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DEED GF TRUST

Laminias- ¥ akn

THIS DEED Ox:- TRUST ("Sccunty [nstrument”) is made on June 30th 1993

Thcgmmorb
SHANNON BKELEHANDBINAJKELIEY HUSBAND AND WIFE.

("Bomwer"'.’Gi'amGr).

The trusiee is _ ISLAND TYFLECOWANY

("Trustee"/Granteey. The: bencacmry is - Washington Federal Savings, which is . orgamzed. and .
existing under the laws of The Unite :,;Stat&s of America, and.whose addrus is -
425 Pike Street, Seattle, Washmg:on,%lﬂl | . -
("Lender”/Grantes).. Borrower owes Lender the principal. sum-of

ONE HUNDRED FORTY ENGHT THCUSAND AND NO/1005 "
Dollars  (U.S.  $148,000.00 ). This debt is evidenced by Borrower’s note dated the. same:
date as this Security Instrument ("Note?); whlch provxdrs for monthly payments; with-the-full debt, if
nct paid earlier, due-and payabie on _July 1st 2029

This Security Instrument secures o Lender: (a) the repaym:mt of-the: debt evidenced by the Note,. thh
interest, and: all renewals, extensions, mdmod:ﬁcat:ons* (b) the payment of all other:sums, with interest,
advanced under paragraph 7 to protect the: secunty of this Security Instrument;. and (c). the performance.
of Borrower's covenants.and agreements under-this Secority Instroment-and the. Note.. For this prrpose,
Borrower urcvocably grants and conveys tc Trustes.. mtmst,"mtb: power of sale, the following described.

TRACT 1, SKAGIT COUNTY SHORT PLAT NO. 57-7 rmovm m* TEMB:

9, 1977 AND RECORDED SEPTEMBER 15, 1977 IN VOLUME 2 OF saon'r-
PLATS, PAGE 118. UNDER AUDITOR’S FILE NO. 864774, RECORDSOF =
SKAGIT COUNTY, WASHINGTON: BEING A PORTION OF THE NORTH HALE OF
THE NORTHEAST QUARTER OF THE SOUTEEAST QUARTER OF SECTION1,
TOWNSEIP 35 NORTE, RANGE 3 EAST OF THE WILLAMETTE MERIDIA?
SITUATED IN SKAGIT COUNTY, WASBINGTON.

Assessor’s Property Tax Parcel Account Number(s): 350401-4-302-0400

which has. the: address of 23872 HOOGDAL. RD . __ SEDRO-WOOLLEY
Washington 98284 (" Property Address™); - -
[Zip Code}- | :
TOGETHER WITH all the improvements- now or hereafter erectsd. on the: propcrty. ané. all
casements, rights, appustepnances, rents; royaities, mineral, oil and gas rights and.proﬁts watczﬁngh!s
and stock and all fixtures now or hereafter a part of the property. All replacements and- addits ons shali
also be -covered by this Sccnnty Instrument. All of the foregoiag is referred to in. thzs

Instrument 2s the "Property:”

BORROWER COVENANTS that Borrower is lawfu_‘ly seised. of the estate hereby convcyed anahas

the right to grant and comvey the property and. that the- Property” is unencumbered, . ex.,cpt— for
encumbrances of record.. Borrower warrants. and will defend: generally the title to the P agamstal

ciaims and demands, subject to any encumbrances of record..

Borrower's Initials,

WASHINGT ON- Single Family - Fanate Mae/Freddie Mac UNIFORM INSTRUMENT .
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. THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covennms with limited vamnons by jurisdiction to constitute 4 uniform security instrument covering real-
:proparty

"UNIFORM-COVENANTS. Borrower and Lander covenant and agree. as follows:
1. Payment of Principal and interest; Prepayment and Late Charges. Borrower shall promptly

pav ‘when due the principal of and interest on the debt evidenced by the Note and any prepayment and

iate charg:s due under the Note.

. 2. Funds for Taxes and: Insirance. Subject 10 applicable faw or to a written waiver by Lender,
:_‘:Borrowcr shalt pay to Lender on the day monthly payments are due under the Note, until the Note is paid
infull, a eum(""'unds ') for: (a) yearly taxes and assessments which may attain priority cver this Security
Instrumsnt as a lien on the Property; (b)-yearly leasehold psyments or ground. rents oa the Property, if
any; (c) ycarly hazard O7 property insurance premiums; (d) 3carly flood insurance premiums, if any; (¢)
yearly: mortgagc msumnc.e premmums. i1f any; and (f) any sums payable by Borrowerto Lender; in
accordzance with. the prov:szons of paragraph 8, in licu of the paymernt of mortgage insurance premiums;.
These items are called Escrow items.” Lender may, at any time, collect and. hold.Funds in an amount
not to exceed. the umaxlmum amount a lender for a federally related mortgage. loan may require for
Borrower's escrow account under the federal Real Estate Settlemen: Procedures Act of 1974 as amended
from time to time, 12U, S. C, Scction 2601 .er seq. ("RESPAT), unless another law that zpplies to the.
Funds sets a lesser amoum. fso Lender may, at any time, collect and hold Funds.in an amount not to
exceed the lesser amount: Lendes may estimate the amount of Furds due on the basis of current data and

reasonable estimates of expeudlmres of future. Escrow Items or otherwise in accordance with: applicable .
law., ‘

