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Grantor(s):
1. SALEM VILLAGE LIMITED PARTNERSHIP, a Washington limited partnership

Grantee(s)lAssugneelBeneﬁcnary
U.S. BANK NATIONAL ASSOCIATION Beneficiary
U.S. Bank Trust Company. Natlonal Association, Trustee

al Description: LOT 2 AND PTN OF LOT 3, SHORT PLAT NO. .
M -8-94, GOV'T LOT 7, 8—34-4 iR Additional on page

nd 340498~-0-013-040C

Assessor's Tax Parcel |ID#:

THIS DEED OF TRUST IS DATEB NOVEMBER 13, 1998, among SALEM VILLAGE LIMITED
PARTNERSHIP, a Washington limited partnership, whose malling address is c¢/o
Campbel!-Hogue & Associates 1200 112th Avenue N.E. Sulte C-143, Bellevue, WA 98004
(referred to below ss “"Grantor”); U.S. BANK NATIONAL ASSOCIATION, whose mailing
address is 1420 Fifth Avenue, 8th Floor, WWH-0967, P.O. Box 720, Seattle, WA 98111-0720
(referred 10 below sometimes as "Lender” and aometimes as "Beneficiary™); and U.S. Bank
Trust Company, National Association, whose maﬂlng ‘address is 1420 Fith Ave., 8th Floor,
Seattie, Washington 98101 (referred to below aa "Trustee")
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ONVEYAHCE AND GRANT. For valuables consideration, Granior con-ays to Trustee In trust with power of gale, right
o} entry and possession and for the benefit of Lender as Beneficiary, ail of Grantor's right, title, and interest in and !o the

s _‘__;:foilowing ‘described raal property, logether with all existing or subsequsantly erected or affixed buildings, improvemenls and

" fixtures;-all easements, rights of way, and eppurtenances; all waler, waler nghts and dilch nghts (inciuding stock in ulillties
c_,wnth citch oc inigation rights); and all other rights, royaites, and prolits relating to the rea!l property, including without limitation
_all minerals, oil, gas, geothermal anct similar matters, located in Skaght County, State of Washington (the

";:"Real Property )

: See Exhlb!t "A" attached hereto and incorporated herein.

The Real Preperty or its address is commonly known as 2619 North LaVenture Road, Mount
Vemon WA, 98273 _The Real Property tax identification number is 340408-0-013-0003 and 340408-0-013-0400.

Grantor hereby assngns as security lo Lender, all of Grantor's right, litie, and interest in and o all lpases, Rents, and profits of
the Property. This assbgnment ts recorded in accordance with RCW 65.08.070; the lier created by this assignment is inlended
to be specific, perfected and choats upon the recording of this Dead of Trusl. Lender grants to Granlor & hicense to collect
the Rents and profits, which Ilcense may be revoked &l Lender's option and shall be automatically revoked unon accelergtion
of all or part of the lndebledness

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust. Terms no! otherwise
defined in this Deed of Trusl.shal have the meanings altributed 10 such terms in the Uniform Commercial Code. All
referances to dollar amoun\s shal! ‘medn amounts in lawful money of the United States of America.

Beneficlary. The word 'Benehcsary‘ means U.S. BANK NATIONAL ASSOCIATION, its successors and assigns. U.S.
BANK NATIONAL ASSOC!ATION also is referred to as "Lender” in this Deed of Trust.

Deed of Trust. The words “Deed of Trust" mean this Deed of Trust among Granlor, Lender, and Truslee, and inciudas
without limitation all asssgnment and sacunty interest pravisions relating to the Personal Property and Rents.

Granlor. The word 'Grantor" means any ‘and all persons and entities executing this Deed of Trust, including without
limitation SALEM VILLAGE LIMITED °ARTNERSHEP a Washington limited partnership.

Guarantor. The word "Guaranior” means..and includes without limitation any and all guaraniors, sureties, and
accommodation parties in connechon with the Indebtedness

Improvements. The word "tmprevemems' méans and includes without limitation all existing and future improvements,
buildings, structures, mobile homes’ afﬁxed ‘on the Reat Property, facilities, additions, replacements and other
construction on the Real Property.

indebtedness. The word "1ndebtedness means all gnnc:pal and Inferest payable under the Note and any amounts
expended or advanced by Lender {o dascharge ‘obligations of Grantor or expenses incurred by Trustee or Lender to
enforce obligations of Granlor under this EJeed of Trust, together with interest on such amounts as provided in this Deed
of Trus!.

Lender. The word "Lender* means U.S. BANK NA‘I’IONAL ASSOCIATION, its successors and assigns.

Note. The word "Note™ means the Note da!ed November 13,1998, in the original principal amount of

$1,850,000.00 from Grantor to Lender, togéther with all-renewals, extensions, modifications, refinancings, and
substitutions for the Note. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean aI! equupment fixtures, and other articles of persongl property
now or hereafter owned by Grantor, and now or hereaftér altached or affixad to the Real Property; together with all
accessions, parts, and additions 1o, all replacements of, and all substitutions for, any of such property; and logether with
all issues and profits theraon and proceeds (including wﬂhout hmltabon aIl msuranoe proceeds and refunds of premiums)
from any sale or other disposition of the Property. oo :

Property. The word "Property” means collectively the Real Property anc! the Persenal Property.

Real Property. The words "Real Property” mean the property, mterests and nghls described above in the "Conveyance
and Grant" section. ;

Relaled Documents. The words “Related Documents”™ mean and mc!ude wnthout limitation all promissory notes, credit
agreements, loan agreements, environmental agreements, guaranties, secunty agreements mortgages, deeds of trust,
and all other instruments, agreemants and documants, whether now or hereafter exlshng. executed in connection with
the Indebtedness. :

Rents. The word "Renis” means all present and future rents, revenues, mcome. lssues. royalttes profits, and other
benefits derived from the Property. g %

Truslee. The word "Trustee” means U.S. Bank Trust Company, National Assoc ‘lwn and a_\(yisubshtute or Successor
trustees. o

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE
OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF
TRUST. THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE
RENTS AND PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE ANY AND ALL OBLIGATIONS OF GRANTOR UNDER
THAT CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE HEREWITH.
ANY EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OF: ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE AN EVENT OF DEFAULT UNDER THIS DEED OF. 'I'RUST THE NOTE AND
THIS DEED OF TRUST ARE GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shau pay t L‘Endar all
amounts secured by this Deed of Trust as they become due, and shall striclly and in a timely manner perform all ol Grantor's
obligations under the Note, this Deed of Trus!, and ths Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and usa ef tha Propaﬂy'::
shall be governed by the following provisions:

Possession and Use. Until the occurrance of an Event of Defaull, or until Lender exercises its right !o colloci Rsnts as .
provided for in the Assignment of Rents form executed by Granior in connection with the Property, Grantor. may (a)°

remain in possession and conirol of the Property, (b) use, operale or manage the Property, and (c) cohect any Rents
from the Property (this privilege is a license from Lender o Grantor automatically revoked upon dafault). Tholollowinq“_
provisions relale to the use of the Property or to other limitations on the Property. Tha Real Property is not usad
principally for agricultural purposes. :

Duty to Maintain. Granlor shall maintain tha Property in lenantable condition and promptly perform all ropalrs
replacements, and maintanance necessary to preserve its value.
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release as used in tt-rs Deect ot Trust snall have the sarne meanrngs es set torth in the Comprehenswe Envrron D tal
Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section 9501, et seq. ("CERCIEA"), the
- Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99423 ("SARA"), the Hezard € Matenials
~Transportahon Act, 49 U.S.C. Section 1801, et seq. the Resource Conservation and Recovery Act, .S.C. Section
£901, e! s8q., or other applicable state or Federa! laws, rules, or regulations adopled pursuant to sy of the foregoing.
The terms "hazardous wasle” and “hazardous subsiance” shalt aso include, without limitaton, pefroleum and petroleum
by—products or any fraction thereof and asbestos. Grantor represents and wamranis to Lefder that: (a) Dunng the
“. ~period .of Grénlor's ownership of the Proporty, there has been no use, generation, (R nutecture storage, treatment,
., disposal, release:or threatenad reiease of any hazardous waste or substance by en person on, under, about or from the
Property; (b) Granlor has no knowledge of, or reason 10 believe that there has @en, excep! as previously disclosed o
and. acknoMedged by Lendar in wriling, (i) any usa, ganeration, manufactysd, storage. treatment, gisposal, releasea, or
threatened: release.of any hazarcous waste or substance on, under, abpuf or from the Property by any prior owners or
occupents ot the Proparty or (ii) any actual or threalsned litigation gi€iaims of any kind by any person relating to such
matters; and (c) Except as previously disclosed to and acknowlpdBed by Lender in writing, (i) neither Grantor nor any
tenant, contractar, aqent or other suthorized user of the Property shall use, generata, manufactura, store, treat, dispose
o, or releasy any hazardous waste or substance on, undgerabout or from the Property and (ii) any such activity shall be
conductedin complranoe with all applicable federal, seffa, and local taws, regulahons and ordinances, including without
hmitation those laws, fegulations, and ordinances.descrived above. Grantor authorizes Lender and its agents to enter
upon the Property to’ make such inspections~ind lests, at Grantor's expense, as Lender may deem appropriate to
determina compliance of the’ Property withAfius section of the Deed of Trust. Any inspections or tests made by Lender
shall be tor Lender's’ purposas only § shall not be construed to craate any responsibility or hability on the part of
Lender 1o Grantor.or to‘any: otner pdrson. The represantations and warranties contained herein are based on Grantor's
due giligence In invesngetrng theProperty for hazardous waste and hazarcous sudstances. Grantor hereby () releasas
ang waives any future clgifis against Lender for indemnity or confribution in the event Grantor becomes liable for
cleanup or other costs der any such laws, and (b) agrees 10 indemnity and hold harmiess Lender against any ang all
claims, 10sses, labikties damages. penaltes, and expenses which Lender may directly or indirectly sustain or suffer
resulting from g reach ot this.section of the Deed of Trust or as a consequence of any use, generation, manufacture,
storage, digpdisal, release of threatened release Of a hazardous waste or substance on the properties. The provisions of
this secieh of the Deed of Trust, rnctudmg the obligation 10 indemnity, shall survive the payment of the Indebledness and
the peflists ctron and reconveyanoe ot 'the lren ot this Deed of Trust and shall not be affected by Lender’s acquisilion of

oromerwe. Tnitial ]

Nulsance, Waste. Granior shatt not cause conduct or permit any nuisance nor€ommit, permit, or suffer any stripping of
or waste on or to the Property or any-portion.of the Property. Without limiting the geerality of the foregoing, Grantor will
not remove, or grant to any other party.the nght to remove, any timber, minerals (including oil and gas), soil, gravel or
rock products witheut the prior written consenl of Lender

Removal of Improvements. Grantor snalt not demohsn or remove any improvemsnts from the Real Property without
the prior written consent of Lender. As & condition1o the removal of any Improvements, Lender may require Grantor to
make arrangements satistaclory 1o Lender o replace such Improvements with Improvements of at leas! equal value.

Lender's Right to Enter. Lender and its agents and rapresantatives may enter upon the Real Property at all reasonable
times 1o alttend 1o Lender’s intarests and 1o lnseect the Property tor purposes of Grantor's compliance with the terms and
conditions of this Daed of Trust.

Compliance with Governmental Requlremenu. Grentor shaﬂ prornptty comply, and shail promptly causse compliance
by all agents, tenants or other persons or entities of every nature whatsoever who ren!, lease or otherwise use or occupy
ihe Property in any manner, with all laws, ordinances, and regulatrons. now or hereafter in effect, of all governmental
authorities applicable to the use or occupancy of the Property including without limitalion, the Americans With Disabilities
Act. Grantor may contest in good faith any such law,.ordinance, or: regulation and withhold complrance during any
proceading, including appropnate appeals, so long as Grantor has notrﬁed Lander in writing prior 10 doing so and s0
long as, in Lender's soie opinion, Lender's interests in the Property are-not jecpardized. Lender may require Grantor to
post adequate security or a surety bond, reasonably satistactory to Lender 4} protect Lender’s interast,

Duty to Protect. Grantor agrees neither to abandon nor leave unettended the. Property Grantor shell do all other acts,
in addition to those acts set forth above in this section, which trorn the character ano use of the Property are reasonably
necessary to protect and preserve the Property. :

DUE ON SALE - CONSENT BY LENDER. Lender may, at its optlon (e) declare lrnmeoretely due and payable all sums
secured by this Dead of Trust or (b) increase he interest rate provided'for in the. Note or“ather document evidencing the
Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or. transfer, without the Lender's
prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A "saie or lransfer” means the
conveyance of Real Property or any right, title or interest therein; whether legal,. ‘beneficial or equitable; whether volunlary or
involuntary; whether by outright sale, deed, instalimant sale contract, land contract, contract for. deed, leasenold interest with a
term greater than three (3) years, lease—option contract, or by sale, assignment, or transfer of any ‘Beneficial interest in or to
any land trust holding title to the Rea!l Property, or by any other method of conveyenoe ot Real Property interest. If any
Grantor Is a corporation, partnership or limited liablity company, transfer also includes any change in ownership of more than
twenty-five parcent (25%) of the voting stock, partnarship interasts or limited liability cornpany interests, as the case may be,
of Grantor. However, this option shall not be exercised by Lender if such exercise ts prohrbited_ y federal law or by
Washington law.

