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LAND TTLE COMPANY OF SKAGIT COUNTY

DEED OF TRUST

Reference # {if apphcable) a_amss:s Additional on page
Grantor(s):
1. HOOPER, MAE L

Grantee(s)lAssigneelBeneﬁclary
Skagit State Bank, Beneﬁc:ary
LAND TITLE COMPANY Trustee

Legal Description: LOT 44, PEAVEY'S ACREAGE NO. 2. Additional on page
Assessor's Tax Parcel ID#: P_ﬁagaa

THIS DEED OF TRUST IS DA‘I‘ED JUNE 10 1999, among MAE L HOOPER, MAE L HOOPER,
AS HER SEPERATE PROPERTY, whose malling address Is 27284 DUFFY ROAD, SEDRO
WOOLLEY, WA 98284 (referred 1o below as "Grantor”); Skagit State Bank, whose maiiing
address Is 301 E. Fairhaven Ave., P.0. BOX 285, Burlington, WA 98233 (referred to below
sometimes as "Londer” and sometimes as "Beneficlary”); and LAND TITLE COMPANY,
whose malling address is P.O. 80X 445 BUFILINGTON, WA 88233 (referred to below as
Trustee"). !

c.. .
FER . - . . L
- . - . Ve
e 1 - A - *
MR R AR NP

R



Ra

DEED OF TRUST Page 2
(Continued)

CONVEVANCE AND GRANT. For valuatie consideration, Grantor conveys 1o Trustee in trust with power of sale,
right of entry end possession and for the benefit of Lender as Beneficlary, ail of Granior's right, title, andinhruiln
enc o the following described real property, together with all sxisting or subsequeidly eracted or afixed bulldings,
improvamnts and fixtures; all easements, rights of way, and appurienances; all water, water rights and ditch rights
_:;,i.x(Inc!udlng stock in utilities with ditch or imigation rights); and all other rights, royalties, and profits relating o the real

" property, including without limitation alt minsrals, cil, gas, geothermal and similar matters, located In SKAGIT

County, Stale of Washington ’ "Roll ‘Rroperty”):

ca v

SEE ATTACHED LEGAL DESCRIPTION

The ﬁeal Property ov its address is commonly known as 27284 DUFFY ROAD, SEDRO
WOOLLEY, WA ’98284 Tne Real Property tax identification number is P68029.

Grantor hcraby assigns as security to Lender, all of Grantor's right, titis, and interest in and to all isases, Rents, and proms
of the Property. This assignment is racorded in accordance with RCW 65.08.070; the lien created by this assignment is
intended to be specific, pm'factod and choate upon the recording of this Deed of Trust. Lendar grants to Grantor & licen:,
to collect the Rents and profits, which license may be revoked at Lender’'s option and shall be automatically revoked upon
acceleration of aII or part of the. lndebtedness

DEFINITIONS. »Tha follawing wonds shall have the following meanings whan used in this Deed of Trust. Terms not
otherwise defined in this Dead of Trust sha!! have the meanings altributed to such terms in the Unitorm Commercial Code.
All refarences to dollar amounts ‘.hall mean amounts In lawfu! money of the Unlted States of America.

Beneficlary. The word "Boneﬂcas:y' means Skagit State Bank, Its successors and assigns. Skagit State Bank aiso is
referred to as "Lendat" in this Deed of Trust.

Credit Agreement. The words "Credit Agreement” mean the revolving credit agreement cated: June 10, 1999,

with a credit limit In the amount of $39,000.00, betweer. Srantor and Lander, together with ali rencwas,
extensions, modifics ons refinancings, and substitutions for the C:udit Agreement. The maturity date of this Deed of
OV i HO'I'ICE 1'0 ‘GRANTOR: THE CREDIT AGREEMENT CGNTAINS A VARIABLE

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust aniong Grantor, Lender, and Trustee, and
includes without limitation all asslgnmant and secuﬂty interest provisions reiating to the Personal Property and Rents.

Existing Indebtedness. The words: “Eadstinq lndebtedness mean the indebtedness described below In the Existing
Indebtadness section cf this Dead af'l‘rush

- Grantor. The word "Grantor” means any: and all porsons and entities axecuting this Deed of Trust, including without
limitation MAE L HOOPER.

Guaranior. The word "Guarantor” rnuns and inciudes without limitation any and all guarantors, sursties, and
accommodation parties in connaction with the Indabtedness.

