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MMJ T/%/a DEED OF TRUST
'DATE' July 28, 2000
Reference # (if appllcable) A19771 Additional on page

Grantor(s):
1. Juhl, Robert
2. Juhl, Jacqueline

Grantee(s)lAssngneelBenef:c:ary
Whidbey Island Bank, Beneﬂcnary
Island Title Company, a Washlngton Corpora’uon Trustee

l.egal Description: Lot L, Fidalgo Bay Add ';é;ﬁacortes Aggregation Map  Additional on page
Assessor’s Tax Parcel ID#: 3841-031 —040-—0004

THIS DEED OF TRUST is dated July 28, 2000, among Robert Juhl and Jacqueline Juhl;
husband and wife ("Grantor"); Whidbey Island Bank ‘whose mailing address is Oak Harbor
Office, 31275 SR 20, P.0. Box 990, Oak Harbor, WA 98277 (referred to below sometimes as
"Lender" and sometimes as "Beneficiary"); and Island Tltle Company, a Washington
Corporation, whose mailing address is 3110 Commerc!al Ave - Suite 101, Anacortes, WA
98221 (referred to below as "Trustee"). , £




INdVO S0: V - g joz ' obed 000z/1L/8

"oupn,y K:unoo uBeNS ‘INH Ayzey

i

'OSBGJ puoq A;aJns B. o AQjunoas sjenbepe jsod o0} sojueln ainbal Aew Japusq ‘psazipsedos| jou are Apsdoid
ul sjsessjul ssepuan ‘uojuido 8jos stepus ul ‘se Buoj os pue os Bujop o} Joud Bunum uj sepueT payiou Sey JOJUBIE)
5u0| 0s s1eadde gjeudoidde Buipnjour ‘Buipeesold Aue Buunp eouendwoo ployuim pue uoyeinbal U0 ‘8ouBUIpIO
Iy Ng AUB yjiey poob ul Jsejuco Aew Jojurly “Apadoid 8y jo Aouednodo o asn 8y} 0} 9|geoydde seyuoyine
sluLIOA0B |8 4O “)08Y8 Ul Jeyealay I0 Mou ‘sucyiinBa) pue ‘seouBUIPIC ‘SME] |[B Yim ‘Jeuuew Aue ul Apadold auy
dnooo JO 8sn 3SIMIBYJ0 JO SSBS} JUdl OYM JOASO0SIBYM 8InjBu Alaas ;o seue Jo suosiad Jayjo 1o sjurug) ‘sjusbe e Ag

: : IS JO pa8( SIY} JO SUOHIPUOD PUB SWIS) BY) YIM
- eu woo s umg J0 sesod.ind Joj Apedold jeay auj Joedsu) 0} pueB sisaselul SJepus 0} PUSHE O} S8WI 8|qBUOSEs!
e Apadmd _aa ay} uodn ssjue Aew seAljejussaldas pue sjuabe sJlepusi pue JepusT “iajul o} ubly stapua

"JUBSU0D ueuum JOIJd sJapusT noypm syonpold 3204 10 [9ABIS f|10S ‘BlLI00S
|pn|ow) sfeseuiw “Jaquiy Auke ‘eaowsl 0} Jybu eyl Aued seyio Aue o} jurib 10 ‘saowal jou
0 'A;l]eJeueG ay} Buniwl noyup “Auedoud ay) jo uonuod Aue 10 Apadoid suyj 0} JO UO 8)SEM JO
| ‘Jwwoo Jou souesinu Aue juusd Jo Jonpuod ‘asneo Jou ([Bys JOJUBID) IISBM ‘9duesIinN