TAXES AND LIENS. The following provisions relating 1o the taxes and liens on the Property ar - 8 part of thts Deed of Trust.

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes:*specral tatresi assessments,
charges (including water and sewer), fines and impositions levied against or on account of the’ Preperty and shall pay
when due all claims for work done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all lians having priority over or equal to the interest of Lender-under this: Deed et Trust,
axcept for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection wrth 8 good Taith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. . Af atien arises: or.is
filed as a result of nonpayment, Grantor shall within fiteen (15) days after the lien arises or, if a lien is filed, within fiteen
{15) days atter Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender. deposit with'.
Lender cash or a sufficient corporate surety bond or olher security satisfactory to Lender in an amount sufficient to.
discharge the lien plus any costs and attorneys’ fees or other charges that could accrue as a result of a foreclosure or

sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisty any adverse judgment before - n

enforcement against the Property. Grantor shaii name Lender as an additional obligee under any surety bond lurnished .
in $he conlest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfaclory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a writien stetement
of the taxes and assassments against the Property.

Nolice ot Construction. Grantor shall notity Lender at least fifiteen (15) days belore any work is commenced, eny
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semcot are furnished, or any maienals are supplied to the Proparty, if any mechanic's lien, matenalmen's lien, or other
sen could Do assertod on account of the work, servces, or matenals, Grantor will upon request of Lencer furush to

Lendor advanco assurances satstactory to Lender that Grantor can and will pay the cost of such improvements.

~ PROPERTY DAMAGE INSURANCE. The foliowing provisions relaling to insunng the Property are a part of this Deed of
¢ Trust, [

Mainlenance of Insurance. Grantor shall procure and maintain policies of hre insurance wilh standard extended
~ coverage engorsements on a replacement basw for the full insuradie value covenng all improvaments on the Real
. . Propery 1n:anm.amount suthcient to avord apphcation of any consurance clause, and with & slandard mortgagee clause in
.. favor of Lender, Grantor shail also procure and maintain comprehensive general tabilty insurance In such coverage
amounits as Lender may request with trustes and Lender being named as additonal insureds in such kability insurance
polices:, ‘Additionally, Grantor shall maintain such other insurance, Iincluding but not iimiteC to hazarg, business
interruphen, and-boiler Insurance, as Lender may reazonably require. Poicies shall be wniten in form, amounts,
coverages and bass rsasonably acceptable to Lender and 1ssued by a company oF Compan:es rezsongbly acceptable 10
Lander. Grantor; upor request of Lender, will deliver to Lendar from time o time the policies or certificates of insurance
in form satistactory 16 Lencer, including stipulations that coverages will not be cancelied or Girunished without at least
ten (10) days' pnor writlen notice 1o Lender. Each insurance policy also shail include an endorsement providing that
coverage in_favor of Lender will not be impared in any way by any act, omission or delault of Grantor O any other
person. Should the Real Property at any time become located in an area designated by the Dwector of tha Feceral
Emergency Management-Agency as a special fiood hazard area, Grantor agress 1o obtain and maintain Federa! Flood
Insurance for the fuli unpaid principal balance of the loan, up 10 the maximum policy imits sét under the Natonat Flood
Insurance Program;or as otherwse required by Lender, and o maintain such insurance for the term of tha loan.

Application of Proceeds. Granior:shall promptly notity Lender of any 10ss or camage to the Propecty if tha estimaled
cost of repair or replacement excoeds $500.00. Lender may make proof of loss if Grantor fails 1o do so within fiflean (15)
days of the casualty. - Whather or not Lender's security 1s impaired, Lender may, at its election, receive and relain the
proceeds of any insurance and apply the proceeds 1o the reduction of the Inceblacness, payment of any lien attecting
the Property, or the restoration and repair of the Property. It Lender elects to apply the proceeds to restoration and
repair, Grantor shall repair-or. replace the damaged or destroyed Improvements in a manner satisfactory to Lender.
Lender shall, upon satistactory proof- of such expendilure, pay or reimburse Grantor trom the proceeds for the
reasonable cost of repair or restorahon if Grantor is not in default under this Deed of Trust. Any proceeds which have
not been disbursed within 180" days affer their-receirt and which Lender has not committed to tha repair or restoration of
the Property shall be used first 1o pay-any amount owing to Lender under this Deed of Trust, then to pay accruad
interest, and the remainder, if aﬁy".‘""éhg_!l-:bégdpplied to the principal balance of the Incebledness. If Lender holds any
proceeds after payment in full of the indebtednass, such proceads shall be paid without interest 1o Grantor as Grantor's
interests may appear.

Unexpired Insurance at Sale. Any unexptred msuranee shall inure to the benefit of, and pass to, the purchaser of the
Property covered by this Deed of Trust at any trustes’s sale or other sale held under the provisions of this Deed of Trust,
or at any foreclosure sale of such Property.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall fumish to
Lender a report on each existing policy of insuraace showing: (a) the name of the insurer; {b) the risks insured; (c) the
amount of the policy; (d) the property insured, the then curent replacement value of such property, and the manner of
determining that vaiuve; and (e) the expiration ‘date of the policy. Granlor shall, upon request ot Lender, have an
independant appraiser satistactory to Lender determine the cash vaiue replacement cost of the Property.

TAX AND INSURANCE RESERVES. Subject to any limitations:set by applicable law, Lender may require Grantor to maintain
with Lender reserves for payment of annual taxes, assessments, and insurance premiums, which reserves shall be created by
advance payment or monthly payments of a sum estimateg by Lender to be sufficient to produce amounts at least equal to
the taxes, assessments, and insurance premiums to be paid. The reserve funds shall be heid by Lender as a general deposit
from Grantor, which Lender may satisty by payment of the taxes, assessments, and insurance premiums required 1o be paid
by Grantor as they become due. Lender shall have tho right to draw uponthe teserve funds 1o pay such items, and Lender
shall not be required to datermine the validity or accuracy of any item before paying it. Nothing in the Deed of Trust shall be
construed as requiring Lender to advance other monies for such purposes, and Lender shall not incur any liability for anything
it may do or omit to co with respect to the reserve account. All amounts in the reserve account are heredy pladged to further
sacure the Indebtedness, and Lender is heraby authorized to withdraw and apply such amounis on the Indebtedness upon
the occurrence of an Evant of Default. Lender shall not be required to pay any interest or earnings on the reserve funds
unless required by law or agreed to by Lender in writing. Lender does not-hoid.the reserve funds in trust for Grantor, and
Lender is not Grantor's agent for payment of the taxes and assessments required to be paid by Grantor.