Improvements. The word "lmprovomonts' means and Includes without limitation all existing and future
imprevemants, buildings, structures, mobile homgs affixed on the Real Property, facilities, additions, replacements
and other construction on the Real Property. -

Indebtedness. The word “Indebledness” moans all principa! and intorast payable under the Cradit Agreement and
any amounts expended or advanced by Lender to discharge: obllgaﬂons of Grantor or expenses incurrad by Trustes
or Lender to enforce obligations of Grantor under this Deed.of Trust; together with interest on such amounts as
provided in this Deed of Trust. Specifically, without iimitation, this Dood of Trust secures a revolving Hine of
credit, with a variable rate of interest, which obligates Lender to make advances to Grantor up to the credit
llmltoolongasemtorcomplluwmldlmolemsofmomdltAwummmdtmumolcndIanot
been terminated, suspendad or cancelled; the Credit Agreemaent allows negative amortization. Such advances
may be made, repald, mmumUmmum,wmtomummmmtowouummm
owing at any one time, not inciuding finance charges on such balance st & fixed or variable rate or sum as
provided In the Credit Agreement, any tsmporary overages, other charges, end any amounts expended or
advanced as provided In this paragraph, shall not excesd the Credit Limit as provided in the Credit
Agresment. It Is the intention ot Grantor and Lender that this Deed of Trust sscures the balance outstanding
under the Credit Agreement from time to time from 2ero up to the Credit Limit as provided sbove and sny
Intermediate balance. Funds may be advanced by Lender, rspaid; and subsequently readvanced. The unpaid
balance of the revoiving line of credit may at certain times be lower than the smount shown or zero. A 2ero
balance does not terminate the line of credit or terminate Lender’s obligation to advance funds to Grantor.
Therefors, the llen of this Deed of Trust will remain In full force and effect’ no!wlthstmdln&’my 2870 balancs.
The lien of this Deed of Trust shall not exceed at any one time $39,000

Lender. The word "Lender* means Skagit State Bank, its successors and asslgns.

Personal Property. The words "Personal Property” mean all equipment, ﬂxtures, and other articles of personal
property now or hersafter owned by Grantor, and now or hereaer attached or affixed. to the Real Property; together
with all accessions, parts, and additions to, all replacements of, and all substitutions. for, any of such property; and
together with ali issues and profits thereon and proceeds (Including wﬂhoubllmlla*ion all Insumncc proooeds and
refurids of premiums) from any sale or other disposition of the Property.

Proparty. The word "Property” means collectivoly the Real Property and the Personal Propeﬂy

Real Property. The words "Real Property” mean the property, interests and rights t:le.'»‘.:rii.mdE
"Conveyance and Grant® section.

Related Documents. The words "Pelated Documents” mean and include without llmltation all pre ~
credit agreements, loan agreaments, environmental agreements, guaranties, security agreements, mqrtgages. doods
of trust, and all other Instrumants, agreements and documents, whether naw or hersafler exisﬁn' axocutod inkh
connection with the Indebledness.

Ronts. The word "Renis” means all present and future rents, ravenues, income, issues, rcyalties, proﬂfs and ol
benefits derived from the Property.

Trustee. The word "Trustes” means LAND TITLE COMPANY and any substitute or succssscr trustans,

THIS OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN ﬂﬁ RENTS
AND PERSONAL PHOPH-TI'Y IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND - (2).
PERFORMANCE OF EACH AGREEMENT AND OBLIGATION OF GRANTOR UNDER THE CREDIT AGREEMENT, TI'E
RELATED DOCUMENTS, AND THIS DEED OF TRUSY. THIS DEED OF TRUST IS GIVENANDACCEPTEDONW:-
FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwisé, plokided 1nihis Deed of Trst, Grantor shall pay to Lender al

;l ‘g ,‘!
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Schedule; P-90099-8

DESCRI PTION :

Lot 44, "PEAVEY'S ACREAGE, TRACTS NO. 1 & 2, SECTIONS 17, 20,
21, 22 & 28; TOW'NSHJ.P 35 NORTH, RANGE 5 EAST SKAGIT CO., o
WASH.", as per plat recorded in Volume 3 of Plats, page 37, ;
records of Skaglt County, Washington. -

Situate in themgognnyof Skagit, State of Washington.

s
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DEED OF TRUST Page 3
{Continued)

5 amounlssocurnd by this Deed of Trust as they become due, and shail strictly and in a timely manner perform ell of
* Grantee’s obligations under the Cradit Agreement, this Deed of Trust, and the Related Documants.

POSSESSIONAND MAINTENANCE OF THE PROPERTY. GCrantor agrees that Graniors possassion and use of the
Property shall baacmmod by the following provisions:

assession and Use. Until the occurrence of an Event of Defauls, Grantor may (&) remain in possession and control
of tha Property, (b) use, operats or manage the Property, and (c) collect anv Rents from the Property (this privilege
is a license from Lender to Grantor automatically revoked upon default). The following provisions relate to the use of
tha Property or to other limilations on the Property. The Real Properly is not used principally for agricultural

Duty to”Malntain,- Grartor shall maintaln the Property in tenantable condition ana promptly perform all repairs,
replacements, andmalntenance necessary {o presecve iis value. .

