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720'S. lu:rlmgton Boulevard
Burhngton WA 98233

Attentuan lryan McDonald

DEED OF TRUST, SECURITY AGREEMENT,
ASSIGNI\/[ENT OF LEASES AND RENTS,

AN D FIXTURE FILING
(Skagn‘ County)
Grantor (Borrower): "“SKAGIT VALLEY REAL ESTATE
PARTNERSHIP a Washington general partnership
Grantee (Lender): WASHINGTON MUTUAL BANK, a Washington
corporatlon domg business as Western Bank
Grantee (Trustee): ISLAND TITLE COMPANY
Legal Description: Ptn. SW'SE, Sec.20, T34N, RAEWM; Lots 1-2,
BIk. 1., Lot 1 Blk 6, aH of BROADWAY ADD. TO
MT. VERNON Lot 7-12 Blk. 6, Lots 4,3,7, 8, 9-12,
BIk. 7, Lots 1-2, 10-12, B]k. 8, Lots 11 and 12, BIk. 9,
all of MILLETT’S A)DITION TO MT. VERNON
Additional Legal(s) on Exhibit A
Assessor’s Tax Parcel ID 340420-0-086-0009; 3709-001 -002- 0004;
Numbers: 3741-008-012-0007; 340420-0- 088-0 0015;

340420-0-087-0016; 3741-008-002-0009; 3
3741-007-008-0005; 3741 007-003 0000;
3741-006-010-0003; 3741-006-C l12—0001
3741-007-004-0009; 3741- 007—012«0009’
3741-009-012-0005; 3709-006-001- 0004-
3709-001-001-0005 |

THIS DEED OF TRUST, SECURITY AGREEMENT, ASSIGNMENT OF LEASES
AND RENTS, AND FIXTURE FILING (“Deed of Trust”) is made this 30™ day of January,
2001 among SKAGIT VALLEY REAL ESTATE PARTNERSHIP, a Washmgton general
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k_partnerslnp the address of which is 1400 East Kincaid Street, Mount Vernon, Washington 98274
:2:;(“Grantor”) ISLAND TITLE COMPANY, the address of which is 839 S. Burlmgton Boulevard,

Burlington, Washington 98233 and its successors in trust and assigns (“Trustee™), and
WASHINGTON MUTUAL BANK, a Washington corporation doing business as Western Bank,
the address of Wthl’l is 1201 Third Avenue, Seattle, Washington 98101 (“Beneficiary™).

l GRANTING CLAUSE. Grantor, in consideration of the acceptance by
Trustee of the trust hereunder, and of other good and valuable consideration, the receipt and
sufficiencyof Wthh are hereby acknowledged and in order to secure the obligations
described in Sectlon 3 below, grants bargains, sells, and conveys to Trustee and its successors
in trust and assigns, forever in trust, with power of sale, all of Grantor’s estate, right, title,
interest, claim, and demand in and to the property in the county of Skagit, state of
Washington, described as follows, whether now existing or hereafter acquired (all of the
property described in all parts of this Section 1 and all additional property, if any, described in
Section 2 is herein called the “Property”)

1.1 Land and Appurtenances The land described on Exhibit A hereto,
and all tenements hered1taments rights of—vvay, easements appendages and appurtenances

and interest of Grantor in and to any avenues streets, ways, alleys, vaults, strips, or gores of
land adjoining that property, and all clalms or ‘demands of Grantor either in law or in equity in
possession or expectancy of, in, and to that property, and

1.2 Improvements and letures All buildings, structures, and other
improvements now or hereafter erected on the. property described in 1.1 above, and all
facilities, fixtures, machinery, apparatus, 1nstallatlons goods equipment, inventory, furniture,
and other prOpertles of whatsoever nature (Includmg without limitation all heating,
ventilating, air cond1tron1ng, plumbing and electrical equ1pment elevators and escalators,
sprinkler systems, engines and motors, lighting, laundry, cleaning, fire prevention and fire
extinguishing equipment, ducts and compressors, refrlgerators stoves and other appliances,
attached cabrnets partitions, rugs, carpets and draperies, burldrng rnaterlals and supplies, and

use in connection thh that property, it be1ng the intention of the partres that all property of
the character hereinabove described that is now owned or hereafter acqurred by Grantor and
that is affixed or attached to, stored upon, or used in connection with the property described in
1.1 above shall be, remain, or become a portion of that property and shall be- covered by and
subject to the lien of this Deed of Trust, together with all contracts, agreements, permits,

plans, specifications, drawings, surveys, engineering reports, and other work-’p oducts relating
to the construction of the existing or any future improvements on the Property,'dany and all
rights of Grantor in, to, or under any architect’s contracts or construction contracts- relatmg to
the construction of the existing or any future improvements on the Property, and any‘
performance and/or payment bonds issued in connection therewith, together w1th all
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o "”*&_trademarks trade names, copyrights, computer software, and other intellectual property used

by Grantor in connection with the Property; and

- 1.3 Enforcement and Collection. Any and all rights of Grantor without
hm1tat10n to make claim for, collect, receive, and receipt for any and all rents, income,
revenues 1ssues royalties, and profits, including mineral, oil, and gas rights and profits,
insurance proceeds condemnation awards, and other moneys, payable or receivable from or
on account.of any of the Property, including interest thereon, or to enforce all other provisions
of any othet agreement (including those described in Section 1.2 above) affecting or relating
to any of the Property, to brlng any suit in equity, action at law, or other proceeding for the
collection of such’; moneys or for the specific or other enforcement of any such agreement,
award, or judgment, i the name of Grantor or otherwise, and to do any and all things that
Grantor 1s or may be of become entitled to do with respect thereto, provided, however, that no
obligation of Grantor under the | prOV1s1ons of any such agreements, awards, or judgments shall
be impaired or diminished by Vrrtue hereof nor shall any such obligation be imposed upon
Trustee or Beneficiary; and

1.4 Accounts ald Income Any and all rights of Grantor in any and all

contracts agreements, and general 1ntang1bles relating to any of the Property, 1nclud1ng,
without limitation, income and proﬁts derived from the operation of any business on the
Property or attributable to services that occur or are provided on the Property or generated
from the use and operation of the PrOperty_; ‘and

1.5  Leases. All of Grantor’ s":":rights as landlord in and to all existing and
future leases and tenancies, whether written or ‘oral and Whether for a definite term or month
to month or otherwise, now or hereafter demising all or. any. portlon of the property described
in 1.1 and 1.2 above, including all renewals and extensions thereof and all rents, deposits, and
other amounts received or receivable thereunder. In acceptlng this Deed of Trust neither
Beneficiary nor Trustee assumes any liability for the performance of any such lease.

