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THIS DEED OF TRUST IS DATED NOVEMBER 23, 1998, among Woodrow Jackson and
Rosemary Jackson, whose mailing address is 7282 Holiday Bivd.,. Anaeortea,, WA 98221
(referred to below as "Grantor"); Seattle Economic Development Fund,. whose mailing
address is 1437 South Jackson, Suite 302, Seattle, WA 98144 (referred to below sometimes
as "Lender” and sometimes as "Beneficiary”); and Land Title Company. of Skaglt County,
whose mailing address is 601 Second Street, Mount Vernon, WA 98273 (referred to below as
"Trustee"). o 3
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee In trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneiiclary, all of Grantor's right, htie, and interest in and o the
following described real propedy, together with all existing of subsequently erccted or atfixed buildings, improvemants and
fidures: all easaments, nghts. of way, and apgurtenances; all water, water nghts and giich rights (including stock in utilities
with citch or imgation rights); and all other nghts, royalties, and profits relating to the real property, including without limitation
all minerals, o, gas, gecthermal-and similar matters, located in Skagit County, State of Washington (the

"Real Property”):

Parcel A. - Lots 14.and 52; Block 3, "HOLIDAY HIDEAWAY NO. 1", as per plat
recorded in Volume 8-of plats, pages 36 through 42, inclusive, records of Skagit
County, State of Wahington. . Situate in the County of Skagit, State of Washinton.

Parcel B. - Lot 16, Biock 3, "HOLIDAY
HIDAAWAY NO. 1", as per plat recorded in Volume 8 of piats, pages 36, through 42,
inclusive, records of Skagit County, Washington. Situate in the County of Skagit,
State of Washington.

The Real Property or its address it commonly known as 7282 Holiday Bivd., Anacortes, WA
98221. The Real Property tax identfication number is R65845,R65848, & RE5887.

Grantor hereby assigns as security to Lender, all of Grantor’s right, tile, and intarest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended

to be specific, perfected and choate upon the recording of.this Deed of, Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may be revoked at Lendqr's.:_optio_n"anp shall be automatically revoked upon acceleration
of all or part of the Indebtedness.

DEFINITIONS. The following words shall have the following mednings when used in this Deed of Trust. Terms not otherwise
defined in this Deed of Trust shall have the meanings attributed to such lerms ‘in the Unitorm Commercial Code. All

raferences to dollar amounts shall mean ameunts in lawful money of tha Uniled Staf;gs:!:_kof Amaerica.

Beneficiary. The word "Beneficiary” means Seattie Economic ljiavfelopment_ﬁ-?uﬁd. its successors and assigns. Seattle
Eccnomic Development Fund also is referred to as "Lender” in this Deed of Trust.

Deed of Trust. The words Deed of Trust" mean this Deed of Trust among. Grantdr, Lender, and Trustee, and includes
without limitation al! assignment and security interest provisions relating"tb"the,;Pe(gona;’P(pperty and Rents.

Existing Indebtedness. The words "Existing Indebtedness™ mean the inﬂqbiédnesé";fd"escﬂbed below in the Existing
Indebtedness section of this Deed of Trust. I

Grantor. The word "Grantor” means any and all persons and entities executmg this“:*éeq.-;gf Trust, including without
limitation Woodrow Jackson and Rosemary Jackson. B P

Guarantor. The word "Guarantor” means angd includes without limitation any and :_aifﬁguarantors. sureties, and
accommodation parties in connection with the Indebtedness. ,

Improvements. The word "improvemants” means and includes without limitation all ;éxisting gr‘ié futura improvements,
buildings, structures, mobile homes affixed on the Real Property, facilities, ‘ad‘cﬁtion;,.-_.--i‘rgpface;qents and other
construction on the Real Property.

Indebtedness. The word "Indebtedness™ means all principal and interest payable under the Note'and any amounts
expended or advanced by Lender {0 discharge obligations of Grantor or expenses incurred by Trustee or Lender to
enforce obligations of Grantor under this Deed of Trust, together with Interest on such amaotints.as provided.in this Deed
of Trust. Specifically, without limitation, this Deed of Trust secures, in addition to the amounts specified in the Note, all
future amounts Lender in its discretion may loan to Grantor, together with all interest thereon. .~ e

Lender. The word “Lender™ means Seattie Economic Deveiopment Fund, its successors and asssgns
Note. The word "Nole” means the Note dated November 23, 1598, in the original principal amount of

$60,000.00 from Grantor to Lender, together wilh all renewals, extensions, modifications, refinancings, . and
substitutions for the Note. The maturity date of this Deed of Trust is November 23, 1999. S

Personal Property. The words “Personal Property” mean all equipment, fixtures, and other aricles of personal-property .
now or hereafier owned by Grantor, and now or hereafler attached or alfixed to the Real Property; togather with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together.with- .
all issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of premiums}) S
from any sale or other disposition of the Property. A

Property. The word "Property” means collectively the Rea! Property and the Personal Property.
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Real Property. Thec"ﬁivori__&s;ﬁéal Property" mean the property, interests and nights described above in the "Conveyance
and Grant” secton. = £

Related Documents. The words ‘Rélélggr"pocuments' mean and include without limitation all promissory notes, credit
agreements, loan agreements;-environmental agreements, guaranties, securty agreements, mortgages, deeds of trust,
and alt other instruments, dgreements and documents, whether now or hereafler existing, executed in connection with
the Incebtedness.