The Funds. shall bc hech in an institution” whese deposits are insured by a federal agency,
instrumentality, or entity. (mcluchng Lender, if Lender is such an ipstitution). or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items., Lender may not charge: Borrower
for holding and. applying the Funds, annually analyzing the escrow zccount, or verifying: the. Escrow
Items, uniess Lender pays Borrower interest on the-Funds and applicable law permits Lender to make
such a charge. However, Lender may requu'e Borrower to pay a one-bme charge for an independent real.
estate tax reporing service used by Lcmer in connection with this loan.. unless appiicable. law provides
otherwise. Bomowsrand Lender may agree in writing, however, that interest shall be paid on the Funds.
Unless an agreement is made or apphcable law requm:s interest to be:paid,. Leader-shall not be: required.
to pay Borrower any interest or earnings on'the Funds.  Lender shall give to Borrower, without charge:.
an anmual accounting of the: Funds showing credits and debits to the Funds and the purpose for which
each debit to the Funids was made. The I-"J.nds are. pledged.as additional security for all sums secured by
this Security Instrument..

If thz Funds held by Lender-exceod the. arounts perm:tteclto be held: by applicabie law, Lender-shall
account tc Barrower for the excess Funds in accordance with the requirements of applicable.law.  If the:
amount of the Funds held by Lender at any time is ‘not sufﬁc:entto pay the Escrow. [tems when-due.,. )
Lender may so notify Borrower.in writing, and. in- such case Borrowsr shall pay to Lender the: amount
necessary to make. up the deficiency. Borrower shall ma!.ce up":' th._:,deﬁcmy in no more- than twelve -
monthly payments, at Lender’s sole discretion: :

Upon payment in full of all. sums secured by this Scct.mty lnstrnmen.. Lende.r shall promptly refund:
to Borrower any Funds held by Lender. If under paragraph 21, Lender shall acquire or sell the Propeny,
Lender, prior to the acquisition' or sale of the Property, shall apply any ?F!mds held by Lander at the time.
of acquisition or sale as a credit against the sums secured by this Secunty Ipstrument. .

3. Application of Pzyments. Unless applicabie law provides otherwxsc all payments received by
L =nder under paragraphs i and 2 shall be applied: first, to any prepavmem chatg& due: under the Note:,
second, to amounts payable upder paragraph 2; third, to interest du::; fourth; to prnmpaL due' and Iast,
to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, ass&ssmr.nts charzcs,-e-‘ﬁnes aud: impositions- -
attributable to the Property which may attain priority -over this. Security Instrument.. and_Jeasehold
payments or ground remts. if any. Borrower shall pay these. obligations in: the: mamer provided_ in-
paragraph 2. or, if not paid.in that manner, Borrower shall pay them on.time: dzrect!y to nh:personowm
payment. Borrower shall promptly furmisk to Lender all notices of amounts to b&pmd.undst this
paragraph. [f Borrower mzkes these payments directly, Borrower shall promptly furnrs '
receipts evidencing the payments. _

Borrower shall promptly discharge amy lien. which has priority over this Secunty n
Bortower: (a) agrees in writing fo the” payment of the obligation secured by the lien in 2 mmm:r -
acceptable to Lende=r; (b) contests in-good. faith the licn by, or defends against: enforcemetit of the: hen.m: ]
legal proceedings which in the Lender’s opimion operate: to prevent the. enforcement of the: liene @1’"@1
forfeiturs of any part of the Property; or (c) secures from the holder of the lien-an agrecmcmmsfactory Y
to Lender subordinating the lien to this Sectmtylnsu;tmnt. If Tender determines that any. pa:rﬂ: of the
Property is szbject to a lien which may attain priority over 'shis Security Instrument, Lendcnmay give.
Borrower a potice identifying -the: lien. Borrower shall satisfy the lien or take one or-more of tbc m:nons
set forth above within:10 days of the giving-of notice.

5. Hazard or-Property Insurance. Borrower shail keep the improvements now existing:or he er-
erected on. the Property insured- against. loss by fire, hazards inciuded within- the: termr "extended
coverage” and any other hazards, including floods or flooding, for which: Lender requires ipsuramce.. = .~
This insurance. shall be: maintained in:the: amounts and for the periods that. hm rcquum Tﬁe
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: m:ummc carrier providing the insurance shail be chosen by Borrower subject to Lender” s approval which
'<hall not be unreasonabfy withheld.. If Borrower fails to maintain coverage described above, Lender
may, at L.endcr s option, obtain coverage to protect Lender’s Rights in the Property in accordance with

;spamgraph 7.

mgrtgagg clause. Lender shall huve the right to hold the policies and remewals. If Lender requires,

30-day pcnodwxllbegu:whenthe notice is given

G50 200 222114-1
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Borrower shall prompﬁy give to- {ender ali receipts of paid premiums and renewal, aotices. In the evert
of loss, Bomwer shall Zive prcmpt notice to the insurance carrierand Lender. Lender may make proof
of loss if not made promptly by Borrower.

