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Reference # (if applicable): e Additional on page
Grantor(s): S

1. YOUNG, ANDREW W.

2. YOUNG, TIETJE

Grantee(s)/Assignee/Beneficiary: -
KEYBANK NATIONAL ASSOCIATION, Benefucnary
ISLAND TITLE COMPANY, Trustee

Legal Description: PARCEL A: LOTS 1, 2, 3, 10, 11, 12 13 14 AND
23, TRACT 2 PEAVEY'S ACREAGE., VvOL. 3. PC.

PARCEL B: THE SOUTH HALFOF LOT 9, ALL OF LOTS 186, 21 I
AND 22, TRACT 2 PEAVEY'S ACREAGE., VOL, 3, PG. 37 ° . ‘Additional on page 2

Assessor’'s Tax Parcel 1D# -002-011-0009 002-012-0008; "33'66-002-01;-— 07
66 2=-014-0006 3966-002-016-0004, _ 3866-002-022-0006; _ 39686-002-023-0005
066-=0

1-0001.  3966-002-002-0000,  3966-002-003-0009,3366-002-009-0201.

(«
b

THIS MORTGAGE IS DATED DECEMBER 10, 1998, between ANDREW W YOUNG and
TIETJE YOUNG, ALSO KNOWN AS TILLIE YOUNG, HUSBAND AND WIFE, whose ‘mailing
address is 2556 BURMASTER ROAD, SEDRO WOOLLEY, WA 98284 (referred to below" as
"Grantor"); and KEYBANK NATIONAL ASSOCIATION, whose address is” 101 HOLLY
STREET, P.O. BOX 6 : WA-31-23-0206, BELLINGHAM, WA 98227 (referred to
below as "Lender"). R



- 12-10-1999 MORTGAGE Page 2

_Lo'_an No 6000009706 (Continued)

-_GRANT OF MOHTGAGE For valuable consideration, Grantor mortgages and conveys to Lender all of Grantor's
right, title, and interest in and to the following described real property, together with all existing or subsequently erected or
affixed buildings, improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights,
watercourses-and ditch rights {including stock in utilities with ditch or irrigation rights); and all other rights, royallies, and
i;roflts relaling- to_the real property, including without limitation all minerals, oil, gas, geothermal and similar matters,
ocated in SKAGIT County, State of Washington (the "Real Property”):

PARCEL A:

LOTS 1, 2 3 10 11, 12, 13, 14, AND 23, TRACT 2, PEAVEY'S ACREAGE,
ACCORDING TO THE PLAT THEREOF RECORDED IN VOLUME 3 OF PLATS, PAGE
37, RECORDS OF SKAGIT COUNTY, WASHINGTON;

EXCEPT THE SOUTH 20 FEET OF SAID LOT 13.

PARCEL B:

THE SOUTH HALF OF LOT 9, ALL OF LOTS 16, 21, AND 22, TRACT 2, PEAVEY’S
ACREAGE, ACCORDING TO. THE PLAT THEREOF RECORDED IN VOLUME 3 OF
PLATS, PAGE 37, RECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATED IN SKAGIT COUNTY WASHINGTON.

The Real Pro rty or its address is commonly known as 27506 BURMASTER ROAD,
SEDRO WOOLLEY, WA 98284. " The'Real Propery tax identification number is 3966-002-011-0009,
3966-002-012-0008,  3966-002-013-0007, 3966-002-014-0006,  3966-002-016-0004,  3966-002-022-0006,
3966-002-023-0005,  3966-002-001-0001,  3966-002-002-0000, ~ 3966-002-003-0009,  3966-002-009-0201,
3966-002-010-0000.

Grantor hereby assigns as security to Lender, all of Grantor's right, lltle and interest in and to all leases, Rents, and profits
of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is
intended to be specific, perfected and choate upon the recording of this Moitgage. Lender grants to Grantor a license o
collect the Rents and profits, which license may be revoked at Lender’s optlon and shall be automatically revoked upon
acceleration of all or part of the Indebtedness,

DEFINITIONS. The following words shall have the following meanlngs when used in-this Mortgage. Terms not otherwise
defined in this Mortgage shall have the meanings attributed to such terms.in the Uniform Commercial Code. All references
to dollar amounts shall mean amounts in lawful money of the United States of America:

Grantor. The word "Grantor” means ANDREW W. YOUNG and TIETJE YOUNG The Grantor is the morigagor
under this Morfgage.

Guarantor. The word "Guarantor” means and includes without limitation each and all of lhe guarantors, sureties, and
accommodation parties in connection with the Indebtedness. )

Improvements. The word "lmprovements” means and includes without.. hmrtat:on all existing and future
improvements, buildings, structures, mobile homes affixed on the Real Property, facmtles, addmons, replacements
and other construction on the Real Property.

