepaymant penalty which Grantor would ba required 10-pay.

Collect Rents. Landor shall have the right, without notice 10 Grantor, to take possession of the Properly and coliect the:
Rents, Inciuding amounts past due and unpald, and apply tha net proceads, over and above Lander’'s costs, against ihe

Indabtedness. In furtherance of this righ, Lander shall hava al the rights provided for in th Lendera Right 1o Collect

Saction, above, It the Rents are coliected by Lender, than Grantor Irevocably designates Lender as Grantor's
attornay-in-fact to endorsa instruments roceived in payment thereot in the nama of Grantor and to negotiste the same
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and collect the procoeds. Payments by tenants or other users 1 Lander in response to Lender's demand shall Satisty
~ the obligations for which the payments are made, whether or not any proper grounds for the domand axisted, Lender

may exerciso its rights under this subparagraph either in person, by agent, or through a recoiver.

Appoint Recalver. Londer shall have the right 1o have a receiver appoinind 1o take posseasion of all or any part of the
Property, with the power 10 protect and preserva tha Property, 1o operate the Property precading foreclosura or sale, and
“10-collect1ho Rents from the Proparty and apply the procesds, ovar and above the cost of the recoivership, against the
* Indebtedness. The recelver may sarve without bond H permitted by law. Lendars right to tho appaintment of a receiver
- shall exist whether or not the apparent value of the Property exceeds the indebtedness by a substantial amount.
°, Employmont by Lender shalt not disquality a parson from serving as a receiver,

“Othér Ramedies. ‘Lendor shall hava i other rights and remedies providad in this Assignment or tha Note or by law.
Walver; Elaction of Remedies. A waiver by any party of a broach of a provision of thia Assignment shall not constitute

a walvor o or.projudice the party's rights otharwise fo demand atrict compliance with that provision or any other
provision.” Eloction by Lendor to pursue any remedy shall not exclude pursull of any olher ramedy, and an olection 1o
mako exponditures or.take action to perform an obligation of Grantor under this Assignment aftor faliure of Grantor 1o

perform ahall ot affect Lander's right to deciare a default and exercisa its remedies undor ihis Assignmant,

Attorneys’ Fess; Expenaes.- It Londer Inslitutes any sult or action fo onforce any of the lerms of this Assignment,
Londer shail be entitied 10 recover such sum as the court may adjudge roasonablo as sttorneys' foes at trial and on any
appoal. Whether or nat any court action is involved, all ressorable exponses incurred by Lendor that in Londer's opinion
iro necessary at any time for the protection of its intorost or tho enforcement of Ita rights shall bocome a part of the
Indobtadness payable on.demand and shall baar interest from the dato of expenditure untii repaid at the rate provided
for in the Note, Expenses.co'rered:-by this paragraph Include, without imitation, however subject 1o any limits under
applicable law, Lander's- attorneys: feos and Lender's legal expenses whether or not there Is o lawsult, Including
attorneys’ fees for bankruptcy ‘proceedings (including effonts to modily or vacate any automatic stay or injunction),
appoals and any anticipated: post-judgment collection services, the cost of searching records, obtaining tile repons
(incliding foreclosure reports), sutveyors' reports, and appraisal foas, and titie insurance, to the extent permittad by
applicable law. Grantor also will pay any couit costs, in addition to all other sums provided by law,

MISCELLANEOUS PROVISIONS. The following misceilanecua provisions are & part of this Assignment:

Amendments, This Aaalgnmnt._{,!d‘“qatﬁéf with any Related Documents, constitutes the entire understanding and
agreemant of the parties as to the:matters se! forth In.thia Assignment. No afteration of or amendmeant to this Assignment

shall be effective unless given in wﬂungandalgnod by tho party or partios sought to be charged or bound by the

alteration or amendment, E

Applicable Law. This Assignment has been dellvered to Lender and accepted by Lender In the State of
Washington. This Assignment shall be govered by ind construsd In acoordance with the lews of the State of

No Modification, Grantor shall not enter into any agreement with the holder of any morigage, deed of trust, or other
security agreamant which has priority over this Assignment by which that agreament is modified, amended, extended, or
renewed without the prior writton consant of Lender. Grantor shall neither request nor accept any future advances under
any such security agreement without the prior writian consent of Lander,

Severabllity. If a court of competent juriadiction finds any provision-of this Assigrment to be invalid or unenforceable as
R 1o any parson or circumstance, such finding shall not render that provision tnvalld or unenforceable as to any other
persans or circumstances. f feasible, any such ofiending provision shail be desmed 10 be modified to be within the
limits of enforceability or validity; however, if the oftending.provision cannct be S0 modified, it shall b stricken and al

other provisions of this Assignment in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in. this Assignment on transfer of Grantor's Interes!, this
Assignment shall be binding upon and Inyre to the benafit of the parties, thelr siccsssors and assigns. 1f ownership of
the Property bocomes vasted In a person other than Grantor, Lander, without notice. to Grantor, may deal with Grantor's
successors with referenca 1o this Assignment and the Indabtedness by way of forbearance or extension without releasing
Grantor from the obiigations of this Assignment or liabilty under the Indabtedness, -

Time Is of the Essence. Time is of the essence in tho perlormanca of this Assignment.

