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DEED OF TRUST

Reference # (lf appllcable)
Grantor(s): - s

1. Maddon Phlllp w
2. Maddon Unda H

Legal Description: PtnTrutA RanchoSanJuaniia
Assessor’s Tax Parcel ID#: 3 979-000-

THIS DEED OFTRUST!SDATEDJANUARY&, 1999, among Philip W. Madden and Linda
H. Madden, husband snd wife, whose malling address Is 13754 Rossrio Road, Anacories,
WA 98221 (referred to below as "Grantor”); Horlzon Bank, A Savings Bank, whose malling
address is 1218 Commerclal, POBoxSB? Anacortes, WA 98221 (referred to below
sometlimes 8¢ "Lender” and as "Beneficlary™); and Westward Financlal
Services Inc, whose maoling address h 1500 COrnwaIl Avenue, Bellingham WA 98225
(referred to below as "Trustee™).
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DEED OF TRUST Page 2
Loan No 0797000033 (Continued)

For v M,Gmbrmvmbrumuhmmlnmd&.
following described property, together muwmww
fodures; wﬁmm rights m;r. .:gd .fpm all waler, waler rights and m :
* (including s utilities or imigation : other . royalties, and profits ""'"ﬂ the real y
WMM without mitation all minerals, oll, gas, gecihermal and similar matiers, located Skaght

ashingion (the "Real Property”):

§
g
I
2
E

WA 98221 monuu Property tax identification number ls 3979-000-095-0106.

Grantor hereby assigns as security 1o Lender, all of Grantor's right, iti, and Inlersst in and 1o all leeses, Rents, and profts
of the Properly. This sssgnment is recorded in accordance with RCW 65.08.070; the ken creatad by this assignment is
lwmdodwbospoqac.mwm upon the recording of this Deed of Trust, Lender grants to Grantor a kcense

DEFINITIONS. - The following words shall have the following meanings when used in this Deed of Trust. Terms not
otherwise defined in this Desd of Trust shall have the meanings attributed o such terms in the Uniform Commercial Cods.
Al relerences lodoluamountssm mean amounts in lawful money of the Uniled States of America.

Beneficlary. 'n\oword eneficiary” means Horizon Bank, A Savings Bank, its successors and assigns. Horizon
Bank, A Savings Bmkmbrohrrodto as "Lender” in this Deed of Trust.

Credit Agresment. The words "Credit Agreement” mea: the revolv credit agreement dated: Jenuary
1909, with a credit imit in the amount of $100,000.00, bo!wm Grantor and Lender, together m?l'
renewals, exiensions, modifications, refinancings. and substitutions for the Credit AGreement. The maturity date of

this Deed of Trust Is December 27, 2028. NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A

Deed of Trust. The words "Deed of Trust mean this Deed of Trust among Grantor, Lender, &7 Trusies, and

Existing :

Grantor. The word "Granior™ means anyandnu persons and entities executing this Deed of Trust, including without
imitation Philip W, Madden and Linda H. Maaden

Guarantor. The word “Guaranior means and includes without imitation any and ail guaraniors, sureties, and

accommodation parties in connection wlmtholndobtodness s

Improvements. The word “Improvements” means and includes without limitation all existing and future
improvements, bulldings, structures, mobile homes atfixed on the Resl Property, faciities, additions, replacements

Therefore, the lien of this Deed of Trust will remain In full force and effect n anding any 2ero balance.
Lender. The word “Lender” means Horizon Bank, A Savings Bank, its suomomma assigns.

Personal Property. The words "Personal Property” mean all aquipment, fodures, and.other articies of personal
property now Or hersafler owned by Grantor, &and now or hereafier attached or affixad to the Real Property; together
with all accessions, parts, and additions to, all replacements of, and all substitutions. for, any of such property; and
together with all issues and profits thereon and proceeds (Including without imitation alt insurance: proceeds and

refunds of premiums) from any sale or other disposition of the Property.