(1) JO]UBJE):. ‘Su [056]0;
jo Buiddiys Aue Joyns

) "SSIMIBYJ0 10 8INS0l0a.0)
AQ Jeyjeym ‘Auedoid ey w 1SGJBJ,UI Aue jo uomsinboe sJepus Ag psejosye 8q Jou [[BYS PUB JSNJ] JO pesq SIy} o
ual1] 8y} JO 8ouBABAU0DS pue u JSIies 8y} pue ssaupajgsepu| ayj jo uswdied sy} aAIAINS (lBYS ‘Ajluwspul 0} uoleblgo
ayy} Buipnjoul 4ysnu) Jo peeq @ 01J08S SIU} JO SUOISIACI U] “IOJUBIE) O} UMOUY USaG SABY PINOYS IO SBM SWES au)
JoU 10 J3UjauMm ‘Auedmd ay}. 8jul Jo diysisumo sJojurin) o} Joud Bulinooo ases|al pausjealy) JO ases|al ‘jesodsip
‘abelojs ‘ainjoejnuew ‘uo] 85N Aue O 9ouenbasuod B SE JO JSNJ| O paaQ 8y JO UoNoas SIY} JO yorBaIq B WOy
BumnseJ J8Yns 10 UIB}SNS "-Ap,oaup Aew Jopus yoym ssesuadxe pue ‘seneusd ‘sabewep ‘seniiqer ‘Sesso
‘SWIE0 |je pue Aue jsurebe lepuar] sssjwiey ploy pue Ajuwspui o) sealbe (g) pue iSmE| yoNs Aue Jopun S}S02 Jayjo
1o dnues|o 1o} 8[qe|| SeWw0o8q JojuBID) JUSA8 By} Ul UOINQUIUOD Jo Ajuwepul 1o} JepuaT jsulebe swiejo ainjny AUB SaAleM
pue sases@l (1) Agesey Jojuein sawe;sqns snopsezeH 10} Apsdosd sy} Bupebyseauy Ul sousbiip enp $JojuBIL)
UQ paseq ale ujeiay PsuiBjuod. lonejuasaidal sy -uossed JoYjo Aue 0} 10 JOJUBID) 0} Japus jo Hed ay)
uo Aypqgey 1o Appqisuodsal Aue < { W00 84 jou |jeys pue Ajuo sasodind sJspusaT 10} aq |jeys epust AQ epew
~ S)s8} Jo suonoadsul Auy  “isnil 0 pa T ;o uonoas sIyl yum Apadoly ayy jo aoukdwiod sulusiep o} aendoidde
wssp Aew sopue se ‘esuadxe $,.10) “Je ‘sjse} pue suopoadsul yons axew 03 Auedold ey} uodn tsyue o) susbe
S}l PUB JOpUdT SEZUOYINE JOJUBID 'f-:-;sme-| [BjustlUOiAUT |ie uonejw noyym Buipnioul ‘seoueupIO pue suopenbes
‘SMB| |BOO| puB e;e;s |eJepe; e|qeoidde. & yim. [dWoD Ul pajonpuod 8q [Bys Aum;oe yons Aue (q) pue ‘Auedmd
8y} WOl JO JNOge ‘IBpun ‘uo soUBISANS $Nop zBH,:-;Aue asesial 10 Jo 8sodsip ‘jeal} ‘910)s ‘ainjoenuew ‘ayelausb ‘esn
lleys Apadoud auj Jo Jasn pazuouine Jsyjo Jo-jusbe. “I0J0BJUOD ‘JuBUS)} AUB JOU JojuBID Jayyieu (B) ‘Bunum uiiepua Aq
pabpajmounoe pue 0} pesojsip Aisnoinaid se jdeax (g)pue ‘siepew yons o) Bunejel uosiad Aue Aq puy Aue 4O suneo
10 uoueb‘uu peueme;q; o [enoe Aue (o) 10:‘Apedold L 10 suednooo Jo sisumo Joud Aue Aq Auedmd ay} woy 1o
Inoge ‘iepun ‘uo eoue;sqns snopJezeH Aue ;o OSES(A) pous)ealy} J0 9SES|a) ‘[BSOdSIp ‘Judwieal} ‘obeIo)S ‘aimornuEw
‘uoljessusb ‘esn Aue (q) ‘smen |91U6LUUOJIAU_:_| Au® jo uonB|oIA 10 yoeeuq Aue () ‘Bunum ul JepusT AQ pabpamousor
pue 0} pasosip Alsnomneld se jdeoxa ‘useq SBY essu) JBY} oAs|eq O} uoseas o ‘jo eBpe|Mou>| OU SBY JIOJUBID)
(2) ‘Auedoid ey} woyj 4o noge “4spun ‘uo uosisd Aue AQ BouBlSQNS SNOPJBZEH AUB JO ©SBES[@) paus|esil) Jo asesjal
‘lesods|p ‘juswies)) ‘ebelo)s ‘einjoejnuBw uoueJeuab‘ ‘@sn ou usaq sey aley} ‘Apedold sy} Jo diYsieumO SIOJUBRIE)
j0 pouad ay} Buung (1) :1ey) Jepus 0] SjuBLEM pu’e SJ,UBSGJdSJ Joa,ung "SMET [RJUSLUOIIAUT YU doueldwo)

