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.':L.;@.‘N'I')K'TJ:TEE_ 60M§A?{Y OF SKAGIT COUNTY
DEED OF TRUST “

Reference # (1f appllcable) P—90497—S Additional on page ______
Grantor(s):
1. STORIE, WILLIAM G
2. STORIE, MARBEHTA

Grantee(s)IASS|gneelBenefrcnary
Skagit State Bank; Beneﬂcuary
LAND TITLE COM PANY OF SKAGiT COUNTY, Trustee
Legal Description: LOT 12 & PTN OF: 11 & 413, BLK 108, SEDROQO. Additional on page

Assessor’s Tax Parcel ID#: P76246 P76247

THIS DEED OF TRUST IS DATED' JULY' 27, 1999, among WILLIAM C STORIE and
MARBERTA STORIE, HUSBAND AND WIFE, AS TO THE EAST 24 FEET OF LOT 13, AND IN
MARBERTA STORIE, AS HER SEPARATE PROPERTY, AS TO THE REMAINDER, whose
mailing address is 915 JENNINGS STREET, SEDRQ WOOLLEY, WA 98284 (referred to
below as "Grantor"); Skagit State Bank, whose mailing address is 301 E. Fairhaven Ave.,
P.O. BOX 285, Burlington, WA 98233 (referred to: below sometimes as “Lender" and
sometimes as "Beneficiary”); and LAND TITLE- COMPANY OF SKAGIT COUNTY, whose
mailing address is P.O. BOX' 445, BURLINGTON WA 98233 (referred ifo below as
"Trustee"). .
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' CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power ot sale,
‘rightof .eéntry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, fitle, and interest in
7 and to the following described real property, together with all existing or subsequently erected or affixed buildings,
/ impfoveménts.and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
~._(including-stock: in utilities with ditch or imigation rights); and all other rights, royalties, and profits relating fo the real

“property, including without limitation all minerals, oil, gas, geothermal and similar matters, located in SKAGIT
County, State of Washington (the "Reai Property"):

L THE WEST 6.5 FEET OF LOT 11, ALL OF LOT 12, AND THE EAST 24 FEET OF LOT
13, .BLOCK 108, "PLAT OF THE TOWN OF SEDRO, SKAGIT COUNTY, W.T.", AS
PER: PLAT RECORDED IN YOLUME 1 OF PLATS, PAGE 18, RECORDS OF SKAGIT
COUNTY; WASHINGTON. SITUATE IN THE CITY OF SEDRO-WOOLLEY, COUNTY
OF SKAGIT, STATE OF WASHINGTON,

The Real Property. or |ts ‘address is commonly known as 915 JENNINGS STREET, SEDRO
WOOLLEY, WA~ 98284 The Real Property tax identification number is P76248,P76247.

Grantor hereby assigns as secunty I Lender, all of Grantar's right, title, and interest in and 1o all leases, Rents, and profits
of the Property. This assignment'is recorded in accordance with RCW 65.08.070; the lien created by this assignment is
intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to Grantor a license
to collect the Rents and profits, which-license may be revoked at Lender's optien and shall be automatically revoked upon
acceleration of all or part of the: lndebtedness

DEFINITIONS. The fo[lowmg_ words shall _have the following meanings when used in this Deed of Trust. Terms not
otherwise defined in this Deed of Trust shati have the meanings attributed to such terms in the Uniform Commercial Code.
All references to dollar amounis’ shall mean amounts in Jawful money of the United States of America,

Beneficiary. The word "Beneflmary ‘tneans Skagit State Bank, its successors and assigns. Skagit State Bank also is
referred to as "Lender” in this Deed of Trust.

Borrower. The word "Borrower®-means’ each and every person or enfity signing the Credit Agreement, ingluding
without fimitation WILLIAM C STORIE and MARBEF{TA STORIE.

Credit Agreement. The words "Credlt Agreemeni" Imean the revolving credit agreement dated: July 27, 1999,

with a eredit limit in the amount of-$8,000. 00 between Borrower and Lender, together with all renewals,
extensions, modifigations, refinancings, and substﬂutlons for the Credit Agreement. The maturily date of this Deed of
Trust is QZ,Q%ZQ_Q(_\& NOTICE T0 GRANTOR THE CREDIT AGREEMENT CONTAINS A VARIABLE
INTEREST RA

Deed of Trust. The words "Deed of Trust“ ‘mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interast provisions relating to the Personal Property and Rents.

Existing Indebtedness. The words "Existing Indebtedness mean the indebledness described below in the Existing
Indebledness section of this Deed of Trust.

Grantor. The word "Grantor” means any and all persons and entmes executmg this Deed of Trust, including without
limitation WILLIAM C STORIE and MARBERTA STORIE.. Any Grantor who signs this Deed of Trust, but does not sign
the Credit Agreement, is signing this Deed of Trust only'to grant and convey that Grantor's interest in the Real
Property and to grant a security interest in Grantor's interest in-tHe Rénts.and Personal Property to Lender and is not
personally liable under the Credit Agreement except as otherwise prowded by contract or law.

