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Grantor(s):

1. SELF HELP HOUSING

Grantee(a)lAsslgneelBeneﬂclary
Skagit State Bank, Benoﬂclary
LAND TITLE COMPANY Trustee

Legal Description: LOTS 1-18 PLAT OF BAKERVIEW WEST Additional on page 2
Assessor's Tax Parcel ID#: Mmmmzmqs

THIS DEED OF TRUST IS DATED ocroasn 14, 1988, among SELF HELP HOUSING, A NON
PROFIT WASHINGTON CORPORATION, whose. ‘malling address Is 405 HOAG RD, MOUNT
VERNON, WA 98273 (referred to below as.- "Grantor"). Skagit State Bank, whose malling
address is 301 E. Fairhaven Ave., P.O.: 'BOX 285, Burlington, WA 98233 (referred to below
sometimes as “Lender" and sometimes as "Beneficiary”); snd LAND TITLE COMPANY,

whose mailing address is P.O. BOX 1225, MOUNT VERNON WA 98273 (referred o below as
"Trustee”), Y
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‘COHVEVANCE AND GRANT. For valusble consideration, Grantor conveys {0 Trustee in trust with power of sale, right
of entry and possassion and for the benefit of Lander as Beneficiary, all of Grantor's right, titie, and intersst In and lo the
loliowing described real property, together with all existing or subsequently srected or affixed bulidings, Improvements and
- fixtures; all sasements, rights of way, and appurienances; all waler, water rights and diich rights (Including stock in utikties
¢ - with ditch or rmigation rights); and all other rights, royalties, and profits relating o the real pr , inciuding without imiation

~all minerats, o, gas, gecthermat and similar matiers, located In SKAG County. tate of Washington (the

| "Real Property’}

I.OTS 1 THROUGH 18, mblﬁéws "PLA'I’ bF BAKERVIEW WEST", AS PER PLAT

-~ RECORDED IN VOLUME 17 OF PLATS, PAGES 13 AND 16, INCLUSIVE, RECORDS OF

.. .SKAGIT-COUNTY, WASHINGTON. SITUATE IN THE COUNTY OF SKAGIT, STATE OF
wasnmsron

The Real Property or ts address is commonly known as DAVID PLACE, MOUNT VERNON,
WA 98273 The Real Propedyluldentiﬂcltlon number is 34041630070008.

Grantor heraby usslgns as securlty lo Lender, all of Grantor's right, title, and inferest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in accordance with RCW 65.08.070; the llen created by this uslgnmonl is Intended
lo be specific, perfacted .and choata upon the recording of this Deed of Trust Lender grants lo Granior a license to cotiect
the Rents and profits, which license: may be revoked at Lender's option and shall be automatically revoked upon acceleration
of all or part of the lndoblednea

DEFINITIONS. The followlng words shall have the following meanings when used in this Deed of Trust. Terms not oltherwise
defined In this Deed of Trust shall have the meanings attributed 1o such terms in the Uniform Commercial Code. AN
references 1o dollar amounts shal| mean amounts in lawful money of the United Stales of America.

Beneficiary. The word’ "Beneﬂchrr fmeans Skagit State Bank, Its successors and assigns. Skagit State Bank also is
referred to as "Lender” in tms Deed of Tmst

Deed of Trusl. The words "Deed of Trusr' mean this Deed of Trust among Grantor, Lender, and Trustes, and Includes
without limitation all asslgnmenl nnd security ln!orast provisions reiating to the Personal Property and Rents,

Grantor. The word "Grantor” means any nnd al persons and entities executing this Deed of Trusl, including without
limitation SELF HELP HOUSING.

Guarantor. The word "Guarantor" muns and -includes without limitation any and all guarantors, sureties, and
accommodation parties in connection’ with the Indohladness

Improvements. The word "Irnprovaments' rnaans and includes without limitation all existing and future improvements,
buildings, structures, mobile homes lmxod on Ihe Flaal Property, faciliies, additions, replacements and other
construction on the Real Property. 5

Indebtedness. The word "Indebledness” means nll pdnclpat and interest payable under the Note and any amounts
expended or advanced by Lender to discharge obligations of Grantor or expenses incurred by Trusies or Lender lo

enforce obligations of Grantor under this Deed of Trust; together with interest on such amounts as provided in this Deed
of Trust. In addition fo the Note, the word "Indebledness” includes al obligations, debts and Habilities, plus interest
thereon, of Grantor to Lender, or any one or more of them, as well as all claims by Lender against Granlor, or any one or
more of them, whether now existing or hereafter arising, whether related or unrelated to the purpose of the Note,
whether voluntary or otherwise, whether due or not due, absolute or contingent, Kquidated or unliquidated and wholhor
Grantor may be liable individually or jointty with others, whether obligated as guaranior or otherwise, and whather
recovery upon such Indebtedness may be or hereafter may become barred by any statule, o! miations, and whether
such Indebledness may be or hereafler may become otherwise: unenforoublc. (Inltial Here AR )

Lender. The word "Lender” means Skagit State Bank, its sucqesaors and asslgns

Note. The word "Nole” means the Nole dated October 14, 1998, In the originak/principal amount of

$587,042.41 from Grantor fo Lender, together with all renewals, extensions;. modifications, refinancings, and
subsmutions for the Note. NOTICE TO GRANTOR: THE NOTE CONTMNS IVARMBLE INTEREST RATE.

