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Grantor(s):

1. Abell, Richard M
2. Abell, A...ice M

Grantee(s)!Assngnee!Beneﬁciary

Horizon Bank, A Sawngs Bank, Beneficlary

Westward Financial Servnces Inc, Trustee
Legal Description: LOT 55, TRUMPETERI Additional on page 2
Assessor's Tax Parce! [D#: 4371-000-055-

THIS DEED OF TRUST IS DATED. JANUARY 27 19998, among Richard M Abell, Trustee and
Alice M Abell, Trustee, The Abell Famiiy Trust, dated February 24, 1392, Richerd M Abeli
and Alice M Abell, whose malling address Is 3416 Trumpeter Drive, Mount Vernen, WA
98273 (referred fo below es "Grantor"); Horizon Benk, A Savings Bank, whosa malling
address is P O Box 580, 1500 Cornwall Ave, Bellingham, WA 98227-0580 (referred to
below sometimes as "Lender” and sometimes as. "Beneficlery"); and Westward Financliel

Services Inc, whose malling address is 1500 cormvall Avenue. Bellingham WA 98225

(referred to below as "Trustee”).
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 01-27-1999 _ DEED OF TRUST Page 2
Loan No 0597000034 - (Continued)

LCONVEYANCE AND GRANT. For valuahble conslderation, Granior conveys 10 Trusiee in trust with power of sale, .
right-of entry and possession and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in z
-and_to the following dascribed real property, logether with all existing or subsequantly erecied or affixod buildings,
_ lmprevomenls and fixtures; all sassments, rights of way, and appuitenances; ali water, water righls and dileh rights

¢ /(including. stock In utiiites with ditch or imigation rghts); and all other rights, royalties, and profits relatln% to the real
i . . property, including without limitation all minerals, oil, gas, geothermal and similar matters, located in Skagit

"?‘:-;.COunty, Stat. ol' Washington (the "Reel Froperty"):

; ,,,Lor ss "TRUMPETER 1", AS PER PLAT RECORDED IN VOLUME 12 OF PLATS,
" PAGES. & AND 7, RZCORDS OF SKAGIT COUNTY, WASHINGTON; AND AS .
" 'DELINEATED ON INSTRUMENT ENTITLED, "MONUMENTATION REVISIONS TO -
TRUMPETER 1", RECORDED SEPTEMBER 18, 13978, UNDER AUDITOR'S FILE NO. '
7909190007, IN VOLUME 2 OF SURVEYS, PAGE 188, RECORDS OF SKAGIT

COUNTY, WASHINGTON -
SlTUATE IN THE ,CITY OF MOUNT VERNON, COUNTY OF SKAGIT, STATE OF i
i WASHINGTON
'. The Real Property or :ts address is commonly known as 3416 Trumpeter Drive, Mount :
K Vernon, WA 98273. TheReal Property tax identification number is 4571-000-055-0007. ¢

Grantor hereby assigns as secuﬁly to Lender, all of Grantor’s right, litle, and inlerest in and lo alt leases. Renis and profits

] of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is

; intended to be specific, perfected and choate. ‘upon the racording of this Deed of Trust. Lender grants 1o Grantor a license

- to collect the Rents and profits, which license may be revoked at Lender's oplion and shall be automatically revoked upon
) accelaralion of all or part of the' lndebledness

DEFINITIONS. The foilowing viords sl'iall have the following meanings when used in this Dead ol ‘n'ust Tarms riot
otherwise defined in this Deed of Trust shall have'the meanings aftributed to such terms in the Uniform Commercial Code.
All references o dollar amounts shall’ mean amountsln lawful money of the Unilad States of America.

Beneficlary. The word "Beno"/~lary" maans Henzen Bank, A Savings Bank, its successors and assigns. Horizon
Bank, A Savings Bank also Is refsrred toas "Lender" in lhls Deed of Trust.

Credit Agreement. The words "Credil Agreemen!“ mean the revolving credit agreament dated: January 27,
1999, with a credit limit in the amount of $50,000.00, betwoen Grantor and Lender, togather with all
renewals. extensions, modifications, refinancings, and substitutions for the Credit Agreement. The maturity dale of
this Deed of Trust is January 1, 2029, NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A
VARIABLE INTEREST RATE.

Deed of Trust. The words Deed of Trust" mean this Deed of Trust among Granter, Lender, and Trustee, and
includes without limitation all assignment and securily interest provlslens relating to the Personal Property and Rants,

Existing Indebleaness. The words "Existing lndebtedness mean the lndebtedness described below in the Existing
Indebtedness section of this Deed of Trust. g

Grantor. Tha word "Grantor” means any and all perscns ancl entitles exacullng this Deed of Trust, Including without
limitation Richard M Abeli, Trustee and Alice M Abell, Tmslee.