Guarantor. The word "Guarantor™ means and includes W|thout llrmtatlon any and all guarantors, surefies, and
accommodation parties in connection with the Indebtedniess. '

Improvements. The word "Improvements” means and Inoiudes W|thout limitation all existing and fulure
improvements, buildings, structures, mobile homes affixed on the: Real Property, facﬂltles, additions, replacements
and other construction on the Real Property. .

Indebtedness. The word "Indebtedness™ means all principal and mterest payable under the Credit Agreement and
any amounts expended or advanced by Lender to discharge obligations of Grantor or expenses Incurred by Trustee
or Lender to enforce abligations of Grantor under this Deed of Trust, together with“interest on such amounts as
provided in this Deed of Trust. Specifically, without ilimitation, this Deed ‘of Trust Secures a revolving line of
credit, with a variable rate of interest, which obiigates Lender to make advances to-Borrower up to the credit
limit s0 long as Borrower complies with all the terms of the Credit Agreement and the line of credit has not
been terminated, suspended or cancelled; the Credii Agreement allows negalive amortization. Such advances
may be made, repaid, and remade from time to fime, subject to the limitation that the tofal outstanding balance
owing at any one fime, not including finance charges on such balance at a fixed or varlable rate or sum as
provided in the Credit Agreement, any temporary overages, other charges, and-any amounts: expended or
advanced as provided in this paragraph, shall not exceed the Credit Limit- as prowded in: the Credit
Agreement. t is the intention of Grantor and Lender thai this Deed of Trust secures the balance ouistanding
under the Credit Agreement from time to time from zero up to the Credit Limit as provided above and any
intermediaie balance. Funds may be advanced by Lender, repaid, and subsequently readvanced The unpaid
halance of the revolving line of credit may at ceriain times be lower than the amount showri-or zero. A zero
batance does nol terminate the line of credil or terminate Lender’s obligation to advance funds-to Borrower.
Therefore, the lien of this Deed of Trust will remain in fuli force and effeci notwithstanding any ZETO baiance
The lien of this Deed of Trust shall not exceed at any one time $8,000.00. -

Lender. The ward "Lender” means Skagit State Bank, its successors and assigns.

Personal Properly. The words "Personal Properly" mean all equipment, fidures, and other art:cles of personal )
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together .+
with all accessions, parts, and additions to, all repiacements of, and all substitutions for, any of such property; and” = :
together with all issues and profits thereon and proceeds (including without limitation all insurance proceeds and;j 3
refunds of premiums) from any sale or other disposition of the Property. £y

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the property, interests and rights described above in the-f'
"Conveyance and Grant" section.

Related Documents. The words "Related Documenis” mean and include without limitation all promissory notes','
credit agreements, loan agreements, environmental agreements, guaranties, security agreements, morigages, deeds
of trust, and all other instruments, agreements and documents, whether now or hereafter existing, executed in

connection with the Indebtedness. % 1 99908 1 2 0 1 06*
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] 'Rénts. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and other
* benefils derived from the Property.

' -*'“Trustee The word "Trustee" means LAND TITLE COMPANY OF SKAGIT COUNTY and any substitute or successor
frustegs™. ©

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND :PERSONAL PROPERTY, IS GIVEN TQO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF EACH AGREEMENT AND OBLIGATION OF GRANTOR UNDER THE CREDIT AGREEMENT, THE
RELATED-DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS: ~

GRANTOR’S-REFRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Deed of Trust is executed at
Borrower's fequest.and not at the request of Lender; (b) Grantor has the full power, right, and authority to enter into this
Deed of Trust and fo hypothecate the Property; (c) the provisions of this Deed of Trust do not conflict with, or result in a
default under any agreement ‘or other instrument binding upon Grantor and do not result in a wolatlon of any law,
regulation, court decree’ or order. applicable to Grantor; {(d) Grantor has established adequate means of obtaining from
Borrower on a conatinying, basis: information about Borrower’s financial condition; and (e) Lender has made no
representation to Grantor about Borrower (including without limitation the creditworthiness of Borrower).

GRANTOR’S WAIVERS. Grantor walves all rights or defenses arising by reason of any "one action” or "anti-deficiency”
law, or any other law which may prévent Lender from bringing any action against Grantor, including a claim for deficiency
to the extent Lender is otheriise’ enfitled to a claim for deficiency, before or after Lender's commencement or completion
of any foreclosure acfion, eithet’ Jud‘ clally or: by exercise of a power of sale.

