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) DEED OF TRUST
Reference # (If apphcable} Additional on page
Grantor(s): :

1. Harris, FrankE
2. Harris, JeanS

Grantee(s)fAsmgnee!Benef:c|ary
Horizon Bank, A: Savmgs Bank Beneficiary
Westward Fmanc:a! Serwces Inc, Trustee

Legal Description: Lot 31, Ce_d_argroy_g on-skagit . Additional on page 2
Assessor’s Tax Parcel ID#: 3877-000=031-0015

THIS DEED OF TRUST IS DATED SEPTEMBER 24, 1999, among Frank E Harris and Jean S
Harris, husband and wife, whose ‘mailing address is 46683 Baker Loop Road, Concrete,
WA 98237 (referred to below as "Grantor"); Horizon Bank, A Savings Bank, whose mailing
address is 1020 S Burlington Blvd, Burlington, WA 98233 (referred to below sometimes as
"Lender” and sometimes as "Beneficiary"); and Westward Financial Services Inc, whose
mailing address is 1500 Cornwall Avenue, Bellmgham WA 98225 (referred to below as
"Trustee”). L
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- 09-24-1999 DEED OF TRUST Page 3
~Loan No 1095000055 (Continued)

: Ael,; 42 .S.C. Section 6901, e seq., or olher applicabie stale or Federal laws, rules, or regulations adopled pursuant
o _dny of the foragoing. The terms “hazardous waste"” and "hazardous substance” shall also include, without
£+ lifnitation, petroleum and petroleum by-products or any fraction thereof and asbeslos. Grantor represents and
=" warrants .to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no use,
_generation, manufacture, storage, treatment, disposal, release or threatened reiease of any hazardous waste or
./ substance by any person on, under, about or from the Property; (b) Grantor has no knowledge of, or reason to
: believe that there has been, except as previously disclosed to and acknowledged by Lender in writing, (i) any use,
% ‘generation, :manufaciure, storage, treatment, disposal, release, or threatened release of any hazardous waste or
* substance.on, under, about or from the Property by any prior owners or occupants of the Property or (i) any actual
=of threatened litigation or claims of any kind by any person relating to such matters; and (c) Excepl as previously
disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any tenant, contraclor, agent or other
authorized user of the Properly shall use, generate, manufacture, store, treat, dispose of, or release any hazardous
wasto-or substance.on, under, about or from the Property and (i) any such aclivity shall be conducted in compliance
with all‘applicable federal, state, and local laws, regulations and ordinances, including without limitation those laws,
regulations, and ordinanges described above. Granlor authorizes Lender and its agents to enter upen the Property
to make such inspéclicns and tesls, at Grantor's expense, as Lender may deem appropriate to determina compliance
of the Property with this section of the Deed of Trust. Any inspections or tesls made by Lender shall be for Lender's
purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or o
any cther person. Tha representalions and warranties contained herein are based on Grantor's due diligence in
invastigating the Propéry for hazardous waste and hazardous substances. Grantor hereby (a) releases and waives
any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or
other costs under any-such laws;-and (b) agrees to indemnify and hold harmless Lender against any and all claims,
losses, fiabilities, damages,. penalties;.and expenses which Lender may directly or indirectly sustain or suffer resulting
from a breach of this-section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, release or threatened release of a hazardous waste or substance on the properties. The provisions of this
section of the Deed of Trust, including the obligation to indemnify, shall survive the payment of the Indebtedness and
the satisfaction and reconveyance of the lian of this Deed of Trust and shall not be affected by Lender's acquisition of
any interest in the Property, whether by-foreclosure or otherwise.

Nuisance, Waste. Grantor shall.-hot-cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or.any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove; or grantto any other party the right to remove, any timber, minerals {including oil
and gas), scil, gravel or rock produc!s without fhe prior written consent of Lender.

Removal of Improvements. Grantoi'shall not-demofish or remove any Improvements from the Real Property without
the prior written consent of Lender. As & condition tp-the removal of any Improvements, Lender may require Grantor
to make arrangements salisfactory to Lender to replace such Improvements with Improvements of at least equal
value.