Guaranior. The word “"Guarantor” means and includes without llmltel.on any eno all guarantors, sureties, and -
accommodation parties in connaction with the Indabtedness. -

Improvements. The word "Improvements”™ means and Includes -'=‘wilhoul llmllatlon el existing and future
improvemenis, buildings, structuras, moblle homes affixed on the. Raal Proper!y. lacllltles. addilions, replacements
and other construction on the Real Proparty.

indebledness. The word "Indebledness™ means all principai and .nleres! payable under the Credit Agraement and

any amounts expended or advanced by Lender to dischange obligations of Grantor.or éxpenses incurad by Trustee -

or Lender to enforce obligations of Grantor under this Deed of Trust, togather with-intarast on such amounts as

provided in this Deed of Trust. Specificully, without limitation, this Dved of Trust aacures a revolvirng line of -
. credit, with a variable rate of Interest, which obligates Lender to meke advances 1o Grantor up 1o the credit -
lIImit so long as Grantor complles wllh all the ferms of the Credit Agreement and the line of credit has not
been terminated, suspended or cancefled; the Cradit Agreement aliows negative amortization. Such odvances
may be made, repald, snd remade from time to time, subject to the limi2ation that the total: oulatmdlng balance 2
owing at any one fime, not including finance charges on such balence at & fixed or variable rate or sum as
. provided In the Credit Agreement, any temporary oversges, other charges, and any emounts expendad or
r advanced as provided In this paragraph, shall not exceed the Crecit Limit as provided in the Credit

Agreement. it Is the Intention of Grantor and Lender that this Deed of Trust secures the balance ouistanding

under the Credit Agreement from time to time from 2ero up to the Credit Limit as provided above-and any

intermed!aie balance. Funds may be advanced by Lencer, repald, and subsaquently readvanced.. The unpald

balar.ce of the revolving line of credit may at certain tirnes be lower than the amount shown or 2ere. (A 2er0

balance does not terminate the line of credii or terminate Lender's cbligation to advence tunds to Grantor.

Therefore, the lien of this Deed of Trust wil! remain In full force end effect notwithstanding. any 2870 balance.

Lender. The word "Lender" means Horizon Bank, A Savings Bank, its successors and assigns.

Personal Property. The words "Personal Property™ maan all equipment, fixtures, and other arﬁcles-“o pe.‘eonal
' property now or hereafter owned by Grantor, and now or hereafler attached or affixad to the Real Property; together
with all accossions, parts, and additions to, all replacemants of, and all substitutions for, any of such proparty; and -
together with all issues and profits therson and proceeds {Including without limiation all Insurance proceeds and:
refunds of premiums) from any sale or othar dlaposlllon ol tha Proparty.; * &

Property. The word "Properly” means collectively He Real Properly and the Personal Proparty.

Rez! Propery. The words "Real Properiyd inieth §hé. probedys iterests and rights described above In lhe
*Conveyance and Grant" saction,

) Related Documents. The words "Ralated Documenis™ mean and inciude without limitation all promissory nolos.,
o crecit agreements, loan agreements, environmental agreements, guaranties, security agreements, morigages, deeds:. -
of trust, and all cother instruments, agreements and documants, whether now or hereafter axisting, exacutsd In
connection with the Indebtedness.

Rents. The word "Rents” means all prasent and future renis, revanues, income, Issues, royalties, profits, and othar
benafils derived from the Proparty.
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{  PERFORMANCE OF EACH AGREEMENT AND OBLIGATION OF GRANTOR UNDER THE CREDIT AGREEMENT, THE
. RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE

A?MENT AND PERFQRMANCE Except &5 otherwise provided in this Dead of Trust, Grantor shall pay to Lunder all

4 e ¢ - . - .
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Trusioe. The word "Trustee” means Westward Financlal Services inc and any substitule or successor trustees.

THi‘S DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS i
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)

FOLLOWING TERMS: .

amounts-secured by this Deed of Trust as they become due, and shall strictly and in a timeiy manner perform all of
Grantor’s obligauons under the Credit Agieament, this Dead of Trust, and the Related Documents.

POSSESSIOH AND MAINTEHAHCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be govemed by the following provisions:

Possession. and Use. ‘Until the occurrence of an Svent of Default, Grantor may (a) remain in possession and control t
of the Properly, '(b) use, operete or manage the Property, and (c) collect any Rents from the Property (this privilege
is a licanse.from Lender {o Grantor automatically revoked upon default). The following provisions relate o the use of
the Property or: to other Iimltations on the Property. The Real Property is not used principally for agriculturei
purposes.

Duty to Maintain, -

antor shall maintain tha Property in {enantable condition and promptly parform ali repirs,

replacements, and maintenanca necessary to preserve its value. .
Hazardous Substances, - “The terms "hazardous wasle,” "hazardous substanco." "disposal,” 'release, and L
“hreatened release,” as.used i this Deed of Trust, shall heve the same meaninge as set forth in the Comprehansive f

Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section 9501, el g2,

("CERCLA"), the Superfund Amendments end Reauthcrizalion Act of 1986, Pub. L. No. 89-499 ("SARA"), the

Hazardous Matarials Transportation Act 49 U.S.C. Section 1801, et saq., the Resource Conservation and Recovery =
Act, 42 U.S.C. Saction §901, et seq:, or.cther applicable state or Federal laws, rules, or ragulations adoplad pursuant

to eny of the foregoing. The.ferms "hazardous waste” and "hazardous substance” shall aiso inciude, without

limitation, petroleum and pewoleurn by-products or any fraction thereof and asbestos. Grentor represents and

warants to Lender that: (a) During the- period, of Grantor's ownership of the Property, there has been no use,

generation, manufacture, slorage, tréatment,’ disposal, release or threatoned release of any hazsrdous wasle or

substance by any person on, under, about or'from the Property; (b) Grantor has no knowledge of, or roason to

believe that thare has been, excapt as previously disclosed to and acknowledgad by Lender In writing, (i) any use,

generation, manufacture, sicrage, treatment, disposal;. release, or threatenad release of any hazardous wasle or

substance on, under, about or from the Proparty by any prior cwners or occupants of the Property or (I} eny aciual

or thregtenad Iltigation or claims of any kind by any person relating to such matlers; and (¢} Excep! as praviously

