RETURN ADDRESS
Whldbey Island Bank
1381 SW Barlow St, Suite

As 2/28/2000 Page

Oak Harbor WA 98277

Lo

Kathy Hi, Skagit Co

DEED OF TRUST

DATE: February 25, 2000

Reference # (if appllcable) SA—1 9446/
Grantor(s): s
1. Schutte, RobertW

Grantee(s)/Assignee/Beneficiary -~ .~
Whidbey Island Bank, Benef|c|ary
Island Title Company , Trustee

Legal Description: Ptn Blk 506, Northern Pacufuc Add
Assessor’s Tax Parcel 1D#: 3809—506—015—0000

Additional on page

Additional on page

THIS DEED OF TRUST is dated February 25, 2000, among Robert W. Schutte, whose mailing
address is 3602B Michelle, Anacortes, WA 98221 ("Grantor"); Whidbey Island Bank, whose
mailing address is Anacortes Office, 2202 Commerclal Ave., P.O. Box 320, Anacortes, WA

98221 (referred to below sometimes as "Lender" and

sometlmes as "Beneficiary"); and

Island Title Company , whose mailing address is 3110 COmmerclaI Ave.-Suite 101, Anacortes,

WA 98221 (referred to below as "Trustee").
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SRR DEED OF TRUST
(Continued) Page 3

by alf ‘agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
. i~ the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
- authorities: applicable to the use or occupancy of the Property. Grantor may ‘contest in good faith any such law,
- ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as
Grantor has notified Lender in writing prior to domg so and so long as, in Lender’s sole opinion, Lender’s interests in the
é;F’roperty are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
;;satlsfactory to Lender, to-protect Lender’s interest.

Dutv to: Protect, Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do ali other acts,
in addition tothose acts set forth above in this section, which from the character and use of the Property are reasonably
necessary. to protect and preserve the Property.

DUE ON SALE CONSENT BY LENDER. Lender may, at Lender’s option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document evidencing
the Indebtedness and’ |mpose such other conditions as Lender deems appropnate, upon the sale or transfer, without Lender’s
prior written consent, of il or any part of the Real Property or any interest in the Real Property. A "sale or transfer" means the
conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary or mvoluntary, whether by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold
interest with a term greater tttan three. (3) years, lease-option contract, or by sale, assignment, or transfer of any beneficial
interest in or to any land trust holding title to the Real Property, or by any other method of conveyance of an interest in the
Real Property. However, this: optlon shall not be exercised by Lender if such exercise is prohibited by federal law or by
Washington law. :

TAXES AND LIENS. The foltowr, g provrsnons relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fmes and impositions levied against or on account of the Property, and shall pay
when due all claims for work-d ne on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all liens havmg priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and 'assessments not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may:w hold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay,so long as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall wrthin fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the’ ﬂllng, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or_other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys fees, or.other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defe_nd itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor’ shall:: a_me Lender as an additional obligee under any surety bond furnished
in the contest proceedings. :

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental off|0|al to deliver to Lender at any time a written statement
of the taxes and assessments against the Property:. -

Notice of Construction. Grantor shall notify Lender at Ieast frfteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if. any mechanic’s lien, materialmen'’s lien, or other
lien could be asserted on account of the work, services, or' materials.. Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor can and ‘will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provrsmns retatmg 0 msunng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain pollmes of flre insurance with standard extended
coverage endorsements on a fair value basis for the full insurable value coverlng all Improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance clause and with a standard mortgagee clause in favor of
Lender, together with such other hazard and liability insurance as Lender ' may reasonably require. Policies shall be
written in form, amounts, coverages and basis reasonably acceptable.to Lender andissued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to. Lender from time to time the policies
or certificates of insurance in form satisfactory to Lender, including stipulations: that coverages will not be cancelled or
diminished without at least ten (10) days prior written notice to Lender. Each insurance policy also shall include an
endorsement providing that coverage in favor of Lender will not be rmpalred in any way by any act, omission or default
of Grantor or any other person. Should the Real Property be located in‘an. area deS|gnated by the Director of the
Federal Emergency Management Agency as a special flood hazard area, Grantor agrees.to obtain and maintain Federal
Flood Insurance, if available, within 45 days after notice is given by Lender that the Property is located in a special flood
hazard area, for the full unpaid principal balance of the loan and any prior liens on the property securing the loan, up to
the maximum policy limits set under the National Flood Insurance Program, or as otherwlse reqwred by Lender, and to
maintain such insurance for the term of the loan. - .