Rents. The word "Rents™ means.all present-and future rents, revenues, income, issues, royalties, profits, and other
benefits derived from the Property, .

Trustee. The word “Trustee” means Land Title

Qdmpany of Skagit County and any substitute or successor trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE
OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF
TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as o]_iﬁen’i?isa provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner periorm all of Grantor's
obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor agrégs that Grantor's possession and use of the Property

shall be governad by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (a) remain in possession and control of
the Property, (b) use. operate or manage the Property,.and-(¢) coliect any Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon default).; The following provisions relate to the use of the
Preperty or to other limitations on the Prcperty. The Real Property is not used principally for agriculture or farming
purposes. ET

Duty to Maintain. Granlor shall maintain the Property i’?i"f*’leﬁh"ﬁ;aﬁié}: coq‘a‘ition and promptly perform all repairs,
replacements, and maintenance necaessary to preserve ifs value. Lo

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” “disposal,” "releasa,” and threatened
release,” as used in this Deed of Trust, shall have the same meanings as set forth in the Comprehensive Environmantal
Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the
Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499.{"SARA"), the Hazardous Materials
Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C. Section
6901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing.
The terms "hazardous waste” and "hazardous substance” shall also include, withiout limitation, petroleum and petroleum
by—products or any fraction thereof and asbestos. Grantor represents and warrants to Lender thal: (a) During the
period of Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, treatment,
disposal, releasa or threatened release of any hazardous waste or substance by any person ori, under, about or from the
Property; (b} Grantor has no knowledge of, or reason to believe that there has.been; excep! as previously disclosed to
and acknowledged by Lender in writing, (i} any use, generation, manufacture, storage, treatment, disposal, release, or
threatened releasa of any hazardous waste or substance on, under, about or from the Property by any prior owners or
occupants of the Property or (i) any actual or threatened litigalion or claims of any kind by any persen relating o such
matters; and (c) Except as previously disclosed to and acknowledged by Lender in writing, (i)‘'neither Grantor nor any
tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture, store;. treat, dispose
of, or release any hazardous waste or substance on, under, about or from the Property and (ii)-any such-agctivity shall be
conducted in compliance with all applicable federal, state, and local laws, regulations and ordinances, including without
limitation those laws, regulations, and ordinances described above. Grantor authorizes Lender and-its:agents fo enter
upon the Property to make such inspections and lests, at Grantor’s expense, as Lender-may deem appropriate to
determine compliance of the Property with this section of the Deed of Trust. Any inspections or tests.made.by Lender
shall be for Lender's purposes only and shall not be construed to creale any responsibility or liability-on the part of
Lender to Grantor or to any other person. The representations and warranties contained herein are based on Grantor's
due diligence in invastigating the Property for hazardous waste and hazardous substances. Grantor hereby (a) releases
and waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liable: for
cleanup or other cos!s under any such laws, and (b) agrees to indemnify and hold harmless Lender agains! any andall.
claims, losses, liabilities, damages, penalties, and expanses which Lender may directly or indiractly sustain or suffer .
resulting from a breach of this seclion of the Deed of Trust or as a consequence of any use, generalion, manufacture,’

storage, disposal, release or threatened release occurring prior to Grantor's ownership or interest in-the Property, - °

whether or not the same was or should have been known 1o Granlor. The provisions of this section of the Deed of Trust;
including the obligation to indemnity, shall survive the payment of the Indebledness and the salisfaction and
reconveyanca of the fien of this Deed of Trust and shall not be alfecled by Lender's acquisition of any interest in _!tte"

Property, whether by foreclosure or otherwise.

Nuissnce, Wasts. Grantor shall not cause, conduct or parmit & y nuisance nor commit, permit, or sulfer any siripping qi
or waste on or io the Property or any portion of the Property. Without limiting the generality of the foregcing, Grantor vgill
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not remove, or branf}'tq*ﬁhy othér "g;arty the nght to remove, any tmbar, minerals (including ¢il and gas), soil, grave! or
rock products without the prior written consent of Lender,

Removal of Improégih__ent;. G'r‘a'i"wtgrf-“s,hall not demolish or remove any Improvements from the Real Property without
the pnior written conS'ept'--“of‘Lpnder.-a*'&ﬁ,a condition to the remeval of any Improvemen's, Lender may require Grantor to
make arrangemants satisfaclory lo Lender to replace such improvements with Improvements of at least equal value,

Lender's Right to Enter. L_griaqr and its agents and representatives may enter upon the Real Property at all reasonabla
times to attend to Lender's interests ang to inspect the Property for purposes of Grantor's compliance with tha terms and
conditions of this Deed of Trust, ..~

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promplly cause compliance
by all agents, tenants or cther persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in any manner, with all laws; ordinances, and regulations, now or hersalter in affect, of all governmental
authorities applicable to the use or occupancy of the‘Property, including without limitation, the Americans With Disabilities
Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any
proceeding, including appropnate appeals: so'long as Grantor has notified Lender in writing prior to doing 50 and so
long as, in Lender’s sole opinion, Lander’s intterests in the Property are not jecpardized. Lender may require Grantor to
post adequate security or a surety bond, reasonably satistactory to Lender, to protect Lender's interest.

Duty fo Protect. Grantor agrees neither lo abandon nor leave unattended the Property. Grantor shall do all other acts,
in addition to those acts set forth above in this seclion, whiq_pz!rdm the character and use of the Property are reasonably

necessary to protect and preserve the Property.