»n

Relsted Documents. The words "Related Documents”™ mean and include without imitation all promissory nol
credit agreemants, loan agresments, environmental agreements, guaranties, security agresments, morigages, desds
of trust, and all other instruments, agreements and documents, whether now or hereafier existing, exsculed.in

Rents. The word "Renis™ means all present and future rents, revenues, Income, issues, r ok ais
benefits derived from the Property. oyalies, profts, and o

Trustee. The word "Trusies” means Westward Hmﬂ%lmaﬁammwmm o

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND_PERSONAL PROPERTY, I3 GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) -

PERFORMANCE OF EACH AGREEMENT AND OBLIGATION OF GRANTOR UNDER THE CREDIT AGREEMENT, THE
RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE -

PAYMENT AND PERFORMANCE. Emptuothuwlsoprovldodlnmoudoﬂmteumﬂulptytow.l
amounts secured by this Desd of Trust as they become due, and shall strictly and in a timely manner podonnlld
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.,,:'M'uwmwoma?mmnmmmmuwmmmcwum
Ewi.:_mmmmma:m.uumuuscsummt.dm
(CERCLA"), ‘tho _Suptrtund Amendments and Resauthorization Act of 1988, Pub. L. No. 90-490 ("SARA™), the
mmwmwmmaus.c.s-mwm.uuqnmnuouoomwm

: A

Qsneration, manufactrs, sioraGse, tsatment, disposal, release or !hreslensd reieass of any hazardous wasle
substance by any person on, under, about or from the Property; (b) Granior has :

or
Delieve that there has been, excep! as previously disclosed 10 and acknowisdged by Lender in writing, () any

of the Property with this section of the Deed. of Trust. Any inspections or tests made by Lender shal be for Lender's

any interest in the Property, whether by foreciosire or otherwise,

Nulsancs, Waste. Grantor shall not cause, conduc: or permit any nuisance nor commit, permit, or sufler any
siripping of or waste on or 1o the Property or any portion of the Property. Without limiting the generality of the
forogolm.Grmlorwlln_otroum.orgmrutoanyotﬁirpiﬂymmh:lom.awﬂm.mimrals(lndudlngoll
and gas), sol, gravel or rock products without the prior writlen consent of Lender.

the prior writlen consent of Lender. As a condition to thoromovalounylmptmms. Lender may require Grantor
&Momwnmwmwmmhummwamdumm

Lender’s Right to Enter. Lender and itsaoonisandroprmnhﬁves myomer upon the Real Property st al
reasonable times to attend to Lender’s interests and 1o inspect the. Property for purposes of Grantor's compliance with

DUE ON SALE — CONSENT BY LENDER. Lender may, at its option, (a) declare immediately due and payable all sums
secured by this Deed of Trust or (b) lmmwmuprmmmmmwmwﬁrm
evidencing the indebledness and impose such other conditions as Lender deems appropriate, upon the sale or transter,
without the Lender's prior writien corsent, of all or any part of the Real Property, or any inlerest in the Real'Property, A
"saie Or transier” means the conveyance -of Real Property or any right, titie or inlerest therein; whether legal, beneficial or
equitabis; whether voluntary or involuniary; whether by outright sale, desd, instaliment sale contract, land .contract,
contract lor deed, lsasehold interest with a ferm greater than thvee (3) years, leese-option contract, or by sale, & mant;

o transier of any beneficial interest in or 10 any land trust holding titie 1o the Real Property, or by any other method of -

conveyance of Real Property interest. If any Grantor is a corporation, partnership or kmited liabliity company, transieralso.
kemited liabiiity company interests, as the case may be, of Grantor. However, this option shall not be exercised by Lender
such exercise is prohiblied by federal law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this ot
b kd & #

Payment. Grantor shall pay when dus (and in all events prior 10 delinquency) all taxes, special taxes,

(inciuding water and sswer), fines and impositions levied against or on account of the Property, shall
Cue all claims for work done on Or for services rendersd or material turnished 10 the Property. Grantor

maintain the Property free of all lens having priority over or equal 10 the inlerest of Lender under this Deed of

i

g2
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DEED OF TRUST

other Sen could be asseried on account of the work, services, or materials. Grantor wit upon request of
MmbumaMmmeLmMMcmmwmyNMd

m\rmm mmmmbmmﬁmmamduw

nsurance for
thwbmmmmwmmWMlm
reQuired by Lender, mbmmmfammdmm

Application of Procesds. mwwmwawmuwbmﬁm Lender may
make proot of loss if Grantor falls o 0o $0 within ifleen (15) days of the casualty. Whether or not Lender's security
impaired, Lender may, at s election, receive and relain the procesds of any insurance and apply the proceeds 10
reduction of the indeblsdnass, payment of any lien aflecting the Property, or the restoraion and of
Property. It Lender elects 10 apply the procesds to restoration and repak, Grantor shall repair or
wumwmammwm Lender shal, upon salistaciory

such expenditure, pay or reimburse Granior from the procesds for the reasonabie cost of repair .
Grankr is not in detault undar this Deed of Trust. Any procesds which have not been disbursed within within 180 days afier
wcmmmmmmmwmmamdwwwum -]
wmmbwmmonadmm.umbmmmmmm.nm.
be applied to the principal balance of the indebledness.  if Lender holcis any procesds afler payment in full of the
mmmmummwwm:;mmmmw