disclosed to and acknowledged by Lender in wriing, (i) neither Grantor nar any tanant, contractor, agent or other :
authorized user of the Property shall use, generate, manufacture, siore, trea!, dispose of, or release ary hazardous !
waste or subsiance on, under, about or from the Property and (ii) any such activity shall be conducted In compliance
with all applicable fedaral, state, and loca! laws;, regulations and ordinances, inciuding without limitstion those laws,
ragulations, and ordinarces described above.: Grantor authorizes: Lender and its agents to entar upon the Proporty
{c make such inspections and tests, at Grantor's éxpanse, as Lander may deem appropriate to de'srmine compliance
of the Property with this section of the Deed of Trust. Any inspections or tests mada by Lender shll be for Lendar’s
purposes only and shall not be construed o craate any responslblllty or liabtity on the parl of Lander to Granior of 1o
any other person. The representations and warranties contairad hergin are based on Grantor's due diigence in
investigating the Property for hazardous waste and hazardous substances. Grantor hersby (a) reloases and weives
any future claims against Lender for indemnity or contribution in the event Granior becomas liable for Cleanup or
other costs under any such laws, and (b) agrees to indemnify-and hold harmiess Lander against any and a'i claims, r
losses, liabilities, damages, penalties, and expenses which Lender may directly-or indirectly sustain or suffer rosulting

from a breach of this sastion of the Deed of Trust or as a consequence.of any-use, generation, manutacture, storage,

disposal, release or threatened release of a hazardous waste or subsiance on the properties. The provisions of this

section of the Dead of Trust, Including the obligation to indemnity, shalt survive the payment of the indebtedness and

the satisfaction and reconveyance of the lien of this Deed of Trust and shall not bn affected by Lender's acquisition of e
any interest in the Property, whether by foreciosure or otherwise, * .

Nulsance, Waste. Grantor shall not cause, conduct or permit any nu.sanee nor ccmmlt parmit, or suffer any v
stripping of or waste on or to the Proparty or any portion of the Proporty Without imiting the generality of the :
foregoing, Grantor will not ramove, or grant to any other party the right to ramove, any Ilmbor. minerals (including ol '
and gas), soil, gravel or rock products without the prior written consent of Lcnder [

Removal of Improvements. Grantor shall not demolish or remove &ny Improvarnonts !rom lhe Real Proparty without
the prior written consent of Lender. As a condition to the remova! of any Improvements, Lander may require Grantor
1o make arrangements safisfactory to Lender to replace such Improvements wilh. #mprovomonis of at lsast equal
valua.

Lender's Right to Enter. Lender and its agents and representatives may enler upon the Flul Proparty at all
reasonable times to attand to Lender's interests and to inspect the Property for purposzos of Grlntor s, compllanco with
the tarms and conditions ¢ this Deed of Trust. :

Compilsnce with Governmenial Requirements. Grantor shall gromplly comply. md shell rompiiy cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, leess or othdrwise
use or occupy the Proparty in any manner, with all laws, ordinances, and regulations, now or horaatter in effect, of all
governmenta! authorities applicable to the use or occupency of the Property. Grantor may contest.in good falth any
such law, ordinance, or regulation and withhold compliance during any proceeding, including approp-iate. appeals,
so long as Grantor has notified Lender in writing prior 10 doing 30 and 5o long as, in Lendet's sole opinion; Lender’s.
interests in tha Property are not jeopardized. Lender may require Grantor to post adequates muri!y or n suroty bond.
reasonably satistactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees nelther to abandon nor leave unattended the Property. Granlir lhall do lll omef '
acts, in addition to those acts set forlh above in this section, which fom the character and use of the Propenv ara. .
reasonably necessary to protect and preserve the Proparty.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, (a) decigre immadialely due and paynblo a!l tums
secured by this Deed of Trust or (b) Increase the Interest rate provided for in tha Cradit Agresmaent or other document .-

evidencing the Indebladness and impose such olher conditions as Lendar daams appropriate, upon the sele or transfer,
without the Lender’s prior written consent, of all or any sart of the Real Proparty, or any interas! in the Rea! Properly. A
*salg or transfer” means the conveyance of Real Property or any right, title o Interest therein; whethor legal, banasficlal ‘or

equitable; whether voluntary or involuntary; whether by outright sele, deed, instalimenl sa#® contract, land contract,
contract for deed, leasehold interest with a term greatsr than throe (3) years, lcase-oplicn contract, or by sale, sssignment, -
or transfer of any benaficial interest in or to any iand trust holding titie to the Real Properly, cr by any other method of -

conveyance of Real Properiy interost. If any Grantor is a corporation, paringrship or limited ilability ccmpany, transfer also
includes any change in ownership of more than twenty-flvo parcent (25%) of the voling slock, partnership Interests or

Pty 4936756283
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) limited liabltity company interests, as the case may be, ot Grantor. However, this option shall not be exsreised by Lender If

i . .“such exercise is prohibited by federal law or by Washington law. e

p TAKESAHD LIENS. The following provisions reiating lo the laxes and liens on the Property are a part of this Deed of

Paymen. Grantor shall pay when due (and in all evenis prior to delinquancy) &ll taxes, special iaxes, assessments,
_..\__=-charges (including water and sewer), fines and impositions lavied against or on accourt of the Property, and shall

pay when die all claims for work done on or for services rendered or materisl furnished to the Property. Granlor '
“ shall: maintain the Property free of all liens having priority over or equa! to the interes! of Lender under this Deed of .

_TrUst ‘excapt for.the lien of taxes and assessments not cue, excapt for the existing indebtedness referred to below, ;
sand’ excepl as otherw:se provided in this Dead of Trust.

