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“THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
préperty

- UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

S W Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly
pay when due the principal of and interest on the debt evidenced by the Note and any prepayment and
":"-';*Iate charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender,
Borrower shall pay to Lender on the day monthly payments are due under the Note, until the Note is paid
in full----a sun ("Funds") for: (a) yearly taxes and assessments which may attain priority over this Security
Instriment asa lien“on the Property; (b) yearly leasehold payments or ground rents on the Property, if
any; (c) yearly hazard .or property insurance premiums; (d) yearly flood insurance premiums, if any; (e)
yearly mortgage lnsurance premiums, if any; and (f) any sums payable by Borrower to Lender, in
accordance with the provrs1ons of paragraph 8, in lieu of the payment of mortgage insurance premiums.
These items are called "Escrow Items." Lender may, at any time, collect and hold Funds in an amount
not to exceed the mammum amount a lender for a federally related mortgage loan may require for
Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of 1974 as amended
from time to time, 12 U. NE C ‘Section 2601 et seq. ("RESPA"), unless another law that applies to the
Funds sets a lesser amount “"If s0, Lender may, at any time, collect and hold Funds in an amount not to
exceed the lesser amount:” Lender may estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendrtures of future Escrow Items or otherwise in accordance with applicable
law. :

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (1n"""1”':"d1ng Lelder if Lender is such an institution) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items. Lender may not charge Borrower
for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow
Items, unless Lender pays Borrower-interest on the Funds and applicable law permits Lender to make
such a charge. However, Lender may. require'*Borrower to pay a one-time charge for an independent real
estate tax reporting service used by Lender in connection with this loan, unless applicable law provides
otherwise. Borrower and Lender may agree in wntlng, however, that interest shall be paid on the Funds.
Unless an agreement is made or apphcabIe law requires interest to be paid, Lender shall not be required
to pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge,
an annual accounting of the Funds showmg ‘credits and debits to the Funds and the purpose for which
each debit to the Funds was made. The Funds are pledged as addltronal security for all sums secured by
this Security Instrument.

If the Funds held by Lender exceed the amounts per‘mltted to be held by applicable law, Lender shall
account to Borrower for the excess Funds in accordance with the requirements of applicable law. If the
amount of the Funds held by Lender at any time is not sufﬁ01ent to pay the Escrow Items when due,
Lender may so notify Borrower in writing, and, in such ease: Borrower shall pay to Lender the amount
necessary to make up the deficiency. Borrower shall" make up the deﬁc1ency in no more than twelve
monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Secunty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender. If under paragraph 21, Lender shall acquire or sell the Property,
Lender, prior to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time
of acquisition or sale as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by
Lender under paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note;
second, to amounts payable under paragraph 2; third, to interest due fourth to pnncrpal due; and last,
to any late charges due under the Note. - e

4. Charges; Liens. Borrower shall pay all taxes, assessments chargesi fines and impositions
attributable to the Property which may attain priority over this Security. Instrument and leasehold
payments or ground rents, if any. Borrower shall pay these obligations in the manner provided in
paragraph 2, or, if not paid in that manner, Borrower shall pay them on time:dire ly to the person owed
payment. Borrower shall promptly furnish to Lender all notices of amounts to-be p ard under this
paragraph. If Borrower makes these payments directly, Borrower shall prompt__._.'- urnt _rgto_ Lender
receipts evidencing the payments. Tk

Borrower shall promptly discharge any lien which has priority over this Securrty Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the hen in a-‘manner
acceptable to Lender; (b) contests in good faith the lien by, or defends against enforcement of the. henuln,
legal proceedings which in the Lender’s opinion operate to prevent the enforcement of the Hen"or
forfeiture of any part of the Property; or (¢) secures from the holder of the lien an agreement satrsfactory
to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the
Property is subject to a lien which may attain priority over this Security Instrument, Lender. ‘may give
Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actlons
set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter
erected on the Property insured against loss by fire, hazards included within the term extended‘ﬁ
coverage” and any other hazards, including floods or flooding, for which Lender requires insurance.