Hazardous Subsiances. The terms "hazardous waste,” "hazardous substance,” “disposal,” ‘release,” and
“hrealened release;”as used In this Deed of Trust, shali have tha same meanings as set forth in the Comprehensive
Environmental Response, Compensation, and Uability Act of 1980, as amended, 42 U.S.C. Sectlon 9601, et seq.
("CERCLA"), the Superfund Amendments and Resauthorization Act of 1586, Pub. L. No. 99-439 ("SARA"), the
Hazardous Materdals Transporiation Act, 49 U.S.C. Section 1801, et seq., ihe Resourte Conservation and Recovery
Act, 42 U.S.C. Section 6901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant
to any of the foregoing. “The terms “hazardous waste® and "hazardous substance”™ shall also Include, without
limitation, petroleum and petroleum’ by—products or any fraction thereof and asbestes. Grantor represents and
warrants to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no use,
generation, manufacture, storage, -treatment, disposal, release or threatened releass of any hazardous waste or
substance by any person ofi, urider,-about or from the Proparty; (b) Grantor has no knowledge of, or reason to
believe that there has been, except as previously disclosed to and acknoviedged by Lender In writing, (i) any uss,
generation, manufacture, storage, treatment, disposal, release, or threatenad rolease of any hazardous waste or
substance on, under, about or from the Property by any prior owners or cccupants of the Property or (i} any actual
or threatened litigation or claims of any kind by any person relating to such mattess; and (c) Except as previously
disclosed to and acknowledged by Lender In"writing, () neither Grantor nor any tanant, contractor, ager.t or other
authorized user of the Property shall-use, generate, manufacture, store, treat, dispose of, or release any hazardous
waste or substance on, under, about or.fromthe Property and (i) any such activity shatl be conducted in compllance
with all applicable tederal, stale, and focal laws, regulations and ordinances, Including without limitation these laws,
regulations, and ordinances described-above. - Grantor authorizes Lender and iis agents to enter upon the Property
to make such inspections and tests, at Grantor's expense, as Lender mey deem appropriate to determine compliance
of the Property with this section of the Deed of Trust. .Any inspections or tests made by Lender shali be for Lender’s
purposes only and shall not be construed to credte any responsibility or liability on the part of Lender to Grantor or to
any other person. The representations and warranties contained hereln are based on Grantor's due diligence In -
investigating the Property for hazardous waste and hazardous subslances. Grantor hereby (a) releases and walves
any future claims against Lender for indemnity or contribution in the avent Grantcr becomes liable for cleanup or
other costs under any such laws, and (b) agrees to indemnify and hold harmless Lender against any and all claims,
losses, liabilitias, damages, penalties, and expensas which Lender may directiy or indirectly sustain or suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, release or threatened release of a hazardous waste or substance on the properties. The provisions of this
section of the Deed of Trust, including the obligation to.Indemnify, shall. survive the payment of the Indebtedness and
ihe satisfaction and reconveyance of the lien of this Dead of Trust and shalil. not be affected by Lender's acquisition of
any interest in the Property, whather by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit.any nufsance nor commit, permit, or suffer any
stripping of or waste on or to the Proparty or any portion ‘of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or gran: to any other party the right to remove, any timber, minerals {inciuding oil

and gas), soil, gravel or rock producis without the prior written dapSant"‘éf Lender,.

Removal of Improvements. Grantor shall not demclish or remove anylmprovamantsfrom the Rea! Property without
the prior written consant of Lender. As a condition to the removal of any Improvements, Lender may require Grantor
o make arangements satisfactory to Lender to replace such improvements with Improvements of at least equal
value. - R

Lender's Right to Enter. Lender and its agents and represantaﬁvésfmay‘_gﬂi;g;ﬁpon the Real Property at all
reasonable timas to attend to Lender's interests and to inspect the Property for purposas. of-Grantor's compliance with
the terms and conditions of this Deed of Trust. Frgg

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promplly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoeéver who rent, lease or otherwise
use or occupy the Property in any manner, with all laws, ordinances, and regulations, now orhereafier in effect, of all
governmental authorities applicable to the use or occupancy of the Property. Grantor may contestin good faith any
such law, ordinance, or regulation and withhold compllance during any proceeding, including appropriate appeals,
so long as Grantor has nolified Lender in writing prior to doing so and so long as, ini.ender's'sole opinion, Lender's
interests in the Property are not jeopardized. Lender may raquire Grantor to post adequate security or a sursty bond,
reasonably satisfactory to Lander, to protact Lender’s infergst.

Duty to Protect. Grantor agrees neither to cbandon nor leave unattended the Propeny.;'fz_ Grantarshall do all other
acts, in addition to those acts set forth above in this section, which from the character and use-of the Property ere_
reasonably necessary to protect and preserve the Property.