Personal Property. The words "Persona! Property” mean all equipment, leturas. and other articies of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Propery; together with all
accesslons, parts, and additions to, all replacements of, and all substﬂuﬁons for, any-of such propery; and together with
all issues and profits thereon and proceeds (Including without limiation al lnsummo proooods nnd refunds of premiums)
from any sale or olher disposition of the Property,

Property. The word "Property” means collectively the Real Property and the Porsom! Propoﬂy

Real! Property. The words "Real Property” mean the property, interests and ﬂghts doscribod abevc in the "Conveyance
and Grant” section.

Related Documents. The words "Related Documents™ mean and include wiihout llmihuon alt promisso:y notes, credit
agreaments, loan agreements, environmental agreements, guaranties, security agreements, morigages, deeds of trust,
and'all other instruments, agreements and documants, whether now or heraafter existing, exocutad in connocﬂon with
the Indebledness.

Rents. The word "Rents” means ali present and future rents, revenues, income, issues, toylltles profl_‘:
beanefits derived from the Property. A

Trusles. The word "Trusiee® means LAND TITLE COMPANY and any substitule or successor Irustm

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST. lll T!E RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFQHMCE;;_
OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND Tl'lls DEED OF
TRUST. THIS OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Dsed of Trust, Grantor shal pay to 'Londlr all i
amounts sacured by this Deed of Trust as they become due, ard shall strictly and In a timely manner pedorm al of Gmnlor'&
obligations under the Note, this Deed of Trust, and the Related Documents. o

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of lho l'-‘ropcﬂy
shall be governed by the following provisions:

Possession and Use. Until the occumence of an Event of Defauli, Grantor may (a) remain in possession and conttol of
the Properly, (b) use, operate or manage the Property, and (c) collect any Rents from the Property (this privilege is &
licanse from Lender 1o Grantor automatically revoked upon default). The following provisions relals lo the use of the-

Properly or 1o other imitations on the Property. The Rsal Property is not used principalty for agriculture or farming S

(F!‘:'!-i. !!‘g o
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" Duly 1o Maintain. Granior shall maintaln the Property in tenaniable condilon and promptly perform all repairs,
¢ rep egmontl. and mainienance necessary 1o preserve s value.

' _Hazardous Subsiances. The lems "hazardous wasle," "hazardous subsiance,” "disposal,” “release,” and threatened
“ rolease,” as usad In this Deed of Trust, shall have the same maanings as sat forth In the Comprehensive Environmental
_“Responss; Compensation, and Lisblilty Act ol 1580, as amended, 42 U.S.C. Section 9601, ot s8q. ("CERCLA"), the
" Superfund. Amendments and Reauthorization Act of 1988, Pub. L. No. 88489 ("SARA"), the Hazardous Materlals
Transportation: Act, 49 U.S.C. Saction 1801, e! saq., the Resource Conservation and Recovery Act, 42 U.S.C. Section
: 8901, of saq., or other appiicable stale or Federal laws, rules, or regulations adopled pursuant (o any of the foragoing.
* The terms "nazardous waste® and "hazardous substance” shall also include, without limitation, pelroleum and pelroleum
- by=products or any fraction thereo! and asbeslos. Granior represents and warants to Lender that: (a) During the
period-of Granlor's ‘ownership of the Property, thers has been no usa, generation, manufacture, slorage, treatment,
dispossl, releasa orlhrsalenad reisass of any hazardous waste or substance by any person on, under, about or Irom the
Property; (b) Granlor has no knowladge of, or reason (o belleve that there has been, axcept as previously disclosed lo
and acknowiedged by:Lender in writing, (i) any use, generation, manutacturs, storage, treatmant, disposal, release, or
inrealened releass ol any hazardous wasie or substance on, under, about or from the Property by any prior ownars of
occupanis of the Property-or. (i) any actual or threatened liigation or claims of any kind by any person relating to such
matters; and (c) Except as previously disclosed fo and acknowiadged by Lander in writing, (1) neither Granlor nor any
tenant, contractor, agent.or other authorized user of the Properly shall use, generals, manufacturs, siore, treat, dispose
of, or reiease any hazardous waste or substance on, under, about o from the Property and (i) any such activity shall be
conducled in compiiance with aii-spplicable federal, siate, and local laws, reguiations and ordinances, including without
limitation those laws, regulations, and ordinances described above. Granlor authorizes Lender and its agents lo enter
upon the Property to make such inspections and fests, at Granlor’s expense, as Lendar may desm appropriate to
delermine compliance of the Proparty with this saction of the Deed of Trust. Any inspections or lasts made by Lender
shail be for Lender's purposes only-and shall not be consirued o create any responsibliity or lability on the part of
Lender 1o Granlor or lo:any-other person. “The represeniations and waranties contained herein are based on Granlor's
due diligence In investigating the Property for hazardous wasie and hazardous subsiances. Grantor hersby (a) releases
and waives any future claims against Lender for indemnily or contribution in the event Granior becomes liable for
cleanup or other costs under any such laws, and (b) agrees to indemnity and hold harmiess Lender agalinst any and all
ciaims, losses, Kabilties, damages, penalties, and expensss which Lander may directly or indirectly sustain or suffer
resulting from a breach of this saction of the Deed of Trust or as & consaquence of any use, generation, manufaciure,
storage, disposal, release or thraalened reiease of a hazardous waile or substance on the propertiss. The provisions of
this section of the Dead of Trus!, inciuding the-obligation o indemnily, shall survive the payment of the Indebladness and
the satisiaction and reconveyance of the kan of this Deed of Trust and shall not be affected by Lender's acquisition of
any interest in the Property, whather by foreciosurs or otherwise.

