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LiND TITLE COMPANY OF-SKAGTT EYBED OF TRUST

Loan No.  01-0089-001878471-0 _ .
~LAND TITLE CO - BURLINGTON P-89857-E -

THIS DEED OF TRUST ("Security lnst mez\t } is made on June 10, 1999 . The
Grantor is GEORGE N CASSIDY and KRISTIN’E S CASSIDY, HUSBANL AND WIFE

("Borrower"). The trustee is I.AND AND TITLE CO - BURLINGTON a wWashington corporation
- [ ("Truﬂee") The beneficiary is

Hnahinmwm ) “a .whl,c.h is’ orgamzed and existing under the laws
waghington , and whose addressis 1201 Third Avenue“ Seattle, WA 98101

("Lender™). Borrower owes Lender the pnncnpal sum of _Sixtyv-Three
Thousand Six Hundred Fifty & 00/100 : .

" Dollars (U.S. $ 63 .650.00 }. This debt is evidenced by Borrower 'S’ note dated the same date as this

Security Instrument ("Note"), which provides for monthly payments, w:th the fl.Jl debt if not paid earlier, due
and payable on July 1, 2029 . This Security lnstrument sacures to Lender: (a) the
repayment of the debt evidenced by the Note, with interest, and all tenewals, extensnons and moduflcanons
of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protact the
security of this Security Instrument; and (c) the performance of Sorrower’s covenants and agreemants under
this Security Instrument and the Note. For this purpose, Borrower irravocably grants and cbnveys 10 Trustee,
in trust, with power of sale, the following described property located in - skigu:

County, Washington. - T
THE EAST 12 FEET OF LOT 20, AND ALL OF LOTS 21 AND 22, BLOCK 1 "éENTRAL
ADDITION TO SEDROC WOOLLEY, WJ-LSHINGTON 1890", AS PER PLAT RECORDED IN-VOLUME
1 OF PLATS, PAGE 31, RECORDS OF SKAGIT COUNTY, WASHINGTON. SITUATE IN THE

CITY OF SEDRO-WOOLLEY, COUNTY OF SKAGIT, STATE OF WASHINGTON. "TAX NO.
4156-001-022-0006 ‘ S

which has the addrass of 935 ALEXANDER STREET

. [Street] »
SEDRO WOOLLEY -, Washington 98284 {"Property Address™); =
[City] ) (Zip Code] - b
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TOGETHER WITH ali the improvements now or hereafter erected on the property, and all easements,
appu: tenances, and fixtures how or heraaftar a part of the property. All replacemants and additions shall also be covered
by this Security instrument. All of the'foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVE'\IANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
grant and convey the Property and. that the. Property is unencumbered, except for encurnbrances of record. Borrower
warrants and will defend genarally the titlé 10 the Property zgainst all claims and demands. subject to any encumbrances
of record.

THIS SECURITY !NSTRUMENT(MM“Q uniforpy gts for national use and non-uniform covenants with
limited variations by jurisdiction to consmute a: umform secu ﬁmumem covering real property.

UNIFORM COVENANTS . Borrower and Lender covenant and agree as follows:

1. Payment of Principal ‘and Interest: Prepayment and Late Charges. Borrower shali promptly pay when due
the piincipal of and interest on the debt evudanced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and lmuranco. Subject to applicable law or to a written waiver by Lender, Borrower shall
pay to Lender on the day monthly pavmants are due’ undar the Note, until tha Note is paid in full, a sum ("Funds®) for: (a)
yearly taxes and assessments which may attain priority over this Security instrument as a lien on the Property; (b) yearly
leasehold payments or ground rents on tha Property, iif anv, {c) yearly hazard or property insurance premiums; {d) yearly
flood insurance premiums, if any; le) yearly rnortgage insurance premiums, if any; and (f) any sums payable by Borrower
10 Lender, if accordance with the provisions of paragraph 8.'in lieu of the payment of mortgage insurance premiums.
Thas: items are called "Escrow ltems.” Lender may, at any time, collect and hold Funds in an amount not to exceed the
maximum amount a lender for a federaily related mortgage loan may require for Borrower’s escrow account under the
federal Real Estate Settlement Procedures Act of 1974 as'amended from time to time, 12 U.S.C. Section 2601 et seq.
("RESPA™), unless another law that applies to the Funds-sets a lesser amount. if so, Lender may, at any time, collect and
hold Funds in an amount not 1o exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of
current data and reasonable astimates of expenditures: of fumre Escrow ltems ar otherwise in accordance with applicahle
law.