DUE ON SALE -~ CONSENT BY LENDER. Lander may, at its option, (a) declare immadiately due and payable all sums
secured by this Deed of Trust or (b) increase the interest rate provided for in the Credit Agreement .or other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without the Lender’s prior written consent, of all or any part of the Real Property, or any Interest in the Real Property. A
nsala or transfer” means the conveyance of Real Property or any right, titie or interest therein; whether legal, benaficial or -
equilabla; whethor voluntary or inveluntary; whether by outright sale, doed, instaiment sale contract, land contract, contract
for deed, leasehold Interest with a term greater than three (3) years, lease~option contract, or by sale, assignment,.or .
transfer of any beneficlal interest in or to any land trust hoicing title to the Real Property, or by any other method of
conveyance of Rea! Properly interest. !f any Grantor is a corporation, partriership or limited liability company, transfor also -
Includes any change in ownership of more than twenty—five percent (25%) of the voting stock, partnership Interests or -
limited liability compary interests, as the case may bs, of Grantor. However, this option shall not be exercised by Lender if .~
such exarcise is prohibited by federa! law or by Washington law. N

TAXES AND LIENS. The following provisions relating to the taxes and llens on the Property are & pat of this Doodoi‘

Trust,

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, mmnis.
charges (including waler and sawer), fines and impositions levied against or on account of the Property, and shall
pay when due all ciaims for work done on or for services rendered or material fumishad to the Property. Granlor

9906110102 32




DEED OF TRUST Page 4
(Continued)

_shall maintain the Property free of ail llens having priority over or equal to the intsrest of Lander under this Deed of
" Teust, except for the lien of taxes and assessments not due, excep! for the existing indebtodness referred to beiow,
- -and axcep! as ctherwiss provided in this Desd of Trust.

+ Right-To Contest. Grantor may withhoid payment of any tax, azsessment, or claim in connection with & good faith

.+ dispule over the cbligation to pay, sc long as Lendar’s interest in the Property is not jeopardized. if a ken arises or is
& Med as a'result of nonpayment, Grantor shall within fifteen (15) days after the fien arises or, if a ken 3 fied, within
- . fifteen (15) days afier Grantor has notice of the filing, securs the discharge of the llen, or if requested by Lender,
_ deposit with Lender cash or a sufficient corporate suroty bond or other security satisfactory to Lender in an amount
. Sufficient fo discharge the lien plus any costs and attorneys’ fees or other charges that couid accrue as a result of &
., ‘loreclosure or sale under the lien. In any contest, Grantor shall dafend itself and Lender and shall satisty any acverse
= Judgment befors enforcement against the Property. Grantor shall name Lander as an additiona? obliges under any

sursty band furnished in the coniest proceecings.

Evidenca of Payment. Grantor shall upon demand furnish to Lender satistactory evidence of payment of the taxss
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
staternant of the taxes and assessments against the Properly.

Notice of Construction, ‘Grantor shall notity Lender at lsast fifteen (15) days before any work is commenced, any
services ars furnished, or 4ny materials are supplied to the Properly, if any mechanic’s lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materals. Grantor will upon request of Lender
furnish to Lender advance .assurances satisfactory ir, Lender that Grantor can and will pay the cost of such

improvements. '

PROPERTY DAMAGE INSURANCE. The foliowing provisions relating to insuring the Property are a part of this Decd of

Maintenance of Insurance. -Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements. on & replacemsnt basis for the full insurable value covering all Improvements on the Raa!
Property In an amount sufficient to avold application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lendar may reascnably require.
Policies shali be written In form; amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reascnably acceptable to Lendar. Grantor, upon request of Lender, will deliver to Lender
from time to time the policias or certificates of insurance In form satisfactory to Lender, Including siipulations that
coverages will not be cancelled-or diminished without at ieast ten (10) days' prior written notice to Lender. Each
Insurance policy aiso shall include an endorsement. providing that coverage in favor of Lander will not be impaired In
any way by any act, omission or default of Grantor or any cother person. Should the Real Property at any time
become located in an area designated by the Director of tha Federal Emergency Management Agency as a special
flood hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance for the full unpaid principal
balance of the loan, up to the maximum policy fimits sst under the National Flood Insurance Program, or as otherwise
required by Lender, and to maintain such insurance.for the term of the lcan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proot of loss if Grantor falls to do so within fifteen (15) days of the casuaity. Whether or not Lender’s security is
impaired, Lender may, at its election, receive and retain the proceeds of any insurance and apply the proceeds to the
reduction of the Indebtedness, payment of any:lien affecting the Property, or the restoration and repair of the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repeir or replace the
damaged or destroyad Improvements in a manner satisfactory o Lender. Lender shall, upon satisfactory proof of
such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration it
Grantor is not in default under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after
thair recaipt and which Lender has not committed to the repair‘or resioration: of the Property shall be used first to pay
any amount owing to Lender under this Deed of Trust, then'io pay accrued Interest, and the remainder, if any, shall
be applied io the principal balance of the Indebtedness.'. If Lender holds any proceeds after payment in full of the
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor’s interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall -i:nu'ié‘d!_o lhaboneﬁt of, and pass to, the purchaser of
ihe Property covered by this Deed of Trust at any trustea'’s sale or othiar sale held under the provisions of this Deed of
Trust, or at any foreclosure sale of such Property. B4