DUE N SALE - CONSENT BY LENDER. Lender may, at'its-option, .(a) declare immediately due and payable alt sums
secured by this Deed of Trust or (b) increasa the interest rate provided for in the Nole or other document evidencing the
Indebtedness and impose such olher conditions as Lender deems appropriate, upon the sale or transfer, without the Lender's
prior writlen consent, of all or any part of the Real Property, or any interast in the Real Property. A "sale or transfer” means the
conveyance of Real Property or any right, title or interes! therein; whether. legal, beneficial or equitable; whather voluntary or
involuntary; whether by outright sale, deed, instaliment sale cofitract, land contract, contract for deed, leasahold interast with a
term greater than three (3) years, lease~option contract, or by sale, assignmenit, or transfer of any beneficial interest in or to
any land trust holding titie to the Real Property, or by any cther methiod of canveyance of Real Property interest. if any
Granlor is a corporation, partnership or limited .iability company, transfer also includes any change in ownership of more than
twenty-five percent (25%) of the voting stock, partnership interests or limited liability company interests, as the case may be,
of Grantor. However, this opfion shall not be exercised by Lender if_such exercise is prohibited by federal law or by
Washington law.

TAXES AND LIENS. The foliowing provisions relating to the taxes and liens on tfie Propérty are a part of this Deed of Trust,

Payment. Grantor shall pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work done on or for services rendered or matenal furnished to.the Property. Grantor shall
maintain the Property free of all liens having prionty over or equal to the:interest of Lender under this Deed of Trust,
except for the iien of taxes and assessments not due, except fcr the existing indebledness réferred to below, and except
as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with & good faith
dispute over the obligation lo pay, so long as Lender's interest in the Property is'not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or; if a'lien is filed, within fiteen
(15) days after Grantor has notice of the filing, secure the discharge of the lien, or if-requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in‘an-amount sutficient to
discharge Ihe lien plus any costs and altorneys’ fees or olher charges that could accrue as-a resuit-of a foreclosure or
saig under tha lien. [n any contest, Grantor shall defend itself and Lender and shall salisty- any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additional cbligee under any surety bond. furnished
in the contest proceedings. S
Evidence of Payment. Grantor shall upon demand turnish to Lender satisfactory evidence of-payment of the' taxes or
assessments and shail authorize the appropriate governmental official to deliver to Lender at any time a written statement
of the faxes and assessments against the Property. W AT R Ty
Notice of Construction. Grantor shali nolify Lender at least fiteen (15) days before any work is commenced, ‘any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or other _
lien could be asserted on account of the work, services, or materials and the cost exceeds $5,000.00. Grantor will upon”
request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will'pay the costof. '
such improvements, N

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of 'ih_is Deed
Trust. Tt

coverage endorsements on a raplacement basis for the full insurable value covering all Improvements on the Real.-
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Property in an amount §hiﬁciﬁénist‘6~av6;i‘d: é"pplication of any coinsurance clause, and with a standard mortgagee clausa in

favor of Lender. Grantor ghqﬂ also procure and maintain comprehensive genera! liability insurance in such coverage
amounts as Lender may request with trustee and Lender being named as additional insureds in such liabiity insurance

policies.  Additionally, Granter shall maintain such other insurance, including but ot limited to hazard, business
interruption, and bailer insurance,: as Lender-may reasonably require. Policies shall be written in form, amounts,

coverages and basis reasonably acceptable to Lender and issued by a company or companies reasonably acceptable to

Lender. Grantor, upon request of ;an’de;‘:‘will deliver 1o Lender from time to time the policies or certificates of insurance
in form salistactory to Lender, inc_lﬁdi.ng” stipulations. that coverages will not be cancelled or diminished without at least
ten (10) days’ prior written notice 1o’ Lender.~ Each ‘insurance policy also shall include an endorsement providing that
coverage in favor of Lender will nog_.-=b'e""imp:aira’d’ir_\_-?-"any way by any act, omission of default of Grantor or any other
person. Should the Rea! Property a! any time become located in an area designated by the Director of the Federal
Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain Federal Flood
Insurance for the full unpaid principal belance of the loan,:up to the maximum policy limits set under the National Flood
insurance Program, or 85 otherwise required by Lender, and lo maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promplly nolify Lender of any loss or damage {0 the Property if the estimated
cost of repair or replacement axceeds $5,000.00. Lender may make proof of loss it Grantor fails to do so within fittean
(15) days of the casualty. Whether or not Lender's sacurity is impaired, Lender may, at its election, receive and retain the
proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lign affecting
the Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds o resloration and
repair, Grantor shall repair or replace the damaged of destroyeq,;lgnprovements in a manner satisfactory 1o Lender.
Lender shall, upon satistactory proot of such expenditure, pay or. reimburse Grantor from the proceeds for the
reasonable cost of repair or restoration it Granlor is nol in default under this Deed of Trust. Any proceads which have
not been disbursed within 180 days aftar their receipt and yy-hicp::.tend:qr"taas not committed to the repair or restoration of
the Property shall be used first to pay any amount owing {0 Lender: under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall te appiied to the principal balance of the Indebtedness. It Lender holds any
proceads after payment in full of the Indebtedness, such proceeds shall'be paid without intersst to Grantor as Grantor's
intarests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall ‘inire 1o i)p:bepzéﬁ,t of, and pass to, the purchaser of the
Property covered by this Deed of Trus! at any trustee's sale or other sale held under the provisions of this Deed of Trust,
or at any foraclosure sale of such Property.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below is in
effect, compliance with the insurance provisions contained in the iné@rdmen{ev‘idg’hcing such Existing Indebtedness shall
constitule compliance with the insurance provisions under this Deed of Trust, lo the.extent compliance with the terms of
this Deed of Trust would constitute a duplication of insurance requirement. -1t any proceeds from the insurance become
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that portion of the
proceeds not payable to the holder of the Existing Indebtedness. E