The Funds shall be held in an institution whose deposuta are: msured by a federal agency, mstrumentalltv. or
entity {including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds
to pay the Escrow Items. Lender may not charge Borrower for holdmg ‘and ‘applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower. interest an the Funds and applicable law
permits Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an
independent real estate tax reporting service used by Lender in covrinection with this loan, unless applicabla law provides
otherwise. Unless an agresment is made or applicable law requires intefest-to be paid, Lender shall not be required to pay
Borrower any interest or earnings on the Funds. Borrower and Lender. mav agrea in writing, however, that interest shall
be paid on the Funds. Lender shall give to Borrowar, without charge, an annual’ accountmg of tha Funds, showing credits
and «debits to the Funds and the purpose for which each debit to the: Funds was mada The Funds are pledged as
additional security for all sums secured by this Security Instrument. I

if the Funds held by Lender exceed the amounts permitted to be held by applrcable law, Lander shall account to
Borrower for the excess Funds in accordance with the requirements of applucable law.  |If the amount of the Funds held
bv Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so notlfv Borrower in writing, and,
in sui:h case Borrower shall pay to Lender the amount necessary to make up the de ciencv Borrower shall make up the
deficincy in no more than twelve monthly payments, at Lender’s sole discretion. & =

Upon payment in full of all sums secured by this Security Instrument, Lendef shall promptlv refund to Borrower
any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the
acqussition or sale of the Property, shall apply any Funds held by Lender at the tlme of acqursntaoﬂ or sale as a credit
against the sums secured by this Security Instrument. 3

3. Application of Paymants. - Unless applicable law provides otherwise, all payments recenved by Lender under
paragraphs 1 and 2 shall be applied: first, io any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and !ast, or any late charges due under the Note.

4. Charges: Liens. Borrower shall pay all taxes, assessments, charges, fines and impositicns attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments: or ground rents, if any.
Borrower shall pay these cbligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lerider-ail notlcas of scmounts
to be paid under this paragraph. If Borrower makes thesa payments directly, Borrower shall promptlv furmsh to Londer
receijts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrumant unlass Borrow r:: (a)
agrees in writing to the paymant of the obligation secured by the lien in a manner accaptable to Lender. (b} contom in
good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s oplmon

aperate to prevant the enforcement of the lien; or {c) secures from the holder of the lien an agreement satllfactorv to*a;_
Lendu:r subordinating the lier: to this Security Instrument. If Lendor determines that any part of the Property is subject to

a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice |dent|fymg the lien.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of ‘notica. : :

5. Hazard or Property Insurance. Borrower shall kesp the improvements now exlstmg or hereafter.erected: on
the Proparty insured against loss by fire, hazards included within the term “extended.coverage” and any other hmrds,é:-

inclwling fioods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and

for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject t0 -

Landur's approval which shall not be unreasonably wrthheld. if Borrower fails to maintain coverage described above
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Lender may, at Lendé’i:_j_s--optaop}apbtam coverage to protect Lender’s rights in the Property in accordance with paragraph
7. s
All insurance policies and.-renewals shall bs acceptabie to Lender and shall inciude a standard mortgage cliause.
Lender shall have the right to hold the policies and renewals. If Lencer requires, Borrower shall promptly give to Lender
all raceipts of paid premiums’ and renewal notices. In the event of loss, Borrower shall give prompt notice to the
insurance carrier and Lender.. Lender may make proof of less if not made promptly by Borrower. N
Unless Lender and Borrower otharwise agree in writing, insurance proceeds shall be applied to restoration or
repair of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened.
If the restoration of repair is not economically fessible or Lender’s security would be lessened, the insurance procueds

shall be applied to the sums secured by this: Security Instrument,- whether or not then due, with any excess pad to
Borrower. if Borrower abandons the Property, or'does not answer within 30 days a notice from Lender that the insurance
carrier has offered to settie a claim, then Lender.may coliect the insurance proceeds. Lender may use tha procee:is to
repair or restore the Property or to pay sums secured by this Security Instrument, whaether or not then dus. The 30-day
period will begin when the notice is given. o

Unless Lender and Borrower otherwise agrae in writing, any application of proceeds to principal shall not extend
or postpone the due date of the monthly. payments referred to in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property-is acquired by Lender, Borrower’s right to any insurance policies and
proceeds resulting from damage to the Property . prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior to the acquisition. -

