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DEED OF TRUST
DATE: July 28, 1999
Reference # (if appllcable) 8—90241 -L Additional on page B

Grantor(s):
1. Hanstad, JohnG R
2. Hanstad, Denise E. ...... 4

Grantee(s)IASSJgneelBenefncuary T
Whidbey Island Bank, Beneﬂcrary O
Land Title Company of Skagh, T,_r_uste‘é

Legal Description: ptn of Lot 2, sp 17—89;;{1‘ '2033—4 E.WM. Additional on page g
Assessor's Tax Parcel ID# 330420-3-003-0012

THIS DEED OF TRUST is dated July 28, 1999, among: John G. Hanstad and Denise E.
Hanstad; husband and wife ("Grantor"); Whidbey Island Bank, whose mailing address is
Burlington Office, 1800 S. Burlington Ave., P.0. Box 302, Burlington, WA 98233 (referred to
below sometimes as "Lender" and sometimes as "Beneficiary”);-and Land Title Company of
Skagit, whose mailing address is P O Box 1225, Mount \!ernon, WA 68273 (referred to below
as "Trustee").

CONVEYANCE AND GRANT, For valuable conslderation, Grantor conveys to Trustee In trust with power of sale, right
of entry and possession and for the beneflt of Lender as Beneficiary, aliof Grantor's right, tite, and interest in and to the
following described real property, together with all existing or subsequantly éi'"ected“or-afﬁxe.d buildings, improvements and
fixtures; all easements, rights of way, and appurtenances; all water, waler rights and" ditch rights. (including stock in utilities
with ditch or irrigation rights); and all other rights, royalties, and profils relating to the regl erly, including without limitation
all minerals, oil, gas, geothermal and similar matters, (the "Real Property") h::lca{J JJ in Skaglt County, State

of Washington:

See See Aftached exhibit 'A%, which is attached fo this Deed of: Trust and made a part of
this Deed of Trust as if fully set forth herein.

The Real Property or its address is commonly known as 21891 Cedardale Road Mount
Vernon, WA 98274. The Real Property tax identification number is 330420-3—003—-0012

Granior hereby assigns as secunty lo Lender, alf of Grantor's right, title, and interest in and to all leases; Renls, and profits of
the Properly. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon the recording of this Deed of Trust, Lender grants to Grantor a license.to-collect
the Rents and profits, which license may be revoked at Lender’s option and shali be automatically revoked upon accelerahon
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST [N THE RENTS
AND PERSONAL PROPERTY IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS_ -AND B}
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND TH[S DEED__:-..
OF TRUST. THIS DEED OF TRUST 1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all+ :
amounts secured by this Deed of Trust as they become due, and shall strictly and in a limely manner perform all of Grantor’s
obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Properiy‘ -
~ shall be governed by the following provisions: fu

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and control_;of
the Property; (2) use, operate or manage the Property; and (3) collect the Rents from the Property (this privilege is a-
license from Lender to Grantor automatically revoked upon default). The following provisions relate to the use of the
Property or {o other limitations on the Property. The Real Property is not used principally for agricultural purposes.
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. ' Duty to Malntain. Grantor shall maintain the Property in good condition and promptly perform all repairs, replacements,
and’ malntenance necessary to preserve its value,

; --.-'Compliapce With Environmental Laws. Grantor represents and warrants o Lender that: (1) During the period of
Grantor's ownership of the Properly, there has been no use, generation, manufacture, storags, trealment, disposal,
release Orthreatened release of any Hazardous Substance by any person on, under, about or from the Property; (2)
Grantor has: np knowledge of, or reason to believe that there has been, except as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of any Environmentat Laws, (b) any use, generalion,
manufacture, storage, treatment, disposal, release or threalened release of any Hazardous Substance on, under, aboul
or. from the Properly by any prior owners or occupants of the Property, or (¢) any actual or threatened litigation or
claims of any kirid by.any person refating to such maliers; and (3) Except as previously disclosed to and acknowledged
by Lenider in-wrilifig;, ta) neither Grantor nor any fenant, contractor, agent or other authorized user of the Property shall
use, generate,. manufacture, store, treat, dispose of or release any Hazardous Substance on, under, about or from the
Property; and (b} anysuch activity shall be conducted in compliance with all applicable federal state, and local laws,
regulations and ordinances, including without limitation all Environmental Laws. Granfor authorizes Lender and its
agents to enter upon.dhe.Property to make such inspections and tests, at Grantor's expense, as Lender may deem
appropriate fo determine compliance of the Property with this saction of the Deed of Trust, Any inspections or tests
made by Lender shalt'ba for Lender's purposes only and shall not be construad to create any responsibllity or liability on
the part of Lenderto Graritor of to any other person. The representations and warranfies contained herein are based on
Grantor's due diligence in mvestlgatmg the Property for Hazardous Substances. Grantor hersby (1) releases and
waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or
other costs under any such laws; and (2) agrees to indemnify and hold harmless Lender against any and all claims,
losses, liabilities, damages,-penallies, and expenses which Lender may directly or indirectly sustain or suffer resulting
from a breach of this section.of Ihé Desd of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, release or threatenad.release oceurring prior to Grantor's ownership or interest in the Property, whether or not
the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including the
obligation to indemnify, shall survive the'payment of the Indebledness and the satisfaction and reconveyance of the lien
of this Deed of Trust and shall not be ah‘ected by Lender's acquisition of any interest in the Property, whether by
foreclosure or otherwise. s

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of
or waste on or to the Property or any portion ofthe Property. Without limiling the generality of the foregaing, Grantor will
net remove, or grant to any other party-the right to’ remove, any timber, minerals (including il and gas), coal, clay,
scoria, soil, gravel or rock products without Lender’s prior written consent.