PAYMENT AND PERFORMANCE: Except as otherwise provided in this Deed of Trust, Borrower shall pay to Lender all
Indebtedness secured by this Deed of Tryst:as it becomes due, and Borrower and Grantor shall strictly perform all their
respective obligations under the Credit Agreement this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE' OF THE PROPERTY Grantor and Borrower agree that Grantor's possession and
use of the Property shall be governed.by the fa!lowmg provisions:

Possession and Use. Until the occurrence of an.Event of Default, Grantor may (a) remain In possession and control
of the Property, (b) use, operaté.or'manage the Property, and (c) collect any Renis from the Property (this privilege
is a license from Lender to Grantor automatically revoked upon default). The following provisions relate to the use of
the Property or to other limitafions on the Proper‘ry The Real Properly is not used principally for agriculfural
purposes.

Duly to Maintain. Grantor shall malntaln the Property in tenantable condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value.

Hazardous Substances. The ferms "hazardous waste," "hazardous substance,” “dlsposal " “release," and
“threatened release,” as used in this Dead of Triist, shall have the same meanings as set forth in the Comprehensive
Environmental Response, Compensation, and. Liability Act of 1980, as amended, 42 U.S.C. Section 9601, et seq.
{"CERCLA™, the Superfund Amendments and. Reauthorization Act of 1986, Pub. L. No. 99-489 ("SARA") the
Hazardous Materials Transportation Act, 49 U.S.C."Saction 18Qt, et seq., the Resource Conservalion and Recovery
Act, 42 U1.S.C. Section 6901, et seq., or other applicable state-or Federal faws, rules, or regulations adopted pursuant
to any of the foregoing. The terms "hazardous wasts™ and "hazardous substance™ shall also include, without
limitation, petroleum and petroleum by-products or any fraction thereof and asbestos. Grantor represents and
warrants to Lender that: (a) During the period of Grantors ownershlp of the Properly, there has been no uss,
generation, manufacture, storage, treatment, disposal, release or threalsned release of any hazardous waste or
substance by any person on, under, about or from the Property;(b).-Grantor has no knowledge of, or reason fo
believe that there has been, except as previously disclosed to-and acknowledged by Lender in writing, () any use,
generation, manufacture, storage, treatment, disposal, release, or threatened: release of any hazardous waste or
substance on, under, about or from the Property by any prior owners or occUpants of the Property or {ii} any actual
or threatened litigation or claims of any kind by any person relating to such-matters; and (¢) Except as previously
disclosed to and acknowledged by Lender in writing, (i) neither:Grantor nor any tenant, contractor, agent or other
authorized user of the Property shall use, generate, manufacturs, stare; treat;, dispose of, or release any hazardous
waste or substance on, under, about or from the Property and (il) any.sueh activity shall be conducted in compliance
with all applicable federal, state, and local laws, regulations and ordinances, inciUding without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the Properly
to make such inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine compliance
of the Property with this section. of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's
purposes only and shall not be construed to create any responsibillty or liability-on the part of Lender to Grantor or to
any other persan. The representations and warranties contained herein are based on Grantor's due diligence in
investigating the Property for hazardous waste and hazardous substances. Grantor__h'er._eby {a) releases and waives
any future claims against Lender for indemnity or contribution in the event Grantor becomes fiable for cleanup or
other costs under any such laws, and (b) agrees to indemnify and hold harmless Lender againstéany and all claims,
losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectlysustain or. suffer resulfing
from a breach of this section of the Deed of Trust or as a consequence of any use, genefation, manufacture, storage,
disposal, release or threatened release of a hazardous waste or substance on the properties. . The‘provisions of this
section of the Deed of Trust, including the obligation {o indemnify, shall survive the payment.of the‘indebtedness and
the safisfaction and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender’s acqutsltton of
any interest in the Property, whether by foreclosure or otherwise. :

Nuisance, Waste. Grantor shall not cause, condugt or permit any nuisance nor commit, permlt ‘o suffer any
stripping of or waste on or o the Properly or any portion of the Property. Without limiting the' generality of.the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, rrﬂnerals (mcludmg OII
and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of improvements. Grantor shall not demolish or remove any Improvements from the Real: F‘reper’ry w:thout'

the prior written consent of Lender. As a condition to the removal of any Improvements, Lender may require Grantor .

to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at 1east equer
value,

Lender’s Right to Enter. Lender and its agents and representatives may enter upon the Real Property at all

reasonable times to attend to Lender's interests and to inspect the Property for purposes of Grantor's complignce wﬂhj‘
the terms and conditions of this Deed of Trust. KR

Compliance with Governmentali Requirements. Grantor shall promptly comply, and shall promptly ceuse

compliance by all agents, tenants or other persons or entities of every nature whaisoever who rent, lease or otherwiss
use or goccupy the Property in any manner, with all laws, ordinances, and regulations, now or hereatter in effect, of all
governmental authorities applicable to the use or occupancy of the Property, Grantor may contest in good faith any

such law, ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, -

so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's
interests in the Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond,
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: reasonably salistactory to Lender, to protect Lender's interest.

