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THIS DEED OF TRUST is dated March 23 2001, among JAMES B KIGHT and L CECILE
KIGHT; husband and wife ("Grantor"); Whidbey Island Bank, whose mailing address is
Anacortes Office, 2202 Commercial Ave., P.O. Box 320, -Anacortes, WA 98221 (referred to

below sometimes as "Lender" and sometlmes ats “Benef:clary"), and Island Title Company |,
whose mailing address is 3110 Commercial Ave:_. Anacortes, WA 98221 (referred to below as

"Trustee").
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DEED OF TRUST
“Loan No: 149007437 (Continued) Page 4

may do so If any action or proceeding is commenced that would materially affect Lender’s interests in the Property, then
Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to be appropriate to protect
Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear interest at the rate charged
under the Note’ trom the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become
a part of the Indebtedness and, at Lender’s option, will (A) be payable on demand; (B) be added to the balance of the
Note and be apportioned among and be payabie with any installment payments to become due during either (1) the term of
any applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a balloon payment which will be
due and payable at the Notes matunty The Deed of Trust also will secure payment of these amounts. The rights provided
any default: -Any such actlon by Lender shall not be construed as curing the default so as o bar Lender from any remedy that
it otherwise wouid have had

WARRANTY; DEFENSE OF TITLE The following provisions relating to ownership of the Property are a part of this Deed of
Trust:

Title. Grantor warrants that:“.(a) Grantor holds good and marketable title of record to the Property in fee simple, free
and clear of all liens and encumbrances other than those set forth in the Real Property description or in the Existing
Indebtedness section below or in any title insurance policy, title report, or final title opinion issued in favor of, and
accepted by, Lender in connectioh with this Deed of Trust, and (b) Grantor has the full right, power, and authority to
execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject: to the exception in the paragraph above, Grantor warrants and will forever defend the title to
the Property against the fawful claims of:all persons. In the event any action or proceeding is commenced that questions
Grantor’s title or the interest of Trustee or.Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the’ nominal party in such proceeding, but Lender shall be entitled to participate in the
proceeding and to be represented in the . proceeding by counsel of Lender’s own choice, and Grantor will deliver, or
‘cause to be delivered, to Lender such mstruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor warrants’ that the Property and Grantor’s use of the Property complres with all existing
applicable laws, ordinances, and' regu!attons of governmental authorities.

Survival of Promises. All promises, agreements, and statements Grantor has made in this Deed of Trust shall survive
the execution and delivery of this Deed of Trust sh I’f_be continuing in nature and shall remain in full force and effect until

EXISTING INDEBTEDNESS. The followmg provrsmns concernmg Existing indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust se0urmg the Indebtedness may be secondary and inferior to an existing
lien. Grantor expressly covenants and agrees to pay,or see to the payment of, the Existing Indebtedness and to prevent
any default on such indebtedness, any detault under the instruments evidencing such indebtedness, or any default
under any security documents for such indebtedness:

No Modification. Grantor shall not enter into any:agreement with the holder of any mortgage, deed of trust, or other
security agreement which has priority over this Deed: of Trust by which that agreement is modified, amended, extended,
or renewed without the prior written consent of Lender Grantor shall neither request nor accept any future advances
under any such security agreement without the prior written consent of Lender

CONDEMNATION. The following provisions relating to condemnatron proceedlngs are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed; Grantor shall promptly notify Lender in writing, and Grantor
shall prompily take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be entltled to. partlcrpate in the proceeding and to be represented in
the proceeding by counsel of its own choice all at Grantor’s expense; ang- Grantor will deliver or cause to be delivered to
Lender such instruments and documentation as may be requested by Lender from time to time to permit such
participation. F ; ;

Application of Net Proceeds. If all or any part of the Property is condemned by emlnent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may at its election. srequire that all or any portion of the net
proceeds of the award be applied to the Indebtedness or the repair or resteratlon of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs, expenses and attomeys fees incurred by Trustee
or Lender in connection with the condemnation. :

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The fot[owrng provisions relating to
governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall eXecute such dor:uments in addition to this
Deed of Trust and take whatever other action is requested by Lender to perfect-and continue Lender’s lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without limitation all taxes fees, documentary stamps,
and other charges for recording or registermg this Deed of Trust. L \ ;

Taxes. The following shall constitute taxes to0 which this section applies: (1) a specrfic tax upon thls type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) “a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebtedness secured by this: type of Deed of Trust;
(3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and (4) a specmc tax
on all or any portion of the Indebtedness or on paymenits of principal and interest made by Grantor .

