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2. Pickering; Aves &
Grantee(s)/AssngneefBeneflcuary

Horizon Bank, A Savings Bank . Beneficiary

Westward Financial Serwces Inc Trustee
Legal Description: Lot 5, Westwood P D Additional on page 2

Assessor's Tax Parcel ID#: 4688 000 005 0000

THIS DEED OF TRUST IS DATED MAY 28 1999 among Robert E. Pickering and Aves J.
Pickering, husband and wife, whose- mailmg address is 2317 WestWood Drive, Anacortes,
WA 98221 (referred to below as "Grantor"), Horizon Bank, A Savings Bank, whose mailing
address is 1218 Commercial, P O ‘Box 587, Anacortes, WA 98221 (referred to below
sometimes as "Lender" and somettmes as “"Beneficiary"); and Westward Financial
Services Inc, whose mailing address is 1500 Cornwall Avenue, Bellingham WA 98225
(referred to below as “Trustee"). A
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- - -

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trusteo In trust with power of sale,
* right-of-entry and possession and for the benefit of Lender as Bereficiary, alt of Granter's nght, title, and intarest in
-and_to.the: following descrbed real property, together with all existng or subsequently erected or affixed buildings, .
# ymprovements and fixtures: all sasements, nghis of way, and appurtenances; ali water, water rghts and ditch nghts -
¢ Aincluding stock in utiiies with dilch or irmgation nights); and all other nghts, royalties, and profits ralating to the real
- property, including without himitation ail minerals, i, gas, geothermal and similar matters, located in Skagit ;

":":.,_:_"*Q}glglg_tﬁ,ﬁSta_t\e__cof Washington (the "Real Property"):

Lot ';'f.,;":'ELAT OF WESTWOOD PUD", as per plat recorded in Volume 16 of Plats, .

pages *'iﬁs_tg;*and 153, records of Skagit County.

Situaté in theCounty of Skagit, State of Washington.

Thie Real Pr‘gpé'rt;y o{its address iz commonly kriown as 2317 WestWood Drive, Anacortes,
WA 98221, Tre-Rea! Property tax identfication number is 4688-000-005-0G00. .

Grantor hereby assigns-as:secunity: 1o Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and profils
of the Property. This assignmant.is recorced in accordance with RCW 65.08.070; the lien created by this assignment is
intended to be specific, parfécted and choate upon the recording of this Deed of Trust. Lender grants to Grantor a license
to collect the Rants and.profits, whichdicense may be revoked at Lender's option angd shall be automaticaily revoked upon
acceloration of all or part of the.Indebtedness.

DEFINITIONS. The tSIiowi,n‘g_‘(W'éfds sﬁgli::?::have the foliowing meanings when used in this Deed of Trust. Terms not
otherwise defined in this Daed.of Trust shall have the meanings atiributed to such terms in the Uniform Commercial Code.
All references to dollar amounts shall me‘ap?émoynts in lawtul money of the United States of America.

Beneficlary. The wor'd,.;_"';B‘enef::iciary"' means Horizon Bank, A Savings Bank, its successors and assigns. Honzon
Bank, A Savings Bank also.is referred to as *Lender" in this Deed of Trust.

Credit Agreement. The words-*Credit Agreement" mean the revolving credit agreement dated: May 28, 7959, :

with a credit limit in the amount of $47,090.00, beween Grantor and Lender, together with all renewals,
extensions, modiications, refinancings, and sulistitutions for the Credit Agreement. The maturity date of this Deed of
Trust is May 15, 2029. NOTICE TO GRANTOR:' THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST

RATE.

Deed of Trust. The words "Ceed of 'I:‘frust;'-r‘“meani.-lﬁiéi‘;‘;Deed of Trust among Granter, Lender, and Trustee, and
includes without limitation all assignment"_anq-i-'secqity“' inlerest provisions relating to the Personal Property and Rents.

Existing Indebtedness. The wards “Existing -l-ﬁ'éébtédness" mean the indebtedness deuzribed below in the Existing
Indebtedness section of this Deed of Trust. .~

Grantor. The word "Grantor® means any anéégaii"‘.persons and entties executing this Deed of Trust, including without
fimitation Robert E. Pickering and Aves J. Pickering.

Guarantor. The word *Guarantor” means and“ircludes without limitation any and all guaraniors, sureties, and .
accommadation partias in connection with the Indebtedness. .« .

Improvements. The word “Improvements® means an includes: without limitaton all existing and future
improvements, buildings, structures, mobile homes affixed on the Real Property, facilities, additions, replacements '
and other construction on the Real Property.