EXPENDITURES BY LENDER. It Grantor fails to comply with any provision of this Deed of Trust, or if any action or
proceeding is commenced that would malteriaily atfect Lender's interests in the Property, Lender on Grantor's behalf may, but
shall not be required to, take any action that Lender deems appropriate. Any amount that Lender expends in so doing will
bear interest at the rate provided for in the Nole from the date incurred or paid by Lender to.the date of repayment by
Grantor. All such expanses, at Lender's option, will (a) be payable on demand, (b) be‘added lo the balance of the Note and
be apportionec among and be payable with any instaliment payments to become. due during-either (i) the term of any
applicable insurance policy or (ii) the remaining term of the Note, or (c) be treated as a balloon payment which will be due
and payable at the Note's maturity. This Deed of Trust 8lso wili secure payment of these.amdunts. The rights provided for in
this paragraph shall be in addition 1o any other rights or any remedies to which Lender may be entitled on account of the
gdefault. Any such action by Lender shall not be construed as curing the default so as to bar Lender from any remedy that it
otharwise would have had. Lo SN

WARRANTY: DEFENSE OF TITLE. The following provisions relating 1o oxniership of the Property are a part of this Deed of
Trust.

Titte. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property  foe simple, free and
clear of all liens and encumbrances other than those set forth in the Real Property description or in‘any.litie insurance
policy, title report, o final titke opinion issued in favor of, and acceptad by, Lender in connaction with.this Daed of Trust,
and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of Trust to Lender.:

Defense of Title. Subjact to the exception In the paragraph above, Grantor warrants and will foraver: defend the titie to
the Property agains! the lawtul ciaims of all persons. In the event any action or proceeding is commenced that questions
Grantor’s litie or the interest of Trustes or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the nominal party in such proceeding, bul Lender shall be entitied to patticipatein the
procesding and to be represenied in the proceeding by counsel of Lender's own cheice, and Grantor wiil deliver, or.
cause (o be delivered, 1o Lender such instruments as Lender may request from time to time 1o permit such participation.”

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies uiﬂl_;fill axisting
applicable laws, ordinances, and regulations of governmental authorities. T

CONDEMNATION. The following provisions relaiing 1o condemnation proceedings are a part of this Deed of Trust. e

Application cf Net Procesds. !f all or any part of the Property is condemned by eminent domain proceadings or byany
proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the net.
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“ proceeds of the award be appiied to the Indebtedness or the repair of restoration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees incured by Trustes
_~orLender in connection with the condemnation.

Proceedings. If ary proceeding in congemnation is filed, Grantor shall promptly notify Lender in wrnting, and Grantor
" shall promptly take such steps as may be necessary to defend the acticn and obtain the award. Grantor may be the
nominal party in such proceeding, but *endar shall be entitied to participate in the proceeding and to be represented in
the proceeding by counsel of s own chocs all at Grantor’s expense, and Grantor will deliver Or cause to be delivered to
. Lender such instruments as may be requested by it from tma 1o time to pormit such participation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating %o
govefhm_gzal taxes; tees and charges are a part of this Deod of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall exscute such documents in addition to this
oed of Trust and lake whatever other action is reQuesied by Lender to perfect and continue Lence:'s iien on the Real
Property. Grantor-shall reimburse Lender for all taxes, as described below, logether with all expenses incurred in
recording, perfecting-or continuing this Deed of Trust, including without limitation all taxes, feas, documentary stamps,

and other charpestor racordmg or regrstening this Deed of Trust.

Taxes. The foliowing sﬁaﬁ‘qpnstituta taxes to which this section applies: (a) a specific tax upon this type of Deed of

Trust or upon all o any partof the Indebledness secured by this Deed of Trust, (b) a specific tax on Grantor which

(¢) a tax on this type o!Dead of Trust chargeable agains! the Lender or the holder of the Nole; and (d} a specific tax on
all or any poction of:_élh'e Indebtaaness Or on payments of principal and interest made by Grantor.

Subsequent Taxes. if any tax to which this section applies is enacte subsequent to the dale of this Deed of Trust, this
event shall have the same effect as an Event of Default (as defined teiow), and Lender may exercise any or all of its
avadable remedies lor an Event of Cetault as provided below unless Grantor either {a) pays the tax before it becomes
delinquent, or (b) contests the tax as provided above in the Taxes and Liens section and deposits with Lender cash or a
sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINAHCING STATEMENTS. The following provisions relating to this Doed of Trust as & security
agreament are a part of this Deed of Trust. .~

Security Agreement. This mstrument shall consttute a secunty agreement to the extent any of the Property constitutes
fixtures or other personal property, _8nd”Lender shail have all of the rights of a secured party under the Uniform
Commercial Code as amended from time to'time. -

Securily Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action
15 requested by Lender to perfect and continue Lender’s security interest in the Rents and Personal Property. In addition
10 recording this Deed of Trust in the real propety-reccrds, Lender may, at any time and without further authorization
from Grantor, file executed counterparts, copies of reproductions of this Deed of Trust as a financing statement. Grantor
shail reimburse Lender for all expenses incumed in‘perfecting or continuing this security interest. Upon default, Grantor
shall assemble the Persona! Property in g manner and at a place reasonably convensent to Grantor and Lender and
make it available to Lender within three (3) days-after receipt of wntien demand from Lender.