Right To. COntest “Grantor may withtold payment of any tax, assessment, or claim in connection with a good faith
disputa ovar tha obligation to pay, so long as Lender's interest in the Property .5 not jeopardized. If a fien arises or is
i filed as a resull.of nonpayment, Grantor shall within fifieen (15) days aftar the lien arises or, it a lien is tiled, within
! fiteen (15) days after:Grantor has netice of the filing, secure the discharge of the lien, or if requested by Lender,
. deposit with Lender cash or a sufficient corporate surety tond or other security satisfactory 1o Lender in an amaunit
= sufficient to discharge the-fien plus any costs and attorneys’ fees or other chargas that could accrue as a result ol a
. foraclesure or sale under the llen. In any contest, Crantor shall defend Itvelf and Lender and shal! satisfy any adverse
judgmant betore enforcerment against the Properly. Grantor shall name Lender as an additionai obligea under any :
suraly bond furnlshed in the-contest proceedings.

Evidence of Paymenl Grantor shall upon damand furnish to Lender satistactory evidence of payment of the taxes
or assessments and shall authorize the appropriate govermmenta! official to deliver to Lender at any timo a wrillen
statement of the taxes end assessments against the Propery.

- Nollce of Constructlon. Grantor shall -notify Lender at least fittean (15) days before any work is commenced, any
sarvices are fumished, or- any materials are supplied to the Property, if any mechanic’s lien, materiaimen’s lien, or
other lien could e asserted on account of the work, servicas, or materials, Grantor wil! upon request of Lender

. furnish to Lender edvence assurances sattsfaf'tory to Lender that Grantor can and will pay the cost of such

' Improvements.

PROPERTY DAMAGE INSUFIANCE The followlng provisions relating to insuring the Properly are & part of this Deed of
Trust,

Mainienance of Insurance. Grentor shaﬂ procure and mainlein policies of fire insurance with standard exiended -

coverage endorsements on a replacament basis for: the {ull insurable value covering all Improvements on the Real

Property in an amount sufficient o awvoid. appllceﬂon of any coinsurance clause, and with a standard morigagee

clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require.
s Policles shall he written in form, amounts, ‘coverdges and basis reasonably acceptable fo Lender and issued by a
corpany or companies reasonably acceptable o Lender, Granlor, upon request of Lender, will deliver to Lendar
from time to time the policies or certificates of insurance in form satistactory lo Lender, including stipuiations that
coverages will not be cancelled or diminishad without at least ten (10) days' prior written notice to Lender. Each
insurance policy aiso shall inciude an endorsement providing that coverage In favor of Lender will not be impaired in
any way by any act, omission or default of Grantor or any other person. Should the Rea! Proputy at any time
become located in an area deslgnated by the Director of the edaral:Emargency Managemant Agancy as a special
finod hazard area, Grantor ayrees ‘o obtain and maintsin Faderal Flood Insurance for the full unpaid principal
balance of the Ioan, Lo to the maximum policy limits setunder the Naticnal Flood Insurance Program, or as otherwise
- required by Lender, and to maintain such Insurance for- lhe term of the lean a

Application of Proceeds. Granter shall promptly notify Lender o any Ioss or damage to the Property. Lender may
make proof of loss if Grantor fails to do se within fifleen (15). days cfthe casualty, Whether or not Lender’s sacurily is '
impaired, Lexder may, at its election, receive and retain the proceeds of any insurance and apply the proceeds to the
reduction of the Indebtedness, payment of any lien affocting theé Property, ‘or the restoration and repair of the
Property. It Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the
damaged or destroyed !mprovements in & manner satisfactory 1o Lender. Lender shall, upon satistactory proof of
such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or rostorstion i
Grantor is not in default under this Dead of Trust. Any proceeds which have not ‘beendisbursed within 180 days atter
{hair receipt and which Lender has not commitied to the repair or restoration-of the Property shall be used first to pay ~
any amount owing to Lender under this Dead of Trust, then to pay accrued interest, and ihe remainder, if any, shall
be epplied to the principal balance of the indebtedness. if Lender holds any prooeeds after payment in full of the
Indebtedness, such proceeds shall be pald without interes! to Grantor ag Grantor's mterests may appear. r

y Unexplired Insurance at Sale. Any unaxpired insurance shall inure to the ﬁenéﬁt of, and ﬁass to, the purchaser of '
the Property covered by this Deed of Trust at any trustee's sale or other sale held under the promsions of this Deed of
Trust, or at any foreclosure sale of such Propeny.

1 Compllance with Existing Indebtedness, During the peried in which any Existing lndsbtedness described below is

-

3

in effect, compliance with the insutance provisions contained in the instrument: evidencing such Exisling
F Indebtedness shall conslitule compliance with the insurance provisions under this:Deed of Trust; to the exient

compliance with the terms of this Deed of Trust would constitute a duplication of insurance requiremant. If any
proceeds from the insurance become payable on loss, the provisions in this Dead of Trus! for division of proceeds
shall apply only to that portion of the proceads not payabla to the holder of the Exisling Indebtedness

