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“WILLARD M

1. HENDRICKSON, ‘VILL
2. HENDRICKSON, IDA M,

Grantee(s)lAssigneelBeﬁgﬁcbiary: lglf
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THIS DEED OF TRUST IS DATED ‘NOVEMBER 23, 1998, among WILLARD M
HENDRICKSON and IDA M HENDRICKSQON, HUSBAND AND WIFE, whose mailing address
is 135 STATE ST, SEDRO WOOLLEY, WA 98284 (referred o below as "Grantor™); Skagit
State Bank, whose mailing address is 301 E. Falrhaven Ave., P.O. BOX 285, Buriington, WA
98233 (referred to below sometimes as "Lender” and sometimes as “Beneficlary™); and
ISLAND TITLE COMPANY, whose mailing address Is P.0. BOX 670, BURLINGTON, WA
98233 (referred {o below as "Trustee™). AT R
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NVEYANCE AND GRANT. For valuable consiceration, Grantor conveys to Trustee In trust with power of sale,

- right of enlry and possession and for the benefit of Lender as Eeneficiary, all ¢t Grantor's right, title, and interest In
»/ang-10"the folowing described real property, fogether with all existing or subsequently erected or afftxed buildings,
" improvemernits and fixtures; all eesements, rights of way, and appurtenances; ail water, water rights and ditch rights

including stock In utilties with ditch or lrrigation rights); and all other rights, royalties, and profits relating to the real
- property, including without iimitation al minerals, oll, gas, gectherma! and similar matters, located In SKAGIT

. County, State of Washington (the "Real Property”):

.~LOTS 1,2, 2, 4, 5 AND 6, PLAT OF CANDICE WIDMYER, ACCORDING TO THE PLAT
_THEREOF RECORDED IN VOLUME 16 OF PLATS, PAGES 212 AND 213, RECORDS

/ OF. SKAGIT COUNTY, WASHINGTON. SITUATED IN SKAGIT COUNTY,
 WASHINGTON.

The Rea! Propertyorits eddress is commonly known as CAMP #2 RD, SEDRO WOOLLEY,
WA 98284, . . .
Grantor hereby assigns as ‘sacurity to Lender, alt of Grantor's right, titie, and interest in and to all lsases, Rents, and profits

of the Property. This assignmant Is recorded in accordance with RCW 65.08.070; the lien created by this assignment is
Intanded to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to Grantor & lzense
10 colloct the Rents and profits, which.license may be revoked at Lender’s option and shall ba automatically revoked upon
accsleration of all or part of the Inidebtedness.

DEFINITIONS. The following words shall have the following meanings when used In this Deed of Trust. Terms not
otherwise defined in this Dead of Trust shall have the meanings attributed to such terms in the Uniform Commercial Code.
All references to dollar amounts shall moan amounts in lawful money of the United States of America.

Beneficlary. The word 'Beneﬁciary“mmns Skagit State Bank, I's succassors and assigns. Skagit State Bank atso is
referred o as "Lender" in this Deed of Trust.

Deed of Trust, The words “Deed of Trust" mean this Deed of Trust amang Grantor, Lender, and Trustee, and
includes without limilation all assignment and security interest provisions relating to the Personal Property and Renls.

Grantor. The word "Grantor” means ariy and all persons and entities executing this Deed of Trust, including without
timitaticn WILLARD M HENDRICKSON and IDA M HENDRICKSON.

Guarantor. The word *Guarantor® maans and Includes without limitation any and all guarantors, sureties, and
accommodation parties In connection with the Indedtedness.

improvements. The word “Improvements® means and includes without limitaon alt existing and future
improvements, buildings, structures, mobile homes affixed on the Real Property, facilties, additions, replacements
and other construction on the Real Property. .

Indebledness. The word "Indebtedness™ means afl principal and interest payable under the Note and any amounts
expended or advanced by Lander to discharge obligations of Grantor or expenses incurred by Trustes or Lender to
enforce obligations of Grantor under this Deed of Trus?, together with interest on such amounis as provided in this
Deead of Trust. In addition fo the Note, the word "Indebtedness” inciudes alt obligations, debls and lisbilities, plus
interast therecn, of Grantor to Lender, or any one or more of them, as well as all claims by Lender against Grantor, or
any one or more of them, whether now existing or hersafter arising, whether relatad or unrelated to the purpose of
tha Note, whether voluntary or otherwiss, whether due.or not due, absolute or contingent, liquidated or unliquidaled
and whether Grantor may be liable individually or jointly with others, whether obligated as guarantor or otherwise,
and whether recovery upon such Indebtedness may be or hereafter may become bamed by any statute of mitations,
e pghledness may be or hersafter may become otherwise unenfcrceable. (Initial Here

4 ¥anber means Skagit State Bank, its sucoessors ll‘ld .ssigm,
Note. The word “Note™ means the Note dated November 23, 1998, in the original principal amount of

$209,052.62 from Grantor to Lender, together with all ranewals, extensions, modifications, refinancings, and
substitutions for the Note. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIASLE INTEREST RATE.

Personal Property. The words “Personal Property” mean all equipment, fxiures, and- other articles of perscnal
property now or hereafter owned by Grantor, and now or heraafter atiached or affixed to. the Rea! Property; together
with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and
together with all Issues and profits thereon and proceeds (including without limitation all insurance proceeds and
refunds of premiums) from any sale or cther disposition of the Property. G4

Property. The word "Property” means collectively the Real Property and the Personal Properly, .~

Reai Property. The words "Real Property mean the prope:ly, Inferests and righis .described abova in the
“Conveyance and Grant” section.

