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THIS DEED OF TRUST (‘Securlty Instrument?) is made on g ird, 1908
The grantor is

("Borrower). Thetrustee is IAND TITLE COMPANY, a Washing

(Trustee’). The beneficiary Is msnmmm MJNAL BANK, a

, which Is organized and exlatlng under theilws of Washington
, and whose address is

("Lender’). Bormwer owu Londof the principal sum of
= 00/100--~

Dollars (US. $ _59_,_5;]_0_._0,0_____) Thla debt is evidenced by
Borrower's note dated the same date as this Security Instrument ("Note"), which pfavldes for monthly payments,
with the full debt, if not pald earlier, due and payable on Moza . This
Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with Imerost and
all renewals, extensions and modifications of the Note; (b) the payment of all omor aums ‘with imerest,

advanced under paragraph 7 10 protect the sacurlty of this Security Instrument; and (c) thc porfonnanco of
Borrower's covenants and agreaments under this Security Instrument and the Note. For this purposo lorromr
irrevocably granta and conveys to Trustee, In trust, with power of sale, the following describod propeny loca!od
In_SKAGIT County, Washington: FOR LEGAL DE‘SCRIPI‘ICN SEE EXHIBIT A
ATTACHED AND BY THIS REFERENCE MADE A PART HEREOF. APINOFLGI‘ZS TRACI‘
2, PEAVEYS ACREAGE. PARCEL NO. 39660020350001.

which has the address of 2529 HOFEN RD

[Street)
Washingtongg284 ("Property Address’);
(Chty) [Zip
WASHINGTON-Single Famlly - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 /80 (page 7 ofop.g..)
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Loan #: 01-0888-001543698-3

TOGETHER WITH all the.improvements now or hereafter erscted on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property, All replacements and additions shall alsc be covered by this Security
instrument. All of the longelw referred to:in this Security Instrument as the ‘Property.*

BORROWER COVENANTS that Borrower ls lawfully seised of the estate horeby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, axcept for sncumbrances of record. Borrower warrants
and will defend generally the title to the Propserty against atl claims and , subject to any encumbrances of record.

THIS SECURITY INSTRUMENT. combines uniform covenants for national use and non-uniform covenants with limited
varistions by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrowsr and Lender covenant and agree as follows:

1. Payment of Principal and interest; Prepayment and Late Charges. Borrowsr shall promptly pay when dus the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges dus under the Note.

2. Funds for Taxes and insurance. Subject to applicable law or to a written waivar by Lender, Borrower shall pay
to Lender on the day monthly payments are-due under the Note, until the Note is paid in full, a sum (Funds") for: (a) yearly
taxes and assessments which may attain priority ovar this Security Instrument as a lien on the Property; (b) yearly leasshold

ayments or ground rents on the Properly, if any; (c) yeary hazard or property insurance premiums; (d) yearly fiood
nsurance premiums, if any; (e) yearly morigage insurance premiums, if any; and () any sums payable by Borrower to
Lender, if accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These
items are called "Escrow tems.* Lender may, at any time, collect and hold Funds in an amount not to excesd the maximum
amount a lender for a federally related mortgage ioan may require for Borrower's escrow account under the federal Resl
Estate Settiement Procedures Act of 1974 as amended from time ta time, 12 U.S.C. Section 2601 et seq. 'RESPA"), unless
anather law that applies to the Funds sets a lasser amount. if so, Lender may, at any time, collect and hold Funds in an
amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow tems or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by. a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay
the Escrow tems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law permits
Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an independem real
estate tax reporting service used by Lender in connection with this:loan, uniess-applicable law provides otherwise. Unless
an agreament is made or appiicable law requires interest to be paid, Lender shall not be required to pay Borrower any
interest or earnings on the Funds, Borrower and Lender may agree in writing, howevar; _that interest shall be on the
Funds. Lender shal! give to Borrowsr, without charge, an annual accounting-of the Funds, showing credits and dabits to the
Funds and the purpose for which sach debit to the Funds was made. The Funds_are pledged as additional security for alt
sums secured by this Security instrument. Ll

if the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrowsr for the excess Funds In accordance with the requirements of applicable law. i the amount of the Funds held
Lender at any time is not sufficient to pay the Escrow items when dus, Lender may. so notily Borrower in writing, and, in suc
case Borrower shall pay to Lender the amount necessary to make up the deficlency. “Borrower shall. make up the deficlency
in no more than twelve monthly payments, at Lender's sole discretion. G

Upon payment in full of all sums secured by this Security instrument, Lender shall. promptly retund to Borrower any
Funds held by Lender. Hf, under pangraph 21, Lendor shall ncg:.llrc or sell the Property, Lender, prior to the acquisition or
sale of the Property, shali apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums
secured by this Security Instrument.