1.6 Books and Records. All books and records of Grantor relating to the

foregoing in any form and all computer software necessary or, useful to reading such books
and records. A |

2. SECURITY AGREEMENT. To the extent any of the property descrlbed in
Section 1 is personal property, Grantor, as debtor, grants to Beneficiary, as’ seeured party, a
security interest therein together with a security interest in all other personal property of
whatsoever nature that is located on, used, or to be used in connection- Wrth any-of the
property described 1n Section 1, and any products or proceeds of any thereof;: pursuant to ‘the
Uniform Commercial Code of the state of Washington (the “UCC”), on theterms and‘
conditions contained herein. Beneficiary hereby assigns such security interest to- Truste‘
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| trust for the benefit of Beneficiary to be dealt with as a portion of the “Property” except as

;,;-*":':_;ﬁ‘._otherwme specified herein.

5 - OBLIGATIONS SECURED. This Deed of Trust is given for the purpose of
securmg

3 1 . Performance and Payment. The performance of the obligations
eontamed herem a.nd the payment of EIGHT MILLION SIX HUNDRED THOUSAND
DOLLARS ($8,600 OOO) with interest thereon and all other amounts payable according to the
terms of three (3) promzssory notes of even date herewith each made by Grantor, payable to
Beneficiary or order as follows: (1) the first of such notes (“Note 17) is in the principal amount
of $2,800,000, (ii) the second of such notes (“Note 2”) is in the principal amount of $4,200,000,
and (iii) the third of such notes ("Note 3”) is in the principal amount of $1,600,000; and any and
all extensions, renewals; ‘modifications or replacements thereof, whether the same be in
greater or lesser amounts. : Note 1, Note 2 and Note 3 are referred to collectively in this Deed
of Trust as the “Note”; and e

3.2  Future Advances The repayment of any and all sums advanced or
expenditures made by Beneficiary subsequent to the execution of this Deed of Trust for the
maintenance or preservation of the Property or.advanced or expended by Beneficiary pursuant
to any provision of this Deed of Trust subsequent to its execution, together with interest
thereon. -

3.3 Exclusion From Secured .bhgatlons Notwithstanding anything to
the contrary set forth herein or in any other. Loan Document (as hereinafter defined), this
Deed of Trust shall not secure the obhgatlons of Grantor under that certain Certificate and
Indemnity Agreement Regarding Hazardous Materials’ dated as of even date herewith made
by Grantor in favor of Beneficiary (the “Indemnity Agreement ) or the substantial equivalent
of the obligations arising under the Indemnity Agreement All of such obligations (and
substantial equivalents thereof) shall constitute the separate, unsecured recourse obligations of
Grantor and shall not be deemed to be evidenced by the Note or seoured by this Deed of
Trust. i

4. WARRANTIES AND COVENANTS OF GRANT.R Grantor warrants,
covenants, and agrees:

4.1 Warranties

(a) Grantor has full power and authority to grant -. t_-cProperty to
Trustee and warrants the Property to be free and clear of all liens, charges, and: other monetary
encumbrances except those appearing of record on the date hereof. LT O
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s (b)  None of the Property is used principally or at all for agricultural
orfarmmg purposes.

T e () The Property is free from damage and no matter has come to
Grantor S attent1on (including, but not limited to, knowledge of any construction defects or
nonconformmg work) that would materially impair the value of the Property as security.

“{d) The loan evidenced by the Note and secured by this Deed of
Trust is prlmarﬂy for ‘commercia), industrial, or business purposes and is not primarily for
personal, famﬂy, or heusehold pu1;p(§ses

4 2 Preservatlon of Lien. Grantor will preserve and protect the priority of
this Deed of Trust as, a ﬁrst 11en on the Property.

4.3 Repalr and Mamtenance of Property; Compliance With Laws, Etc.

4.3. 1 Grantor will keep the Property in good condition and repair,
which duty shall include but is not hmlted to continual cleaning, painting, landscaping,
repairing, and refurbishing of the Property, will complete and not remove or demolish, alter,
or make additions to any building or other. 1mprovement that is part of the Property without
the express written consent of Beneﬁclary, ‘will underpin and support when necessary any
such building or other 1mpr0vement and protect and preserve the same; will complete or
restore promptly and in good and Workmanhke ~manner any such building or other
improvement that may be damaged or destroyed and jpay when due all claims for labor
performed and materials furnished therefor; will not cormmt suffer, or permit any act upon
the Property in violation of law; and will do all other acts’ that from the character or use of the
Property may be reasonably necessary for the contmued operatlon of the Property in a safe
and legal manner, the specific enumerations herein not excludlng the general.

4.3.2 Grantor shall comply in all materlal respects with (a) all laws,
statutes, ordmances rules, regulatmns heenses perm1ts approvals orders Judgments and

thereof, and (b) all easements, licenses and agreements relatlng o the Property or Grantor’s
use thereof. A

4.4 Insurance

4.4.1 Hazard. Grantor will provide, malntam and.. dehver to
Beneficiary, as further security for the faithful performance of this Deed of Trust, insurance
eovermg fire, casualty, and such other hazards as may be specified by Beneﬁc1ary (mcludlng
insurance against flood, if the Property is situated in a designated flood zone) in ‘an amount
equal to one hundred percent (100%) of the replacement cost of the Property and’ mcludmg”a

building upgrade and municipal ordinance endorsement. Such insurance policy or pohc s
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_k_shall 1nclude business interruption and extra expense coverage as more specifically provided
o n Sectlon 4.4.3 below. All policies of insurance on the Property, whether or not required by

the terms of this Deed of Trust, shall name Beneficiary as first loss payee pursuant to a
standard ﬁrst—mortgage endorsement on Form 438BFU or on a loss-payee form substantially
equ1valent to the New York standard mortgage endorsement, with such deductibles as
approved by Beneﬁcuary but that are, in any event, not more than Ten Thousand Dollars
($10,000). - Grantor shall be responsible for any uninsured losses and any deductibles. All
existing and future’ pohc1es for such insurance and all other insurance obtained by Grantor
with respect to the Property, whether or not required by Beneficiary (including but not limited
to earthquake 1nsurance) ‘and the proceeds thereof, are hereby ass1gned to Beneficiary, but no
such assignment shall be effecuve to invalidate or impair any insurance policy. Should the
Property or any part therecf be damaged by reason of any cause covered by insurance,
Beneficiary may, at 1ts Optlon ‘commence, appear in, and prosecute, in its own name, any
action or proceedmg, or make any reasonable compromise or settlement in connection with
such damage, and obtain' all proceeds or other relief therefor, and Grantor agrees to pay
Beneficiary’s costs and reasonable attorneys’ fees in connection therewith. No insurance
proceeds at any time a851gned 10 or held .by Beneficiary shall be deemed to be held in trust,
and Beneficiary may comnungle such proceeds with its general assets and shall not be liable
for the payment of any interest thereon. - The amount collected under any insurance policies
required to be maintained by Grantor pursuant to this Section 4.4.1 may be applied by
Beneficiary upon any indebtedness secured hereby and in such order as Beneficiary may
determine, or at the option of Beneﬁ01ary, the entire amount so collected or any part thereof
may be released to Grantor. Beneficiary shall in no-case be obligated to see to the proper
apphcauon of any amount paid over to Grantor. Such apphcauon or release shall not cure or
watve any default or notice of default hereunder or 1nval1date any act done pursuant to such
notice. " o