Unlcss nd..r ‘and Borrower otherwise agres in. writiag, insurance- proceeds shall be applied to
resioration or repan: of the: Property damaged. if the restoration or repair is economically feasible and
Lender’s security is not lessened. If the restoration or repair is not economically feasible or Lendes’s -
security would be lassened the jnsurance proceeds shall be applied to the sums secured by this Security
Instrument, whcth::r or not then due, with asty excess paid to Bomower. If Borrower abacdons the
Property, or does, noLanswer within 30 days a notice from Lender that the insurance carrier has offered -
to settle a claim; then‘Lends ‘may-collect the insurance proceeds. Lender may use the: proceeds.to-repair
or restore the: Property orto pay sums securedby this Security Instmmenp ~vhether or not then due. The

Unless Lender and Borrowerotherwise agree in writing,. any spplication of proceeds to pnmmalsha]l
not extend or postponc the du&daxc of the monthly payments referred to in paragraphs 1 and 2 or change
th= amouut of the payme:ms 1f under paragraph 21 the property is scquired by Lender; Borrower's right
to any insurance policies: and prowcds.'esxdnng fom damage to the Property prior to the acquisiiion
shail pass to Lender to the extmtof t&a;sums secured by this Security Insttument immediately prior to
the acquisition. :

6. Cccapancy,. Presernuon,Mamtenameandetectmn of the Property; Borrower’s Loan
Application; Leaseholds. Borrower shall occupy, establish, and use: the Property as Borrower's
priccipal residence withirn sixty davs after the-execution of this Security Instrument and shall continue.to
occupy the Property as Borrower's principal ‘residence for at least one: year after the date of occupancy,
unless {ender otherwise agrees mwnung.. wlnch copsent shail not be unreasomabiy withheld, or usless
extesuating circumstances exist which. are. bcyond. Boz*owcr’s control.. Borrower shail not destroy,
damage or impair the Property, allow the Property to deteriorate, or cornmit waste o the Property.
Borrower shail be: in- default if any- forfeiture achon.or procc:dmg. whether civil or-crimmel, is. began: -
that :n Lender’s good faith. judgementcotﬂdresultmforfmture of the Property or otherwise materiaily
impair the lien created by this Security Instrumienzor Lender’s security irterest. Borrower may cure such:
a default and reinstate, as provided in paragraph:18, by (musmgthe action or proceeding to be dismrssed
witls a ruling that, in Lender’s good faith determination. preciudes forfeiture-of the-Borrower’s interest in
the Property or other material impairment. of the lien crmtedb_f this Security Instrument or lendez’s
security interest.. Borrower shail also be-in-defsuit if Bon'ower during the loan application process, gave
matexiaily false- or inaccnrate information-or statements to. Lexder- {or failed to provide: Lender with: 2ny
material information) in connection with: the Joan: evidenced by th& Note m:ludmg, but ot limrited to,
representations Concerrumg: Borrower’s occupancy of the Property as-a principal residence. If this
Security Instrument is on a leasehold, Borrower shail comply wu:h all. ther provisions of the lease. If
Borrower acquires fee-title to the Property, the. leasehold and the. fee-utle shall 1ot merge unless Lender
aszrc&s to the roerger in writieg.

. Protection of Lender’s Rights mth&Property If Borrowex:*fa.ﬂs toperfonn the covenants and:
azreemcnts contained in this Security lnstrument, or there is a legal procex ding thet msy sigmficantly
affecthnd::snghtsm:thmpeﬁv(suchasapmceedmgm cy probate for condemnation or
forfeiture or to enforce: laws or “egt.lauons) then: Lender may do. andpay for whatever is necessary to
protect the value of the: Property and Lender's rights in: the Property:. Landers actions may include:
paying any sums secured by a lien whichhas priority over.this Security Instrament, appearing in court,
paying reasonable attorne=ys’-fees and entering. on the- Property: to make *cpams *-Altl:o-ugl:t Lendex: may
take action under: this paragraph 7, Lender does not have to do so. Ea :

Any amounts disbursed. by Lender under this paragrach 7 shall become add:xnonal de.oL of Borrower
secured by this Security Instrument. Unless borrower and Lender agree to other terms ofpa yroent, these
amounts shall bear interest from the date of disbursement at the Note: rat&and_shall be payable, with:
interest, upon notice from: Lender to Borrower requesting payment. T

8. Mortgage Insurance. If Lander requires mortgage insurance as a cond.non 'of making the loaxr
secured by this Security Instrument, Borrower shall pay the premiums required to mai nt the mongagc:
insuragce in. effect. If, for any resson, the mortgage imsurance coverage required. by chﬂer laps&”
ceuses to be in effect, Borrower shell pay the. premiurss required to obtair coverage- substannal.y

equivalent to the mortgage insurance previously in effect, at.a cost substantiaily equivalent to the. cost 1o

Borrower of th: mortgage insurance previously in effect. from an-alternate mortgage insurer- appmvcd. by
Lender. If substantially equivalent mortgage insurance coverage is not availzble,. Borrowsr shall pay to
Lender each month a sum equal to one-twelfth: of the yearly mortgage: inpsurance premium being: paid by
Borrower whern the_insurance: coverage lapsed or ceased to be in effect. Lender will accept, use. and

retsin these payments as 2 lcss reserve in liew of mortgage insurance.  Loss reserve: paymcnts may- no
Borrower’s Initi vyl

e
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longcr be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the
“ period that Lender requires) provided by an insurer approved by Lender again becomes available and is
abemmd. Borrower shall pay any premiums required to maintatn mortgage insurance in effect, or to
_lprovxdc a loss reserve, until the requirement for mortgage insurance ends in accordance:with any writtea
{:,‘_fagteemcnz bebwecn Borrower and Lender or applicable law.,
L n. Lender or its agent may make reasonable cutries upon and inspections of the
?ropeny Lcnder shall give Borrower notice at the time of or prior to an ispeciion specifying
reasonable cause for the imspection.