Indebiedness. The word "Indebledness” means all principal and interest payable under the Note and any amounis
expended or advanced by Lender to discharge obligations of Grantor or expenses incurred by Lender to enforce
obligations of Grantor under this Mortgage, together with interest on such amounts as provided in this Mortgage. In
addition to the Note, the word "Indebtedness™ includes all obligations, debts and liabilities; plus.interest-thereon, of
Grantor lo Lender, or any one or more of them, as well as all claims by Lender against Grantor, or any one ‘or.more of
them, whether now enisting or hereafter arising, whether related or unrelated to the purpose-.of the Note, whether
voluntary or otherwise, whether due or not dus, absclute or contingent, fiquidated or unliquidated “and. whether
Grantor may be liable individually or jointly with others, whether obligated as guarantor or otherwise, arid whether
recovery upon such Indebtedness may be or hereafter may become barred by any statute of limitations, and whether .
such Indebtedness may be or hereafter may become otherwise unenforceable. The lien of this. Mortgage e
shall not exceed at any one time $452,000.00. '

Lender. The word "Lender” means KEYBANK NATIONAL ASSOCIATION, its successors and assigns. The' Lender s f
the mortgagee under this Mortgage. S

Mortgage. The word "Morigage” means this Mortgage between Grantor and Lender, and includes without Inmltatlon.-f-
afl assignments and security interest provisions relating to the Personal Property and Rents.

Note. The word "Note" means the promissory note or credit agreement dated December 10, 1999, in the

I

Kathy Hill, Skagit County Auditor
12/20/1999 Page 2 of 10  3:65:06PM




- 12:10-1999 MORTGAGE Page 3
Loan No 6000009706 (Continued)

” _originﬁl_ ~principal amount of $452,000.00 from Grantor to Lender, togelher with all renewals of,
/ extensions of, modifications of, refinancings of, consolidations of, and substilutions for the promissory note or
: agreemant. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

“Personal Propery. The words "Personal Property” mean all equipment, fidures, and other arlicles of personal
property now or-hereafler owned by Grantor, and now or hereatter attached or affixed to the Real Property; together
with all accessions, paris, and additions to, all replacements of, and all substitutions for, any of such property; and
togethier with-all issues and profits thereon and proceeds (including without limitation all insurance proceeds and
refunds of premiums}.from any sale or other disposition of the Property.

Property. The____wof_d-'.'Prdpérty" means collectively the Real Property and the Personal Property.
Real Property.- The words "Real Property” mean the property, interests and rights described above in the "Grant of
Morigage™ section.

Related Documents. -The Words."Relatad Documents™ mean and include without limitation all promissory notes,
credit agreements, loan-agreemsnts, environmental agreements, guaranties, security agreements, mortgages, deeds
of trust, and alf other instruments, ‘agreements and documents, whether now or hereafter existing, executed in
connection with the Indebtedness. '

Rents. The word "Rents™means all bresént and fulure rends, revenues, income, issues, royalties, profils, and other
benefits derived from the Propery. -~ .~

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO-SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE
OF ALL OBLIGATIONS OF GRANTOR UNDER.THIS MORTGAGE AND THE RELATED DOCUMENTS. THIS
MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Morigage, Grantor shail pay to Lender all
amounts secured by this Morlgage as they become due, and shall strictly perform ail of Grantor's obligations under this
Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor. agrees that Grantors possession and use of the

Property shall be governed by the following provisions:

Possession and Use. Uniit in default, Grantor may rer_nair'n__= in 'possés:sion and conirgl of and operate and manage
. the Property and collect the Rents from the Property (this privilege is a license from Lender to Grantor automatically
revoked upon default).

Duty to Maintain. Grantor shall maintain the Property i -tehantablé__'ddnditi_on and promptly perform al! repairs,
replacements, and maintenance necessary to preserve its value. :

Hazardous Subslances. The lorms "hazardous waste,” "hazardous substance," "disposal” "release," and
"threatened release,” as used in this Mortgage, shall have the same mearings as set forth in the Comprehensive
Environmental Response, Compensation, and Liability Act of 1980;.as amended; 42 U.S.C. Section 9601, et seq.
("CERCLAM, the Superfund Amendments and Reauthorization Act of 1985, Pub..L: No, 88499 ("SARA", the
Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the'Resource Conservation and Recovery
Act, 42 L.5.C. Seclion 6901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant

to any of the foregoing. The terms "hazardous waste” and "hazardous substance” shall also include, without
limitation, petrofeum and petroleum by-producis or any fraction thereof and.asbestos. -Grantor represents and
warrants 1o Lender that: (@) During the peried of Grantor's ownership of the Properly, there. has been no use,
generation, manufacture, storage, lreatment, disposal, release or threatened release of any-hazardous waste or
substance by any person on, under, about or from the Properly; {b) Grantor has no knowledge of, or reason to
befieve that there has been, except as previously disclosed to and acknowledged by Lender in writing, (i) any use,
generafion, manufacture, storage, treatment, disposal, release, or threatened release "of any hazardous wasta or
substance on, under, about or from the Property by any prior owners or occupants of the Propeérty or (ii)-any actual