Unexpired insurance at Sale. wmmmmwhwu and pass {0, the purchaser of
the Property coversd by this Deed of Trust at any trusies's sale awmmmmmdmwu
Tms!.ordwmmdww

indebledness described below is

a. dlmzmw K any
Mmmmmmmmmhmmmnnadrwumawm
sumwmm:mammmmbhmamwmm

Title. Granior warrants that: (a)mwagmmmmdwawmwhmu

and cloar of all iens and encumbrances cther than those set forth in the Real Property description or in the B
indebledness section bolow or in any title insurance policy, anport.orln-lﬂnoopirionbsmdhma.an@
accepied by, Lender in connection with this Dewd of Trust, and (b) Grantor mmudgm.powuw to
execuie and deiiver this Deed of Trust to Lender.

Defense of Title. Subject 10 the exception in the paragraph above, mmwwmmmu
1o the Property against the lawiul claims of all persons. inmom.nyacﬁonorprooudmbmmﬁ.*
quesiions Grantor's title or the interest of Trusies or Lender under this Deed of Trust, Granior shall dellend the action
at Geantor's expense. Grantor may be the nominal party in such proceeding, but Lender shell be enlitied to -
pariicipate in the proceeding and t0 be representied in the procesding by counsel of Lender's own choice, and
Grantor will deliver, ambbodﬂmd.blmsuchm«unwﬂymmmwmb
permit such parlicipation. _.
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DEED OF TRUST
(Continued)

muﬂ. Tha lien of this Dosd of Trust securing the indeblsdness may be secondary and inferior to an existing

/ len. Granior expressly covenanis and agress 10 pay, or 3ee 10 the payment of, the Existing indebledness and 1o

o Mwmmmmwmmuwmwmmaw
mmwmmmmm

low Granior shell not enler into any agresment with the holder of any morigage, deed of trust, or other

'>s.,,::,mu!ywwﬂehhnpﬂalyowuonddwawachmmum amended,
" exionded, or renswed without the prior writien consent of Lander. Granior shall neither request nor accept any future
mmwmmwmmmmwdm

couoemmou, mmmsmbmmmamdwwammm

IWO&TMOFTAXES.FEESMMGESMWALALWME& Thololowlngprovhlomwng
bwwﬂhmbumdchmmapandﬂﬂsonddTw

mwmwmms«wm
this event shall mmMMsmEm'dm(umbdow).

personal property, mmwmwndmmhtsuam
Uniform Commercial Code as amended from time to ime.. -

acurity inlores! in the Rents and Persona Property.
lnaddﬁimtomordlngwsouddTwmmrulptMmords Lmdwmy.dmyumlndwimm

Sy A OF inuing this ity inkeres
mmmwmmwﬁmmammnammeb
Grantor and Lender and make it availabie to Lender within three (3) days afler receipt. of writlen demand from Lender.

Addresses. mmmam(aebmmm(m pmv).fromwhlcthrmﬁon
oomomlngthosocuﬂymestmnbdbymlsoeoddTnstmayboobmnod(uchasraqukodbmenﬂorm
Commercial Code), are as stated on the first page of this Deed of Trust.

aﬂumy—h—bdmapﬂtowisouddTm
Further Assurances. At any time, and from time 0 time, uponrequestdLendu Grmtou'wilmm mctmmd

documents as may, in the sole opinion of Lender, bomryordoshbbhcrduto“"“ : .
Mam(a)mmmd@mmucwwmouadmm.mmm
Documents, and m)mmmmwwwmoudofmmmm_g
owned or hereafler acquirad by Grantor. Unless prohibiied by law

Grantor shall reimburse Lender for all costs and expenses incured in conmchonmmﬂnmmmwbhm
paragraph.

Atlomey-in-Fact. nmuwmwdmmmwmmmw l.ondcrmdoso
for and in the name of Grantor and at Granior's expenss. For such purposes, Grantor hereby imevocably appoints .
Lender as Grantor’s attorney-in-fact for the purpose of making, executing, delivering, mng recording, and. dolnaal
other things &5 may De NECessary or desirable, in Lender’s sole opinion, 10 accomplish the mﬁersrdmodloinlm
preceding paragraph.

FULL PERFORMANCE. ummdmlmmm.wmmmmmmm...
mammmmmmmmammmwmmmwrma
request for full reconveyance and shall execuls and deliver to Granior suitable statements of termination of any
statoment on file evidencing Lender's security inleres! in the Rents and the Personal Property. Anymconmhosml
be paid by Grantor, ¥ permitied by applicadle law. The granise in any reconveyance may be cdescribed as the "person or
mmmwmmmhmmaawmammumm@
the ruthiuiness of any such matiers or facts.