EXPENDITURES BY LENDER. if Grantor falls to comply with any provision of this Doeed of Trust, mcludm any obligation
to maintain Existing Indebtediness in good standing as raquired below, or if anv action or proceeding is commenced that
would materially atfect Lander’s interests in the Properly, Lender en Grantor’s behalf may, but shafl not be required-t0, take
any action that Lender deems appropriate. Any amount that Lender expends in so doing will bear interest at'the rate .
. provided for in the Credit Agreemant from the date incurred or paid by Landar to the date of repayment by. Grantor. All R
such expenses, at Lender’s option, will (a) be payable on demand, (b) be addad to the balance of the credit. line andbe . -
apportionad among and be payable with any installment paymenis to become due during either (i) the term-of any
applicabls Insurance policy or (il) the remaining term of the Cradit Agreement, or (¢) be treated as a balloon paymant.
which will be due and payabie at the Credlt Agreement's maturity. This Deed of Trust also will secure payment of these
amounts. The rights provided for in this paragraph shall be in addiion to any other rights or any remsdles o which: .
Lender rmay be entitisd on account of the default. Any such aclion by Lender shall not be construed as curing the- default
50 as fo bar Lender from any remedy that it ctherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relaling to ownership of tha Property are a part of this Deed
of Trust,

Titie. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free
and clear of all liens and encumbrances other than those set forth In the Real Property description or in the Exisling
3 Indebtedness saction below or in any fitie insurance policy, tile report, or final title cpinion issued In favor of, and
‘i accepied by, Lender in connection with this Dead of Trust, and (b) Grantor hae tha full right, power, end autherity to

execute and delivar this Deez of Trus} t cler.
4801200457 6905170605
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-«Dglense of Tila. Suoject to the excaption In the paragraph above, Grantor warrants and will foraver defend the fitle
.10 1he Property against the tawful claims of all persons. [n the event any aclion or proceading Is commenced that

questions Grantor's title or the Interest of Trustee or Lender under this Doed of Trust, Grantor shall defend the action
at Grantor's expense. Grantor may be the nominal pery In such proceeding, but Lendsr shall be eniitied lo
participate in the procaeding and 10 be represented in the proceeding by counsael of Lencder's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may reqguest from time to time to

..permit such participation.
-Cémpl‘lhncc ‘With Laws. Grantor warrants that the Property and Granior's usa of the Property complies with all

agisﬁpg:-;:jéppliqat;!e laws, crdinances, and requlations of governmerial authorities.

EXISTING INDEBTEDNESS. The fotlowing provisions concerning existing Indebledness (the “Existing Indebtedness”) are

a part'of this Deed of Trust.

Existing Llen.” The llan of this Deed of Trust securing the Indebledness may be secondary and inferior to an axisting
lier. Granior expresslycovenants and agrees 1o pay, or soe to the paymant of, tne Existing Indebtedness ard o
prevent.any default on-such indabtadness, any defaull under the instrumenits evidencing such indebtedness, or any
dafault under any security documents for such indebtedness.

No Modlﬂcnt!on.}*é'ragléi" sha!l not enter into any agreament with the holder of any mortgags, dead of trust, or other
security agreement which has priority over this Deed of Trust by which that agreement Is modified, amended,

extanded, or renqwéq ;Withqu.t-s.lhez.prior written consant of Lender. Grantor shall neither request nor accept any future
advances under any such security agreement without the prior writtsn consent of Lender.

CONDEMNATION. The fc}ié\g_lﬂa pro\)igldij;s relating to condemnation proceedings are a part of this Deed of Trust.

Application of Net Proceeds. If all or any part of the Property is condemned by sminent domain proceadings or by
any proceeding o purchase in lieu.of condemnation, Lender may at its election require that all or any portiors of the
net proceeds of the award.be applled to-the Indeblednass or the repair or restoration ot the Property. The nat
proceeds of the award shell mean the award after payment of all reasonabie costs, expenses, and attorneys’ fees
incurred by Trustee or Lender In connection with the condemnation.

Proceedings. If any proceeding in condemnation s filad, Granior shall promptly notify Lander in writing, and Grantor
shall promptly take such steps-as may-te necessary to detend tha action and cbtain the award. Grantor may be the
nominal parly in such proceeding, but Lender shall be entitied lo participate in the proceeding and to be raprasented
in the proceeding by counsel of:its”’own choice all at Grantor’s expense, and Grantor will deliver or cause to be
delivarad o Lender such instruments as may be requested by it from time to time fo permit such particioation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHGRITIES. The foliowing provisions relating
lo governmental taxes, fees and charges area part of this-Deec of Trust:

Current Taxes, Fees and Charges. Upon request by Lendsr, Grantor shall exscute such documents in addition to
this Desd of Trust and take whatever otheraction is requested by Lender to perfect and continue Lender's lian on the
Real Property. Grantor shell reimburse Lender for all taxes, as described below, togethar with all expensas incurred
in recording, perfecting or continuing this Deed of Trust, including without limitetion ali taxes, fees, documentary
stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes 1o which this saclion applies: (a) a specific tax upon this type of Deed of

Trust or upon all or any part of the Indebtedness secured by this Doad of Trust; (b) a specific tax on Grantor which

Grantor is authorized or required to deduct from payments-'on the Indebtednass secured by this tvpe of Deed of

Trust; (c) e tax on this type of Deed of Trust chargeable against the' Lander or the hoider of the Credit Agresment;

énd (d) & specific tax on all or any portion of the Indebledness or an payments of principal and interest made by
rantOr_

Subsequent Taxes. If any tax to which this section applies is enacted subsaquent to ih2 date of this Deed of Trust,
this event shall have the same effect as an Event of Default (ss defined below), and Lender may exercise any or all of
its avallable remedies for an Event of Default as provided below: unless Gruntor either (a) pays the tax before it
wecomes delinquent, or (b) contests the tax as provided above in the Taxas.and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender,

SECURITY AGREEMENT; FINANCING STATEMENTS. The foliowing ‘provisions relating ‘to_this Deed of Trust as a
security agreement are a part of this Deed of Trust. I A

Securlly Agreement. This instrument shall constitule a security agreemé:hl:.;;fé the axtant any of the Property
constitutes fixtures or other personal property, and Lender shall have all of the righls of a secured party under the
Uriform Comrnercial Code as amended from time to time.