Indebtedness. The word *Indebtedness” means all principal and interés! payable under the Credit Agreement and

any amounts expended or advanced by Lender to discharge obligations. of Grantor or expenses incurred by Trustee r
or Lender to enlorce obligations of Grantor under this Deed of Trust, togéther, with interest on such amounts as

provided in this Deed of Trust. Specifically, without limitation, this Deed of Trust secures a revolving line of

credit, with a variabie rate of Interest, which obligates Lender to make advances to Grantor up to the credit

limit so fong as Grantor complles with all the terms of the Credit Agreement and the line of credit has not

been terminated, suspended or cancelled; the Credit Agreement allows negative amortization. Such advances

may be made, repald, and remade from time to time, sukject to the Jimitation that thetotal outstanding balance

owing at any one time, not including finance charges on such balance-at a'fixed.or variable rate or sum as

provided In the Credit Agreement, any temporary overages, other charges, and any amounts expended or

advanced as provided in this paragraph, shall not exceed the Credit Limit as provided In the Credit o
Agreement. It is the intcntion of Grantor and Lender that this Deed of Trust secures the balance outstanding
under the Credit Agreement from time to time from zero up to the Credit Limit as provided above and any
intermediate balance. Funds may be advanced by Lender, repaid, and subsequently readgvanced. The unpaid
balance of the revoiving line of credit may at certain times be lower than the.amount shown or zero. A zero )
balance does not terminate the line of credit or terminate Lender’s obligation to advance funds to Grantor. .-
Therefore, the lien of this Deed of Trust will remain In full force and effect notwithstanding any zero balance.

Lender. The word “Lender” means Horizon Bank, A Savings Bank, its successors and aig._-_;sﬁ;ns.

Personal Property. The words “Personal Property” mean all equipment, fixtures, and,?dthe'r“ articles of personal
property now or hereafter owned by Grantcr, and now or hereatter attached or affixed to the-Rea! Property; together
with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and
together with all issues and profits thereon and proceeds (including without limitation alil insuranico_proceeds and

rafunds of premiums) from any sale or other disposition of the Property. - s

Property. The word "Property” means collactively the Real Property and the Personal Property.
Real Property. The words “Real Property* mean the property, interests and rights descrnbed “above in"th
*Conveyance and Grant” section.

Related Documents. The words “Related Documents” mean and include without limitation all promié‘:’-:ory‘fgnétfe;;z.'f-:;"

credit agreemants, loan agreements, environmental agreements, guaranties, security agreements, mongagqs". deeds -
of trust, and all other instruments, agresments and documents, whether now or hereaftsr existing, execut'egi in

connection with the Indebtedriess.

Rents. The word *Rents® means all present and future renls, revenues, income, issues, royalties, profits, and q;ﬁ‘q_;
benefits derived from the Property.

Trustee. The word "Trustee® msans Westward Financial Services Inc and any substitute or successor trustees.
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“THIS'DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS

~AND. PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
+ PERFCRMANCE OF EACH AGREEMENT AND OBLIGATION OF GRANTOR UNDER THE CREDIT AGREEMENT, THE
RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST !S GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

PAYMENTAND PERFORMANCE. Except as otherwise provided in this Deed of Trusz, Grantor shall pay to Lender all
... amounts_secured by this Deed of Trust as they become due, and shall stricly and in a timely manner perform all of
‘Grantor's abligations under the Credit Agreement, this Deed of Trust, and the Relatec Documents.

POSSESSION AND: MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possessior and use of the
Property shall be gdygm_ed by the following provisions:

Possessionand Use. Until the occurrince of an Event of Default, Grantor may (a) ramain in possession and control
of the Propenty,(b) use, operate or manage the Property, and {c) collect any Reants from the Property (this privilege
Is a licgnse fom Lender to Grantor automatically revoked upon default). The following provisions relate to the use of
the Property urito other limtations on the Property. The Real Property is not used principally tor agriculturat
pUrposes.

Duty to Maintaln. ":;qnt"dr shall maintain the Property in tenantable condition and promptly perform all repairs,
replacoements, ar_'r_g-»mg,infer}aq_gg necessary 1o preserve its value,