4.42 Liability.  Grantor Wlll mamtaln comprehensive general
liability insurance covering the legal liability of Grantor agalnst claims for bodily injury,
personal injury, death, property damage or adverusmg anury .occurring on, in, or about the
Property with coverage of One Million Dollars ($1,000 OOO) combmed s1ngle limit, and
naming Beneficiary an additional insured. A

4.4.3 Rental Interruption. Grantor w111 mamtaln rental or business
interruption and extra expense insurance in an amount equal to at’ least twelve (12) months’
gross rental income from the Property, and naming Beneficiary as first. loss payee provided,
however, Grantor will not be required to maintain rental or business 1nterrupt10n insurance if
the Property is used exclusively as a mobile home park. The amount collected under any
insurance coverage required to be maintained by Grantor pursuant to this Sect1on 4 4.3 may
be applied by Beneficiary upon any indebtedness secured hereby and in- such order as
Beneficiary may determine, or at the option of Beneficiary, the entire amount SO collected orn
any part thereof may be released to Grantor. s,
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o / 444 Insurance Survey. During the last th1rty (30) days of every
thrrd year computed from the date hereof, Grantor will have an insurance survey of the

Property made. Grantor shall at these times obtain such additional coverages or make such

increases, in the amounts of existing coverage as may be requested by Beneficiary on the basis
of such survey

' .: 445 General Provisions. All policies of insurance required to be
mamtarned by Grantor pursuant to this Section 4.4 shall be in form and substance and with
companies acceptable to Beneficiary and that have a current rat1ng of A-/X or better from the
current Best Key Ratmg Guide, and contain waiver of any coinsurance clauses. Beneficiary
reserves the right, " its+ reasonable discretion, to increase the amount of the required
coverages, require msurance against additional risks, or withdraw approval of any insurance
company at any time. . Grantor. shall deliver to Beneficiary an original of all policies of
insurance and shall obtam renewals of any policies that expire and deliver evidence of such
renewals to Beneficiary no later than ten (10) days prior to the expiration date of the policy
being replaced. All pol1c1es and renewals thereof shall contain provision for thirty (30) days’
notice to Beneficiary prior to any cancellatlon thereof. Notwithstanding any of the foregoing,
neither Trustee nor Beneﬁ01ary shall be responsible for any such insurance or for the
collection of any insurance moneys,. or for any 1nsolvency of any insurer or insurance
underwriter. Any and all unexprred msurance shall inure to the benefit of and pass to the
purchaser of the Property at any trustee s or sheriff’s sale held hereunder. -

4.5 Right of Inspectlon Grantor shall permit Beneficiary or its agents, at
all reasonable times, to enter upon and mspect the Property

4.6  Preservation of Llcenses, Etcﬂ Grantor shall observe and comply with
all requirements necessary to the continued existence and. Vahdlty of all rights, licenses,
permits, privileges, franchises, and concessions relatrng to any ex1st1ng or presently
contemplated use of the Property, including but not llmlted te any zonmg variances, special

exceptions, and nonconforming use permits.

4.7 Further Assurances.
execute and deliver any and all such instruments of further assurance and other instruments
and do any and all such acts, or cause the same to be done, as Trustee or Beneﬁcrary deems
necessary or advisable to grant to Trustee the Property or to carry out more effectrvely the
purposes of this Deed of Trust. . P

4.8  Legal Actions. Grantor will appear in and defend-f ‘ny act1on or
proceeding before any court or administrative body purporting to affect the’ securlty hereof or
the rights or powers of Beneﬁc1ary or Trustee; and will pay all costs and expenses; 1nc1ud1ng
cost of evidence of title, title insurance premiums, and any fees of attorneys appralsers |
environmental inspectors, and others, incurred by Beneficiary or Trustee, in a reasonable sum,
in any such action or proceeding in which Beneficiary or Trustee may appear and in’ any su':
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""*f:_\_brought by Beneficiary or Trustee to foreclose this Deed of Trust and in any nonjudicial
;.;;-”;.:.foreolosure of this Deed of Trust.

- ~4.9  Taxes, Assessments, and Other Liens. Grantor will pay not later than
When due ali Iaxes assessments, encumbrances, charges, and liens with interest, on the
PrOperty or-any part thereof, which at any time appear to be or are alleged to be prior and
superior. hereto 1ncludmg but not limited to any tax on or measured by rents of the Property,
the Note, th1s Deed of Trust or any obligation or part thereof secured hereby.

4, 1. -;.;Expenses . Grantor will pay all costs, fees, and expenses reasonably
incurred by Beneﬁ(:lary or Trustee In connection with this Deed of Trust.

411 Repavment of Expenditures. Grantor will pay immediately and
without demand all amounts secured by this Deed of Trust, other than principal of and interest
on the Note, with interest from date of expenditure at the default rate of interest specified in
the Note (the “Default Rate’”) and the tepayment thereof shall be secured hereby.

4,12 Fmancml_;.&”Oneratlnglnformatlon.

4.12.1 Grantor Wlll

(@) Furmsh Beneﬁe1ary as soon as available, but in no event later
than two hundred forty (240) days after the end of each fiscal year of Grantor, with the
financial statements of Grantor for the year then ended compiled by a certified public
accountant reasonably satisfactory to Beneﬁmary, .

(b) Furnish Beneﬁ01ary as’ soon as. avallable but in no event later
than two hundred forty (240) days after the end of each fiscal year of each guarantor of the
Note, with the financial statements of each guarantor of the Note for the year then ended,
reviewed by a certified public accountant reasonably sat1sfactory to Beneﬁo1ary, and

() Furnish Beneficiary as soon as. avallable but in no event later
than two hundred forty (240) days after the end of each fiscal year of Grantor and at such
other times as Beneficiary may request, with itemized annual statéments ‘of income and
expense in connection with the operation of the Property, mcludmg but not limited to
utilization and property inspection reports, and such other financial and- operatrng statements
of Grantor as Beneficiary may from time to time require and such Op:eratl g statements,
occupancy reports, variance reports, and financial information for the Property s Beneﬁczary
may from time to time require. S

4.12.2 If Grantor defaults in its obligation to prov1de leneﬁe1ary..\a
with any of the financial and operating information required to be provrded aunder this ¢

subsection 4.12 within the time periods required under this subsection 4.12 and such defa ¥
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L ”:':contrnues after Beneficiary has provided Grantor with thirty (30) days’ notice and opportunity
" to cure.such default, Grantor shall pay to Beneficiary, as liquidated damages for the extra

o expense in servicing the loan secured hereby, Five Hundred Dollars ($500) on the first day of
the month following the expiration of such thirty (30)-day period and One Hundred Dollars
($100) on the first day of each month thereafter until such default is cured. All such amounts
shall be secured by thls Deed of Trust.