This insurance shall be maintained in the amounts and for the periods that Lender requires. The
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,l,e'figer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the
period that Lender requires) provided by an insurer approved by Lender again becomes available and is
Obtarned Borrower shall pay any premiums required to maintain mortgage insurance in effect, or to
_.;iprov *e-}a loss reserve, until the requirement for mortgage insurance ends in accordance with any written
agreement between Borrower and Lender or applicable law.

P9 Inspectlon Lender or its agent may make reasonable entries upon and inspections of the
":"-';*Property Lender shall give Borrower notice at the time of or prior to an inspection specifying
reasonable cause for the inspection.

_10. Condemnatlon The proceeds of any award or claim for damages, direct or consequential, in
coectlon w1th any condemnation or other taking of any part of the Property, or for conveyance in lieu
of condemnauon are hereby assigned and shall be paid to Lender.

In the event’ of a total taking of the Property, the proceeds shall be applied to the sums secured by this
Security Instrunent Whether or not then due, with any excess paid to Borrower. In the event of a partial
taking of the Property in which the fair market value of the Property immediately before the taking is
equal to or greater than the amount of the sums secured by this Security Instrument immediately before
the taking, unless Borrower -and Lender otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the
total amount of the sums secured immediately before the taking, divided by (b) the fair market value of
the Property immediately | before the taking. Any balance shall be paid to Borrower. In the event of a
partial taking of the- Property in. Wthh the fair market value of the Property immediately before the
taking is less than the amount of the sums secured immediately before the taking, unless Borrower and
Lender otherwise agree in wrltmg ‘or unless applicable law otherwise provides, the proceeds shall be
applied to the sums secured by this Securlty Instrument whether or not the sums are then due.

If the Property is aban ed by Borrower or if, after notice by Lender to Borrower that the
condemnor offers to make an av
within 30 days after the date the notlce is given, Lender is authonzed to collect and apply the proceeds,
at its option, either to restoration or’ reparr of the Property or to the sums secured by this Security
Instrument, whether or not then due, - 5

Unless Lender and Borrower otherwase agree in'writing, any application of proceeds to principal shall
not extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change
the amount of such payments. § g

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization Qf the sums secured by this Security Instrument granted by
Lender to any successor in interest of Borrower shall not operate to release the liability of the original
Borrower or Borrower’s successors in interest:” Lender shall not be required to commence proceedings
against any successor in interest or refuse to extend tmle for. payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower
or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy shall
not be a waiver of or preclude the exercise of any nght or. remedy

12. Successors and Assigns Bound; Joint and Several Llablllty, Co-signers. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject to the provisions of paragraph 17. Borrower s covenants and agreements shall be joint
and several. Any Borrower who co-signs this Security Instrument but does not execute the Note: (a) is
co-signing this Security Instrument only to mortgage, grant and convey.-that Borrower’s interest in the
Property under the terms of this Security Instrument; (b) is ﬁot""‘ﬁers‘onally "robligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to
extend, modify, forebear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower’s consent. g T

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets
maximum loan charges, and that law is finally interpreted so that the mterest or other loan charges
collected or to be collected in connection with the loan exceed the permrtted limits, then (a) any such
loan charge shall be reduced by the amount necessary to reduce the charge to the petted limit; and (b)
any sums already collected from Borrower which exceeded permitted hnnts Awills be ‘refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by
making a direct payment to Borrower. If a refund reduces principal, the reduct10 w111 be treated as a
partial prepayment without any prepayment charge under the Note. 4 fe