Lender’s Right fo Enter. Lender and "it_s,.:"agehts and representatives may enter upon the Real Properly at all
reasonabile times to attend to Lender’s interesls and lo inspect the Property for purpeses of Grantor's compliance with
the terms and conditions of this Deed of Trust,

Compllance with Governmental Requireménts. Grantor shall promptly comply, and shall promplly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise
use or occupy the Property in any manner, with all laws, ordinanices; and regulations, now or hereafter in effect, of all
governmental authorities applicable to the use or cccupancy-of the Property. Grantor may contest in good faith any
such law, ordinance, or regulation and withhold complia_nce during any proceeding, including appropriale appsals,
so long as Grantor has notified Lender in writing prior to doing so'and so long as, in Lender's sole opinion, Lender's
interests in the Praperty are not jeopardized. Lender may requiré Grantor to post adequate security or a surety bond,
reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon nor !eave unattended the Property. Grantor shall de all other
acls, in addition to those acts set forth above in this section, whtch from the characler and use of the Property are
reasonably necessary to protect and preserve the Property. :

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, and subjeci to the notlice and cure provisions of W.
VA. Code section 46A-2-106, (a) declare immediately due and payable il sums secured by this Deed of Trust or {b)
increase the interest rate provided for in the Note or other document evidencing the Indebtedness and impose such other
conditions as Lender deems appropriate, upon the sale or transfer, without the Lenders prior. writen consent, of all or any
part of the Real Property, or any interest in the Real Property. A "sale or transfer”:means the conveyance of Real Property
or any right, title or interest thersin; whether legal, beneficial or equitable; whether voluntary or involuntary; whether by
outright sale, deed, installment sale coniract, land contract, contract for deed, leasehold iriterest.with a term greater than
thras (3) years, lease—oplion contract, or by sale, assignment, or fransfer of any. bérigficial interest in or to any land trust
helding tille fo the Real Property, or by any other methed of conveyance of Real-Property interest. If any Grantor is a
corporation, partnership or limited liability company, fransfer also includes any change-in ownership of more than
twenty-five percent (25%) of the voling stock, partnership interests or limited liability company interests, as the case may
be, of Grantor. However, this option shall not be exercised by Lender if such exerc:se is prohlbiled by federal law or by
Washington iaw.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Propeﬂy are 4 part of this Deed of
Trust.

Payment. Grantor shall pay when due (and in &ll events prior to delinquency) all taxes, specnal taxes. assessments
charges (including water and sewer), fines and |mposmons levied against or on account of the' Property,. ‘and shall
pay when due all claims for work done on or for services rendered or malerial furnished 16 the-Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this'Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in thls Deed of Trust

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good fallh
dispute over the obligation lo pay, so long as Lender's interest in the Property is not jeopardized. 1f:a lisn asises or.is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a hien‘is filed, within ..
fiteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requasted, by Lender, "
deposit with Lender cash or a sufficient corporate surety bond or other security salisfactory lo Lender'in‘an amount
sufficient to discharge the lien plus any costs and attorneys’ fees or other charges that could accrue as‘a‘result of'a :
foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisty any adverse, .
judgment before enforcement against the Property. Grantor shalt name Lender as an additional obligee under any
surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the laxes-"
or assessments and shall authorize the appropriate governmental official to deliver to L.ender at any time a wrillen
statement of the taxes and assessments against the Property. )

Notice of Construction. Grantor shall notify Lender at least fifieen (15) days before any work is commenced, any .+

services are furnished, or any materials are supplied to the Property, it any mechanic’s lien, materialmen‘s lien, or ~.

T .

Kathy Hill, Skagit County Audltor é
9/27/1999 Page 3of 8 2t 24:23PM
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- 09-24-1999 DEED OF TRUST Page 5
“Loan No 1095000055 (Continued)

Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type of Deed of
Trust; {c) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and (d) a
‘_K-speclﬁc tax on all or any portion of the Indebtedness or on payments of pnncnpal and interest made by Grantor.

8ubsequen| Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust,

<this 'event shall have the same effect as an Event of Default (as defined below), and Lender may exargise any or all of
' its available: remedies for an Event of Default as provided below unless Grantor sither (a) pays the tax before it
: becomes, delinquent, or (b) contests the tax as provided above in the Taxes and Liens seclion and deposits with
t, ‘Lender cash or a sufficient corporate surety bond or other security safisfactory to Lender.

SECURITY AGREEMENT FINANCING STATEMENTS. The following provisions rglating to this Deed of Trust as a
sacurity agree_men_,l, dre a part of this Deed of Trust.

Security Agreement. This instrument shall conslitute a security agreement to the extent any of the Property
constitutes fixiures or other parsonal property, and Lender shall have all of the rights of a secured parly under the
Uniformm Commercsal .Code as amended from time to time.