Nulsance, Waste. Grantor shall not causs, conduct or parmit any nuisance nor commit, permit, or sufter any sliripping of
or wasie on or 10 the Property or any portion of the Property. Wilhout limiting the generality of the foregoing, Grantor will
not remove, or grani to any other party the right to remove, any timber, minera's {inciuding oll and gas), soil, gravel or
rock products without the prior writlen consent of Lender. -

Removal of Improvements. Grantor shak not démolish or remove any Improvements from the Real Property without
the prior written consent of Lender. As a condition to the remaval of any Improvemants, Lender may require Grantor to
make arrangements satisfactory lo Lender lo replace such Improvemants with Improvements of at lsast equal value.

Lender's Right {o Enter. Lender and ils agents lﬁ‘q_ representatives may enter upon the Real Property at all reasonable
times to attend lo Londer's Interests and 1o inspect the Property for purposes of Grantor's compliance with the terms and
conditions of this Desd of Trust, 5

Compilance with Governmantal Requirements. Granlor shall promptly:comply, and shall promptly cause compliance
by all agents, tanants or other persons or entities of every nature whatsosver who renl, lease or otherwise use or occupy
the Property in any manner, with all laws, ordinances, and regulations, now or hersafier in effect, of all governmantal
authorities applicable 1o the uss or occupancy of the Propery, inciuding without imitation, the Americans With Disabilities
Act. Grantor may contest in good failh any such law, ordinance, or regulation and withhoid compliance during any
procseding, Including approprials appeals, $o long as Grantor has notified. Lender_In writing prior to doing 80 and so
long as, in Lender's sole opinion, Lender's Interests in the Property are not jeopardized, Lender may require Grantor to
post adequate security or & surety bond, reasonably satistactory to Lender, {0 protect Lender's Interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unatended the Property. Grantor shall do all other acts,
in addition to those acts sel forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property. -

DUE ON SALE - CONSENT BY LENDER. Lender may, al its option, (a) declare immediately-due and payable all sums
secured by this Deed of Trust or (b) increass ihe interest rate provided for in the:Nota or othar document svidencing the
Indebledness and impose such other conditions as Lender desms sppropriate, upon the sale or transfer, without the Lender's
prior written consent, of &ll or any part of (he Real Property, or any interest in the Real Property. A “sale o transfer” means the
conveyance of Real Property or any right, title or interest therein; whether legal, beneficial or equitable; whether voluniary or
involuntary; whether by outright sale, desd, instaiment sale contract, land contract, contract for deed, leasshold interest with a
torm greater than thres (3) years, lease—optian coniract, or by sale, assignmant, or transter of-any beneficial interest in or to
any land trust holding tite to the Real Property, or by any other method of conveyance ‘of Real Property Interest. It any
Grantor is a corporation, partnership or limited llability company, iransfer also Includes any change in‘ownarship of more than
twenty-five percent (25%) of the voling stock, parinership Interests or limited liability company inlerests, as the case may be,
of Granlor. However, this option shall not be exercised by Lender if such exercise is prohibited by federal law or by
Washington law. A N
TAXES AND LIENS. The following provisions relaling to the laxes and liens on the Property are a part of this Deed.of Trust.

Payment. Grantor shal pay when due (and in all events prior lo delinquency) all laxes, special iaxes, assessmants,
charges (including waler and sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work done on or for services rendered or material furnishad fo the Property. Granlor.shall,
maintain the Property free of all kens having priority over or equal to the Interest of Lender under this Deed of Trust, -
axcept for the lien of taxes and assessments not due and except as otherwise provided In this Deed of Trust. .-

Right To Conlest. Grantor may withhold payment of any tax, assessment, or claim In connection with a_good-faith
dispute over the obligation o pay, so long as Lender’s inlerast in the Property is not jeopardized. If a lien arises or.is
fiad as a result of nonpayment, Grantor shall within fitteen (15) days after the lien arises or, if & lien is filed, within fiteen .
(16) days after Grantor has notics of the filing, secure the discharge of the lien, or i requested by Lender, deposit with. . =
Lender cash or a sufficient corporate surety bond or other security salisfactory to Lender in an amount sufficient to -

discharge the lien plus any costs and allornays’ faes or other charges that could accrue as a result of a foreclosure.or . -
sale under the ilen. In any contes!, Granior shali defend itsaif and Lender and shall salisty any adverse judgment befors
enforcament against the Property. Granior shall name Lender as an additional obliges under any surety bond furnished:

in the contest procesdings.
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" " Evidence of Payment. Grantor shall upon demand furnish fo Lender salisfactory evidence of payment of the taxes or
/ assessments and shalt authorize the eppropriate governmental official to deliver 1o Lender at any lime a writlen statement
- of he laxes and assessments against the Property.

_Nolice of Construction. Granior shall notlly Lender at leas! fifteen (15) days befors any work is commenced, any
+ sgrvices are furnished, or any malerials are supphed to the Property, if any mechanic's llen, materiaimen’s Hen, or other
_dlen could be asserted on account of tha work, services, or materials. Grantor will upon request of Lender furnish lo
" Lender advance assurances satistactory 10 Lender that Grantor can and will pay the cost of such i:nprovements.