6. Occupancy. Freservation, Maintsnance and Protection of the Property; Borrower's Loan Application;
Leassholds. Borrower shall occupy. establish, and use the Property as Borrower’s principal residence within sixty days
after the execution of this Security instrument and ‘shall continue to occupy the Property as Borrower’s principal residonce
for at least one year after the date of occupancy, uniess Lender otherwise agrees in writing, which consent shail not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control. Borrower shall
not dastroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower
shall be in default if any forfeiture action or proceeding, whether civil or, criminal, is begun that in Lender’s good faith
judgment could result in forfeiture of the Property or otherwise materially impair the lien craated by this Security
Instrument or Lender’s security interest. Borrowor may cure such a default and reinstate, as provided in paragraph.18, by
causing the action or proceeding to be dismissed with a ruling-that, in Lender’s good faith dezermination, praciudes
forfeiture of the Borrower’s interest in the Property or other material impairment of the lien created by this Security
Instrument or Lender’s security interest. Borrower shall also bein ‘default if Borrower, during the loan application process,
gave materially false or inaccurate information or statements to_Lender (or failed to provide Lender with any maerial
information) in connection with the loan evidenced by the Note, including, -but not.Jimited to, representations concerning
Borrower's occupancy of the Property as a principal residence. If ‘this-‘Sectirity_Insttument is on a leasehold, Borrower
shall comply with all the provisions of the lease. If Borrower acquires feetitie'to the Property, the leasehold and the fes
title shall not merge unless Lender agrees to the merger in writing. 3

7. Protection of Lendar’s Rights in the Property. [f Borrowar fails to perform the covenants and agreements
contsined in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in hankruptcy, probate, for condemnation ‘or forfaiture or to enforce laws or regulations),
then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights in the
Property. Lender’s actions may include paying any sums secured by a lian ‘which has priority cver this Security
Instrument, appearing in court, paying reasonabie attorneys’ fees and entering on the Property.tc make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so, Lol

Any amounts disbursed-by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agree 10 other terms of payment, these amounts shall bear intirest
from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from ‘Lender to Borrower
requesting payment.

8. Mortgage Insurance. |\f Lender required mortgage insurance as a condition nf:making the loan secured by
this Security Instrument, Borrower shall pay the premiums required to rmaintain the mortgage insurance in effect. I, for
any reason, the mortgage insurance coverage required by Lender lapses or ceases 1o be in effect, Borrower shall pay-the
premiums required to obtain coverage substantially equivalent to the mortgage insurance ‘previously in effect, at-a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in ‘effect, from an alternate
mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage-is-not available, Borrower
shall pay to Lender each month a sum equal to one-twalfth of the yearly mortgage insurance premiym being pad by
Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain. these
payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be required, a1 the
option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by an
insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required. to
maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance encls in
accordance with any written agreesmaent betweer. Borrower and Lender or applicable law. K.

9. Inspection. Lender or its agent may make reasonable entries upan and inspections of the PropartyLandar

shall give Borrower notice at the time of or prior to an inspection specitying reasonable cause for the inspection. .

10. Condemnastion. The proceeds of any award or claim for damages, direct or consequential, n cjonnéﬁim

with any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. : E
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in the event of atotal taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument., whether o¢ not then due, with any excess paid to Borrower. In tha event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the
sums secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in
writing, the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the
following fraction: {a) the total"‘aﬁ,méuntﬁ’dg_th-e-.-s:ums secured immediately before the taking, divided by (b) the fair market
value of the Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial
takiny of the Property in which the fair;market value of the Property immediately before the taking is less than the amount
of thu sums secured immediately bsfore the taking, unless Borrower and Lender otherwise agree in writing or unless
applic:able l1aw otharwise provides, the proceeds shall'be applied to the sums secured by this Security Instrument whaether
or not the sums are then due. L