Securlty Interest: _Upon .request by Lender, Grantor shall execute financing stalemenis and take whatever other
action is requested by Lender to perfect and continue Lender's security interest in the Rents and Personal Property.
In addition to recording this-Deed of Trust in the real property records, Lender may, at any time and without further
authorization-from Grantor, filé: executed counterparts, copies or reproductions of this Deed of Trust as a financing
statement. Grantor shiall reimburse Lender for all expenses incurred in perfecting or continuing this security interest.
Upon default, Grantor shall-assemble the Personal Property in a manner and at a place reasonably convenient to
Grantor and Lender and make it-available to Lender within three (3) days after receipt of written demand from Lender.

Addresses. The "mailing"'address_es of Grantor {deblor) and Lender (secured party), from which information
concerning the security inlefest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code), are s'is stated on:the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY—IN—FACT The following provisions relating to further assurances and
attorney—in—fact are a part of thls Deed of Trust

deliver, or will cause to be made, execu!ed or. delivered, to Lender or o Lender’s designee, and when requested by
Lender, cause 1o be filed, recorded, refilec; or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriate;-any -and all such morigages, deeds of trust, security deeds, security
agreements, ﬁnancmg staternents, .continuation ‘statements, instruments of further assurance, cerificates, and other
documents as may, in the sole opinion of Lénder, be necessary or desirable in order to effecluate, complete, perfect,
continue, or preserve (a) the obligations ‘of Grantor.under the Note, this Deed of Trust, and the Related Documents,
and (b} the liens and security interests ¢realed by this Deed of Trust as first and prior liens on the Property, whether
now owned or hereafler acquired by Grantor: Usiless prohibited by law or agreed to the confrary by Lender in
wnllng, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred to
in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of th_e things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Granior's expense. For.such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in—fact for the purpose of making, executmg, delivering, filing, recording, and dnmg all
othar things as may be necessary or desirable, in Lenders sole opmton to accomplish the matters referrad to in the
preceding paragraph.

FULL PERFORMANCE. !f Grantor pays all the lndebledness when.: due, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lendér shall execute and deliver to Trustee & request for full
reconveyance and shall execute and deliver to Grantor suitable statemenis of termination of any financing statement on file
evidencing Lender's securily interest in the Rents and the Persenal'Pre"periy Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may:bé described as the "person or persons
legally entitted thersto”, and tha recitals in the reconveyance of any mallers or facls shall be conclusive proof of the
fruthfulness of any such matters or facts.

DEFAULT. Each of the following, at the option of Lender, shall conshtute an evenl of default ("Event of Default™y under this
Deed of Trust:

Default on Indebtedness. Failure of Grantor to make any payment when due on the. lndebtedness

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust 1o make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or'to effect- dlscharge of any lien.

Compliance Default. Failure of Granter to comply with any other term, cbilgahon, covenant Lor condition contained in
this Deed of Trust, the Note or in any of the Related Documents.

False Stalements. Any warranly, representation or statement made or furnlshed 16 Lender by or on behalf of
Grantor under this Deed of Trust, the Note or the Related Documents is false or rnusleadlng in any material respect,
either now or at the time made or furnished.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases !o be in fuII force and effect
(including failure of any collateral documents to create a valid and perfected security’ mteresl or Ilen) at any time and
for any reason.

Death or Insolvency. The death of any Grantor, the insolvency of Grantor, the appomtment of a receiver for any part
of Grantor's property, any assignment for the benefit of creditors, any type of creditor Workout ‘or: the commencement
of any proceeding under any bankruplcy or insolvency laws by or against Grantor. .

Foreclosure, Forfeiture, etc. Commencement of foreclosure or forfeiture proceedlngs, whether by ]UdICIal
proceeding, seli-help, repossession or any other method, by any creditor of Grantor or by any gcvernmentat agency
against any of the Properly. However, this subsection shall not apply in the event of a good faith dispute by Grantor
as to the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture’ proceeding,
provided that Grantor gives Lender written notice of such claim and furnishes reserves or a surety bcnd !or the. claum
safisfactory to Lender.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Granlor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement-
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect lo any Guarantor of any of : the*‘ :
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liability undér, -
any Guaranty of the Indebledness. Lender, at its option, may, but shall not be required to, permit the Guararitor's
estate to assume uncondilionally the obligations arising under the guaranty in a manner satisfactory te Lender, and, in
doing so, cure the Event of Default. -

Right to Cure. If such a failure is curable and if Grantor has not hegp ~iven a natina ~f 0 hraarh nf tha mme

NRTARATB

Kathy Hill, Skagit County' Aydltor
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" {untess otherwise required by law), and shall be effective when actually delivered, or when deposiled with a nationally
‘recognizéd overnight courier, or, if mailed, shall be deemed effective when deposited in the United States mall first class,

/ gertified or registered mail, postage prepaid, directed to the addresses shown near the beginning of this Deed of Trust.

i ‘Any’party thay change its address for notices under this Deed of Trust by giving formal writlen notice to the other parties,

~_specifying-that the purpose of the notice is to change the party’s address. All copies of nofices of foreclosure from the

“ holder.'of anylien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the
beginning of this .Deed of Trust. For notice purposes, Grantor agrees to keep Lender and Truslee informed ai all times of
Grantor’s current address.