Securily Interost. Upon request by Lendar, Grantor shall exscute financing-statements and take whatever other
action is requested by Lender to perfact and continue Lenders security interest iri the Rents and Personal Property.
In addilion to recording this Deed of Trust In tha real properly records, Lander may, at.any time and without further
authorization from Granlor, file oxecutad counterparts, copies or reproductions of this: Deed of Trust as a financing
statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest.
Upcn default, Grantor shall assembie the Perscnai Property in a manner and at a place raasonably convenient to
Grantor and Lender and make it availablo to Lender within thipe (3) days after receipt of written demano from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party)."\"f}am ,.}wr'i'[g_:!ji‘?quérmatlon
concerning ths security Interest granted by this Deed of Trust may be obtained (sach as required by the Uniform
Commercial Code), are as stated on the first page of this Deed of Trust. B S T

FURTHER ASSURANCES; ATTGRMEY-IN-FACT. The following provisions relating fo further -assurances and
attorney-in-fact are a part of this Deed of Trust.

Further Assurences. At any time, and from time to time, upon request of Lender, Grantor will make; executean T

deliver, or wil causa to be meds, executed cr dalivered, to Londer or to Lenders designee, and when roquestsd by

Lender, cause to be filed, racorded, refiled, or rerecorded, as Ihe case may be, at such times and in such officesand. -
places as Lender may deem appropriate, any and all such morigagss, deeds of trust, security deeds, security .

agreemonts, financing staiements, continuation stefernents, instruments of further assurance, certificates, andother:
documents as may, in the sole opinion of Lender, be necessary or desireble in order to effectuate, compiete, perfect,

continue, or preserve (a) the obligations of Grantor under the Credit Agreemant, this Deed of Trust, end the Related

Documents, and (b) the llans and securily Interests crealed by this Deed of Trust on the Property, whether now
cwned or herealter acquired by Grantor. Unless protibited by law or agreed 1o the contrary by Lender in writing,”
Grantor shall reimburse Lender for alf costs and expenses incurred in connection with the matters referred to in this.”

paragraph.

Attomey~in-Fact. !f Grantor falls to do any of tha things referred to in the preceding paragraph, Lendar may do so
for and In the name of Grantor and at Grantor's expense. For such purposes, Grantor heraby lrrevecably appoints
Lender as Grantor's attorney-in-fact for the purpese of making, exacuting, delivaring, fiilng, racording, and doing all
other things as may be necessary or desirabie, in Lender's sole opinion, to accomplish the matlers referrad to In the
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proeedlng paragraph.
FULL PERFORMANCE. |f Grantor pays ali the Indebtedness when due, terminates tha credit line account, and otherwiso

< performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall executa and daliver to Trustes a
- request for fuil reconveyance and shall exscula and deliver to Grantor suitable statements of tarmination of any financing
- slatement on file evidencing Lender’s sacurity interest in the Rents and the Porsonal Property. Any reconveyance tae shall
. be paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or

parsons legally entitied thereto”, and the recitals in the raconvayance of any matters or facts shall be conclusive precof of
the-truthfuiness of any such ratters or facts.

DEFAULT. Each of the following, &t the option of Lander, shall constitute an event of delauit ("Evant of Default™) under this
Deud of Trust: “(a).Grantor commits fraud or makes a material misrspresentation at any time in connection with the Cradit
Agreament. This can inclide, for example, a false statement about Grantor's income, assets, liabilities, or any other
aspects of Grantor's financial'condition. (b) Grantor doss not meet the repayment terms of the Credit Agreement. (c)
Grantor's action or inaclionadversely affects the collateral for the Cradit Agreemunt or Lender’s rights in the collateral. This
can Inciude, for exampls, fellure‘to maintain required insurance, wasts or destructive use of the dwalling, faliura ‘o pay
taxes, death of all persans:iable on the account, transfer of tile or sale of the dweliing, creation of a lian on the dwelling
without our permission, foreclosure by the holder of anothar lien, or the use of funds or the dwelling for prohibited
purposes.

RIGHTS AND REMEDIES ONDEFALI.T Upon the occurrance of any Event of Default and at any tine thereafter, Trustee
or Lender, atits cption, may exercise any one or mora of the following rights and remedies, in addition to any other rights

or ramedies provided bYlaw

Accelerste Indebiedness. Lender shall have the right at its option to declare the entire Indebledness immediately
due and payable, Including any prepayment penalty which Grantor would be required to pey.

Foreclosure. With respact to all or any part of the Real Property, the Trustee shall have the right 1o exercise its
power of sale and to foreclese by:notice and sale, and Lender shall have the right to foreclose by judicial forrclosure,
in either casa in accordance"wit.h,nhq j_d'th_afﬂxll extant providea by applizable law.

UCC Remedies. Wih respect J_,to':ﬁ{l:..sﬁrﬁ any part of the Perscnal Property, Lender shall have all the rights and
remadies of a sacured party under the uUniform Commercial Code.