Addresses. The mailing addresses of Grantor (_‘de,b!or) and Lender (secured party), from which information concerning
the sacurity interest granted by this Deec of Trust may be obtained (each as required by the Uniform Commerciat Cods),
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following ‘provisions relating to further asstrances and
atlorney—-in-fact ara a part of this Deed of Trust. -

Further Assurances. At any time, and from time to time, upon request of Lender, Granlor will make, executs and
deliver, or will cause to be made, executed or delivered, to:Lender or to Lender's designee, and when requested by
Lender, cause 1o be filed, recorded, refiled, or reracorded, ‘3s the case may be, at such times and in such offices and
places as Lender may deem appropriate, any and all such ‘mortgages,-.deeds of trust, secusity deeds, security
agreements, financing stalements, continuation statements, instruments of further assurance, certificates, and other
Gocuments as may, in the sole epinion of Lender, be necessary or desirable in order to effectuate, complete, perfact,
continue, or preserve (a) the obligations of Grantor under the Note, this Deed of Trust, and the Related Documents, and
(b) the liens and security interests created by this Deed of Trust as first and: prior liens on the Property, whether now
owned or hereafter acquired by Grantor. Unless prohibited by law or.agreed to the contrary by Lender in writing,
Grantor shall reimburse Lender for all costs and expenses incurred in_connection with the matters referred to in this
paragraph. T e

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the precading paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irevocably appoints Lender
as Grantor's attorney-in-fact for the purpose of making, executing, deiivering, filing, recording, and doing all other things
as may be necessary or desirable, in Lende’s sole opinion, 10 accomplish “the-matters referred to in the preceding

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the line of crédit, and otherwise performs
all the obligations imposed upon Grantor under this Deed of Tzusl, Lender shall execute and deliver to Trustee a request for
full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement on file
evidencing Lender’s securily interest in the Rents and the Parsonal Property. Any reconveyance fee'shall be paid by Grantor,
if permitted by applicable law. The granlee in any reconveyance may be described as the "pefsonorpetssnslegally entitied
thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the trythlulness of any such
matters or facts. £

DEFALLT. Each of the following, at the option of Lender, shall constitute an event of default (‘Event of D
Deod of Trust: S

Defauit on Indebtedness. Failure of Grantor to make any payment when due on the lndabtednea%::

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any pay

taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien: -

Default in Favor of Third Parties. Should Borrower or any Grantor default under any loan, extension ofcrad:t,secunty
agreement, purchase or sales agreement, or any other agreement, in favor of any other creditor or person that may

malerially affect any of Borrower's property or Borower's or any Grantor's ability to repay the Loans or perform their . °

respective obligations uncar this Deed of Trust or any of the Related Documents.

Compliance Default. Failure of Grantor 10 comply with any other tarm, obligation, covenant or condition conlmmsn :
this Deed of Trust, the Note or in any of the Related Documents. i

Faise Statements. Any waranty, reprasentation or statement made or furnished 1o Lender by or on behalf of Gmnlor i
under this Deed of Trust, the Note or the Related Documents is false or misleading in any material respect, either now or:
at the time made or furnished.
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of Trust or any of the Relaled Documents ceases 10 be in fui torce and effect

(inciuding tadure of any collaleral documents to create a valid and pertected secunty inleres! or hen) at any time and for

or termination of Grantor's existence as a going business or the death of any

pariner, tha insotvency of Grantor, the appointment of a recever for any part of Granler's property, any assignment lor

inso_g_yeqw laws by or against Grantor.

the benefit of creditors, aay type of credior workout, or the commencement of any proceeding under any bankruplcy or

L Fomciowre.Foﬂeiture. etc. Commancement of foreciosure or forfedure proceadings, whether by judicial proceeding,
. Sei=holp, repossession or any other method, by any creditor of Grantor or by any governmental ggency against any of

“the Property. “However, this subsacticn shall not apply in the event of a good farth dispule by Grantor as 10 the validity or
reascnableness of. the claim which is the basis of the foreclosure or forelaiture proceeding, provided that Grantor gives
Lenger written nancg ©f such claim and turnishes raserves or a suraty bond for the claim satisfaciory to Lender.

Breach of Other Agreement. Any breach by Grantor under 1he terms of any other agreement between Grantor and
Lender that 15 not-remedied within any grace pertod prowided therein, including without limitation any agreamant
concarning gﬂy_in@eb’tgdqoss or other obligation of Grantor 1o Lender, whother axisting now or later.

Events ﬂecﬂngGuarmtor Any of

Indebtecness or any Guarantor dies or

the preceding events occurs with respect 1o any Guarantor ol any of the
bocemes incompelent, or revokes or disputes the validity of, or liabiltty under,

any Guaranty of the'indebledness. Lender, at its option, may, but shal: not be required !0, permit the Guarantor's estale
lo assume unconditionaity.the obligations arising under the guaranty in a manner satisfaclory to Lender, and, n daing so,

cure the Evert of Defautt.
Adverse Change. A malerial adverse ¢

hange occurs in Grantor's inancial condition, or Lender believes the prospect of

payment or performancs of the Indebtedness is impaired.

Right to Cure. It such a ‘ailure is.curable and if Grantor has not baen given a notice of a breach of the sama provision
of thrs Deed of Trust ‘within the preceding twelve (12) months, it may be cured (and no Event of Defaul! will have
occurred) if Grantor, afier Lender sands wnlten notice dermanding cure of such failure: (a) cures the failure within fiteen
(15) days; or (b) if the cure requires more than fiteen (*5) days, immedaltely initiates sieps sutficient 10 cure the failure

and thereafter continues and completes
reasonably practical. e

all reasonable and necessary steps sufficient 1o produce compliance as soon as

RIGHTS AND REMEDIES ON DEFAULT. . Upn the occurrence of any Event of Default and at any time thereatter. Trusies or
Lender, at its option, may exercise amy“'bne or ‘more of the following rights and remedies, in addition to any other rights or

remedies provided by law:

Accelerate Indebledness. Lender shall have the right at its option to declare the entire Indebledness immediately due
and payable, inciuding any prepayment _pet}alty w_hich@ﬁ?anlor would be required to pay.

Foreclosure. With respect to all or any’

part of the Real Property, the Trustee shall have the right o exercise its power of

sale and to foreciose by notice and saie, and Lender shall have the nght 1o foreclosa by judicial foreclosure, in either
case in accordance with and 1o the full exten_; provided by applicable law.

UCC Remedies. With respect to all or any pé rt of the Personal Property, Lender shall have all the rights and remedies of
a secured party under the Uniform Commrcial'=-QOQe.

Collect Rents. Lender shall have the right, witﬁﬁht rotica tonntor to take passession of and manage the Property
and collect the Rents, including amounts pas! due and unpaid,-ang apply the ne! proceeds, over and above Lender’s

costs, against the Indebtedness. In furtherance of this right, Lender

to make payments of rent or use fees d

ight, L nay require any tenant or other user of the Property
irectly to Lender. It'the Rents are collected by Lender, then Grantor iravocably

designates Lender as Grantor's attorney-in~tact fo endorse instruments received in payment thereof in the name of
Grantor and to negotiate the same and colloct the proceeds.: Payments by fenants or other users to Lender in responsa

to Lender’s demand shall satisfy the obligations for which ths

payments-are made, whether or not any proper grounds

for the demand existed. Lender may exercise its rights unde?"this‘sgbqugfaphpither in person, by agent, or through a

receiver.