Grantor's Report on Insurance. Upon raquest of Lender, however not more than once a year, Grantor shall furnish 1o

Lander a report on each axisting policy of insurance showing: (a)the name of the insurer;” (b)the risks insured; (c) the
amount of the policy: (d) the property insured, the then current replacement vaiue of such property, and the manner of
determining that value; and (e) the expiration date of the policy. Grantor shall,-upon request of Lander, have an

independent appraiser satistactory to Lender determine the cash value reptacement cqgst'”q!:.lﬁb Property.

EXPENDITURES BY LENDER. 1t Grantor tails to comply with any provision of this Deed of Trust, including any obligation to
maintain Existing Indebtedness in good standing as required below, or if any action or proceeding is‘commenced that would
materially affect Lender's interests in the Property, Lender on Grantor's behalt may, but 'Sh‘al_l,,,,npt"b._es"fequifad to, take any

action that Lender deems appropriate. Any amount that Lender expends in SO doing will bear interest at the rata provided for
in the Note trom the date incurred or paid by Lender to the date of repayment by Grantor. Al ucn,éng:hs;é's. at Lender's
option, will (a) be payable on demand, (b)be addad to the balance of the Note and be apportiongd’"ami:hgz”and be payable
with any installment payments 1o become due during either (i) the term of any applicable insurance policy.or (i) the
remaining term of the Note, or (c)be trealed as a balloon payment which will be due and payable at the qul_er'sm&a_tu;ity. This
Dead of Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be ‘ip.:aﬁditio’h to any
other rights or any remedies to which Lender may pe entitled on account of the default. Any such a'c;ign--b‘ nder shall not

be construed as curing the defaull 50 as fo bar Lender from any remedy that it otherwise would have nad..” .

WARRANTY; DEFENSE OF TITLE. The tollowing provisions relating to ownership of the Property are 8 part ot this
Trust. FE T T
Title. Grantor warrants that: (a) Grantor holds good and marketable litie of record to the Proparty in !ee si’iﬁplé},j‘fae and
clear of al! liens and ancumbrances other than those set forth in the Reat Property description o‘r‘-.,‘ln;l_the“E_;;isting,_\,;;
indebledness section below of in any tille insurance policy, litle report, or final ulle opinion issued iry. favor ol, and’

sed of

accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full nght, power, and authority to.
execute and deliver this Deed of Trust to Lender. W g

Defense of Title. Subject io the exception in the paragraph above, Grantor warrants and will torever defend thamleto
ihe Property against the lawful claims of all persons. In the event any action of proceeding is commaenced that qucstig'n;‘
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ot:r‘ffustoe‘-;o'i- Lender under this Deed of Trust, Grantor shall defend the achon at Grantor's

Grantor's ttle or the inlerest o

axpensa. Grantor may te the nominal ‘party in such proceeding, but Lender shall be entitied 1o participate in the
proceeding and to be represented in‘the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
causa to be delivered, 1o Lender such instruments as Lender may reques! from time to time to permit such participation.

Compliance With Laws. G‘ranigr,fw:xrranis,xﬁét the Property and Grantor's use of the Property complies with all existing

applicable laws, ordinances, ang 're_gyihti_pﬁs of governmanta! authonties.
EXISTING INDEBTEDNESS. The follawmg provisions concerning existing indebledness (the Existing Indebtedness’) are &

part of this Deed of Trust.

Existing Lien. The lien of this Deed of Trust secunng the Indebledness may be secondary and inferior to the len
securing payment of an axisting obligation with an account number of Unknown lo Washington Federal Savings
described as: Deed of Trust dated Nov. 8;.1996, recorded Dec. 6, 1996. The existing obligation has a current principal
balance ot approximately $135,060.00 and'is in the .original principal amount ot $150,400.00. The obligation has ihe
following payment terms: Monthly. Grantor expressly covenants and agrees 10 pay. or see 10 the payment of, the
Existing Indebtedness and 10 prevent any default on“such indebtedness, any default under the instrumants avidencing
such indebtedness, orany dofault under any secunty documents for such indebtadness.

_ Default. if the payment of any instatment of principal or any intarest on the Existing Indebtedness is not made within {he
time required by the note gvidencing such indebtedness, or should & defautt occur under the instrument securing such
indebtedness and not be cured dunng any applicable grace period therein, then, at the option of Lender, the
Indebtedness secured by this Deed of Trust sha!l become immediately due and payable, and this Deed of Trust shail be
in defautt, A

No Modification. Grantar shall not enter into any agree;nﬁth;.-fwut'h "fhé:‘-'holder of any mortgage, deed of trust, of other
security agreement which has priorty over this Deed of Trust by which that agreement is modified, amended, extended,

or rerewed without the prior writtan consent of Lender. . Grantor shall neither request nor accept any future agvances
under any such securily agreemant withou! the prior writlen con_ggn-t’ qg._;Eender.