3. of Payments. Unless applicable law provides otherwise, all paymenta received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, 10 amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and last, or any late charges due under the Note,

. Charges; Liens. Borrowsr shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may aftain priority over this Security instrument, and leasehold payments or ground rents, if any. Borrower
shall pay these obligstions in the manne: provided in paragraph 2, or if not paid in that manner, Borrower shell pay them on
time directly to the gzmn owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be'paid.under
this paragraph. ¥ Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing
the payments,

Botrower shall promptly dloohargbo nm lisn which has priority over this Security Instrument unless Borrower: (s) .
lq‘r':u in writing to the payment of the obligation sscured by the lien in & manner acceptable to Lender; (b) contests in good
faith the lien by, ¢r defends against enforcement of the lien in, legal dprocudingl which in the Lender's opinion operate-to *.
prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to-tender
subordinating the ilen to this Security Instrument. if Lander determines that any part of the Property is subject to a lien.which..
may attain priority over this Security Instrument, Lender may give Borrower & notice identitying the lien. Borrower shall
satisfy the lien or take one or more of the actione set forth above within 10 days of the giving of notice.

8. Hazerd or ineurance. Borrower shall keep the improvoments now existing or hereafter erected onthe
Property insured against loss by fire, hazards included within the term *extended coverage’ and any other hazards, including .
floods or flooding, for whioh Lender requires insurance. This insurance shall be maintained in the amounts and for the -
pericds that Lender requires. The insurance carrier providing the Insurance shali ba chosen by Borrower subjectto Lender's - -
approval which shall not be unreasonably withheld. if Borrower falls to maintain coverage described above, Lender may, st
Lender's option, obtain coverage to protect Lender's righta in the Property in accordance with paragraph 7.

All ineurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause
Lender shal! have the right to hold the policies and renewals. if Lender requires, Borrower shall promptly give to Lender all.
receipts of paid premiums and renewal notices. In the event of loss, Borrowsr shall give prompt notice to the Insurance

Washington
15298 (02-07) Page2oft

SRR TR

980929001 BK1875P0632




Schedule "A-1" " P-86049

DESCRIPTION: -

The South 145 feet of the East 270 feet of Lot 35 of Tract 2 of
"PEAVEY'S ACREAGE, TRACTS NO. 1 & 2, SECTIONS 17, 20, 21, 22 &
28, TOWNSHIP 35 NORTH, RANGE 5 EAST, SKAGIT CO., WASH.", as per
plat recorded in Volume 3 of Plats, page 37, records of Skagit
County; Washington, EXCEPT the South 20 feet thereof conveyed to
Skagit County for road purposes by deed dated July 12, 1909,
filed August 1,1910; under Auditor's File No. 80503 and
recorded in Volume 65 of Deeds, page 343.

Situate in the Couh;i;affﬁkégit, State of Washington.

PPLesbe gl
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1can #: 01-0888-001543698-3
carrier and Lender, Lender may make proof of loss f not made promptly by Borrower.

Uniess Lender and Borrower otherwise agree (n writing, insurance proceeds shall be spplied to restoration or repalr of
the Property damaged, i the restoration or repair s sconomically fessible and Lender's security is not lessened. H the
restoration or repair Is ndt economically-feasible or Lender's security would be lesssned, the insurance procesds shail be
appiied to the sums secured by thia Gecurity Instrument, whether or not then dus, with any excees to Borrower,
Borrowar abandons the Property, or doss not answer within 30 days a notice from Lender thet the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repalr or restore
mo P;%pot:y olfv 10 pay sums secured by this Security instrument, whether or not then due. The ay period will begin when

¢ notice is given,

Uniess Lender and Borrower otherwiss agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the psyments. N
under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition-ahall pase to Lender to the extent of the sums secured by this Security