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below is
in effect, compliance with the insurance provisions contained. in. the .instrument evidencing such Existing
Indebtedness shall constitute compliance with the insurance provisions under this -Deed of Trust, to the extent
conipliance with the terms of this Deed of Trust would constitute a dupiication of Insurance requirement. It any
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds
shall apply only to that portion of the proceads not payable to the holder of the Exdsting Indebtedness.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this: Deed of Trusl, including any obligation
to maintain Existing Indebledness in good standing as required bslow, or if any action or proceeding is commenced that
would materially affect Lendet’s intarasts in the Property, Lender on Grantor's behalf may. but shall:not be required to, take
any action that Lender deems apprupriate. Any amount that Lender expends in so ‘doing will bear interest at the rate
provided for In the Credit Agreement from the date incurred or paid by Lender to the date of repayment by Grantor. All
such expenses, at Lender’s option, will (a) be payable on demand, (b) be added to the balance of the credit line and be
apportioned among and be payabie with any instalment payments to become due during either (i) the term of any
applicable insurance policy or (i) the remaining term of the Credit Agreement, or (c) be treated as a ballocn payment
which will be due and payable at the Credit Agreement’s maturity. This Deed of Trust also will sacura payment of these
amounts, The rights provided for in this paragrach shall be In addition to any other rights or-any remedies to which
Lender may be entitled on account of tha defaull. Any such actcn by | andar chall not ha construed as curing the defauit
so as to bar Lender from any remedy that it otherwise would have had. G5 F

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Propery are a part of this Deed
of Trust. S et

Title. Grantor warrants that: (a) Grantor holds good and marxetable title of record to the Propesty in fee simple, free
and clear of all liens and encumbrances other than those set forth in the Real Property description or in-the Existing
indebtedness secidon below or in any tiie insurance policy, title report, or final fitle opinion issued infavor of, and -
acceptad by, Lender In connection with this Deed of Trust, and (b} Grantor has the fuil right, power, and authority to

execute and deliver this Deed of Trust 1o Lender.

Defense of Title. Subject lo the exception In the paragraph above, Grantor warrants and will forsver defend the litle -
to the Property against the lawful claims of all persons. In the event any action or procseding is commenced that
questions Granlor’s title or the intersst of Trustse or Lender under this Deed of Trust, Grantor shali defsnd the action.*
at Grantor's expense. Grantor may be the nominal parly in such prcceeding, but Lender shall be entitied .to .
participate in the proceeding and to be repressntsd in the procesding by counsel of Lender's own choice, and’
Grantor will deliver, or cause to be deliversd, to Lender such instruments as Lender may request from time to time to

psrmit such pariicipation.
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DEED OF TRUST Page 5
(Continued)

Compllmco With Laws. Grantor wamants that the Property and Grantor's use of the Property complies with all
‘existing applicable laws, ordinances, and regulations of governmantal authorities.

EXISTING INDEBTEDNESS. The following provisions concerning exsting Indebledness (the "Existing Indsblaciness are
a part of this Deed of Trust.

Exiating Llen.. The lian of this Deed of Trust securing the Indebtedness may be secondary and inferior to an exisling
lion. Grantor exprassly covenants and agrees to pay, or see to the payment of, the Existing Indebledness and to
prevent any default on such indebtedness, any default under the instruments evidencing such ingebtadness, or any
default under gny security documents for such indebtadness.

No Modification.  Grantor shall not enter into any agreement with the holder of any morigage, deed of trust, or other
security agreement which has priority over this Deed of Trust by which that agreement is modified, amended,
axtended, or reneied without the prior written consent of Lander. Grantor shall neither request nor accapt any future
advances under any.such security agreement without the prior written consent of Lender.

CONDEMNATION. The'*‘foiiov.glnﬁi provisions relating to condemnation proceedings are a part of this Deed of Trust.

Application of Net Proceeds. If all or any part of the Property is condemned by 2minent domain proceedings or by
any proceeding or purchase in:lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of-the award be applied to the Indebtednass or the repair or restoration of the Property. The net
proceeds of the award shall mean-the award after payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lender in.connection with the condemnation.

Proceedings. If any proceeding in condemnation Is filed, Grantor shait promptly notify Lender in writing. and Grantor
shall promptiy take such staps-as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but-Lender shall be entitled to participate in the proceeding and to be represented
in the proceeding by counsel. of.its own choice all at Grantor’s expense, and Grantor will deliver or cause to be
delivered to Lender such instruments as may be requestad by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmenital taxes, feas and charges are a part.of this Deed of Trust:

Current Taxes, Fees and Charges:Upon request by Lander, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever ofher action Is requested by Lender to perfect and continue Lender’s lien on the
Rea! Property. Grantor shall reimburse Lender for.all taxes, as described below, together with all expenses incurred
in recording, perfacting or continuing: this Deed of Trust, including without limitation all taxes, fees, documentary
stemps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to:which this section applies: (a) a specific ax upon this ‘ype of Deed of

Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (b) a specific tax on Grantor which

Grantcy is authorized or required to deduct from_ payments on the Indebtedness secured by this type of Deed of

Trust; /c) a tax on this type of Deed of Trust Chargeable against the Lender or the holder of the Credit Agreement;

and (d) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by
rantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust,
this event shall have the same effect as an Event of Default {as defined below), and Lender may exercisa any or all of
its available remedies for an Event of Default as provided below unless Grantor either (a) pays the tax before it
becomes delinguent, or (b) contests the tax as provided above in-the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust.