4 13 “Sale, Transfer, or Encumbrance of Property. Grantor shall not,
without the' pnor wr1tten consent of Beneficiary, sell, transfer, or otherwise convey the
Property or any 1nterest therein, further encumber the Property or any interest therein, cause
or permit any change 1n the entlty, ownership, or control of Grantor or agree to do any of the
foregoing without first repayrng in full the Note and all other sums secured hereby.

Consent to any one such occurrenee shall not be deemed a waiver of the right to require
consent to any future occurrences

In each instance in whleh a sale transfer, or other conveyance of the Property occurs and
regardless of whether Beneﬁ(n ary’s” consent thereto is given, waived or denied or whether

jointly and severally liable to Beneﬁcrary for the payment of a transfer fee (the “Transfer Fee”)
of one percent (1%) of the unpaid pnnerpal ‘balance of the Note as of the date of:such sale,
transfer, or other conveyance. Such fee shall be payable on demand, shall bear interest from ten
(10) days after such demand to and 1nc1ud1ng the date of collection at the Default Rate (as
defined in the Note), and shall be secured by this Deed of Trust. Beneficiary’s waiver of such
fee in whole or in part for any one sale, transfer or other conveyance shall not preclude the
imposition thereof in any other transaction. A

Notwithstanding the foregoing, Beneﬁc1ary S censent W111 not be required, and the one
percent (1%) Transfer Fee will not be imposed, for the transfer of (a) not more than fifty percent
(50%) in the aggregate during the term of the Note of partnerslnp interests in Grantor to any
person or entity, or (b) the transfer of any amount of such partnership 1nterests to physicians who
are shareholders or employees of Skagit Valley Medical Center, Tne. P.S., a Washington

professional service corporation, provided that none of the persons or’ entrtles liable for the
repayment of the Note is released from such liability. S

4.14 [Reserved]

4.15 Grantor Existence. E)rcept as otherwise prov1ded1nSect10n41 3:

(a) Ii Grantor is a corporation, Beneﬁcrary is makrng th1s loan in
reliance on Grantor’s continued existence, ownership, and control in its present corporaten
form. Grantor will not alter such corporate structure, ownership, or control without the prior
written consent of Beneficiary and will do all things necessary to preserve and malntam saldf
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k_eerporate existence and to insure its continuous right to carry on its business, including but
.~ not hmlted to, filing within the prescribed time all corporate tax returns and reports, and

paymg When due all such taxes.

o _‘ (b) If Grantor is a partnership, Beneficiary is making this loan in
rehanee on the contmued existence of Grantor partnership and upon the business and financial
reputation of Grantor partnership as a business entity and each of the general partners thereof.
Therefore, .the. general partners of Grantor hereby agree that they will take no action to
dissolve Grantor partnershlp and will do all things within their power to prevent the
dissolution and Wmdmg up of Grantor partnership, notwithstanding the death, withdrawal, or
expulsion of any general partner. "They further agree that without the prior written consent of
Beneficiary, none of the general partners of Grantor will withdraw or be removed as a general
partner of Grantor. | -

(c) If Grantor 1s a limited liability company, Beneficiary is making
this loan in reliance on Grant‘or S. contmued existence, ownership, and control in its present
limited liability company form Grantor will not alter such limited liability company
structure ownershrp, or control W1thour the pr1or wrrt‘ten consent of Beneﬁmary and will do

insure its continuous right to carry on 1ts busmess

4.16 Tax and Insurance Reserves In addition to the payments required by
the Note, Grantor agrees to pay Beneﬁc1ary, at Beneficiary’s request, such sums as
Beneficiary may from time to time estimate Wﬂl be requrred to pay, at least thirty (30) days
before due, the next due taxes, assessments; insurance premiums, and similar charges
affecting the Property, less all sums already paid therefor d1v1ded by the number of months to
elapse before one month prior to the date when such taxes, assessments, and premiums will
become delinquent, such sums to be held by Beneﬁerary Wlthout interest or other income to
the Grantor to pay such taxes, assessments and premiums. Should this estimate as to taxes,
assessments, and premiums prove insufficient, the Grantor _upont -demand agrees to pay
Beneficiary such additional sums as may be required to pay them before dehnquent

If the total of the above-described payments in any one year shall exeeed the amounts
actually paid by Beneficiary for taxes, assessments, and premiums, Sueh excess-may be credited
by Beneficiary on subsequent payments under this section. If there shall bea default hereunder
for which Beneficiary elects to realize upon this Deed of Trust, then at any titne- "’“j_g..er default and
prior to the trustee’s sale or sheriff’s sale, Beneficiary may apply any balance of funds it may
hold pursuant to this Section 4.16 to any amount secured by this Deed of Trust and in- such order
as Beneficiary may elect. If Beneficiary does not so apply such funds at or prior to. the trustee’s
sale or sheriff’s sale, the purchaser at such sale shall be entitled to all such funds.- If Beneﬁerary
acquires the Property in lieu of realizing on this Deed of Trust, the balance of funds. 11: holds shall
become the property of Beneficiary. | -
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e Any transfer in fee of all or a part of the Property shall automatlcally transfer to the
;,;;-*"f:_;,-grantee all or a proportionate part of Grantor’s rights and interest in the fund accumulated
hereunder

4 17 Performance of Rental Agreements. Grantor will in all respects
promptly and falthfully keep, perform, and comply with all of the terms, provisions,
covenants, COI‘ldlthIlS and agreements in each of the agreements pursuant to which any tenant
of any part- of the Property 1s occupying such Property (the “rental agreements”) to be kept,
performed, ‘and comphed with by the lessor therein, and will require, demand, and strictly
enforce, by all avallable means, the’ prompt and faithful performance of and compliance with
all of the terms; provrsrons eovenants conditions, and agreements in the rental agreements to
be performed and comphed Wlth by the lessees therein.

4.18 No Prepavment of Rent. With respect to the rental agreements,
Grantor is not authorized to collect in advance more than one month’s rental plus a security
deposit not to exceed two' months rental

5. DEFAULT.

5.1 Defimtlon Any of the followmg shall constitute an “Event of Default”
as that term is hereinafter used: " . | .

(2)  Any representation or warranty made by or for the benefit of
Grantor herein or elsewhere in connection with the loan secured hereby, including but not
limited to any representations in connection Wlth the securlty therefor, shall prove to have
been incorrect or misleading in any material reSpect

(b) Grantor or any other person or entlty liable therefor shall fail to
pay when due any indebtedness secured hereby; L

(c) Grantor or any other srgnatory thereto shall default in the

other agreement securing the indebtedness secured hereby;

(d) Grantor or any other person or entity hable for the repayment of
the indebtedness secured hereby shall become unable or admit in writing its 1nab1hty to pay its
debts as they mature, or file, or have filed against it, a voluntary or rnvol- “ary petition in
bankruptcy, or make a general assignment for the benefit of creditors, or beco e the subject
of any other receivership or insolvency proceeding; N

(e) Grantor or any other signatory thereto shall default ;l_n the__
performance of any covenant or agreement contained in any mortgage or deed of trust
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""":':_encumbermg the Property, or the note or any other agreement evidencing or securing the

;,;;-*"’f:;-mdebtedness evidenced thereby;

L () A tax, charge, or lien shall be placed upon or measured by the
Note thrs Deed of Trust, or any obligation secured hereby that Grantor does not or may not
Iegally pay m addltron to the payment of all principal and interest as provided in the Note;

(g) There shall occur any default under the Indemnity Agreement;
or

'
!

