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5-275 SE Pioneer Way 6/21/2000 Pag
Dak Hargp:t;‘, WA 98277
Assessor’s Parcel or Account Number
350411-1-005-0104 R36174 . . FIRST AMERICAN TITLE CO.

Abbreviated Legal Descnpuon é / C) L/ 3
SECTION 11, TOWNSHIP* 35 RANGE 4 LOT 1-OF SP #97-51, A PTN OF N 1/2
3 [Include lot, block and plat or section, township and range]

Full legal description located on page 2

DEED .F TRUST

THIS DEED OF TRUST ("Security Instrument”) is made on June 16, 2000 . The grantor is
SUSAN TRENARY-RILEY, a married 1nd1v1dual as her separate estate

("Borrower"). The trustee is First American Title Company

("Trustee"). The beneficiary is InterWest Bank, a Washington Corporation,

which is organized and existing under the laws of The State of Washington™
addressis PO Box 1649, 275 SE Pioneer Way, Oak Harbor, WA 98277 .

("Lender™). Borrower owes Lender the prmmpal
sum of One Hundred Seventy Five Thousand Two Hundred and No/100 .~ .-~

Dollars (US.$. 175, 200. 00 Wy |

WASHINGTON-Single Family-FNMA/FHLMC UNIFORM INSTRUMENT
Form 3048 9/90

DOC #:972101 APPL #:0002150251 ©LOAN #:9001029777

@D, SR(WA) (9701) Amended3y91 A Y
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Bank Lender shall apply the Funds to pay the Escrow Items. Lender may not charge Borrower for holdmg and
el applymg the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays

Borrower- -interest on the Funds and applicable law permits Lender to make such a charge.
However, Lender may requlre Borrower to pay a one-time charge for an independent real estate tax reporting
service. ‘used by Lender in connection Wlﬂ;l this loan, unless applicable law provides otherwise. Unless an
agreement is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower
any interest or-earnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall
be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds,
showing credits’ and debrts to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as addrtlonal security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall
account to Borrowér for the excess Funds in accordance with the requirements of applicable law. If the amount
of the Funds held by Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so
notify Borrower in writing,- and; in such case Borrower shall pay to Lender the amount necessary to make up
the deficiency. Borrower shall m up the deficiency in no more than twelve monthly payments, at Lender 5
sole discretion. |

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender,
prior to the acquisition or sale of the Property, shall apply ‘any Funds held by Lender at the time of acquisition
or sale as a credit against the sums sécured by this Security Instrument,

3. Application of Payments. Unless apphcable law provides otherwise, all payments recerved by Lender

amounts payable under paragraph 2, thlrd to mterest due fourth, to principal due; and last, to any Iate charges
due under the Note.

4, Charges; Liens. Borrower shall pay all taxes assessments, charges, fines and impositions attributable
to the Property which may attain priority over-this Security Instrument, and leasehold payments or ground
rents, if any. Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that
manner, Borrower shall pay them on time directly to the.person owed payment. Borrower shall promptly
furnish to Lender all notices of amounts to be paid under this paragraph. If Borrower makes these payments
directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which-haspriority over this Secunty Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings
which in the Lender’s opinion operate to prevent the enforcement of the lien; or (c) secures from the holder of
the lien an agreement satisfactory to Lender subordinating the len- 10 thrs Security Instrument. If Lender
determines that any part of the Property is subject to a lien which may attain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one
or more of the actions set forth above within 10 days of the giving of notice. ‘

5. Hazard or Property Insurance. Borrower shall keep the nnprovements ,w exrstmg or hereafter
erected on the Property insured against loss by fire, hazards included within the term “extended coverage" and
any other hazards, including floods or flooding, for which Lender requires insurance. This insurance shall be
maintained in the amounts and for the periods that Lender requires. The insurance cdrrier providing the
insurance shall be chosen by Borrower subject to Lender’s approval which shall not be’ unreasonably withheld.
If Borrower fails to maintain coverage described above, Lender may, at Lender’s opion obtarn coverage to
protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall mclude a standard mortgage
clause. Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall
promptly give to Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall
give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made promptly
by Borrower. \