Duly to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantar shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

“DUE ON SALE = CONSENT BY LENDER. Lender may, at its opfion, (a} declare immediately due and payable all sums
secured by this Deed of Trust or (b) increase the interest rate provided for in the Credit Agreement or other document
evidencing the’Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
withott the Lénder’'s prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale-or transfer” means the conveyance of Real Property or any right, title or interest therein; whether legal, beneficial or
equitable; whether veluriary or involuntary; whather by oufright sale, deed, instalment sale contract, land contract, contract
for deed, leasehold interest with a term greater than three (3) years, fease—option contract, or by sale, assignment, or
transfer of dny.beneficial interest in or to any land trust holding tifle to the Real Property, or by any other method of
conveyance.of Real Property interest. If any Grantor is a corporation, partnership or limited liability company, transfer also
includes any changé’in ewnership of more than twenty—five percent (25%) of the voling stock, partnership interesis or
limited Ilabmty company: interésts, as the case may be, of Grantor, However, this option shall not be exercised by Lender if
such exercise is prohxblted by federal law or by Washington law.

TAXES AND LIENS “The failowmg prowsnons relating to the taxes and liens on the Property are a part of this Deed of
Trust.

Paymeni. Grantor shall pay when due (and in all events prior fo delinquercy) all taxes, special taxes, assessments,
charges (including wateér and sewer), fines and |mpos:t|ons levied against or on account of the Property, and shall
pay when due all claims’ for"work.done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property freé of all liens having pricrity over or equal to the interest of Lender under this Deed of
Trust, except for the lien of faxes and assessments not due, except for the existing indebtedness referred to below,
and except as otherwise ﬁro’vided in this Deed of Trust.

Right To Contest. Grantor may. WIthhon payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation te pay; so Johg-as Lender’s interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is fi ied, within
fifteen (15) days after Grantor has notice of the-filing, secure the discharge of the lien, or if requested by Lender,
deposit with Lender cash or a sufficient cofporate‘surety bond or other security satisfactory to Lender in an amount
sufficient to discharge the lien plus ariy costs and-attorneys' fees or other charges that could accrue as a result of a
foreclosure or sale under the lien. In.any confest; Grantor shall defend itself and Lender and shall satisfy any adverse
judgment before enforcement against the, Propérty. Grantor shall name Lender as an additional obligee under any
surety bond furnished in the contest proceed:ngs

Evidence of Payment. Grantor shall upcn demand furmsh to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriale governmental official to dellver to Lender at any time a written
statement of the taxes and assessments agamst !he Property.

Notice of Consfruction. Grantor shall notlfy Lender at least fiteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied fo the Property, if any mechanic's lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
fumnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provus:cms relatmg lo msurlng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain_;.po_l_icies“ of fire Insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value égvering all Improvements on the Real
Property in an amount sufficient 1o aveid application of any coirisurance ¢lause, and with a standard mortgages
clause in favor of Lender, logether with such other hazard and lighility insurancé as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued. by a
company or companies reasonably acceptable to Lender. Grantor; upon.request of Lender, will deliver to Lender
from time to time the policies or cerificates of insurance in form satlsfactory to-Lender, including stipulations that
coverages will not be cancelled or diminished without at least ten {10y days ‘prior. written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor of.Lender will not be fmpalred in
any way by any act, omission or default of Grantor or any other person. . The Real Properly is located in an arsa
designated by the Director of the Federal Emergency Management Agency as a special flood hazard area. Grantor
agrees to obtain and maintain Federal Fload Insurance for the full unpaid principal balance of the lean, up to the
maximurm policy limits set under the National Floed Insurance Program, or as otherwnse requxred by Lender, and to
maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly nofify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casually. Whether or not Lender's security is
impaired, Lender may, at its election, receive and retain the proceeds of any insurance and apply the proceeds to the
reduction of the Indebtedness, payment of any lien affecting the Properly, or the restoration and repair of the
Property. 1f Lender elects to apply the proceeds to restoration and repair, Granfor..shall repalr of replace the
damaged or destroyed Improvements in a manner safisfactory to Lender. Lender shall, upon salisfactory proof of
such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost.of repair. or restoration if
Grantor is not in default under this Deed of Trust. Any proceeds which have not been disburséd within 180 days after
their receipt and which Lender has not committed to the repair or restoration of the Property shéll be used first to pay
any amount owing to Lender under this Deed of Trust, then to pay accrued interest, and the remaifidér, if‘any,shall
be applied to the principal balance of the Indebtedness. If Lender holds any proceeds after paymient in fuli of* the
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear, .

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass fo, the’ purchaser of
the Property covered by this Deed of Trust at any trustee’s sate or other sale held under the provisions, of ﬂ-ns Deed of
Trust, or at any foreclosure sale of such Property.