Hazardous Substances. . The:tems *hazardous waste,* “hazardous substance,” “disposal,” “release and
"threatened reledse,” as used in‘this Deed of Trust, shall have the same meanings as set forth in the Comprehensive
Environmental Response, Compénsation, and Liability Act of 1980, as amended, 42 U.S.C. Section 9601, et seq.
(‘CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"Y, the
Hazardous Materials Transportation Act; 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovaery
Act, 42 U.S.C. Section €904; et seq,.or other applicable state or Federal laws, rules, or regulations adopted pursuant
to any of the foregoing.. The terms-*hazardous waste" and “hazardous substance" shall also include, without
limitation, petroleum and petroleum ‘by-products or any fraction thereof and asbestos. Grantor reprasants and
warrants to Lender that: (a) During the period of Grantor’s ownership of the Property, there has been no use,
generation, manufacture, storage, treatment, disposal, release or threatenad release of any hazardous waste or
substance by any person on, under, about or from the Propenty; (b) Grantor has no knowledge of, or reason to
believe that there has been, except-as previcusly disclesed to and acknowledged by Lender in wnting, (i) any use,
generation, manufacture, storage, treatment,” disposal, release, or threatened release of any hazardous waste or
substance on, under, about or from the Property by any. prior owners or occupants of the Property or (i) any actual
or threatened litigation or claims of any kind by any person relating to such matters; and (c) Except as previously
disclosed to and acknowledged by Lender in wnting, (i) neither Grantor nor any tenant, contractor, agent or cther
authorized user of the Property shalt use, génerate, manufacture, store, treat, dispose of, or release any hazardous
waste or substance on, under, about or from thie Property and (i) any such activity shall be conducted in compliance
with all applicable federal, state, and local laws, reguiations and ordinances, including without limitation those laws,
regulations, and ordinances described above.. Grantor authorizes Lender and its agents to enter upon the Property
to make such inspections and tests, at Grantor's expense, as Lender may deem aporopriate to determine compliance
of the Property with this secticn of tne Deed of Trust. Any inspéctions or tests made by Lender shall be for Lender's
purposes only and shall not be construed to create any responsibility. ot liabiity on the part of Lender to Grantor or to
any other person. The representations and warranties contained herain are based on Grantor's due diligence in
investigating the Property for hazardous waste and hazardeus substances. Grantor hereby (a) releases and waives
any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or
other costs under any such laws, and (b} agrees to indemnify and hold hamless Lender against any and all claims,
losses, liabilities, damages, penalties, and expenses which:Lender may directty. or indirectly sustain or suffer resulting
from a breach of this section of the Deed of Trust or as a corisequence of any. use, generation, manufacture, storage,
disposal, release or threatened release of a hazardous waste or substance on the properties. The provisions of this
saction of the Deed of Trust, including the obligation to indemnify, shall survive the payment of the Indebtedness and
the satisfaction and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of
any interest in the Propenty, whether by foreclosure or otherwise. L

Nuisance, Waste. Grantor shall not cause, conduct or permit any:”'ri'" ancenorcomm:t permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property.” Without.timiting the generality of the
foregoing, Grantor wili not remove, or grant to any other party the right to remave,.any timber, minerals (including ol

and gas), soil, grave! or rock products without the prior written consent of Lenq_“er.z-;;f‘

Removal of Improvements. Grantor shall not demolish or remove any lmpro{;_efbents from the Real Property without
the prior written consent of Lender. As a condition to the removal of any Impravements, Lendermay require Grantor
to make arrangements satisfactory to Lender to replace such Improvements ‘with Improvemients of at least equal
value.

Lender’s Right to Enter. Lender and its agents and representatives may enter qﬁbn"’iﬁe Real_l,szqpeny at all
reasonable times to attend to Lender’s interests and to inspect the Property for purposes ofz‘Grantorj_s-‘co_mpliance with
the terms and conditions of this Deed of Trust, %

Compliance with Governmental Requirements. Grantor shall promplly comply, and shall promptly : cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who Fent, lease or otherwise
use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafterin‘effect, of all
governmental authorities applicable to the use or occupancy of the Property. Grantor may contest.in good fajth-any
such law, ordinance, or regulation and withhold compliance during any proceeding, including appropriate-appeals,
so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's sole opinicn,. Lender's
interests in the Property are not jeopardized. Lender may require Grantor to post adequate security or-a'surety bond
reasonably satisfactory to Lender, to protect Lendsr's interast.

Duty to Protect. Grantor agrees neither to abandon nor leave unattunded the Property. Grantor shall:do a'l__l‘.»:t:“iher;f‘ E
perty-arg .

acts, in addition to those acts set forth above in this section, which from the character and use of the Pro
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, (a) declare immediately due and payable &ll sums
secured by this Deed of Trust or (b) increase the interest rate provided for in the Credit Agreement or other document
evidencing the Indettedness and impose such other conditions as Lender deems appropriate, upon the sale or transfar;
without the Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A.
“sale or transfer" means the conveyance of Real Property or any right, title or interest therein; whether legal, beneficial or
equitable; whether voluntary or involuntary; whether by outright sale, deed, instalment sals contract, land contract,
contract for deed, leasehold Interest with a team greater than three (3) years, lease-option contract, or by sale, assignment,
or transfar of any beneficial interast in or to any land trust halding title to the Real Property, or by any othar method of
conveyance of Real Property interest. If any Grantor is a corporation, partnership or limited liability company, transfer also
includes any change in ownership of mare than twenty-five percent (25%) of the voting stock, partnarship interests or
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imited liability company interests, as the case may be, of Grantor. However, this option shail not be exercised by Lender
such-exercise is prohibited by federal law or by Washington law.