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be apphed 10 restorauomg

Inltlals
2D -6R(WA) (9701)

R s B i

Kathy Hill, Skaglt 00unty Audltor

6/21/2000 Page 3 of 12 11.26.53AM



WVES:92:Ll 2L oV abed 0002/12/9
o Jollpnv K;unoo uBexS ‘IIH Auze)

H‘l

‘T“MI ulmﬁ“lnuﬁmummm LLLE6TOTO06  # NYOT TSZOSTZ000+# TddV¥ POTZLE:# D(g[

T ':::_,:-:?0615 svﬂ‘d waos§ g jo ¢ abed (1026) (vm)u9- D

) :sjenu|

51[099 Japua'j[ 0:1 Aed Teys Iomoliog ‘o[qerreAr jou SI 98eI0A0D duemsur d3eSuow JudfeAmnbo &mauumsqns

H Japmr[ &q_ peAOJdde Iomsul ofeSuowl JRWME UB WOIl “100Jj0 uwr Asnoraoxd doueinsur ofeSuow
1] JO IoMOIIOE 01 1800 dy) 0 Judpeambe Afjenueisqns 1500 € 18 109y ul A[snoradid soueinsur ofegSuow
P N 1ue[eAmb9 Arenueisqns 98e10A00 WLIqo 01 poxnbor swmmwaid oY) Aed [feys IoMOLIOY “109JJ9 Ul 9q
0] $35B3D 10 sasde[ .Ispu:r[ AqQ pannboi 98e10400 douemsUr 95eSLIOW Y} ‘UOSBAI AUR JOJ ‘JI “1991J9 Ul SoueInsur
ofeSuow oy ureurewr. 03 pamnbor swnwoid oy Aed Jreys romowog “uowmnsuj AUMoeS SR Aq PaINdSs
ueo] oy Surfew Jo uonrpuoa B st oouemsur ofeSuow pannbor 1opuo I rddueansuj 3sedION °S
quowded Sunsonbar romoxog O3 Iopu] woly sonou uodn

| 4SoIour A alqe&ed 9q [[qu PuE 3161 SJON Y} T¢ JUSWISINGSIP JO 2JEP Y} WIOLJ 1S Jeaq [[eys SIunowe

osap ‘quowded JO SULIST-IOYO 01 Q0188 I0pUY] pUB JOMOLIOE SSOUN ‘udWnOSu] AJNdAS S AQ PoImdos

IOMOIIOg JO 199p [euomppe smoogq [[eqs L ydeiBexred sy Jopun Iopud| £Q pesImqgsIp sjunowr Auy
“0S 0P O} 9ABY 10U