9901270006<
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DEED OF TRUST _ Page 6
(Continued)

iude, for example, failure to maintain required insurance, waste o destructive use of the dwelling, tallure o

:.;éii‘mmqummmhmmdmormofﬂ\owng.cruuonoubnmhm
;:muowp?nwon.mmbytu holder of another lien, or the use of funds or

or

the
or Lender, autsopﬁon, may exercise any one or more of the following rights and remedias, in addition to any other righis

d by law:

Accelersie Indebledness. Lender shat have the right at s option lo declare the entre Indeblecness immediately

Foreciosurs. With respect o al or any part of the Real Property, the Trusies shall have the right (o exercise ks
pmdulg;:md:.;tofogoqwbynoﬂoomdab.mdw\dorswhawﬁnrbmtofoudmbyjudldd foreciosure,
in either case ln‘accordance with and to the full exient provided by applicable law.

UCC Remedies. With respect to all or any part of the Parsonal Propery, Lender shall have all the rights and

Coliect Ronts. Lender shail have the right, without notice to Grantor, to take possession of and manage the Property
and collect the Rents, including amounts past due and unpald, and apply the net procesds, over and above Lender's
cosis, against the Indebladness. . In:turtherance of this right, Lender may require any tenant or other user of the
Property to make payments of rent or use fees directly to Lender. If the Rents are coliected by Lender,

i
:

proper grounds for the demand existed: Lender may exerciss ifs rights under this subparagraph either in person, by
agent, or though & recaiver... ..~ -

Appoint Recsiver. Lender shall have the right to have a receiver appointed o take possession of
the Property, with the power {0 protect and preserve the Property, 1o operale the Property preceding
foreciosure or sale, and to colect the:Rents. from the Property and apply the proceeds, over and above the cost of
the recelvership, against the Indebleciness. The receiver may serve without bond if permitied by law. Lender’s right
to the appointment of a receiver shall ‘exist whather or not the apparent value of the Property exceeds the
indebledness by a substantial amount.. Employment by Lender shall not disqualify a person from serving as a

-
4
<5
:

)

Tenancy at Sufferance. If Grantor remains in' possession of the Property after the Property is soid as
above or Lender otherwise becomes entitied to possession of the Property upon defautt of Grantor, Grantor shall
become a tenant at suflerance of Lander or the purchaser of the Property and shall, at Lender’s option, sither {a) pay
& reasonabile rental for the use of the Property, or (b) vacale the Property immediately upon the demand of Lender.

%

Agresment or Dy law.

Notice of Sale. Lender shall give Granior reasonable notice of the time and place of any sublic sale of the Personal
Property or of the time after which any private sale or other intended: disposition of the Personal Property is to be
made. Reasonuble notice shall mean notice given at-least ten (10) days before the of the sale
Any sale of Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitied by appiicable law, Grantor harsby waives any and al ve
the Property marshalied. In exercising its rights and remedies, the Trusies or:.Lender shall be free to any
part of the Propecty together or separately, in one sale or by sopamlosnhsundor shall be entitied to bId at any
not
any

|

pubiic sale on all or any portion of the Property.

Waiver; Election of Remedies. A waiver by any parly of a breach of a provision of this Desd of Trust shall
constitute a waiver of or prejudice the party’s rights otherwise to demand strict compliance
other provision. Election by Lender to pursue any remedy provided in-this Deed of Trust

any Relatled Document, or provided by law shall not exclude pursult of. any other remesdy,

S : m
expenditures or to take action to parform an obligation of Grantor under this Deed of Trust after failure of Grantor to
perform shall not affect Lender’s right 1o deciare a detault and to exercise any of its remedies.

Aftorneys’ Foes; Expenses. |f Lender institules any suit or action to Onlmm? of “‘9 “"“‘-" of

this
Lender shak be entitied to recover such sum as the court may adjudge reasonable as foes at trial and on

any sppeal. Whether or not any court action is invoived, all reasonable expenses incurred by Lender which in
Lender’s opinion are necessary a! any time for the protection of its interest or-the enforcement of its rights shall
become a part of the indebledness payabie on demand and shall bear interest at the Credit Agreement rate from the
date of expenditure uniil repaid. Expenses covered by this paragraph include, without limitation, however subject to
any lmits under applicabie luw, Lender’s attorneys’ fees whether or not there is a lawsuit, including attorneys’ fees for

proceedings (including efforts to modify or vacale any automatic stay or injunction), appesls and any

Rights of Trusiee. Trusies shall have all of the rights and duties of Lender as set forth in thls-'-l

POWERS AND OBLIGATIONS OF TRUSTEZ. muowmprommmmagtompmsmm%,, Trusbo

(pursuant (0 Lender’s instructions) are past of this Deed of Trust.