Instrument immediately prior to the acquisition, " -

8. Occupancy, Preservation, Maintenance .and Protection of the Property; Borrower's Loan Applcation;
Leaseholds. Borrowsr shall ocoupy, establish, and use the Property as Borrower's principail residence within abdy days after
the execution of this Securlty Instrument and ehall continue to occupy the Property as Borrower's principal resicence for at
least one year after the date of occupancy, unless Lender otherwise agreea in writing, which consent shall not be
unreasonably withheld, or unless extenuating ciroumstances exist which are beyond Borrowsr's control. Borrowsr shall not
destroy, damage or impair the Property, allow the Property to-deteriorate, or commit waste on the Property. Borrower shall
be in default i any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment
could result in forfelture of the Property or otherwise materially impair the llen created by this Security Instrument or Lender's
security interest. Borrowsr may cure such a default ‘and reinstate, as provided in paragraph 18, by causing the action or
proceeding to be dismissed with a ruling that, in Lender's good faith determination, preciudes forfeiture of the Borrower's
intereat in the Property or other material impairment of the lisn created by this Security Instrument or Lender's security
intorest. Borrower shall also'be in defautt f Borrower, during the loan appiication process, gave materially false or inaccurate
information or statements to Lender (or failed to provide Lender with any materlal information) in connection with the loan
evidenced by the Note, including, but not limied to, representations conceming:Borrower's occupancy of the Property as a
principal residence. If this Security Instrument is on a leasshold, Borrower shall comply with all the provisions of the lease. If
lBorrrt;l\?ﬂor acquires foe title to the Property, the leasshold and the'fee title shall not merge uniesa Lender agrees to the merger
n writing.

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agresments
contained In this Security Instrument, or there Is s legal proceeding that may. significantly affect Lender's rights in the
Property (such as a proceeding In bankruptcy, probate, for condemnation or forfeiture or to-anforce laws or regulations), then
Lender may do and pay for whatever is necessary 1o protect the value of the Property and Lender's rights n the Property,
Lender's actions may include paying any sums secured by a lien which has priority over this Security Instrument, appearing
in court, paying reasonable attoreys' fees and entering on the Properly to make repairs.. Akhough Laender may take action
under this paragraph 7, Lender does not have to do so. Y

Any amounts disbursed by Lender under this paragraph 7 shall bacome ‘additional dabt of Borrowsr secured by this
Security instrument. Unless Borrower and Lender agree to other term:s of payment, these amaunts shall bear interest frcm
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lenderto Borrower requesting
payment. E
8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the foan secured by this
Security instrument, Borrower shail pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be. in effect, Borrowsr shall pay the
premiums required to obtaln coverage substantially equivalent to the mortigage insurance. previously in-effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage Insurance previously in effect, from .an alternate morigage
insurer approved by Lender. If substantially equivalent morigage insurance coverage is not available, Borrower shall pay to
Lender each month a sum equal io one-twelith of the yeerly mortgage insurance premium belng paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a (0ss resarve in
lieu of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender,.if mongage
insurance coverage {in the amount and for the period that Lender requires) provided by an insurer approved by Lender
again becomes avallable and is obtained. Borrower shall pay the premiums required to maintain morigage insurance in
effect, or to provide a loss reserve, until the requirement for morigage insurance ends In accordance with any written
agresment between Borrower and Lendar or applicable law. )

8. Inspaction. Lender orits agent may make reasonable entries upon and inspections of the Property. Le
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the Inspection, - =~ = "

10. Condemnation. The procesds of any award or claim for damages, direct or consequential, in connection. with. -

any condemnation or other taking of any part of the Property, or for conveyance in lisu of condemnation, are {gby

assigned and shall be paid to Lender. W o
in the event of a total taking of the Property, the rroondl shall be applied to the sums secured by this Security
Instrument, whether or not then dus, with any excess pald to Borrower. In the avent of a partial taking of the Property in -
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the.sums .
secured by this Security Instrument immedistely before the taking, uniess Borrower and Lender otherwise agree in'writing;

the sums secured by this Securly Instrument shail be reduced by the amount of the proceeds multiplied by the following . -
fraction: (a) the total amount of the suma secured immediately before the taking, divided by (b) the fair market valusof the .

Property immaediately before the taking. Any balance shall be paid to Borrowsr. In the event of a partial taking of the
Proponry in which the fair market value of the Property immaediately before the taking is less than the amount of the sums. .
sscured immediately before the taking, unless Borrowsr and Lender ctherwise agres in writing or uniess applicable law

Washington
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Loan #: 01-0888-001543698-3
otho"l:wll:’ provides, the proceeds shall bs applied to the sume secured by this Security Instrument whather or not the sume
are then due,

¥ the Property is abandoried by Borrower, or i, after notice by Lender to Borrowsr that the condemnor offers to make
an award or settie a claim for damages, Borrower falls to respond 1o Lender within 30 days after the date the notice Is given,
Lender |s authorized to collect and apply the proceeds, at its option, either to restoration or repalr of the Property or to the
sume secured by this Sacurity Insirument, whether or not then due.