14. Notices. Any notice to Borrower provided for in this Security Instrurnent shall ef*‘:glven by
delivering it or by mailing it by first class mail unless applicable law requires use of another method
The notice shall be directed to the Property Address or any other address Borrower desrgnates by notlce
to Lender. Any notice to Lender shall be given by first class mail to Lender’s address stated iereln or
any other address Lender designates by notice to Borrower. Any notice provided for in th1s Secunty
Instrument shall be deemed to have been given to Borrower or Lender when given as prov1ded in t]n N
paragraph e
. Governing Law; Severability. This Security Instrument shall be governed by federal law and
the law of the jurisdiction in which the Property is located. In the event that any provision or clause. of'

this Security Instrument or the Note conflicts with applicable law, such conflict shall not affect other

provisions of this Security Instrument or the Note which can be given effect without the conﬂlctlng
provision. To this end the provisions of this Security Instrument and the Note are declared to be

o er Uﬂlfhlll/ﬂ/l!llllI/Mllll/lllJIIIHII/IIH/IIIIUMIIIIIIII

Skaglt County Audltor
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in the notice, Lender at its option may require immediate payment in full of all sums secured by

~ _“this Securlty Instrument without further demand and may invoke the power of sale and any other

-remedies permitted by applicable law. Lender shall be entitled to collect all expenses incurred in
_:;.%”pursmng the remedies provided in this paragraph 21, including, but not limited to, reasonable
: attorneys’fees and costs of title evidence.

" If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons -as apphcable law may require. After the time required by applicable law and after
publlcatlon of the notice of sale, Trustee, without 'demand on Borrower, shall sell the Property at
public auctlon to the ~highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone
sale of the Property for a period or periods permitted by applicable law by public announcement at
the time and place ﬁxed m the notice of sale. Lender or its designee may purchase the Property at
any sale. A

Trustee shall dehver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, exprossed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of- the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to _all } expenses of the sale, including, but not limited to, reasonable
Trustee’s and attorneys’ feos, (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entltled to it or to the clerk of the superior court of the county in
which the sale took place. -

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Securlty Instrument to Trustee. Trustee shall reconvey the Property
without warranty and without charge to the person or persons legally entitled to it. Such person or
persons shall pay any recordation costs.”

23. Substitute Trustee. In accordance Wlth applicable law, Lender may from time to time appoint a
successor trustee to any Trustee appomted hereundcr who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee
herein and by applicable law. §

24. Use of Property. The Property is not used principally for agricultural or farming purposes.

25. Riders to this Security Instrument _ If one or more riders are executed by Borrower and
recorded together with this Security Instrument ‘the covenants and agreements of each such rider shall be
incorporated into and shall amend and supplement . the ‘covenants and agreements of this Security
Instrument as if the rider(s) were a part of this Securlty Instrument [Check applicable box(es)]

-Condormmum Rider -1—4 Famllyﬁ ” |:|Ad_]ustable Rate Rider

I:lPlanned Unit Development Rider -.ther(s) [spec1fy]
Addendum to Umform Deed of Trust

BY SIGNING BELLOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any rider(s) executed by Borrower and: recorded Wlth 1t

LANDED GENTRY DEVELOPMENT INC

KENDALL D GENTRY PRESIDENT

(Over for notary acknowledgements)

e

4/18/2001 pagq g't County Augito
*35:13PM
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E. ,Lender s Prior Consent. Borrower shall not, except after notice to Lender and with Lender’s prior
wntten consent, either partition or subdivide the Property or consent to:
P *:‘.:__('1) the abandonment or termination of the Condominium Project, except for abandonment or
termmaﬁon required by law in the case of substantial destruction by fire or other casualty or in the case
ofa takmg by condemnation or eminent domain;
ks (i) any amendment to any provision of the Constituent Documents if the provision is for the
express beneﬁt of Lender;

(ii1) | termmatlon of professional management and assumption of self-management of the Owners
Assumatlon or

vy any aCtIOIl which would have the effect of rendering the public liability insurance coverage
maintained by. the Owners Association unacceptable to Lender.
F. Remedles If Borrower does not pay condominium dues and assessments when due, then Lender may
pay them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of
Borrower secured by the Se_cunty Instrument. Unless Borrower and Lender agree to other terms of
payment, these amounts shall bear interest from the date of disbursement at the Note rate and shall be
payable, with 1nterest ugon qotl,ce from Lender to Borrower requesting payment.