CONDEMNATION. The foliowing provisions relating to condemhﬁiion(._prbégediﬁég"agg a part of this Deed of Trust.

Appiication of Net Proceeds. If ail or any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the net
proceeds of the award be applied to the Indebtedness or the repair of restoration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs, expensas, and attorneys’ fees incurred by Trustee
or Lender in connection with the condemnation. C |

Proceedings. |f any proceeding in condemnation is filed, Grantor shall_prompty notify Lender in writing, and Grantor
shall promptiy take such steps as may be necessary to defend the action and obtairithe award. Grantor may be the
nominal party in such proceeding, but Lender shall be entitled to participateiin the proceeding and to be represented in
the proceeding by counsel of its own choice all at Grantor's expenss, and Grantor will deliver or cause to be delivered to
Lender such instruments as may pe requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The f owmg provisions relating to

governmental taxes, fees and charges are a part of this Deed of Trust:

agreement are a part of this Deed of Trust.

Current Taxes, Fees and Charges. Upon request by Lander, Grantor shall executasﬁ“ghféocumegts in addition o this
Deed of Trust and lake whatever other action is reguestad by Lender to perfect and cantinue Lender's lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, together with,‘.__z.a‘l'l expenses incurred in

recording, perfecting or continuing this Deed of Trust, including without limitation ait taxes,;,!ea_ﬁ;ﬁdoqumentary stamps,
and other charges for recording or registering this Deed of Trust. ; A

Taxes. The foliowing shall constitute taxes to which this section applies: (a) a specific tax upon _:s:.h'?fbe ot Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (b) a specific:tax on Grantor which
Grantor is autharized or required o deduct from payments on the Indebtedness secured by this type of Deed ot Trust;

(c) a tax on this type of Deed of Trust chargeable against the Lender or the hoider of the Note; and {d)a specific fax on
all or any portion of the Indebtadness or on payments of principal and interest made by Grantorg’ -

Subsequent Taxes. if any tax to which this section applies is enacted subsequent to the date of *fi"ﬁ;:Degﬁ?of Trust, this
avent shall have the same effect as an Event of Delault (as defined below), and Lender may exe‘r"c:'i;e"ang,ﬂr all of its

available remedies for an Event of Default as provided below unless Grantor either (a) pays the tax before it-becomes
delinquent, or (b) contests the tax as provided above in the Taxes and Liens section and deposits witq.‘l:i‘aqde( cashora

sufficient corporate surety bond or other security salistactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of qug;tgs a security.

Sacurity Agreement. This instrument shall constitute a security agreement to the extent any of the Propéﬁy%ogslii‘h;eg
fitures or other personal property, and Lender shall have all of the rights of a secured party under the:“Uniform &
Commercial Code as amended from time o time.

Security Interest. Upon request by Lender, Grantor shail execute financing stataments and take whatever other aqﬁoh
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is requested by Lender to pertect and continue Lender's security interest in the Rents and Personal Property. In addition
to recording this Deed of Trust in the real property records, Lender may, at any ime and without further authorization
trom Grantor, file executed: counterparts copies cr reproductions of this Deed of Trust as a financing statement. Grantor
shail reimburse Lender for all-expenses:incurred in perfecting or conhinuing this securily interest. Upon detault, Grantor
shall assemble the Personal.Properly in.a manner and at a place reasonably convenient to Grantor and Lender gnd
make it available to Lender wuthm thrae (3) cays after receipt of wriltan demang from Lender.

Addresses. The mailing addresses of Grantor (deb!or) and Lender (secured party), from which information concerning
the secunty interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code),
are as stated on the first page of this Daed of Trust

FURTHER ASSURANCES; ATTORNEY-IH-FACT The following provisions relating to further assurances and

aftorney-in—tact are a part of this Deed of Trust..

Further Assurances. At any time, ang’ from tnme io rme. upon request of Lender, Grantor will make, axecute and
deliver, or will cause to be made, executed or-delivsrse, o Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorced, refiled, or rerecorded, as the case may be, at such times and in such officas and
places as Lender may deem appropriate,: any and all such mortgages, deeds of trust, security deeds, security
agreements, ﬁnancmg statements, continuation “statements, instruments of further assurance, certificates, and other
documents as may, in the sole opinion of Lender; be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (&) the obligations of Granto_r under the Note, this Deed of Trust, and the Related Documanits, and
(b} the liens and secunty interests crealed by this Deed of Trust on the Property. whether now owned or hereafter
acquired by Grantor. Unless prohibited by law or agreed to'the: contrary by Lender in writing, Grantor shall reimburse
Lender for all costs and expenses incurred in connection wm' the rnatters referred to in this paragraph.