TAXESAND LIENS. The foliowing provisions relating to the taxes and liens on the Property are a part oi this Deed of
Aeust, %

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), finas anc impositions levied against or on account of th» Property, and shall
..pay when due all claims for work done on or for services rendered or matenal furnished to the Property. Grantor
~ shall maintainthe Property free of all liens having prionty over or equal 1o the interest of Lender under this Deed of
“Trust; except. for the lien of taxas and assessments not due, except for the existing indebledness referred to below,
and excépt as ‘otherwise provided in this Deed of Trust.

“Right Te Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the gbligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien anses oris
fied as a resuit of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within
fiteen (15) days:after.Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender,
deposit with Lender cash or a sufficient corporate surety bond or other security satsfactory to Lender in an amount
sufficient todischarge the lien plus any costs and attoreys' fees or other charges that could accrue as a result of a
foreclosure or sale-ynder the lien. In any contest, Grantor shali defend itself and Lender and shall satisfy any adverse
judgment belore enforcament against the Property. Grantor shall name Lender as an additional obligee under a2ny
surety bond furnished’in thé contest proceedings.

Evidence of Payﬁign-t"." _Gréﬁﬁg‘[ﬂéﬁay upon demand fumish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmentai official to deliver to Lender at any time a written
statement of the taxes:and assessmenis against the Property.

Notice of Construction: Grantor :shall notify Lender at least fifteen (15) days before any work is commenced, any
services are fumished; or any materials.are supplied to the Property, ./ any mechanic's lien, matenalmen's lien, or
other lien could be assertedn account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance-assurances”satisfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANéE,.-'*“The fohowing E'rgx'isions relating to insuring the Proparty are a part of this Deed of
Trust. -

Maintenance of insurance. Grantor:shall procure and maintain policies of fire nsurance with standard extended
coverage endorsements on a replacement basis for the, full insurable value covering all Improvements cn the Rea!
Property in an amount sufficient to avoid application:of ‘any coinsurarice clause, and with a standard morigagea
clause in faver of Lender, together with such other-hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to:-Lender. Grantor, upon request of Lender, will deliver to Lender

from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least ten (10) days’ prior written notice to Lender. Each
insurance policy also shall include an endorserment providing that coverage in favor of Lender will not be impaired in

any way by any act, omission or default of Grantor or any otherperson. Should the Real Property at any time
become locatad in an area designated by the Director ot the Federal Emergency Management Agency as a special
flood hazard area, Grantor agrees to obtain and maintain .Federal Flood Insurance for the full unpaid principal

balance of the loan, up to the maximum policy limits set under the National Flooa Insurance Program, or as otharwisa
required by Lender, and 1o maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Propaerty. Lender may
make proof of loss if Grantor fails to do so within fifteen {15}).days-of the casualty. Whether or not Lender’s security is
impaired, Lender may, at its election, recsive and retain the proceeds of any insurance and apply the proceeds to the
reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the
damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of
such experditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if
Grantor is no: in default under this Deed of Trust. Any proceeds which hHave not'been disbursed within 180 days after
thair receipt and which Lander has not committed to the repair or restoration of the Property.shall be used first to pay
any amount owing to Lender under this Deed of Trust, then to pay accrued ifiterest, ana the'remainder, if any, shall
be appiied to the principal balance of the Indebtedness. It Lender holds any proceeds after payment in fuli of the

indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's:interests may appear.

Unexpired Insurance at Sale. Any unexpred insurance shall inure to the béhefg_t of, and aass 10, the purchaser of
the Property covered by this Deed of Trust at any trustee’s sale or other sale held under the provisicns of this Deed of
Trust, or at any foreclosure sale of such Property. ' i

Compliance with Existing Indebtedness. During the period in which any Existing Indebtédness dascribed below is
in effact, compliance with the insurance provisions contained in the instrument evidencing such Existing
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to-the extent
compliance with the terms of this Dead of Trust would constitute a duplication of insurance requirement... If any
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds

shall apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedness.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Deed of Trust, including-ariy obligation
to maintain Existing Indebtadness in good standing as required below, or if any action or proceeding:is commericed that:,
would materially affect Lender's interests in the Property, Lender on Grantor's behalf may, but shall not be reguired to, take
any action that Lender deems appropriate. Any amount that Lender expends in so doing will bear interest at.tha-rate”
provided for in the Credit Agreement from the date incurred or paid by Lender to the date of repayment by Grantor. .-A
such expenses, at Lender’s option, will (a) be payable on demand, (b) be added to the balance of the credit line and be, -

apportioned among and be payable with any installment payments to become due during ether (i) the temmiof any < -

applicable insurance policy or (i) the remaining term of the Credit Agreement, or (c) be treated as a balloon payment
which will be cue and payable at the Cradit Agreement's maturity. This Deed of Trust also will secure paymentof these. -
amounts. The rights provided for in this paragraph chall be i addition to any other rights or any remedies to.which -
Lender may be entitled on account of the default. Any such action by Lender shall not be construed as curing the de ault

50 as to bar Lender from any remedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed
of Trust.