Compilance with Existing Indebtedness. During the pericd in which any Existing Indebtedness described.beiow. is )
in effect, compliance with the insurance provisions contained in the instrument evidencing such Existing
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, fo the“extént” !
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement..if any *
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds:‘
shall apply only to that portion of the proceeds not payable io the holder of the Existing Indebtedness. :

EXPENDITURES BY LENDER. [f Grantor fails to comply with any provision of this Deed of Trust, including any obhgahun'
to maintain Existing Indebtedness in good standing as required below, or if any action or proceeding is commenced that
would materially affect Lender’s interests in the Property, Lender on Grantor's behalf may, but shall not be required to, take
any action that Lender deems appropriate. Any amount that Lender expends in so doing will bear interest at the rate
provided for in the Credit Agreement from the date incurred or paid by Lender to the date of repayment by Grantor. Al
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" such gxpenses, at Lender’s option, will (a) be payable on demand, (b) be added fo the balance of the credit line and be
.:app-b'r_ﬁohed among and be payable with any instalment payments fo become due during either (i) the ferm of any
. applicable-insurance policy or (i) the remaining term of the Credit Agreement, or {¢) be treated as a balloon payment
:, which.will be dug and payable at the Credit Agreement's mafurity. This Deed of Trust also will secure payment of these
amotnts:” The:rights provided for in this paragraph shall be in addition to any other rights or any remedies to which
Lenger may be entitied on account of the default. Any such action by Lender shall not be construed as curing the default
so 4s o bar Lender from any remedy that it otherwise would have had.

WARRANTY' DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed
of Trust,

Tllle Grantor warrants that: {a) Grantor holds good and marketable title of record to the Property in fee simple, free
and clear of ‘all lians. and encumbrances other than those set forth in the Real Property description or in the Existing
Indebtediess 'section below or in any title insurance policy, fitle report, or final title opinion issued in favor of, and
accepted by, Lender jn connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to
execUte and deliver-this-Deed of Trust to Lender.

Defense of Title. Subjectdo-the exception in the paragraph above, Grantor warranis and will forever defend the tifle
to the Property against'the tawful claims of all persons. In the event any action or proceeding is commenced that
questions Grantor's title .or the-interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action
at Grantor's expense. Granfor may be the nominal parly in such proceeding, but Lender shall be entitled to
participate in the proceedlng and to be represenied in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, orCause te'be dellvered to Lender such instruments as Lender may request from time to time to
permit such participatin. - ;

Compliance With Laws.. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, urd[nances and regu]atlons of governmental authorities.

EXISTING iINDEBTEDNESS. The follomng prowswns concerning existing indebtedness (the "Existing Indebtedness") are
a part of this Deed of Trust. "

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be secondary and inferior to an existing
lien. Grantor expressly covenants and agrees-to.pay, or see to the payment of, the Existing Indebtedness and to
prevent any default on such indebiedness, any.default under the instruments evidencing such indebtedness, or any
default under any security documents for such indebtedness.

No Modification. - Grantor shall not enter lnto afy agreement with the holder of any mortgage, deed of trust, or other
security agreement which has priority over this Deed of Trust by which that agreement is modified, amended,
extended, or renewed without the prior written.consent of Lender. Grantor shall neither request nor accept any future
advances under any such security agreemeni wdhoui’the prior written consent of Lender.

CONDEMNATION. The following provisions relahng to’ condemnation proceedings are a pait of this Deed of Trust.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in licu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the Irnidebtedness or-the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment.of all reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lender in connection with the condemnahon ’

Proceedings. If any proceeding in condemnation is filed, Grantor shall prompfly notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend the dction and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be entifléd to-participate in the proceeding and to be represented
in the proceeding by counsel of its own choice all at Grantor’s .expense, and Grantor will deliver or cause to be
delivered to Lender such instruments as may be requested by it from time to-time to permit such participation.

iIMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHOHITIES The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trusk: :

Current Taxes, Fees and Charges Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfectand continue Lender's fien on the
Real Property. Grantor shall reimburse Lender for all taxes, as describad below, together with all expenses incurred
in recording, perfacting or confinuing this Deed of Trust, including without hmltahon all taxes, fees, documentary
stamps, and other charges for recording or registering this Deed of Trust. ’

Taxes. The following shall constitute taxes to which this section applies: (a) a specmc tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust;-{b) a specific.tax on Borower which
Borrower Is authorized or required to deduct from payments on the Indebtedness sectired by this type of Deed of
Trust; (c) a fax on this type of Deed of Trust chargeable against the Lender or the Holder of the Credit Agreement;
and (d) a specific tax on all or any portion of the Indebtedness or on payments of pnnclpai and interest made by
Borrower.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent !o the: date of tms Deed of Trust,
this event shall have the same effect as an Event of Default (as defined below), and Lender may exercise any or all of
its available remedies for an Event of Default as provided below unless Grantor either (a)pays thé tax before it
becomes delinquent, or (b) contests the fax as provided above in the Taxes and Liens sectson and deposﬁs with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender. :

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to thts Deed . f“Trust as a
security agreement are a part of this Deed of Trust.

Security Agreement. This instrument shall consfitute a security agreement fo the extent any of the’ Pmperty
constitutes fixtures or other personal property, and Lender shall have all of the rights of a secured party under the_
Uniform Commercial Code as amended from time to time.