Unisss Lendsr and Borrower otherwise agree in writing, any spplication of proceeds to principal shall not extend or
postpone the due date of the monthly paymants referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; arance By Lender Not a Walver, Extension of the time for payment or
modification of amortization of the sums secuted by this Security Instrument gr:nttd by Lender to any successor in Interest
of Borrowsr shall not operate to reléass the llabiiity of the original Borrower or Borrower's successors in Interest. Lender shall
not be required to commence procesdings against any successor in interest or refuse to extend time for payment or
otherwise modify amortization of the suma secured by this Securlty instrument by reason of any demand made by the
original Borrower or Borrower's sucoesscre In interest. Any forbearance by Lender In exercising any right or remedy shall not
be a waiver of or preciude the exsroise of any right of remedy.

12. Successors and Uo:a"x, int and Several Liabiity; Co-signers. The covenants and agresments of

this Security instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17, Borrower's covenants and agreements shall.be:joint and several. Any Borrowsr who co-aigna this Securlty
Instrument but does not execute the Note: (a) le co-sii nlng;.l:lq,-socurlw Instrument only to mongage, gram and convey that
Borrower's intereet in the Property under the terms of this:Becurlty Instrument; (b) is not pommlgy obligated to pay the sums
eecured by this Security Instrument; and (o) agrees thet Lender and any other Borrower may agree o extend, modiy, forbear
or make any accommodations with regard to the terms of thie Securily Instrument or the Note without that Borrower's
consent.

13, Loan Charges. | the loan secured by this:Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection
with the loan exceed the permitted limits, then: (a) any:auch loan charge shali be reduced bz the amount necessary to
reduce the charge to the permitied limit; and (b) any sums already collected from Borrower which excesded permitted limits
will ba refunded to Borrower. Lender may choose 1o make this refund by reducing the principal owed under the Note or by
making a direct payment to Borrower. I a refund reduces principal, the reduction wil! be treated as a partial prepayment

without any prepayment charge under the Note. i
14. Any notice o Borrowar provided for in this Security instrument shall be given by delivering it or by

malling it by first class mall uniess lioable law requires use:of ancther method. The notice shall ba directed to the
Property Address or any other address Borrower designates by notice to' Lender. Any notioe to Lender shall be given by first
class mail to Lender's addrese stated herein or any other address Lender designates by notice to Borrowsr. Any notice
ruglldod forin t':tll Securlty Instrument shall be desmaed to have been given fo Borrower or Lender when given as provided
n this paragraph. Fog N

18. Governing Law; Severablilty, This Security Instrument shall.be governed by federal law and the law of the
juriediction in which the Proparty ls located. In the event that any provision of clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security. instrument or the Note which can
be given sffect without conflicting provision. To this end the provisions of this. Security instrument and the Note are declared

to be severable. T
. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
or a Beneficial Interest in Borrower. |f all or any part of the Property or any interest in
it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower.is not a natural person)
without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security instrument.
if Lender exercises this option, Lender shall give Borrower notice of acceleration. The.notice shall provide a period of
not iess than 30 days from the date the notice Is delivered or malled within which Borrower must pay all-sums securad by this
Security Instrument. if Borrowsr fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower, =
18. Borrower's Right 10 Reinstate. if Borrower meets certain conditions, Borrower shall have the: right.to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or-such other period as
applicable law may speciy for reinstatement) before sale of the Praperly pursuant to any power-of sale contained in thie
Sacurity Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Botrower: (s)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no-acceleration had
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expanses incurred_in enforcing-this
Security Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may
reasonably require to asasure that the lien of this Security Instrument, Lender's rights in the Property and Borrowaer's obligation

to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrowar, this .

Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had-occurred.

However, this right to reinstate shall not apply in the case of acceleration under paragraph 17. R
19. Sale of Note; Change of Loan Servicer. The Note or a partisl interest in the Note (together with this Security

Instrument) may be sold one or more times without prior notice to Borrower, A sale may result in a change in the entity -

(known as the *Loan Servicer’) that collects monthly payments due under the Note and this Security Instrument. There also

may be one or more changes of the Loan Servicer unrelated 10 a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
wiil state the name and address of the new Loan Servicer and the address to which payments should be madse. The notics,
will also contain any other information required by applicable law.
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20. Hlmdommsomr shall not cause or permit the I?p%aionnot u.P.’an‘.gg..? W%}d

any Hazardous Substances on o in'the Property. Borrower shall not do, nor allow anyone eise to do, anything affecting the
Property that is in violstion of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small. quantiies of Hazardous Substances that are generslly recognized to be appropriste to
normal residential uses and to maimenance of the Propenty.