or threatened litigation or claims of any kind by any person relating to such matters; and -{c).Except as previously
disclosed to and acknowledged by Lender in wriing, (i) neither Grantor nor any tenant, contracter; agert or other
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of, or releasé any hazardous
waste or substance on, under,-about or from the Property and (i) any such activity shall be conducted in.compliance
with all applicable federal, state, and local laws, regulations and ordinances, inciuding without limitation those laws;
regulations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon:the Property
to make such inspections and tesls, al Grantor’s expense, as Lender may desm appropriate to determine compliance. .
of the Property with this section of ihe Mortgage. Any inspections or tests made by Lender shall be for.Lenders. . &
purposes only and shall not be consirued to create any responsibility or liability on the part of Lender to Grantor or to” ./
any other person. The ropresentations and warranties contained herein are based on Grantor's due diligence jn 7 -
investigating the Property for hazardous waste and hazardous substances. Grantor hereby (a) releases and waives
any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or -
other costs under any such laws, and () agrees to indemnify and hold harmiess Lender against any and all claims,
losses, liabililies, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting
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from a breach of this section of the Morlgage or as a consequence of any use, generation, manufacture, storage,
: disposal, release or threatened release of a hazardous waste or substance on the properties. The provisions of this
+ section of the Mortgage, including the obligation to indemnify, shall survive the payment of the Indebtedness and the
'.sahsfactron and.reconveyance of the lien of this Morigage and shall not be affected by Lender's acquisition of any
interest in the: Property, whether by foreclosure or otherwise.

Nmsance, Waste.” Granlor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping.-of or, waste on or to the Property or any portion of the Properly. Without limiting the generality of the
foregoing, Graritar wilt not. remove, or grant to any other party the right to remove, any timber, minerals {including of!
and gas), soil, gravel or rock products without the prior written consent of Lender.

Removat of Improvements Grantor shail not demolish or remove any Improvements from the Real Property without
the prior writtent consent of Lender. As a condition to the removal of any Improvements, Lender may require Grantor
to make arrangements satlsfactory to Lender to replace such Improvements with Improvements of at least equal
value.

Lender’s Right to Enler._ 'L_.ender and its agenis and representatives may enter upon the Real Property at all
reasonable times to attend to' Lender's interests and to inspect the Property for purposes of Grantor's compliance with
the terms and conditions of this Morigage.

Compliance with Govemmental Requirements. Grantor shall promplly comply, and shall promptly cause
compliance by all agents, tenants or-other persons or entities of every nature whatsoever who rent, lease or otherwise
use or occupy the Property in any manner, with-all. Jaws, ordinances, and regulations, now or hereafter in effect, of all
governmental authorities applicable to-the. use or occupancy of the Properly, including without limitation, the
Americans With Disabilites Act. Grantor:may contest in good faith any such law, ordinance, or regulation and
withhold compiiance during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in
writing prior to doing so and so long as, in Lender’s sole opinion, Lender’s interests in the Property are not
jeopardized. Lender may require Grantor, to post adequate security or a surety bond, reasonably satisfactory to
Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Preperty. Grantor shali do all other
acts, in addition to those acts set forth above in-this section, which from the character and use of the Property ara
reasonably necessary to protect and preserve the Property. S

DUE ON SALE - CONSENT BY LENDER. Lender may, at its. optlon, (a) declare immediately due and payable ali sums
secured by this Mortgage or (b) increase the interest rate ‘provided for'in the Note or other document evidencing the
Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without the
Lender's prior written consent, of all or any part of the Real Property,-or .any interest in the Real Property. A "sale or
transfer” means the conveyance of Real Property or any right, titie or interest therein; whether legal, beneficial or equitable;
whether voluntary or invaluntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed,
leasehold interest with a term greater than three (3) years, lease—option contract, or by sale, assignment, or transfer of any
beneficial interest in or to any land trust holding title to the Real Property,-or by any other method of conveyance of Real
Properfy interest. If any Granlor is a corporalion, partnership or limited liability company, transter also includes any change
in ownership of more than twenty—five percent (25%) of the voting stock, partnership.interests or limited liability comparny
interests, as the case may be, of Grantor. However, thrs option shall not be exercrsed by ‘Lender if such exercise is
prohibited by federal law or by Washingion law.

TAXES AND LIENS. The following provisions relating to-the taxes and liens on lhe Property are a part of this Mortgage.

