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Grantor(s): i
1. lverson, Damel. -
2. lverson, Ranatta f—' e . o

Grantee(s)/Ass|gnee/Benef:caary _ :
Horizon Bank, A Savmgs Bank Benef:c:ary
Westward Fmarmar‘Serv;ces Inc, Trustee -
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- —Additional on page 2

Assesscr's Tax Parcei !D# 3809-1 06 010-0109

THIS DEED. OF TRUST lS DATED JULY;S,_ 1999, among Daniel J. lverson and Ranatta E.
iverson, husband and wife, whose. alling address is 3617 W. 3rd, Anacortes, WA 88221 -
(veferred to below as "Grantor"); Honzon Bank, A Savings Bank, whose mailing address is
1218 Commercial, P O Box 587, Anacortes WA 98221 (referred to below sometimes as:
"Lender" and sometimes“as “Beneficiary");. and. Westward Financial Services Inc, whose

mailing address is 1500 Cornwah Avenue, Belhngham WA 982’.5 (referred to below as
“Trustee") n :
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| CONVEVANCE AND GRANT. For valuabio consicisration, Grantor conveys to Trustse In trust with power of sale,
ight of entry ond poseession and for the benatit of Lendor &e Baneliclary, ali of Grantor's right, title, and interest in
and o the followiny described roal proparty, together with all ‘exisiing or subaequenty erected or affixed buildings,

" improvements and fixtures; all cassmonts, fights of way, and appurienares; all water, water rights and ditch rights -

(lnciudingsmck In utitise with citch or ierigation rights); and atl cther rights, royalties, and profits relating to the real
‘property, including without iimiitstion all minorals, o, gas, geothermal and similer matters, located in. Skagit

County, Stuta of Washington (the “Rea! Property"):

Lot 8, EXCPET the Easterly 6,65 foet, all of Lot 9 and the Easterly 22.2 feat of Lot

. plat theveof recorded in Volume 2 of Piats, pages 9 through 11, records of Skagit
County, &!aqgt!ngton; - - | )

Situated in Skgg‘lif_kc*dgji’eity,"Washingtqn.' - | - o
The Real Property or its addreas is commonly known as 3617 W. 3rd, Anacortes, WA -

§8221. The Roal Proparty tax identication number is 3806-106-010-0108,

Granlor huroby assigns as securlty 1o Lender, all of Grantor's right, title, and inierest in and to all leases, Rerits, and oiolits
of the Prcporty. This assigninent is-racorded In accordance with RCW 65.08,070: the lien created by this assignment Is
intended to be specific, perfocted and choaie upon the recording of tnis Deed of Trust. Lender granis 1o Grantor a license
to collect the Rents and. prolits, which license may be revoked at Londer's option and shall be automatically revoked upon
accaloration ot all or part of the Jndebledness. : ' - : -

CEFIRITIONS. The following words sha!l have the following meanings whar;'"‘fxsed in this Deod of Trust. Terms not
otherwise definad in this Doed of Trust shall have the meanings attributed to such terms in the Uniform Commercial Code. -

-

All references to doliar amcmiaohaﬂmamnts in lawlut monay of tho Urilted Statas of America, : B
Beneficlary, The word *Beneficlary” means Horizon Bank, A Savings Bark its successors and-assigns.  Horizon

Bank, A Savirgs Bank also Is referred to 8s "Lendor™ in this Deed of Trust,

Credit AgreamenL The words “Crodit Agredment” mean tha revolving credit egresment dated: July 8, 1999,

-with 8 credit timi* in the amount of $12,000.00, betweon Grantor and Lender, together with all renewals,
extensions, moditications, refinancings, and substitutions for thr: Credit Agreement. Ths maturity date of this Desd of’

Trust Is Juno 13, 2029. NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST

Deod of Trust. The words “Deed of Trust"mn this Deed of Trust‘a‘rrior-ig Grantor, Lender, and Trustee; and
inzludos without limiation all assignment Bkt sacurity interest provisions relating to the Parsonal Property and Rents. -

- Existing indebledness. The words 'Exlaun&g;idpbtedness“ mean the indebtedness described below in the Existing
Indebtecnoss section of this Deod of Trust, = ‘ '

Geantor. The word *Grantor” means any and al!persons and n‘mes executing this Deed of Trust, including without
limitation Darniel J. Iverson and Ranatta E. Iverson. . \ - -

Guarantor. The word *Guaranior” means and include"és‘i wimouthrmtation any and all guarantors, sureties, and

acscmmodation parties in conriaction with the Indebtedness.

improvements. The word “Improvements” means ‘anc Inciudes ithout limitation all existing and future
improvernents, buidings, structures, mobile homes affixed. on “the-Real Property, faciities, additions, replacements
and other canstruction on the Real Property. o