‘*-t:;Gﬂ]EA 3}l 8AlesaLd 0) Alessedau aouBUSIUIBW PUB
‘sjuaweoe|dal ‘siredal 1B waopsd Ajdwosd pue uonpuoD pooﬁ u1 Auadcud 8Y} UlBlUIBW ([BYS Jojueln “ulejulely o} Aing

"sasodind jeunynonbe 104 Ajjediounid pasn jou S| Auado;d maa a3y _;_ Apedmd 8y} uo suolejiI] 18Yjo 0} 10 Auadoly

8y} Jo @sn ay) o} epejes suoisinosd BUMOO) Byl -(ynEjep uodn paxoass A|jBOjjEWIOINE JOJUBIE) O} JOPUST WO BSUsdl|

- & si 8bajaud siyy) Auadoud sy} woyy sjuay auy; 1091100 (g) puk, ‘Auedo;d ay}-sbeuew Jo ejesedo ‘esn (g) ‘Apedoid sy)
10 Jo;juoD pue uojssaessod uj urewsy (1) ABw Jojueln ‘ynejaq Jo° 1uan3 ue ;o eoueunooo ayj uN '9sn PuUe UOISSASSOd

FF suonsmmd Buimojo) ey} Aq pauleaob aqg 1|eqs
Apedoid 8yj Jo 8sn pue uo)Ssessod SJ0UBID Jey} Seslbe JojuBID A.LHEIdOHd am 40 IONVNILNIVIN ANV NOISS3SSOd

"SJUBWIND0(] pamaa ay) pue ! ;sm 1 4O paaq SIY} ‘910N 8y} Jepun suoueﬁuqo
SJojueiD) Jo j[e wioped ssuuew Ajpwy B Ul pue AJous {leys pue ‘anp awiooaq’ Aeu; Se jsnil 4o pseq siu} AQ painoes sjunowe
e Jepusn o} Aed [lBys JojuBJD ‘ISNIL JO pPaa( SIy) uj pepiroid esimiBylo. se ldEOXEI HDNVIN!:IO:IHEId aNV LN3IWAVd

‘SINY3L ONIMOTIOL IHL NO a31d3JJV ANV NE]M‘.‘) Sl J.Sﬂtl.l. 40 d33d SIHL "LSNYL 40
(330 SIHL ANV ‘SINIWNJ0Q d31v13Y 3HL ‘310N JHL HIAANN SNOILYHITE0 TI¥ ANV ANV 40 SONVNHOLHId
(2) aNv SS3INQ3ILg3aAN] IHL 40 INFWAVd  (v)  34HND3S. OL N3AID Sk ‘ALHEIdOHd “IVNOSH3d ANV
SIN3IY JHL1 N! LS3YIINI ALIHNO3S IHL ANY SINIY H0 mawualssv EIH,I. amcln'lom ‘1SNYL 40 d33a SIHL

“sgeUpe)qepu| 8y} jo ped 1o (e Jo

uoleia|@ooe uodn pexoAal A|BojBWIOINE 8q |jBys pue uojdo sJspus je payoasl eq Aem@sueou yaoiym ‘sysoud pue sjusy suj
129102 0} 8suady B JojuBIY) O} sjuelb Japuat ‘jsni) 4o peeq siyy jo Buipiodal sy uodn ejeoyd pue pajosed ‘oyveds aq o).
pepusiul st jJuswubisse siy} AgQ pajeald ual oy} {020°80°59 MOY Ulim aouepmooe Ul papJooeJ sI Juswubisse sy). Apedosd auy !
jo sjpoud pue s;uea ‘sgses| ||e 0} pue Ul jsassjui pue ‘sjji ‘Jybu sJojurlo Jo | ‘1epus oy A;uncas se suﬁ;sse Agaiay Jojurin