Related Documents. The worcs "Related Documents™ mean and include without limitation all promissory notes,
cradit agreements, loan agreements, environmental agreements, guaranties, security agreements, morigages, deeds
of trust, and all other Instruments, agreements and documents, whether now or hergafter -existing, .executsd in
connection with the Indebtedness.

Rents. The word "Rents® means all presant and future rerits, revenues, income, issues, royaltias, profits, and otnher
benefits derived from the Property. g

Trustee. The word "Trustee™ means ISLAND TITLE COMPANY and any substitute cr successo? trus!oes

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT GF RENTS AND THE SECURITY INTEREST IN THE RENTS..
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND = (2) '
PERFORMANCE OF ANY AND ALL OBLIGATIONS OF GRANTCR UNDER THE NOTE, THE RELATED DOCUMENTS, .

AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS.

PAYMENT AND PERFORMANCE. Except as otherwise provided In this Deed of Trust, Grantor shall pay fo Lander all
amounts secured by this Des< of Trus! as they become due, and shall strictty and in a imely manner p«'lorm all'ol

Grantor’s obiigations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Granior's possession and uuof lho

Property shall be governed by the following provisions:

Possession aid Use. Until the occurrence of an Event of Default, or until Lender exercises ifs right to colect Rents.

as provided for in the Assignment of Rents form executed by Grantor in connection with the Property, Grantor may

(2) remain in possession and contral of the Property, (b) use, operate or manage the Properly, and (c) collect any ,;?{
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" Rents from the Propery (this priviege Is a licanse from Lander 1o Grantor automatically revoked upon default). Tie
-tollowing provisions relate to the use of the Property or to other limilations on tho Property. The Resl Propedty ks not
_usad principaily for agricultural purposes.

Duty o Maintain. Grantor shall maintain the Propery In tenantgble condition and promplty perform all repaics,
raplacemen!s. and maintenance necessary 10 preierve its value.

Hazarcous Subsiances. The terms “hazardous waste,” “hazardous substance,” “disposal” “releass,” and
‘=hrestsned releass,” as used In this Dead of Trust, shall have the same meanings &s sot forth in the Comprahensive

“Environmental Response, Compensation, and Liability Act of 1880, as amended, 42 U.S.C. Section 9601, st seq.

o CERCLAT;. the Superund Amendments and Reauthorization Act of 1888, Pub. L. No. 90-459 ("SARA"), the
Hzzardous Materials Transporiation Act, 49 U.S.C. Section 1801, et saq., the Rasource Consecrvation and Recovery
Act, 42°U.S.C. Secticn 8901, ef 38q., or other applicable siate or Federal laws, rules, or regulations adopted pursuant

to-any of the foregoing. The terms “hazardous wasis™ end "hazerdous substance” shal aiso include, without

limitation, ‘petroleum-and petroleum by-products or any traction thereo! and asbestos. Grantor represanis and
warrants to Lendec that: {a) During the perod of Grantor’s ownership of the Property, there has been no use,
genecation, ‘manufacture, storage, treatment, disposal, releasa or thrsatened release of any hazardous weste or
substance by any person on, under, about or from the Propedy; (b) Granlor has no knowledge of, or reeson to
believe that there has been, except as previcusly discicsed to and acknowledged by Lender in wriling, (1) any use,
generation, manufacture; storage, treatment, disposal, releass, or threalsned release ©f any hazardous wase of
substanca on, under, abouit or from the Property by any prior owners or occupants of the Property or (ii) any actual
or thraalaned litigation of claims of any kind by any person relating 1o such matters; and (c) Excapt as previously
disclosed to and acknowledgod by Lendar In writing, (i) naither Grantor nor any tenant, contractor, agent or other
authorized user of the Property.shall use, generats, manufacture, siore, treat, dispose of, or release any hazardous
wasle or substance on, under, about or from the Propety and (il) any such activity shall be conducied In complianca
with all applicubie federa!, stale, and local laws, regulations and ordinances, including without Umitation thase laws,

regulations, and ordinances descrived above. Grantor authorizos Lender and fis agents to enter upon the Property
to make such inspections and tests, at- Grantor’s expense, as Lender may deem appropriate to determine compllance
of the Property with this saction of the Dead of Trust. Any Inspections or lests made by Lender shall be for Lencer's
purposes only and shall not be construed to create any responsibility or liabllity on the part of Lender to Grantor or to
any other parson. The repressniations and wamanties contained herein ars basad on Grantor’s due diligence In
investigating the Propecty for hazardous waste and hazardous substances. Grantor hereby (a) releases and waives
any future claims against Lender for-indemnity: or contribution In the event Grantor becomes liabie for cieanup or
other costs undar any such laws; and_{b) agrees to indemnify and hold harmless Lander against any and all claims,
lossas, liabliities, damages, penalies, and expensaes which Lender may directly or indirectly sustain or suffer resulting
from a breach of this section of the Deed of Trust or as a consequencs of any use, generation, manufacture, storage,
disposal, release or threatened reloase of & hazardous wasts or substance on the properties. The provisions of Liis
section of the Deed of Trust, including the obligation to indemnity, shall survive the payment of the Indebledness and
the satistaction and reconveyance of the lien of this Deed of Trust and shall not be affected by Lander’s acquisition ot
any interest in the Property, whether by forsclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or parmit any nuisance nor commit, permil, or suffer any
stripping of or waste on or to the Property or any portion of the Property. without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals (including oil
and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish of remiove any Improvements from the Real Propesty without
the prior written: consent of Lender. As a condition to the removal of any Improvemsnts, Lender may require Grantor
1o make amangements satistactory to Lender to replace such Improvements wiih Improvements of at least equal

viive.