Removal of Improvements. Grantor shall not démolish.or remove any Improvements from the Real Property without
Lender’s prior written consent. As a condition tofhe removal of any Improvements, Lender may require Grantor to make
arrangements satisfactory to Lender to replace such Emprcvements with Irnprovements of at least equal value.

Lender’s Right to Enter. Lender and Lender’s agents and representalives may enter upon the Real Property at all
reasonable fimes to attend to Lender’s interests. arid fo inspect the Real Property for purposes of Grantor's compliance
with the ferms and conditions of fhis Deed of Trust. -

Compliance with Governmental Requirements. Granter shall promptly comply, and shall promptly cause compliance
by all agents, tenants or other persons or entities of every nature whatspever who rent, lease or otherwise use or occupy
the Property in any manner, with all laws, ordinances, and ragu]atlons, now or hereafter in effect, of all governmental
authorities applicable to the use or occupancy of the Property. Grantor may conlest in good faith any such law,
ordinance, or regulation and withhold compllance during any proceedlng, including apprcpnate appeals, so long as
Grantor has nofified Lender in writing prior to domg so and'$0:Jong as; inLender's sole opinion, Lender's interests in the
Property are not jeopardized. Lsnder may require Grantor te. pcst adequate secunty or a surefy bond, reasonably
satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Prcperty Grantar shall do all other acts,
in addition 1o those acts set forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's optlon, AAY declare Immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Noteor other document evidencing
the Indebtedness and impose stich other conditions as Lender deems approprlafe upion the'sale, or transfer, without Lender's
prior written consent, of all or any part of the Real Property, or any interest in the Resl Property.” A "sale or fransfer* means the
conveyance of Real Property or any right, fitle or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold
interest with a term greater than thres (3) years, Iease—opllon contract, or by sale,:assignment, ortransfer of any beneficial
interest in or fo any land trust holding fitle to the Real Property, or by any other method of conveyarice of an interest in the
Real Property. However, this option shall not be exercised by Lender if such exerciss is prombsted by federal law or by
Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Prcperty are part of thls Deed of Trust:

Payment. Grantor shall pay when due {and in all events prior fo dslinquency} all taxes speclal taxes, assessments,
charges (including water and sewer), fines and |mposrt|ons levied against or on account of-the Prcperty, and shall pay
when due all claims for work done on or for services rendered or material furnished to the Propérty; Grantor shall
maintain the Property free of all liens having priority over or equal to the interest of Lender.tnder:this Deed: of Trust,
excapt for the lien of taxes and assessmenis not due, except for the Existing Indebtedness referred.fo below, and except
as otherwise provided in this Deed of Trust. :

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connechon wtth a gogd “faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. if a-lien afises-or.is
filed as a result of nonpayment, Grantor shall within fifieen (15} days after the lien arises or, if a lien is-filad, -Within fiflesn
(15) days afier Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with:
Lender cash or a sufficient corporate sursty bond or other security satisfactory to Lender in an amount sufficlent to
discharge the lien plus any costs and aitorneys’ fees, or other charges that could accrue as a result of @ fcreclosure or.
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall salisfy any adverse judgment before .
enforcement against the Property. Grantor shall name Lender as an additional obliges under any surety bond. furmshedj 3
in the conlest proceedings. T

Evidence of Payment. Grantor shall upon demand furnish to Lender safisfactory evidence of payment of the taxes or;
assessmenls and shall autherize the appropriate governmental official to dehver to Lender at any fime a written statement

of the taxes and assessments against the Property.

Notice of Consiruction. Grantor shall notify Lender at least fifleen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen’s lisn, or other
lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender furnish to

T
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. ~-'“_‘Ler1del_'-“advance assurances salisfactory to Lender that Grantor can and will pay the cost of such improvements.