Title. Grantcr warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free
and clear of all llens and encumbrances other than those set forth in the Real Property descripticn or In the Existing
Indebtedness section below or in any title insurance policy, title report, or final title opinion issued in favor of, and
accepted by, Lender in connection with this Deed of Trust, and (b} Grantor has the fuli right, power, and authority to
axecute and deliver this Deed of Trust to Lender.
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Delense of Title. Subject to the exceplion in the paragraph above, Grantor warrants and will forever de{end tha title
“to.the Property against the lawtul claims of all persons. In the event any action or proceeding is commenced that
r-'euesuons Grantor’s title or the interest of Trustee or Lender under this Dead of Trust, Grantor shall defend the action
at:Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shail be entiled to
panrcrpate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time to
“,:_permtt such participation.

,_,,_Cemphance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
‘ extst:ngapptrceble laws, ordinances, and regulations of governmental authorities.

EXISTlteG INDEBTFINESS The following provisions concerning existing indebtedness (the "Existing Indebtedness”) are
a part of this. U"eed of Trust

Exlsting Lren The tien of this Deed of Trust securing the Indebtedness may be secondary and inferior to an existing
hen, Granter expressly covenants and agrees to pay, or see to the payment of, the Existing Indebledness and to
prevent any delault 6n such indebtedness, any defzult under the instruments evidencing such indebtedness, or any
defauly under any security documents for such indebtedness.

No Modification.. Granter shall not enter into any agreement with the holder of any mortgage, deed of trust, or other
security agreement which-has pnortty over this Deed of Trust by which that agreement i1s modified, amendeg,
extended, or renewed without the prior written consent of Lender, Grantor sha!! neither request nor accept any future
advances under eny such sacurity. agreement without the prior wnitten consent cf Lender.

CONDEMNATION. THe toltow;ng provrsrens relating to condemnation proceedings are a part of this Deed of Trust.

Application of Net Proceeds If alI .or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any partion of the
net proceeds of the'award be applied.o, the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award. shatl” mean the award after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lénderin connectron with the condemnation.

Proceedings. If any proceedrng in condemnatten is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be niscessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender ‘shall be entitled to participate in the proceeding and to be represented
in the proceeding by counsel of its.own cherce all at Grantor's experise, and Grantor will deliver or cause to be
delivered to Lender such instruménts | as may be requested by it from time to time to permit such paricipaticn.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES, The following provisions relating
to governmental taxes, fees and charges are: a pan of 1hrs Deed of Trust:

Current Taxes, Fees and Charges. ern ‘equest by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lander to perfect and continue Lerder's lien an the
Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses incurred
in recording, perfecling or continuing this Deed. of Trust, including without limitation all taxes, fees, documentary
stamps, and other ¢charges for recording or regrs’enng this Baed of Trust.

Taxes. The following shall constitute taxes to which this sectten apptres {a) a specific tax upon this type of Deed of
Trust or upan all or any part of the Indebtedness secured by this'Deed.of Trust; (b) a specific tax on Granto: which
Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type of Deed of

Trust; (c) a tax on this type of Deed of Trust chargeable dgainst the Lender or the holder of the Credit Agresment;
and (d; a specific tax on all or any portion of the Indebtedness or on:payments of principal and interest rade by

Grantor. o

Subsequent Taxes. [f any tax to which this section apptres is- enacted subsequent to the date of this Deed of Trust,
this event shall have the same effect as an Event of Default (as defined below),-and Lender may exercise any or all of
its available remedies for an Event of Default as provided below unless Grantor either (a) pays the tax before it
becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satrsfactory te Lender

SECURITY AGREEMENT; FINANCING STATEMENTS. The following. prdwsrons relatmg to thts Deed of Trust as a
secunty agreement are a part of this Deed of Trust. .

Security Agreement. This instrument shail constitute a security agreement to the exten' any of the Property
constitutes fixtures or other personal property, and Lender shall have all of the ‘rights of a secured party under the
Uniform Commarcial Code as amended fromi ime to time, o L

Security Interest. Upon request by Lender, Grantor shall execute tlnancrng,s"tatements and-f"ta}r;e whatever other
action is requested by Lender to perfect and continue Lender's security interest'in the Rents’and Personal Property.
In addition to recording this Deed of Trust in the real property records, Lender may, at any time and without further
authorization from Grantor, file executed counterparts, copies or reproductrons of this Deed of Trust as a financing
statement. Grantor shall raimburse Lender for all expenses incurred in perfecting or continuing this Security interest.
Upon default, Grantor shall assemble the Personal Property in a manner and at a place reasonably‘convenient to
Grantor and Lender and make it available to Lender within three (3) days after receipt of wntten demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) “trom whrch mformatron
conceming the security interest granted by this Deed of Trust may be obtained (each as requrred b ‘tne bnrform
Commercial Cods), are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assura e and
attorney-in-fact are a part of this Deed of Trust.