Indoblednesz. The word *Indebledress* means all principal and interest payable under the Credit Agresment and

eny amounts expended or advanced by Lender to discharge sbligations of Granter or expenses incurred by Trustes

or Lender 10 enforce obligations of Grantor under this Deed of “Trust, together with interest on such amounts as
providad in this Dead of Trust. Specically, without limitation, this Deed of Trust secures a revolving lin2 of
credit, with a varlcbie rate of Interest, which obligatea Lender ‘to make ‘advances to Grantor up to the credit
limit so long ae Grantor complies with all the tarms of the Credit Agreament and the line cf credit has not
bsan srminatod, suspendad or cancellad; the Credit Agreement allows negatlve amortlzation. Such advances
may be made, repaid, and remade from time {0 tinne, subject to tha limitation that the total outsianding batance .
owing at any one time, not Including finance charges on such balanco at a fixed or variable rate or sum as
provided in ths Cradit Agroement, any temporary overages, other charges, and any-amounts expended or
advanced as provided in this paragraph, shall not excesd the Credit Limit as provided in the Credit
Agreamnent. It is tha intention of Grantor and Lender that this Deod of Trust secures the balance outstanding
under the Credit Agreemsnt from time to timo from zero up to the Credit Limit as’ provided above and a2ny
Intermediato balance. Fungs may be advanced by Lender, repaid, and subsequently readvanced. The unpaid
balancs of the ravolving line of credit may at certain times be lower than the amecunt shown or zero. A zero
balance does not terminete the line of credit or terminate Lender's obligation to advance funds'to Grantor.
Thorafors, the lien of thig Deed of Trust wil remain in full force and effect notwithstanding any zero balance. .

Lencter. The word "Lendar* means Horizen Bank, A Savings Barik, its successors-and assig | =

Parsonal Property. The words “Personal Property” mean all aquipment, fixtures, and other articles. ot personal

property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together -
- with all accessione, parts, and acditions to, all replacements of, and all substitutions f.r, any of such-property; and

togethor with all issuos and profite thereon and praceeds (including without limitation all insurance proceeds and .
. fetunds of premiums) from any sale or other disposition of the Property. :

Property. The word *Property” means caliectively the Real Property and the Personal Property. =
Reai Proparty. The words "Real Property” mean the properly, interests and rights described
“Cenveyance and Grant® section, : - - SR L
Related Documenta. Tho words “Related Documenis® mean and include without timitation all promissory notes,
credit agreements, loan agreoments, environmental agreements, guaranties, security agreements, mortgages; deeds”
of trust, anc all other instruments, agreements and documents, whether now or hereafter. existing, executed- in
connaction withs the Indebleaness, : - - S Ny

Renta. The word "Rents® means all present and future rents, revenues, income, issues, royalties, profits, and other
tenofits derived from the Property. - - - _

fr;mu. Tho word "Trustee® means Westward Financiei Services Inc and any substitute or successor trustees.

- 10, Block 1106, NORTHERN PACIFIC ABDITION TO ANACORTES, according to the
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- THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
~ AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAVWMENT OF THE INDEBTECONESS AND
. PERFORMANCE OF EACH AGREEMENT AND OBLIGATION OF GRANTCR UNDER THE CREDNT AGREEMENT, THE -

* RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEDTED ON THE

(2}

PAYMENT AND PERFORMANCE. Excopt a3 otherwiso providod in this Desd of Trust, Qrantor shail pay 1o Lendor ol

amounts secured by this Deed of Trust a7 they become due, ard shall strictly znd in 8 Umely mannor perform all of

Grantor's obhgat:onsundar the Crecit Agresment, thia Doed of Trust, and the Rolated Documents,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agroos that Grantor's possossion and use of the

Property shall be governed by the following provisions:

Possession and Use. .Until the occurrence of an Event of Detault. Grantor may (a) remain in possession and controt
of the Property, (b) use,.cperate or manage tha Property, and {c) collect any Rants from tho Property (this privilege
is a license from Lender to Grantor automaticaily revoked upon default). The toliowing provisions rolate 10 the use of
the Property or 1o other limitations on the Property. The Real Property i5 not used grincipally o7 agricutiusal
purposes. ¢ & & W :

Duty to Malntain. Grantor_shall“maintain the Property In tenantable conditiors and promptly perform i sopalrs,
replacernents, and malintenarice necessary 1o preserve-its value. S

‘azardous Substances. . The terms “"hazardous waste.” “hazardous 5ubsta6ée.' “disposal," “release,* and

“threaluned release,” as used in this-Deed of Trust, shall heve the same meanings as set forth in the:Comprehensive
Environmental Respcnse, Compensation, end Liability Act of 1980, as amendoed, 42 U.S.C. Secliols 9601, ot seq.
("CERCLA’), the: Superfund Amendments. and Reauthorization Act of 1986, Pub. L. No. 59-499 ("SARA"), the
Hazardous Malerials Transportation Act, 45t U.S.C. Section 1801, et seq., the Rescurce Conservation and Recovery
Act, 42 U.S.C. Section 6901, etseq., or other applicable 5tate or Federal laws, rules, or regulations adoptod pursuant