: "“PRO:PER'fY-fﬁAMAGE INSURANCE. The following provisions relating to insuring the Properly are a part of this Deed of
Trust T

,Malntenance ‘of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
“ coverage endorsements on a replacement basis for the full insurable value covering all improvements on the Real
Property in an:amount sufficient to aveid application of any coinsurance clause, and with a standard morigagee clause in
favar of Lender, fogether with such other hazard and liability insurance as Lender may reasonably require. Policies shall
be: _wrrtten i form, .amounts, coverages and basis reasonably acceptable to Lender and issued by a company or
companiss reasona'bly acceptabls to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time
the policies or certificates of insurance in form safisfactory to Lender, including sfipulations that coverages will not be
cancelled or.diminished ‘without at least ten (10) days prior written notice to Lender. Each insurance policy also shall
include an-endorsement. providing that coverage in favor of Lender will not be impaired in any way by any act, omission
or default of Granter'or any-other person. Should the Real Property be located in an area designated by the Director of
the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain
Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the Properly is located in a
special flood hazard ares; forthe full unpaid principal balance of the loan and any prior liens on the property securing
the loan, up to the maximum pohcy limits set under the National Flood Insurance Program, or as otherwise required by
Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promplly nolify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to.do so within fifteen (15) days of the casualty. Whather or not Lender’s security is
impaired, Lender may, at Lender's election, receive and refain the proceeds of any insurance and apply the proceeds to
the reduction of the Indebtedness, ‘paymant of any lien affecting the Property, or the restoration and repair of the
Property. If Lender elects lo gpply ihe proceeds to restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a’ manner safisfactory to Lender. Lender shall, upon satisfactory proof of such expendliure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoralion if Grantor is not in default
under this Deed of Trust. Any.proceeds which./have not been disbursed within 180 days after their receipt and which
Lender has not committed to the repair or restoralion of the Property shall be used first to pay any amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the principal
balance of the Indebtedness. If Lender holds any proceeds afler payment in full of the Indebledness, such proceeds
shall b paid without interest to Granter as, Graﬁior’s im‘éerests may appear.

Unexpired Insurance at Sale. Any unexplred insurance shall inure to the benefit of, and pass to, the purchaser of the
Properly covered by this Deed of Trust at any, frustes's sale or other sale held under the provisions of this Deed of Trust,
or at any foreclosure sale of such Property. =

Compliance with Existing Indebtedness. Dunng the perlod in which any Existing Indebiedness described below is in
effect, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebtedness shall
conslitute compliance with the insurance provisions-tnder this Deed of Trust, to the extent compliance with ihe terms of
this Deed of Trust would constitute a duplication of insurance requirement. If any proceeds from the insurance become
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only {o that portion of the
proceeds not payable to the holder of the Exisiing Indebtedness. :

LENDER’S EXPENDITURES. [f Grantor fails (A) 1o keep the: Properly free of all taxes, liens, securily interests,
encumbrances, and other claims (B} to provide any required insurance ‘en the Property, (C) to make repairs lo the Property
or to comply with any obligation to maintain Existing Indebtedness iri good standing as required below, then Lender maydo
so. If any action or proceedlng is commenced that would materially affect Lénder's interests in the Property, then Lender on
Grantor's behalf may, but is not required lo, take any action ihat Lender believes to be appropriate to protect Lender's
inferests. All expenses incurred or paid by Lender for such purposes will-lhen-5gar interest at the rate charged under the
Note from ihe dale incurred or paid by Lender to the date of repaymenit by Grantor. . Ali. such expenses will become a part of
the Indebtedness and, at Lender's option, will (A} be payable on demand; (B be added to the balance of the Note and be
apportioned among and be payable with any installment payments to be_dome due during either (1) the term of any
applicable insurance policy; or (2} the remaining term of the Note; or {C)‘be trealed as a balloon payment which will be due
and payable at the Nolfe's maturity. The Property also will secure payment of these-amounts. The righis provided for in this
paragraph shall be in addition to any other rights or any remedies o which Lendér may be-enlitled on account of any default.
Any such action by Lender shall not be construed as curing the default so as to-bat” Lender from any remedy that it otherwise
would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownershlp of the Propedy are g part of this Deed of
Trust:

Title. Grantor warrants that:* {g) Grantor holds good and marketable lifle of record to the Properiy in fee simple, free
and clear of all liens and encumbrances other than those set forth in the Real Propérty- descnptlon or in the Existing
indebtedness section below or in any fitle insurance policy, lifle report, or final fitle opinion issued in faver of, and
accepted by, Lender in connection with this Desd of Trust, and (b) Grantor has the full right, power, and authority to
execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Granter warrants and will forever defend the title to
the Property against the lawful claims of all persons. In the event any action or proceeding'is- commenced that quesiions
Grantor’s title or tha interest of Trustee or Lender under this Deed of Trust, Grantor shall defend-the action at Grantor’s
expense. Grantor may be the nominal party in such procesding, but Lender shall be eniiled to participate in the
proceeding and to be represented in the proceeding by counse! of Lender's own choice, and Grantor will. deliver, or
cause to be deliverad, to Lender such instruments as Lender may request from time to time to permit such- partrr:lpatron

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property compltes wrth all exrstrng
applicable laws, ordinances, and regulations of governmental authorities. A

Survival of Promises. All promises, agreements, and statements Grantor has made in this Deed of Trusf shall survwe;_
the execulion and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force, and effect un’al-"
such time as Grantor's Indebtedness is paid in full.

EXISTING INDEBTEDNESS. The following provisions concerning Existing indebledness are a par of this Deed of Trusi

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be secondary and inferior to an exrstmg':; ;
lien. Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing Indebtedness and to:prevent ;

any default on such indebtedness, any default under the instruments ewdencmg such indebtedness, or any defauit_;__:_.

under any security documents for such indebtedness.