(h) Grantor shall default in the performance of any covenant or
agreement contalned in that certam deed of trust, security agreement, assignment of leases and
rents, and fixture filing . of evert date herewith made by Grantor for the benefit of Beneficiary,
and recorded concurrently herew1th in the records of Snohomish County, Washington,
securing the Note and encumberlng certain real property located in Snohomish County,
Washington more particulatly described therein, or any other agreement evidencing or
securing the indebtedness ev1denced thereby

5.2 Beneficrarv S and Trustee s Right To Perform. Upon the occurrence
of any Event of Default, Beneﬁc1ary or Trustee, but without the obligation so to do and
without notice to or demand upon Grantor and without releasing Grantor from any obligations
hereunder, may make any payments or do any acts required of Grantor hereunder in such
manner and to such extent as either may deem neeessary to protect the security hereof,
Beneficiary or Trustee being authorized to enter .upon the Property for such purposes;
commence, appear in, and defend any action er proeeedmg purportmg to affect the security

compronnse any encumbrance, charge, or lien in- accordance w1th the followmg paragraph
and in exercising any such powers, pay necessary expenses employ counsel, and pay a
reasonable fee therefor. All sums so expended shall be payable on demand by Grantor, be
secured hereby and bear interest at the Default Rate from the date advanced or expended until
Beneficiary or Trustee in making any payment herem is hereby authorlzed in the place
and stead of the Grantor, in the case of a payment of taxes, assessments water rates, sewer
rentals, and other governmental or municipal charges, fines, 1mpos1t10ns or, 11ens asserted against
the Property, may make such payment in reliance on any bill, statement, or estnnate ‘procured
from the appropriate public office without inquiry into the accuracy of thé. blll, statement, or
estimate or into the validity of any tax, assessment, sale, forfeiture, tax 11en 0 t""’tle_‘ or claim
thereof; in the case of any apparent or threatened adverse claim of title, lien;: statement of lien,
encumbrance, deed of trust, claim, or charge Beneficiary or Trustee, as the case may be shall be
the sole judge of the legality or validity of same; and in the case of a payment for any otherx
purpose herein and hereby authorized, but not enumerated in this paragraph, such payment may
be made whenever, in the sole judgment and discretion of Trustee or Beneficiary, as the case?5

. ’ LI INIIIIIIWIIN

Skagtt County Aud;;tor

2/14/2001 Page 12 of 26 STk ‘48 28AM



"":':_may be such advance or advances shall seem necessary or desirable to protect the full security
;_f.:**;;.mtended to be created by this instrument, provided further, that in connection with any such
" advance; Beneﬁmary at its option may and is hereby authorized to obtain a continuation report of

title prepared by a title insurance company, the cost and expenses of which shall be repayable by

the Grantor Without demand and shall be secured hereby.

5 3 . Remedies on Default. Upon the occurrence of any Event of Default
all sums secured hereby shall become immediately due and payable, without notice or
demand, at'the optlon of Beneﬁc1ary and Beneficiary may:

(a) Have a receiver appointed as a matter of right, without regard to
the sufficiency of the Property or any other security for the indebtedness secured hereby and,
without the necessity”’ of posting any bond or other security, such receiver shall take
possession and controf’ of the Property and shall collect and receive all of the rents, issues, and
profits thereof; (. g

(b) Foreclosethls Deed of Trust as a mortgage or otherwise realize
upon the Property; Pt

(c) Cause Trustee to exercise its power of sale;
(d) Sue on the. N ote accordlng to law; or

(e) To the extent permltted by law, including, without limitation,
RCW 61.24.100, seek and obtain a deficiency Judgment following the completion of a judicial
foreclosure or a trustee’s sale of all or a portion: of the securlty for the obligations secured by
this Deed of Trust. :

5.4  No Waiver. By accepting payment of any sum secured hereby after its
due date, Beneficiary does not waive its right either to requlre prompt payment when due of
all other sums so secured or to declare an Event of Default for faﬂure to do sO.

5.5 Remedies Cumulative. The rights and remedtes accorded by this
Deed of Trust shall be in addition to, and not in substitution of .any rights or remedies
available under now existing or hereafter arising applicable law." All rights and remedies
provided for in this Deed of Trust or afforded by law or equity are dlstmct and cumulatlve and
may be exercised concurrently, independently or successively. The faﬂure on the part of
Beneficiary to promptly enforce any right hereunder shall not operate as.a waiver of such
right and the waiver of any default shall not constitute a waiver of any subsequent or other
default. Beneficiary shall be subrogated to the claims and liens of those whose. cla1ms or l1ens
are discharged or paid with the loan proceeds hereof. GO e W

— llltﬂlltﬂtlltlltllIIIIIIlllltlfmlflltltlt

Skaglt County Audlwr
2f14/2001 Page 13 of 26 11 4a’=~28AM




6. CONDEMNATION. Any award of damages, whether paid as a result of
;judgment or prior settlement, in connection with any condemnation or other taking of any
" portion of the Property, for public or private use, or for injury to any portion of the Property is

hereby a531gned and shall be paid to Beneficiary, which may apply such moneys received by
it in'the same manner and with the same effect as provided i Section 4.4.1 above for
drsposrtron of proceeds of hazard insurance. Should the Property or any part or appurtenance

thereof .or, rrght or interest therein be taken or threatened to be taken by reason of any pubhc
or private rmprovement condemnation proceeding (including change of grade), or in any
other manner, Beneﬁorary may, at its option, commence, appear in, and prosecute, in its own
name, any action-or proceedmg, or make any reasonable compromise or settlement in
connection with such. takrng or damage and obtain all compensation, awards, or other relief
therefor, and Grantor agrees 10 pay Beneficiary’s costs and reasonable attorneys’ fees incurred
in connection therewith.” No“condemnation award at any time assigned to or held by

Beneficiary shall be deemed to be: held in trust, and Beneficiary may commingle such award

with its general assets and shall not be 11able for the payment of any interest thereon.