1o any of the foregoing. The terms "hazardous wasté” and "hazardous substance® shall also Include, without

limitation, petroleum and petroleumn by-products or any fraction thereof and asbestos. * Grantor reprosents and
warrants to Lender that: (2} During the period of. Grantor's ownership of the Property, thars has baen no use,

generation, manufacture, storage, treatment, disposal, release or threatened release of ary hazarcous waste or
substance by any person on, under, about or from the Property; (b) Grantor has no knowiledge of, or reason to
believe that there has been, except ds provicusly disclosed io and acknowledged by Lender in writing, (i) any use,
Generation, manufacture, storage, treatment,’ disposal, release, or threatened release of any hazardous waste or
substance on, under, about or from the Property by any prior owners or occupants of the Property or {il) any actual

or threatened Iitigation or claims of any kind. by any person relating to such matters; and (¢) Excapt as proviously

disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any tengnt, contractor, agent or other
authorized user of the Property shali use, ganerate, manulacture, store, traat, dispose of, or release any hazardous
waste or substance on, under, ahout or from the Property and {ii) any such activity shall be conducted in compliance
with all applicable federa!, state, and iocal laws, regulations and ordinances, including without limitaticn those laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents to entar upon the Property
to make such inspections and tests, at Grantor's expense, as Lendar may desm appropriete 10 determine compliance
of the Property with this section of the Dead of Trust.” Any inspections or tests made by Lender shali be for i.ender's
purposes only and shall not ba construed to create any rasponsidility. £r liability on the part of Lender to Grantor or to
any other person. The represeniations and warraniies contained hercin are based on Grantor's due diligence in
investigating the Property for hazardous waste and hazardous substances. Grantor hereby (a) releases and waives
any future claims against Lender for indemnity or contribuiion:in the event Granter becomes iiable for cleanup or
othsr costs under any such laws, and (b) agrees to indemnily. and hold harmiess Lender against any and ai! claims,
losses, liabllities, damages, penalties, and expenses which Lender may-directly or-indirectly sustain or suffer resulting
from a breact: of this section of the Deed of Trust or as a consequance of any-use, generation, manufacture, storage,

disposal, release or threatened release of a hazardous waste or substance on the properties. The provisions of this

section of the Dead of Trust, including the obligation to indemnify, shall survive the payment of the Indsbtedness and
the salistaction and reconveyance of the lien of this Deed of Trust and shali not be aftected by Lender's acquisition of
any interest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without-fimiting the generality of the
foregoing, Grantor will not remove, or grant to any other perty the right to rernove, any timber, minerals (including oil
ard gas), soil, gravet or rock products without tha prior written consent of Lender.

Removal of Improvemenis. Grantor shall not demolish or remove any lmproveﬁgeﬁ;s trom the Roal Property withuut
the prior written consent of Lender, As a condition to the removal of-any lmprovernents, Lender may require Grantor

1o make arrangements satisfactory to Lender to replace such Imorovements with ‘Irnprovements of at least equal -
value. ) : : Ea -

Lendor's Hlﬁht to Enter. Lender and ite agents and representatives may erier upon the Fiealepedy at all
reasonable times to attend to Lender's intarests and to inspect the Property for purposes of Gﬁ:an;pr’s_ comphance with

- the terms and conditions of this Deed of Trust. _

Compilance with Gove:nmantal Reguirements. Grantor shall ‘promplly comply, andshall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever whe rent, lease or otherwise
US& or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all
govammenial authoritiss applicable to the use or occupancy of the Proporty. Grantor may contest in.good faith any:

Such law, ordinance, or regulation anc withho!d compliance during any proceeding, including appropriate appeals,

S0 long as Grantor has notified Lender in writing prior %0 doing so and so long as, in Lender’s sole opinion, Lender's .«

interests in the Property are not jeopardized. Lender may require Grantor to post adequate security or qﬁsti'rgw"bond;'
reasonably satisfactory to Lender, to protect Lender's interest. S

Duty to Protect. Grantor agreas nelther to abandon nor leave unattended the Property.  Grantor shallidq:,-é‘f]i,gﬂ%:e;

acts, in addition 1o those acts sot forth abave In this section, which from the character and use of the Property are:

reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, {a} declare imnediately due and payable all'sums
secured by this Deed of Trust or (b) increase the interest rate provided for in tho Credit Agreerment or other document
evidencing tho Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without the Lender’s prior written consent, of all or any part of the Rea! Proparty, or any interest in the Real! Property. A -
“sale or transfer™ means the conveyanco of Real Proparty or any right, title or interest thereln; whethsr legal, beneficial or
equitabla; whether voluntary or involuntary: whether by outright sale, doed, installment sale contract, land contract, .
contract for deed, leageheld inlarest with a term grester than throe (3) years, lease-option contract, or by sale, assignment,

or transfor of any beneficial interest in or to any land trust-holding title to the Real Property, or by any ‘other mettiod of
conveyance of Real Property interast. If any Grantor is a corporation, partnership or limited liabliity company, transfer also
includes any change in ownership of more than twenty-five percent (25%) of the voting stock, parinership interests-or _

9907130003
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mn liablmy company intarests, as the case may be, of Grantor, However, this option shall not be exercised by Lender-if

UE&S The ‘ollowing provisions rolating o tho taxoes and lisns cn the Property are & part of this Deed of

. Payment. Grantor shall pay when. due (and in ail evonts pricr to delinquency) all taxes. special taxos, assassments,
- charges (inclucing water and sewer), fines and impositions ieviod against or on account of the Property,-and shall’
" -pay when due all claims for work done on o for Servicos randored or materdal furnished 1o the Property. Grantor . g
“shell.maintain the Proporty free of all lleny having prionity ovar or raual 1 the interest of Lendar under this Deed of . e
Trust, except for-the lien of laxe3s and 23sossmants not due, except for the existing indebtedness referred to below, -
and except as.ctherwise providod in this Dead of Trust. -~ - o

- Right To Contest. Grantor may whhoid piymont of any tax, assessment, or claim in connection with a good faith