Further Assurznces. At any time, and from time to time, upon request of Lender, Grantor will make. execute and”
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by -

Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such'offices and- :
places as Lender may deam appropriate, any and all such mortgages, deeds of trust, security deeds, securtty

agreements, fi nancnng statements, continuation statements, instruments of further assurance, certificates, and. other, -

documents as may, in the scle opinion of Lender, be necessary or desirable in order to sffectuate, complete, perfect, |
continug, or preserve (a) the obligations of Grantor under the Credit Agreement, this Deed of Trust, and the Related

Documents, and (b) the liens and security interests created by this Deed of Trust on the Property, whether:now .-

owned or herealter acquired by Grantor, Unless prohibited by law or agreed to the contrary by Lendsr in writing, .-
Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this'
paragraph.
Attorney-In-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lendar may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor heraby irrevocably appoints
Lender as Granlor's at'omey-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desiratle, in Lender's sole opinion, to accomplish the matters referred 1o in the
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preceding paragraph,
'PERFORMANCE. if Grantor pays ail the Indebtecness when due, terminates the ¢redit line account, and otherwise

_;pertonns all the obligations imposed upon Grantor uncier this Deed of Trust, Lender shall execute and deliver to Trustee a
© request for {ull reconveyance and shall execute and daliver to Grantor suitable statements of tarmination of any financing

statement on file evidencing Lender's secunity interest in the Rents and the Personal Property. Any reconveyance tae shall
be paid by Grantor, it permitted by applicable law, The grantee in any reconveyance may be described as the "parson or
parsons:legally-entitted thereto™, and the recitals in the reconveyanca of any matters or facts shall be conclusive proof of

the truthulriess of any such matters of facts.
'DEFAULT Each 0! the faliowing, at the option of Lender, shall constitute an evant of default ("Event of Default™) under this

Deed of Trust: (a) Granlor commits fraud or makes a matonal misrepresentation at any time in connection with the Credit
Agreement This can_include, for example, a false statement about Grantor's income, assets, liabilities, or any other
aspects of Grantor's: financial condition. (b) Grantor does not meet the repayment terms of the Credit Agreement. (¢}
Grantor's action orinaction adversely affects the collateral for the Credit Agreemant or Lender's rights in the collateral. This
can include, for'example, failure to maintain required insurance, waste or destructive use of the dwaelling, failure to pay
taxes, death. of att persons, uab!e on the account, transter of title or sale of the dwelling, creation of a lien on the dwelling
without OJT‘ permlssion foraclosure by the holder of ancther lien, or the use of funds or the dwelling for prohibited

purposes.

RIGHTS AND REMEDIES ON DEFAULT Upon the occurrence of any Event of Default and at any time thereafter, Trustee
or Lender, at its option; may’ exerCIsa any one or rmore of the following rights and remedies, in addition to any other rights
o7 remedias provided by law,

Accelerate Indebtedness Lender shall have the right at its option to declare the entire Indebtedness immediately
due and payable, mclud'ng any prepayrnant penalty which Grantor would be required to pay.

Foreclosure. With respect 10 all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreglose by nonce and sale, snd Lender shail have the night to foreclose by judicial foreclosure,
In either case in accordance wnh and to the full extent provided by applicable law.

UCC Aemedies. With respect ta all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party: undar the Undorm Commercnal Code.

Collect Rents. Lender shall have the nghl wnhout natice to Grantor, to take possession of and manage the Property
and collect the Rents, including. amcunts past due and unpaid, and apply the net proceeds over and above Lender’s
costs, against the Indebtedness:” In. funherance of this right, Lender may require any tenant or other user of the
Property to make payments of rent or use fees direcly to Lender. If the Rents are collected by Lander, then Grantor
irrevocably designates Lender as Grantor's ‘attorney-in-fact to endorse instruments received in payment thereof in the
nams of Grantor and to negotiate the same and'collect the proceeds. Payments by tenants or other users to Lender
in response to Lender's demand shall ‘satisfy the-obligations for which the payments are made, whether or not any
praper grounds for the demand existed. L‘énde?' may exercise its rights under this subparagraph either in person, by
agent. or through a receiver. C

Appoint Receiver. Lender shall have ihe rlght to have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property’and ‘apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The recsiver may serve without bond if permitted by law. Lender's right
to the appointment of a receiver shall exist whether.or not the . apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment bv Lender sl II;:;: not disqualify a person from serving as a
receiver, 5 3