No Modificatlon. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or other.
security agreement which has priority over this Deed of Trusi by which that agreement is modified, amended, extended,
or renewed without the prior written consent of Lender. Grantor shall neither request nor accept any future advances

under any such security agreement without the prior written consent of Lender.
LT —
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CONIEMNAT[ON The foliowing provisions relating to condemnation proceedings are a part of this Deed of Trust:

: Proceedlngs If any proceeding in condemnation is filed, Grantor shall prompily notify Lender in writing, and Grantor
--_--shaﬂ promptly take such steps as may be necessary to defand the actron and abtain the award Grantor may be the

the proceading by counsel of its own choice all at Grantor's expense, and Granior will defiver or cause to be delivered to
Lender such instruments and documentation as may be requested by Lender from fime to time to permit such
participation,

Application ‘of Net Proceeds. Ifall or any part of the Properiy is condemned by eminent domain proceedings or by any
proceedinig o purchase in lisu of condemnation, Lender may at its election require that all or any portion of the net
proceeds.of the award be applied to the Indebtedness or the repair or restoration of the Property. The net proceeds of
the award shall mean Ihe award after payment of all reasonable cosis, expenses, and aftorneys’ fees incurred by Trustee
or Lenderi in. cennectlon ‘with the condamnation.

IMPOSITION OF TAXE_S, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and chatges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever other action is requested by Lender to perfect and confinue Lender’s lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses incurred in
recording, perfecting or contlnumg this Deed of Trust, including without limitaticn all taxes, fees, documentary stamps,
and other charges for recordlng or registering this Deed of Trust.

Taxes. The following _shall.constltute taxes to which this section applies: {1) a specific tax upon this type of Deed of
Trust or upon all or any part of the*‘Indébledness secured by this Deed of Trust; (2) a specific tax on Grantor which
Grantor is autheorized or required to dedugt from payments on the Indebtedness secured by this type of Deed of Trust;
(3) a tax on this type of Dekd of Trust ehargeable against the Lender or the holder of the Note; and (4) a specific tax
on all or any portion of the lndebtedness or on payments of principal and interest made by Grantor,

Subsequent Taxes. If any tix to which thrs sectlon applies is enacted subsequent to the date of this Deed of Trust, this
event shall have the same effectas-an Event of Default, and Lender may exercise any or all of its available remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax before it becomes delinquent, or (2)
contesls the tax as provided above.in the Taxés'and Liens section and deposits with Lender cash or a sufficient
corporate surety bond or other secuﬂty sahsfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The followmg provisions relafing to this Deed of Trust as a security
agreement are a part of this Desd of Trust:

Security Agreement. This instrument shall constrtute 4 Secunty Agreement to the extent any of the Property constitules
fixiures or other personal property, and Lender shal-have alt of the righls of a secured party under the Uniform
Commercial Code as amended from fime lo lime.”

Security Inlerest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action
is requasted by Lender to perfect and confinug Lender's security interest in the Personal Property. In addition to
recording this Deed of Trust in the real property regords, Lender may, at any fime and without further authorization from
Grantor, file executed counterparts, copies or reproductions of this'Dead of Trust as a financing statement. Grantor shall
reimburse Lender for all EXpenses incurred in perfecting or continuing this securily interest. Upon default, Grantor shall
assemnble the Personal Property in a manner and at a place-reasonably convenient to Grantor and Lender and make it
avallable to Lender within three (3) days after receipt of written-demand, from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information concerning
the security interest granted by this Deed of Trust may be obtamed (each as- requrred by the Uniform Commercial Code)
are as staled on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following ;'pr_o'visions : r"elating to further assurances and
attorney—in—fact are a part of this Deed of Trust:

Further Assurances. At any fime, and from time to time, upon request of- Lender Grantor will make, execute and
deliver, or will cause fo be made, executed or delivered, to Lender ‘or to-L'endér's. designes, and when requested by
Lender, cause to be filad, recorded, refiled, or rerecorded, as the casé may-be,-at such limes and in such offices and
places as Lender may deem appropriate, any and all such morigages, deeds of-frust, security deeds, security
agreements, financing statements, continuation statements, Instrumenis of Jutther asstrgnee, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuale, complets, perfect,
confinue, or preserve (1) Granfor's obligafions under the Note, this Deed of Trusl, and the‘Related Documents, and (2)
the liens and security interests created by this Deed of Trust on the Property, whether now owned or hereafter acquired
by Grantor. Unless prohiblted by law or Lender agrees to the conlrary in writing;. Grantor shatl reimburse Lender for all
cosls and expenses incurred in connection with the matters referred to in this paragraph

Aftorney-in-Fact. |If Grantor fails lo do any of the things referred to in the preceding: paragraph Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's aftorney-in—fact for the purpose of making, executing, delivering, filing, recerding, and doingall other things
as may be necessary or desirable, in Lender's scle copinion, to accomplish the matters.. referred lo m the preceding
paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obllgailcms imposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full rgtonveyance dnd shall
execute and deliver to Granlor suitable statements of termination of any financing statement on file evidéncing Lender’s
security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor; if-permitted by
applicable law. The grantes in any reconveyance may be described as the "person or persons legally entitied theteto!, and
the recitals in the reconveyanca of any matters or facts shall be conclusive proof of the truthfulness of any such matters or
facts. :