Lender's Right to Enter. Lender and its agerts andnpusonhﬁvcs may enter upon the Real Propacty at all
reasonable times 1o attend o Lender’s interests and to inspect the Property-for purposes of Grantor's compliance with
the terms and conditions of this Deed of Trust. '

Compllance with Governmenital Requirements. Grantor ‘shall promplly comply, and shall promptly causs
compiiance by all agents, tenanis or other persons or entities of every nature whatsoever who rent, lease or otherwise
us@ or occupy the Property in any manner, with all laws, ordingnces, and regulations, now or hereafiar in effect, of all
gevemnmental authorities applicable to the use or occupancy of the Property, including without limitation, the
Americans With Disabilites Acl. Grantor may conles! in good-faith any such”law, ordinance, or regulation and
withhold compliance during any proceeding, including appropriate appeals, o long as Grantor has notifled Lender In
writing prior to doing so and so long as, In Lender's soie opinion, Lender's Interests in the Property are not
jeopardized. Lender may requirs Grantor to post adequale securty or a surely bond, reasonably satistactory to
Lendaer, to protect Lender’s inlersst. P &

Duty to Protect. Grantor agress neither to abandon nor leave unatlandodtlnProportyGrantor shall do all other
acts, in addition to those ac's set forth above in this section, which from the cter and use of the Property are
reasonably necessary to protect and preserve the Property. &

DUE ON SALE - CONSENT BY LENDER. Lsnder may, at its option, (a) declare immediately due and payable ali sums
secured by this Deed of Trust or (b) increase the Interest rate provided for in the Note or other document evidencing the
indebisdness and impose such olher conditions as Lender deems appropriate, upon the sale or transfer, without the
Lender's prior written consent, of all or any part of the Real Property, or any interest.in the Real Properly. A “sale or
transfer” means the conveyance of Real Property or any right, tiie or interest therein; whether. legal, bensficial or equitable;
whather voluntary or involuntary; whather by oulright sale, deed, instaiment sale contract, land contract, contract for deed,
iaasehold interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transier of any
beneficial intarest In or 1o any land trust helding tite to the Real Property, or by any cther method of conveyance of Real
Property ntersst. If any Granior is a corporation, partnership or limited liability company, transfer als0 includes any change
in ownership of more than twenty-five percent (25%) of the voling stock, partnership Interasts or limited ilability company
interests, as the case may be, of Grantor. However, this option shall not be exercised by Lender It such exerciss is
prohibitad by fedenal law or by Washington law. & A A

TAXES AND LIENS. The fokowing provlons reating (0 e xae and lars on the Property as o part of this Deed of

. Grantor shalt pay when due (and in all evenis prior to deiinquency) afl taxss, special taxes, assessments,
charges {including water and sewer), fines and impositions levied against or on account of the Property, and shali~
pay when dus all claims for work done on or for services rendered or maierial furnished lo the Property. Grantor
shall maintain the Property free of ait lisns having priority over or equal to the inlerest of Lender under fhis Desd of
Trust, sxoept for *he lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any lax, assessment, or claim In connection with & good faith.
diepuie over the obligalion 1o pay, 80 1onQ as Lender's interest In the Property is not jeopardized. alienasss orls -
fied as & result of nonpayment, Grantor shall within fifieen (15) days afier the lien arises or, i & len is fMled, within .~

fitsen (15) days afer Grantor has notics of tha fiing, secure the discharge of the lien, or if requesied by Lender,
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“deposit with Lander cash or a sufficient corporate surety bond or other sacurity satistactory to Lender In an amount
sufficient to discharge the llen pius any costs and aftorneys’ feas or other charges that could accrue as a result of a
“foreciosura cr sale under the lien. In any contest, Grantor shall defend Itseif and Lender and shall satisty any adverse
~_judgment before eniorcement against the Propsrty. Grantor shall name Lancler as an additional obliges uncer any
+ sursty bond furnished in the contest proceedings.

Ehdcm.ofPaymt. Grantor shall upon demand furnizh {o Lander satisiactory svidence of payment of the texes
or assesaments and shall authorize the appropriate governmental official to deltver to Lender at any time a written
smcmon. o! 1he taxss and assessments against the Property.

Houco of Conskuctlon Grantor shall notiy Lender at leest fifteen (15) days betore any work ks commenced, any
“services are furnished, or any malerials are supplied to the Property, f any mechanic’s lien, materiaimen's ben, or
other ien 'could be asserted on account of the work, services, or materdals. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Granter can and will pay the cost of such
lmprovements.

$HOPERTY DAMAGE INSQRANCE. Ths following provisions relating to insuring the Property are a part of this Deed of
rust.