Borrower shail promptly give Lander writter notics of investigation, claim, demand, lawsult or other action m
govemmerttal or regulatory agency or piivate party invoiving the Property and any Hazardous Subetance or Environ
Law of which Borrower has actual knowledge. ‘i Borrowsr leams, or is notified by any govemmental or regulatory authority,
that any removal or other remedistion of any Hazardous Substance Mnmo Property is necsssary, Borrower shall

romptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, *Hazardous Substances' are those substances defined as toxic or hazardous substances
by Environmental Law and the following substances: gasoline, kercsene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile soivents, materials contalning asbestos or formaldehyde, and radioactive materiale.
used In this paragraph 20, "Environmental Law' means federal laws and laws of the jurisd where the Property is located
that relate to health, safety or environmental protection. .. -

NON-UNIFORM COVENANTS. Borrowsr and Lender further

. ; Remedies. uaummmn

22. Reconveyance. Upon payment of all sums secured by this Securlty Instrument, Lender shali request Trustes to
reconvey the Property and shali surrender this Securlty Instrument and all notes cvidcn:m debt secured by this Security
Instrument 1o Trustes. Trustea shall reconvey the Property without warranty and Lender shall charge Borrowsr A release fee
in an amount allowed glz applicable law. Such person or persons shall pay any recordation coets.. A

23. Substitute in sccordance with applicable law, Lender may from time to time appointa sucoessor trustee
to any Trustes appointed hereunder who has ceased to act. Without conveyance of the Property, the successor trustee shall
succeed 10 all the title, power and duties conferred upon Trustes herein and by applicable law. &

24. Ues of Property. The Properly is not used principally for 3ﬂcumm or farming purposss. A

25. Riders 1o this Sacurity inetrument. H one or more riders are executed by Borrowsr-and recorded together
with this Security instrument, the covenants and agresments of each such rider shall ba incorporated into.and shali amend
and supplement the covenants and agreements of this Securlty instrument as if the rider(s) were.a part .of this ‘Security
Instrument. [Check applicable box(es)) S F

Adjustable Rate Rider [} Condominium Rider [ 14 Family Rider

() Graduated Payment Rider () Planned Unit Davelopment Rider  [_] Biwaekly Payment Rider
[] Balloon Rider [C] Rate Improvemaent Rider [C] Second Home Rider.
[ Other(s) [speciy] o

BY SIGNING BELOW, Borrower accepts and agress to the terms and covenants contained in this s.curny
Instrument and In any rider(s) executed by Borrower and recorced with i,

Washingion
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ILoan #: 01-0888-001543698-3

;zﬁ/aam.%/AZLZV

SHARON K HYATT

““N"Mu,
SUREHG

STATE OF WASHINGTON
Lrant County ss:

~—
Onthis &S  day of

Publlclnandfomnswoofwmﬂngton dulyoommlasionodmdworﬂ'
Charles R, Hvatt & Sharon K, Hyatt -~ = -

10 me known to be the individual(s) doscribod ln and who exocutod the foregoing Inatrument, and
signedandmlodthonldlnstrumomas

acknowiedged 10 me that
W@g__mmmummmm forthe uses and purposes thersin mentionecd
WITNESS my hand and official seal affixed the day and 'f;inmisoenmcmabovowmon

My Commission expires;____12/22/98

: of thington residing af:

Kris "Holle
REQUEST FOR RECONVEYANCE ..

TO TRUSTEE:
The undersigned is the holder of the note or notes securedbythlsDeedotTnm Saidnotoornom

together with all other indebtedness secured by this Deed of Trust, have been paid in full. You are hereby
directed to cancel said note or notes and this Deed of Trust, which are delivered hereby,: andtorocomw
without warranty, all the estate now held by you under this Deed of Trust to the poraona L persons legally
entitied thereto. ,_

DATED:

Page 6 of 8
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ADJUSTABLE RATE RIDER
(12-MTA Index - Rate Caps)

01-0888-001543698-3
P86043

THIS ADJUSTABLE RATE RIDER is made this 3xd _ dayof September, 1998

and is incorporated imoandshallbedeemdtoamendandsupplomemmeMongage Doodot
Trust or Security Deed (the *Security Instrument®) of the same date given by the undersigned (the
‘Borrower') to  secure  Bofrower's Ad]ustabla Rate Note (the ‘Note") to
WASHINGTON MUTUAL BANK

(the *Lender’) of the same ) date and covering the propeny described In the Security Instrument and

located at:

2529 HOEHN RD, SEDRO WOOLLEY, WA 98284
Propertty Addreas

THIS NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY.INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY. c

ADDITIONAL COVENANTS. in addition to the covenants and agreemems made in the sgcurity
Instrument, Borrower and Lender further covenant and agree as follows: .