Appoint Receiver. Lender shall have the right to have a raoeiver;éhgjbointed to tei"ke possession of all or any part of the

Property, with the power to protect and

preserve the Property, to operate the Property precading or pending foreclosure

or salg, and to collect the Rants from the Property and apply the proceeds, over and above the cost of the receivership,
against the indebledness. The receiver may serve withaut bond if permitted by law.Lender’s right to the appointment of
a receiver shall exist whether or no! the apparent value of the Property ‘exceeds..the indebteaness by a substantial
amount. Employment by Lender shall not disqualify a person from serving as a receiver.”.

Tenancy at Sufferance. If Grantor remains in posséssion of the Property affer the Properly is sold as provided above or
Lender otherwise becomes entitied to possession of the Property upon default of Grantor, Grantor shall become a tenant
at sufferance ot Lender or the purchaser of the Property and shall, at Lender’s oplion, either (&) pay a reasonable rental
for the usa of the Property, or (b) vacate the Property immediately upon the demand of Lender. ..

Other Remedies. Trustee or Lender shgll have any other right or remedy providéé' mthsteed of T;ust or the Note or

by law.

Motice of Sale. Lender shall give Grantor reasonable notice of the time and place of f;gmy pubhcsale of the Personal
Property or of the tima atter which any privale sale or other intended disposition of tha Personal Property is to be made.
Reasonable notice shall mean notice given at lagst ten (10) cays before the time of thé‘i‘-gg __ ordtsposmon Any sale of

Personal Property may be made in conjunction with any saie of the Real Property.
Sale of the Property. To the extent parmitted by applicable law, Grantor hereby waives any ang-

Property marshalled. In exercising its rig

Property together or separately, in one sale or by separate sales. Lender shall be entitied to bid at any pi

or any portior: of the Property.

/ and 4l rights 1o have the
hts and remedies, the Trustee or Lender shall be free 1o seil.all or any par of the
ic'sale on all

Waiver; Election of Remedles. A waiver by any party of a breach of a provision of this Deed of Trust shall. riot
constitute a waiver of or prejudice the party’s rights otharwise fo demand strict compliance with that provision of any.

other provision. Election by Lender to

pursue any remedy provided in this Deed of Trust, the Note, in any Related *

Document, or provided by law shall not excluge pursuil of any othar remedy, and an election to make expanditures or to.
take action to perform an obligation of Grantor under this Deed of Trusi after failure of Grantor to perform shall notaffect
Lender’s right to declare a default and to exercise any of its remedies.

Lonneyw Fees; Expanses. I Lander instiutes any suit or action to enforce any of the terms of this Deed of Trust,

Lender shall be entitied to recover such

sum as the court may adjudge reasonable as attorneys’ fees at trial and on any

appeal. Whether or not any court action is involved, all reasonable expensss incurred by Lender which in Lender's
opinion are necessary at any time for the protaction of its interest or the enforcement of its rights shall become a part of
the Indebtedness payabie on demand gand shall bear interest at the Nole rate from the date of expenditure until repald.:
Expenses covered by this paragraph include, without limitation, however subject to any limits under applicable law;

Lender’s attorngys’ lees whather or not t

here s 4 lawsui, Including attorneys’ fees for bankrupicy procesdings (including
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afforts to modity or vacate any automatic slay or injunction), appeals and any anticipated posi-judgment collection
services, .he cost of searching records, obtaining il reports (including foreclosure reports), surveycrs’ reporis, appraisal
‘fees;-title Insurance, and fees for the Trustee, to the extent permittad by applicable law. Grantor also will pay any court

- .cosls, in addition to ali other sums provided by law.
" Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

fg POWERSAND OBLIGATIONS OF TRUSTEE. The foliowing provisions relating to the powers and obligations of Truslee
. (pursuant o Lender’s instructions) are part of this Deed of Trust.

Powers of Tnsa!ee In addition to al! powers of Trustee arising as a matter oi law, Trustee shall have the power to take
“the following ‘actions with respect to the Pioperty upon the watten request of Lender ane Grantor: (a) join In prepaiing

and fiing’'a map or piat of the Real Property, including the dedicabon of streets or other nghts to the public; (b) join in

grantingany sdsement or Creahng any restriction on the Real Property: and (c) join in any subordination or other
a'ggoement,{a"f_ggcting_,:!his Deed of Trust or tha inlerest of Lender under this Dead of Trust.

Obligations 1o Notity.: Trustee shall not be cbiigated to notify any other party of a pending sale under any other trust
deed or hen, or of any action or proceeding in which Grantor, Lender, or Trustes shall be a party, unless required by
applicable_g_l,awt.:_ of unless the aclion or proceeding is brought by Trusies.

Trustee. " Trustoe:shall mee! all qualifications required for Trustee under applicable law. In addition to tha rights and
remedies set forth above, with respect to all or any part of the Property, the Trustes shall have the right to forectose by
notice and sale, and Lerider shali have the right to foreciose by judicial foreclosure, in either case in accordancs with and
to the tull extent provided:by appliceble law.

Successor Trustee. . Lender, at Lender's oplion, may from tima to time appoirt a successor Trustee 1o any Trustee
appointad hereundar by an.instrument executed and acknowledged by Lender and recorded in he office of the recorder
of Skagit County, Washington. The instrument shall contain, in addition 1o all oher matters requirgd by state law, the
names of the onginal Lendar, Truslee, and Grantor, the book and page or the Auditor's File Number where this Deed of
Trust is recorded, and the name and address of the successor frustee, and the instrument shall Se aexecuted and
acknowledged by Lender or.its successors In interest. The successor trustee, without conveyance of the Property, shall
succeed to all the title, power, and duties conferred upon the Truslee in this Deed of Trus! and by azplicable law. This
procedure for substitution of trustea shall govern 1o the exclusion of all other provisions for substitution.

NOTICES TO GRANTOR AND OTHERPARTIES: 'Subject to applicable law. and except for notice required or allowed by
law to be given in anclher manner, any notice 'under this Deed of Trust shall be in writing, may be sent by telefacsimile (unless
otherwise required Dy law), and shall-te effective’ whan actually delivered, or when daposited with a nationally recognized
overnight courer, or, if mailed, shall be-deemed effective when deposited in the Uniled States mail first class, certified or
registered mail, postagae prepaid, directed to.the addrasses shown near the beginning of this Deed of Trust. Any party may
change ils address for notices under this Deed of Trust by giving formal writlen notice to the other parties, specitying that the
purpose of the notice is to change the party’s address.” All'copies of notices of foreciasure from the hoider of any lien which
has priority over this Deed of Trust shall be sent to Lenders address, as shown near the beginning of this Deed of Trust. For
notice purposes, Granlor agrees to keep Lender and Trustee informed at all times of Grantor’s current address.