BY SIGNING BELOW Borrower aocepts and agrees to the terms and provisions contained in this
Condominium Rider. -

' LANDED GENTRY DEVELOPMENT INC

KENDALL' D GENTRY , PRESIDENT

WA

- Skaglt County Audltor
4/1 812001 Page ... 9 0of 14  3:55:13PM
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i) Lender has given Borrower notice of default pursuant to paragraph 21 of the Security Instrument and
n)?fLender has given notice to the tenant(s) that the Rents are to be paid to Lender or Lender’s agent.
Thls \ssignment of Rents constitutes an absolute assignment and not an assignment for additional
secunty only.

- If :'.~-=~'”nder gives notice of breach to Borrower: (i) all Rents received by Borrower shall be held by
“Borroweér as trustee for the benefit of Lender only, to be applied to the sums secured by the Security
Instrument (11) Lender shall be entitled to collect and receive all of the Rents of the Property; (iii)
Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or
Lendei’s- agents upon Lender’s written demand to the tenant; (iv) unless applicable law provides
otherwise; all. Rents collected by Lender or Lender’s ‘agents shall be applied first to the costs of taking
control of and managlng the Property and collecting the Rents, including, but not limited to, attorney’s
fees, recelver s fees prennums on receiver’s bonds, repair and maintenance costs, insurance premiums,
taxes, assessments and other charges on the Property, and then to the sums secured by the Security
Instrument; (v) Lender Lender s agents or any judicially appointed receiver shall be liable to account for
only those Rents actually recelved and (vi) Lender shall be entitled to have a receiver appointed to take
possession of and manage the Property and collect the Rents and profits derived from the Property
without any showing as to the inadequacy of the Property as security.

If the Rents of the Property are.not sufficient to cover the costs of taking control of and managing the
Property and of collectmg the Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower to Lender secured by the Security Instrument pursuant to Uniform Covenant 7.

Borrower represents and warrants that Borrower has not executed any prior assignment of the Rents
and has not and will not perform any act: that would prevent Lender from exercising its rights under this
paragraph. : A

control of or maintain the Property before ‘or_after giving notlce of default to Borrower. However
Lender, or Lender’s agents or a Judrmally appornted receiver, may do so at any time when a default
occurs. Any application of Rents shall: not cure or waive any default or invalidate any other right or
remedy of Lender. This assignment of Rents of the Property shall terminate when all the sums secured
by the Security Instrument are paid in full

I. CROSS-DEFAULT PROVISION. " Borrower s default or breach under any note or agreement in
which Lender has an interest shall be a breach ‘under the Security Instrument and Lender may invoke any
of the remedies permitted by the Security Instrument

BY SIGNING BELOW, Borrower accepts and agrees to th'”' terms and provisions contained in this 1-4
Family Rider. LANDED GENTRY DEVELOPMENT INC

e

KENDALL D GENTRY PRESIDENTj \
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‘Lender’s Right of Acceleration and Judicial Foreclosure.

Umform Covenant 19 and Non-Uniform Covenant 22 of the Security Instrument are amended by
_the addition of the following language, which shall modify the terms of Uniform Covenant 19 and
:'_":Non-Uniform Covenant 22 to the extent set forth immediately below:

,,;f‘*“"'lﬁ’"ri:ESWér acknowledges that the terms and conditions of Uniform Covenant 19 and Non-Uniform
KE_Covenant 22 are intended to avail Borrower of certain notice and reinstatement rights if Lender
. elects non-judicial foreclosure under its power of sale in the event of default, and that Borrower has
L statutory right of redemption protecting Borrower in the event of judicial foreclosure. Therefore,
netmothstandlng any provision of Uniform Covénant 19 and Non-Uniform Covenant 22 of this
Secunty Instrument, if Lender, at its own option, elects to accelerate the Security Instrument by
commencement of ]UdlClal foreclosure for any default or breach by Borrower, the Borrower shall
not have the’ nght of reinstatement or entitlement to certain notices as provided for in Uniform
Covenant 19 a.nd Non—Umform Covenant 22."