Security Agreement. This instrument shall constitile a security agreement to the extent any of the Propery
constitutes fixtures or other personal property, and Lender shall-have all ‘of therights of a secured party under the
Uniform Commercial Code as amendad from time to time. T T s,

Security Interest. Upon request by Lender, Grantor shall exacute financing statements and take whatever other
action is requested by Lender to perfect and continue Lender’s security interest in the Rents and Personal Propesty.
In addition to recording this Deed of Trust in the real property records, Lender may, at any fime and without further
authorization from Grantor, file exacuted counterparts, copies or reproductions of this Daed of Trust as a financing
statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest.
Upon default, Grantor shall assemble the Personal Properly in a manner and-at a-place reasonably convenient to
Grantor and Lender and make it available to Lender within three (3) days after receipt of written demand from Lender.

Addresses. The malling addresses of Grantor (debtor) and Lender (securad: party), from which information
concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commaercial Code), are as stated on the first page of this Deed of Trust. e T A

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relafing. o' further. ‘assurances and
attorney—in-fact are a part of this Deed of Trust. e

Further Aasurances. At any time, and from time to time, upon request of Lender, Grantor will make; cxecute and
deliver, or will cause to be made, axacuted or delivered, to Lender or to Lender’s designee, and when requested by
Lender, cause to be filad, recordad, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriate, any and all such morigages, deeds of trust, securty deeds, sacurity -
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and other
documents as may, In the sole opinion of Lender, be nacessary or desirable in order to effactuate, compilate, perfect,
continue, or preserve (a) the obligations of Grantor under the Credit Agreement, this Deed of Trust, and the Related
Documents, and (b) the liens and security interests crsated by this Deed of Trust on the Property, whether now .
owned or hereafter acquired by Grantor. Unless prohibited by law or agreed to the contrary by Lender in. writing;
Grantor shall reimburse Lander for ali costs and expenses Incurred in connection with the matters refarred to in.this .
paragraph. . ;

Attorney=in-Fact. If Grantor falls to do any of the things referred to in the preceding paragraph, Lender may do so. -
for and in the name of Grantor and at Grantor’s expense. For such purposes, Grantor hereby irevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filng, recording, and doing all.
other things es may be necessary or desirable, in Lender’s sole opinion, to accomplish the matters referred to inthe
preceding paragraph. i

FULL PERFORMANCE. If Grantor pays all the Indeblednass when due, terminates the credtt line account, and otherwise -
performs alt the obligations imposed upon Grantor under this Deed of Trust, Lendsr she!l axecute and deliver to Trustes a .-
request for full reconveyance and shall sxecute and delliver to Grantor suitable statements of termination of any financing.
statement on flie evidencing Lender's securlly Interest in the Rents and the Personal Property. Any reconveyance fee shall =
be paid by Grantor, if permitted by applicable taw. The grantee in any reconveyance may be described as the “person or
persons legally entitied thersto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of
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ho truthtulmss of any such matters or facts.
DEFAI.I.T. Each of the fououdng. at the option of Lender, shall constitute an event of default (Event of Defaul!™) under this

i;_:rDoed of Trust: (a) Grantor commits fraud or makes a material misrepresentiation at any lime in connaction with the Credst
./ Agresment. “This can include, for example, a faise siatemant about Grantor's income, assals, liabilities, or any other
", aspects of Grantor's financial condition. (b) Grantor does not meet the repayment terms of the Credit Agreement. (c)

‘Granior’s action or inaction advarsely affects the collateral for the Credit Agreement or Lander’s rights in the collateral. This

can’inciude, for example, failure to maintain required Insurance, waste or destructiva use of the dwalling, failure to pay

" taxes, death of all persons liable on the account, fransfer of title or sale of the dwaelling, creation of a lien on the dwalling

without. our permlsslon, foraclosuro by the holder of anocther lien, or the use of funds or the dwalling for prohibited
purposas.

RIGHTS AND REMEMES ‘ON DEFAWLT. Upon the occurrence of any Event of Default and at any time thereafter, Trustee
or Lender, at its option, may exercise any one or more cf the following rights and ramedies, in addition to any other rights
or remedies. provldad by law: -

Accelerate lndei::adnesl. Lender shall have the right at its option to declare the entire Indebtedness immadiately
due and payable, Indudlng any prepaymant penalty which Grantor would be raquired to pay.

Foraclosure. With raspact to all or any part of the Real Property, tha Trustee shall have the right to exercise Its
power of sale and to foreclose by notice and sale, and Lander shall hava the right to foreclose by [udicial foreclosurs,
in either case In. accordance wtth &nd to the full extent provided by applicable law.

UCC Remedles. With raspoct to ‘all or any part of the Personal Propecty, Lender shall have all the rights and
remedies of a secured party ‘under the Uniform Commercial Code.