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, payro!l taxes, special taxes,
assessments, water charges and sewer service charges levied against or on account of the Property, and shall pay
when due all claims for work done on or for services rendered or material furnished o the Property.. Grantor shall
maintain the Property free of all liens having priority over or equal to the interest of Lender under this Morigage,
except for the lien of taxes and assessments not due, and except as otherwise provided in the following paragraph.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in coringclion with-a 'good faith
dispute over the obligation to pay, so long as Lender’s interest in the Property is not jeopardized. If a lien-arises oris
fled as a result of nonpayment, Grantor shall within fiffteen (15) days after the lien arises or, if a-liénig filed, within
fiteen (15) days after Grantor has notice of the.filing, secure the discharge of the lien, or if requested by’ Lender,
deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in“an gmourit

e _."1;2’_--'"'10-1999 MORTGAGE Page 4

sufficient 1o discharge the lien plus any costs and attorneys’ fees or other charges that could accrue as a result of 4.
foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall safisty any adverse .-
judgment before enforcement against the Property. Grantor shall name Lender as an additional obllgee under any' S

surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender salisfactory evidence of payment of the taxes:' ‘ =
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a wntten

statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materals are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or
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' oth'er-lien could be asserted on account of the work, services, or materiats and the cost exceeds $5,000.00. Grantor
- will upon“request of Lender furnish to Lender advance assurances salisfactory to Lender that Grantor can and will
. pay the costof such improvements.

PROPERTY- DAMAGE INSURANCE. The fallowing provisions relating to insuring the Property are a part of this Morigage.

Mainténance .of Insurance Grantor shall procure and maintain policies of fire insurance with slandard extended
coveragé endorsemenis on a replacement basis for the full insurabie value covering all Improvements on the Real
Properfy in an amount-sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lerider.-. Grantor shall also procure and maintain comprehensive general liability insurance in such
coverage amounts as’ Lender may request with Lender being named as additional insureds in such liability insurance
palicies. Additionaliy,- Grantor shall maintain such other insurance, including but not limited to hazard, business
interruption and boiler.insurance as Lender may require. Policies shall be written by such insurance companies and
in such form as may be reasonably acceptable to Lender. Grantor shall deliver to Lender cerfificates of coverage
from each insurer containing 'a stipulation that coverage will not be cancelled or diminished without a minimum of ten
(10} days’ prior written notice to. Lender and not contammg any disclaimer of the insurer's llability for failure to give
such nolice. Each insurance policy also shall include an endorsement providing that coverage in favor of Lender will
not be impaired in any way by any acl, omission or default of Granter or any other person. Should the Real Property
at any lime become located'in an area designated by the Director of the Federal Emergency Management Agency as
a special flood hazard area, Grantor, agrees to obfain and maintain Federal Flood Insurance for the full unpaid
principal balance of the loan and any pricr liens on the property securing the loan, up to the maximum pollcy limits
set under the National Flood Insurance Program or as otherwise requirad by Lender, and to maintain such insuranca
for the term of the loan.

Application of Proceeds. Grantor shall promptly notrfy Lender of any loss or damage to the Property if the estimated
cost of repair or replacement exceeds $500.00. Lender may make proof of loss if Grantor fails to do so within fifteen
(15) days of the casualty. Whather or nol Lender's security is impaired, Lender may, at its election, apply the
proceads to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and
repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace
the damaged or destroyed Improvements in a-manner satisfactory to Lender. Lender shall, upon satisfactory proof of
such expenditure, pay or reimburse Granlor from. the proceeds, for the reasonable cost of repair or restoration if
Grantor is not in default under this Mortgage. Any proceeds which have not been disbursed within 180 days after
their receipt and which Lender has not committed to the repair ar restoration of the Property shall be used first to pay
any amount owing to Lender under this Mortgage, then-to pdy accrued interest, and the remainder, if any, shall be
applied to the principal balance of the Indebtedness. . If Lender .holds any proceeds after payment in full of the
Indebtedness, such proceeds shall be paid without mterest to Grantor.

Unexpired Insurance at Sale. Any unexpired insurance shalt inure 1. the benefit of, and pass to, the purchaser of
the Property covered by this Mortgage at any trustes’s sale or other gale held under the provisions of this Morigage,
or at any foreclosure sale of such Property.

Grantor’s Report on Insurance. Upon request of Lender, however not miore than once a year, Grantor shall furnish
to Lender a report on each existing policy of insurance showing: (a)-the name of the insurer; (b) the risks insured;
{c) the amount of the policy; (d) the properly insured, the then current replacement value of such property, and the
manner of determining that valug; and ({e) the exprratlon date of the policy. / Grantor shall, upon request of Lender,
have an independent apprauser satistactory to Lender determine the cash valua repfacernenl cost of the Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision™of this Mortgage, or if any action or
proceeding is commenced that would matenally affect Lender’s interests in the Property, Lender on Grantor's behalf may,
but shall not be required to, take any action that Lender deems appropriate. Any amount that Lender @xpends in so doing
will bear interest at the rate provided for in the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses, at Lender's opfion, will (a) be payable on demand, (b) be added to-the balance of the Note
and be apportioned among and be payable with any installment payments to become due duting either {i) the term of any
applicable insurance policy or (i) the remaining term of the Note, or (c) be trealed as a ballgon payment which will be
due and payable at the Note's maturity. This Morlgage also will secure paymenl of these amounts, The- rights provided
for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitled on account of
the default. Any such action by Lender shall not be construed as curing the default so as to bar Lender ffom any remedy
that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating o ownership of the Propedy are a part of thrs
Morlgage.