‘4000~0v0~LEO~LHBE SI JoquINU uonesyRuap! xe} Apadold’ Ieal:l Ayl "LZZ86 VM

‘sauooeuy ‘aueq Jepan Big 1S/9 Se umouy Ajuowwod St Ssalppe sy .:"

-uojBuIyse ‘Aunos ybexs Jo spiosal ‘pz abed: smd&;o z awinjop
ul papiodal ‘SIIHOIVNY OL NOILIQay AvE 09Tvald ‘2e ubnoy st SMOOIS 10 ‘uoipiod
e Buiaq ‘040002026 ‘ON 3[i4 SJoUpNy Japun gyl pue iyl sabed ‘sAonins 102 ewmo;\
Ul pap109231 ‘NOILLYDIHDOVY 40 dVIN SILHOIVNVY OL NOILIaav: Avd OE)']VCII:! :‘I 10‘1

'uado:d [eay 3yl

.uo;b‘umsem Jo
31213 ‘Aunog ubexs ul pajeao) (,Auadoud [eay, aq;) Ssejjew JewIS pue [Buliayjosh ‘seb ‘o ‘sieisuius e
. uopeywy Inoypm Bujpnjoul ‘Apadoud ees ayy o) Bunejal siyoid pue ‘saiekol ‘spybl Jayio (e pue (sjybu uoueﬁwl 10 qoyp Yum
sammn ut s003s Buipnjour) s)ubuU youp pue sjybu isjem ‘usjem e ‘seoueusundde pue ‘Aem jo Siybu ‘susweses [[Bisesnix)
pue sjuswacidw sb‘unpunq paxye o pajpale Ajuenbesgns Jo Bunsixe |8 yum Jeyjebo) ‘Apsdoid [eas paquosep Bulmojio) .
Sy} 0} puB Ul Jsasajul pue ‘epy JYBu sJoueID Jo e ‘Aleldauag se JapuaT JO Jyauaq ayj 10j pue uolissassod pue Ajus jo.
b1 ‘ales Jo samod yum Isni} ul 33jsni) 0} SASAUCD J0JURIY) ‘UOHRISPISUOD B|geNn|eA 104 "1NVHYD ANV EIONVAEIANQO,

g obeq (panunuo))
1snyd.L 40 d33a




DEED OF TRUST
(Continued) ~ Page 3

satrsfactory to Lender, to protect Lender’s interest.

Buty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts,
in addrtlon to'those acts set forth above in this section, which from the character and use of the Property are reasonably
necessary o protect and preserve the Property.

DUE ON SALE CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all _
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document evidencing

the Indébtednessand i impose such other conditions as Lender deems appropriate, upon the sale or transfer, without Lender’s

prior written"'consent, of all'or any part of the Real Property or any interest in the Real Property. A "sale or transfer” means the

.conveyance-of -Real Property or any right, titte or interest in the Real Property; whether legal, beneficial or equitable; whether

voluntary or |nvoluntary, whether by outright sale, deed, instaliment sale contract, tand contract, contract for deed, leasehold

interest with a term greater than three (3) vears, tease—optlon contract, or by sale, assignment, or transfer of any beneficial

‘interest in or to.any land ‘frust holding title to the Real Property, or by any other method of conveyance of an interest in the

Real Property. However, thrs optron shall not be exercised by Lender if such exercise is prohibited by federal law or by

Washington law. :

TAXES AND LIENS. The followrng p'rovrsmns relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,

charges (including water and sewer) fines and |mposrt|ons levied against or on account of the Property, and shall pay

when due all claims for work done on or for services rendered or material furnished to the Property. Grantor shali

maintain the Property free of all liens-having priority over or equal to the interest of Lender under this Deed of Trust,
~except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may W|thhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so Iong as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a resuit of nonpayment .Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has natice of the flllng, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety. ‘bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or

sale under the lien. in any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall"’name Lender as an additional obligee under any surety bond furnished
in the contest proceedings. : , ;

Evidence of Payment. Grantor shalt upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmentat official to deliver to Lender at any time a written statement
of the taxes and assessments against the Property

Notice of Construction. Grantor shall notrfy Lender.- at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplled to the Property, if any mechanic’s lien, materialmen’s lien, or other :
lien could be asserted on account of the work,:services, or materials. Grantor will upon request of Lender furnish to

Lender advance assurances satisfactory to Lender. that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE The fotlowmg prowsrons relatrng to rnsurlng the Property are a parnt of this Deed of
Trust. .