If the Property is abanconed by Borrower, or if, after notice by Lender to Borrowver that the condemnor offers <0

make an award or settle a claim for damages,‘Borraower fails to respond to Lender within 30 days after the date the notice

is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property
or 1o the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwisé"iég[ge'::irifjﬁiiévgiiing, anv application of preceeds to principal shaill not extend
or postpone the due date of the monthly payments, referred to in paragraphs 1 and 2 or change the amount of such
payments. )
11. Borrower Not Released: Forbearance By Lencler Not a Waiver. Extensicn of the time for payment or
moditication of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the !iabiliw*bf,tﬁe original Borrower or Borrower’s successors in interest.
Lendur shall not be required to commence proceedings’ against any SUCCessor In interest or refuse to extend time for
payment or otherwise modify amortization of the sums sacured by this Security Instrument by reason of any demand
made by the originatl Borrower or Borrower's SUCCessors. in interest. Any forbearance by Lender in exercising any right or
remedy shall not be a waiver of or preclude the exercise of any right or ramedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shail bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower’'s covenants and agreements  shall be joint and several. Any Borrower who
co-siyns this Security Instrument but does not execute the Note:' (a)‘is co-signing this Security Instrument only to
mortyage, grant and convey that Borrower’s interest in the Property under the tarms of this Security Instrument; (b) is not
personally obligated to pay the sums sacured by this Security"~=~_l,n§_trument;_~_;:féqd (c} agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodation A
instrument or the Note without that Borrower’s corisent.

13. Loan Charges. If the loan secured by this Security Instrument:is subject to a law which sets maximum
loan charges, and that law is finally interpreted so that the interest or othe;-"'log-ﬁ"‘i:"h‘iéujg’q; collected or to be collected in
connuction with the loan exceed the permitted limits, then: {a) any such:ioan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender inay choose to make this refund by reducing the principat owed
undér the Note or by making a direct payment 10 Borrower. if a refund reduces principal, e reduction wili be treated as
a partial prepayment without any prepayment charge under the Note.

4. Notices. Any notice to Borrower provided for in this Security Instrument shall be.given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any:notice to Lender shall be given by
first class mai! to Lender’'s address stated herein or any other address Lender designates by notice to Borrower. Any
notice: provided for in this Security Instrument shal! be deemed to have been given to ‘Borrower of Lender when given as
provided in this paragraph. S

15. Governing Law; Severability. This Security Instrument shall be governed by federal: aw and the law of
the jurisdiction in which the Property is located. In the cvent that any provision or clause of this Security Instrument or
the Note conflicts with applicatle taw, such conflict shall not affect other provisions of thit Security Instrument or the
Note which can be given efiect without the conflicting provision. To this end the provisionis of this Security Instrument
and the Note are deciared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note:‘and” of this. Security

instrument.
17. Transfer of the Property or & Beneficial interest in Borrower. if all or any part of the Property of any
intervst in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) wiathout Lender's prior written consent. Lender may, at its option, require immediate payment in:full of all sums:
gsecurad by this Security Instrument. Howaever, this option shall not be exercised by Lender if exercise is prohibited:. by
tederl law as of the date of this Sacurity Instrument. e

If Lender exercises this option, Lender shali give Borrower notice of acceleration. The notice shal provide a

perio:! of not lsss than 30 days from the date the notice is delivered or mailed within which Borrower must’ pmi“'all surns

with regard to the terins of this Security

securad by this Security (nstrument. it Borrower fails to pay these sums prior 1o the expiration of this period, Lender may. :
invoko any remedies permitted by this Security instrument without further notice or demand on Borrower. .
18. Borrower's Right to Reinstate. If Borrower meats certain conditions, Borrower shall have tha right to have
enforcement of this Security Instrument discontinued at any tima prior to tho earlier of; (a) 5 days (or such ather period
as applicable law may specify for reinstatemant) before sale of the Property pursuant to any power of sale contained in

this Security Instrument; or {b) entry of a judgment enforcing this Security Instrument. Those conditions ‘are that
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Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as  no
acceleration had occurred: {b).'cures any default of any other covenants or agreements; {c) pays all expenses incurred in
enforcing this Security Instrument, inciuding, but not limited to, reasonable attorneys’ feas: and {dj takes such action as
Lender may reasonably require 1o assure that the lien of this Security Instrument, Lender’s rights in the Property and
Borrower’s obligation to pay the 'sums secured by this Security Instrument shall continue unchanged. Upon reinstatement
by Borrower, this Sscurity Instrunient and the obligations secured hereby shall remain fully effective as if no acceler.tion

had occurred. Howaever, this right to reinstate shall not ap ly in the case of acceleration under paragraph 17.