EVENTS OF DEFAULT. AtLender’s option, Grantor will be in default under this Dead of Trust if any of the follong happen
Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Break Other Promises. Grantor breaks any promise made to Lender or fails to perform promptly at the trme and stnctly i
in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust. i

Compliance Defaulf. Failure to comply with any other term, obligation, covenant or condition contained in ihls Deed ot'__:_. '
Trust, the Note or in any of the Relaled Documents. If such a failure is curable and if Grantor has not been given a
notice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) menths, it may be cured
(and no Event of Default will have occurred) if Grantor, after Lender sends written nofice demanding cure of such failurs:
(a) cures the failure within thirty (30) days; or (b) if the cure requires more than thirty (30) days, immediately initiates

steps sufficient to cure the fallure and thereafter continues and complates all reasonable and necessary steps sufficient - *
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o produce compliance as soon as reasonably practical.

'Default.on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for
taxes or msurance, or any other payment necessary to prevent filing of or 1o effect discharge of any lien.

 False.St ements Any representation or statement made or furnished to Lender by Grantor or on Grantor's behalf
““Under this Daad-of Trust, the Note, or the Related Documents is false or misteading in any material respect, either now or
at the time madetor furnished.

Defectwe Collaterallzatlon This Deed of Trust or any of the Related Documents ceases fo be in full force and effect
{including faiiure of eny collateral document to create a valid and perfected security interest or lien) at any time and for
any reaso.

Death or Insolvency The death of any Grantor, the insolvency of Grantor, the appointment of a receiver for any part of
Grantor's properly; any assignment for the bensfit of creditors, any type of creditor workout, or the commencement of
any proceedmg under any bankrupicy or insclvency laws by or against Grantor.

Taking of the Property. Any credilor or governmental agency fries o take any of the Property or any other of Grantor's
properiy in which Lender has adien. This includes taking of, garnishing of or levying on Grantor's accounts with Lender.
Howevar, if Grantor dlsputes In 'good faith whether the claim on which the taking of the Property is based is valid or
reasonable, and if Granlor gives:Lender written notice of the claim and furnishes Lander with monies or a surety bond
satisfactory to Lendar to satisfy the-claim, then this default provision will not apply.

Breach of Other Agreement.” An)’fbreach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within-any grace period provided therein, including without limitation any agreement
concerning any indebtedness’ or other ob]lgatron of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor Any of the preceding events occurs with respect to any guaranior, endorser, surety, or
accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation pary dies or
becomes incompetent, or revokes or dispuies the validity of, or liability under, any Guaranty of the indebtedness . iIn the
event of a death, Lender, at'lis option, may; but shall not be required 1o, permit the guarantor's estate 1o assume
unceonditionally the obligations arising. under the guaranty in a manner satisfactory to Lender, and, in doing so, cure any
Event of Default.

Existing indebtedness. The payment of any installmant of principal or any interest on the Existing indebtedness is not
made within the time required by the’ promissory note evidencing such indebtedness, or a default occurs under the
instrument secunng such indebtedness’and is hol-cured during any applicable grace period in such instrument, or any
suii or other action is commenced lo foreclose any existing lien on the Property.

Right to Cure. If such a failure is curable and_,n‘ Granior ha_;_=. not been given a notice of a breach of the same provision
of this Deed of Trust within the preceding iwelvae (12) months, it may be cured {and no Event of Default will have
occurred) if Grantor, after Lender sends written nolice demanding cure of such failure: (a) cures the failure within thirty
{30) days; or (b) if the cure requires more than.thirly (30) days, immediately iniiates steps sufficient to cure the failure
and thereafter continues and completes all rea,sonabie and necessary steps sufficient to produce compliance as soon as
reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of_Default occurs ‘under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rightsr.ah_d.remedies:

Accelerate Indebtedness. Lender shall have the right at ils oﬁl_ion"lo'dec!_are the entire Indebtedness immediately due
and payable, including any prepayment penalty which Grantor would be reduired to pay.

Foreclosure. With respect to all or any parl of the Real Propedy, the Trustee shall have the right to exercise its power of
sale and fo foreclose by nofice and sale, and Lender shall have' thé right lo- foreclose by judicial foreclosure, in sither
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shal[ have all the rights and remedies of
a secured party under the Uniform Commercial Code.

Collect Renis. Lender shall have the right, without notice 1o Grantor to take_pos__s'essmn of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply-the net proceeds, over and above Lender’s
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant.or other user of the Property
fo make payments of rent or use fees directly to Lender. [f the Rents are collected. by ‘Lender, then Granlor Irravocably
designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof in the name of
Grantor and to negotiale the same and collect the procesds. Payments by tenants or other users to Lender in response
o Lender's demand shall salisfy the obhgaﬂons for which the paymenls are miade, whether or npt any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph: etther :n person by agent, or through a
receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take posse_ssuon of all-or any part of the
Property, with the power to protect and preserve the Property, to operale the Properly preceding or'pending foreclosure
or sale, and to coliect the Rents from the Property and apply the proceeds, over and above the cost-of the receivership,
against the Indebtedness. The receiver may serve without bond if permilied by law. Lender's right to the appointment
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebiedness by 4 substantial
amouni. Employment by Lender shall not disqualify a person from serving as a receiver. .