S0P IOpPUT ¢L qdeﬁemd sup Jspun uon:)e oy Aewl opud| ySnoypry “smedar oyews 0} A110doid o1p uo Sunrdue
pue $29J s&ourone ofqeuosear Surded ‘umos ur Sunreadde quowmnsu] ALmo9S ST 1040 Auond sey yorgm uary
e £q pomoas swns Aue Bun{ed PRIOUT &Bw suonoe s Jopuo "Auedoig o ur s1ySu s 1opuey pur Auedoig ot
30 onfeA atp 199101d 03 A1ESSO00U"ST JeAmeqm 10J Aed pue op Aew xopudT ualp ‘(SuonemI3ar JO SME[ 20I0JUD O}
JO QIMISJI0F IO UOHBUWAPUOD I0] emqo.td ‘Aaydnoyueq ur Surpesdold e se yons) Aredold oy ul siySu s Jopue]
10018 ATIuRorIudis Aeul Jeyl Burpsesold [839[ ©_SI 2197 10 UAWNASU] AILMIAS SIY) Ul POUTRIUOD SJUSUIodIfe
PUE SJUBUSA0D ) uuojred 01 sej .IQMO.IIGg 31| Kuado.ld oY) ul SIYSIY S JOPUIT JO UOIINO0L] °L
: ‘Sunum U1 RZIoW ) 01
soo18e 1opuorT sso[un 951Ul 10U [RYS NN 99; 9q1 pmz p[oqeseel aql ‘f3xadoid ) 01 opIn 99F sannboe omoriog
JI -osed 2yl Jo suorsiaoxd o) [e s &[duloo [[eYS IoMOIIOY ‘PJOYases] B uo St judwnnsuy Ajumdag siyl
31 "2oueprsas Tedround e se K1xadoid oy Jo Aowednodo s Jomonog Suraouod suonelussaIdal ‘0) pajrw J0u Ing
‘Bmpn{om Q0N U} AQ PAOUSPIAD UBO] U} IIM uouoeuuoo w (uomzuuo;m [euRtew Aue ghia RpudT opraoid o)
Po[re] JO) JOPUYT O SIUSWIR)S IO UOTRULIOFUT deINOIBUr .IO as[ey A[[euemzw 2Ae3 ‘ssa001d uoneoyidde ueo[ o
Surmp ‘romorog J1 JNBJOP UI 9q OS[E [[BYS JOMOLIOY "ISAIUI &nmoas S JOpUST JO Juownnsuj AJLNoeS syl Aq
Pa1eaId uRY 9y JO Judunmedun [eLRiew OO IO Auadoxdg oy ul 1se191u1 $,JoMO1I0q Y} JO aImIoyI0y sopnyoaxd
‘UOTIBUTULIDNOD YITe] POOS S JOpUST Ul ey} Surni e s psssnnsrp 9q ‘01 Surpadooxd 10 uonoe oy Sursned
Aq ‘g1 ydeidered ur popracid se ‘sresural pue JneJop B Yons: und fewr I3MoNIog ISAIAUI AILMISS S JOPUST
0 Judwnnsuy Andag Suy Aq pareard uory o medun Amzuamm asm.reqlo 10 £119doId 9 JO SIMIONIO] UI JNSAI
PInod JudwSpnl yrej poos §, Jopue I eyl UnSaq ST ‘[RUTWLL IO [mo .ISI.[JQL{M *gurpecooid J0 UOnOR AIMISJIOY
Aue J1neyop ur oq [feys Iomorrog "A1adoid 9yl UO A)SeMm JWILIOD JO ‘SJRIOLISISP 0 1{119(101({ oy mope ‘Axodoiyg
oy} Jredurr 10 o8ewrep ‘A0NSep JOU [BYS JoMOLIOY “[0QUOD § Jomorog puo&sq oIe YOTyM. ISTXO SOOURISUINOND
Supenuoixo sso[un IO ‘pOUYNIM A[qeuosesrun 9q JOU [[BUS JUASUOD, qorqm ‘Bumm Ul S$2AIFe OSIMISYIO
Jopua] sso[un ‘Aouednaoo JO 1B oY) IR Iedk QU0 1SBI[ 8 IOJ QOUSPISOL- [edtouud s Jomonog se Aradoig
oy Adnooo 0} oNUNUOD [[eyS PuB JUSWNISU] AJLMIOS SIYl JO UONNIXS AP 191;9 skep AIXIS UTIIM 30USPISI
redounid s somonrog se Auadoig oyt osn pue ‘ysrqerse ‘Adnooo qreys .IQMO.I.IOH sploqaseaq ‘uoneonddy
UBO] S JIMOLI0Y (A113doag 3y} jJO WOINII0ILJ PUB DUBUIIWIEIA ‘uonm.msa.ld ‘K:)Imdnao() ‘9
"uonistnboe oy 01 Joud Afererpowu Juswnasu] AJEMdaS SIyl AQ PoIMods SWNS 9U)- O 1UAXS oY) 0] Jpu]
01 ssed [reys womismboe ay1 01 Joud Alrodoiq oy 01 ofeurep woxy Sunpnsar spadcoid-pue. set:}t[od QoueInsul
Aue 01 Y3 S IoMOII0g ‘IOpUd] &q paxmnboe st A1xadorg oy1 1z ydeiSered ropun j1 smauu{ed oy ;0 junowe
o 2Sueyd 10 7 pue 1 sydeiSered ur 01 pomojar syuowded Afyuout oy Jo Sjep Anp Ayl 'auodzsod J0° pus:lxa
jou freys redround o3 speecoid jo uoneoqdde Aue ‘Sunum ur 20158 ISIMIAYIO IOMOLIOg pue Jepuaq ssoup -
"WRALG ST sonou
Ay uoym ur3eq a poudd Aep-(¢ Yl onpP U JOU JO JYOYM “yuowngsu] AJIInoas Syl &q PRINISS SWAS,
£ed 01 10 Aurodoxg aup Q103591 1O Hredar 01 speadoxd oyl dsn Aewr‘IopudT ‘spesood soueInsur oY 399102 ‘Kewr’
IOPUST USY “WIR[O B 9SS O PAISJJO Sy ISLLIED 9OUBINSUI Oy Jel) I9pUS WO 000U € SAEp ()f UIIIM IoMSUE