19. Sale of Note; C of Loan Servicer. The Note or a partial interest in the Note (together with this
Security Instrument} may be sold one or:more times without prior notice to Borrower. A sale may result in a chanqe in
the entity (known as the "Loan Servicer") ‘that collects monthly payments due under the Note and this Security
Instrument. Thers also may be one or more.changes of the Loan Servicer unrelated to a sale of the Note. If there is a
change of the Loan Servicer, Borrow r-will‘be given written notice of the change in accordance with paragraph 14 abhove
and applicable law. The notice will'state the name and address of the new Loan Servicer and the address to which
payments should be made. The notice will also-contain any other information required by applicable law.

20. Hazardous Substances. ‘Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affectng the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply tn the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally reacognized 10 be
appropriate to normai residential uses and 0 maintenance of the Property.

Borrower shall promptly give Lender writters notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency .or privare party invoiving the Property and any Hazardous Substance or .
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any govarnmental or
regulatory authority, that any removal or other .remediation of any Hazardous Substance affecting the Propervy is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined zs toxic or hazardous

substances by Environmental Law and the following. substances: gasoline, kerossne, other flammable or toxic petroleum
products, toxic pesticides -and herbicides, volatile solvents, materials.containing asbestos or formaldehyde, and radicactive
materials. As used in this paragraph 20, "Environmental Law® means federal laws and laws of the jurisdiction where the
Property is located that relats to health, safsty or environmental protection. : ooy

NON-UNIFORM COVENANTS. Borrower and Lénder further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach cf any covenant or agresment in this Security Instrument (Lut not priot Yo acceleration under paragraph 17 uniess
applicable law provides otherwiss]). The notice shall specify: (8) the defauit; (b) the action required to cura the defsult; (c)
a date, not less than 30 days from the date the notice is given to Borrower, by which the defsult must be cured:; and (d)
that failure to cure the default on or bsfore the date specified in the notice may resuit in acceleration of the sums secured
by this Security Instrument and sale of the Property at public auction at a date not less than 120 days in the future. The
notice shall funther inform Borrower of the right 2o reinstate after accelsration, the right to bring a court action to assert
the non-existence of a default or any other defense of Borrower to zcceleration and sals, and any other matters required
to be included in the notice by applicable law. If the defauit is not cured on or before the date specified in the notice,
Lender at its option may require immediate payment in full of sl sums secured by this:Security Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitied
to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limitec to,

reasonable attorneys’ fees and costs of title evidence. . N o
If Lender invokes the power of sale, Lender shall give written notice to Trustes of tha occutrrence of an event of

defauit and of Lender's election to causs the Property to be sold. Trustee and Lendsr shall ‘take such action regarding
notice of sale and shall give such notices to Borrower and to other persons a3 applicable law may require. After the time
required by applicable law and after publication of the notice of sale, Trustes, without demand on Borrower, shall sell the
Property at public auction to the highest bidder at the time and place and under the terms designated in the notice of sale
in cne or more parcels and in any order Trustes detsrmines. Trustee may postpone sale of the Property for a period or
periods permitted by applicable law by public announcement at the time and place fixed In the notice of 'sale. Lendar or
Ies designee may purchase the Froperty at any sale. T ‘
Trustee shall deliver to the purchaser Trustee’s desd coaveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie svidenca of the truth.of the statements made
thersin. Trustee shall apply the proceeds of the sale in the following order: (a) to all oxpsnses.of the sale, including. but
not limited to, ressonabie Trustee's and attomeys’ fees; (b} to all sums secursd by this Security Instrument; and (c! any
oxcess to the parson or persons legally entitied to it or to the clerk of the superior court of the county in which the sale
22. Reconveyance. Upon payment of all sums secured by this Security instrumment,” Lenderchall - request
Trustee to raconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by
this Security Instrument to Trustes. Trustee shall reconvey the Proparty without warranty and Lender.shall charge
Borrower a release fee in an amount allowed by applicable law. Such person or persons shall pay any recordation costs. -
23. ‘Substitute Trustee. In accordance with applicabie law, Lender may from time to time appoint a succrssor
trustee 10 any Trustse appointed hersunder who has ceased 1o act. Withaut conveyance of the Property,.tha succrssor
trustee shall succeed to all the title, power and duties conferred upon Trustes herein and by applicable law. .
24. Use of Property. The Property is not used principaily for agricultural or farming purposes. e
25. Riders to this Security Instrument. ., it ons or more riders are executed by Borrower and recardet