Tenancy at Sufferance. If Grantor remains in possession of the Properiy after the Property is sold as’ prowded above or
Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall-become a
tenant at sufferance of Lender or the purchaser of the Properly and shall, at Lender's opfion, elthef- (1) pay a
reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the No!e or
by law. .

Notice of Sale. Lender shall give Grantor reasonable nofice of the fime and place of any public sale of the Personal" _
Property or of the time after which any private sale or other intended disposilion of the Personal Property is to be made. "
Reasonable nofice shall mean nofice given at least ten (10) days before the lime of the sale or disposition. Any sale of
Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the.'
Property marshalled. In exercising its righis and remedies, the Trustee or Lender shall be free to sell ali or any part.of the
Property together or separately, in one sale or by separate sales. Lender shall be entitied to bid at any public sale on all‘-"
or any portion of the Property. '

Attorneys’ Fees; Expenses. [f Lender institutes any suit or action to enforce any of the terms of this Deed of Trus-t,-“
Lender shall be entitled to recover suich sum as the court may adjudge reasonable as attorneys’ fees at trial and upon
any appeal. Whether or not any courl action is involved, and to the extent not prohibited by law, all reasonable
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+ gxpenses Lender incurs that in Lender's opinion are necessary at any fime for the prolection of is Interest or the
. enfdrcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note
i ; rate:from the date of the expenditure unlil repald. Expenses coverad by this paragraph include, without limitation,
~ however-subject to any limits under applicable law, Lender's attorneys’ fees and Lender's legal expenses, whether or not
there is-a.lawsult, including aftorneys' fees and expenses for bankrupicy proceedings (including efforts to modify or
vacale any automatic stay or injunction), appeals, and any anticipated post—judgmeni collection services, the cost of
segrching regords, oblaining fitle reports (including foreclosure reports), surveyars’ reporis, and appraisal fees, fille
insurance, and:fees for the Trustee, to the extent permitted by applicable law. Grantor also will pay any court costs, in
addition to-all other sums provided by faw. A waiver by any party of a breach of a provision of this Dead of Trust shall
not constitule a waiver of or prejudice the parly’s righls otherwise to demand shrict compliance with that provision or any
othér prcwsmn :

Rights of Trustee Trustee shall hava all of the rights and duties of Lender as set forth in this section.

POWERS AND. OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
(pursuant to Lender's |nsirqci1o:_1_s),‘are part of this Deed of Trust:

Powers of Trustee: Inaddition to ali powers of Trustee arising as a matier of law, Trustee shall have the power to take
the following actions with. respect to the Property upon the written request of Lender and Grantor: (a) join in preparing
and filing a map: or'plat: oi‘ the Real Properly, including the dedication of strests or othar rights to the public; (b} join in
granting any easemen! ér crealing any resfriction on the Real Property; and (¢) join in any subordination or other
agresment affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. K_VTr'uus_Ieésgh'aII niot be obligated o nolify any other party of a pending sale under any other trust
deed or lien, or of any action.or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless'the action or proceeding is brought by Trustee.

Trustee. Trustee shali mest all qualifications required for Trustee under applicable law. In addition io the rights and
remedies set forth above, with-respect ta'all or any part of the Property, the Trusiee shall have the right to foreclose by
notice and sale, and Lender will'have the nghl 1o foreclose by judicial foreclosurs, in either case in accordance with and
to the full extent provided by apphcable Iaw

Successor Trustee. Lender, at Lender's eption, .may from fime to time appoint a successor Trustes to any Trustee
appointed under this Deed of Trust-by-an instrument -exscuted and acknowledged by Lender and recorded in the ofiice
of the recorder of Skagit County, State.of Washifigton. The instrument shall contain, in addition to ali other matters
required by state law, the names of the_original Lender, Trustee, and Granter, the book and page or the Auditor's File
Number where this Deed of Trust is recorded; dnd the name and address of the successor frustee, and the instrument
shalt be executed and acknowledged by Lender or its successors In interest. The successor trustee, without conveyance
of the Properly, shall succead to all the fitle, power, and diities conferred upon the Trustee in this Dead of Trust and by
applicable law. This procedure for substntutson of Trustee shall govern to the exclusion of all other provisions for
substitution.