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whiettier or'not:Lender’s security is
impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insurance-and appiy the proceeds to
the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoratlon and“repair of the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or: replace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure,

pay or reimburse Granior from the proceeds for the reasonable cost of repair or restoration if Grantor is not.in.default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after thelr rece[pt and ‘which
Lender has not committed to the repair or restoration of the Property shall be used first to pay ‘arny amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applled to'the principal
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtednes "_such proceeds
shall be paid without interest to Grantor as Grantor’s interests may appear. Toh . A

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of theﬁg.“
Property covered by this Deed of Trust at any trustee’s sale or other sale held under the provisions of this Deed of Trust,
or at any foreclosure sale of such Property.

LENDER’S EXPENDITURES. |[f Grantor fails (A) to keep the Property free of all taxes, liens, security%‘-‘intereet's
encumbrances, and other claims, (B) to provide any required insurance on the Property, or (C) to make repairs to the .
Property then Lender may do so. If any action or proceeding is commenced that would materially affect Lender’s interests in’
the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to-be
appropriate to protect Lender’s interests. All expenses incurred or paid by Lender for such purposes will then bear interest at
the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such .+ .
expenges will become a part of the Indebtedness and, at Lender’s option, will (A) be payable on demand; (B) be addedto .-~

W ERRMMAAR Ao

Kathy Hill, Skagrt County Audltor
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S DEED OF TRUST
. o (Continued) Page 6

“ of a recelver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantial
amount Employment by Lender shall not disqualify a person from serving as a receiver.

-*‘Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or
Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender’s option, either (1) pay a
fgfreasonable rentat for the use of the Property, or (2) vacate the Property immediately upon the demand of Lender.

:‘Other Remedles, Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
by.| Iaw :

Notice of Sale i Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property: or of. the time after which any private sale or other intended disposition of the Personal Property is to be made.
Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or disposition. Any sale of
Personal Property: rnay be made in conjunction with any sale of the Real Property.

Sale of the Property To. the extent permitted by applicable law, Grantor hereby waives any and all rights to have the
Property marshalled.. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the
Property together or separate[y, ln one sale or by separate sales. Lender shall be entitled to bid at any public sale on all
or any portion of the Property

Attorneys’ Fees; Expenses M Lender institutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entitied to recover.such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon
any appeal. Whether or- ot any. court action is involved, and to the extent not prohibited by law, all reasonable
expenses Lender incurs that in Lenders opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note
rate from the date of the. expendlture until repaid. Expenses covered by this paragraph include, without limitation,
however subject to any limits under applicable law, Lender's attorneys’ fees and Lender's legal expenses, whether or not
there is a lawsuit, including. attorneys fees and expenses for bankruptcy proceedings (including efforts to modify or
vacate any automatic stay or lnjunctlon) appeals, and any anticipated post-judgment collection services, the cost of
searching records, obtaining title reports (including foreclosure reports), surveyors’ reports, and appraisal fees, title
insurance, and fees for the Trustee, to the extent permitted by applicable law. Grantor also will pay any court costs, in
addition to all other sums provided.by law. A walver by any party of a breach of a provision of this Deed of Trust shall
not constitute a waiver of or prejudlce the partys rlghts otherwise to demand strict compliance with that provision or any
other provision. : ;

nghts of Trustee. Trustee shall have all of the nghts and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE." The fottowmg provisions relating to the powers and obligations of Trustee
(pursuant to Lender’s instructions) are part of this Deed”of Trust:

Powers of Trustee. In addition to all powers" of ustee arising as a matter of law, Trustee shall have the power to take
the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in preparing
and filing a map or plat of the Real Property, lncludmg the dedication of streets or other rights to the public; (b) join in
granting any easement or creating any restriction. on the Real Property and (c) join in any subordination or other
agreement affecting this Deed of Trust or the interest of | Lender under thls Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to not:ty any other party of a pending sale under any other trust
deed or lien, or of any action or proceeding in which Granter, Lender, or Trustee shall be a party, unless required by
applicable law, or unless the action or proceeding is brought by Trustee