»
.
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together with this Security Iﬁsﬁumg_gt‘f the covenants and agreements of each such rider shall be incorporated into and
shall amend and supplement the covenants and agreements of this Security Instrument as if the rider(s} were a part of
this Security Instrument. [Cheg_k“-“a;_’:p'licabt_l_qﬁ box(es)]

[X] Adjustable Rate Rider. . ~{T] Condominium Rider []-1-4 Family Rider

[] Graduated Payment Rider / - [ Planned Unit Development Rider {_] Biweekly Payment Rider
[] Balloon Rider -+ [ Rate improvement Rider [] Second Home Rider

[ Other(s) [specify] %

. BY SIGNING BELOW, Borroworaccapts and agrees to the terms and covenants contained in this
Security Instrument and in any rider(;_a)*’a_)_;etuted ‘!;y_..;gorrower and recorded with it.

GEOREE N eAssipy

-

o
¢~ VR
e U AUAS YN o .
STATE OF WASHINGTON
County ss:

On this /9 TE day of _\ | ¢ue £ /PP ., ‘before me the undersigned, a Notary

Public in and for the State of Washington, duly commissibngg&_waﬁa_ swomn, personally appeared

GEQRGE N CASSIDY and KRISTINE S CASSIDY

to me known to be the individual(s) described in and who executed the foregoing instrument, and

acknowledged to me that__helghe/they signed and sealed the said instrument as _hieshex/their

free and voluntary act and deed, for the uses and purposes thersin mentioned..
WITNESS my hand and official seal affixed the-day and year in this gértificats

My Commission expires: ('?-"/ -0 "o

REQUEST FOR RECONVEYANCE

TO TRUSTEE: e
The undersigned is the holder of the note or notes secured by this Deed of Trust. Said.note.or notes,

together with all other indebtedness secured by this Deed of Trust, have been paid in full. .You are hereby

directed to cancel said note or notes and this Deed of Trus:, which are delivered hereby, and to raconvey,.
without warranty, all the estate now held by you under this Deed of Trust to the person or"@;adq;flqulﬁ

entitied thereto.

DATED: '
. a carporation,
By
“:#lail reconveyanca to -
Wuhmmon . -
1629F (1 1-_96) ) . Page 8 of 6 _ .
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I ADJUSTABLE RATE RIDER
WashlngtonMutual +. (12-MTA Index - Payment and Rate Caps)

01-0089-001878471-0

P-89857-F
THIS- ADJUSTABLE RATE RIDER i made this 10th day of
June, 1999 , and is_ lncorporeted into and shall be deemed to amend and

supplement the Mortgage, Deed of Trust-or Security Deed (the "Security Instrument”) of the |
same date give:a by the undersigned (the "Borrower") to secure Borrower’s Ad]ustable Rato

Note (the "Note") to Washington Mutual Bank
(the "Lender™) of the same date and covenng the
property described in the Security Instrument and Ioceted at: , . e

935 ALEXANDER STREET, SEDRO WOOLLEY, WA.98234~€2~ -
. (Property Address) : -

THIS RIDER CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST
RATE AND MY MONTHLY PAYMENT. THE MONTHLY PAYMENT INCREASES WILL
HAVE LIMITS WHICH COULD RESULT IN THEvPRINCIPAL BALANCE UP TO

125% OF THE ORIGINAL AMOUNT (OR $ _.79,562.50 }) ANDIN A
BALLOON PAYMENT BEING DUE AT MATURITY. THE BORROWER'S INTEREST
RATE CAN NEVER EXCEED THE LIMIT STATED IN THE N'”' E’AND RIDER

ADDITIONAL COVENANTS. In addition to the covenants and agreements mede in the.
Security Instrument, Borrower and Lender further covenant and egree as follows-

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES L

interest will be charged on unpaid principal until the full amoun‘t”qf “'rmcmal has been.
paid. ! will pay interest at the higher of the yearly rate of 6.500. %" ("Stated Interest
Rate") or the Current Index plus the Margin (both as defined below) until the flrst of the-
month following closing. Thereafter, the interest rate will be the Stated Interest Rate.
subject to change in accordance with Section 4 of this Note. .

The Note provides for changes in the interest rate and the mowthly
follows: . .