Maintenance of Insurance Grantor shall procure and malntarn policles of fire insurance with standard extended
coverage endorsements on a fair value basis for the full msurable value covering all Improvements on the Real Property

~in an amount sufficient to avoid application of any coinsurance clause,: and with a standard mortgagee clause in favor of

* Lender, together with such other hazard and liability insurance as Lender may reasonably require. Policies shall be
written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lerider, will deliver to Lender from time to time the policies
or certificates of insurance in form satisfactory to Lender, including strputatlons that coverages will not be cancelled or
diminished without at least ten (10) days prior written notice to Lehder. Each insurance policy also shall include an
endorsement providing that coverage in favor of Lender will not be impaired in. any way by any act, omission or default -
of Grantor or any other person. Should the Real Property be located in an area designated by the Director of the
Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain Federal
Flood Insurance, if available, within 45 days after notice is given by Lender:that the Property is located in a special flood
hazard area, for the full unpaid principal balance of the loan and any prior liens or‘the property securing the loan, up to
the maximum policy limits set under the National Flood lnsurance Program or as otherw;se requrred by Lender and to
maintain such insurance for the term of the loan. £

Application of Proceeds. Grantor shall prompt!y notify Lender of any Ioss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty Whether or not Lender’s security is
impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insurance and apply the proceeds to
the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoratron and repair of the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if. Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days.after thelr recelpt and which
Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall'be applied to.the principal
balance of the Indebtedness. If Lender holds any proceeds after payment.in full of the Indebtedness, such proceeds
shall be paid without interest to Grantor as Grantor's interests may appear. ' ; =

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to t urcihase'r'zof the
Property covered by this Deed of Trust at any trustee’s sale or other sale held under the provrsrons of thrs Deed of Trust
or at any foreclosure sale of such Property. s & :

LENDER’S EXPENDITURES. If Grantor fails (A) to keep the Property free of all taxes, liens, securlty lnterests
encumbrances, and other claims, (B) to provide any required insurance on the Property, or (C) to make repalrs 1o the,;.:::-,z
Property then Lender may do so. ‘If any action or proceedmg is commenced that would materially affect Lender's. interests in
the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to“be: =
appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear'interesta
the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor..“All.such
expenses will become a part of the Indebtedness and, at Lender’s option, will (A) be payable on demand; (B) be addedtg )
the balance of the Note and be apportioned among and be payable with any installment payments to become due dunng*
either (1) the term of any applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a balloon:;_w'*’
payment which will be due and payable at the Note’s maturity. The Property also will secure payment of these amounts. The
rights provided for in this paragraph shall be in addition to any other rights or any remedies to which Lender.may be entitied
on account of any: default. Any such action by Lender shall not be construed as currng the default so as to bar Lender from

any rernedy that it otherwrse would have had

Kathy Hill, Skagit county Aud’ttor
8/11/2000 Page 3 of 8 " 4:05:04PM
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DEED OF TRUST
(Continued) - Page 5

“+FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations lmposed
upon: Granfor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute and- deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lender’s
secunty intergst-in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
appllcable aw. The grantee in any reconveyance may be described as the "person or persons legally entitled thereto", and
the recrtals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matters or.
facts. =

EVENTS OF DEFAULT Al Lender’s option, Grantor will be in default under this Deed of Trust if any of the following happen:
Payment Iefault Grantor fails to make any payment when due under the Indebtedness.

Break Other Promlses. Grantor breaks any promlse made to Lender or fails to perform promptly at the time and strictly
in the manner prevrded in thrs Deed of Trust or in any agreement related to this Deed of Trust.

Comptlance Defaulf. Farlure to comply with any other ferm, obligation, covenant or condition contained in this Deed of
Trust, the Note or in_any.of. the Related Documents. If such a failure is curable and if Grantor has not been given a
notice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
(and no Event of: Defauit will have occurred) if Grantor, after Lender sends written notice demanding cure of such failure:
(a) cures the failure within thlrty (30) days; or (b) if the cure requires more than thirty (30) days, immediately initiates
steps sufficient to cure the’ failure and thereafter continues and completes all reasonable and necessary steps sufl“ cient
to produce compliance as soon as reasonably practical.