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES - e
interest will be charged on unpaid principal unti the full amount of principai has baen pald |
will pay interest at a yearly rate of 7.375 __ %. The interest rate | pay will change in dccordance
with Section 4 of the Note. The interest rate required by Section 2 and Section 4 of the Note is the
rate | will pay both before and after any default described in Section 7(B) of the Note, -~ - ;
The Note provides for changes in the interest rate and the monthly payments, as: follows

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates Y
The interest rate | will pay may further change on the _1st day of Octcbexr, 2003 - .
, and on that day every (TWELFTH month thereafter. Each date on"
which my interest rate could change is called a *Change Date". L %
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(B) The index -

Beginning with the first.Change Date, my interest rate will be based on an Index. The *Index"
is the Twelve-Month Average, determined as set forth below, of the monthly yields ("Monthly
Yields') on actively traded United States Treasury Securites adjusted to a constant maturity of one
year as published by the Federal Reserve Board in the Federal Reserve Statistical Release entitied
‘Selected Interest Rates (G.13)". The Twelve-Month Average is determined by adding together the
Monthly Yields for the most recent twelve months and dividing by 12.

The most recent Index figure available as of the date 15 days before each Interest Rate
Change Date is calied the *Current Index". Il the Index is no longer available, the Note Holder will
choose a new index which is based upon comparabie information. The Note Holder will give me
notice of this choice. L

(C) Calculation of Changes =

Before each Change Date, the Note Holder will calculate my new interest rate by adding
TWO & SEVEN-EIGHTHS .+~ “percentage points 2.875 % (‘Margin’) to the
Current Index. The Note Holder will then round the result of this addition to the nearest one
thousandth of one percentage point (0.001%). Subject to the limits stated in Section 4(D) below,
this rounded amount will be my new interest rate until the next Change Date. In the event a new
Index is selected, pursuant to paragraph 4(B), a new Margin will be determined. The new Margin
will be the difference between the average of the old-index for the most recent three year period
which ends on the last date the Index was available plus the Margin on the last date the old Index
was available and the average of the new Index for the most recent three year period which ends
on that date (or if not available for such three year period, for such time as it is available). This
difterence will be rounded to the nearest 1/8of 1%. ..~ " "

The Note Holder will then determine the amount of the  monthly payment that would be
sufficient to repay the unpald principal that | am expected to owe at the Change Date in full on the
maturity date at my new interest rate in substantially equal payments. The result of this calculation
will be the new amount of my monthly payment.

(D) Limits on interest Rate Changes R

My interest rate will never be increased or decreased on any single Change Date by more
than _TWO percentage point(s) (_ 2.000 %) from the rate of
interest | have been paying for the preceding _TWELVE __ months. My interest rate will
never be greater than 11.950 % (*Cap").

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the amount of my
new monthly payment beginning on the first monthly payment date after the Change Date until the
amount of my monthly payment changes again.

(F) Notice of Changes ST A

The Note Holder wiil deliver or mail to me a notice of any changes in my interest rate and the
amount of my monthly payment before the effective date of any change. The notice will include
information required by law to be given me and also the title and telephone number of & person
who will answer any question i may have regarding the notice. T

(G) Fallure to Make Adjustments A

it for any reason Note Holder fails to make an adjustment to the interest rate or-payment -
amount as described in this Note, regardiess of any notice requirement, | agree that Note Holder.

may, upon discovery of such failure, then make the adjustment as if they had been made on time. | .

also agree not to hoid Note Holder responsible for any damages to me which may result fromNote

NO NEG :
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Holder's failure to make the ad]ustmant and to let the Note Holder, at its option, apply any excess

monies which | may have pald to partial prapayment of unpaid *Principar".