APPRAISALS. Grantor agrees to pay the cost of alkappraisals and appraisal reviews required by Lender in its sole discretion
(a) to comply with (i} any applicable statute or regulation or (i) the request or directive (whether or not having the force of law)
of any regulatory authonity with jurisdiction over Lender, or (b) at any time after the occurrence of an event of default. All such
appraisal costs shall become a part of ihe Indebtedness secured-hereby and payable on demand, together with interest
thereon al the highest rate applicable to any such Indebtedness. .« -

FINANCIAL INFORMATION. From time to time, upon request by Léhqér. Grantor shall provide, and shall causs any
Guarantor of the Indebtedness o provide, such financia! information concerning such person or the Property as Lender may
require. Such information may include without limitation financial statements, tax returns and operating stalements regarding
"19 propeny. Vs’ e, 5

ADDITIONAL COLLATERAL. In addition to the Property identified on page 3 of the Deed of Trust, the Froperty shall also
include, and Grantor hereby grants to Lender & security interest in, all of Grantor’s now owned and hereafter acquired {a)
equipment and inventory which is at any time located on and used in connection with the real property described in this Deed
of Trust or any business operated thereon; (b) accounts, general intangibles,instruments, money, cash equivalents and
income or revanues of any nature which erise from or relate to the operation of such property or any such business; and (c)
all proceeds of any of the foregoing. All of the foregaing collateral shall be part-of the "personal property” as that lerm is used
in this Deed of Trust.

ORAL AGREEMENTS. AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR TO
FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER WASHINGTON LAW.

ADDITIONAL RESERVES. Subject lo any limitations set by applicable law, if the reserve funds required by the Tax and
Insurance Reserves section of this Deed of Trust disclose a shortage or deficiency, Grantor shall pay such shortage or
deficiency as required by Lender.

NOTWITHSTANDING. Notwithstanding anything to the contrary in the Deed of Trust and Construction Loan Agreement or
any Relaled Document, Borrower’s cbligation to indemnify and hold Bank harmiess in ‘accordance with the terms of that
certain certificate and indemnity regarding hazardous substances or that certain certificate o ompliance andindemnification
agreement shall not be secured by the lien of the Deed of Trust. Initial ’ S0 N

the Americans with Disabilities Act of 1990; the Fair Housing Amendments Act of 1988; and other federal, state, or lpoarTaws
or ordinances related lo disabled access; or any statute, rule, regulation, ordinance, order of . governmepiat-bodies and
regulatory agencies, or order or decree of any court adopled or enacted with respect thereto, as n Qu-gkisting or hereafier
amended o’ adopted (collectively, the "Access Laws™. At any time, Lender may require a cerlifies e of compliance with the
Access Laws and indemnification agreement in a form reasonably acceptable to Lender. Ler@er may also require a certificate
of compliance with the Access Laws from an architect, engineer, or other third party.acteptable to Lender. "

(b) Notwithstanding any provisions set forth herein or in any other docymen, Grantor shall not alter or permit any tenant or.
other person 10 alter the Property in any manner which would incréase Grantor's responsibilities for compliance with the
Access Laws without the prior written approval of Lender. Ja-cBnnection with such approval, Lender may require a certificate’

of compliance with the Access Laws from an archilecl-efigineer, or other person acceptable to Lender. A

(c} Grantor agrees to give prompt wrilten.sefice to Lender of the receipt by Grantor of any claims of violation ol auy of t_héf“ .
Access Laws and of the commengcan®nt of any proceedings or investigations which relale to compliance with ‘any of‘the.
(d) Grantor shali_p@ethnity, defend, and hold harmless Lender from and against any end all claims, demands, damages,

cosls, axpgnees, losses, lisbilities, penalties, fines, and other proceedings including without limitation reasonabile attorneys
fees_and expenses arising directly or indirectly from or out of or in any way connected wilh any failure of the Property fo

R =l . O
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MISCELLANEOUS PROVISIONS. The follawing miscellaneous provisians are a part of this Deed of Trust:

.Amendments. This Deed of Trus!, logather with any Relalad Documents, constitules the entire undersianding and
agreement of the parties as to the matiars set forth in this Deed of Trust. No alleration of or amendmaent lo this Deed of
Trus! shat be effeclive unless giver: in writing and signad Dy the party or parties sought 10 be charged or bourd by the
alteraticn or amendment,

Annual Reports. If the Properly is used for purposes ather than Granter's residence, Grantor shall furnish to Lendar,
“Upon request, a cerlified statament of net operating income received from the Property during Grantor's provious fiscal

T, YORF I07SUCh form and detail as Lender shall require. “Net operaling income” shall mean all cash receipts from the
Proparty less af cash expanditures made in connaction with the operation of the Property.

Ardliration, Lender and Granlor agree that all disputes, claims and controversies between them, whether
Individuat, joint, or class In nature, arising from this Deed of Trus! or otherwise, Including without timitation
contreet and tort disputes, shall be arbitrated pursuan! to the Rules of the American Arbitration Assoclation, upon
reques! of elther party. No act lo take or dispose of any Collateral shali constitute a waiver of this arbilralion agreaement
or be prohibited by Ihis arbitration agreement. This includes, without limitation, oblaining Injunctive reliaf or & lemporary
restraining order; invoking a power of sale under any deed of trust or morigage; obtaining a writ of attachment or
imposition.of a receiver; or-exercising any rights relaling to personal property, including laking or disposing of such
property with or without judicial process pursuant to Article 9 of the Uniform Commercial Code. Any dispules, claims, or
conlroversies concerning the lawfulness or reasonableness of any acl, or exercise of any right, concerning any Collateral
including any clairy to..rescind,. reform, or otherwisa modity any agreement relating to the Collaleral, shall also be
arbitrated, providéd however that no arbitrator shall have the right or the power lo enjoin or restrain any acl of any party,

Judgment upon any award rendered by any arbitrator may be entered in any court having jurisdiction. Nothing in this
Deed of Trust shall preclude any party from seeking equilable reliat from a court of competant jurisdiction. The stalute of
limitations, estoppel, waiver, laches, and similar doctrines which would otherwise be applicable in an action brought by a
party shall be applicable in any arbitration proceeding, and the commencement of an arbitralion proceeding shall ba
deemed the commencament of an action for these purposes. The Federal Arbiralicn Act shall apply lo the construction,
Interpretation, and enfcrecement of this arbitration provision.

Applicable Law. Tnis Deéd:_‘_:af':]'rﬁil has been delivered to Lender and accepted by Lender in the State of
Washington. Subject to the provisions on-arbitration, this Deed of Trust shall be governed by and construed in
accordance with the laws of the S__ggle-of Washington.