jou s90p 10 ‘A11edoid 9 suopueqe Mmooy J1 ‘IomMouog 0] pred $so0x2 Aue M ‘onp uoyl jou IO Jalllallm«f“{

quowmnysu] ALmoog sty £q pamoos sums oy o) perdde oq [reys speeoord souBINSUY Sy ‘PAUSSSI[ G PIOOM-
Aapmoos §,29pU'T 10 J[qISEd} A[IEIIUIOUOD 10U ST Ireda SO UOPEIOISAI Yy J] “PoUSSSS] 10U St KJNIAS §,19pu]




month a.sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
msurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss

reserve in lieu of mortgage insurance. Loss reserve payments may no longer be required, at the option of
Lender if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by an
insurer approved by Lender again becomés available and is obtained. Borrower shall pay the premiums
requlred io. mamtam mortgage insurance in effect, or to provide a loss reserve, until the requirement for
mortgage: msurance ends in accordance with any written agreement between Borrower and Lender or applicable

9. Inspectlon Lender or its agent may make reasonable entries upon and inspections of the Property.
Lender shall give Borrower netrce at the time of or prior to an inspection specifying reasonable cause for the
inspection. _ 5, -

10. Condemnatron The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnatlon or other taking of any part of the Property, or for conveyance in lieu of
condemnation, are hereby assrgned and shall be paid to Lender.

In the event of a total takrng of the Property, the proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking
of the Property in which the: falr market’ value of the Property immediately before the taking is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the taking, unless
Borrower and Lender otherwise agree in wntmg, the sums secured by this Security Instrument shall be reduced
by the amount of the proceeds multlphed by the following fraction: (a) the total amount of the sums secured
immediately before the taking, divided by. (b) ‘the fair market value of the Property immediately before the
taking. Any balance shall be paid to Borrower In. the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured
immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
otherwise provides, the proceeds shall be apphed to the sums secured by this Security Instrument whether or
not the sums are then due. :

If the Property is abandoned by Borrower, or if, after notrce by Lender to Borrower that the condemnor
offers to make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after
the date the notice is given, Lender is authorized to collect and’ apply the proceeds, at its option, either to
restoration or repair of the Property or to the sums secured by tlns Securrty Instrument, whether or not then
due.

Unless Lender and Borrower otherwise agree in writing, any apphcatron of proceeds to prmc1pal shall not
extend or postpone the due date of the monthly payments referred. to 111 paragraphs 1 and 2 or change the
amount of such payments.