Securlty Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other 2
action is requested by Lender to perfect and continue Lender’s security interest in the Rents and Personal Property:”

In addition to recording this Deed of Trust in the real propery records, Lender may, at any ime and without further.
authorization from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a fingncing: |
statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or confinuing this security interest; ©
Upon default, Grantor shall assemble the Personal Property in a manner and at a place reasonably converient 1o
Grantor and Lender and make it available to Lender within three (3) days after receipt of written demand from Lendér.’

Addresses. The mailing addresses of Grantor {debior) and Lender (secured party), from which |nformaﬁon
concerning the security interest granted by this Deed of Trust may be obtalned (each as required by the Uniform

Commercial Code), are as stated on the first page of this Deed of Trust. & !
¥199908120106™
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FURT_HER ASSURANCES; ATTORNEY-IN-FACT. The foliowing provisions relating to further assurances and
‘attorney-in—fact are a part of this Deed of Trust.

" Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
~ deliver, or-will cause to be made, executed or delivered, to Lender or to Lender’s designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such fimes and in such offices and
i places as:Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
. agreements,:financing statements, continuation statements, instruments of further assurance, cerfificates, and other
;. documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
~continue, o preserve (a) the obligations of Grantor and Borrower under the Credit Agreement, this Deed of Trust,
and theRelated:.Documents, and (b) the liens and security interests created by this Deed of Trust on the Property,
whether now owned.or hereafter acquired by Granfor. Unless prohibited by law or agreed to the confrary by Lender
in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred
to in thig:paragraph.”” .

Attorney-in-Fact. if Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and af Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Graptor's aftorngy=in-fact for the purpese of making, executing, delivering, filing, recording, and doing all
other things ds may be.necessary or desirable, in Lendar’s sole opinion, to accomplish the matters referred to in the
preceding paragraph.-. o

FULL PERFORMANCE. If Borrower pays all the Indebtedness when due, terminates the credit line account, and
otherwise performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to
Trustee a request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any
financing statement on filé evidencing.lender's security interest in the Rents and the Personal Properly. Any
reconveyance fee shall be paid by Grantor, if permitied by applicable law. The grantee in any reconveyance may be
described as the "person or persons legally entifled thereto”, and the recitals in the reconveyance of any matters or facts
shalt be conclusive proof of the truthfulness.of any such matters or facts.

DEFAULT. Each of the following, at the optien of Lender, shall constitute an event of default ("Event of Default™ under this
Deed of Trust: (a) Grantor commits fraud-or makes a material misrepresentation at any time in connection with the Credit
Agreement. This can include, for example, a false statement about Grantor's income, assets, liabilifies, or any other
aspects of Grantor's financial condition.~(b) Grantor does not meet the repaymant terms of the Credit Agreement. (c)
Grantor's action or inaction adversely affects the collateral for the Credit Agreement or Lender's rights in the callateral. This
can include, for example, fallure to maintain reéquired-insurance, waste or destructive use of the dwelling, failure to pay
taxes, death of all persons liable on the account; transfer of title or sale of the dwelling, creation of a lien on the dwelling
without our permission, foreclosure by the hoider of anottier lien, or the use of funds or the dwelling for prohibited
purposes. S

RIGHTS AND REMEDIES ON DEFAULT. Updn.'the.-oéc.ur:rénce of any Event of Default and at any time thereafter, Trustee
or Lender, at its oplion, may exercise any one or morg of the following rights and remedies, in addition to any cther rights
or remedies provided by law: 5 :

Accelerate Indebtedness. Lender shall have“ thé-_right at its option to declare the entire indebledness immediately
due and payable, including any prepayment penaity-which Borrower would be required to pay.

Foreclosure. With respect to all or any part of the Real Pfoherty;‘jthe Trustee shall have the right to exercise its
power af sale and to foreclose by notice and sale, and Lender-shall ‘have the right to fareclose by judicial foreclosure,
in elther case in accordance with and to the full extent provided by applicable law. :

UCC Remedies. With respect to all or any part of the Personal Pfoperty, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Codeé.

Collect Rents. Lender shall have the right, without notice to Grantor or Borrower, to take possession of and manage
the Property and collect the Rents, including amounts past due and Unpaid,.and apply the net proceeds, over and
above Lender's costs, against the Indebledness. 1n furtherance of this right, Lender may require any tenant or other
user of the Property to make payments of rent or use fees direclly o Lender: [f the Rents are collected by Lender,
then Grantor irrevocably designates Lender as Grantor’s attorney-in-fact to.éndorse instruments received in payment
thersof in the name of Grantor and to negotiate the same and collect the proceeds:.. Payments by tenants or other
users to Lender in response to Lender’s demand shall safisfy the obligations for which the payments are made,
whether or not any proper grounds for the demand existed. Lender may exercise its rights under this subparagraph
either in person, by agent, or through a receiver, i P

Appoint Receiver. Lender shall have the right to have a receiver appointed fo take passession of all or any part of
the Property, with the power to protect and preserve the Property, to operate.the Property’preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the"procéeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's right
to the appoiniment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
receiver. i T

Tenancy at Sufferance. If Grantor remains in possession of the Properly after the. Property is’sold:as provided
above or Lender otherwise becomes entitied fo possession of the Property upon defatilt of Granfor; Grantor shall
become a fenant at sufferance of Lender or the purchaser of the Property and shall, at Lender’s option, either (a) pay
a reasonable rental for the use of the Property, or (b) vacate the Property immediately upori the demand-of Lender.