10, Condemmation. The proceeds of any award or claim for damages, direct or consequential, in
connection with an'y condemnation or other taking of any part of the Propert} or for conveyance in liea
of condemnanon. are hercby assigned and shail be paid io Lender.

I the event ot' a tot.al taking of the Property, the proceeds shall be apphed to the sums secured by this
Security Insuument, whether or not-then due, with any excess paid to Borrower. In the event of a partial
taking of the Property.in ‘which the fair market vaiue of the Property immediately before the taking is
equal to or greatcrtha:‘ the amount of the sums secured by this Security Instrament immadiately before
% the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instrament shall be 'educedby the amount-of the proczeds. multiplied by the following fraction: (a) the
total amount of the sums secured immediately before the taking, divided by (b) the -fair market value of .
3 thePropertyxmmedJatelybefomthctahng Any balance shall be paid to Borrower. In the cvert of 2
S partial taking of the. Propeﬂy in which the fair market value of the Property immediately befors the
- taking is less than the amount of the sums secured immediately before the taking, unless Borrower-and.
‘Lender otherwise agree in writing or unless applicable lzw otherwise provides, the proceeds shall be

apphedtothesumssecuredbyth:sQecmtylnstrumcntwhc!hero:notthcmmsareﬁnendue -

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
condemnor offers to make an ‘award.or séttle a claim for damages, Borrower fails to respond.to Lender
b within 30 days after the date the notzce is given, Lender-is authorized to collect: and apply the proceeds,
N at its option, either to restoration or repalr of thc Property or to the sums secured by this Security
Instrument, whetker or not then due,
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- Unless Lender and Borrower of.hcmse agrec ir wridng, any application of proceeds to principal shall:
3 not extend or postpone the due date of the momhly p..ymems referred to-in paragraphs 1 and 2 or change
8 the amoant of such payreents.

| 11. Borrower Not Released; Forbeamnce ly Lemder Not a Waiver. Extension of the time for
a paymcnrormodxﬁcanonofamn'nzanonofthemnnssecu:edbythlsSecmty Instrumert granted by
I ender to any successor in interest of Borrower. shall not operate to release the lLiability of the original
Borrower or Borrower’s successors in ipterest.. Lender shall not be required to commence proceedings

against any successor in interest or refuse to extend time forpaymem or otherwise modify amsortization
of the sums secured by this Security Instrument by reason ofanydcma.ndmadc by the onginel Borrewer
or Borrower’s successors in inteyest. Any forbearance ’by Lender i m exerc:smg any right or remedy shall
e not be a waiver of orpreclude. the exercise of any right or. remedy,

12. Successors and Assigns Bound; Joint and. Sevex:ab iability; Co-signers. The covenants and
agreements of this Security [nstrurnent shail bind and benefit the succzssors and assigns of Lender and
Borrower, subject to the provisions of paragraph 17. Bon'owex: s covenants andagrecmenm shall be joint
and several. Any Borrower who co-signs this Security Instrument but does not execute the Note: (a) is
co-signing this Security Instrumert only to mortgags, grant and_convey that Borrower’s interest in the
Property under the- terms of this Security Instrument; (b)lsnc{personallyebhgmedtopaythcsums
secured by this Security Instrument; acd (c) agrees that Lendsr and any other- Borrower may agree to
extend, mnodify, orebcarormakeamjaccomdanonsmthregardtothetems of this Security
[msirument or the Note without that Borrower™s consent.

A 13. Loan Charges. . IfthcloansecuredbytbszectmtyInsmnnennssubpcttoalawwhmhsels
& maximum loan charges, and that law is finally m:erpretedsothatthemten:storo&mlmcharg&s
collected or to be collecizd in conmection with the: loan exceed. the permitted limdts; then: (a) any- such
loan: charge shall be rechiced by the amount necessary to reduce the charge: to- the- pcrmntedhnnt; and (b)
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any sums already collected from Borrower which exceeded permitted limits will be refunded to -
S Borrower. Lender may choose to make this refund by reducing the principal owed under the ‘\Totc orby
< making a direct payment to Borrower. If 2 refund reduces principal, the reductioti will be. trea:

8 parsial prepayment without any prepeyment charge vader the Note. -

= 14. Notices. Any notice to Borrower provided for in this Secunty Instmmenz shall .be. g:vgn by
g : delivering it or by mailing it by first class mail unless applicable. law requires-use- of another method.
i - The. notice: shall be directed to the Property Address or any other address Borrower designates by notice .
] to Lender. Any notice o Lender shall be given by first class mail to Lender’s address stated herein or.
3 any other address Lender designates by notice: to. Borrower: Any notice provided for in tlns Sec!mty £y
3 Instrament shail be deemed to have been given. to Borrower or Lender when given as: provxdem m th:.s R
paragraph. |

15. Goverming Law; Severability. This Security Instrument shall be governed by fedcmllawaniﬁ

law of the jurisdiction im which the Property is located. I the event tbat any provision.or ¢ ise of
this Security Instrumest or the: Note conflicts- with applicable law, such condict shall not affect other”
provisions of this Security: Instrement or the Note which can be given effect without the: conflicting °
provision. To this end the provisions of this Security Instument and the Note are declared to be s
severable.. -