$R_QPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
rust.’
© ‘Maintenance of Insurance. Grantor shall procure and maintain policies of fire Insurance with slandard extended
‘. coverage endorsgments on a replacemant basis for the full insurable valus covering all Improvemenis on the Real
“Praperty in'an amount sutficient to avold application of any coinsurance clause, and with a standard mortgages clause in
favor of Lender, -Grantor shall also procure and maintain comprehensive general liability Insurance In such coverage
amounts as Lender:may request with trusies and Lender being named as additiona! insureds In such liabillty insurance
policles:” Additionally, Grantor shall maintain such other Insurance, Including but not limiled to hazard, business
interruption, and“boller insurance, as Lender may reasonably require. Policies shall be written In form, amounts,
coverages and basis reasonably acceplable to Lender and lssued by a company or companies reasonably acceptable to
Lender. Grantor, upon request of Lender, will deliver lo Lender from time to ime the policies or certificates of insurance
in form satisfactory to Londer, Including stipulations that coverages will not be cancelled or diminished without al least
ten (10) days’ prior.written notice to Lender. Each Insurance policy alsae shall include an endorsement providing thal
coverage in favor-of Lender will not ba impaired in any way by any act, omission or default of Grantor or any olher
person. Should the Real Property. at any time become located In an area designated by the Direclor of the Federal
Emergency Management Agency.as a special flood hazard area, Granior agrees to obtain and maintain Federal Flood
Insurance lor the fuli unpald principal balance of the foan, up o the maximum policy limits set under the National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the lerm of the loan.

Application of Proceeds. Grantor shall promptly notity Lender of any loss or damage (o the Property. Lender may
make proaf of foss it Grantor falls to do so within fiteen (15) days of the casualty, Whether or not Lender’s sacurity is
impalred, Lender may, at s election, receive and retain the proceeds of any insurance and apply (he procesds to the
reduction of the Indebtedness, payment of any lien atfecting the Properly, or the resloration and repair of the Property. If
Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or desiroyed
Improvernents in & manner salistactory to-Lender. Lender shall, upon satisfactory proof of such expenditure, pay or
reimburse Grantor from the proceeds for the teasonable cost of repalr or restoration if Grantor is not in default under this
Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receip! and which Lender has
not committed to the repalir or restoration of the Proparly sha!l be used first lo pay any amount owing to Lender under
this Deed of Trusi, then to pay accrued interest, and the remainder, if any, shall be applied to the principal balance of the
Indebledness. If Lender holds any proceeds afler payment in full of the Indebtedness, such procesds shall be pald
without interest to Grantor as Grantor’s interests. may appear.

Unexpired Insurance at Sale. Any unexpired. insurance shall inure ta the benefit of, and pass 1o, the purchaser of the
Property coverad by this Deed of Trus! a! any trustee's sale or other sale held under the provisions of this Deed of Trust,
or atany foreclosure sale of such Property, - -~ . .«

Granlor's Report on Insurance. Upon request of Lerider, however nol more than once a year, Granior shall furnish to
Lsnder a report on each existing policy of insurance showing: (a) the name of the insurer; (b) the risks Insured; (c) the
amount of the policy; (d) the property insured, the then current replacement value of such property, and the manner of
determining that value; and (s) the sxpiration dale of the policy. Grantor shall, upon request of Lender, have an
independent appraiser satistactory to Lender determine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. It Grantor fails lo comply with any provisionof this Deed of Trust, or if any action or
proceeding is commenced that would materially atfect Lender's interests In'the Property, Lender on Grantor's behalf may, but
shall not be required lo, take any action that Lender deams appropriate. Any amount that Lender expends in 80 doing wil
bear interest at the rate provided for in the Note from the date incurred or pald by Lender to the date of repayment by
Grantor, All such expanses, at Lender's option, will (a) be payable on demand, (b) be added to the balance of the Note and
be apportioned among and be payable with any inslaiment payments fo become due_during elther (i} the lerm of any
applicable insurance policy or (i) the remaining term of the Note, or (c)-be treated as a balioon payment which will be due
and payable at the Nota's malurity. This Deed of Trust also will secure paymant of these amounts. The rights provided for in
this paragraph shall be in addition to any other rights or any remedies to which Lender may be eniitied on account of the
defaull. Any such action by Lender shall not be construed as curing the default so as lo bar Lender from any remedy that it
otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownershlponhePropoﬂym a part of this Deed of
Trust. g

Title. Grantor warrants that: (a) Grantor holds good and marketable titie of record to the Propery in fes simple, free and
clear of all liens and encumbrances other than those sat forth in the Real Property description or in any title insurance
policy, titte report, or final titke opinion issued in favor of, and accepted by, Lender in connection with this Deed of Trust,
and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of Trust io-Lender.

Defense of Tile. Subject to the exception in the paragraph above, Grantor warants-and wifl forever defend the litie lo
the Property against the lawful claims of all persons. in the event any action or proceeding Is commenced that questions
Granlor's titie or the interast of Trustee or Lender under this Deed of Trust, Grantor shall defend.the action al Grantor's
expenss. Granfor may be the nominal pary In such procesding, but Lander shall be entitied lo participats in the
proceeding and 1o be represented in the proceeding by counsel of Lender's awn choice, and Granior will deliver, or
cause to be defivered, to Lender such instrumants as Lender may request from time to time to’parmit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor’s use of the Property complies with all existing
applicable laws, ordinances, and regulations of governmental authorities.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Truss.