Tenancy at Sufferance. I Grantor remains in possessnon -ofF the Pmperty after the Property is sold as provided
above or Lender otherwise becomes entitled to possession. of.the Property tpon default of Grantor, Grantor shail
become a tenant at sufferance of Lender or the purchaser of the Property‘and-shall, at Lender's option, either (a} pay
a reasonable rental for the use of the Property, or (b) vacate the Property |mmed|ately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or. remedy prowded in this Deed of Trust or the Credit
Agreement or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the t:me and place ofany, public sale of the Parsonal
Property or of the time after which any private sale or other intended” disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten (10) days before. the time of the sale or disposition,
Any sale of Personal Property may be made in conjunction with any sale of the Real Property

Sale of the Property. To the extent permitted by appicable law, Grantor heraby waives: any and all rights to have
the Property marshalled. In exercisiug its rights and remedies, the Trustee or Lender shall be: free to sell all or any
part of the Property together or separately, in one sale or by separate sales. Lender shall; be entntled to bid at any
public sale on all or any portion of the Property. _

Waiver; Election of Remedies. A waiver by any party of a breach of a provision of thus Deed of-Trust shall not
constitute a waiver of or prejudice the party’s rights otherwise to demand strict compliance with that’ pro\nsion or any
other provision. Election by Lender to pursue any remedy provided in this Deed of Trust, the. Credit’ Agreement, in
any Related Document, or provided by law shall not exclude pursuit of any other remedy, ard an’ election to make
expenditures or to take action to perform an otligation of Grantor under this Deed of Trust.after failure ~G_[antor to
perform shall not affact Lender's right to declare a default and to exercise any of its remedies. ’

Attorneys' Fees; Expenses. If Lender insttutes any suit or action to enforce any of the terms"o this Deed of Trust,
Lender shall be entitled to recover such sum as the courl may adjudge reasonable as attomeys’ fegs at trial and on
any appeal. Whether or not any court action is involved, all reasonable expenses incurred by Lender -which-in

Lender's opinion are necessary at any time for the protection of its interest or the enforcement .of-its rights’ shaIL.~-‘~-:.

become a part of the Indebtedriess payable on demand and shali bear interest at the Credit Agreement rate from the'

date of expendiiure until repaid Expenses covered by this paragraph include, without limitation, however-subject to.

any limits under applicable law, Lender's attorneys’ fees whether or not there is a lawsutt, including attorneys fees. for‘

bankruptcy proceedings (including efforts to modify or vacate any automatic stay or injunction), appeals and any
anticipated post-judgment collection services, the cost of searching reccrds, obtaining title reports (mcludmg
foreclosure reports), surveyors' raports, appraisal fees, title insurance, and fees for the Trustee, to the extent pennmad'---'-"

by applicable law. Grantor also will pay any court costs, in addition 10 all other sums provided by law.
Rights of Trustee. Trustae shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions refating to the powers and obligaticns of Trustee\,-v

(pursuant to Lender's instructions) are part of this Geec of Trust.

Powers of Trustee. In addition o all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Granttor: (a) join 1n
preparing and filing a map or plat of the Real Proparty, including the dedication of streets or other rights to the public;

(b) join in granting any easement or creating any restriction on the Real Property; and (c) join in any subordination or
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other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

,Q.b!.lj.ﬁétlons to Notify. Trustee shall not be obligated to notify any other parly of a pending sale under any other trust
~“dead-or lien, or of any action or proceeding in wnich Grantor, Lender, or Trustee shall be a party, unless required by
applica‘;bl'a law, or unless the action or proceeding is brought by Trustaa.

Trustee,: Trustee shall meet all qualifications required for Trustee under applicable law. !n addition to the rights and
_ remedies set.forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose
“-py notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in accordance
«-with ang'to thi full extent provided by applicable law.

Suceessor Trustee, Lender, at Lender's option, may from time to time appoint a successor Trustee 10 any Trustes
appointad: hereunder by an instrument executed and acknowledged by Lender and recorded in the office of the
recorder of Skagit County, Washington. The instrument shall contain, in addition to all other matters required by state
law, the namias of-the ariginal Lender, Trustee, and Grantor, the book and page or the Auditor's File Number where
this Deed of Trust.is recarded, and the name and address ¢f the successor trustee, and the instrument shall be
executed and acknowledged by Lender or its successors in interest. The successor trustee, without conveyance of
the Property, shall succeed.to al the title, pawer, and duties conferred upon the Trustee in this Deed of Trust and by
applicable“law. This procedure for substitution of truslee shall govem to the exclusion of all other provisions for
substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Subject to applicable law, and except for notice required or aliowed by
law to be given i another manner; any notice under this Deed of Trust shall be in writing, may be sant by telefacsimile
(unless otherwise requited by law), .and, shall be effective when actually delivered, or when deposited with a nationaily
recognized cvemnight cotner, or, it mailed, shall be deemed sffective when deposited in the United States mail first class,
certified or registered mail, postage prepaid, directed 1o the addresses shown near tho beginning of this Deed of Trust.
Any party may change its address for naticcs under this Deed of Tiust by giving formal written notice to the other parties,
specifying that the purpose of the notice is'to change the party’s address. All copies of notices of foreclosure from the
holder of any lien which has:priority, ovar this Deed of Trust shail be sent to Lender's address, as shown near the
beginning of this Deed of Trust.” For-notice purposes, Grantor agrees to keep Lender and Trustee informod at all times of

Grantor's current address.