Ma!ntenanoo ot lnwmec. Grantor shail procurd and maintain policies of fire insurance with standard extended
coverage endorsements on-a replacement basis for the tull insurable value covering all improvements on the Rea!
Property in an amount sificient fo avoid application of any coinsurance clause, and with a standard morigages
clausa in favor of Lender {Grantor shali also procure and malintain comprehensive general llability insurance in such
coverage amounts.as Lender [may raquest with trustes and Lender being named as additional insureds In such
liablity Insurance-policies.” Aciditionally, Grantor sha!l maintain such other Insurance, Including but nat limited to
hazard, business interruption, and bcler Insurance, as Lender may reasonably require. Policies shall be writter: In
form, amounts, coverages and basis reascnably acceptable 1o Lender and issued by a company or companies
reasonably acceptable to Lander, Grantor, upon request of Lender, will dellver to Lender from time to time the
pclicies or certificates of insuranca in form setisfactory to Lender, inciuding stipulations that coverages will not be
cancelled or diminished wlmout at least ten (10) days’ prior written notica lo Lender. Each Insurance policy also shall
inclugy an endorsement. provldtnq that coverage In favor of Lender wil not be impalred in any way by any act,
omission or default of Granior or gny. other person. Should the Rac! Property at ary time become iocated In an arsa
dasignated by the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor
agrees fo obtain and maintain Federal Flood Insurance for the fult unpaid principal balance of the loan, up to the
madmum policy limits set under the-Nationa! Flood Insurance Program, or a3 otherwise required by Lender, and to
maintain such insurance for the brm of :ho Iun.

Applicstion of Proceeds. Grantor .-.m prompﬂy notify Lender of any loss or damage to the Property. Lsnder may
mkeproofofIoalmentorfnﬂstodosowiihinﬂﬂnn(lS)daysofﬂnmmny Whether or not Lender’s security is
impaired, Lender may, &t its election, receive and retain the proceecs of eny insurance and apply the proceeds to the
reduction of the Indeblecness, payment of any lien affecting the Propery, or the restoration and repair of the
Property. It Lender elects to apply the procesds to restoration and repair, Grantor shall repair or repiace the
damaged or desiroyed !mprovernents in a manner satisfactory to Lender. Lender shall, upon satisfactory proot of
such expenditure, pay or reimburse Grantor from tha proceeds for the rassonable cost of repair or restoration if
Grantor Is not in default under this Deed of Trust: Any procseds which have not been disbursed within 180 days after
their receipt and which Lender has not committed {o the repair orrestoration of the Property shall be used first to pay
any amount owing o Lender under this Deed of Trust, then to pay accrued interest, and the remainder, it any, shall
be applied to the principal balancs of the Indebtedness. If Lander holds any proceeds after payment in full of the
indebtedness, such proceeds shall be paid without interast to Grantor: s Graritor's interests may appear.

Unexpired Insurance at Sale. Any unexpked Insurlnca srmll lnuro totho benefit of, and pass to, the purchaser of
tMPropoﬁycowodbythisDoodomestllmymm'ssuoroﬂmahhddunderﬂnprwlslomoﬂhlsbudof
Trust, or at any foreciosure sale of such Property. 3

Grantor's Report on Insurance. Upon request of Lcnd.r hom nol moro than once & year, Granter shall furnish
to Lender & report on each existing policy of insurance showing: .(a).the name.of the insurer; (b) the risks insured;
(c) the amount of the policy; (d) the property insured, the then currant replacement value of such property, and the
manner of determining that vaiue; and (e) the expiration date of the policy. Grantor shall, upon request of Lender,
have an independent appraisor satistactory 1o Lender determine tho cash value mplaoomont cost of the Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provlslon of this Deed of Trust, or if any action or
proceeding is commencad that would materially affect Lander’s interests in.the Property, Lender on Grantor's behalf may,
but shall not be required to, take any action that Lender deems appropriate. Any amount that Lender expends in so doing
will bear interest at the rate provided for in the Note from the date incurred or paid by Lender lo the date of repayment by
Grantor. All such expenses, at Lender’s option, will (a) be payable on demand, (b) be added to the balance of the Note
and be apportioned among and be payable with any instaiment paymaents to become due during sither (i) the term of any
applicable insurance policy or (ii) the remaining term of the Note, or (c) be reatsd as a ballcon payment which will be
due and payable at the Note's maturity. This Deed of Trust also will securs payment of these-amcunts. The rights
provided for in this paragraph shall be in addition to any other rights or any remedies 16 which Lender may be entitied on
account of the default. Any such action by Lender shall not be construed as curing the default so as fo. bar Lender from
any remady that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating 1o ownership of Ihe Properly ara 1 parl of this Dead
of Trust.

Title. Grantor warrants that: (a) Grantor holds good and marketable titie of record to the Propedv ln fea slmpie free
and clear of all liens and encumbrances other than those sst forth in the Real Property dmdptfon o in any title
Insurance policy, title report, or final title opinion issued In favor of, and accepted by, Lender in connection with this
Deed of Trust, and (b) Grantor has the full right, powsr, and authority to exscute and deliver this Daed of Trusl to
Lender. SCA

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forevor’defand thc fitle
to the Property against the lawful claims of all persons. In the event any aciion or proceeding is commenced that:.;_
questions Grantor’s title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action .

at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitied to
paricipate in the proceeding and lo be represented in the proceeding by counsel of Lander's own choico and ¢

Grantor will deliver, or cause to be deliverad, to Lender such instruments as Lender may request from ﬁm. lo ﬁme to
permit such participation.