Collect Rents. iLender: shall have the ﬂgnt. without notice to Grantor, to take possession of and manage the Property
and collect the Rents, including amounts past due ond unpaid, and apply the net proceeds, over and above Lendar's
costs, against the Indebtedness. In furthsrance of this right, Lender may require any tenant or other user of the
Property to make payments. of rant or use fees directly to Lender. [f the Rents are collacted by Lender, then Grantor
irevocably designates Lender as Granter’s attorney—in-fact to endorse instruments received in payment thereof in the
name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender
in response to Lender's demand shall safisfy the obligations for which the payments are made, whether cr not any
propar grounds for the demand existed Lander may exarcise its rights under this subparagraph elther in person, by
agent, or through a receiver. y

Appoint Recelver. Lender shall have the right to have a recaiver appointed to take possession of all or any part of
the Property, with the power to protect &nd preserve the Property, io cperate the Property preceding or pending
fureciosura or sale, and o coliect the Rents from'the Property and apply the proceeds, cver and above the cost of
the receivership, against the Indebtednass. The recelver may serve without bond if permitied by law. Lender’s right
to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantia! amount. Employmont by Lender shall not disquality a person from serving as a

Tenancy at Sufferance. |f Grantor remains in possession of the Property after the Property is scld as provided
above or Lender otherwise becomes entitled to"possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender’s option, either (a) pay
a reasonable rentat for the use of the Property, or (b) vacate the Propedy immedlatsly upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or ramedy provided in this Deed of Trust or the Credit
Agreement or by law.

Notice of Sale. Lender shal give Grantor reasonable notice. of tho time and place of any public sale of the Personal
Property or of the time afiar which any private sale or other Iniended disposition of the Personal Property Is to ba
made. Reasonable notice shall mean notice given at least ian'(10) days before the time of the sale or disposition.
Any sale of Personal Property may be made in conjunction with: any sale of the Raal Property.

Sale of the Property. To the extent permitted by applicable law;: Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its rights and remedies, the Trustee ‘or Lender shall be free to sell all or any
part of the Property iogether or separately, in one sale or by separata saies. Lender sha!l be entitled to bid at any
public sale on all or any portion of the Property.

Waiver; Election of Remedies. A waiver by any party of a breach ef a proviston of this Deed of Trust shall not
consﬁtute a walver of or prejudice the party's rights otherwise to demand strict compliance with that provision or any
other provisior. Elaction by Lender to pursue any remedy provided in this Deed of Trust, tha Credit Agreemsnt, in
any Relatad Document, or provided by law shall not axciude pursuit of any other remedy, and an election to make
expenditures or to take action to perform an obligation of Grantor under this Ceed of Trust aﬂer failure of Grantor to
perform shall not affect Lender’s right.to declare a default and to exarcise any of its remedies... -

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entitied to recover such sum as the court may adjudge reasonabie. as aftorneys’ fees at trial and on
any appeal. Whether or not any court action is involved, all reasonable expenses inicurred by Lender which in
Lender's opinion are necessary at any time for the protection of its interest or the enforcement of its_rights shail
become a part of the Indebtedness payable on demand and shall bear interest at the Crecit Agreement: tate from the
date of expanditure until repaid. Expens... covered by this paragraph include, without limitation, hawever subject o
any limits under applicable law, Lender's -torneys’ fees whether or not there is a lawsuit, inciuding attorneys’ fees for
bankruptcy proceedings (including efforts to modify cr vacate any automatic stay or ln]unction), appeals and any
anticipated posi-judgment collection services, the cost of searching records, oblaining titie” reports . (inciuding

foreciosure reports), surveyors’ reports, appraisal fees, title insurance, and fees for the Trustee, to the extent psrmiited

by applicabls law. Grantor also will pay any court costs, in additicn to all other sums provided by la
Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obugaﬂnns
(pursuant {o Lender’s instructions) are part of this Deed of Trust.

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to

take the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join_in

preparing and filing & map or plat f the Real Propery, including the dedicaion of sirests or ofher rights to the public::
(b) join In granting any sasement or creating any rastriction on the Real Property; and (c) join in any subordlnaﬂon or

other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other trust..
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by |

applicable law, or uniess the action or proceeding Is brought by Trustae

Trustve. Trusios shall meet ali qualifications required for Trustss under applicable law. In &ddition to the rights and

remedias sat forth above, with respect to all or any part of the Property, the Trustee shall have the right to forecloss
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(Continued)

: bvmﬂm and sale, and Lender shall have the right to foreciose by judicial foreclosure, in sither case In accordance
withlnd to the full exdent provided by applicable law.