Defauit on Other Payments Far{ure of-Grantor within the fime required by this Deed of Trust to make any payment for
taxes or insurance, or any: other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any representatron or statement made or furnished to Lender by Grantor or on Grantor’'s behalf
under this Deed of Trust, the Note, or the Helated Documents is false or misleading in any material respect, either now or
at the time made or furnished: Y

Defective Collateralization. Th eed. e'f“l Trust or any of the Related Documents ceases to be in full force and effect
(including failure of any collateral document to create a valid and perfected security interest or lien) at any time and for
any reason. A o

Death or Insolvency. The death of any Grantor thelnsotvency of Grantor, the appointment of a receiver for any part of
Grantor’s property, any assignment for. the benefit of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankruptcy or msol\rency laws by or against Grantor.

Taking of the Property. Any creditor or governmental agency tries to take any of the Property or any other of Grantor's
property in which Lender has a lien. This includes takmg of, garnishing of or levying on Grantor's accounts with Lender.
However, if Grantor dlsputes in good faith whether the claim on which the taking of the Property is based is valid or .
reasonable, and if Grantor gives Lender written- notrce of the claim and furnishes Lender with monies or a surety bond
satisfactory to Lender to satisfy the claim, then thls default provision will not apply. :

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace penod provided therein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events. occurs wrth -respect to any guarantor, endorser, surety, or
accommodation party of any of the Indebtedness or any. guarantor endorser, surety, or accommodation party dies or
becomes incompetent, or revokes or disputes the validity of, or liability - under, any Guaranty of the indebtedness . In the
event of a death, Lender, at its option, may, but shall not be requrred to, permit the guarantors estate to assume
unconditionally the obligations arising under the guaranty in & er satlsfactory to Lender, and, in doing so, cure any
Event of Default. %

Right to Cure. If such a failure is curable and if Grantor has not been given a notrce of a breach of the same provision
of this Deed of Trust within the preceding twelve (12) months, it may be cured (and no Event of Default will have
occurred) if Grantor, after Lender sends written notice demanding cure of such failure: (a) cures the failure within thirty
(30} days; or - (b) if the cure requires more than thirty (30) days, rmmedlately initiates steps sufficient to-cure the failure
and thereafter continues and completes all reasonable and necessary steps sufﬂcren produce compliance as soon as
reasonably practical. Gt

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under thls kDeed of Trust at-any time thereafter,
Trustee or Lender may exercise any one or more of the followmg rights and remedles 4 4

Accelerate Indebtedness. Lender shall have the right at its option to declare the entlre Indebtedness immedlately due
and payable, including any prepayment penalty which Grantor would be required. to pay A

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have“the rrght to exercise its power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judrcral foreclosure, in either
case in accordance with and to the full extent provrded by applicable law. -

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rrghts_ and remedles of
a secured party under the Uniform Commercial Code _

Collect Rents. Lender shall have the right, wrthout notice to Grantor to take possession of and anage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and. above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other.user of: the Property
to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then. Grantor irrevocably
designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereef in the.name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to' Lender in response
to Lender’s demand shall satisfy the obligations for which the payments are made, whether or not any proper. grounds
for the demand existed. Lender may exercise its rights. under this subparagraph either in person by agent -or: through a
receiver. L _

Appoint Receiver. Lender shali have the right to have a receiver appointed to take possession of all or any part of the
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending fereclosure’ -
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the recervershlp,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender’s right to the appointment
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantlal
amount. Employment by Lender shall not disqualify a person from servrng. as a receiver. é

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Properly is sold as provrded aboVe or
Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shail become’a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1) pay a
reasonable rental for the use of the Property, or (2) vacate the Property lmmedlately upon the demand of Lender

)RR R lll n

Kathy Hlll Skag|t County ditor,
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DEED OF TRUST
(Continued) ~ Page7

not have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender does consent
o a request that does not mean that Grantor will not have to get Lender's consent again if the situation happens again.
. Grantor-further understands that just because Lender consents to one or more of Grantor’s requests, that does not mean

K::Lender will_be required to consent to any of Grantor's future requests. Grantor waives presentment, demand for
"‘"'payment protest and notice of dishonor.