Title. Grantor warrants that: {a) Grantor holds good and marketable title of record to the Property in fee srmple, free .
and clear of all liens and encumbrances other than those set forth in the Real Property description or i any title”
insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection ‘with this -
Mortgage, and (b) Grantor has the full right, power, and authority to execute and delfiver this Mortgage to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the trtle
to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced thiat
guestions Grantor’s title or the interest of Lender under this Maraaae. Grantor shall defend the action at Grantor's
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expense.- Grantor may be the nominal party in such proceeding, but Lender shall be entitied to participate in the
s proceeding and to be represented in the proceeding by counsel of Lender’s own choice, and Grantor will deliver, or
: cause o be:delivered, to Lender such instruments as Lender may request from time to time to permit such
: partlmpation

Cornpllance Wlth Laws Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable“laws, ordinances, and regulations of governmental authorities, including without fimitation all
applicable” environmental laws, ordinances, and reguiations, unless otherwise specifically excepted in the
environmental agreement executed by Grantor and Lender relating to the Property.

CONDEMNATION. The follbWing'provisions relating to condemnation of the Property are a part of this Mortgage.

Application of Nét Proceeds. f all or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase- in lieu of condemnation, Lender may at its eleclion require that all or any portion of the
net proceeds of the award bé applied to the Indebtedness or the repair or restoration of the Properly. The net
proceeds of the award shail _meéan the award after payment of all reasenabie costs, expenses, -and attorneys’ fees
incurred by Lender in‘connection with. the condemnation.

Proceedings. If any proceeding in condemnation is fled, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as may'be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, -but Lender shall be entitled to participale in the proceeding and to be represented
in the proceeding by counsel of its:own choice all at Grantor's expense, and Grantor will deliver or cause to be
delivered to Lender such instruments-as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges aré & part of this Mortgage:

Current Taxes, Fees and Charges. Upon request.by Lender, Grantor shall execute such documents in addition to
this Mortgage and take whatever other aclionh is requésted by Lender to perfect and continue Lender’s lien on the
Real Property. Grantor shall reimburse Lender for-all taxes, as described below, togsther with all expenses incurred
in recording, perfecting or continuing this Morigage, including without Emitation all taxes, fees, documentary stamps,
and other charges for recording or registering this Mortgage.

Taxes. The following shall constitute taxes fo which this section apphes (a) a specific tax upon this type of Mortgage
or upon all or any part of the Indebledness secured by this.Morigage;:. (b) a specific tax on Grantor which Grantor is
authorized or required to deduct from payments on the Indebfedness secured by this fype of Morigage; (c) a tax on
this type of Mortgage chargeable against the Lender orthe holder of the Note; and (d) a specific tax on afl or any
portion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Mortgage, this
event shall have the same effect as an Event of Default {as defined below), and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor either (a) pays the tax before it
becomes delinguent, or (b) contests the tax as provided above in the Taxes-and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security salistactory to Lender,

SECURITY AGREEMENT; FINANCING STATEMENTS. The following prowsmns re]atmg lo thls Mortgage as a security
agreement are a part of this Mortgage. .

Security Agreement. This instrument shall constitlute a security agreement io the’ extent any of the Properly
constitules fixtures or other personal property, and Lender shall have all of the. nghts of a sécured party under the
Uniform Commercial Code as amended from time to time.

Securlty Interest. Upon reguest by Lender, Grantor shall execute financing statéments and take' whatever other
action is requested by Lender to perfect and continue Lender's security interest in the Rents and Personal Property.
In addition to recording this Morigage in the real property records, Lender may, at any- time and without further
authorization from Grantor, fle executed counterparts, copies or reproduchons of this Mortgage ds a financing
statement, Grantor shall reimburse Lender for all expenses incurred in perfecting or contintiing this ‘security interest.
Upon default, Grantor shall assembie the Personal Property in a manner and at a place reasdnably convenient to
Grantor and Lender and make it available to Lender within three (3) days after receipt of written demand from Lender.
Addresses. The maliling addresses of Grantor (debtor) and Lender (secured parly), from whlch mformahon_
concerning the security interest granted by this Morlgage may be obtained (each as required by the Unlform _
Commercial Code), are as stated on the first page of this Mortgage. T
FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and L
attorney-in—fact are g part of this Mortgage.
Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and: S
deliver, or will cause to be mads, execuled or defivered, to Lender or to Lender's designes, and when requested by .-~
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and~
places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, insiruments of further assurance, cortificates, and other

MANARRATRAI)
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) documents as may, in the sole opinion of Lender, be necessary or desirable in order fo effectuate, complete, perfect,
‘continus, ‘or preserve (a) the obligations of Grantor under the Note, this Morlgage, and the Relaled Documents, and

1 {b) the liens;and security interesis created by this Morigage as first and prior liens on the Property, whether now

" owned or hereafter acquired by Granter. Unless prohibited by law or agreed to the contrary by Lender in writing,
“Grantor shall reimburse Lender for all cosls and expenses incurred in connection with the matters referred to in this
paragraph. :