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of th|s Deed ot.Trust this
event shall have the same effect as an Event of Default, and Lender may exercise any or all of its_available. remedles for
an Event of Default as provided below unless Grantor either (1) pays the tax before it becomes. delmquent or: (2)
contests the tax as provided above in the Taxes and Liens section and deposits with Lender cash or'a sufﬂcnent
corporate surety bond or other security satisfactory to Lender. ;

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust_u S
agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property constltute, ;
fixtures or other personal property, and Lender shall have all of the righfs of a secured party under the Unlform'
Commercial Code as amended from time to time. &

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other actio
is requested by Lender to perfect and continue Lender's security interest in the Personal Property. In addition to -
recording this Deed of Trust in the real property records, Lender may, at any time and without further authorization from+

Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon defauit, Grantor shall

assemble the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make it

QRS ATAY
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DEED OF TRUST
Loan No: 149007437 (Continued) Page 5

: avartable to Lender within three (3) days after receipt of written demand from Lender.

. »Addresses The mailing addresses of Grantor (debtor) and Lender (secured party) from which information concerning
the securlty interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
“are‘as: stated: on the first page of this Deed of Trust.

FURTHEFi ASSLiRANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney——rn—fact are a part of this Deed of Trust:

dehver or wul cause to be made, executed or delivered, to Lender or to Lender’s desrgnee, and when requested by
Lender, cause to-be: frled recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as.Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements ‘financing statements continuation statements, instruments of further assurance, certificates, and other
documents as may, in the 'sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (1) .Grantor’s obligations under the Note, this Deed of Trust, and the Related Documents, and (2)
the liens and security rnterests created by this Deed of Trust on the Property, whether now owned or hereafter acquired
by Grantor. Unless prohlblted by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all
costs and expenses lncurred in‘connection with the matters referred to in this paragraph.

Attorney—m-Fact if Grantor i s;to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor. and at Grantor’s expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney—ln—fact for the purpose of making, executlng, dehverlng, filing, recording, and dorng all other thmgs

paragraph.

FULL PERFORMANCE. If Grantor pays all the‘lndebtedness when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute and deliver to Grantor surtable statements of termination of any financing statement on file evidencing Lender’s
security interest in the Rents and the Personat Property Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in any reconveyance may be described as the "person or persons legally entitled thereto", and
the recitals in the reconveyance of any matters or facts shalt be conclusive proof of the truthfuiness of any such matters or

facts. ;
EVENTS OF DEFAULT. At Lender’s Optlon Grant
Payment Default. Grantor fails to make any payment when due under the Indebtedness.

I be in default under this Deed of Trust if any of the following happen:

Break Other Promises. Grantor breaks any promlse made to Lender or fails to perform promptly at the time and strictly
in the manner provided in this Deed of Trust or=|n any agreement related 1o this Deed of Trust.

Compliance Default. Failure to comply with an; other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents If such a failure is curable and if Granior has not been given a
notice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
(and no Event of Default will have occurred) if Grantor, after Lender sends written notice demanding cure of such failure:
(a) cures the failure within thirty (30) days; or (b)if the cure requn‘es more than thirty (30) days, immediately initiates
steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient
o produce compliance as soon as reasonably practical. :

Default on Other Payments. Failure of Grantor within the trme requrred by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to preve nt filing of or. to effect discharge of any lien.