C. Reconveyance After Payment of Loan in Full. Non-Uniform Covenant 23 of the Security

Instrument is rev1sed to ad as follows:

"23. Release or@' Recohveyaﬁce” Upon payment of all sums secured by this Security Instrument,
Lender shall request Trustee to release or reconvey the Property and shall surrender this Security
Instrument and all notes ev1dene1ng debt secured by this Security Instrument to Trustee. Trustee
shall release or reconvey-the Property without warranty to the person or persons legally entitled to
it. Such person Or persons shall pay any recordation costs and reasonable trustee’s fee for release or
reconveyance.' S

. Mandatory Flood Insurance or Property in Special Flood Hazard Areas. Uniform Covenants
3 and 5 are modified so as to add the followmg ‘languace which affects both covenants:

"If the Property is now or shall e ever durug" th1s loan be determined by the Federal Emergency
Management Agency (FEMA), or 1ts ‘successor agency, to be within a Special Flood Hazard Area
(SFHA), then to the extent flood insurance is available for the Property, Lender will require, upon
notice to Borrower of such determlnatlon that adequate flood insurance be maintained for the
improvements of the Property at Borrower’s expense, and Lender shall be entitled to collect, as part
of the Funds defined under Covenant 3, and to the: extent ‘authorized by federal law and regulation,
"Escrow Items" (reserves) for flood insurance prernlums -and if Borrower does not voluntarily pay
for the flood insurance as part of said Funds, Lender shall be entitled to obtain "forced place" flood
insurance coverage for the Property improvements and Jin so doing, either caprtahze the cost of
such coverage to the principal balance of the loan. or apply the payment as a "negative reserve”
whereupon Borrower shall be deemed to be in default of th;s Secunty Instrument.

"Custom" Construction Loans. If this Security Instrument secures permanent financing to
construct or remodel a residential dwelling on the Property (“’custom .construction loan"), then the
Construction Loan Agreement & Assignment of Account- SIgned by Borrower along with this
Security Instrument and Addendum shall be lncorporated by reference m and be a part of this
Security Instrument, and any default or breach by Borrower of. the Construetlon Loan Agreement &
' Assignment of Account shall constitute a default or breach of ‘this Security. Instrument, thereby

entitling Lender to any and all remedies allowed by the Secunty Instrument and applicable law for
such default or breach. S

E-Z Pay Option. If Borrower elects the E-Z Pay option at the mceptroﬂ of thJ oan, then Lender
- shall temporarily defer the two hundred dollar ($200) payment processing: charge wmch is otherwise
due and payable in full at closing. However, if at any time, Borrower’s E-Z Pay "’ bank account has
insufficient funds to cover a payment when due, or if Borrower’s E-Z Pay bank ar:ceunt s closed or
otherwise becomes unavailable to Lender for the payment of the loan, or in. the’ event ‘Borrower
elects, at any time, to terminate the E-Z Pay option, then Lender may reinstate and inand the two
hundred dollar ($200) payment processing charge from Borrower in which event th.lS charﬂe shall
then be due and payable in full. Lender shall inform Borrower of this election in- wntlng and
Lender may, at Lender’s option, either require Borrower to pay the payment processmg eharge
within 10 days of receipt of written notice or add the amount of the charge to the remelmng'-f*“z;_
principal balance of the loan. If the charge is added to the loan, then it shall become addltlonal debt
of Borrower secured by this Security Instrument and shall bear interest at the Note rate and shall e ’ZE
payable in accordance with the terms of the Note. Lo

AN

Skaglt Cou nty Audltor
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