Attomev-in-Fact. |t Grantcr fails to do any of the thmgs referred toa in fhe preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purpases, Grantor hereby irrevocably appoints Lender
as Grantor's attorney-in-fact for the purpose of making, exacu!mg. dslivering, filing, recording, and domg alt other things
as may be necessary or desirable, in Lender’s sole opinion,. o accomplzsh the matters referred to in the preceding
paragraph. E

FULL PERFORMANCE. |f Granlor pays all the Indebtedness, including: wﬁhout Iamnahon all future advances, when due, and
otherwise performs all the obligations imposea upon Grantor under this Deed of Trust, Lender shall exacute and deliver to
Trustee a request for full reconveyance and shall execute and deliver 1o’ Grantor: smtable statements of termination of any
financing statement on file evidencing Lender's security interast in the Rants.and tne Personal Property. Any reconveyance
fee shall be paid by Grantor, if permitted by applicable law. The grantee.in any reconveyance may be described as the

“person or persons legally entitied thereto”, and the recitals in the reconveyanca of any matters or facts shall be conclusive

proof of the truthfuiness of any such manars or facts.
DEFAULT. Each of the following, at the oplion of Lender, shall constitute an event ol default ("Event of Default™ under this

Deed of Trust:

Defauit on indebtedness. Failure of Grantor to make any paymant when due on

Detault on Other Payments. Failure of Grantor within the time required by this Deed of Trusf to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effect dtscharga of any Iaen

Default in Favor of Third Parties. Should Borrower or any Grantor default under any loan extensmn of credit, security
agreement, purchase or sales agreement, or any other agreement, in favor of any other creditor ‘or person that may
materiaily atfect any of Borrower's property or Borrower's or any Grantor's ability 1o rep he: Loans or perforrn their
respective obligations under this Deed of Trust or any of the Related Documents. - : :

Compliance Default. Failure of Grantor to comply with any other term, obligation, covenanl or condlt;on contamed in
this Deed of Trus!, the Nota or in any of the Related Documents. .

Faise Siatements. Any warranty, representation or stalement made or furnished to Lender by or on behaﬂ of Gran!or
under this Deed of Trust, the Note or the Related Documents is faise or misleading in any material raspect euther now or
at the time made or furnished.

Defective Collzteralization. This Deed of Trust or any of the Related Documents ceases to be in luu force and eflect:_k
{(including failure of any collateral documents to create a valid and perfected security interest or lign} at any time and fOI"'"'..a;
any reason. s . ot

Death or Insolvency. The death of any Grantor or the dissolution or termination of Grantor's exislence as a gomg
business, the insolvency of Grantor, the appointment ot a receiver for any part of Grantor's property, any assaqnment for.
the benafit of creditors, any type of creditor workout, or the commencement of any proceeding under any bankruplcy or
insolvency laws by or against Grantor, :
Foreclosure, Forfeiture, stc. Commencement of forsclosure or forfeiture proceedings, whether by judiciat proco__gging._
self-help, repossession or any other method, by any craditer of Grantor or by any governmental agency against any of
the Property. However, this subsaction shall not apply in the event of a good faith dispute by Grantor as to the validity or
reasonablenass of the claim which is the basis of the foreclosure or forefeilure proceeding, provided that Grantor gives -
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Lender wntten notice of sich :__c':'l'a_[m:”and ‘i;u:rﬁlshes raserves or a surety bond tor the claim satistactory to Lender.

Breach of Other Agreemeril. ;f-:Any breq;c‘:héfby Grantor under the terms of any other agreement betwean Grantor and
Lender that is not remedied within any grace penod provided therein, including without nmitahon any agreement

concerning any indebladness ‘or other obligation.of Grantor 10 Lender, whether existing now of later.

Evenls Aftecting Guarantor."f:'*Myf”o!_.,;tﬁte__:_;pfeceding avants occurs with respect to any Guarantor of any of the
indebtedness or any Guarantor dies of becomes incompetent, or ravokes or disputes the vahidity of, of nability under,
any Guaranty of the Indebtedness.

Adverse Change. A material adverse cnangaoccursm Grantor's financial condition, of Lender believes the prospect of

payment or performance of the Indebleaness.is impaired.

Insecurlty. Lender in good faith deers itself insecure.

Existing Indebtedness. A detfault shall oc::ur under any.:éiipting Ingebtedness Of under any instrument on the Property
securing any Existing Indebtedness, OF commeﬁcerngn'l gt-any suit or other action 10 foreclose any existing lien on the
Property.

RIGHTS AND REMEDIES ON DEFAULT. Upon thej_bq(:;ﬁ‘rrence of any Event ot Detault and at any time thereafter, Trustee or
Lender, at its option, may oxercise any one of more,ot,,_:the tollowing rights and remedies, in addition to any other rights or

remedies provided by law:

Accelerate indebtedness. Lender shall have lhe?"ri:‘g‘:ht at its option to declare the entire Indebtedness immediately due
and payable, including any prepayment penalty which Grantor wouid be required 1o pay.

Foreclosure. With respect 1o all or any part of the Real Propgrtiﬁ;_:ghé':‘?{fi;stee shall have the right 10 exercise its power of
<ale and to foreciose by notice and sale, and Lender shall have the right to toreclose DY judicial fereclosure, in either
case in accordance with and to the full extent provided by‘;-ﬁgggiicabk law. -

UCC Remedies. With respect to all or any part of the personal Prop&efiy‘_,_-.fLender shall have all the rights and remedies of
a secured party under the Unitorm Commercial Code. A

Collect Rents. Lender shall have the right, without notice 10 &

and collect the Rents, including amounts past due and unpaid, and’ apply the. net proceeds, over and above Lender's
costs, against the Indebtedness. In turtherance of this right, Lender may requira any tenant or other user of the Property
to make payments of rent or use fees directly 1o Lender. |t the Rents are coliected by Lender, then Grantof irravocably
designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof in the name of
Grantor and o negotiate the same and collect the proceeds. Payments. by tenants of other users to Lender in response
to Lender's demand shall satisty the obligations tor which the payments ara,..maq,e.:-‘-whe_,,ther or not any proper grounds
for the demand existed. Lender may exercise its rights under this subp‘é’fa'd'raph"eijpog_i'd’person. by agent, of through &
receiver.