Application of Nel Proceeds. I all or any part of the Property is condemned by eminent domain proondlaby y
proceeding or purchase in lieu of candemnation, Lender may at its election require that all or any portion-of the net

procesds of the award te applied to the Indettadness or the repair or restoration of the Properly. The ne! procesds of .~

the award shall mean the award after paymeni of all reasonable costs, expenses, and attorneys’ fees lmmqf:tqg.Tiusm-'
or Lander In connection with the condemnation. W

Proceedings. |f any proceeding In condemnation is filed, Granior shall promptly nolify Lender in writing, anderaniof

shall promptty take such sieps as may be necessary to defend the action and obtain the award. Grantor may-be the .

nominal party in such proceeding, but Lender shall be enhiled o participate in the proceeding and to be represented in
the proceeding by counsal of its own choice a at Grantor's expanse, and Grantor will detiver or cause to be deliversd to
Lender such instruments as may be requested by i from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foliowing provisions relating 1o
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governmental laxes, fees and charges are a part of this Deed of Trusi;

Current Taxss, Feas and Charges. Upon raquest by Lender, Granior shall execute such docuraents In addition to this

. Deed of Trust and take whatever other action is requasied by Lender to perfect and continus Lender's ken on the Real

~ - Properly. Grantor shall reimburse Lender for ai taxes, as descrived below, togethar with al expanses incurred In

- recording, perfecting or conlinuing this Desd of Trust, including without imitation gl laxes, ises, documentary slamps,
. and other charges for recording or registering this Deed of Trust,

.~ Juxes. The following shall constitute taxes to which this saction applies: (a) & specific tax upon this type of Deed of

~ Trust or upon al or any part of the Indebledness secured by this Deed of Trust; (b) a specific tax on Grantor which
Granitor is authorized o required to deduct rom payments on ihe indebledness secured by this type of Deed of Trust:
(c) a tax on this type of Deed of Trust chargeable agains! the Lender or the holder of tha Note; and (d) a specific tax on
&l or any portion of the Indebtedness or on paymants of principal and interest made by Grantor.

", " Subsequent Taxes. If any tax o which this section applies is enacted subsequent 1o the dato of this Deed of Trust, this
.. @veNt shall-have the same effec! as an Event of Defaull (as defined balow), and Lender may exercise any or all of iis
avaliabie remedies for
delinquent, or (b)
'sg!ﬁbhnliqapomq surely bond or other security salisfactory to Lender.

SECURITY AGﬁﬁMSﬁIé"“-FINMCING STATEMENTS. The tollowing provisions relating fo this Deed of Trust as & security
agresmaent are a part of this Daed of Trus!,

Security Agresment. This. instrument shall constitule a security agresmant to the extent any of the Property constitutes
fixtures or_other personal property, and Lender shall have all of the rights of a secured parly under the Uniform

Commercial Code as amended from time 1o time.

Security Interest. Upon request by Lender, Grantor shall exacule financing stalements and take whalever other action
s requesiad by Lender to pertect-and continue Lender's security inlerest in the Rents and Personal Property. in addition
o recording this. Deed of Trust In the real property records, Lender may, al any time and without further authorization
rom Granlor, fils execuled counisrparts, coples or reproductions of this Deed of Trust as & financing statement. Granior
shall reimburse Lendaer for ail expenses Incurred in pertacting or continuing this sacurily intarest. Upon default, Grantor
shail assembie the Personal Properly in a manner and at g place raasonably convenien! to Grantor and Lender and
make it available to Lender within three (3)-cays afler receipt of writton demand from Lende.

Addresses. The mailing addresses of Granlor (deblor) and Lender (sacured party), from which information concerning

the security interest granted by this Deed of Trus! may be oblained (sach as required by the Uniform Commercia! Code),
4r@ as slaied on the first page of lthud of T(gg!,

FURTHER ASSURANCES; ATTORNEY-IN-FAC The following provisions relating lo further assurances and
attorney-in-fact are a part of this Deed ofTrush, .-~ = ¢

Further Assurances. At any time,and from time lo time, Upon request of Lender, Grantor will make, sxacule and
celiver, or will cause 10 be made, suscuted or'deliverad; to Lender or 10 Lender's designos, and when requesied by
Lender, cause {0 be filad, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices ang
places as Lender may desm 2¢propriate, ‘any .and -all such morigages, deeds of lrusl, sacurity deeds, security
agreements, financing slatements, continuation: siatements, instruments of further assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order lo effeciuale, complete, periect,
conlinue, or preserve (a) the obligations of Granfor under the Note, this Deed of Trust, and the Related Documents, and
(b) the liens and sacurity interests created by this Deed of Trust as first and prior liens on the Property, whather now
owned or hersafler acquired by Grantor. Uniess prohibited by law or agreed to the contrary by Lender in writing,
Granlor shall reimburse Lender for al costs and expenses Incurred in_connection with the matters referred to In this
paragraph. L

Aftorney=in-Facl. It Grantor fails to do any of the things raferred to in‘the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's @xpense. For such purposes, Grantor hereby imevocably appoints Lender
as Grantor's atiorney—in-fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or desirable, in Lender's sols opinion, ‘to_accomplish the matters referred to in ihe preceding

FULL PERFORMANCE, If Grantor Pays all the Indebledness when due, and otherwisa performs all the obligations Imposed
upon Grantor under this Deed of Trust, o Tru quaest for full reconveyance and shall
atament on file evidencing Lender's

nal Property. Any reconveyance fee shall be paid by Granlor, if permitied by

applicable law. The graniee in any reconveyance may be described as the."person‘or persons legally entitied thereto”, and
the raciials in the reconveyance of any matlers or facis shall be conciusive proot _gg.;.lh'q_::,_truithInogs of any such matiers or

facts,

DEFAULT. Each of the following, at 1he option of Lender, shall constitule an event of defaul (Event of Default") under this
Deed of Trust:

Defauilt on indebledness. Failure of Grantor fo make any payment when due onthelndebledness

Default on Other Payments. Failure of Granlor within the time required by this Deed of Trust iamaka any payment for
laxes or insurance, or any other payment necessary to prevent filing of or to effect dlschargq‘pl‘apy“lhn.