Powers of Trusies. In addiion 10 all powers of Trusiee arising as a matter of law, Trusiee shall have the power 10 -

take the following actions with respect to the Property upon the writlen request of Lender and Grantor: (a) join ln

preparing and filing a map or plat of the Rea! Property, including the dedication of streets or other rights Lo the pubiic;

(b) join in granting any essement or creating any restriction on the Real Properly; and (c) join In any mma

other agresment afiecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obiigations 1o Notity. Trusiee shell not be obligated 10 nolify any other party of a pending sale under woﬂw M A

deed or lisn, or of any action or proceeding in which Grantor, Lendar, or Trusiee shall be a party, uniess required by
appiicabie law, or unisss the action or proceeding is brought by Trusiee. -

Trustes. Trusies shall mest all qualiications required for Trusiee under applicabie law. In addition 10 the rights and

remedies set forth above, with respect to all or any part of the Property, the Trusiee shall have the right 1o forecioss

by nolice and sale, and Lender shall have the right 10 foreciose by judicial foreciosure, in either case in accordance

with end to the full exient provided by applicable law.

9301270002 3Ki934P605 037
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS
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DEED OF TRUST
(Continued)
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agresment of the pastiss as 10 the-matiers set forth in this Deed of Trust. No alteration of or amendment 1o this Deed
of Trust shall be eflective uniess given in writing and signed by the party or parties sought to be charged or bound by
the allenation or amendment. i

Appiicable Law. This Dead of Trust has boen delivered 1o Lender and accepied by Lender in the Stale of

mWﬁdeTwml«mm.nquamndbbo
or

Merger. There shal be no marger of the intersst or estale created by this Dead of Trust with any cther inlerest

Lender.

obiigations in this Deed of Trust.

Seversbllily. If a court of compelent judsdiction finds any provision of this Deed of Trust to be lnvalid or
uneniorceable as 10 any person or circumstance, such finding shall not render that provision invalid or uneniorcesbie
as to any other persons or circumstances. |f feasible, any such offendiing provision shall be desmed to be modified
10 be within the limits of enforceability or validity; however, if the offending provision cannot be 30 modified, it shell be

stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and enforceable.
Successors and Assigns. Subject 10 the Emitations staled in this Ceed of Trust on transler of Granior’s inlerest, this
Deed of Trust shal be binding upon and inwe to the benefit of the parties, thek successors and assigns. i

ownership of the Property becomes vesied in a person other than Grantor, Lender, without notice to Grantor, may

deal wih Grantor's successors with relerence to this Deesd of Trust and

he
exionsion without releasing Grantor from the obligations oﬂhlsDoodo(Trustor Hlabiiity under the indebledness.
Time I3 of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waivers and Consents. Lender shall not be deemed 1o have walved any rights under this Deed of Trust (or under
hmm)mwmbmwﬂﬂmmﬂgﬁdbyw;lglodohyoronhlononthopﬂot
Lender in axercising any right shall operale as a waiver of such right Or any other right.

Lender and Granior, shall constitite & walver of any of Lender’s rights ‘or.any of Grantor's obiigations as to any future
transacions. Whensver consent by Lender is raquired In this Deed of Trust, the granting of such consent by Lender

Waiver of Homeslesd Exeaption. Grantor hereby releases and waives all rights and benefiis of the homesisad

GRANTOR AGREES TO ITS TERMS.

990120002
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, Trusioe

| owner &nd holder of all indebledness secured by this Deed of Trust. You are hereby

» UPON payment of all sums owing 1o you, to reconvey without warranty, 1o the persons entitied therelo, the

. Nirighiareserved (WA-G0: FATeMADOERE N T O
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Commencing at the Southeast corner of said

thence North 54°12¢ West along the Southe

a distance of 270.14 feet to the true po

description; Y B .

thence continue North 54°12' West along said Southerly 1line, a

distance of 113.33 feet; A

thence North 63°53- East, a distance of 262.72 feet;

thence South ggopg- East, a distance of 213.01 feet;

thence South 63955 ‘West, a distance of" 397.48 feet to the true
point of beginning; L "

PARCEL B:

f recorde
records of Skagit County,

Situate in Skagit County, Washington.