Appoint Recelver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the

totake possession of and manage the Property

Property, with the power {0 protect and preserve the Property, to operate the Property preceding Of pending foreclosure
or sale, and to collect the Rents from the Property and apply the proceeds, over.and above t_pe.cost of the receivership,
against the Indebtedness. The receiver may serve withaut bond if permitted by_k_laW‘.‘"‘-{.ende,::'s‘ right to the appointment of
a receiver shall exist whether or not the apparent value ot the Property exc'é‘eds--"tna_:-Iht;Qetitedness by a substantial

amount. Employment by Lender shall not disquality a person from serving as a receiver, - '
Tenancy at Sutferance. 1t Grantor remains in possession of the Property after the Pfop‘"érty is sqld"é"ég.:provided above of

Lender otherwise becomes eniitied 1o possession of the Property upon default of Grantor, Grg_ntbrkzsh'au become a tenant
at sutferance of Lender or the purchaser of the Praoperty and shall, at Lender's oplion; either” (a)pay g-fr'qasonable rental

tor the use of the property, of (0) vacate the Properly immediately upon the demand ol:.;l,.,:_g“rul_g_ef.

Other Remedies. Trustee or Lender shall have any other right of ramedy provided in this De,_.edwb Trqsi or the Note or
by law. ‘

Notice of Sale. Lender shall give Grantor rensonable nolice of the time and place of any-:-i:ut’iq;s_.a.le*“dt the Personal
Property or of the lime after which any arivate sale 0f other intended disposition of the Personal Property:is fobe made.
Reasonable notice shall mean notice given at teast ten (10) days pefore the time of the sale dri_dispb;;iﬁogs.@""Any;zg,ale of
Parsonal Property may be made in conjunclion with any sale of the Real Property. A

Sale of the Property. To the extent permitied by applicable law, Grantor hereby waives any and .all".rlg_t_l!?;';tg;h'ayé;:lhe
Property marshalied. n exercising its rights and remedies, the Trustee or Lender shall be tree 1o sell all.or any part of the

Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any g-ublic;_:sa}g dnggll

or any pertion of the Property.

walver; Election of Remedies. A walver by any party of a preach of a provision of this Deed of Trust shall not
constitute a walver of or prejudice the party's rights otherwise 0 damand strict compliance wilh that provision or any
olher provision. Election by Lender 1o pursue any remady provided in this Deed of Trust, the Note, ih*‘-'anwﬁo_l__atie_'d;f

Document, of provided by 1aw shall not exclude pursuit of any other remedy, and an alection to make expendl!‘u_rgs"og: to
iake action to perform &0 obligation of Grantor under this Dead of Trust atter tallure of Grantor to partorm shall no’ affect
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Lender's right to declare a default anﬂ t‘rb exercise any of its remedies.

Aticrneys’ Fees; Expenses. It Lender institutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entitied o recover such.sum as the court may adjudge reasonable as attorneys' fees at trial and on any
appeal. Whether or not any court achon is involved, all reasonable expensas incurred by Lender which in Lender's

opinion are necessary at any fime f6r thé protection of its interest or the enforcement of its rights shall become a part of
the Indebtedness payable on demand and shall.bear interest at the Nole rate from the date of expendiiure until repaid.
Expenses covered by lhis paragraph incluge, without limitation, however subject to any limits under applicable law,
Lender's attorneys' fees whether or not there.is:a lawsuit, including attorneys’ fees for bankruptcy proceedings (including
elforts 10 modily or vacale any automanc stay Or injunction), appeals and any anticipated post—;udgment coilaction
sarvices, the cost of searching records, abtammg titie reports (including foreclosure reports), surveyors’ reports, appratsal
fees, title insurance, and fees for the Trustee, to the extam permitted by applicable law. Grantor also will pay any court
costs, in addilion to all other sums provrced by law.

Rights of Trustee. Trustee shall have alt or the rtghts and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The followmg provisions relating to the pewers and obligations of Trustee
{pursuant to Lender’s instructions) are part of this Deed of Trust,

Powers of Trustee. In addition to ali powers cf Trustee arising as a matter of law, Trustee shall have the power 1o take
the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in prepanng
and filing a map or plat of the Rea! Proparty, including the dedication of streets or other rights to the public; (b) join in
granting any easement or creating any restriction on the Real . Property. and (c) join in any subordination or other
agreement atfecting this Deed of Trust or the interest of Lender under. tms Ceed of Trusl,

Obligations to Notify. Trustee shall not be obligated to nahfy any dther party of a pending sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender; or Trustee shall be a party, unless required by
applicable law, or unless the action or proceeding is brought by, Trustee

Trustee. Trustee shall meet all qualifications required for Trustee’ under appllcable law. In addition to the rights and
remedies set lorth above, with respect to all or any part of the Property the Trustee shall have the right to foreciose by
notice and sale, and Lander shall have the right o foreclose by ]UdlClal foreclcsure. in either case in accordance with and
to the full extent provided by applicable law. : o