B. TRANSFER OF THE PROPERTY.OR A BENEFICIAL INTEREST IN BORROWER
Covenant 17 of the Security lnstrument is amended to read as follows:

Transfer of the Property or.a Beneficial Interest in Borrower. If all or any part of the
Property or any interest in-it is sold or transferred (or if a beneficial interest in Borrower is
sold or transferred and Borrower is not a natural person) without Lender's prior written
consent, Lender may, at its option, require immediate payment in full of all sums secured
by this Security Instrument. -However, this. option shall not be exercised by Lender if
excercise is prohibited by federal law as of the date of this Security Instrument. Lender
also shall not exercise this option If: - (a) Borrower causes to be submitied to Lender
information required by Lender to evaluate theintended transferee as if a new loan were
being made to the transferee; and (b) Lender reasonably determines that Lender's
security will not be impaired by the loan- assumption and that the risk of a breach of any
covenant or agreement in this Security lnstrument or other obligations related to the Note
or other loan document is acceptable to'Lender, () Assuming party executes Assumption
Agreement acceptable to Lender at its sole choice and discretion, which Agreement may
include an increase to Cap as set forth below and (d) paymem of Assumption Fee if
requested by Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a
condition to Lender's consent to the loan assumption, and Lender may increase the
maximum interest rate limit to the higher of the Cap or 5 percentage points greater than
the interest rate in effect at the time of the transfer.--Lender may also require the
transferee to sign an assumption agreement that is accaptable to Lender and that
obligates the transferee to keep all the promises and agreements made in the Note and in
this Security Instrument. Borrower will continue to be obligated under the Note and this
Security Instrument unless Lender has entered into a writtan assumpllon agraemem with
transferee and formally releases Borrower.

It Lender exercises the option to require immediate paymem in full Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 10
days from the date the notice is delivered or mailed (or, if the Federal National Mortgage
Association or the Federal Home Loan Mortgage Corporation buys all.or par of Lender's

. rights under the Security Instrument, in which case the notice will specify a date, not less
than 30 days from the date the notice is given the Borrower) within which Borrower must
pay all sums secured by this Security instrument. If the Borrower fails to pay these-.sums
prior to the expiration of this period, Lender may invoke any remedies perminad by thls._:_’
Security Instrument without further notice or demand on Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Adjustable Rate Rider. Borrower hereby agrees to execute any document necessary to reform
this Agreement 10 accurately reflect the terms of the Agreement between Borrower and Beneficiary
or if the original Note, Tmst Dood or’-gtper document is lost, mutilated or destroyed.

Page 4 of4
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Seattle, WA 98111

W) Washington 1-4 FAMILY RIDER
Mutual nssignment of Rents
Loan #01-0888-001543698-3

THIS 14 FAMILY RIDER Is made this _3rd-" 'dey of _September, 1{98 ,
and s Incorporated into and shall be desmed to amend and supplement the \iorgage, Deed of Trust or
Security Deed (the "Security Instrument’) of the same.data given by the undersigriid (the *Borrower?) 1o secure
Bomower's Note to WASHTNGTON MUTUAL BANK, a on_Corporation _ (the "Lender)

of the sama date and covering the Property described in the Securty instrument an'i located at:

2529 HOEHN RD, SEDRO WOOLLEY, WA 98284
[Property Address) e

A ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. - In addtion to the Propery
deacribed in the Security Instrumaent, the following kems are added to the Propen’ description, and shall also
constitute the Property covered by the Security Instrument: bullding materials, azy:liances and goods of every
nalure whaisoever now or hereafier located in, on, or used, or intended to be 1.8ed In connection with the
Property, Including, but not limfed to, those for the purposes of supplying or uistributing heating, cocling,
elaciricity, gas, waler, air and light, fire prevention and extinguishing spparalus, iecurity and access control
apparatus, plumbing, bath lubs, water heaters, water closets, sinks, ranges, stovaij, refrigerators, dishwashers,
disposals, washers, dryers, swnings, storm windows, siom doors, screens, bjinds, shades, curtains and
curialn rods, stiached mirrors, cabinets, panelling and attached floor coverings new| or herealfter attachad to the
Property, all of which, Including replacements and additions therato, shall be deenvid to be and remain a pan of
the Property coverad by tha Securty Instrument. All of the foregoing together with liwe Property described in the
Security Instrument (or the leasehold estate if the Security Instrument is on a leasithald) are referred to In this
1-4 Famlly Rider and the Security instrument as the *Property.’

B, USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek 8gree 10 or make a change
In the usa of the Property or its zoning classlfication, uniess Lender has agret:3 in wriing to the change.
Borrower ahall comply with all laws, ordinances, regulations and requir@ments of any. governmerntal body
applicable 1o the Property.

C. SUBORDINATE LIENS, Except as permitied by federal law, Borrower shall not allow any tien Infarior to
the Securtty Instrument to be perfected against the Proparty without Lender's prior virtten permigsion. .« &

D. RENT LOSS INSURANCE. Borrowsr shall maintain inaurance against rent |oss in addtion to the other
hazards for which insurance le required by Uniform Covenant 5.