Compilance With Laws. Granior warrants that tha Property and Grantor's use of the Property compnu wnh uu--""“
sxisting applicable laws, ordinances, and reguiations of governmental authorities.

CONDEMNATION. The foliowing provisions relating to condemnation proceedings are & part of this Deed of Trust. - .
Application of Net Procesds. If all or any part of the Property is condemned by eminent domain procesdings orby .

any proceeding or purchase In lieu of condemnation, Lender may at its election require that all or any poion of the.

Bk 1903P60U34S . . .
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“’:'r'notpromdsofﬂnnwnrdboappﬁodtomlnmbbdnmorthoupuormtornﬂonolﬂn?ropmy. Tha nel
_.procesds of the award shall mean the award sfler payment of all reasonabis costs, axpenses, and attorneys’ fees
_incurred by Trustes or Lender in connection with the condemnation.

Procesdings. !t any procesding in condemnation is ficd, Grantor shal promptly notify Lendaer in writing, and Grantor
shall promptly take such steps as myblmwtoddmdtmmmmdobwnﬂum. Grartor may be the
mnﬂnﬂfmmsuchMm.bmmmmmﬁmwmmmwmmmum
- in_ihe procesding by coumel of its own choice al at Grantor's expsnse, and Grantor will deliver or cause to be
e ocetivened 10 Lender such instruments as may be requaesiec by It from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
togmﬂpﬁwmmmmmnMdMMdTm

‘Current. Taxes, Foes and Charges. Uoon request by Lander, Grantor shell gxacute such documents In addition to
this Deed'o! Trust and taka whatsver other action Is requssiad by Lander to perfect and continue Lender's len on the
Real Property. .Grantor shall reimburse Lender for all taxas, as descrived below, together wilh ak axpenses incurmd
in recording,‘perecting or continuing this Desd of Trust, including without limitation all taxas, fess, documentary
stamps, and other charges for recording or rogittering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section apples: (2) & specific tax upon this type of Coed of
Trust or upon all or any.part of the Indebladness secured by this Deed of Trust; (D) a specific tax on Grantor whicn
Grantor Is authorized or required to deduct from payments on tha Indebtedness secured by this type of Deed of
Trust (c) a tax on this-type ot Deed of Trust chargeable against the Lender or the holcer of the Note; and (d) &
spacific tax on all‘or any portion of the Indabladness or on payments of principal and interest mada by Grantor.

Subsequent Taxes. Jf anytax to which this section epplies is enacted subsequert io the date of this Deed of Trus!,
this evont shall have the'same effect as an Event of Default (as defined below), and Lencer may exercise any or all of
its avallable remedies for an Event of Default as provided below uniess Granlor either (a) pays the tax beforo it
becomes delinquent, or (b) contests iha tax as provided above in the Taxss and Liens saction and deposits with
Londer cash or a sufficient corporate.surety bond or other sacurity satistactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of thlsDeod of Trust.

Securily Agresement. mtmmmswmmm a security agresment to the extent any of the Property
constitutes fotures or other personal property, and Lender shall have all of the rights of a secured party undes the
Uniform Commercial Codo as amenced from time to time.

Security interast. Upon request By Lencer, Grantor shall exacuts financing statements and take whatever cther
action is requested by Lander 1o pesfect and contintie Lender’s security interest in the Rents and Personal Property.
In addition 1o recording this Deed of Trust in the real property records, Lender may, at any time and without turther
authorization from Grantor, fie exectied countarparts, copies or reproductions of this Deed of Trust as a financing
stalement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security inlerest.
Upon default, Grantor shall assembie the Personal Property in a manner and at & place rsasonably convenient to
Grantor and Lender and maka i available to Lender within three (3) days after receipt of written demand from Lender.

Addresses. The mailing addresses of"':G;_,ri't;!or (debtor) and Lender (secured party), from which information
conceming the security intersst granied by this Deed of Trust may be oblained {sach as requied by the Uniform
Commarcial Code), are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The' foliowing provisions relating to further assurances and
attorney—in-fact are a part of this Deed of Trust. L

Further Assurances. At any time, and from tima to time, upon request of Lendaer, Grantor will make, sxscute and
deliver, or will cause to be made, axacuted or delivered, to Lendar or to Lender's designes, and whon requestsd by
Lender, causs {0 be flled, recorded, refied, or rerecorded, &s the case may be, at such times and in such offices and
places as Lender may desm appropriats, any and all such morigages, desds of trust, security deads, security
agreemants, financing statements, continuation statements, instrumaents of further assurance, cectificales, and other
documents as may, in the sole opinion of Lender, be mgyamgiamwmueompu.m
continue, or presacve (a) the obligations of Grantor under the Nots, this Deed of Trust, and the Related Documaents,
and (b) the liens and securily interests created by this Deed of Trust as first and prior liens on the Property, whether
now owned or heresfier acquired by Grantor. Uniess prohibited: by law or agreed to the contrary by Lender in
writing, Grantor shall reimburse Lender for ail costs and expenses Incurred in'connection with the matters referred to
in this paragraph. S e

Attorney=in-Fact. it Grantor falls {0 do any of the things reformad to in the preceding paragraph, Lender may do $0
for and in the name of Granior and at Granior's expense. For such purposes, Grantor hereby irevocably appoints
Lander as Grantor's attorney-in—fact for the purpose of making, exacuting. delivering; filing, recording, and doing all
ather things &S may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referrsd to in the
preceding paragraph.