Walver of Homestead Exemption, Grantor hereby rolenses and wiives all rights and. benefits of the homestaad
exemption laws of the Stale of Washington as to all Indebtedness secured by this Asslgnnunt.

Walvers and Consents. Lender shall not be deemed to have waived any rights under this Assignment (or under the
Related Documents) uniess such waiver is in writing and signed by Lendar. No delay or omission on the part of Lender
in exercising any right shall operate as a walver of such right or any other right,: A waiver by. any party of a provision of
this Assignment shall not constitute a walver of or prejudica the party's right otharwise 1o demand strict compliance with
that provision or any other provision. No prior waiver by Lender, nor any course of dealing.between Lender and
Grantor, shall constitute a waiver of any of Lende's rights or any of Graritor's obligations &s 1o-any future transactions.
Whenever consent by Lander is required in this Assignment, the granting of such consent-by Lender in any instance
shall not constitute continuing consent to subSequent instances whera such consent is roquired, o ¢

GRANYOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT .OF RENTS, AND
GRANTOR AGREES TO ITS TERMS. Nt

GRANTOR:

iy R.
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On this day belore.me, the undersigned Notary Public, personally appeared Larry R. Sl
provad to me on the basis of satisfactory evidence 10 bo the individual described in and“g :
Rents, and acknowledged that he or she signed the Assignment as hia or her free and voluntar) and deod, for tho uses
and purposes therein mentioned.

7

Gm nder my Iundlml oulcm seal this day of Q& (&(Afﬁ( .
9 2 ; &/

Muu_g/ Residing at A&Q (ﬂ&xf-&[c_g‘b

Notary Publlc In and for the Stm of 4,074 My commissionaxpires /- e - X 0D 7

m
LASER PRO, Reg. .S, Pat, & [.M. Off,, Ver. 3.25(c) 1998 CFIl ProServices, Inc. Allnights reserved, [WA=G14 JENSENXT.LN C4,0VL]

9808070009

BX1852P6U033




Schedule "A- P-85099-E

DESCRIDPTION:

The North 951‘17 feat of the West 174.75 feet of the Southeast
¥ of the Northwest ¥, of Section 22, -Township 34 North, Range 3

East, W.M., (as meaaured along the North and West lines of said
subdivision) . % e

TOGETHER WITH a nonuﬁexcluswe eacement for ingress, egress and
utilities over and across. the East 20 feet of the West 174.75
feet of said Southeast u of t:he Northwest ¥,

EXCEPT the North 951. 1? feet ~thereof, as conveyed by deeds
recorded March 6. 1969.,under Auditor's' File Nog, 723910 and
723912, Wi

AND EXCEPT County road alé@é;the South line thereof.

Sitvate in the County of Sk&é&t, State of Washington.

That portion of the West ¥ of the S°utheast ¥ of the Northwest
¥ of Section 22, Township 234 Nnrth, Rnnge 3 East, W,M.,
described as follows: £

Beginning at a point on the South line of snid subdivisgion,
which point bears North 89°24* East, a distance of 174.75 feet
from the Southwest corner of said SOutheaat X of the Northwest
Xi

thence North 0°10'55* East along a line which is parallel to and
174.75 feet East of the West line of said subdivision, a
distance of 570. feet to the true point of bdginning.

thence North 89924' East, 115 feat;

thence South 0°10' West 230.5 feet; A
thence South 89°24' West 115 feet; L

thence North 0°10'59" East along said parallel lina, a diﬂunce
of 236.5 feet to the true point of beginning, = .- .

TOGETHER WITH a non-exclusive ecagement for ingress; . egrasn. and
utilities, over, across and under the East 20 feet of the Vest
194.75 feet of the South 339.50 feet of said SQuthaaat --K of the
Northwest ¥, sy

BXCEP’I‘ McLean Road along the South line thereof.
Situate in the County of Skagit, State of Washington.

- Continued -
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Schedule_ﬁn 1"1. P-85099-E

DESCRI PTION CONTINUED

That portlon of the Southwest ¥ of the Northwest ¥ of Section
22, Township 34 North - Range 3 East, W.M., deacribed as follows:

Beginning at nhe Southeaat corner of the Southwest ¥ of the
Northwest ¥; e

thence North along the East line of said Southwest ¥ of the
Northwest X, a diata.nce of 243 feet to the true point of
beginning;

thence West, parallel to the South line of said Southwest ¥ of
the Northwest X, a distance of 30 feat;

thence North, parallel to the East line of said Southwest ¥ of
the Northwest ¥, a distance of 460 feet;

thence East, parallel to the South line of said Southwest ¥ of
the Northwest X, a distance of 30 feet to the East line of said
Southwest ¥ of the Northwest ¥;
thence South along said East line_460 feet to the point of
beginning. S ;1

Situate in the County of SkagiE;:Stqié of Washington.
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