_‘Successor Trustes. Lender, at Lender's option, may from time to time appaint & successor Trustes o any Trustes
< appolnled hersunder by an instrument exscutad and acknowledged by Lender and recorded in (he. office of the
_recorder of SKAGIT County, Washington., The instrument shall contain, in addition to ail other maiters required by
state law, the names of the original Lender, Trustes, and Grantor, the book and page.or the Auditor's File Numbe:
: where this Deed of Trus! is recorded, and the name and address of the successor trustes, and the instrument shall
' be executed and acknowledged by Lender or its successors in inlerest. The successor trusice, without convayance
‘of the.Properly, shall succeed to ail the title, power, and duties conferrad upon the Trustee in thiz Deed of Trust and
byb:gtpbcablo law.. This procedure for substitution of trustes shall govern to the axclusion of all other provisions for
substitution.” .~ %

NOTICES TO GRANTOR AND OTHER PARTIES. Subject to applicable law, and except for nolice required or allcwed by
law to bo given in another manner, any notice under this Dead ot Trust shall be In writing, may be sent by telefacsimie
(unless otherwise required by law), and shall be effective when actually deliverad, or when deposited with a nationally
recognized overnight courier, or, f malied, shall be ‘decmed effective when depostiad in the United Stalas mall first class,
certified or registered mall, postage. prepald, directad to the addresses shown near the beginning of this Deed of Trust.
Any party may change its‘address for notices under 1his Deed of Trust by giving formal writtan notice to the other parties,
specifying that'the purpose -ofthe notice Is to change the party's address. All coples of notices of foreclosure from the
holder of any liesn which has. priofity over this Deed of Trust shall bc sent to Lender's address, as shown near the
beginning of this Deed- of Trust. - For nétice purposes, Grantor agreas to keep Lender and Trustee Informed at all times of
Grantor’s current address. S )

MISCELLANEOUS PROVISIONS. The following miscallaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the paries as 1o the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed
of Tr.st shall be effective unless given in writing and signed by the party or parties sought o be charged or bound by
the alteration or amendment.-. .

Applicable Lew. This Deed of Trust has been dellvered to Lender and sccepied by Lendar In the State of
\':mglton. This Deed of Trust shall be governed by and construed In accordance with the laws of the State
0 ngton.

Caption Headings. Caption hoadingslnthlsbaodof Trust are for convenience purposes only and are not to be
usad fo Interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estata. created by this Deed of Trust with any other interast or
estate In the Property at any time held by or for.the benefit-of Lender in any capacity, withoui-the written consent of
I..Bnder. -

Severabllity. If & court of competaent jurisdiction finds any provision of this Deed of Trust to be Invalid or
unenforceable as to any person or circumstance, such finding shall not render that provision invalid or unerforceable
as to any other persons or circumstances. |f feasible, any such offending provision shall be desmed to be modified
to be within the lim's of enforceability or validity; however, if the offending provision cannot be so modified, it shall be
stricken and all other provisions of this Dead of Trust.inall other respects shali remain valid and enforceable.

Successors and Assigns. Subjoct to the limitations stated in this Deed of Trust on transfer of Grantor’s interest, this

Deed of Trust shalt be binding upon and inure to the benefit of the parties, thelr succassors and assigns. If
N ownership of the Froperty bacomaes vestsd in a person other than Grantor, Lender, without notice to Grantor, may
& deal with Grantor's successors with reference to this Deed of Trust and the Indebladness by way of forbearance or

extansion without releesing Grantor from the obligations of this Deed of Trust or liabliity under the Indebtednass,

Time Is of the Essance. Time is of the essance in the performance of this. Dead of Trust.

Waivers and Consents. Lender shall not be deemsd to have waived any Hghts under this Deed of Trust (or under
the Related Documents) uniess such waiver s in writing and signed by Lender. No delay or omission on the part of
Lender in exsrcising any right shall operate as a walver of such right or any other right. A waiver by any party of a
provisicn of this Deed of Trust shall not constitute a waiver of or prsjudice the party’s right otherwise to demand strict
compliance with that provision or any other provision. No prior walver by Lendsr, nor any course of dealing between
Lender and Grantor, shall constitute & waiver of any of Lender’s rights or.any of Grantor's obligations as to any future
transactions. Whenever consent by Lender is required In this Deed of Trust, the granting of such consent by Lender
in any Instance shall not constitute continuing consent to subsequent instances where such consent is required.

Waiver of Homsestsad Exemption. Grantor hereby releases and waives ail rights and Qénéﬂts of the homestrad
exemption laws of the State of Washington as to all Indebtedness secured by this Dead o Trust.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS. it P

GRANTOR:
-
mwan%w s
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MAE L. HOOPER

Signed, acknowiedged and dellvered In the presence of:

X
Witness

X
Witness
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INDIVIDUAL ACKNOWLEDGMENT

On mmybdmm.the undersigned Notary Public, personally appbe
proved to me on the basis of salistactory svidence o be the individu:
and acknowladged that he or she signed the Deed of Trust as his or -

purposes therein mentioned.: ~—— :
Glven_under my hand and official seal this 74 of ;4‘ xneoe . K
19§I9 . i i :
By S Residingat M oace rode \ o2yt~ -
Notary Public in mmmma&hb;#nuymmm_jp_aa_m

" REQUEST FOR FULL RECONVEYANCE .
To: i i , Trustee N

The undersigned Is the legal owner and: hoider of all indebtsdness sectred by this Deed o Trust. You are nersby S
raquested, upon payment of all sums. owing to you, to reconvay without warranty, to the persons entitied thereto, the right, '
tille and intarest now held by you under the Deed of Trust.

Date: Blm . .
By: "
its: 4
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