FLLL PERFORMANCE. If Granior pays all the Indebladness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall exacuts &nd deliver to Trusies. a request for full
reconveyance and shal! exacuts and deliver to Grantor suitable statements of termination of any financing s'atement on file
evidencing Lender's sacurity interest in the Rents and the Personal Property. Any reconveyance fes-shall be paid by
Granior, If pacmitted by applicable law. The graniee in any reconveyance may be described .as the “person or persons
legally entited therstc™, and the recitals in the reconveyance of any malters or facts shall be conciusive proof of the
truthfulnass of any such matters or facts.

DEFALLT. Each of the following, at the option of Lender, shall constitule an event of detault (Event
Deed of Trust: S

Default on Indebledness. Fallure of Grantor 1o make any payment when due on the lnoobtodnus.

Default on Other Payments. Failure of Granior within the ima required by this Deed of Trust 1o/ make any payment
for taxes or insurance, or any other payment necessary 1o prevent filing of or to sffect discharge ounylion

Compilance Default. Falilurs of Grantor to compty with any other term, obligation, covenant or condlﬂonconhlnodln
this Deed of Trust, the Nots or in any of the Relaled Documents.

False Sislements. Any warmnly, representation or siatament made or fumished to Lender by or on behatt of
Grantor under this Deed of Trust, the Note or the Related Documents is faise or misieading in any malerial respect, .

sither now or at the time made or furnished.

Defective Collateralization. This Deed of Trust or any of the Related Documents Ceasss to be in full force Ind. |

(including failure of any collaleral documants to creats & valid and perfected security interest or lien) at any time and
for any reason.

Dsath or Ineolvency. The death ol any Grantor or the dissolution or iermination of Granlor's exislence as a qolng
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mant of a receiver for ny part of Grantor’s property, any assignment

for the benefit of creditors, any type of craditor workout, or the commencement of any proceeding under any
-bg_pkmpzcy or insolvency laws by or against Grantor.

- Foreclosure, Forfelture, etc. Commencement of foreciosure or forfeiturs proceedings, whether by judicial

proceading, self-heip, mpossession or any other method, Dy any craditor of Granter or by any gevernmental agency

oyl tan

Lender that is not remedied within any grace

period provided therein, inciuding without irnitation any agreement

[concerning any indebiadness or cther obligation of Grantor to Lander, whather existing now or lalar.

Events AmcﬂngGuarmtc- Any of the praceding events occurs with raspect to any Guarantor of any of the
Indebledness or arry Guarantor dies or becomes incompetant, or revokes or disputes the validity of, or Hability under,

any Guararty of the. Indebtedness. Lender, at
estale o assume. unconditionaily the obligations
doing 50, cure the Event of Detaut.

its option, may, but shall not be required to, permit the Guarantor's
arising under the guaranty in a manner satislactory to Lender, and, in

Adverse Change. A material acverse changa occurs In Grantor's financial condition, or Lander believes tha prospect

of payment or performance of the Indebtedness

is impaired.

Right o Cure. If such a falure is curable and I Grantor has not been given a notice of & breach of the Sams
provision of this Deed of Trust within the preceding tweive {12) moaths, it may be cured {and no Event of Default “vit
have occurred) it Grantor, after Lender sends written nolice demanding cure of such failure: (a) cures the faiure

within ten (10) days; or - (b) if the cure requires

more than ten (10) days, immediatoly Initiates steps sufficient to cure

the falure and thersaftor continues and completes all reasonable &nd necessary steps sufficient to produce

compliance as s00n as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT: Upon the occurrence of any Event of Default and at any time thereafter, Trustee

or Lender, at its option, may axsr:manyono or more of the following rights and remedias, in addition to any other rights

or remedies provided by law:

Accelerate Indebtedness. Lender shall fiave the right at its option to dectare the entire Indebladness immediately
due and payable, including any prepaymerit penaity which Grantor would be required to pay.

Forsclosure. With respect to alt ‘or any part of the Real Property, the Trustes shall have the right to exsrcise its
power of saie and to foreciose by notics and sale, and Lander shall have the right {o foreciose by judicial foreciosurs,
in aither case in accordance with and tpj“ !l'gg full amntprwided by applicable law.

UCC Remodies. With raspect to &l of any part of the Personal Property, Lender shall have al the rights and

remadies of a secured party under the Unifory h Commerd

Collect Rents. Londusmhnw!noﬁgﬁt.ﬁi:homnoﬁcolosmntor.tompmnsionoflndmmmlmm
anr collect the Rerts, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's
costs, against the indebtedness. In furtherance of this right, Lander may require any lsnant or other user of the
Property to make payments of rent or use fees directly to Lender.. If the Rents are collected by Lender, then Grantor
irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in paymant thereof in the
mmd@nnbmdbmo&hhamnmwmm‘ Payments by tenants or other users to Lender
InraspormtoLondor'sdomndshallsnﬁsfynnobugaﬂqm'forwmchﬂnpaymntsmmdo.whonmornotmy
proper grouncs for the demand existed. Lerder Mmay exercise its rights under this subparagraph either in person, by

agent, or through a receiver.
Appoint Recelver. Lender shal have the right

to have a receivar appoinied to take possession of all or any part of

trie Property, with the power to prolect and preserve the Property, to operate the Property preceding or pending

foreciosure or sale, and to coltect the Rents from the and apply the proceeds, cver and above the cost of

the receivership, against the Indebtedness. The receiver may serve without bond if permitied by law. Lender's right
or

o the appointment of a receiver shall exist

rOCoNVer

Tenancy at Sufferance. If Grantor remains in 2 of the'Pro m

whether or not the apparent value of the Property excesds the

Indebtedness by a substantial amount. Employment by Londu'shal notdhqunlify a person from serving as a