MISCELLANEOUS PROVISIONS The following miscellaneous provisions are a pari of this Dead of Trust:

Amendmems Thxs Deed of Trust, together with any Related Documents, conslitutes the entire understanding and
agregmant of the parties as fo the matlers set forth in this Deed of Trust. No alteration of or amendment to this Deed
of Trust shall ‘ba:effective unless given in writing and signed by the party or parties sought to be charged or bound by
the alteration of amendrient.

Applicable Law.” Th‘is"Déed of Trust has been delivered to Lender and accepted by Lender in the State of
Washington, - This Deed of Trust shall be governed by and construed in accordance with the laws of the State
of Washington.” * °

Caption Headings. Caphan headlngs in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or defing the provisions of this Deed of Trust.

Merger. There shall be no.mérger of the interest or estate created by this Deed of Trust with any olher interest or
astate in the Property-at any tims’ held by or for the benefit of Lender in any capacity, without the writien consent of
Lender.

Multiple Parties. All obdlgéhons of Grantor under this Deed of Trust shall be joint and several, and all references fo
Grantor shall mean eachiand every Grantur This means that each of the persons signing below is responsible for all
obligations in this Deed of Trust S

Severability. |f a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or
unenforceable as fo any person.dr circumstancs, such finding shall not render that provision invalid or unenforceable
as to any other persons or circumstances.1f feasible, any such offending provnsuon shall be deemed to be modified
to be within the limits of enforceability‘or validity; however, if the offending provision cannot be so medified, it shall be
stricken and all other provisions of this Dead of Trust in all other respects shail remain valid and enforceable.

Successors and Assigns. Subject to the Ilm{tanons stated in this Deed of Trust on transfer of Grantor’s interest, this
Deed of Trust shall be binding upon and:inure.do the benefit of the parties, their successors and assigns. |If
ownership of the Property becomes vesied in a‘person other than Grantor, Lender, without nofice to Grantor, may
deal with Grantor's successors with reference-to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the’ obltgatlons of this Deed of Trust or liability under the Indebtedness.

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Walvers and Consents. Lender shall not be deemed to have waived any rights under this Deed of Trust (or under
the Related Documeants) unless such waiver is in‘writing and signed by Lender. No delay or omission on the part of
Lender in exercising any right shall operate as a waiver of such right or any other right. A waiver by any party of a
provision of this Deed of Trust shall not constitute a waiver of or prejudlce the party’s right otherwise to demand strict
compliance with that provision or any other provision..-No.prior waiver by Lender, nor any course of dealing between
Lender and Grantor, shall constitute a waiver of any of Lender’s rights or any of Grantor's obligations as to any future
transactions. Whenever consent by Lender is required in this Déed-of Trust, the granting of such consent by Lender
in any instance shall not constitute continuing consent to subsequent.irstdnces where such consent is required.

Waiver of Homestead Exemption. Grantor hereby releases and waives all.rights and benefits of the homestead
exemplion faws of the Slale of Washington as to all Indebtedness secured by ttiis Deed of Trust.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO TS TERMS.

GRANTOR:

Frank E Harris Jean ams

INDIVIDUAL ACKNOWLEDGMENT

STATE OF Wﬂ% M{@V\ ) ,-’
)88

COUNTY OF %ﬂ\ ;A{/ )

u.f

On this day before me, the undersigned Notary Public, personally appeared Frank E Harris and Jean' g“arris, personally
known to me or praved to me on the basis of satisfactory evidence to be the individuals described in‘and who executed the
Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and voluntary act and deed, for the uses

and purpeses therein mentioned. ) : T
Giveg 3nder my hand and official seal this 9 ('f day of WV S
Residing al &5{/ // /U/qu

Notary Public in and for the State of | 1% My commission expires / 7 oZC\OQ

b |

Kathy Hill, Skagit COuntyéA?:dltb”P-
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