MISCELLANEOUS PROVISIINS. The followinig miscalianeous provisions are a part of this Deed of Trust:
Amendments. This Deed of Trust, together with-any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters sef forth in this Deed of Trust. No alteration of or amendment to this Deed
of Trust shall ba effective unless given in writing and signed by the party or parties sought to be charged or bound by
the alteration or amendment.

Applicable Law. This Deed of Trust ﬁéﬁxbgeﬁidéilvered to Lender and accepted by Lender In the State of
Washington. This Deed of Trust shall be governed by and construed in accordance with the laws of the State

of Washingion. '

Caption Headings. Caption headings in this b@é’d of Trust are for convenience purposes only and are not 10 be
used to intarpret or define the provisions of this Deed of Trust. :

Merger. There shall be no merger of the interest or estate craatéd_bf'mis Deed of Trust with any other interest or

estate in the Property at any time held by or for the benefit of Lendar in any capacity, without the written consent of
Lender. ER

Multiple Partles. All obligations of Grantor under this Deed of Trust s;ti%ll_jje joint and several, and all references to
Grantor shall mean each and every Grantor. This means that each of the parsons signing below is responsible for all
obligations in this Deed of Trust.

Severability. |t a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or
unenforceable as to any person or circumstance, such finding shall not render that provision invalid o unenforceable
as to any other persons or circumstances. If feasible, any such offending provision shall be deemed to be modified
to be within the limits of enforceability or validity; however, if the offending provision cannot be so moditied, it shall be
stricken and all other provisions of this Deed of Trust in all other respects:shall remair valid and enforceabls.

Successors and Assigns. Subject to the limitations stated in this Deed.of Tr1 t'on transter of Grantor's interest, this
Deed of Trust shell be binding upon and inure to the benefit of the paities, their.successors and assigns. If
ownership of the Property becomas vested in a person other than Grantor, Lender; without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or

extension without releasing Grantor from the obligations of this Deed of Trust orliability under the Indebtedness.
Time 1s of the Essence. Time is of the essence in the performance of this Deedof Trust. 7

Waivers and Consents. Lender shall not be deemed to have waived any rights under this Deed:of Trust (or under
the Related Documents) unless such waiver is in writing and signed by Lender. No delay.or omission on the part of
Lender in exercising any right shall operate as a waiver of such right or any other right. A waiver by any party of a
provision of this Deed of Trust shall not constitute a waiver of or prejudice the party's right otharwise to demand strict
compliance with that provision or any other provision. No prior waiver by Lender, nor any‘course of dealing between
Lender and Grantor, shall constitute a waiver of any of Lender's rights or any of Grantor's obligations as to-any future
transactions. Whenever consent by Lender is required in this Deed of Trust, the granting of such’ consent by Lendar
in any instance shall not constitute continuing consent to subsequent instances where such consent is required.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and beneﬁti{{ :_gf”t:iﬁé‘_pém,este“ﬁdz

exemption iaws of the State of Washington as to all incebtedness secured by this Deed of Trust.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH..

GRANTOR AGREES TO ITS TERMS.

ﬁ{{ﬁ%ﬁ{%‘} X A%ﬁ% :4
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Gn this-day before me, the undersigned Notary Public, personally anpeared Robert E. Pipketin sﬁ-d.nvn;'s-.gq Pﬁkerlng,

personally knownto me or proved to me on the basis of satisfactory evidence to be the in byiouals destribed i and who

executed the Deed of Trust;and acknowledged that they signed the Deed of Trust as their free*shah yriuptasp“ict and deed,

for the uses and purposes therein mentioned. -
nder-my-hand and official seal this ZL&TOL day of _ Y}/}Q,(A

Giv
Sl )
:{1-\ Z Residing at AMQCOT ‘!‘e _5

Notary Public In anq.-!éi},‘th'é_ State f My commission expires o= {; »07-

~ REQUEST FOR FULL RECONVEYANCE
To: , Trustee
The undersigned is the legal“owner and holder of all indebtedness secured by this Deed of Trust. You are hereby

requested, upon payment of all sums .owing to you, to reconvey without warranty, to the persons entitied thereto, the right,
title and interest now held by you under the Deed of Trust.

Beneficiary:

Date:

By:

Its:

LASERPRO. Rog. U.S. Pat & TM Off, Ver. 3.26¢ (c) 1999 CF| ProSarvices, Inc. All nghis reserved. [WA-GO1 F3.26b PICKER LN L1.0V1.]
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