Property is sold as provided

above or Lender otherwise becomes eniiied to possession of the Property upon defeutt of Grantor, Granior shal
becoms & tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either {a) pay
4 reasonable rental for the use of the Property, or (b} vacate the Proportylmmdlah!yupon the demand of Lender.

Other Remedies. Trustae or Lender shall have any other right or remedy provided in this Dead of Trust or the Note

or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and placo anypubbc sale of the Persona!
Property or of the time after which any private sale or other intended disposition of the Personal-Property is to be
made. Reesonable notice shall mean notice given at least ten (10) days before the time of thosdo or disposition,

Any sale of Personal Property may be made in conjunction with any sale of the Rsal Property. .-

Sale of the Property. To the extent permitted

by applicabie law, Grantor hereby waives any and ail rights to have

the Property marshalled. In exarcising its rights and remedies, the Trustes or Lender shall'ba free to sell all or any
part of the Property together or separately, in one sale or by separate sales. Lender shal b:g.;rinﬁﬂéq;zto bid at any

public sale on all or any portion of the Property.

other provision. Election by Lender to pursue any remedy provided in this Deed of Trust, ﬂnuota.inanyﬂdabd
Document, or provided by law shall not axclude pursuit of any oher remedy, and an election 1o make expenditures or.
to take action to perform an obiigation of Grantor under this Daed of Trust after failure of Grantor !opuformshaunot

affect Lender’s right fo declare a defaut and to exarcise any of its remedies.

any appeal. Whether or nct any court action

is invoived, all reasonable expensas incured by Lender which |

Lender’s opinion are necessary at any time for the protaction of its interest or the enforcement of its rinhhm
become a part of the Indebledness payable on demand and shall bear interest al the Note rate from the date.of .

expendiiure until epaid. Expenses coversd b

y this paragraph incluce, without imitation, however subject o sny

llmluundtlpplabbhw.mmm'hum“notm-blummdudml 'hn;l,-!or :

bankrupicy proceedings (inciuding efforis to modity or vacate any automatic stay or injunction), appeals a
anticipaied posi-judgment collection services, the cost of searching records, obtaining title reports (Includi

foreciosirs reparts). surveyors® eport, appralsal fees, te Insurance, and foes for the Trusiee, o the extent permitied

9811250047
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by applicable taw. Granior aiso wil pay any cout costs, In &dditon to al other sums prowicad by law.
.~ Rights of Trustes. Trusise shall have all of the rig his and duties of Lender as sat forth In this saction.

POWERS AND OBLIGATIONS OF TRUSTEE. The foliowing provisions relating 10 the powers and odiigations of Trustos

¢ (pursuant to Lender’'s Ingtructions) are part of this Deed of Trust.

' Powers of Trusisa. lnnddlﬂonlodpow«sdTmbouhlmunmnnro!uw.‘rmmmm\nunpmto

& mi"mmmmmwmPropuffuponmwnmnnqmno:‘undcrmdamm (a) join in

v, o-preparng &nd fiing & map or olat of tha Rea! Property, Including the decication of streets or other rights to the public;
“... (bYjoin in granting any eassment or creating any restriction on the Raal Property; and (c) join in any subordination of

other agreemaent aitecting this Deed of Trust or the interest of Lancer under this Deed of Trust.

Obligations to Notify. Trusies shai not be obligatad to notify any cther party of & pending saie under any other trust
dsed or lieny, or of any action or procesding In which Grantor, Lender, of Trustes shall be a party, uniess required by
nppuubb'liw._gr”u;ilgu tha action or procesding is brought by Trustes.

Truste. Trusies shall mest all quaifications required for Trustes under applicable Lzw. In 4ddion 1o the rights and
remedies sa! forth above, with respect to all or any part of the Property, the Trusiss shall have the right to forectose

by notice and sals; and Lender shall have the right to foreciose by judicial foreciosurs, in either case In accordance
with and 1o the full extent provided by applicable law.