Trustee. Trustee shall meet all qualifications required for Trustee under -applicable law. [n addition to the rights and
remedies set forth above, with respect to all or any part of the. Property, the Trustee shall have the right to foreclose by
notice and sale, and Lender will have the right to foreclose by jud|0|at foreclosure in either case in accordance with and
to the full extent provided by applicable law. v :

Successor Trustee. Lender, at Lender's option, may from time to time appomt a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and’ acknowtedged by Lender and recorded in the office
of the recorder of Skagit County, State of Washington. The instrument ‘shall contain, in addition to all other matters
required by state law, the names of the original Lender, Trustee, and Graritor, the.book-and page or the Auditor's File
Number where this Deed of Trust is recorded, and the name and address of the’ successor trustee, and the instrument
shall be executed and acknowledged by Lender or its successors in interest.: THe successor trustee, without conveyance
of the Property, shall succeed to all the title, power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee shall govern to the exclusmn of all other provisions for
substitution. '

NOTICES. Subject to applicable law, and except for notice required or allowed by Iaw to,-:be glven in another manner, any
notice required to be given under this Deed of Trust, including without limitation any notice of default and any notice of sale
shall be given in writing, and shall be effective when actually delivered, when actually received by -telefacsimile (unless
otherwise required by law), when deposited with a nationally recognized overnight courier, ‘or, if: malted when deposited in
the United States mall, as first class, certified or registered mail postage prepaid, directed to the addresses ‘shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any lien- which has priority over this
Deed of Trust shall be sent to Lender’s address, as shown near the beginning of this Deed of Trust.<*Any: person may change
his or her address for notices under this Deed of Trust by glvmg formal written notice to the other person- ‘or persons,
specifying that the purpose of the notice is to change the person’s address. For notice purposes, Grantor agrees to keep
Lender informed at all times of Grantor's current address. Subject to applicable law, and except for. notice .required or
aliowed by law to be given in another manner, if there is more than one Grantor, any notice given by’ Lender to.any Grantor is
deemed to be notice given to all Grantors. It will be Grantor's responsibility to tell the others of the notice, from Lender

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor’s entlre agreement wrth
Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to this DQEdI?}';;
of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or amendment

Caption Headings. Captlon headings in this Deed of Trust are for convenience purposes only and are not to be use to
interpret or define the provisions of this Deed of Trust. .

Merger There shall be no merger of the interest or estate created by this Deed of Trust with any other lnterest or estate
in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by and interpreted in accordance with federal law and the"‘“"
laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender’s request to submit to the jurisdiction of the courts of

Skaglt County, State of Washington.

MU AERAAN

Kathy Hill, Skagit County Auditor
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ST DEED OF TRUST
- e (Continued) Page 8

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
‘AGREES: 10 ITSTERMS

GRANTOR

Robe ‘
Individuallyd

STATE OF WASHINGTON ~. -
COUNTY OF SKAGIT

On this day before me, the underagned No’tary Public, personally appeared Robert W. Schutte, personally known to me or
proved to me on the basis of satisfactory evidence to be the individual described in and who executed the Deed of Trust, and

acknowledged that he or she sngned the Deed- bf Trust as his or her free and voluntary act and deed, for the uses and
purposes therein mentioned. 5 7 -sz’/ %

day ok L X/W‘ 20,20

Residing at /7 %/J/M’ MC—/
My commission expires 7/J// /

T S OUY) Trustee

. A E
The u—nd‘ers?gﬁed is fhe Legal owner and holder of all |ndebtedness secured by this Deed of Trust. You are hereby requested,
upon paymerit of all’ sums owing to you, to reconvey wrthout warranty, to the persons entitled thereto, the right, title and
interest now held by you under the Deed of Trust. . &

Date:

R ;!;eneficiafyi
By:
Its:

ILASER PRO Lending, Reg. .S, Pat. & T.M. OFF,, Ver. 5.12.00.07 (¢} Goncenlirex 1997, 2000. All Rights'Reserved:” - WA m:CFI\LPL\GO1.FC TR-4159 PR-RELOANI
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| Kathy Hill, Skagit County Auditor-" -
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