NOTICES. Subject to applicable law, and except for.__nctica required or allowed by law to be given in another manner, any
nofice required to be given under this Deed of Trust, inclizding without limitation any nolice of default and any notice of sale
shall be given in wriling, and shall be effective when actually delivered, when aclually received by lelefacsimile {uniess
otherwise required by law), when deposited with a nationally recognized overnight courier, or, if mailed, when depuosited in
the United States mail, as first class, ceriified or registered mail posiage prepaid, directed to the addresses shown near the
beginning of this Dead of Trust. All copies of notices of foreclostre-from the:holder of any lien which has priority over this
Deed of Trust shall be sent to [ender's address, as shown near the beginning of this Deed of Trust. Any person may change
his or her address for nofices under this Deed of Trust by grvmg formal written notice to the other person or persons,
specifying that the purpose of the notice is fo change the person'saddress. For notice purposes, Grantor agrees to keep
Lender informed at all times of Grantor's current address. Subject to applrcable law, and except for notice required or
allowed by law to be given in another manner, if there is more than one Grantor; any.-notice given by Lender to any Grantor is
deemed to be notice given to all Grantors. It will be Grantor’s responsibility to iell the ofhers of ihe notice from Lender.

MISCELLANEQUS PROVISIONS. The foliowing miscellaneats provisions are a part of t_h:s Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related. Dccu'me"nts is Grantor's entire agreemant with
Lender concerning the matters covered by this Deed of Trust. To be effeciwe any chafige or amendment to this Deed
of Trust must be in writing and must be signed by whosver will be bound or obhgated by ihe change or amendment.

Caption Headings. Caption headings in this Deed of Trust are for convenlence purposes cnly and are not to be used to
interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust w:th any .other interest or estale
in the Property at any time held by or for the benefit of Lender in any capacity, wnhout fhe wntte.n consent of Lender.

Governing Law. This Deed of Trust will be governed by and interprefed in accordance with federal law and the
laws of the Slate of Washington. This Deed of Trust has been accepted by Lender in the Stale of Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submlt to the jurlsdrcilon of the couris of
Skagit County, State of Washington, .

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall B&’ Jotnt and several and alf
references to Grantor shall mean each and every Grantor. This means that each Grantor s:gmng beiow |s respons:ble for
all obligalions in this Deed of Trust,

No Waiver by Lender. Grantor understands Lender will not give up any of Lender’s nghts under thls Deed of Trust

unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will-net mean that Lender

has given up that right. If Lender does agree in writing fo give up one of Lender's rights, that does not‘medn Grantorwill

not have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender dess cofisent

to a request, that does not mean that Grantor will not have 1o get Lender's consent again If the situation happens again..
Grantor further understands that just because Lender consents to one or more of Grantor's requests, that dees notmean”
Lender will be required to consent to any of Grantor's future requests. Grantor waives presentment demand for .=
payment, protest, and nofice of dishonor. -

Severability. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced that fact byf
itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest’

of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or'f' .

unenforceable,

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor’s interest, thls

Deed of Trust shall be binding upon and inure to the benefit of the partias, their successors and assigns. If ownership.of
the Property becomes vested in a person other than Granter, Lender, without notice to Granior, may deal with Grantor’s
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without

T

1
Kathy Hill, Skagit County Auditor
7/{29/1999 Page & of 9 12:05:16PM




DEED OF TRUST Page 7
(Continued)

&."':'r"qléasing Granior from the obligations of this Deed of Trust or liability under the Indebtedness.
i Ti__rn'é '_I_,s of the Essence. Time is of the essence in the performance of this Desad of Trust.

Waive Jury. Al parties to this Deed of Trust hereby waive the right to any jury trial in any aclion, proceading, or

. counterclaim brought by any party against any other party.

Wai'\(ei"of Hbmgstead Exemptlon. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. Th'é fbllowing words shall have the following meanings when used in this Deed of Trust:
Beneflciary The WOrd "Beneficiary" means Whidbey Island Bank, and its successors and assigns.

Borrower. Te word “Borrower" means John G. Hanstad and Deniss E. Hanstad, and all other persons and enlities
signing the Note.

Deed of fruét. fhaiworGS' "Deed of Trust" mean this Beed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all'assignment and securily interest provisions relating to the Persanal Properly and Rents.

Environmental Laws. The words "Environmental Laws" mean any and all stale, federal and local statutes, regulations
and ordinances relating to the:protection of human health or the environment, including without limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Seclion
9601, et seq. ("CERCLA"),the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99—499 ("SARA"),
the Hazardous Materials Transpartation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6901 et seq,, or other applicable state or federal laws, rules, or regulations adopted pursuant
fhereto.

Event of Default. The words “Event of Defauit“ mean any of the Events of Default set forth in this Deed of Trust in the
Events of Default section of thls Deed of Trust

Existing Indebtedness. The words “Ex:shng Indebtedness" mean the indebledness described in the Exisling Liens
provision of this Deed of Trust.>, .

Grantor. The word "Grantor” means Jahn G Hanstad and Denise E. Hanstad.

Guaranty. The word "Guaranty” mearis the guaranly from guarantor, endorser, surety, or accommodation party to
Lender, including without limitation a guaranty of allor part of the Note.