Successor Trustes. Lsnder, at Lender's option, may from tima to time appoint a successor Trustes to any Trusise
appoiniad hersunder by &n Insirument axscutod and acknowlsdged by Lende: and recorded in the office of the
recorder of SKAGIT County, Washinglon. The Instrument shall contain, in addition to all other matiers required by
statg law, the names cf the .original Lendar, Trustes, and Grantor, the book and page or the Auditor's Fie Number
where this Dead of Trustis recorded, and the neme and address of the successor trustos, and the instrument shalt
be exacutad and acknowledged by Lender or s SUCCESSOrs in Interest. The successor trusies, without conveyance
of tha Property, shail succeed fo-all the titls, power, and duties conferrad upon tha Trustse In this Deed of Trust and
by applicable law. This procedure for substitution of trustee shall govemn to the axclusion of all other provisions for

NOTICES TO GRANTOR AND OTHER PARTIES. Subject to applicable law, and excapt for notice required or allowed by
iaw to be given in ancther manner, any notice under this Desc of Trust shall be in writing, may be sant by telefacsimile
(uniess otherwise required by law),-and shall be eftactive when actually deiiversd, or when depcsited with & nationally
recognized overnight courier, or, if mailec, shall be desmed effective whan deposited In the United States mail first class,
certifiec or registersd mail, postage prepaid, dicocted to the addresses shown near the beginning of this Deed of Trust.
Any party may change its addrass for notices under this Desd of Trust by giving formal written notice to the other parties,
spodfylngthntthapurpouoluunoualsztb change the party’s addrass. All copies of notices of foreclosure from
noider of any lisn which has priority over this Dosd of Trust shall be sent to Lender's address, as shown near

beginning of this Deed of Trust. For notice purpases, Grantor agrees 10 keep Lender and Trustes Informed at all times of
Grantor's current addrass.

MISCELLANEOUS PROVISIONS. The following miscellanecus provisions are a part of this Desd of Trust

Amendments. This Dead of Trust, together with any Relatad Documents, constitutes the entire understanding and
agreement of the parties as to the matters sat forth In this Deed of Trust. No altsration of or amendment to this Deed
o!Tmstshallbodbcﬁvtunhssgiminwriﬁngandsiganfb u'\-_,pmyorpmiasoughttobochamodorboundby

Annual Reports. llhﬁmﬂyhmdhpwmoﬂummnmmmwmbm
mmmmtmﬂbdemﬂmmmwmdeMngGuntor'swo\dom
mmlnmmmmuwmmm. 'Nﬂop‘omﬁngimom'shﬂmnlmhnwpblmm

the Properly less all cash sxpenditures made in connaction with the opention of the Property.

Law. This Deed of Trust has been dellvéred 1o Lender and accepied by Lender In the Stats of
w.\;hlnglon. This Deed of Trust shall be governsd wmmmmwmmmamsm
of Washinglon.

Caption Headings. Caption headings in this Desc ot Trust

usad to intarpret or define the provisions of this Deed of Trust. %

Merger. Thers shall be no merger of the inlerest or estate credtad by this Da#ed of Trust with any other nterest or
estate in the Property at any tima heid by or for the benefit of Lender in any capacity, without the written consent of
Lender.

Multipie Parties. Al cbigations of Granior under this Deed of Trust shall be joint and several, and ul referances {0
Grantor shall mean eech and every Grantor. This maans that sach of the persons signing below is responsible for sl
obligations in this Deed of Trust. ey

Severabliity. 1f a court of competant jurisdiction finds any provision “of-this Deed of Trust o be invalid or
unenforceabie &s o zny person or circumstance, such finding shall not rendier that provision Invalid or unenforceable
as to any other persons or circumstances. f feasible, any such offanding provision shall be deemed to be modified
to be within the limits of enforceability or vaiidity; however, if the offending provision cannot be so modified, it shall be
stricken and all other provisions of this Deed of Trust in ali other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the kmitations stated in this Deed of Trust ontmnsfm omenlar's intecast, this
Doed of Trust shall be binding upon and inure to the benefit of the parties, thelr successors and assigns. If

Time 1s of the Essence. Time is of the essence in the performance of this Deed of Trust. £

Waivers and Consents. Lender shall not be deemed o have waived any rights under this Deed of Trust (or under
mmummwmmmummmdmmwm. No delay or omission on the part of
undtlanthhthaadeswhdgMounyomudgm A walver by any party of a
provhiondtrisbuddTwmlndcomﬂmamdorpn}udhmpWsrlgthtgsdomndsm

with that provision or any other provision. Nommbymw.mmcomd:dﬂnﬁ.,m
mmm.mm-muwamws rights or any of Grantor's cbiigations as. o any future .
transactions. Whenever consent by Lender is required in this Deed of Trust, the granting of such consent by Lender _-%i‘

in any Instance shall not constitule continuing consent 15 subssquent instancus where such consent is required.

Waiver of Homestead Exemption, Granior hersby releases and waives ail rights and benefts of the homostead “

sxpmption IlwlolunShbdwwinstonmloallndobhdmumm by this Desd of Trust.

- o)
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" EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH

STATE OF

HENDRICKSON, personally known:to me or provod to me on the basis of sa be the individuals
desaibodlnandwhomcubdﬂwoﬁibudof!gmt:tﬂdncknowbdnedthatﬂnyslgmdmDoodolTn:sttsthdrﬁaamd

voluntary act and deed, for the uses and purposes therein mon;ta?d. ,
| 3 asy ot Ao mbes” ,

19 5 - T
By .,//z%/f_.,ﬁ/ Titl2r - . Resangm  Seolo wdoo /By
LI~ S i 7 4

Notary Public In and for the State of af)ﬁs/'z My commission expires _/// S " 2D

REQUEST FOR FULL RECONVEYANCE

The undersigned is the legal mandholduolaﬂlndebbdmacwndbymoud ot Trust. You are hereby
raquesied, upon payment of all sums owing to you, to reccnvey without warranty, to the persons entitad thersto, the right,
title and interest now heid by you under tho Deed of Trust. .~ .

T
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