Severablllty Jf -a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by
itself. will not, mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the prowsmns of. thls Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or
unenforceable &%

Successors and: As5|gns Subject to any limitations stated in this Deed of Trust on transfer of Granior’s interest, this
Deed of Trust shall-be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor’s
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from: the oblrgatlons of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence 'I'me 1s of the essence in the performance of this Deed of Trust.

Waive Jury. All partles to thls Beed of Trust hereby waive the right to any jury trial in any action, proceedlng, or
counterclaim brought by any party against any other party.

Waiver of Homestead Exemptlon Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washmgton as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The foltowmg words shall have the following meanings when used in this Deed of Trust:
BenefICIary The word "Beneﬂmary" means Whidbey Island Bank, and ifs successors and assigns.

Borrower. The word "Borrower" means Hob.ert.,’ Juhl and Jacqueline Juhl, and all other persons and entities signing the
Note. :

Deed of Trust. The words "Deed of Tr t" ‘mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignment and £ curlty mterest,prowsmns relating to the Personal Property and Rents.

Environmental Laws. The words "Envrronmenta. aws" mean any and all state, federal and local statutes, regulations
and ordinances relating to the protectlon ‘of human health or the environment, including without limitation the
Comprehensive Environmental Response, Compensatlon and Liability Act of 1980, as amended, 42 U.S.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No 99499 ("SARA"),
the Hazardous Materials Transportation Act, 49 U.S.C.Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6901, et seq., or other apphcable state or federal laws, rules, or regulations adopted pursuant
thereto. -

Event of Default. The words "Event of Default"!..s,m_, an any of the Events of Default set forth in this Deed of Trust in the
Events of Default section of this Deed of Trust. -

Grantor. The word "Grantor” means Robert Juhl and Jacqueline Juhl

Guaranty. The word "Guaranty" means the guaranty from guarantor endorser, surety, or accommodation party to
Lender, including without limitation a guaranty of all or part of the Note. -

Hazardous Substances. The words "Hazardous Substances" mean materials that, because of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard to
human health or the environment when improperly used; treated,. :stored, dlsposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances" areysed in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials ‘or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances" also lnctudes, wathout limitation, petroleum and petroleum
by—products or any fraction thereof and asbestos. : .

Improvements. The word "Improvemenis” means all existing and future |mprovements buildings, structures mobile
homes affixed on the Real Property, facilities, additions, replacements and -other. constructlon on the Real Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and other arnounts, costs and expenses payable
under the Note or Related Documents, together with all renewals of, extensions of, modifications of, consolidations of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantors obhgatlons under this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust. ;

Lender. The word "Lender" means Whidbey Island Bank, its successors and assg fhe words "successors or

assigns” mean any person or company that acquires any interest in the Note.

Note. The word "Note" means the promissory note dated July 28, 2000, in the orlglnal prmcrpal amount of
$88,443.47 from Grantor to Lender, together with all renewals of, extensions of,. modlﬁcatlons of; ret" inancings of,
consolidations of, and substitutions for the promissory note or agreement. . & G

Personal Property. The words "Personal Property" mean all equipment, fixiures, and other art:cles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property, ‘together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such:property; and-together with
all issues and profits thereon and proceeds (including without limitation all insurance proceeds’ and refund _,.of premlums)
from any sale or other disposition of the Property. . :

Property. The word "Property” means collectively the Real Property and the Personal Property

Real Property. The words "Real Property” mean the real property interests and rights, as further descnbed ln
of Trust,

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, I‘oanﬁ agr'eernents,,_,;s,
environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral
mortgages, and all other instruments, agreements and documents, whether now or hereafter eX|stlng, executed in
connection with the indebtedness. &

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and' other'
benefits derived from the Property. : : .

Trustee. The word "Trustee” means Island Title Company, a Washington Corporation, whose mailing address is 311 0
Commercial Ave — Suite 101, Anacortes, WA 98221 and any substitute or successor trustees.. A
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Kathy H|II Skagnt County Auditor
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