NO TIER . .
32843A (05-88) ) . Page 10f &6
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P-89857-E : Lo

"4. INTEREST RATE AND MDN‘I‘HLY PAYMENT CHANGES ) = C “
(A) Chenge Dates - L TR

The interest rate |- waIl pav E rnay further change on the .1st day of T -

August, 1999 . = . &nd.on that day every month thereafter. Each R
date on which my interest rate couid change-.' IS_‘ called a "Change Date". ‘ _ S T

{B) Theindex

- Baginning with the first Change Date, my interest rate will' be based on an

Index. The "Index™ is the Twelve-Month: Average, determined as set forth below, of the
annusl yields on actively traded United States Treasury Securities adjusted to a8 constant "
maturity .of one year as published by the.Federal Reserve Board in the Federal Reserve ) _ o
Statistical Release entitled "Selected Interest Rates (G:13)" (the "Monthly Yields”). The ' o
Twelve-Month Average is determined by adding together*the Monthly Yelds for the most - : -
recently available twelve months and dividing by 12.
The most recent Index figure avanlable as ,of .the date 15 days before each
Change Date is called the "Current Index". N
if the index is no longer available, the Note Holder wull choose a new index .
which is based upon comparable information. The Note Holder wnll gzve me notice of this -
choice. i s
(C} Interest Rate Change t,
Before each Change Date, the Note Holder wnll ca'

atek my new interes: rate by oo

adding’ _ Two & Thirty-Five-Hundredths 5w percentage -
points 2.350 % ("Margin”) to the Current Index. The Note Holder will then round s
the result of this addition to the nearest one thousandth of one percentage pomt (0.001%). o

Subject to the limits stated in Section 4(D) beiow, thic rounded amount \mll ‘be my new o
interest rate until the next Change Date. In the-avent a new Index is. salected pursuant to
paragraph 4(B), a new Margin will be determined. The new Margin will be the difference -
between the average of the old Index for the most recent three year period whlch ands on
the last date the index was available plus the Margin on the last date the old Index was -
available and the average of the new Index for the most recent three: vear penod whlch
ends on that date (or if not available for such three year period, for such time.
available). The difference will be rounded to the next higher 1/8 of 1%. : i

s

v
s

NO TIER i
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: (D) Interest Rate Limit
My interest rate w:ll never bekgreater tharn _ 9.950 % ("Cap"), except that : ‘
following any sale or transfer of- the proparty which secures repsyment of this Note after.the S
first intorest rate Change Date, the maximum interest rate will be the higher of the Cap or 5 R
percentage points greater than the mterest rate in effect at the time of such sale or transfer.
(E)} Payment Change Dates =~ .
- Cffective every year commencmg August 1, 2004 - , and on
the same date each twelfth month thereafter ("Payment Change Date"), the. Note Holder will _
determine the amount of the monthly. payment that would be sufficiant o repay the T
projected principal balance | am expected to owe as of the Payment Change Date in full on
the maturity date at the interest rate in effect 45 davs prior. to the Payment Change Date in
substantially equal payments. The result of this . calculatlon is the new amount of my
monthly payment, subject to Section 4(F) below. £
(F} Monthly Payment Limitations - o
Unless Section 4(H) and 4{l) below apply, the ‘amount of my new monthly
payment, beginning with a Payment Change Date, wull be_ llmltad to 7 1/2% more or less
than the amount | have been paying.
{G) Changes in My Unpaid Pr!ncipal Due. to Negntivo Amortization or Accelerated
Amortization
Since my payment amount changes less frequentl "than ‘the interest rate and
since the monthly payment is subject to the payment Ilmltatlons described in Section 4(F), )
my monthly payment could be less or greater than the amount of the interest portion of the i "

1IN

:, monthly payment that would be sufficient to repay the unpaid prmcapal I owe at the monthly
& payment date in full on the maturity date in substantially equal payments.f For each month
A that the monthly payment is less than the interest portion, the Note.Holder will subtract the
L‘ monthly payment from the amount of the interest portion and will add the dlfference to my

P , unpaid principal, and interest will accrue on the amount of this ditference at’ the currant.