11 Borrower Not Released Forbearance By Lender Not a Warver Extensron of the time for payment
successor in interest of Borrower shall not operate to release the hablhty of the or1g1na1 Borrower: or
Borrower’s successors in interest. Lender shall not be required to commence proceedmgs agamst any successor
in interest or refuse to extend time for payment or otherwise modify amortization of the.sums: secured by this
Security Instrument by reason of any demand made by the original Borrower or. Borrower s SUCCEesSsors in
interest. Any forbearance by Lender in exercising any right or remedy shall not be a warver of or preclude the
exercise of any right or remedy. T o

12, Successors and Assigns Bound; Joint and Several Liability; Co-srgners. Th _ovenants and
agreements of this Security Instrument shall bind and benefit the successors and asmgns 'of_ f-’"fnder and
Borrower, subject to the provisions of paragraph 17. Borrower’s covenants and agreements shall be }omt and
several. Any Borrower who co-signs this Security Instrument but does not execute the Note: (a) 18 co-srgnmg
this Security Instrument only to mortgage, grant and convey that Borrower’s interest in the Property under the;f;
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by thlS Securrtj
Instrument and (c) agrees that Lender and any other Borrower may agree to extend modlfy, forbear or

lnltlals o AN
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20 ‘Hazardous Substances. Borrower shall not cause or permit the presence, use, d1sposal storage or

release of-any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do,

anything affecting the Property that is in violation of any Environmental Law. The preceding two sentences
shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances that
are generally recognized to be appropriate to normal residential uses and to maintenance of the Property.

- Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other
action by’ any governmental or regulatory agency or private party involving the Property and any Hazardous
Substance or-Envitonmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified
by any governmental. or regulatory authority, that any removal or other remediation of any Hazardous
Substance affectingthe Property is necessary, Borrower shall promptly take all necessary remedial actions in
accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic: pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials. As used in this paragraph 20, "Envrronmental Law" means federal
laws and laws of the JllHSdlCthIl where the Property is located that relate to health, safety or envrronmental
protection. |

NON-UNIFORM COVENANTS Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any. covenant .or agreement in this Security Instrument (but not prior to
acceleration under paragraph 17 unless. applicable law provides otherwise). The notice shall specify: (a)
the default (b) the action required to cure the default; (c) a date, not less than 30 days from the date the
notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the default
on or before the date specified in the notice’ may result in acceleratlon of the sums secured by this
Security Instrument and sale of the Property at public auction at a date not less than 120 days in the
future. The notice shall further inform Borrower of the right to reinstate after acceleration, the right to
bring a court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale, and any other matters required to be included in the notice by appllcable law. If
the default is not cured on or before the date specified in the notice, Lender, at its option, may require
immediate payment in full of all sums secured by this Security Instrument without further demand and
may invoke the power of sale and any other remedies. permitted by applicable law. Lender shall be
entitled to collect all expenses incurred in pursumg “the remedies provided in this paragraph 21,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of
an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender shall
take such action regardmg notice of sale and shall give sach notices to Borrower and to other persons as
applicable law may require. After the time required by applicable law and after publication of the notice
of sale, Trustee, without demand on Borrower, shall sell the: Property at public auction to the highest
bidder at the time and place and under the terms designated in-the netice of sale in one or more parcels
and in any order Trustee determines. Trustee may postpone sale of the Property for a period or periods
permitted by applicable law by public announcement at the time and place fixed in the notice of sale.