Attorney-ln—Fact ¥-Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor’s expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attarney—m—fact for the purpose of making, executmg, delivering, filing, recording, and domg all
other things as.may be necassary or desirable, in Lender’s sole opinion, to accomplish the matters referred to in the
preceding pafagraph. :

FULL PERFORMANCE. If’ Grantor pays ali the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Mortgage, Lendsr shall execute and deliver to Grantor a suitable satisfaction of this
Mortgage and suilable statements of termination of any financing statement on file evidencing L.ender’s security interest in
the Rents and the Personal Property. Grantor will pay, if permitted by applicable law, any reasonable termination fee as
determined by Lender from time 1o fime. :

DEFAULT. Each of the followmg. at the opt:on of Lender, shall canslitute an event of default ("Event of Default™) under this
Mortgage:

Default on Indebtedness. Failure of Grantor to make any payment when due on the Indebtedness

Default on Other Payments. Failure-of Grantor wuthm the time required by this Morigage to make any payment for
taxes or insurance, or any cther payment necessary to prevent filing of or to effect discharge of any lien.

Environmental Default. Failure of any party to comply with or perform when due any term, obligation, covenant or
condition contained in any environmental agreement executed in connection with the Property

Compliance Defaulf. Failure of Grantor to compty with any other term, obligation, covenant or condition contained in
this Mortgage, the Note or in any of the Related Decuments.

Defaull in Favor of Third Parties. Should Grantor default under.any loan, extension of credit, security agreement,
purchase or sales agreement, or any other agreement, in favor of ‘any other creditor or person that may materially
affect any of Grantor's property or Grantor's ability lo repay the Note or Grantor's ability to perform: Grantor’s
obligations under this Morlgage or any of the Related Documents

False Stalemenis. Any warranly, representation or statement made or furnished to Lender by or on behalf of
Grantor under this Mortgage, the Note or the Reiated Documents i |s false or mtsleadlng in any material respect, either
now or at the time made or furnished,

Defective Collaleralization. This Mortgage or any of the Related Documents ‘ceases to be in full force and effect
(including failure of any collateral documents lo create a valid and perfecled secunty interest or lien} at any time and
for any reason.

Death or Insoivency. The death of any Grantor or the dtSSOHJtlon or termrnahon of Grantor’s existence as-a going
business, the inscivency of Grantor, the appointment of a recelver for any part of Grantor’s property, any assignment
for the benefit of creditors, any type of creditor workout, or the commencement of any proceedmg under any
bankrupticy or insolvency faws by or against Grantor,

Foréeclosure, Forfeiture, efc. Commencement of foreclosure or forterture pruceedmgs whether by judicial
proceeding, self-help, repossession or any cther method, by any creditor of Grantor or by any.governmental agency
against any of the Properly. Howaever, this subsection shall not apply in the event of a good-faith dispuie by Granor
as fo the validity or reasonableness of the claim which is the basis of the foreclosure or-forefeiture proceeding,
provided that Grantor gives Lender writtlen notice of such claim and furnishes reserves or a surety bond for the claim
satisfactory to Lender.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without liritatior. any agreement
concerming any tndebtedness or other obligation of Grantor to Lender, whether existing now or Ieter o

Events Affecting - Guarantor Any of the precedtng events occurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or fiability Under;
any Guaranty of the Indebtedness Lender, at'its opt|on may, but shall.not be required to, permit the Guarantor's .
estate to assume uncondltlonalty the cbligations anslng under the guaranty in.a manner satlsfactory o Lender, and. in . ¢
dorng so, cure the! Event of Default. S

Adverse Change A matenat adverse change occurs in Grantor’s ﬁnanctal condltron, or Lender behpves the prospect_ -

of payment or performance of the [ndebledness is impaired. L D
Insecurlty Lender i in .good faith deems ilsalf insacure. ‘ ‘
Rnght to Cure. If such a failure is curable and if Granter has not been given a nolice of a breach of the same

S utttuuum
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.provision. of this Mortgage within the preceding twelve (12) months, it may be cured (and no Event of Default will
. have occurred) i Grantor, after Lender sends writtan notice demanding cure of such failure: (a) cures the failure
1 within fiffteen{(15) days; or (b} if the cure requires more than fifteen (15) days, immediately initiates steps sufficient to
wcure the fariure and thereafter continues and completes all reasonable and necessary steps sufficient to produce

compllance as soon as reasonably practical.

RIGHTS AND" REMEDIES ON DEFALLT. Upon the occurrence of any Event of Default and at any time thereafter,
Lender, at its.option, may exercrse any one or more of the following rights and remedies, in addition to any other rights or
remedies provided by law:-

Accelerate Indebtedness. Lender shall have the right at its option without nolice to Grantor to declare the entire
Indebtedness: |mmedrately due and payable, including any prepayment penalty which Grantor would be required to
pay.