7. TRUSTEE

7.1 General Powers and Duties of Trustee. At any time or from time to
time, without liability therefor and without notice and without affecting the liability of any
person for the payment of the 1ndebtedness secured hereby, upon written request of
Beneficiary, payment of its own fees and presentatlon of this Deed of Trust and the Note for
endorsement (in case of full reconveyance, for cancellation or retention), Trustee may:

(@)  Consent to the maklng ofany map or plat of the Property;

(b) Join in granting any easement or creating any restriction
thereon; R

(c) Join in any subord1nat10n or other agreement affecting this Deed
of Trust or the lien or charge thereof; or -

(d) Reconvey, without warranty, all or any part of the Property.

7.2 Reconveyance. Upon written request of Beneﬁc1ary statrng that all
sums secured hereby have been paid, and upon surrender of this Deed of Trustand the Note to
Trustee for cancellation and retention and upon payment of its fees, Trustee shall reconvey,
without warranty, the Property then held hereunder. The recitals in any reconveyance
executed under this Deed of Trust of any matters of fact shall be eonclusrve proof of the
truthfulness thereof. The grantee in such reconveyance may be described as- “the person or
persons legally entitled thereto.” LT O
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e 7.3 Powers and Duties on Default. Upon written request therefor by
g_f.f-*;.Beneﬁc1ary specitying the nature of the default, or the nature of the several defaults, and the
" amount or amounts due and owing, Trustee shall execute a written notice of default and of its

electlon to-cause the Property to be sold to satisfy the obligation secured hereby, and shall

cause such netlce to be recorded and otherwise given according to law.

NOHCG of sale having been given as then required by law and not less than the time then
required by law havmg elapsed after recordation of such notice of breach, Trustee, without
demand onGrantor, shall seli the Property at the time and place of sale specified in the notice, as
provided by statute, e1ther as a Whole or in separate parcels and in such order as it may
determine, at publle auctlon to the highest and best bidder for cash in lawful money of the United
States, payable at time’ of sale Grantor agrees that such a sale (or a sheriff’s sale pursuant to
judicial foreclosure) of all the Property as real estate constitutes a commercially reasonable
disposition thereof, but that with" respect to all or any part of the Property that may be personal
property Trustee shall have and exercise, at Beneficiary’s sole election, all the rights and
remedies of a secured party under the UCC. Whenever notice is permitted or required hereunder
or under the UCC, ten (10) days shall be deemed reasonable. Trustee may postpone sale of all or
any portion of the Property, and from time to time thereafter may postpone such sale, as provided
by statute. Trustee shall deliver tothe: purchaser its deed and bill of sale conveying the Property
so sold, but without any covenant or warranty, express or implied. The recital in such deed and
bill of sale of any matters or facts shall be.conclusive proof of the truthfulness thereof. Any
person other than Trustee, including Grantor or Beneﬁcmry, may purchase at such sale.

After deducting all costs, fees, and expenses of Trustee and of this trust, including the
cost of evidence of title search and title insurance and reasonable counsel fees in connection with
sale, Trustee shall apply the proceeds of sale to payment of all sums secured hereby in such order

as Beneficiary may determine; and the remainder, if any, to ‘the clerk of the superior court of the
county in which the saie took place, as provided in RCW 61 24. 080

7.4  Reassignment of Security Interest At" the request of Beneficiary,
Trustee shall reasmgn to Beneficiary the securlty 1nterest created hereby and after such
Event of Default, to realize upon the personal property sttbject to thls Deed of Trust,
independent of any action of Trustee, pursuant to the UCC. g

7.5  Acceptance of Trust. Trustee accepts thls trust When thls Deed of
Trust, duly executed and acknowledged, is made a public record as pr0v1ded by law Trustee
is not obligated to notify any party hereto except Beneficiary of pending sale. unde:r any other
deed of trust or of any action or proceeding in which Grantor, Beneficiary, or Tmstee shall be
a party unless brought by Trustee. W :

7.6 Reliance. Trustee, upon presentation to it of an afﬁdav1t s1gned by
Beneficiary setting forth facts showing a default by Grantor under this Deed of* Trust,~
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k_a,uthorlzed to accept as true and conclusive all facts and statements therein, and to act thereon

. 1.7 Replacement of Trustee. Beneficiary may, from time to time, as
provrded by statute appoint another trustee in place and stead of Trustee herein named, and
thereupon Trustee herein named shall be discharged and the trustee so appointed shall be
substituted as Trustee hereunder, with the same effect as if originally named Trustee herein.

7 8 No Impairment of Right to Pursue Unsecured Obligations. The
foreclosure of this. Deed of Trust or sale by Trustee of the Property through the exercise of its
power of sale granted hereunder shall not preclude or impair any action to collect or enforce
any obligation of Grantor or any guarantor or other party liable for any of the obligations
secured by this Deed of Trust, or the substantial equivalent of such obligation, which
obligation is not securéd by this Deed of Trust including, without limitation, the obligations of
Grantor under the Indemnity Agreement and the obligations of each such guarantor under its
guaranty. All of such obhgatlons (and all substantial equivalents of such obligations) shall
constitute separate recourse obhgatrons of Grantor and each such guarantor or other party and
shall not be deemed to be evrdeneed by the Note or secured by this Deed of Trust.

8. APPLICATION OF RENTS Grantor hereby gives to and confers upon
Beneficiary the right, power, and authorrty durmg the continuance of this Deed of Trust to
collect the rents, issues, and profits of the Property, reserving unto Grantor the right, prior to
any default in payment of any 1ndebtedness secured hereby or hereunder, to collect and retain
such rents, issues, and profits as they become due and payable. Upon any such default,
Grantor’s right to spend or retain any rents, issues, or profits of the Property shall cease
immediately and without notice or demand a.nd Beneﬁc1ary may at any time and without
notice, either in person, by agent, or by a receiver-to be. appointed by a court, without regard
to the adequacy of any security for the indebtedness hereby secured and without the necessity
for posting any bond or other security, enter upon and take possessmn of the Property or any
part thereof, or in its own name sue for or otherwise collect’ such rents, issues, and profits,
including those past due and unpaid, and apply the same, less costs and expenses of operation
and collection, including reasonable attorneys’ fees, upon any. 1ndebtedness secured hereby,
and 1n such order as Beneficiary may determine. The entering upon and taklng possession of
the Property, the collection of such rents, issues, and profits and the appheatlon thereof as
aforesaid, shall not cure or waive any default or notice of default hereunder or 1nva11date any

act done pursuant to such notice.

9. NOTICES.

9.1  Trustee. Any notice or demand upon Trustee may begrvenerrnade
at:
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Isiand Title Company
839 S. Burlington Boulevard
Burlington, Washington 98233

o 9 2 Grantor and Beneficiary. Any notice to or demand upon Grantor
(mcludmg any notlce of default or notice of sale) or notice to or demand upon Beneficiary
shall be. deemed to have been sufficiently made for all purposes when deposited in the United
States Mail; postage prepald registered or certified, return receipt requested, addressed as
follows: = = |

1

Sk aéit Valley Real Estate Partnership

Grantor: - N
1400 East Kincaid Street
Munt Vernon, Washington 98274
Beneficiary: Washmgton Mutual Bank doing business as Western Bank

“."~720 S Burlington Boulevard
'%_Burhngton WA 98233
'Attentlen f_lryan McDonald

or to such other address as may be ﬁled 1n Wntmg by Grantor or Beneficiary with Trustee.