Other Remedies. Trustee or Lender shall have any ather right or remedy provided in this Deed of Trustor the Credit
Agreemenit or by law. e

Nolice of Sale. iender shall give Grantor reasonable notice of the time and place of any public sale-of the’Personal
Property or of the time after which any private sale or other intended dispasition of the Personal-Property is to be
made. Reasonable notice shall mean nofice given at least ten (10) days before the time of the sale-or disposition.
Any sale of Personal Property may be made in conjunction with any sale of the Real Property. Lo

Sale of the Properly. To the exient permitted by applicable law, Grantor and Borrower hereby waive dny and all-
rights to have the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free.t0
sell all or any part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to’;
bid at any public sale on all or any portion of the Property. ’ i

Waiver; Election of Remedies. A waiver by any party of a breach of a provision of this Deed of Trust shall not .
constitute a waiver of or prejudice the party’s rights otherwise to demand strict compliznce with that provision or apy:
other provision. Election by Lender to pursue any remedy provided in this Deed of Trust, the Credit Agreement; in
any Related Document, or provided by law shall not exclude pursuit of any other remedy, and an election {o make’
expenditures or fo take action to perform an obligafion of Grantor or Borrower under this Deed of Trust after failure of
Grantor ¢r Borrower fo perform shall not affect Lender's right to declare a default and to exercise any of its remedies.

Attorneys’ Fees; Expenses. If Lender instifufes any suit or action to enforce any of the terms of this Deed of Trust,
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Kathy Hill, Skagit County Auditar
B/12/1999 Page 6 of 8  3:25:35PM



- 07-27-1999 DEED OF TRUST Page 7
- Loan No {Continued)

" Lénder shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and on
7 any appeal. Whether or not any court acfion is involved, all reasonable expsnses incurred by Lender which in
"~ “Lender’s opinion are necessary at any time for the protection of its interest or the enforcement of its rights shall
" become. a part of the Indebtedness payable on demand and shal! bear interest at the Credit Agreement rate from the
‘daté of expenditure until repaid. Expenses covered by this paragraph include, without limitation, however subject to
. any limits under applicable law, Lender’s attorneys’ fees whether or not there is a lawsuit, including attorneys' fees for
bankruptcy proceedings (including efforts to madify or vacate any automatic stay or injunction), appeals and any
% dnticipatéd ‘post-judgment collection services, the cost of searching records, obfaining titte reports (including
“foreclosure reports), surveyors' reports, appraisal fees, title insurance, and fees for the Trustee, to the exdent permitied
by apphcable Iaw “Grantor also will pay any court costs, in addition to all other sums provided by law.

Righis of Truslee Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relatmg to the powers and cbligations of Trustee
(pursuant to Lender’s: |n51ruct|en5) are part of this Deed of Trust.

Powers of Trusteé. .In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions*with respect to the Property upon the written request of Lender and Grantor: {(a} join in
preparing and filiig a map or'plat of the Real Properly, including the dedication of streets or other rights to the public;
(b) join in granting any easement or creating any restriction on the Real Property; and (¢) join in any subordination or
other agreement affecting this Deed of Trust or the interast of Lender under this Deed of Trust.

Obligations to Noiify.;:Trustee shall not be obligated to notify any other party of a pending sale under any other trust
deed or lien, or of any action‘or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meef all qualifications required for Trustee under appiicable law. In addition to the rights and
remedies set forth above; with respegt-to all or any part of the Property, the Trustee shall have the right to foreciose
by notice and sale, and Lender shall have the right to foreclose by judicial forec!osure, in elther case in accoerdance
with and to the full extent provided by apphcable law.