_interest rate. For each month that the monthly payment is greater than the mterest portuon,
the Note Holder will apply the excess towards a principal reduction of the Note. o

(H)} Limit on My Unpald Principal; increased Monthly Payment

My unpaid principal can never excaed 8 maximum amount equal. t¢ ; "

the principal amount original borrowed. In the event my unpaid principal w0uld oth"" wuse

NO TIER ’ ;
32843C {05-98) Page 3of 6
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that _125%  limitation, | will begin paying a new monthly payment until the next Payment )
Change Date notwithstanding the 7 1/2% annual payment increase limitation. The new A
monthly payment will be an amount which would be sufficient to repay my then unpaid S TR
- principal in full on the maturity date at my interest rate in effect the month prior to the ‘
payment due date in substantially equal payments. | N
() Required Full Monthly Payment -~ o
On the _FIFTH _ anniversary of the due date of the first monthly payment, and -
on that same. day every FIFTH year thereafter, the monthly payment will be adjusted
without regard to the payment cap limitation in Section 4{F). i
{J) Notice of Changes -
The Note Holder will deliver or mail to meanotlce of any changes in the amount
ot my monthly payment before the effective date of any change. The notice will include
- information required by law to be given me and .also the title and telephone number of a ST
‘ person who will answer any questions | may have regarding the notice. .- ‘
, (K} Failure to Make Adjustments
o - 1¥ for any reason Note Holder fails to make an adjustment to the interest rate or S
payment amount as described in this Note, regardless -of any notice requirement, | agree . Co
that Note Holder may, upon discovery of such failure, then make the adjustment as if they ) "
: had been made on time. ! also agree not to hold Note Holder responsible for any damages
- to me which may result from Note Holder’s failure to make the adjiistment and to let the
' Note Holder, at its option, apply any excess monies which I may have paid to partial
prepayment of unpaid "Principal.” : (.
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INT EREST INBORROWER
Covenant 17 of the Security Instrument is amended to read as follows:
Transfer of the Property or a Beneficial Interest in Borrower: -if all or any
part of the Property or any interest in it is sold or transferred {or if a beneficial
interest in Borrower is sold or transferred and Borrower is not a natural person) ‘
§ without Lender’s prior written consent, Lender may, at its option,” require
immediate payment in full of all sums secured by this Security “"“lhs;wmé’nt‘.
Howaever, this option shall not be exercised by Lender if exercise is prohibited by ..
federal law as of the date of this Security Instrument. Lender also.shall not
i 378430 (05-58) ‘ Page 4 of 6
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exercise this option if: (a) the request to assume is made after one year following
recordation of the Deed of Trust, (b} Borrower causes to be submitted to Lender
information required by Lender to evaluate the intended transferee as if a new loan ‘ SR
were being made to the transferee; (¢} Lender reasonably determines that Lender’s L e - 3P
security will not be impaired by the loan assumption and that the risk-of a breach - <

of any covenant or agreement in this Security Agreement or other obligations T
related to the Note or other loan document is acceptable to Lender, (d) Assuming “ T
party executes Assumption Agreement acceptable to Lender at its sole choice and - -
discretion, which Agreement may ‘include an increase to Cap as set forth below o T
and (e) payment of Assumption Fee if requested by Lender. : . T -
To the extent permitted by applicable law, Lender may charge a reasonable :

fee as a condition to Lender’s consent to the loan. agsumption, and Lender may
increase the maximum intsrest rate limit to the higher of the Cap or 5 percentage
points greater than the interest rate in effect at the time of the transfer. Lender
N may aiso require the transferee to sign._an.-assumption agreement that -is
acceptable to Lender and that obligates the transferee_to keep ail the promises- -
" and agreements made in the Note and in this Security Instrument. Borrower will -
continue to be obligated under the Note and this Security Instrument unless
Lender has entered into a written assumption agreement with “transferee. and
formally releases Borrower, b e )

If Lender exercises this option, Lender shali -git ‘Borrower notice of _
acceleration. The notice shall provide a period of not less than 30 days from the LF
date the notice is delivered or mailed within which Borrower must pay all sums ~
secured by this Security Instrument. |f Borrower fails to pay these.sums prior 10
the expiration of this period, Lender may invoke any remedies: permitted by this
Security instrument without further notice or demand on Borrower.” . - L

R

NO TIER
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. ] BY SIGNING BELOW, Qﬁ;roﬁveg_ﬁ,acc”egts and agrees to the terms and covenants - :\~
e contained in this Adjustable “Rate” Rider. - Borrower agrees to execute any document i Y
' necessary to reform this Agreement to accurately reflect the terms of. the Agreement Tl

between Borrower and Beneficiary or.if the original Note, Trust Deed or other document is - :
lost, mutilated or destroyed. 2
I ")&Aﬂt}/\ 2 OA@{Y’) 1('3[44/ oL
"KRISTINE S CASSIDY a i
;3 i
42’ Rt - NOTER Page 6 of 6 o
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