False Statements. Any representation or statement made: or furnlshed 1o.Lender by Grantor or on Grantor's behalf
under this Deed of Trust, the Note, or the Related Documents is. false'o --misleadmg in any material respect, either now or
at the time made or furnished. . g

Defective Collateralization. This Deed of Trust or any of the Retated Documents ceases to be in full force and effect
(including failure of any collateral document to create a valid and perfected secunty interest or lien) at any time and for
any reason.

Death or Iinsolvency. The death of any Grantor, the insolvency of Grantorﬂ the appofntment of a receiver for any part of
Grantor’s property, any assignment for the benefit of creditors, any type of credltor workout or the commencement of
any proceeding under any bankruptcy or insolvency laws by or against Grantor. :

Taking of the Property. Any creditor or governmental agency tries to fake any of the Property or any other of Grantor’s
property in which Lender has a lien. This includes taking of, garnishing of or levylng on Grantor’'s accounts with Lender.
However, if Grantor disputes in good faith whether the claim on which the taking of the Property is based is valid or
reasonable, and if Grantor gives Lender written notice of the claim and furnishes-Lender wrth monies or a surety bond
satisfactory to Lender to satisfy the claim, then this default provision will not apply. ,

Breach of Other Agreement. Any breach by Granior under the terms of any other ag‘reernent between Grantor and
Lender that is not remedied within any grace period provided therein, including without: Ilmltatron any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or Iater

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor endorser surety, or
accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party dies or
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the. Indebtedness In the
event of a death, Lender, at its optlon may, but shall not be required to, permit the guarantor’s: ‘estate to- assume
uncenditionally the obligations arising under the guaranty in a manner satisfactory to Lender, and rwdo g S0, cure any
Event of Default. 7 T

Existing Indebtedness. The payment of any instaliment of principal or any interest on the Existing. lndebtedne is:not
made within the time required by the promissory note evidencing such indebtedness, or a default occurs under the
instrument securing such indebtedness and is not cured during any applicable grace period in such mstrument or any
suit or other action is commenced to foreclose any existing lien on the Property. Y L%

Right to Cure. If such a failure is curable and if Grantor has not been given a notice of a breach of the same prov:smn F
of this Deed of Trust within the preceding fwelve (12) months, it may be cured (and no Event of Default wil-have =
occurred) if Grantor, after Lender sends written notice demanding cure of such failure: (a) cures the failure’ W|thm thirty,;t
(30) days; or (b) if the cure requires more than thirty (30) days, immediately initiates steps sufficient to cure the.failure’
and thereafter continues and completes all reasonable and necessary steps sufficient to produce comphance as soon as :
reasonably practical. :

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereaﬁer
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. All of Lender’s rights and remedies will be cumulative and may be exercised atone or together

ALSCTVANN M

Skaglt County Au‘dltér .
3/28/2001 Page . § of 8. 3.56;.59PM
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DEED OF TRUST
“Loan No: 149007437 (Continued) Page 7

"~ otherwise required by law), when deposited with a nationally recognized overnight courier, or, if mailed, when deposited in
 the United  States mail, as first class, certified or registered mail postage prepaid, directed to the addresses shown near the
begmmng of-this. Deed of Trust. All copies of notices of foreclosure from the holder of any lien which has priority over this
Deed of Frust shall: be sent to Lender’s address, as shown near the beginning of this Deed of Trust. Any person may change
his” or her-address for notices under this Deed of Trust by glvrng formal written notice to the other person or persons,
spec:fylng that the purpose of the notice is to change the person’s address. For notice purposes, Grantor agrees o keep
Lender informed at all times of Grantor's current address. Subject to applicable law, and except for notice required or
allowed by law to be given in another manner, if there is more than one Grantor, any notice given by Lender to any Granior is
deemed: to be’ notrr:e gwen to all Grantors. [t will be Grantor’s responsibility to tell the others of the notice from Lender.

MISCELLANEOUS PROVISIONS The foliowing miscellaneous provisions are a part of this Deed of Trust:

Amendments. E,L'W.nat is ,;.wntten in this Deed of Trust and in the Related Documents is Grantor's entire agreement with
Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to this Deed
of Trust must be in. -Writing‘ a'nd must be signed by whoever will be bound or obligated by the change or amendment.