(Page 40f7)
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7. Transfer of the Property cr 2 Beneficial Interest in Borrower. If all or any pert of the
_ Property or any interest.in it is sold or transferred (or if & beneficial interest in Borrower is sold or
mnsferred and Borrower is not a natural person) without Lender's prior written cousent, Lender may, at
' its'option, require immediate payment in full of all sums secured by this Security Instrument. However,
tl:ns option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Sc:cun'y Instnnncnt. ‘
. If Lender exercises this option, Lender shall give Borrower notice of acceleration. Tke notice
shall prowdc "a: penod of not less than 30 days from the date the notice is delivered or mailed within

sums priorto the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower. 7

18. Borrower’s R.lght to Reinstate. If Borrower meets certain conditions, Borrower shall have the
right to have enforcement of this Security Instrument discontimued at any time prior to the earlier of: (a),
5 days (or such other pcnodas apphcablc law may specify for reinststement) before sale of the Property
pursuant to any power of sale contaired in this Security Instrument; or (b) entry of a judgment enforcing
this Security Instrument. Those corditions are that Borrower: (a) pays Lender all sums which then
would be due under tins Secunty Instrument and the Note as if no acceleration occurred; (b) cures any
default of any cther covenants or agreen:ents (c) pays all expenses incurred in enforciag this Security
iostrumert, including, but not limited to, reasonable attorneys® fees; and (d) takss such action as Lender
may reasonably require to assure t.hat the lien of this Security Instrament, Lender’s rights in the Property
and Borrower's obligation 0 pay the sams secured by this Security Instrument shall contirue unchanged..
Upon reinstatement by Borrower. this ‘Security Instrument and the obligations secured hereby shall
remain fully effective as if no acceloranon had occurred. However, this right to reinstate shall not apply
in the case of acceleration under paragraph 17

19. Sale of Note; Change of Loan Servacer The Note or z partial interest in the Note {together
with this Security Instrument) may be sold one or more times withoet prior notice to Borrower. A sale
may resalt in a change in the entity (lmown as the *Loan Servicer") that collects monthly payments dus

~under the Note and this Security [ustr . Therealsomaybeomormoreohmgeso"me[.oan
Servicer urrelated to a sale of the Note: Ifthere;sa change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicabie law. The notice
will state the name and address of the new Loau Semcera.ndme address to which payments should be
made. The notice will-also contain any other mformauon quired by applicable iaw.

20. Hazardous Substances. Borrower shall not caase’o pe:m:tthepmscncc use, dispesal, storage,
or release of any Hazardous Substances on or in the Property " Borrower shall not do, nor allow anyone
elsc to do, anything affecting the Proverty that is mvxolatron of any Environmental Law. The preceding
two sentences shall nct apply to the presemce, use, or storage or. the Property of small quartities of
Hazardous Substunces that are generally recognized tobeappro » to normal residestial uses and to
nintenance of the Property.

Borrower shall promptly give Lender written notice of any mvesnganon. claim, demand. fawsuit or
oiher acticn by any governmental or regulatory agency or prvate party involving the Property and amy
Hazardous Substance or Envirormental Law of whick Borrower has actual knowledge. If Borrower
learns, or is notified by any governmental or regulatory authonty, that any-removal or other remediation
of amy Hazardous Substance affecting the Propeity is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances™ are those substances defined as toxic or
bazardous substances by Envirommental Law and the foilowing-substance
flammable or toxic petroleum products, toxic pesticides and hermcxde.s volat:le ‘solvents, materizls
conmining astestos or formaldehyde. and. radioactive materials. As usod in this paragraph 20,
“Environmentzl Law" means federal laws and laws-of the Jmsd.tctron whzrc the Proper*y 1s located that
relate to health, safety or environmental protecnon. ‘
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NON-UNIFORM COVENANTES. Borrower and Lenoer further covenant and agrec as. fol.orws ,

21. Acceleration; Remedies. Leunder shall give notice to Borrower prior- acce!e.raMn
following Borrower’s breach of any covepant or agreement in this Security Instrument (hut not
pricr to acceleration wader parzgraph 17 unless applicable law provides othenqlse The notice
shall specify: (a) the default; (b) the action required to cure the defaunit; (c) a date, not ess than 30

days from the date the notice is given io Borrower, by which the defanle must be cmred, and (d) that -
failure to:cure the defanlt on or before the date'specified in the notice mmay result inacceleratio of
the sums secured by this Security Instrument and sale of the Property at pubhcaucnon ata ‘date
not less than 129 days in the future. The notice shail further inform Borrower of the nght 0
re:mtatea&eraocelemhsn,therxghttobnngacounamcn to assert the non-existence of a. default’
or any cther defense of Borrower to zcceleration and sale, and-amy other matters required to be
inclzded in the potice by applicabie law. If the default is nct cured on or before the dzte specified. -