- dispute.over the obligation to pay, 50 long &8 Lendar's intarest in the Property is not jeopardized. if a lien arises or is
filad as a result of nonpaymont, Grantor shall within titeen (15) days after the lien arises or, if a lien is filed, within
fifteen (15) days after Grarilor has notice of the filing, secure the discharge of the lien, or if requested by Lender,
deposit with Lender cash or a s¢ficient corporate aurety bond or othar socurity satisfactory to Lender in an amount -
sufficlent to discharge. the lian.plus any costs end attomeys' 1ses or other charges that could accrue as a result of a
foreclosure or sale under the lior. . In any contoest, Grantor shall defend itself and Lender and shall satisfy any adverse

judgment before enforcement ‘against the Propenty. Grantor shall name Lender as an additional obligee under any
surety bond fumishod in thocon!ost procsedings. : - - -

Evidence af Paymmt.Gmntorshallupon dermand fumish 1o Lender satisfactory evider:ce of payment of the taxas i
or assessments and shail authonze the appropriate governmental official 1o deliver to Lender at any time a written
statement of the taxes and assessmonts againat tha Property. - - S

Notics of Constructton. Grantor shall notify Lendur at least fifteen (15) days before any work is commanced, eny
services ara fumished, or any materials are:-supplied 10 the Propery, if any machanic’s lien, materiaimen’s lien, or o R
other lien could be asserted on-account of the work, services, or matevials. Grantor will upon request of Lender : i h

furnish ¢ Lendor advance avsurances satisfactory 10 Lender that Grantor can and wilt pay the cost of such
improvements. )

-

PROPERTY DAMAGE INSURANCE. T“G'd'owino provisions relating to insuring the Property are a part of this Desd of

-

Maintenance of Insurgnce. Grantor:shall procure and nainlain policias of fire insurance with standard extendec
coverage endorsernents on a replacoment basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid appilcation of any coinsurance clause, and with a standard mortgages .
clause in favor of Lender, logether with such other hazard and lability insurance as Lender may reasonably require.’ o o :
Paiicies shall be written in form, amounts, coverages .and basis reasonabiy acceptable 10 Lencer and issued by a N
company or companies reasonably acveptable. to Lender. Grantor, upon request of Lender, will celiver to Lender .
from tme to time the policies or certificates ofInsurance in form satisfactory to Lender, including stipulations that
coverages will ot be cancelled or diminished without at least ten (10) days' prior written notice 1o Lender. Each
insurance policy aise shall inciude an endorsement providing that coverage in faver of Lender will not be impaired in

ary way by any act, omission or default of Grantor-oOr any other.person. Should the Real Propeity at any time
become located in an area designated by the Direcior of the Fedaral Emergency Managemant Agency as a special
ficod hazard area, Grantcr agrees tc obtain and maintain Federal Flood Insurance for the full unpaid principal

balance of the lcan, up to the maximum policy limits set under the Nationat Flood insurance Program, or as otherwise

required by Lender, and to-maintain such insurance for the term of the loan.

Application cf Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lendermay
make proof of loss if Grantor falls 1o do 5o within f#tean (15) days. of e casualty. “Whether or not Lender's security is -
impaired, Lender may, at lis election, receive and retain the proceeds of any insurance and apply the proceeds to the -
reduction of the Indebtedness, payment of any lien afacting the Propetty, or the restoration and repair of the -
Property. !f Lender elacts to apply the proceeds to restoration and repair, Grantor- shall repair or replace the
damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satistactoiy proof of
such expenditure, pay or reimburse Grantor from the proceseds for the reasonable cost of repair or restoration if
Grantor is not in default under this Deed of Trust. Ary proceeds which have not been disbursad within 180 days after
their receipt and which Lencer has not committed to the repair or restoratior of the Property shall be used first to pay

any amount owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall A
be applied to the principal balance of the Incebtedness. |If Lender holds any proceeds after payment in full of the
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure o the benefit of,.and pass to, the purchaser of
the Property covered by thic Deed of Trust at any trustse's sale or other sale held under the provisions of this Deed of
Trust, or at any foreciosure gala of such Property, ' .

Compllarice with Existing Indebtodness. During the period in which any Existing Indebtedness doscribed belowis
in offect, complience with the insurance provisions contzsined in the instrument - evidencing stich Existing
" Indebtedness shall constitute compllance with the Insurance provisions under this Deed .of Trust, to the extent
compliance with the terms of this Deed of Trust would constitite a duplication of insurance requirement. “If any
proceads from the insurance become payable on loss, the provisions in this Deed of Trust ior division of proceeds
shall apply only to that portion of the proceeds not payable o the holder of the Existng Indebtedness. G

EXPENDITURES BY LENDER. If Grantor fails to cormply with any prevision of this Deed of Trust, including any obligation .
to maintain Existing Indebtedness in good standing as required below, or it any action or proceeding is commenced-that”
would materially affect Lendor’s interests in the Property, Lender on Grantor's behalf may, but shall not bo required-ic, take .«
any action that Lender deems appropriate. Any amount that Lender expends in so doing will bear interest at the rate
provided for in the Credit Agreemant from the date incurred or paid by Lender to the date of repayment by Grantor. All
such exponses, at Lender’s option, will (a) be payable on demand, (b) be added tc the balance of the credit line and be _‘
appori:oned among and be payable with any instaliment payments 0. become due during.either (i) the tem'of any. ~ - = =
applicable insurance poiicy or (Ii) the remaining term: of the Crodit Agreement, or (c) be treated as a balloon payment: -

which will be due and payatie at the Credit Agreement's maturity. This Deed of Trust also will secure payment of these
amounts. The rights provided fot in this paragraph shall be in addition to any cther rights or any remedies to which
Leader may be entitied on account of the default. Any such action by Lender shail rot be construed as curing the defauit
sG as to bar Lander from any remedy that it ctnerwise would have had. - : - T8