Compllance Detault. Falure of Grantor to comply with any other term, biigation, coveran or condition contained In
ihis Deed of Trust, the Nole or in any of the Related Documents,

False Siatements. Any wamanty, represantation or stalement made or furnished to Landorbyeronbohmofenmor
under this Deed of Trust, ihe Nols or the Related Documents is faise or misleading in any material raspect; el her-now or

at the time made or furnished.

Defective Collateralization. This Deed of Trust o any of the Related Documents ceases 1o be intull-fo 0:and effact
(Including failure of any collateral documents 1o create & valid and perfeciad security interest or lien).at any tims and for.
any reason, i
Insolvency. The dissolution or termination of Grantor's axisience as & going business, the Insoivency of Grantor, the
appointment of a receiver for any part of Granlor's property, any assignment for the benafil of creditors; ‘any type-of
craditor workout, or the commencement of any proceeding under any bankruplicy or Insolvency laws by or against
Grantor.

¥ judiclal proceeding, %
agency againsi'any of
Spute by Grantor as to the validity or )
roceading, provided that Granior gives
and furnishes reserves or a surety bond for the claim satisfactory to Lender.

Breach of Other Agreement, Any breach by Granior under the terms of any other agreement between Granlor and
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Lender that is nol remedied within any grace period provided therein, including without limitation any agresment
concerning any indebledness or other obligation of Grantor to Lender, whether existing now or laier.

_Events Affecting Guarantor. Any of the preceding evenis occurs with respect lo any Guarantor of any of the
" Indebtedness or any Guarantor dies or becomes incompetent, or revokes or dispules the validity of, or liability under,
-any Guaranty of the Indebtedness. Lander, at its oplion, may, but shall not be required to, permit the Guarantor's estate

to assume unconditionatly the obiigations arising under the guaranty in a manner satistactory to Lendar, and, in doing 0,
‘cure the Event of Default,

__ Mvgmcmng. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect of
paymeigl or performance of the Indebledness is impaired.,

.+ Right to Cure. If such a fallure Is curable and If Grantor has not been given a notice of a breach of the same provision
5, of this Deed of Trust within the preceding twelve (12) months, i may be cured (and no Event of Default wit have
=, “occurmed) i .Grantor, after Lender sends written notice demanding cure of such failure: (a) cures the failure within ton
- (10)-days;or (b) it the cure requires more than ten (10) cays, immediately initiates steps sufficient to cure the fakure and
thereafter continues and compleles all reasonable and necessary steps sufficient to produce compliance as soon as
reasonably practical,:

RIGHTS AND REMEDIES ON DEFAILT, Upon the occurrence of any Event of Default and at any time thersafter, Trustes or

Lender, at its option, may exercise any one or more of the following rights and remedies, in addilion to any other rights or
remedies provided bylaw: -

Accelenle“:l,_ni;i:e_mgapoﬁ-,\':i}.-pndor shall have the right at its option to declare the entire Indebledness immediately due
and payabl'q:._ kjlznéludi.paz.gny 'p’fqp_pyment penalty which Grantor would be required to pay.

Foreclosure, With respect 1o all or any part of the Real Property, ihe Trustee sha have the right to exercise its power of
sale and to foreclose by.notice and sale, and Lender shall have the right fo forecicse by judicial foreciosure, in either
casa in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all-or ny part af the Personal Property, Lender shall have all the rights and remedies of
& secured party under the.Uniform Commercial Code.

Collect Renis. Lander shall have the right, withou! notice to Grantor, to take possession of and manage the Property
and collect the Rents, ingluding amounis past dus and unpaid, and apply the nel proceeds, over and above Lender's
costs, against the Indebtedness...In furtherance of this right, Lender may require any 'anani or other user of the

o make payments of rent or.use fees directty o Lender. If the Rents are collected by Lender, then Grantor kmevocably
designates Lender as Grantor's attorney-in-fact to endorse instruments recsived in payment thereof in the name of
Grantor and fo negotiate the same.and cotlect the proceads. Payments by tenants or other users lo Lender in response
lo Lender's demand shall satisty (ha-obligations for which the payments are made, whether or not any proper grounds
for the demand existed. Lender may exercise iis rights under this subparagraph either in person, by agent, or through a
receiver.