Borrower’s mﬁn&
a3
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'16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Secumy.-

which Borrowerpmust pay all sums secured by this Security Instrument. If Borrower fails to pay these -

kerosere, other-
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in the notice, Lender st its option may require inmmediate payment in foll of all sums secured by
th&Securlcy Irstrument without further demand and may invoke the power of szle znd uny other
remedies permitted by applicabie law. Lender shall be entitled to collect all expenses incurred in
, pummg the remedies provided in this paragraph 21, including, but not ltmited to, reasonsble
- _attorneys’-fees and cosis of title evidence. - |
' If Lemder invokes the power of sale, Lender shali give written notice to Trustee of the cecurrence
ofaneven&ofdda&dﬁandof[mderse!ecﬁontocmzethe!’ropa'tytobesold.'l‘rmteeandunder
shaﬂt&kesuchacﬁon regacding notice of sal: and shal give such notices to Borrower and to otiier -
persons asﬁapp!iwhle law may require. After the time required by appiicable law and after
publicaticn of the'notice of sele, Trustee, without demand on Borrower, shalf sell the Propesty at
pubhcaueﬁontomehigb& bidder -at the time and pla:eamdunderthetam designated in the
mtmeoﬁ‘salemoneormorepame!sandmanyorderTmsteedetennin& Trustee may postpone-
saleoftthropertyforapaﬁodorperio&spmuedbyapphcablehwbypublicannoumnentat
‘ theme and placeﬁxedintbenoﬁce of sale. Lender orits dmigneemay pmchasethel’ropertyat
, Trm'tee shail deiz’ver to the purchasu' Trustee’s deed- .:onveying the Property wmamt any
covenant or warranty; expressed or implied. The recitals-in the Trustee’s deed shail be prima facse
endenceoftheumhoftbemmtsmadetherem Trustee shall apply the proceeds of the sale in
the foliowing order: (a} to all ‘expenses of the sale, incuding, but not limited to, reascnzble
Trustee’s and atorneys’ fe&,(b)mansumssmedbytthecmtyMand(c)anym
to the perscn or persons legally enntlecl to it or to the <lerk of the supevior cousrt of the-coumty in -
which the sale took place.
22. Reccuveyance. Uponpaymeutofall sums secured by this Security Isstrument, Lendershall
request Trustee to reconvey-the Property and shail surrender this Security Instrument and all notes
evidencing debt secured by this: Secunty Instrument to Trustee. Trustee shall reconvey-the. Property
without warranty aed withouot ¢ha .

e to- tbe 'pcrson or persons. legally emﬂed to it. Such person or
persons shall pay any recordation costs. ey
23. Substitute Trustee. In accord: ce wn:h applicable law, Lender may from time to time-appoint a
successor trustee to any Trusiee appomtcd hereunder who has ceased to act. Withouat conveyance of the
Property, the successor trustee shall su..c:eedtoall the title, power and duties conferredupon’l‘mstee
herein and by apphcable law.

24. Use of Property. The Property 1s'°not used principally for agricultural or farming porposes.

25. Riders to. this Security Imu'umenL If one or more riders are executed by Bormrower and
recorded together with this Security Insa'umcnt. the covenants and: agreements of each such rider shall be-
incorporated into and shall amend and supplement the. covenants and agreements of this Security
Instrument as if the rider(s) were-a part of this Secnnty nstroment- [Check appiicable box{es)] :

[Condomimium Rider . E_'h-4 Farmly R;dm'

[ TPlanmed Unit Development Rider [ XiOther(s) [spev:nfy]
' Addmdum m Umfom Deed of Trust

BY SIGNING BELOW, Borrower accepts and agrees m r.he terms a.nd covenants coatained in. thxs
Security Instrument and in any rider(s) ex by Borrower and recorded W1th3£1t.

(Ovez:' for notary acknowledgements)
(Page 6of ) .
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STATEOF )QSH’NGTDN )

Icert: tha.[moworhave sausfactoryewdenccthat

A N0 :&:qu's Le O WATE Y

N S [Name(s) of persou(s)] '
u./are the person(s) who appeared before me, and said persoa(s) acknowledged that Cheishelthcy) sxgmd
this instrument znd ackmwlcdged it to be (hm/her/th,mwn!nnmh&ﬁr the uses and purposes

Mo lefetrd

| (Signatere) ‘
Notary Pubjic inand for the State of L{)AE-H N 6T

residing at NAL}NI NGR dond

My commission expires Q(;I. [S NN

CCUNTY OF
I cer‘.:xfy that I know or have sansfactory ehdencc that

{Name(s) of person(s)]
is/are the person(s) who appeared befors me, and said person(s) ackpowledged that (he/she/they) signed.
this instrument,. on oath stated that (‘nelshe/thzy) waslwerc mhonzed to executs the mmnncnt amL
acknowledged it as the

_ (Type of Authonty e. gy Oﬁcer, Trustee)

of- : . : -
(Name of the Party on Behalf of Whomt.hc' Instrument was Executed)
to be the free and voluntarv act of such party for the usesandpurpos&s mentzoncdmthe instrament.

(Seal or Starp) Notary Public in and for :ths State of

My coramissior expires

g : | | 89178 1160 1083 *
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ADDENDUM TO UNIFORM DEED OF TRUST | I
Sate Jmaoth 1999 -

t

£ dde attachod to and forming part of the Deed of Trust ("Security Instrument”) of even date by and ~ -

' SHANNON B KELLEY AND DINA j KELLEY HUSBAND AND WIFE
as_Grantor/Borrower; _ISLAND TITLE COMPANY
- as Trustee and WASHINGTONI FEDERAL SAVINGS as Bensficiary/Lender,

d

ol e

g .
e

o 1. OCCUPANCY OF THE PROPERTY BY BORROWER. - 3
| There are two ,.altema;we covenants stated below which refer to occupancy of the Property by the R -
Borrower, and only ‘one alternative shall be a part of this Addendum.  Lender has determined which I
alternative is a covenant of the Borrower by checking below the appropriate box opyosite the paragraph o 2

‘ 7 immediately preceding: the paragraph Lender has determineé to be applicable to Borzower, and Borrower |
has agreed to this chosen alternative by erecuting this Addendum to the Security Instrument 2nd pursuan. S
to t.be terms of Lender's loan: commitment..