Hazardous Substances. The words.. "Hazardous Substances” mean materials that, because of their quanfity,
concentration or physical, chemical or infeclious characterjstics, may cause or pose a present or potential hazard to
human health or the environment when improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words’ "Hazdrdous Substances” are used in their very broadest sense and
include without limitation any and all hazardots or toxicsubstances, materials or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances" also includes, without limitation, petroleum and petroleum
by-products or any fraction thereof and asbestos

Improvements, The word "Improvements” means aH existing and future improvements, buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and other construction on fthe Real Property.

Indebtedness. The word "Indebtedness” means all principal, Interest; &nd other amounts, costs and expenses payable
under the Note or Related Documents, together with all renewals of, extensions of, modifications of, consolidations of
and substiiutions for the Note or Related Documents and any.dmounis expended or advanced by Lender to discharge
Granlor's abligations or expenses incurred by Trustee or Lender to enforce Grantor's obligations under this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender means Whidbey Island Bank, ifs successors and assigns. The words "successors or
assigns" mean any parson or company that acquires any interest in the:Noté.

Note. The word "Note” means the promissory riole dated July 28, 1999, in the orlglnal principal amount of
$31,000.00 from Grantor to Lender, logether with all renewals of, extensmns of, modifications of, refinancings of,
consolidations of, and substilutions for the promisscry note or agreement :

Personal Property. The words "Personal Property” mean all eqmpment ff xiures and other arlicles of personal property
now or hereafter owned by Grantor, and now or hereafler attached or affixed’ to-the Real Property; together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with
alt issues and profils thereon and proceeds (including without limitation all | 1nsurance proceeds and refunds of premiums)
from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Persunal Froperiy

Real Property. The words "Real Property” mean the real property, interssts and nghts, as fudher descrlbed in this Deed
of Trust.

Related Documents. The words "Related Documents" mean all promissory notes, credlt agreemenls, Ioan agreements,
environmental agreements, guaranties, securily agreements, mortgages, deeds of trust+security. deeds, collateral
morigages, and all other instruments, agreements and documents, whether now or hereaﬂer exlstmg, executad in
connection with the Indebtedness. AT

Rents. The word "Rents" means aIl present and future rents, revenues, ingome, issues, royalhes, proF ts and other
benefils derived from the Property. E

Trustee. The word "Trustes” means Land Title Company of Skagit, whose address is P O Box 1225, Mount Vernon, WA
98273, and any substitute or successor trustees.

s
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

; GRANTOR'

John G. Hanstafl, Individuatly 7

Denise - E. - Hanstad,
Individually
INDIVIDUAL ACKNOY t
STATE OF WASHINGTON . T
COUNTY OF SKAGIT S0

On this day before me, the underéignéd_NBtaw Public, personally appeared John G. Hanstad; Denise E. Hanstad,
personally known to me or proved to me-6n_the basis of satisfactory evidence to be the individuals described in and who
executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and voluntary act and deed,

for the uses and purposes iherein rnennoned gs% q q
Given under my hand and official seal thls . ;' day of AM‘U/// , 19
resiang 2 S0 W ADII 24

Notary Pubiic in and for the Sfate of W_ My commission expires b-0! ’Lbf

REQUEST FOR FULL"&ECON’MEYANCE
To: Trustee :

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing to you, to reconvey without warranty, ta the persons enlitled thereto, the right, title and
interest now held by you under the Deed of Trust : :

Date: ;:_' Beneficiary:
. S
- its:

ILASER PRO Landing, Reg. U.3. Pat. & T.M, OFF,, Ver. 5.10.10.03 (c) 1997,1998 CFI ProServices, Inc. Ali Righs Reservad. .~ WA maCFILPLUGOIFC TR-2115 PR-RELOAN|
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Schedule "A-1" ' ' $-90241-L
,“DESCRIPTION

JJLot 2, Skagit County Short Plat No. 17-89, approved April 27, 1989
" and recorded April 27, 1989 in Book 8 of Shert Plats, page 122,

:f”unoer Auditor's File No. 8904270016. Being a portion of the

Wesu % of Section 20, Township 33 North, Range 4 East, W.M.,

EXCEBT thap portion described as follows:

Begibning ét the Northeast corner of said Lot 2 of said Short Plat
No. “17-88; :

thence” West 257.15 feet along the North line of said Lot 2 to the
true p01nt ‘of “beginning;

thence ‘West :230.00 feet along said North line to the Northwest
corner of sald Lot 2;

thence South 0910%22" East 185.26 feet along the West line of said
Lot 2 and the Southerly projection thereof to a point on the North
line of Lot 1 o¢f said Short Plat No. 17-8%;

thence Scuth 87°59%18" East 10.01 feet along said North line of
Lot 1 te the Northeast corner thereof;

thence South 0910722™ East 211.11 feet along said Lot line to an
angle peint in said llne,

thence South 81°00'27" EBast 222.84 feet along said Lot line to a
point which bears Qouth :0010'22" East from the true point of
beginning; T

thence North O°10'22“ West d31 55 feet to the point of beginning.

TOGETHER WITH a 40. OO ;oot wlde easement for ingress, egress and
vtilities being 20.00 feet on elther side of the centerline of an
existing East-West gravel erve over the above excepted portion of
said Lot 2. ~ :

Situate in the Ccunty of Skégit, State of Washington.

I
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