Collect Rents. Lender shall have the right, without notice 1o Grantor, to take possession of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s
costs, against the Indebtedness. in furtharance. of this right, Lander may require any tenant or other user of the
Property {o make paymants of rent or use fees direcily toLender. If the Rents are collected by Lender, then Grantor
irrevocably designates Lender as Grantor's attormey-in<fact to endorse instruments recelved In payment thersof in the
name of Grantor and {0 negotiate the same.and collect the proceeds. Payments by tenants or other users i Lender
in response to Lender's demand shall satisfy {he obligations for which the payments are mads, whether or not any
proper grounds for the demand existed. Lendar may exercise its rights under this subparagraph elther in person, by
agent, or through a recsiver.

Appolni Recelver. Lender shall have the right 1o-have a receiver appointed to take possession of all or any part of
the Propeity, with the power to protect and preserve the Property,to-operale the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Properly and apply:-the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permittad by law. Lender’s idght
to the appointment of a receiver shall exist whether or. ot the apparent value of the Propery exceeds the
Indebtedness by a substantial amount. Employment by Lerider shall .not disqualify a person from serving us a
receiver.

Tenency at Sufferance. If Grantor remains in possession of the Property after-the Property [s sold as provided
above or Lender otharwise becomes entitled to possession of the Property. upon defauit of Grantor, Grantor shall
become a tanant at sutferance of Lender or the purchaser of the Properly and shalf;at Lendar’s option, either (a) pay
a reasonabie rental for the use of the Property, or (b) vacats the Property. immediately upcn the demand of Lende.

Other Remed'es. Trustee or Lender shail have any other right or remedy provided.in ,tfzis Deead of Trust or the Credit
Agreement or by law.

Notice of Sale. Lendsr shall give Grantor reasonable nofics of the time and place of ary public sale of tha Personal
Property or of the lims atier which any private sale or olher inlended dispesition.of the Personal Property Is to be
made. Reasonable notice shall mean notice given at Isast ten (10) days before:the time of the sale or disposition.
Any sale of Personal Property may be mada in conjunction with any sale of the Rea! Property.

Sale of the Property. To the exient permitted by applicable law, Grantor hereby walves any and all rights to have
the Property marshalled. In exercising Its rights and remedies, the Trustee or Lendar-shal! be freé to'sell all or any
part of tha Property together or separatsly, In one sale or by separale sales. Lender shall be entitied to bid at any
public sale on all or any portion of the Property.

Waiver; Election of Remedles. A waiver by any party of a breach of a provisian of this Deed of Trust shall not
constitute a waiver of or prejudice the party’s rights otherwise o demand sirict compliance: with that provision or any
other provisicn. Election by Lender to pursue any remady provided In this Deed of Trust, the Cradit Agreement, in
any Related Document, or provided by law shall nct exclude pursuit of any other remedy, and an election to-make
expenditures or to take action to perform an obligation ¢f Granter under this Deed of Trust after failure .of Crantor tp
perform shall not affect Lender’s right o daclare a default and to exercise any of its ramadies.

Attorneys’ Fees; Expenses. if Lender institutes any suit or action to enforce anv of the terms of thlsDaedofTrust.
Lender shall be entitied to recover such sum as the court may adjudge reasonable as atiorneys’ fees at triat andon -
any appeal. Whether or not any court action Is involved, all reasonable expenses incurred by Lender.which i

Lendar's opinion are nacessary at any time for the protection of its interest or the enfercement of its rights shall

become a part of the Indebtedness payable on demand and shall bear interest al the Credit Agreement rate from the

date of expenditure uniil repaid. Expenses covered by this paragraph include, without limitation, however subject to

any limits under applicable law, Lender’s attorneys' fees whethar or not there is a lawsuilt, inctuding attorneys' feesfor
bankruptcy proceedings {including efforts to modify or vacate any automatic stay or injunction), appeals and any

anficipated post-judgment coliaction services, the cost of searching records, cblaining ttie reports (including

foraclosure reports), surveyors’ reports, appraisal fees, titfe insurance, and fees for the Trustee, to the extent porml't'!a:d-:;\

by eppilcable law. Grantor &iso will pay any court costs, In addition 12 all other sums provided by law.
Rights of Trustoe. Trustee shall have all of the rights and duties of Lender as set farth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relafing to the powers and obligations of Trustee

(pursuant to Lender's instructions) are part of this Deed of Trust.

Powers of Trustee. In addilion fo all powers of Trustee arising as a matter of law, Truslee shall have the power to
take the following actions with respect to the Property upon tha written request of Lender and Grantor: (a) join in
preparing and filing & m2p or plat of the Raal Property, Including the dedication of streels or other rights to tha public;
(b) join in granting any easement or creating any restriction on the Raa! Property; and (c) join in any subordination or
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“cther agreament eliscting'this Deed-of Trust or the interest of Lendsr uncer this Dead of Trust.

- Obﬁik;_aﬂons tc Nottly. Trustea shall not be obligated to notify any other parly of a panding sale under any other trust
deed or lien, or of any action or proceeding In which Grentor, Lander, or Trusisa shall be a party, unless required by
applicable law, or uniess tha action or procaeding is brought by Trustea.

Trugtee. Trustee shall meet all qualifications required for Trustee under applicable taw. In addltion to the rights and
‘ramedies sat forth above, with respect to ail or any part of the Proparty, the Trusioe shall have the right 1o foreciosa
_.-by notize and sals, and Lender shall have the right to foreciose by judiicla! foreciosure, In elther cese In accordance
with and fo the: full extant proviced by applicable law.