[, I

X | Occupancy of Pr: by Borrower Required.. Uniform Covenant 6 of the Secunty Instmmcnt ' L.
is amended by deletmg the ﬁrst semterce and adding the following language: : L

"Borrcwer shall occupy estabhsh and use the Property as Berrower’s principal residence within

sixty (60) days after the execution- of this Security Instrument 2nd shall continue to occupy the

Property as Borrower’s prmcxpal ‘residence for at least one year after the date of occupancy, umless:

lender otherwise agrees in writing and in its sole discretion; provided, however, that if the loan

evidenced by the Security Instrument is‘a ‘custom’ constructior loan as defined by a Construction

Loan Agreement between Lender and Borrower, then Borrower shall begin to occupy, esteblish and. S
use the Property as Borrower's prmcxpa.l residénce within sixty (60) days after receipt of Certificate |
of Occupancy, or similar official docummt, from the applicable. governmentel authority, unless

Lender in its Giscretion agrees m vmmng to waive any gcvernmental requirement. Borrower "
acknowledges that Uniform Covenant 6, as here-amended, is required by Lender in consideration of.

Lender extending  Borrower an Occupancy Note Rate’ whick #s less than the prevaiing

‘Non-Occupancy Note Rate’. If Borrower shall default on. the terms of occupancy as

) stated. above, Lender may elect, at its option and nomnthstandmg any other terms of the Security

Ipstrument to the contrary, any of the following remedies: (a) Lender may accelerate the terms of

the. Note and, upon fifteen (15) days notice, call the loan m:medmtely due and payable in full, and if

Borrower fails to make payment in feli, Lender may thereafter exercise any remedy permitted by the

Security Instrument, including suit on the Note ot foreclosure upon the Security Interes: and the

Property; or (b) Lender may sdjust the interest. rate. ‘on. the ‘Note (aud any monthly payment

occasioned by such adjustment) to Lender’s ‘Non-Occ pAncy Note. Rate’ which existed as of the

date of the Note and Security Instrument and require ﬁn'ﬁaer consideration for not calling the loan

immediately due and payable, inciuding but not limited. to (i) havmg Borrower convey to Lender a

Fanpie Mae Multistate 1-4 Family Rider-(Assignment of Renm and (iiy having Borrower pay any

amount of principal on the loan necessary (if at all) to. make the lcan conform to whatever

loan-to-value ratio conditions Lender would have required of a Non-Owner-Occuplocl Loan’ on the
- Property as of the date of the Note and Secunty Instrument.” ~.

Occupancy of Property By Borrower Waived... Uniform Covenant 6 of the Sectmry Inst:rmnent
is amended by deleting the first sentence.

. ADDITIONAL SPECIAL COVENANTS.

A. Lende’s Right of Acceleration and:Judicial Foreclosure. |
Uniform Covenant 18 and Non-Uniform Covepant 21 of the Security Instrument are a.me*
the addition of the following language, which shall modify the terms of Umform C enant 18 and
Non-Uniform Covenant 21 to the extent set forth 1mmedmtely below:. s

"Borrower acknowledges that the terms and conditions of Uniform Covenant 18 and Non-Umform
Covenant 2] are intended to avail Borrower of certain notice and reinstatement nghxs if Lender
elects non-judicial foreciosure under its power of sale in the event of default, and that“Borrowerha.s r
a statutory right of redemption protecting Borrower in the event of judicial foreciosure. Tbcrefom,

%3\ a}
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" notwithstanding any provision of Uniform Covenant 18 and Non-Unifcrm Covenant 2! of this
Security Iostrument, if Lender, at its own option, elects to accelerate the Security Instrument by
~commencement of judicial foreclosure for aay default or breach by Borrower, the Borrower shell
_not have the right of reinstatement or entitement to certain notices as provided for in Uriform
" Covenam 18 and Non-Uniform Covenant 21."

-

Recomeyance After Payment of Loan in Full. Non-Uniform Covenant 22 of the Secu_n'ty
Instmment is remsed to read as follows: , | :

,,22 Re!ease or Reconveyance. Upon payment of all sums secured by this Security Instrument,
Lemier sh:.ll request Trustee te release or recoavey the Property and shall surrender this: Security
Instrument and all ootes evidencing debt secured by this Security Instrument to Trustee. Trustee
shall release or reconvey the Property without warranty to the person or persons legally =ntitled to
it. Such perscn or persons shall pay any recordation coste and reasonable trustee’s fee for release or
reconveyance. ) |

C.. Mandatory Fiood Imm*ance for Prooerty in Specm.l Flood Hszard Aress. Umfo~m Covenants
2'and 5 are modlﬁed so as to add the following language which affects both covenants: :

"If the Property IS now or shull ever during this ioan be determined by the Federal Emergency
Management Agency (F‘\dA) or its successor agency, to be within a Special Flood Hazard Area
(SFHA), then to the extent ﬂood 1iesurance is available for the Property, Lender will require, upon