Lender or its designee may purchase the Prolperty at any sale. y
Trustee shall deliver to the purchaser Trustee’s deed conveymg the Property ‘without any covenant

or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prnna facie evidence of the
truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following order:

(a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and’ attorneys fees; (b)
to all sums secured by this Security Instrument; and (c¢) any excess to the person or. persons legally
entitled to it or to the clerk of the superior court of the county in which the sale took place. -

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property w1thout warranty and
without charge to the person or persons legally entitled to it. Such person or persons shall pay any recordauon
COSS. -

23. Substitute Trustee. In accordance with applicable law, Lender may from nme to tnne appornt a
successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance' of “the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee herern and”
by applicable law. 7

24. Use of Property. The Property is not used principally for agncultural or farming purposes
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Legal Description Continued

ﬁbitbﬁerstﬁ Susan Trenary-Riley

i
»

Propéhi#Fﬁédfééﬁ; 7203 Erna Ln
y By Sedro Woolley, WA 98284

LOT 1 OF SKAGITFCOUNTY SHORT PLAT NO. 97-0051, APPROVED MARCH 11, 1999 AND
RECORDED MARCH 18 1999 .UNDER AUDITOR'S FILE NO. 9903180008 IN VOLUME 14

OF SHORT PLATS, PAGES:B AND 9, RECORDS OF SKAGIT COUNTY, WASHINGTON, BEING.
A PORTION OF THE.: NORTHJl/Z OF SECTION 11, TOWNSHIP 35 NORTH, RANGE 4 EAST,:
W.M.; Ea i .

TOGETHER WITH A NON- EXCLUSIVE EASEMENT FOR INGRESS, EGRESS AND UTILITIES
OVER, ACROSS AND UNDER' ERNA LANE, AS DELINEATED ON THE FACE OF SAID SHORT
PLAT; -

ALSO TOGETHER WITH A NON- ﬁXCLﬁgiﬁE EASEMENT FOR INGRESS, EGRESS AND
UTILITIES OVER, UNDER AND ACROSS THE FOLLOWING DESCRIBED PORTION OF LOT 2
OF SATID SHORT PLAT: co

BEGINNING AT THE NORTWESTERLY CORNER OF SAID LOT 2; THENCE SOUTH 30
DEGREES 38'38" EAST, A DISTANCE OF 155.27 FEET THENCE SOUTH 71 DEGREES
43'18" EAST, A DISTANCE OF 54.33 FEET; THENCE 'NORTH 40 DEGREES 02'50" EAST
49.83 FEET TO A POINT ON THE NORTH LINE OF SAID LOT 2; THENCE NORTH 55
DEGREES 21'26" WEST ALONG THE NORTH LINE OF SAID LOT 2, A DISTANCE OF
197.87 FEET TO THE POINT OF BEGINNING. -

m
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ADJ USTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

THIS ADJU STABLE RATE RIDER is made this 16th day of June ' ,
2000 , and is’ mcorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust or Security” Deed (the "Security Instrument”) of the same date given by the undersigned (the
"Borrower") to secure Borrower S- Ad]ustable Rate Note (the "Note") to InterWest Bank

(the "Lender") of the same date and covermg the Property described in the Security Instrument and
located at:

7203 Erna Ln Sedro Woolley, Washlngton 98284
{ i [Property Address]
THE NOTE CONTAINS PROVlSIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER’S. INTEREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as- follows
A.INTEREST RATE AND MONTHLY PAYMENT CHANGES _

The Note provides for an initial interest rate of 9 000 %. The Note provides for
changes in the interest rate and the monthly payments, as follows L
4, INTEREST RATE AND MONTHLY PAYMENT CHANGES,

(A) Change Dates Lk

The interest rate I will pay may change on the first day of J uly ,2003 ,

and on that day every 12th month thereafter. Each date on which my. mterest rate could change 18 ca]led a
"Change Date." .
(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index The "Index” is the
weekly average yield on United States Treasury securities adjusted to a constant maturlty ‘of 1 year, as

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 -Single Family- Fannie Mae/
Freddie Mac Uniform instrument

@;822U (9705) Form 3111 3/85  DOC #:300731 UUJ}@
UM31 9705.03 . ~. APPL $#:0002150251

F’age 10of3 Initials: LOAN #:9001029777
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made ‘available by the Federal Reserve Board. The most recent Index figure available as of the date 45 days
before each Change Date is called the "Current Index."