E. *BORROWER'S RIGHT TO REINSTATE' DELETED, Uniform Covanari 16 deleted.

F. BORROWER'S OCCUPANCY. Uniess Lender and Borrowsr otherwise agred in willing, the ﬂrstamem

at&nmm 14 FAMILY RIDER - Fannie Mae/Fraddie Mac Uniform (netrument Fonn 3170 9/80 (page 1 of Zmil)
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in Unorm Covcnant G oon mmlng Borrower's occupancy of the Property is deisted, Al remaining covenants
and agresments set forth in | In¥orm Covenant 8 shall ramain in effect.

Q. ASSIGNMENT OF |.EASES. Upon Lender's request after default, Borrower shall assign to Lender all
leases of the Property. and all security deposits made In connection with leases of the Propedy. Upon the
assignment, Lender shall mwl the right to modty, extend or terminate the existing leases and to axecute new
leases, in Lender's sole din:ration. As used in this paragraph G, the word "lease® shall mean *sublsase’ if the
s.cumy Instrument is on a kiasshoid,

ASSIGNMENT OF tIEN'I'B. APPOINTM!NT OF RECEIVER; LENDER IN POSSESSION. Bomower
absoluwy and unconditionilly -assigns and tranafers to Lender all the renis and revenues (Rents) of the
Property, regarciess of to wi'om the Rents of the Property are payable. Borrower authorizes Lender or Lender's
agents 1o collect the Rents, and agress that each. tenant of the Proparty shall pay the Rents to Lander or
Lender's agents. Hm. Borrower shal recelve the Rents until () Lender has given Borrower notice of
default purauant to paragrag 121 oﬂhos.cutly Instrument and (i) Lender has given notice to the tenant(s) that
the Rents are to be paid ti Lender or Lander's agent. This assignment of Rents constitutes an absokute
asgignment and not an assi¢nmant for addilional security only.

it Lendar gives notice 1 breachto Borower. (T) all Rents received by Borrower shall be held by Borrower
as trustee for the benefit of Lender only, (0. be applied 10 the sums sacured by the Security instrument; (i)
Lender shall ba entiled to ciokect and receive all of the Renis-of the Proparty; (I) Bormowsr agress that sach
tenant of tho Property shall |ssy all Rents due and unpaid to Lander or Lencisr's agents upon Lender's writien
demand to the tenant; (iv) unisss applicable law provides otharwise, all Rents collected by Lender or Lender's
agents shall be appllcd fis: 10 the costs of taking control of and mmaghg the Property and collecting the
Rants, including, but not liritad to, attorney’s fees, receiver's fees, premiums on recelver's bonds, repalr and
maintenance costs, insurani:e premiums, taxes, assessments and other charges on the Propeny, lnd then lo
the Sums secured by the Sucurity Insirument; (v) Lendar, Lender's agents or any judicially apnointad receiver
shall be Hable to accoumt fur only those Ronts sctually receivd; and.(vl) Lender shal be eniitied to have a
receiver appoinied to take fiossession of and manage the Propery and collect the Rents and profits derived
trom the Property withowt an showing as to the inadequacy of the Property as security.

It the Rents of the Pru.party are not sufficient to cover the cosis of taking control of and managing the
Property and of collecting the Rents any funds expended by'Lender for Such purposes shall become
Indebtedness of Borrower to Lender secured by the Security Instrument pursuant to Uniform Covenant 7,

Borrower represents aii warrants that Borrower has not execited any.prior. assignment of the Rents and
has not and wiit not perform 1y act that would prevent Lander from exsrcising is rights under this paragraph,

Lender, or Lender's ajjunts or a judiclally appointed receiver, shall not be required to enter upon, take
control of or maintain the Pioperty before or after giving notice of demnll to Borrower. However, Lender, or
Lender's agents or a judically nppointed recsiver, may do 80 at any lime when a default occurs. Any apptication
of Rents shall not cure or wiive any defautt or invalidate any other right or remedy of Lender. Thia assignment
of Rents of the Property shal terminate when all the sums secured by the Securty Instrument are paid in full

. CROSS-DEFAULT PI'IOVISION. Borrower's default or breach under any note or agreement in which
Lender has an Iinterest shal te a breach under the Security Instrument and Londer may lmolmuw of the
remadies permittad by the Sticurity Instrument. .

BY SIGNING BELOW, Bo'rower accepts and egrees to the terms and provlslons ln-sthla_st -4 Famiy

Rider.
"\««J//Mm A M

SHARCN K HYATT
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