UCC Remedies. With. respec! to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured par‘ty under the Uniform Commercial Code.

Collect Rents. Lender shall.have the right, without notice to Grantoer, to take possession of the Property and collect
the Rents, including amounis past dire and unpaid, and apply the net proceeds, over and above Lender's costs,
against the Indebtedness.’ Infurtherance of this right, Lender may require any tenant or other user of the Property to
make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor irrevocably
designates Lender as Grantor's attorney=in—fact to enderse instruments received in payment thereof in the name of
Grantor and to negotiate the same-and collect the proceeds. Payments by lenants or other users to Lender in
response to Lender's demand shall safisty the oblrgatlons for which the payments are made, whether or not any
proper grounds for the demand existed: Lender may exercise its rights under this subparagraph either in person, by
agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Property, o operate the Property preceding foreclosure or
sale, and to collect the Rents from the Properly and apply the proceeds, over and above the cost of the receivership,
against the Indebledness. The receiver may serve without bond if permitted by law. Lender's right to the
appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by
a substantiat amount. Employment by Lender shall not drsquahfy a person from serving as a receiver.

Judicial Fereclosure. |ender may obtain a judicial decree foreclosung Grantor's interest in all or any part of the
Property.

Nonjudicial Sale. If permitted by applicable law, Lender may foreclose Grantors interest in all or in any part of the
Personal Property or the Real Property by nonjudicial sale.

Deficiency Judgment. If permitted by applicable iaw, Lender may obta:n a judgment for any deﬁcrency remaining in
the Indebtedness due o Lender after application of all amounts recerved from the exercise of the rights provided in
this section.

Tenancy at Sufferance. !If Grantor remains in possession of the Property after the Properly is sold as provided
above or Lender atherwise becomes entitled to possession of the Propery upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's.option, either (a) pay
a reasonable rental for the use of the Property, or (b) vacate the Property immediately upon the demand of Lender.

Other Remedies. Lender shall have all ether rights and remedies provided in this Mortgage or the Note or available
at law or in equity.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rlght fo have the
property marshalled. In exercising its rights and remedies, Lender shall be free to sell afi 'or any pait of the Property
together or separately, in one sale or by separale sales. Lender shall be entilled to bid at any publrc sale on atl or any
portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any pubhc sale of the Persgnal
Property or of the time after which any pnvate sale or other intended disposition of the Personal Properly is to be
made. Reasonable nofice shall mean notice given at least ten (10) days before the lime of the sale of disposition. .

Waiver; Election of Remedies. A waiver by any parly of a breach of a provision of this Mortgage shall. riot constitute”
a waiver of or prejudice the party’s rights otherwise to demand strict compliance with that provision or-any cther -
provision. Elsction by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an.election o ..
make expenditures or take action to perform an obligation of Grantor under this Mortgage after failure of Grantor to -
perform shall not affact Lender’s right to declare a default and exercise its remedies under this Morigage. L

Atlorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Mortgage.
Lender shall be enfitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and on
any appeal. Whether or not any court action is invoived, all reasonable expenses incurred by Lender that in Lender’s
opinion are necessary at any time for the protection of its interest or the enforcement of,its rights shall become a part
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" of the. Indebtedness payable on demand and shall bear interest from the date of expenditure until repaid at the rate
“provided for.in the Note, Expenses covered by this paragraph include, without Emitation, however subject to any

1 limits under applicable law, Lender's aftorneys’ fees and Lender's legal expenses whether or not there is a lawsuit,

. including”attorneys’ fees for bankruplcy proceedings (including efforts to modify or vacate any automatic stay or
“injunction), appeals and any anticipated post—judgment collection services, the cost of searching racords, obtaining
title ‘reports {incliuding foreclosure reports), surveyors’ reports, and appraisal fees, and fitle insurance, to the extent
permiﬂed by applicable law. Grantor also will pay any court costs, in addition 1o all other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Subject fo applicable law, and except for notice required or allowed by
law to be given in another mariner, any nofice under this Morigage, including without limitation any nolice of default and
any notice of sale io-Grantor, shali be in writing, may be sent by telsfacsimile {(unless otherwise required by law), and shali
be effective when actually. delivered, or when deposited with a nationally recognized overnight courier, or, if mailed, shall
be deemed effective when- deposded in the United States mail first class, cerlified or registered mall, postage prepaid,
directed to the addresses shown near the beginning of this Mortgage. Any party may change its address for notices under
this Morigage by giving formal writter niolice 1o the other parties, specifying that the purpose of the notice is to change the
party’s address. All copiés.of notices of foreclosure from the holder of any lien which has priority over this Mortgage shall
be sent to Lender’s address, a§ shown near the beginning of this Mortgage. For notfice purposes, Grantor agrees to keep
Lender informed at all imes of Grantor's current address.