9.3 Waiver of Notlce The giving of notice may be waived in writing by
the person or persons entitled to receive such not1ce elther before or after the time established
for the giving of such notice. A

10.  MODIFICATIONS. Upon Wrttten request of any party then liable for any
sum secured hereby, Beneficiary reserves the right to extend the term, or otherwise modify
the terms, hereof or of the Note as Beneficiary and su,ch person may from time to time deem
appropriate and any such change shall not operate to release in any manner, the liability of
the original Grantor or Grantor’s successors in interest.

11. SUCCESSORS AND ASSIGNS. All pr0v151ons herem contained shall be

binding upon and inure to the benefit of the respective successors and a,smgns of the parties.

12. GOVERNING LAW; SEVERABILITY. This® Deed of Trust shall be
governed by the law of the state of Washington. In the event that any prov1510n or clause of
this Deed of Trust or the Note conflicts with applicable law, the conflict shall not affect other
provisions of this Deed of Trust or the Note that can be given effect Wlthout t "".‘1;conﬂ1ct1ng
provision and to this end the provisions of this Deed of Trust and the Note’ are declared to be
severable. s "

—— - T illiﬂlﬂltllllNIIIWI!II?IUNHJ

Skaglt County Audltor
2/14/2001 Page 17 of 26 M 48: 28AM |
. ‘ o 3 at?”




13 GRANTOR’S RIGHT TO POSSESSION. Grantor may be and remain in
;_;;j"f:‘;.,possesswn of the Property for so long as it 1s not in default hereunder or under the terms of
the Note and Grantor may, while it is entitled to possession of the Property, use the same.

14 MAXIMUM INTEREST. No provision of this Deed of Trust or of the Note
shall. requ1re the _payment or permit the collection of interest in excess of the maximum
permitted by law. I any excess of interest in such respect is herein or in the Note provided
for, neither- Grantor nor its successors or assigns shall be obligated to pay that portion of such
interest that is in- ‘excess of the maximum permitted by law, and the right to demand the
payment of any such EeXCess shall be and is hereby waived and this Section 14 shall control
any provision of this Deed of Trust or the Note that is inconsistent herewith.

15. ATTORNEYS’ FEES AND LEGAL EXPENSES. In the event of any
default under this Déed of Trust or in the event that any dispute arises relating to the
interpretation, enforcement, or performance of any obligation secured by this Deed of Trust,
Beneﬁcrary shall be entitled to.collect from Granter on demand all fees and expenses incurred
in connection therewith, 1nclud1ng but not limited to fees of attorneys, accountants, appraisers,
environmental inspectors, consultants, ‘expert witnesses, arbitrators, mediators, and court
reporters. Without limiting the generahty of the foregoing, Grantor shall pay all such costs
and expenses incurred in connection with (&) arbltratlon or other alternative dispute resolution
proceedings, trial court actions, and appeals (b) bankruptcy or other insolvency proceedings
of Grantor, any guarantor or other party liable for any of the obligations secured by this Deed
of Trust, or any party having any 1nterest in any .security for any of those obligations;
(c) judicial or nonjudicial foreclosure on, or appointment of a receiver for, any of the
Property; (d) postjudgment collection proceedings; () all claims, counterclaims, cross-claims,
and defenses asserted in any of the foregoing whether or not they arise out of or are related to
this Deed of Trust; (f)all preparation for any -of" the foregomg, and (g)all settlement
negotiations with respect to any of the foregoing. -

16. PREPAYMENT PROVISIONS. If at any tnne after default and acceleration
of the 1ndebtedness secured hereby there shall be a tender of payment ef the amount necessary
shall be deemed to be a voluntary prepayment such that the msurn requrred to satrsfy such
indebtedness in full shall include, to the extent permitted by law the addrtlonal payment
required under the prepayment privilege as stated in the Note. WA e

17. TIME IS OF THE ESSENCE. Time is of the essence und t_h1s Deed of
Trust and in the performance of every term, covenant, and obligation contalned ereln _”_

18. MISCELLANEOUS.

18.1 Whenever the context so requires the singular number 1nc1udes the
plural herein, and the impersonal includes the personal. A
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e 18.2  The headings to the various sections have been inserted for convenient
reference only and shall not modify, define, limit, or expand the express provisions of this
leed of Trust

18 3 This Deed of Trust, the Note and the other documents, instruments, and
agreements entered into by Grantor and Beneficiary in connection therewith (collectively, the
“Loan Doeuments Yy censutute the final expression of the entire agreement of the parties with
respect to the transactrons set forth therein. No party is relying upon any oral agreement or
other understandmg not expressly set forth in the Loan Documents. The Loan Documents
may not be amended. or modrfied except by means of a written document executed by the
party sought to be charged wrth such amendment or modification.

[END OF TEXT]
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DATED as of the day and year first above written.

()RAL AGREEMENTS OR ORAL COMMITMENTS TO LEND MONEY,
' EXTEND CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT
' OF A DEBT ARE NOT ENFORCEABLE UNDER WASHINGTON LAW

GRANTOR:

SKAGIT VALLEY REAL ESTATE
PARTNERSHIP, a Washington general
partnership

By ‘- %&

S. Halseyt M.D.,’managi partner and
mber of management comdhittee

S ek 2 Jm e

ark L. JohnsodA1.D., member of

veme tfyee
Erbstoeszer ., member of

(Signature Page For Deed of Trust)

50227749.02
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;.;;-j’;STATE OF WASHINGTON

SS.
COUNTY OF SKRG T

I certlfy that I know or have satisfactory evidence that JOHN S. HALSEY, M. D., is the
person who appeared before me, and said person acknowledged that said person 51gned this
instrument, - on, oath stated that said person was authorized to execute the instrument and
acknowledged it ‘as the managing general partner and member of the management committee of
SKAGIT VALLEY REAL ESTATE PARTNERSHIP, a general partnership, to be the free and
voluntary act of such partnershlp for the uses and purposes mentioned in the instrument.

L day Ofs""" !’(_ F’)Vw AN > 2001

0

) ﬂuﬂw C Qdmﬂ\

i
\ (Signature of Notary)

Dated this

MARCIE K. PALECK

(Legibly Print or Stamp Name of Notary)

§
( .62;7)?70‘15' S éé“?. Notary publ in and f r the state of Washington
AW res1dmg at Vi ent (Jeamone

2

AR

— T
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,.;-f’STATE OF WASHINGTON
SS.

COUNTY OF %LN% T

I certlfy thatI know or have satisfactory evidence that MARK L. JOHNSON, M.D., is the
person who appeared before me, and said person acknowledged that said person s1gned this
instrument,” on Oath stated that said person was authorized to execute the instrument and
acknowledged it as a member of the management committee of SKAGIT VALLEY REAL
ESTATE PARTD ERSHIP a general partnership, to be the free and voluntary act of such
partnership for the uses and pmposes mentioned in the instrument.