Caption Headings. Captnon head:ngs in this Deed of Trust are for convenience purposes only and are not to be used to
interpret or define. the prov:srons of this Deed of Trust.

Merger. There shall be no merger_ of the interest or estate created by this Deed of Trust with any other interest or estate
in the Property at any time held v or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by and interpreted in accordance with federal law and the
laws of the State of Washmgton “This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. If theré is a Iawswt Grantor agrees upon Lender’s request to submit to the jurisdiction of the courts of
Skagit County, State of Washmgton Lo

Joint and Several Llablllty Al oblrgatrons of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean_ ach and every Grantor. This means that each Grantor signing below is responsible for
all obligatrons in this Deed of Tru ; ;

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that Lender
has given up that right. If Lender does agree in ntlng to give up one of Lender’s rights, that does not mean Grantor will
not have to comply with the other provisions.of this Deed of Trust. Grantor also understands that if Lender does consent
to a request, that does not mean that Grantor. will ot have to get Lender’s consent again if the situation happens again.
Grantor further understands that just because tiender consents to one or more of Grantor’s requests, that does not mean
Lender will be required to consent to any of Grantors future requests. Grantor waives presentment, demand for
payment, protest, and notice of dishonor.

Severability. If a court finds that any prowsron of thrs Deed of Trust is not valid or should not be enforced, that fact by
itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the provisions of this Deed of Trust even lf a provrsron of this Deed of Trust may be found to be invalid or
unenforceable. -

Successors and Assigns. Subject to any hm:tations stated in thls leed of Trust on transfer of Grantor’s interest, this
Deed of Trust shall be binding upon and inure o the benefit of the partres their successors and assigns. If ownership of
the Property becomes vested in a person other than Grantor,” Lender, without notice to Grantor, may deal with Grantor’s
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust: or- hablllty under the Indebtedness.

'l‘hlS Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the figh to any [ury frial in any action, proceeding, or
counterclaim brought by any party against any other party. : .

Waiver of Homestead Exemption. Grantor hereby releases and warves all nghts and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by thrs Ieed of Trust.

Time is of the Essence. Time is of the essence in the performance

DEFINITIONS. The following words shall have the following meanings when used |n- hrs Beed of Trust:
Beneficiary. The word "Beneficiary" means Whidbey Island Bank, and Jts successors and asS|g ns.

Borrower. The word "Borrower" means JAMES B KIGHT and L CECILE KIGHT and atl other persons and entities
signing the Note.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor Lender, and Trustee, and includes
without limitation all assignment and security interest provisions relating to the F’ersonal Property and Rents.

Environmental Laws. The words "Environmental Laws"” mean any and all state, federa!_ nd local statutes, regulations
and ordinances relating to the protection of human health or the envrronment, rncludmg WIthout limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended; 42 U.S.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986 Pub L:"No..99-499 ("SARA"),
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource ‘Conservation- and Recovery
Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal laws, rules, or regulation adopted pursuant
thereto.

Event of Default. The words "Event of Default” mean any of the events of default set forth rn this
events of default section of this Deed of Trust. ;

Existing Indebtedness. The words "Existing indebtedness” mean the indebtedness descnbed in the Exrs g":: Liens
provision of this Deed of Trust.

Grantor. The word "Grantor" means JAMES B KIGHT and L CECILE KIGHT.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodatlon 'party to
LLender, inctuding without limitation a guaranty of all or part of the Note. %

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of the}r quantrty
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential-hazard.to
human health or the environment when improperly used, treated, stored, disposed .of, generated, manufactured
transported or otherwise handled. The words "Hazardous Substances™ are used in their very broadest sense an
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed under th
Environmental Laws. The term "Hazardous Substances" also includes, without limitation, petroleum and petroleum
by-products or any fraction thereof and asbestos. L

edof'l'rust in the

Improvements. The word "Improvements” means all existing and future improvements, buildings, structures moblle
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.
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