WARRANTY; DEFENSE OF TITLE. The following provisions relating to cwnership of the Preperty are a part of this Deed-

of Trust. : '

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free -
and cloar of all liens and encumbrances other than those set forth in the Rea! Property description or in the Existing
Incebtedness section below or in any title Insurance policy, title report, or final titie opinion issuad in faver ¢f, and
accepted by, Lander in connection with this Ceed of Trust, and (b) Grantor has the full right, power, and authority to
_execute and deliver this- Deed of Trust to Lender. - o - L AP
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__Dﬁ‘ense of Title. Subject 10 the exceptlon in the paragraph above Grantor warrants and will torever delend the title -
“to the Property againat the lawful claims of all- persons. In the event any action or. proceeding is commenced that
#"_questions Grantor's title or the interest of Trustee or Lendor under this Deed of Trust, Grantor shall dotand the action

+ ay.Crantor's expansz, Grantor may be the nominal party in such proceeding, but Lender shall be entided to
/' partisipate in the procoeding and 10 be representsd in the proceeding by counsel of. Lender's own choice, and
© ¢ Grantor will deitver, or causs to be do‘iveraa to Lender such instruments as Lender may reques. trom time to time 1o

. pormit sucn participation. '

""=cqmpllanca With Laws. Grantor warrents that the Property and Grantor's use of the Property complles with all
i exxst!ng gpptrcab'e laws, ordinances. and regulations of govemmental authcerities..

S EXISTING INDEBTEDNESS The following provisions ooncerntrrg ‘existing indebledness (the "Existing Indebtednms ) are
R a part of this Deed ot ‘rrust. :

Exl..ting l..!en. The lien of this Deect of Trust sact.ring the tndebtedness may be seeondary and inferior to an existmg
lien. Grentor erprassly covenante and agrees to pay, or see to the payment of, the Existing Indebtedness and to
orevent any defatilt on such indebtedness, any defauit under the instrumants ewdencing such rndebtedness or any
detault under lny secunty documents for such indebtedness. -

I'!lo Modlﬂcatlon. Granor shatl not enter into any agreement with the holder of any mortgage, deed of trust or other
securily agreement which has ‘priority over; this Deed of Trust by which that agreement is modified, amended,
extended, o7 renawed wnhout the prior written consent of Lender,- Grantor shall neither request nor accept any future
advances under any such sacuaty agreement without the prior written consent of Lender.

CONDEMNATION. The fd*owing provls:ons relatmg to condemnation proceedings arg a part of this Deed of Trust,

Appilcation of Net Proceects if all or any part of the Property is condemned by eminent domain proceadings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied o0 the indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall’ ‘mean the award efter payment of all reasoneble costs, expenses, and attomeys' fees -
incurred by Trustee or Lendar.in ¢ nactron with the oondemnatron o

Proceadings. - If any proceedmg i cqndemnatron__ is rled Grantor shall promptty notzty Lender in wntrng. and Grantor
shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but -ender shall be eniitleg o participate in the proceeding and to be reprosented

in the proceeding by counsel of its’ own choice all at Grantor's. expense, and Grantor will deliver or cause 16 be’

delivered to Lender such instrumenis as may be requested by it from time 1o time 10 permit such pamcipabon

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AU”HORH‘IES The tot'owmg provrsrons relating
‘o governmenital taxes, fees and charges are a. part of th.s Deed of Trust:.

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Dead of Trust and take whaiever other action'is requested by Lender to perfect and continue Lender's lien on the .
neal Property. Grantor shall reimburss Lender for all taxes, as described below, together with all expenses incurred
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o in recorcing, perfacting or continuing this Dead of Trust, including without limitation all taxes, 1ees documen.n'y
stamps, and other charges for recording or reg:stonng this Daed of Tru
" : Taxes. The foliowing shall constitute taxes to which this section applies: (a) a specific t2x upon this type of Deed of
3 - Trust or upon all or any part of the Indabtedness secured by this' Deed of Trust; (b) a specific tax on Grantor which

*

o - Grantor is authorized or required to deduct from payments on the lndebtedness secured by this iype of Deed of
' Trust;, (c) a tax on this type of Deed of Trust chargeatle against the l..ender or the holder of the Credit Agreement;
r . gnd {d) a specific tax on ali or any pomon of the- lndebtedness oron payments of principal and mterest made by .
2. R : rantor. —

Subsequont Taxes. If any tax to which this section applres is enaczed subsequent to the daie of this Deed of Trust.

this event shall have the same etiect as an Event of Defauit (as definad below); and Lender may exercise any or ali of

its available remedies for an Event of Default as provided below uniess Grantor either (a) pays the tax before it
becomes delinquent, or (b) contosts the tax as provided above in tha Taxes and Liens section and deposits wrth
Lender cash or a sufficient corporate surety bond or other security sattsfactory to Lender. :