“Suctessor Trustae, Lendor, at Lander’s oniion, may from time to time appoint a succasser Trustee to any Trustes -
" appolniad*heroundsr by an Instrument axecuted and acknowledged by Lander and recordsd In the ofica of the

recorder of Skagit County, Washington. The instrument shall contain, in addition to all other matiers required by stale

law, the names of the-original Lender, Trustee, and Granior, the bock and page or the Auditor's Flle Numbar where

| T

this Dead -0f Trust Is. recorded, and the name and address of the successor trustes, and the Instrument shall be =
sxecuted and acknowlsdged by Lender or Iis successors in interest. The successor trustee, without convevance of

* the Property, shall succeed to all the tia, power, and duties confsrred upon the Trustee in this Deed of Trust ang oy £
applicable law. This procedure for substituticn of trusioe shall gavern to the exclusion cof all other provisions for
substitution. st

NOTICES TO GRANTOR AND OTHER PARTIES. Subject to applicable law, and except for notice required or allowed by
law to be glven in anotker manner, any. natice under this Deed of Trust shall be in writing, may be sant by telefacsimile
{unless otherwise required by law), and shall be effective when actually delivered, or when depositad with a nationally
racognlzed overnight courer, or, If malled, shall be deemed effective when deposited In the United States meil first clgss,
certified or ragistered mall, postage prepald, directed fo the addresses shown near the beginning of this Deed of Trust.
Any party may change its adgress for nctices:under this Deed of Trusl by giving formal written notice o the other parties,
specifying that the purpose ¢*the notice is to change the party's address. All copies of nolices of foreclosure from the
4 nolder of any lien which has. pricrity over .this Deed of Trust shall be sent to Lender's addrass, as shown naar the

beginning of this Deed of Trust. For-rotice purposes, Grantor agrews to keep Londer and Trustea informed at all times of
Grantor's current address. S

MISCELLANEOUS PROVISIONS. Tris following miscallaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, fogethier with any Retated Documents, constitutes the entire understanding and
agreemont of the partias as to the mattars sat forth inthis Deed of Trust. No aitsration of or amendment {o this Deed
of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged cr bourd by
the alteration or amendmaent.

Applicable Law. This Daed of Trust has been dellvered to Lender and accepted by Lender In the State of i
Washington. This Deed of Trust shall be governed by and construed In accordance with the laws of the Stae
of Washington.

Caption Headings. Caplion headings in thlsD of Trust are.for convenienca purposas only arid are not to be

usad to interpret or dafine the provisions of this Deed of Trust. .~ ' .

. Merger. There shall be no mesger of the Interest ¢r estatecraated vby this Daad of Trust with any other interest or
estate in the Property at any time held by or for the benafit of Lerder in any capacity, without the written consent of
Lender.

Multiple Parlies. All obligations of Grantor under thlsﬁ,_eéq of Trusts‘xall be Joint and several, and all references to
Grantor shall mean each and every Grantor. This means that each of the persons signing below is responsible for all .
obligations in this Deed of Trust.

SeverablMy. If a court of competent jurisdiction finds any provision of ‘this Deed of Trust to be invalid or
unenforceable as o any person or circumstance, such finding shal! not render that provision invalid or unsnforceable
as to any other persons or circumstances. If feasible, any such offending provision shall be deemed lo be mocified
1o be within the limits of enforceability or validity; however, if the offending provision cannot be so modified, it shall be
stricken &nd all other provisions of this Cead of Trust in &ll other respects shall.remain.valid and entorcecble.

Successors and Assigns. Subjact to the limitations stated in this Dead of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure fo the benefit of the parlies; their successors and assigns. i
ownership of the Property becomes vestad in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Desd of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust:or figbility under the indeblednass.

Time Is of fhe Essence. Time s of the essence in the performance of this Deed of Trust,

Wzlvers and Consents. Lender shail not be deemed to have walved any rights under this'Deed of Trust (or under
ihe Related Documents) unless such walver is in writing and signed by Lander. No delay or omission on the part of
Lender in axercising any right shall operate as a walver of such right or any other right. A walver by-any parly oi a
provision of this Dead of Trust shall not constitute a walver of or prejuciice the party’s right otherwise to demand strict
compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing between
Lender and Grantor, shal! constitute a waiver of any of Lender’s rights or any of Granlor's obligations as to any future
transactions. Whenaver ¢onsent by Lender Is required rf this Casd of Trust, the granting of such'consant by Lender
In any Instance shall not constituls continuing consent to’subsequent instances whare such consent is ragjuired..: -

. Walver of Homesleod Exemption. Grantor hersby reisases and waives all rights and benefts.of the homestead
) exemption laws of the State of Washington as to el Indebledness secured by thisDeed of Trust. .~ .7 &

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS CEED OF TRUST, /
GRANTOR AGREES TO ITS TERMS.

JFE%‘#

GRANTOR:

PN WY,
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INDIVIDUAL ACKNOWLEDGMENT
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SEAGIT ) EAGR

Trustee, perscnally known to me or proved fo me on tha basis of satisfaclory evidence to be the individuals deseribed In
and whe executad the Deod of Trust, and acknowladged that they signed the Deed of Trust as their free and voluntary act
and doed, for tha uses and purposes thersin mentioned.

Clven ynder rnyhundand cfﬂclal seal this 9 7 day of MAY .

i$01 Rivmside dr
Residing at 2 OuT VETnoal

My commission expiras_7 =23 - D082

Notary Public In end mmsmgagb 4

"REQUEST FOR FULL RECONVEYANGE
To: G e, @ » Trustee

The undersigned is the legal owner and hoider of all Indebledress secured by this Dead of Trust, You are hereby
requested, upon payment of all sums owing ic you, to reconvey without wamanty, tc the persons entitied thereto, the right,

title and interest now held by you under the Deed of Trust.,
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