Caption Headings. Caption headlngs Inthsteed of Trust ara for convenience purposcs only and are not to be usad tc
Interpret or define the provisions or"lhis,__p“éqga of Trust.

Merger. There shall be no margar of Ihé;-lnté}esl o:estata crealed by this Deed of Trust with any other inlerast or estate
in the Property at any time held byor lq;.s-lh_g-' benefit 9!‘.«£ender in any capacity, without the written consent of Lender,

Severabllity. If a court of competant Jurisdiction finds any provision of this Deed of Trust to be Invalid or unentorceable
as to any person or circumstance, such finding'shall no! render that provision invalid or unenforceable as to any other
persons or circumstances. If feasible, any ‘such offending provision shall be deemed to be modified to be within the
limits of enforceability or validity; howaver, if the. otfending provision cannot Ye so modified, it shall be siricken and all
other provisions of this Deed of Trust in all othét:regpecls shall remain valid and enforcaable.

Successors and Assigns. Subject to the fimitalions stated in this Deed of Trust on transter of Grantor's interest, this
Deed of Trust shall be binding upon and inure to the benefit-of the paries, their successors and assigns. If ownership of
the Property becomes vested in a person other than Grantor,-Lender, without nolice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and:the-Indebledness by way of forbearance or extension wilhout

releasing Grantor from *he obligations of this Deed of Trustor lhbiligy"':'ugder the Indebtedness.
Time Is of the Essence. Time is of the essencs In the pértpi‘maﬁéq,.;d? this.Deed of Trust.

Walvers and Consents. Lender shall not be deemed to have waived any nights under this Deed of Trust (or under the
Related Documents) unless such walver is in wriling and signed by Lender. No dslay or omission on the part of Lender
In exercising any right shall operate as a waiver of such right or any other right. A waiver by any party of a provision of
this Deed of Trust shall not constitute a walver of or prejudice the party's right atherwise to demand strict compliance

Shall not constitute continuing consent to subsequent instances where such consantis required.
Walver of Homestead Exemption. Granlor hereby releases and walves all rights and benefits of the homeslead

exemption laws of the State of Washinglon as to all indebtedness secured by this Deed of Trust.

Unless you provide us with evidence of the Insurance coverage as requiréd by our contract
or loan agmemem,t we may ?urchase insurance at your expense to protect our interest. This
insurance may, but need not, also Protect your interest. If the coilateral becomes damaged,
the coverage we purchase may not pay any claim you make or any claim made against you.
You may later cancel this coverage by providing evidence that you have obtained property
coverage elsevrhere. AN

You are responsible for the cost of any insurance purchased by us. The. cost of this
insurance may be added to your coniract or loan Salance., if the cost. is -added to your
contract or loan balance, the interest rate on the underlying contract or loan - will apply to this
added amount. The effactive date of coverage may be the date your prior coverage -lapsed
or the date you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than Inauranceyoucan
obtain on your own and may not satisfy any need for property damage coverage Or _any:
mandatory liability insurance requirements imposed by applicable law.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS,

GRANTOR:

ERSHIP, a Washington limited parinership
corporation, general partner
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PARTNERSHIP ACKNCWLEDGMENT

- . yes

Notary Public
State of Washington

ARDIS L. MAINE '
| My Appolntment Expires Sept. 26, 2002

On.this. 24th day of _November , 1998 | betore me, the urdersigned Nolary Public, personally

appeared Kent Haberly, President 0f SALEM VILLAGE. a Washington nonprofit corporation, general partner

Of ‘SALEM VILLACE LIMITED PARINERSHIP, a Washington 1imited partnership, and personally known
to me or provedlo me on the basis of salisfactory evidence to be a partner or designated agent of the partnership that
executed ‘he.Desd of Trust and acknowladged the Deed of Trust 1o be the free and voluntary act and deed of the
partnership, by authority of statute or Iits Partnership Agreement, for the uses and purposes therein mentionad, and on oath
staled that he or she i3 auth to executs this Deed of Trust and in tact executed the Deed of Trust on behalf of the
partnershie: ‘ -

By o 7 P Residing st _Shoreline

Notary Public In Gﬂd f°f mesmeof Washington My commission expires 3—26—02

REQUEST FOR FULL RECONVEYANCE
To: , Trustee

The undarsigned s the lagal-owner and holder of all indebledness secured by this Deed of Trusl, You are hereby requested,
upon payment of all sums owing to you, o reconvey without warranty, to the persons entitied thereto, the nght, title and
interest now held by you under the DeadofTrusi

Date: :

Beneficlary:
By:

Its:

LASERPRO, Reg. U.S. Pal.d T.M. OFY,, Ver. 3.20(cY 1998 CF 1 ProServices, Inc. Alinighisrezerved. [WA-G01 SALEM.LN R2,0w )
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EXHIBIT "A"

The land referrégii.:_to herem is situated in the County of Skagit,
State of Washington. nd is described as follows:

Lot 2, of Mt. Vernon Short Plat No. MV-8-34, approved July 1,
1337 and recorded July 1,°1997 under Auditor's File No.
3707010107 in Volume ‘13 of Short Plats, page l8, records of
Skagit County, WA.

TOGETHER with that portian-of Lot 3, of said Mt. Vernen Short
Plat No. MV-8-94, describg_fd#is follows:

Beginning at the Northeast ‘corner of said Lot 3; thence North
87 degrees $7t29n West, along the North lime of said Lot 3, a
distance of 53.24 feet to an angle .point in said Lot 3; thence
Soutk 21 degrees 12'42" West, along ‘the boundary of said Lot 3,
a distance of 57.20 feet; thence South 0 degrees 11'21* West,
parallel with the East line of said Lot 3, a distance of 475.65
feet to a point on the North line of a.60.00-foot wide utility
and access easement as shown on said short plat, said point
lies North 87 degrees 57'29" West, 53.64 feet from the

Southwest corner of Lot 2 of said short plat; themce South 87
degrees S7'29n East, along said North -line, '53.64 feet to said
Southwest corner; thence North 0 degrees 11'21* East, along
said East line of Lot 3, also being the West line of said Lot

2, a distance of 229.71 feet to an angle point in said Lot 3,
sald angle point algo being the Northwest corner of said lot 2,
thence South 87 degrees 57'29* East, along the North line of
said Lot 2, a distance of 20.14 feet to an angle point in said
Lot 3; thence North 0 degrees 11'21" Bast, aleng said East line
of Lot 3, a distance of 300.00 feet to the POINTOF BEGINNING.
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