Successor Trustee, Lender, at Lender's option, may from trme: . ime appomt a successor Trustee o any Trustee
appointed heraunder by an instrument executed and acknowledged by Lender.and recorded in the office of the recorder
of Skegit County, Washington. The instrument shall contain, in addition to-all othar matters required by state law, the
names of the onginal Lender, Trustee, and Grantor, the book and page or the: Auditor's File Number where this Deed of
Trust is recorded, and the name and address of the successcr trustee, and 'the instrument shall be executed and
acknowledged by Lender or its successors in inlarest. The successor trustee, without conveyance of the Property, shall
succeed to all the title, power, and duties conferred upon the Trustee in this Deed of Trust and by applicable law. This
procedure for substitution of trustee shall govern to the exclusion of all other aromsaons for subsmutron

NOTICES TO GRANTOR AND OTHER PARTIES. Subiject to applicable law, and ‘except for: notlca raquired or allowed by
law to be given in another manner, any notica under this Deed of Trust shall be in writing, may besent by teletacsimile (unless
otherwise required by law), and shall be effective when actually delivered, or when deposited with a nationally recognized
overnight courier, or, if mailed, shall be deemed effective when deposited in the United States mail first class, certitied or
registered mail, postage prepaid, directed to the addresses shown near the beginning of thls Deed: of Trust... Any party may
change its address for nolices under this Deed of Trust by giving formal writtan notice to the other part:es spec:fymg that the
purpose of the notice is to change the pety's address. All copies of notices of foreclosure from the' holdar of any lien which
has prionty over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of this. Eﬁaed of Trust. For
notica purposes, Grantor agrees o keep Lender and Trustee informed at all times of Grantor's current address
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MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trus:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire. unders!and g. and
agreement of the parties as to the matters set forth in this Deed of Trust. No a'teration of or amendment to this Deed of
Trust shall be effeclive unlass given in writing and slgned by the party or parties sought to be charged or bound by the":ﬁ
alteration or amendment.

Annual Reports. If the Property is used for purpeses other than Grantor's residence, Grantor shall furmsh 1o Lender
upon request, a certified statement of net operating income received from the Property during Grantor's pra\nous fiscal”
yaar in such form and detail as Lender shall require. “Net operating income” shall mean ali cash recelpw from the
Property less all cash expenditures made in conneclion with the operation of the Property.

Applicable Law. This Deed of Trust has been dellvered to Lender and accepted by Lender in the State of
Washington. This Deed of Trust shall be governed by and construed in accordance with the laws of the State of
Washington.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used: to_r__
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GRANTOR AGREES TO ITS TERMS.
GRANTOR:

interpret or define the prc\.nSlons of thts Deect of Trust.

Merger. There shall be no merger of the interes! or estale created by this Deed of Trust with any other interest or estate
in the Property at any lime held by or; for lhe benetit of Lender in any capacity, without the written consent of Lender.

Multiple Parties. Al obligallons of G’anior under this Deed of Trust shall be joint and several, and all references 1o
Grantor shall mean each and every Granlor This means that each of the persons signing beiow is responsible for all
obligations in this Deed of Trusl ;

Severability. If a court of compelenl 1unsdlction finds any provision of this Deed of Trust to be invalid or unenforceable
as to any person or circumstance, such finding shall not render that provision invalid oi unenforceable as to any other
persons or circumstances. If feasible, any such offending provision shall be deemed to be modified to be within the
timits of enforceability or validity; however, it the offending provision cannct be so modified, it shall be stricken and ali
other prowisions of this Dead of Trusti in a'l other respects shall remain valid and enforceabla,

Successors and Assigns. Subject lo:; ;:.he ,,l,.lmltghons stated in this Deed of Trust on transter of Grantor's interest, this
Deed of Trust shall be binding upon and intire o the benefit of the parties, their successors and assigns. It ownership of
the Property becomos vested in a person-other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of this'fDei"ed of Trust or liability under the Indebtedness.

Time Is of the Essence. Time is of the essance in the perlormance of this Deed of Trust.

Walvers and Consents. Lender shall not be desmed to have waived any rights under this Dead of Trust (or under the
Ralated Documents) unless such waiver is in writing and signed by Lender. No delay or amission on the part of Lender
in exercising any right shall operate as a waiver of such right or any other right. A waiver by any party of a provision of
this DCeed of Trust shall not constitute a waiver of or praiudlca the party's right otherwise to demand strict compliance
with that provision or any other provision. No prior wajver by. Lender nor any coursa of dealing batween Lender and
Grantor, shall constitute a waiver of any of Lender's rights or any’ ‘of Grantor's obligations as to any future transactions.
Whenever consent by Lender is required in this Deed of Trust, the granhng of such consent by Lender in any instance
shall not constitute continuing consent to subsequent instances where such consenl is raquired.

Waiver of Homestead Exemplion. Grantor hereby releases and waives: all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebledness secured by lhis Deed of Trust.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THlS DEED OF TRUST, AND EACH

: /

Woodrow Jackson

COUNTY OF % . Ny

perscnally known to me or provad to me on the basis of salisfactory evidance to be the individuals descnbed ln‘ na who

for the uses and purposes therein mentioned.

STATEOF _(Jaukh, ',\} 7‘" 5

On this day before me, the undersigned Notary Public, personally appeared Woodrow Jackson and Rouh

executad the Deed of Trust, and acknowledgad that they signed the Deed of Trust as their free and volunlary act and deed

Glvgn under my hand and official seal this 43" A day of el oy *'
190 .

By Lorann, . Torperd Residing at A rr Q /’-ﬂ/

Notary Public in end for the State of w«v‘l"@cfnn My commission expires { /17)6-2'
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