-~ notice to Lender of such determmauon.. that adequate flood insurance be maintained for the
iznprovements of the Property at Borrower's expense, and Lender shali be entitled to collect, as part
of tke Furds defined undex: ch;nant 2, and to the extent authorized by federal law and regulation,
"Escrow [tems” (reserves) for ﬂood insurance premiums; and if Borrower does not volurtarily pay
for the flood insurance as part of said Funds Lender shzll be entitled to obtain "forced place” flood
insurance coverage for the Propert}r 1mprovements and, in so doing, cither capitalize the cost of
such coverage to the principal balance of the loan or apply the payment as a "negative reserve”,
wkerevpon Borrower shall. be deem&'i to be..m defau.lt of this Security Instrument. -

D. "Custem" Construction Loans. If thxs Security Insrument secures permanent finencing to
: | constrect or-remodel a residential dwelhnc on the Property (“’custom’ construction loan"), then the
A Construction Loan Agreement & Asmgnment of Account signed by Borrower along ‘with this
Security Instrument and Addendum shall be m:orporatcd by. reference in and be a part of this
2 Security Instrument, and any default or breach by Borrowe* of the Construction Loan Agreement &
o Assignment of Account shall constitute a default or breech of this Security Instrument, thereby
entitling Lender to any ard all remedies allowed. by the Secuity Instrument and applicable law for
such default or breach. If tois is a "custom” construction loan, the debt secured by this Security
Instrument shall include any additional advance hereinafter ma.de ‘which is not evidenced by the
Note and the statement of principal amount at page 1 of the Seeunty Instrument; provided,
however, that no additional advance shall be made to Borrower or secuted by this Security
Instrument unless the same is approved by Lender incident to a separate loan coramitment made at
Lender’s sole discretion after satisfactory application wlnch provxdes, in part, a showing of
circumsiances which were unforesesn or incapable of being foreseen on or pnor to the origination
of the imtial loan amount. Such additional advacce shall be ewdemed by an Additioral Advance
Note and Additional Advance Agreement to be recorded, together with tlﬂt.a insprance coverage
insuring the first lien position of Lender as to the combined. amouni of the' Note andAdd:uom.l
'Advance Note. e

E. E-Z Pay Option. If Borrower elects the E-Z Pay option at the | mcepuon of tlns Ioan, then Lendes.
 shall temporarily defer the two hundred dotiar ($200) payment processing charge which is otherwise
due and payable in full at closing. However, if at any time, Borrower’s E-Z Pay ‘bank account has
insufficient funds to cover a payment when due, or if Borrower’s E-Z Pay bank accoum”is,:closed or
otherwise becomes unavailable to Lender for the payment -of the loan, or in the event Bos
elects, at any time, to terminate the E-Z Pay option, then Lender may reinstate aid demand

- bundred dollar ($200) paymwent processing charge from Borrower in which event ﬂns charge shall
2 then be due and payable in fall. Lender shall inform Borrower of this election in writing and
= Lender may, at Lender’s option, either require Borrower to pay the paymers processmg chzu'oe 5
: - within 10 days of receipt of written notice or add the amount of the charge to the rémaining
principal balance of the loan. If the charge isadded to the loan, then it shall become additional debt'.
of Borrower secured by this Security Instrument and shalt bear interest at the Note rate and shall be
payable in accordance with the terms of the Note.

390 010123
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Hazard, ?ropu'ty or ﬂood Imurance. Without affecting the language contained in Covenants 2,
S, and 7 of the Secur"‘y Instrumernt and paragraph C above, Borrower is advised as follows:

. WARNING

Unl&ss Borrower provides Lender with cv:dencc of the insurance coverage as required by the deed
of trust or loan agreement, Lender may purchase insurance at Borrower's expense to protect
Le-adets ipterest. This insurance may, but need not, alsc protect borrower’s interest. If the
cullateral becomes damaged, the coverage Lender purchases may not pay any claim Borrower -
b ma.kcs or any claim made against Borrower. Borrower may later cancel this coverage by provxdmg

f""e\ndencﬂ that it has obtained propeny coverage clsewhere.

Borrowe- s responsible for the cost of any insurznce purchased by Lender. The cost of this
mnancemaybcaddedwtheloanbalance If the- cost is added to the loan balance, the interest
rate on the’ um'lerlymg joan will apply to this added amcunt. The effective date of coverage may be

the date the pnm:' cevcrage lapses or the date Borrower faﬂs & prov:dc proof of coverage.

Tke coverage Lcnder. pun.hases may be considerably more expensive than, msurancc Bcr'owcr can
obtain on its own, and may not satisfy any need for property damage coverage or agy mandatory
liability msurance requ.lreme 1mposed by apphcable law.

Laie Charyes aml Oftizer Fe&s. Lender may, at Lender’s opnon, either requirs Borrower to pay
any late charge for overdue paymants or NSF/returned item fees reiated to any psyments snder the
Note, or add the amount of any such charges or fees to the remaining principal ‘balance of the loan.
If these charges and/or fees are added to the loan, then they shall become additiopal deb: of
Borrower secured by t‘.ns Secunty Instrument and shall bear interest at the Note rate and shallbe

vayable in accordance wzth r.he terms of the: Note. o

Assignment of the Loan. If D:nder transfers its interest in or 2 right to receive loan payments
under the Note secured by the Secunry Instrument, this Addendem:; or any part of 'it, may be
canceiled at the option of Lender and without advance notice. to Borrower, and Lender may make
and record any instrument, mthout stgnature of Borrower,. which may be nec&ssary to gwe record

notice of such cancellation.
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