If thé Index is no ‘longer available, the Note Holder will choose a new Index which is based upon
comparable mformanon "The Note Holder will give me notice of this choice.

(03] Calculatlon of Changes

Before each Change Date the Note Holder will calculate my new interest rate by adding
Three and Three E:.ghths . percentage poini(s)
( 3:375 . %) to.the Current Index. The Note Holder will then round the result of this
addition to the nearest one- elghth of one percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount will be -my new interest rate until the next Change Date.

The Note Holder will* then determme the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equal payments The result of this calculation will be the new amount of my
monthly payment -

The interest rate I am required to pay .t the first Change Date will not be greater than
11.000 % orlessthan " - 7.000 %. Thereafter, my interest rate will

never be increased or decreased on any smgle Change Date by more than two percentage pomts (2.0%) from
the rate of interest I have been paying for the precedmg twelve months My interest rate will never be greater
than 15.000 %. L

(E) Effective Date of Changes S .

My new interest rate will become effective on. each Change Date. I will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of my
monthly payment changes again. o .

(F) Notice of Changes i g ¢

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of
my monthly payment before the effective date of any change. The | not:lce will include information required by
law to be given me and also the title and telephone number of a person who w111 answer any question I may
have regarding the notice.
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
- Uniform Covenant 17 of the Security Instrument is amended to read as follows e
| Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or
" any interest in it is sold or transferred (or if a beneficial interest in Borrower 18 sold or-transferred and
Borrower is not a natural person) without Lender’s prior written consent, Lender. ‘may, at its.option, require
immediate payment in full of all sums secured by this Security Instrument. However; thls"optlon shall not be
exercised by Lender if exercise is prohibited by federal law as of the date of this Secunty Instrument Lender
also shall not exercise this option if: (a) Borrower causes to be submitted to Lender information required by
Lender to evaluate the intended transferee as if a new loan were being made to the transferee: and (b) _ender

DOC #:300732 APPL #:0002150251 TLOAN #:9001029777 Initials:
@-szzu (9705) Page 2 of 3
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.

reasonably determmes that Lender’s security will not be impaired by the loan assumption and that the risk of
a breach of any covenant or agreement in this Security Instrument is acceptable to Lender.

To the extent permmed by applicable law, Lender may charge a reasonable fee as a condition to
Lender’s consent to- the ‘loan assumption. Lender may also require the transferee to. sign an assumption
agreement that . 1s acceptable 10 Lender and that obligates the transferee to keep all the promises and
agreements made in the Note and in this Security Instrument. Borrower will continue to be obligated under
the Note and this Security. Instrument unless Lender releases Borrower in writing. :

If Lender exercises, the. optlon to require immediate payment in full, Lender shall give Borrower notice
of acceleration. The notice shall prov1de a period of not less than 30 days from the date the notice is delivered
or mailed within which Borrewer must pay all sums secured by this Security Instrument. If Borrower fails to
pay these sums prior to the. explrauon of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notlce or demand on Borrower.

BY SIGNING BELOW, Borrower ac_ Apts and agrees to the terms and covenants contained in this
Adjustable Rate Rider, "

- //MZ %4 (Seal)

Sugaf Trenary-Riley Borrower Wllllam Riley -Borrower
-Borrower : | 4 ' -Borrower

(Seal) (Seal)
-Borrower - -Borrower
(Seal) (Seal)
-Borrower
-Borrower
%8220 (9705) Page 3 of 3 Form 3111 3/85

DOC #:300733 APPL #:0002150251 LOAN #:9001029777

1]

AR

™ ‘

Kathy Hill, 8kaglt COunty Auditor

6/21/2000 Page 12°of 12 ~11:26: 53AM |

. ,.' A N W
v e,_jfp_..u BOAR

Yot