Successor Trustee. Lender, at Lender’s option, may from time to time appoint a successor Trustee to any Trustee
appointed hereunder by an insfrument execiuted and acknowledged by Lender and recerded in the office of the
recorder of SKAGIT County, Washington:The instrument shall contain, in addition to all other matters required by
state law, the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor’s Fila Number
where this Deed of Trust is recorded; and: {he name and address of the successor trustee, and the instrument shall
be executed and acknowledged by Lender or.its sucoessors in interest, The successor trustee, without conveyance
of the Property, shall succeed to all the tilla, power,- ang duties, conferred upon the Trustee in this Deed of Trust and
by applicable law. This procedure for substltutlon of trustee shall govern to the exclusion of all other provrsmns for
subshtutlon

NOTICES TC GRANTOR AND OTHER PARTIES. Subject to applicable law, and except for notice required or allowed by
law to be given in another manner, any notice undefthis Deed of Trust shall be in writing, may be sent by telefacsimile
{unless otherwise requiréd by.law), and shall be effective when actually delivered, or when deposited with a nationally
recognized overnight courier, or, if mailed, shall be deerned effective-when deposited in the United States mai! first class,
certified or registered mail, postage prepaid, directed to the addresses shown near the beginning of this Deed of Trust.
Any party may change its address for notices under this Deed of Trest by giving formal written notice to the other parties,
specifying that the purpose of the notice Is to change the parly’s’ address: All copies of notices of foreclosure from the
holder of any lien which has pricrity over this Deed of Trust shall be sent to Lender’s address, as shown near the
beginning of this Deed of Trust. For notice purposes, Grantor agrees to keep Lender and Trustee informed at all times of
Grantor's current address. . e

MISCELLANEOUS PROVISIONS. The following miscellaneous provisig:ne area p'a_rt:_of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Docliments, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. Ne alterafion of or amendment to this Deed
of Trust shall be effective unless given in wriling and signed by the parﬁy or partres sought to be charged or bound by
the alteration or amendment.

Applicable Law. This Deed of Trusi has been delivered to Lender and accepted by Lender in the State of
Washington. This Deed of Trust shall be governed by and construed n accordance with the laws of the Sfate
of Washington. :

Caption Headings., Captfion headings in this Deed of Trust are for convenlence purposes only and are not o be
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or

estate in the Property at any time held by or for the benefit of Lender in any capaclty, wuthout the swritten consent of
Lender.

Muitiple Parties. All obligations of Grantor and Borrower under this Deed of Trust shall be jolnt and several and all
references to Borrower shall mean each and every Borower, and all references to Grantor shall’ mean each and
every Grantor, This means that each of the persons signing below is responsible for alt obhgahons in thls Deed of
Trust.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust 'to be invalid or
unenforceable as to any persen or circumstance, such finding shall not render that pravision invalid ' grunenforegable
as to any other persons or circumstances. [f feasible, any such offending provision shall be deemed 16 be modified
to be within the limits of enforceability or validity; however, if the offending provision cannct be so modified; it shal-be
stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and enforceable :

Successors and Assigns. Subject to the limitations stated in this Deed of Trust on transfer of Grantors |nterest thrs

Deed of Trust shall be binding upon and Inure to the benefit of the parfies, their successors and: assigns, If .=

ownership of the Property becomes vested in a persen other than Grantor, Lender, without notice to:Grantor, may
deal with Grantor's successors with reference fo this Deed of Trust and the Indebtedness by way of forbearance or:
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedniess:” .

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waivers and Consents. Lender shall not be deemed to have waived any rights under this Deed of Trust (or under
the Related Documenls) unless such waiver is in wrmng and signed by Lender. No delay or omission on the part of .~
Lender in exercising any right shall operate as a waiver of such right or any other right. A waiver by any parly of.d
provision of this Deed of Trust shall not constitute a waiver of or prejudlce the party’s right otherwise to demand strict
compliance with that provision eor any other provision. No prior waiver by Lender, nor any course of dealing between

Lender and Grantor or Borrower, shall constitute a waiver of any of Lender’s rights aor any of Grantor or Borrower's +

obligations as to any future fransactions. Whenever consent by Lender is required in this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute confinuing consent to subsequent instances where

)
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~ such consent Is required.

Wawer of Homestead Exemplion. Grantor hereby releases and waives all rights and benefits of the homestead
exempt;on laws of the State of Washington as to all Indebiedness secured by this Deed of Trust.

“-__.EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
"'GRANTOF! AGREES TO ITS TERMS.

GRANTOR

2y
VILLIAM C STORI MARBERTA STORIE

Signed, ack_noiuléqggd and delivered in the presence of:

X
Wilness
X
Witness
|ND|V|DUAL ACKNOWLEDGMENT
STATE OF NOLy,,

COUNTY OF SMa[ -fv \

G e 2,
On this day before me, the undersigned-Notary-Public, pe ?Bu %pearél»f WL Aﬁ’ STORIE and MARBERTA
STORIE, personally known to me or proved to me or the basis f e Rty
and who executed the Deed of Trust, and acknowledged that they s ne;v »
and deed, for the uses and purposes therein mentloned 3 5

Give der my hand and official seal this _ _\Z) - day of xjhﬁj 5

re Residing at Concrete.
Notary Public in and for the Slate of Q 2/‘7 ; My commission expires 7'20'2&23’

REQUEST FOR FULL RECONVEYANCE

To: , Trustee -

The undersigned IS the legal owner and hoider of all indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey w1thout warranty to the persons entitled thereto, the right,
title and interest now held by you under the Deed of Trust. 3

Date: Beneficlary
.py:
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