SECURITY AGREEMENT; FINANCING STATEMENTS. The tollowmg prov:slons(relaung to this Deed of Trust as a
3 | securrty agreement arg a part of this Deed of Trust.

o Security Agreement. This instument shall constrtute a security agreement to the extent ary of the Property
constitutes fixtures or other persunal property, and Lender shall have all ot the rights ot a sec:ured party under the
Uniforrn Commercial Cude as amended from time to time. _

L _ Securtty lnterest. Upon requast by ..ender Grariior shall execute fnancmg statements..-and take whatever other.
3 ‘ action is requested by Lender to parfect and continue Lender’s security interest inythe Rents and Personal Property.
In addition to recording this Deed. of Trust in the real property records, Lender may, at any time and without further
- authorization from Grantor, file axecuted counterparts, copies or reproductnons of this Deed of Trust as a financing
statement. Grantor shall reimburse Lender for all expensss incurred in perfecting or continuing this security interest.
Upon default, Grantor shall assemble the Personal Property in a manner and at a piace reasonably.convenient to
Grantor and Lender and make it available io Lender within three (3) days after receipt of wrztten demand from Lender.

Addresses. The mailing adcresses of Grantor (debtor) and Lender (secured party) from whichs.f‘mtormatron
concarmning the security interest granted by this Deed of Trust may be obmmed (each as reqr.ured the Un'torm
Commercial Code), are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to turd'ter ass ances‘: and
attomney-in-fact are a part.of this Deed of Trust. -

Further Asaurances, At any time, and from time 10 time, upon request of Lendar, Grantor wil make axecute and %,
+ . deliver, or will cause to be mads, executed or deliverad, to Lender or to Lender's designese, and when requested-by
2= T : : Lender, cause o be filed, recorded, refiled, or rerecorded, as the case may be, at such imes and in such offices and - -
_places as Lender may deem appropriate, any and all such mortgages, deeds of trust, securlty deeds, security .
2 agreements, ﬁnammg statements,- continuation staternents, instruments of further assurance, certilicates; end other
: documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complets; parfect
continue, or praserve (a) the obligations of Granicr under the Credit Agreement, this Deed of Trust, and the Related:
Documants, and (b) the llens and security interests created by this Deed of Trust on the Property, whether now;_
i owned or hereafter acquired by Grantor. Unless prohibited by law or agreed to the contrary by Lender in writing;”
K ' | Grantor shall reimburse Lender-for all costs and expenses rncurrod in connection with the matters referred to.in this
-3 ' ' paragraph, '
; . Aftomney-in-Fact. If Grantor falls to do any of the things referred to in the precedsng paragraph Lender maydoso .
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
- Lender-as Grantor's attocmey-in-fact for the purpose of making, executing, delivering, filing, recording, and doing ali
other things.as may be necessary or desirable, in Lender’s sole opinlon, to accomplish the matters referred to In the

"U
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; eceding paragraph, , . _
l ‘ "~ FULLPERFCRMANCE. 1 Grantor pays all the Indebtedness when due, terminatas the credit line account, and otherwise
- periomms all the obligations imposed upon Grantor under this Deed of Trust, Lander shall execute and deliver to Trustes a
T “..-‘request for fuil reconveyance and shall execute and dofiver to Grantor suitable statements of termination of any financing
l statement on file evidencing Lerider's security interest in the Rents and the Personal Property, Any reconveyance foe shall
be paid by Grantor, if pormitted by applicable law. The grantee in any reconveyance may be described as the *person or
persaons legally entitied thereto”, and the recitals in the reconveyance of any matters or facts shell be conclusive proof of

the truthfulness of any such matters or facts..

DEFAULT, . Each of the following, at the option of Lender, shall consiitute an event of default ("Event of Detault”) under this
- Deed of Trust, {a) Grantor:commits fraud or makes a material misrepresentation at any tirme in connection with the Cradit
S Agreement, - This:can include, for example, a false statement about Grantor's incorne, assets, liabilities, or any other

aspects of Grantor's financial condition. (b)- Grantor does not meet the repayment terms of the Credit Agreement. (c) .
Grantor's acticn or inaction adversely affects the collateral for tha Credit Agreement or Lender’s rights in the collateral. This

. can include, for example,-failure tv maintain required insurance, waste or destructive use of the dwelling, {ailure to pay . -
| taxes, death of all persons liabie on the account, transier of title or sale of the dwalling; creation of a lien on the dwelling . ,

| without our permission, foreclosure by the holder of another lien, or the use of funds or the dwelling for prohibited
| puUMoSes. P AR | | , "~ ‘

RIGHTS AND REMEIEIES ONDEFAULT. Upon tha occurrence of any Event of Default and at any time thereafter, Trustee ™
oOr Lender, at its option, may exercise any one or more of the following rights and remedies, in addition to any other rights’
or remadies provided by law; 0 e, | .