MISCELLANEOUS PROVISIONS The following miscellaneous provisions are a part of this Mortgage:

Amenrdments. This Mortgage, toge!her with any Rslated Documents, constitutes the entire and final understanding
and agreement of the parties as lo'the matters set forth in this Mortgage. No alleration of or amendment io this
Mortgage shall be effective unless given in. wntmg and signed by the party or parties sought to be charged or bound
by the alteration or amendment,

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender,
upon request, a certified statement of nét aperating income received from the Property during Grantor's previous
fiscal year in such form and detail as Lendér shall-require. "Net operating income” shall mean all eash receipts from
the Property less all cash expenditures made'i in ¢onnection with the operation of the Property.

Applicable Law. This Mortgage has been- de;fvered to Lender and accepted by Lender in the State of
Washinglon. This Morigage shali be governed by and construed in accordance with the laws of the State of
Washington.

Caption Headings. Capllon headings in this Morlgage: are fcr convemenoe purposes only and are not to be used to
interpret or define the provisions of this Morigage. ;

Merger. There shall be no merger of the interest or estate creaiad by this Mortgage with any other interest or estate
in the Properly at any time held by or for the benefit of Lander in any capaclty, without the written consent of Lender.

Mulliple Parties. All obligations of Grantor under this Mortgage shall be }oml and several; and all references to
Grantor shall mean each and every Grantor. This means that each of the persons sngmngrbadw Js re5pon5|ble for all
obligations in this Mortgage. (,\:‘\ L

Severabllity. If a court of competent jurisdiction finds any provision of thas Mo gage’ \q,"b% |nva‘?d,or ‘ﬁnenforceable
as to any person or circumstance, such finding shall not render that provision invalid Srhs¢MAGGal® a5 1o zny other
persons or circumstances. |f feasible, any such offending provision shall be deemeg b1 babg;pgﬁgdgo B= within the
limits of enforceablltty or validity; howaver, if the offending provision cannot be so—mddnf:e’ii; 1} gt@l&b@s ncken and all
other provisions of this Mortgage in all other respects shall remain valid and enforceah.!ap g0

Successors and Assigns. Subject to the limitations stated in this Mortgage on trens#er é‘ G’antgfe interest, this
Mortgage shall be binding upon and inure to the benefit of the parties, their successoé/,and assigns. - 'If ownership of
the Property becomes vesled in a person other than Grantor, Lender, without nofice to -Grantor, may deal with
Grantor's successors with reference to this Morigage and the Indebtedness by way of forbearance or extension
without releasing Grantor from the obligations of this Mortgage or liability under the Indebiedness )

Time Is of the Essence. Time is of the sssence in the parformance of this Mortgage.

Waiver of Homestead Exemptlion. Grantor hereby releases and waives all rights and beneﬁts of lhe homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Moﬁgage "

Walvers and Consents. Landar shall not be deemed to have waived any rights under this Mongage (or under the.
Related Documents) unless such waiver is in writing and signed by Lender. No delay or omission-on the part of .-
Lender in exercising any right shall operate as a waiver of such right or any other right. A waiver by any.party of 2~
provision of this Mortgage shall not constituie a waiver of or pI'EjudlCB the party's right otherwise to demand stiict -
compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing between :
Lender and Grantor, shall constitute a waiver of any of Lender’s rights or any of Grantor's obligations as to any future & .
transactions. Whenever consent by Lender is required in this Mortgage, the granting of such consent by Lender:in - .
any instance shall not constitule continuing consent to subsequent instances where such consent is reqmred

LT

Kathy Hill, Skagit County Auditor  *
12/20/1999 Page 9 of 10  2:55:05PM




©12:10-1999 ~ MORTGAGE | . Page 10
Loan No 6000009706 (Continued) - -

- ADDITIONAL EVENT OF DEFAULT. In addition to any Events of Default listed above, Borrower further agrees that the
loan(s) secured by this Instrument wilt be in default should any loan proceeds be used for a purpose; that will contribute to
excessive erosion’of highly erodible land or to the conversion of wetlands to produce or to make possible the produchon
of an agncu!turai commodlty as further explamed in 7 GFR Part 2940, Subpaﬂ G, Exh:blt M.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE AND EACH

GRANTOR AGREES TO |Ts TERMS
. . "/ /} ' j ’
7 e
] AT

EW W.YOUNG . .+ A TIETJE YOUNG
| / INDIVIDUAL ACKNOWLEDGMENT

srareor LUASH 1 umﬁ ,

o)ss
COUNTYOFU) N S

GRANTOR:

On this day before me, the undersigned Notary Public, persanally appeared ANDREW W. YOUNG and TIETJE YOUNG,
personally known to me or proved to me on the basis of satisfaclory evidence to be the individuals described in and who
execuled the Morlgage, and acknowlaedged that they 519ned the Mortgage as thair free and voluntary act and deed, for the

uses and purposes therein menticned. 3

Given glqder my hand and official seal this / O L _day of ECEmBLnR. ,
Bym C %‘“"i: st Remdmgat BfLLFN’é ﬁ‘ﬂ‘”’i

Notary Public in and for the Slale of w p}“ . My comm:ssion expires 7 A 0L
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