Dated this 3 day of 5{’*— AU A 2 , 2001.

(Signature of Notary)

MARCIE K. PALECK

;: f, e (Legibly Print or Stamp Name of Notary)
?r . PUBLIC f Notary public in and for the state of Washmgton
' A . P
N k.S *-:.-}_}___*-ﬁ-re:31d1ng at /} Lesint Ufﬂ/%c VA
W18 OF
A RS L £
"‘\?iﬁﬁ._..-" Myﬁ appomtment expires . 5 0 Y
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|
i SS.

COUNTY OF SNAG T

I cert1fy that I know or have satisfactory evidence that JOHN W. ERBSTOESZER, M.D.,
1S the person Who appeared before me, and said person acknowledged that said person signed thls
instrument, - on-. oath ‘stated that said person was authorized to execute the instrument and
acknowledged it s _a ‘member of the management committee of SKAGIT VALLEY REAL
ESTATE PARTNERSHIP a genefal partnership, to be the free and voluntary act of such
partnership for the uses and purposes mentioned in the instrument.

| r**
Dated this day of Z/L V20 QA , 2001.
ﬂ(l W k %&ﬂ,&e
(Slgnature of Notary)
MARCIE K. PALECK

(Legibly Print or Stamp Name of Notary)

b‘,{if Netary pubhc in and for the state of Washington,

= ”re81d1ng at } 'i/ Yot "f" (/%/Zu A

. o o TN
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EXHIBIT A

g The ]and s located in the county of Skagit, state of Washington, and is described as
follows T,

PARCEL A

That portion’ of the Southwest Quarter of the Southeast Quarter of Section 20, Township 34
North, Range 4 East of the Wlllamette Meridian, described as follows:

Commencing at a ponnt 30 83 feet South of the Northwest corner of said Southwest Quarter of
the Southeast Quarter; .« .~
Thence North 89°47' 30" East (parallel with the North line of said Southwest Quarter of the
Southeast Quarter, a dzstance of 225.0 feet;

Thence South 01°08'15" East along the Westerly line of Block 1, Broadway Addition to Mount
Vernen, according to the p]at thereof recorded in Volume 6 of Plats, page 7, records of Skagit
County, Washington, a distance of 260.0 feet to the North line of Broadway Street produced;
Thence South 89°47'30" West a. dlstance of 225.0 feet;

Thence North 01°08'15" West along the West line of said Southwest Quarter of the Southeast
Quarter, a distance of 260.0 feet to the PQ!ﬂt_Qf beginning.

PARCEL B:

Lot 1, Block 1, BROADWAY ADDITION TO MOUNT VERNON according to the plat thereof
recorded in Volume 6 of Plats, page 7, records of Skaglt County Washington;

EXCEPT the South 41.0 feet thereof;

AND EXCEPT all that portion thereof lying North of a lme that is 30.83 feet South of and
parallel with the North line of the Southwest Quarter of the Southeast Quarter of Section
20, Township 34 North, Range 4 East of the Wlllamette Mendian

PARCELC:

Lot 2, Block 1, BROADWAY ADDITION TO MOUNT VERNON, accordrng to’ the plat thereof
recorded in Volume 6 of Plats, page 7, records of Skagit County, Washmgton‘

PARCEL D:

Lots 10, 11 and 12, Block 8, MAP OF MILLETT'S ADDITION TO MT. VERNON,, accordmg to
the plat thereof recorded in Volume 2 of Plats, page 63, records of Skagit County Washmgton

Continued . . . ..

SIS A
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":(”:I'That portlon of the Southwest Quarter of the Southeast Quarter of Section 20, Township 34
North Range 4 East of the Willamette Meridian, described as follows:

Begrnnmg at a pomt 360 feet South and 75 feet East of the Northwest comer;
Thence Easta distance of 75 feet; .

Thence South.a. d:stance of 135 feet;

Thence West a dlstance of 75 feet;

- Thence North a dlstance of 135 feet ‘to the point of beginning.

PARCEL F:

That portion of the Southwest Quarter of the Southeast Quarter of Section 20, Township 34
North, Range 4 East of the Willamette Mendlan described as follows:

Beginning at a point 360 feet South of the Northwest corner of said Southwest Quarter of the
Southeast Quarter; A :

Thence East a distance of 75 feet
Thence South a distance of 135 feet

Thence West a distance of 75 feet; e

Thence North a distance of 135 feet to the pomt of beginning.

PARCEL G:

Lots 1 and 2, Block 8, MAP OF MILLETT'S AIDITION T. O MT. VERNON, according to the plat
thereof recorded in Volume 2 of Plats, page 63, recerds of Skagtt County, Washington.

PARCEL H:

Lots 7 and 8, Block 7, MAP OF MILLETT'S ADDITION TO MT VERNON according to the plat
thereof recorded in Volume 2 of Plats, page 63, records of Skagxt County Washmgton

PARCEL I

Lot 3, Block 7. MAP OF MILLETT'S ADDITION TO MT. VERNON; accordlng to the plat thereof
recorded in Volume 2 of Plats, page 63, records of Skagit County, Washmgten

Continued . . . ..
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ing to the
ERNON, according
g MAP OF MILLETT'S ADDITIO: -cr)?Sngé;l/County, Washington.
LOtSHhmugmzd Bcioigkv%lume 2 of Plats, page 63, records |
plat thefeot rees |

PARCELK: .~ .

f
ding to the plat thereo
ILLETT'S ADDITION TO MT. \iEciﬁr?t;] \?Vc;cso;ing% >

Lot 4, Block 7, MAP. nghg|ats page $3, records of Skagi ’

recorded in Volumf o L2 Pags

PARCEL L:

ding {o the
. VERNON, accor

| “k 7. MAP.OF MILLETT'S ADDITION TO MT

2. Block 7, MAP. O

Lots 9 through 12, Bloc

: Washington.
f Skagit County,
ded in Volume 2 of Plats, page 63, records o |
f recorded |
plat thereof re

PARCEL M:

| ing to the
' poFMILLETFS ADDITION gool:‘n;(:;t County, Washington.
Lots 11 and 12, B(;ogkir?,v l\glﬁme zofPlats page 63, records
f recorde N
plat thereo S

PARCEL N:

- the plat thereof
ON, according to
TO MOUNT VERNON, hington.
ADDITION TO kagit County, Washing
Lot 1, Block 6, BROAE;DO\;V;;;S page 7, records OfSkag'tCO ty
recorded in Volume - e

PARCEL O:

ST e ording
1, Block 1, BROADWAY ADD;FI%I;JOISS l\gf Skagit County,

The South 41 fee; Ofcl;?ctjec'i in Volume 6 of Plats, page

to the plat thereof re

Washington. .

i , Washington.. ‘
Parcels A through O situated in Skagit County _
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