Appoint Recelver. Lender shall have the right to have a receiver appoinied fo take possession of all or any part of the
Property, with the power to protect and preserve the Property, to operate the Property praceding or pending foraciosure
or sale, and to collect the Rents from the Property and‘apply the proceeds, over and above the cost of the receivership,
ageinst the Indebtedness. The receiver may serve without bond if permitted by law. Lender's right o the appointment of
A receiver shall axist whaether or not the apparent value of the Proparty exceeds the Indebisdness by a substantial
amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sutferance. If Granior remains in possession of the Property after the Praperty is sold as provided above o
Lender otherwise bacomes entitied to possession ofthe Property upon defaull of Grantor, Grantor shall become a tenant
at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, sither (a) pay a reasonable rental
for the use of the Property, or (b) vacale the Property immediately upon'ths demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or. remeds provided in this Deed of Trust or the Note of
by law. b .

Notice of Sals. Lender shall give Grantor reasonable notice_ ot the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition. of the Personal Property is to be made.
Reasonable notice shall mean notice given at least ten (10) days-before the time of the sale or disposition. Any sale of
Personal Froperty may be made in conjunction with any sale of the Real Property. .

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the
Properly marshalied. In exercising ifs rights and remedies, the Trustee or Lander shall ba free to sefl all or any part of the
Properly together or separately, in one sale or by ssparate sales. Lender shall be entitiad to bid at any pubtic sale on all
or any portion of the Property. T T e

Walver; Election of Remedies. A walver by any party of a breach of & provision of-ihis Deed of Trust shall not
constitule a waiver of or prejudics the party’s righis otherwisa to demand strict compliance with:that provision or any
other provision. Election by Lender to pursue any remedy provided in this Deed of Trusi, the Nole, in any Related
Documaent, or provided by law shall not exciude pursuit of any other remedy, and an election lo make expenditures or to
take action to perform an obligation of Grantor under this Deed of Trust after failure. of :Grantor to perform shall not atfect
Lender's right to declare a default and lo exercise any of its remedias. EoE

Atlorneys' Fees; Expenses. If Lmder institutes any suit or action to enforce any of fhe terms of this Deed of Trust,
Lender shall be entitied to recover such sum as the court may adjudge reasonable as attorneys' fees at trial-and on any

appeal. Whether or not any caurt action is involved, all reasonable expenses Incurred by Lender which in Lender's

opinion are necessary at any time for the protection of its interest or the anforcement of Hs rights shall become a part of

the Indebtedness payable on demand and shall bear interest at the Note rate from the date of expenditure until repaid.

Expenses coverad by this paragraph include, without limitation, howsver subject to any limits_ uncler appiicable law,

Lender's attorneys' fees whether or not thers is a lawsuit, including attorneys’ fees for bankrupicy proceadings (including

efforts to modify or vacale any aulomatic stay or injunction), appeals and any anticipated post-judgment collection

servicas, the cost of searching records, obtaining fite reports (including foreciosure reports), surveyors’ reports, appraisal.
fees, titis insurance, and fees for the Trusiee, to the extent permitted by applicable law. Grantor also will-pay any court -
costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth In this section, = .

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating o the powers and obligations of Trustes
(pursuant to Lender's instructions) are part of this Deed of Trust.

Powers of Trustes. in addition 1o af powers of Trustee arising as a matier of law, Trustes shall have the power tolake - -

the foflowing actions with respect to the Property upon the written request of Lender and Grantor: (m) join in preparing .-
and filing a map or plat of the Real Properly, including the dedication of streets or other rights to the pubiic; (b) join in
granting any easement or creating any restriction on the Real Property; and (c) join in any subordination or other.
agreemaent affecting this Deed of Trus! or the interest of Lender under this Deed of Trust.

Obligations to Notity. Trustes shall not be obligated to nolify any other party of a pending sale under any other trust -
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dnﬁ or len, or of any action or proceeding in which Granior, Lender, or Trusies shall be a party, uniess required by
applicable law, or unisss the action or proceeding is brought by Trusies.

© Trustes. Trusise shal mes! all quaiifications required for Trustes under applicabie law. In addition to the rights and

¢ _remedies sat forih above, with respact 1o all or any part of the Propesty, the Trustes shall have the right to foreciose by

<" notice and sale, and Lender shail have the right {o forecioss by judicial {oreciosure, In either case in accordance with and
Aot the full mm provided by appicable law,

klueeulor Trustes, Lender, at Lenders option, may from time to time appoin! a successor Trusiee o any Trusiee
< appoinied hersunder by an instrument axsculed and acknowledged by Lander and recorded in the office of tha recorder

- of SKAGIT County, Washington. Tha instrument shall contain, in addition to all olther matisrs required by stats law, the

- names of the original Lender, Trusies, and Granior, the book and page or the Auditor's Fils Number where this Deed of

" Trust |s_recorded, and the name and address of the sucosssor trusise, and the instrument shall be exacutsd and
‘acknowledged by Lmdor or its suocessors in inlerest. The sucosssor luuin without conveyance of the Property, shall
succeed- 1o all the tile; power, and duties conlerred upon the Trustes in this Deed of Trus! and by applicable law. This
procodun for mbltltuﬂon of trusies shall govern to the sxciusion of all other provisions for substitution,

NOTICES TO GRANTOH MB OTHER PARTIES. Subject to applicable law, and axcept for notice required or allowed by
law to be given in another manner, any notice under this Deed of Trust shait be In writing, may be sent by telefacsimile (uniess
olherwise required by iaw), and shak be effective when actually deliversd, or when deposited with a nationally recognized
overnight courier, or, if mailed; shall be desmed affsctive when deposited In the United Stales mail fral class, certified or
registered mali, pocuuc prepald, direcled to the sddressas shown near the beginning of this Desd of Trust. Any party may
change Its addrass for notices under this Deed of Trust by giving formal writien notice 1o the other parties, specifying that tho
purpose of the notice.Is lo change the party’s address. All coples of nolices of foreclosure from the hoider of any Nen which
has priorily over this Deed of Trust shall be sant to Lender's address, as shown near the baginning of this Deed of Trusl, For
notice purposes, Grantor agrm to kup Londu and Trustes informed at all imes of Granlor's current address.