Accelerate Indebtedﬁg;zé: Lendershallhave the right at its option 1o declare the enlire Indebtedness immedia{éi; .
due and payable, including any prepayment penalty which Granitor would be required to pay. - -

Foreclosure. With respedft 1o ail or anypan of the Real Property, the Trustee shall have the right to exércise its
power of sale and to foreclose by notice and sale, and Lender shafl have the right to forectose by judicial foreclosure,
in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to ali‘or dny part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code. : B : B

- Collect Rents. Lender shail have the right, without notice to Grantor, to take possession of and manage the Property
+ and collect the Rents, including amounts past-due and unpaid, and apply the net proceeds, over and above Lender's
costs, against the Indebtedness. In furtherance of this right; Lender may require any tenant or other user of the
Property to make payments of rent or use fegs- directly o Lender. !f the Rents are collected by Lender, then Grantor
irevocably designates Lender as Grantor's attormney-in-fact to endarse instruments received in payment therecf in the
name of Grantor and 10 negotiate the same and collact the proceeds. Payments by tenants or other users to Lender
in response to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any
proper grounds for the demand existed. Lender‘may exercise its rights under this subparagraph either in person, by
agent, or through a receiver. R L ' . :

Appoint Recelver. Lender shall have the right to-have a receiver appointod to take possession of all or any part of
the Property, with the power fo protect and preserve the Property, 10, operate the Propsrty preceding or. pending

foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the recelvership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's right
‘o the appointment of a receiver shall exist whether or riot the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Empioyment by: Lender shall .not disqualify a person from serving as a
receiver. - . : : :

Tenancy at Sufferanice. If Grantor remains in possession of the' Property-after the Property is sold as provided
above ¢r Lender otherwise becomes entitled to possession of the: Propérty upon: default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Praperty and shall, at Lender's option, dither (a) pay

- areasonable rental for the use of the Property, or (b} vacate the Property immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or ramedy providg;d’{ l"f this Deed of Trust or the Credit
Agreement or by law. S _ _

Notice of Sale, Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
“Property or of the time after which any private sale or other intended disposition of.the Personal Property is to be
made. Reasonable notice shall mean notice given at ieast ten (10) days before the time of the sale or disposition.
Any sale of Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising ite rights and remedies, the Trustee or Lender shall be-free to seli all or-any
pait of the Property togather or separately, in cne sale or by separate sales. Lender:shall be ‘entitled to bid at any
public sale on all or any portion of the Property. T o

Waiver; Election of Remedies. A waiver by any party of a breach of a provision of this Oeed of Trust shall not
constitute a waiver of or prejucice the party's rights otherwise to demand strict compliance with that provision or any
othar provision. Election by Lender to pursue any remedy provided in this Deed of Trust, the Credit Agréement, in :
any Related Document, or provided by law shall not exclude pursuit of any other remedy, and an election to make
expenditures or to take action to perform an obligation of Grantor under this Deed of Trust after failure of Grantor to
perform shall not affect Lander's right to declara a defauit and to exercise any of its remediss.

f Trust,

Attorneys’ Fees; Expenses. 7 Lender institutes any suit or action to enforce any of the terms of this'Deed of
Lendsr shall be entitied to recover such sum as the court may adjudge reasonable as attomeys' fees at trial and on
any appeal. Whether or not any court action is involved, all reasonable expenses incurred by Lender which in .«
Lender’s opinion are necessary at any time for the protection of its interest or the enforcement of its. rights shal
become a part of the Indebtedness payable on demand and shall bear interest at the Credit Agreement rate fromthe
date of expenditure until repaid. Expenses covered by this paragraph include, without limiation, however subjectto .
any limits uncer applicable law, Lender’s attorneys’ fees whether or not there is a lawsuit, inciuding attomeys’ fees for .
Bankruptey procasdings (including efforts to modify or vacate any automatic stay or injunction), appeals and-any -
anticipated post-judgmont collection seivices, the cost of searching records, obtaining tite reports (including
forecicsure reports), surveyors’ reports, appraisal fees, title insurance, and fees for the Trustee, to the extent permitted
by applicable law. Grantor also will pay any court costs, in addition 1o all other sums provided by law. SRt

Rights of Trustee. Ttustee shall have all of the rights and duﬁes of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following pi'ovisions relating to the pcMers and obligations of Trustee
(pursuant to Lender’s instructions) are part of this Deed of Trust. . Lo _

Powers of Trustes. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the. Property: upon the written request of Lender and Grantor: (a) join in
preparing and filing 2 mep or plat of the Real Proparty, including the dedication of streets or other ights to the public;
(bj join in granting ary easement or c_rea;in‘g any restriction on the Real Property; and (¢} join in any subordination.or
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other sgreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust _
~~Obligations to Notity, Trustee shall rot be obligated to notlfy any othei’ party of a pending sale under any othar trust

~*  deedor lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
; applicab!a law, or unless the action or proceading is brought by Trustee. T " s -

~ ./ Trustes, Trustee shall meet all gualifications required for Trustee under applicable law. In addition to tha rights and
- remedies set forth above, with respect to all or any part of the Property, the Trustee shell have the right to foreciose
., by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, In either-case in accordance
ot . .withiand to the full extent provided by applicabie law. . - ' _
_ : - Succeusor Trustoe, Lender, at Lender's optior;, may from time o time appoint a successor Trusies 10 any Trustee .
e appointed hereunder by en instrument executed and acknowledged by Lender and rocorded in the office of the - :
7 " recorder of Skagit County, Washington. The instrument shall contain, in addition 1o afl other matiers required by state
o law, the names.of the original Lensler, Trustes, aric Grantor, the book and page or the Auditor’s Fle Number where
N ] this Deed of Trust is' recorded, anid the name.and address of the successor trustee, and the instrument shall be
: - executed and acknowledged by Lender or its successors in interest. The Successor trustoe, without conveyance of
e 1 " the Property, shali succeed 10 all the titlo, power, and (dutiss conterred upon the Trustee in this Deed of Trust and by - -
- - applicable law. .This.procedure for substitution of -trustee “shall govern to the exclusicn’ol all cttier provisions for
; substitution.: .~ > - : T S S
“NOTICES TO GRANTOR AND OTHER PARTIES. Subject to applicable law, and except for notice required or allowed by
- iaw to be given in another manner, any notice under this Deed of Trust shall bs in writing, may be sent- by telefacsimile
h ’ (unless otherwise required by. law), aind-shal! be effective when actually delivered, or wiien deposited with a nationally-
= recognized overnight courler; or, if mailed, shall b2 deemed effective when depcsited in'the United Siates mai first class, -
o : cortified or registered mall, postage prepaid, directed to the addresses shown near the beginning of this. Deed of Trust. -
) - Any party may change its address for notices under this Deed of Trust by giving formal written rotice to the other parties,
specifying that the purpose of the notice is to change the paity's address. All coples of notices of toreclosure from the
¥ B : holder cf any lien which has priority over this' Deed of Trust shall be sent to Lenders address, as shown near the -
i beginning of this Deed of Trust. For notice purposes, Grantor zgrees o keep Lender and Trustee informed at all $mes of
Grantor's current address. Tt G ' . _
B MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are.a part of this Deed of Trust: .-
- SN Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and B
o agreement of the parties as to the matters set-forth in this Deed of Trust. No altaration of or amendment to this Deed -
i ct Trust shall be effective uriess given in writing and signed by the party or parties sought to be charged or bound by
3. the alteration or amendment. : W ~ B o 7 .
Applicable Law. This Deed of Trust has been dellverad to Lender and accepted by Lender in the State of -
N, Washington. This Doeed of Trust shall be governed by and construed In accordance with the laws of tha State
N o of Washingten. ‘ . : a : ‘
s : Capticn {Headings. Caption headings in this Deed of Trust are for convenience purposes.only and are not to-be
: ussd to interpret or define the provisions of this Desgdof Trust. - : _
: Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
- estate in the Property at any time held by or for the benefit of Lender.in-any capacity, without the written consent of
k Lender. A R O T \
Muitiple Partles. Al otligations of Grantor under.this Deed of Trust shall be joint and several, and all references to
Grantor shali mean each and every Grantor. This means that.each of the persons signing below Is responsible forali -
obligations in this Deed of Trust. : : L e, P

-

Severability. If a court of competent jurisdiction finds any provision ‘oi this. Deed of Trust to be invalid or .
unenforceable as to any person or circumstance, such finding shall not render that provision invalid or unenforceable
as 10 any other persons or circumstances. If feasible, any such offending provision shall be deemed to be modified
to be within the limits of enforceability or validity; however, i the offending provision.cannot be so modified, it shall be . Y
stricken and alf other provisions of this Deed of Trust in all other respects.shall t main valid and enforceabie. o T

Successors and Assigns. Subject to the limitations stated in this Deed-of Trust.on transfer of Grantor's interast, this
Deed of Trust shall be binding upon and inure to the bensfit of the parties, their 'successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notico to Granior, may
deal with Grantor's successors with reference <o this Deed of Trust and the Indebtedness by way of forbearanco or

extension without releasing Grantor from the obtigations of this Deed of Trust or liability under the indebtedness. I
Time Is of the Essence. Time is of the essence in the perfcrmance of this Deedof mst. e -

Waivers and Conisents. Lender shall not be deerned 1o have waived any rights under this Deed of Trust (or under

the Related Docurnents) unless such waiver is in writing and signad by Lender. No delay-or omission on the part of
Lender in exercising any right shall operate as a waiver of such right or any other right: . A walver by-any party of a
provision of this Deed of Trust shall not constituta a waiver of or prejudice the party's right otherwise to demand strict
compliance with that provision or any other provision. No prior waiver by Lander, nor any.course.of dealing betwaen
Lender and Grantor, shall constitute a waiver of any of Lenders rights or any of Grantor's obligationsas to any future -
transactions. Whenaver.consent by Lender is required in this Deed of Trust, the granting of suchconsent by Lender -
in any instance shall not constitute continuing consent to subsequent instances where such conse

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead

exemption laws of the State of Waeshington as to all Indebtedness secured by this Dsed of Trust.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH. -
GRANTOR AGREES TO [TS TERMS. - | ' o A

GRANTOR:
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On this daybefore me.!he undersigned Notary Pubtic. personally appéared Danlel J. &
personally known 1o me.or proved to me on the basis of satisfactory evidence to be the irf#
executedthe Deed of Trust,:and acknowledged that they signed-the Deed of Trust as their

for the uses and purposestherein mentioned. |
nc and officlal sea! this _ _ &

Given under my h:

) —

.

Ve

‘Residing at

My commiasion explres X |_$—O 3>

EQUEST FOR FULL RECONVEYANCE
To: - 7 ‘if.“ ' —. Trustee . _ -
The undersigned is the legal owner and holdsr of all indebtedrass secured by this Deed of Trust  You are hareby

requested, upon payment of alt sums owing 10'you, 1o reconvey without warranty, to the persons entitfed thereto, the right,
tide and interest now held by you under the Deed of Trust. . |

Its: _

——
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