MISCELLANEOUS PHOVISIOHB. Thcfollowlng mlwnllanoous provisions are a part of this Deed of Trust:

Amendmaents. This Deed of Trust, togclhor with any Related Documants, constiluies the entire understanding and
agreement ol the paries as (o the matters set forth in this Dead of Trusi, No alieration of or amendment to this Desd of
Trust shall be effective uniess: qlvon ]n wﬂtlng .lnd ‘signed by the party or parties sought to be charged or bound by the
alteration or amendment.

Annual Reporis. i the Propoﬂy b uud lor purpolu other than Granior's residence, Granior shall lurnish to Lender,
upon request, a certified statement of nel-operating income received from the Property during Grantor's previous fiscal
ysar in such form and detall as Lender shak.require. °Net operating income” shall mean all cash receipts from the
Proparty less all cash expenditures made in connection with the operation of the Property.

Applicable Law. mummmummuuvmtoumummwummmsmm
w::'h“lnm ThhMoleﬂMlhmvomﬂhymdmﬂmdlnmﬂmwlm the laws of the Siate of
n -

Caption Headings. Caption headings in this Dood ol Trustm for conveniance purposes only and are not to be used to
interpret or define the provisions of this Deed of Trus!

Merger. There shall be no merger of the Interest or osmo crealad by this Deed of Trust with any olher interest or estale
in the Property at any time held by or for the benefit of I.ondu in any capacity, without the written consent of Lender.

Severability. If a court of compslant jurisdiction l'lncls lny provision of this Dead of Trust to ba invalid or unsnforceable
as to any person or circumstance, such finding shall not render that provision invalid or unenforceabls as to any other
persons or circumstances. |f feasible, any such offending provision shall be’ deemed to bs modified to be within the
limits of enforceability or validity; howsver, if the oMending provision cannot be so modified, it shall be siricken and all
other provisions of this Deed of Trust in all other reenscts shall r..n.m valld lnd Qn!orcublo

Succassors and Assigns. Subject 1o the limitations stated In‘this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure to the benefit of the parties; thelr successors and assigns. |t ownership of
the Properly bacomes vesied in a person other than Grantor, Lander, withott notice to Granior, may dea! with Grantor's
successors with referance to this Deed of Trust and the Indebledness by way ‘of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or liability under the: tndoblodnoss

Time Is of the Essence. Time is of the essence in the podormnooonhlsbudoﬁml

Waivers and Consents. Lander shall nol be desmed to have waived any ﬂghts undor lhb Deed of Trus! (or under the
Relalad Documants) uniass such waiver is in wriling and signad by Lender. ‘No delay or omission on the part of Lender
in exercising any right shall operals as a waiver of such right or any other right: -A-waiver by any party of a provision of
this Deed of Trust shall not constitule a waiver of or prejudice the party’s right olherwise to demand sirict compliance
with that provision or any other provision. No prior waiver by Lendar, nor any course of dealing batween Lender and
Grantor, shall constitule a waiver of any of Lander's rights or any of Granlor's obligations as to any. {ulure transactions.
Whaenever consent by Lender I8 required in this Deed of Trus!, the granting of such consenl by Lnndor ln any instance
shall not constitute continuing consent to subsaquent lnstanoos whers such consent is roqulrod ,

Walver of Homastead Exemplion. Grantor hereby relesses and waives all rights and bomﬁls of tho homaestead
exemption laws of the State of Washington as {o all Indebtedness sacured by this Deed of Trust.: .-

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED or Tnus1 mu EACH
GRANTOR AGREES TO ITS TERMS. L V

AL AL LALL TN

AR A AR

{ Corporate Seal )
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STATE OF L/XJ 7aYY JVT‘, _I'-’l \

A Y
* On this _i___l_"’__ day of X tober ' 192J_. before me, the u
‘appeared BILL MILLER, EXECUTIVE DIRECTOR of SELF HELP HOUSING, and personalty k
on-the basis of satisfactory evidence o be an authorized agent of the corporation that executed the
acknowiedged the Deed of Trust lo be the free and voluntary act and desd of the corporation, by authority of its Byla
resolution of its board of drectors, for the uses and purposes thersin mentioned, and on oath sialed that he ur
authorized to execute this Jeed of Trust and in fact exscuted the Deed of Trust on behalf of the corporation.

, A

By g@' 4-’1.(};‘ / *-:‘;'4“4, ( nlﬂdlﬂ'.‘ /.(:f( “‘}/‘_L‘"

Y .ty o ’té J;' ”’[ " * ) / ‘
Notary Public In and for the State of (¢J¢ /.- /1, My commission expires _3 // '/

~ REQUEST FOR FULL RECONVEYANCE

To: C , Trustes

The undersigned is the iagal owner and holder of all indebledness secured by this Deed of Trust. You are hersby requested,
upan paymant of all sums owing to you, to reconvey without warmanty, to the persons entitled thereto, the right, tile and
interest now held by you under tho Deed of Trust.

Its:
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