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Honz@n Bank

POBox 580 =
Bellingham, )VAEZ:,Q"S'227—0580

Assessor’s: Parc;él or Acé:ount Number: 350401-2-005-0005 e T AMERIDAN TITLE 00,
Abbreviated Legal Descnptlon B
Section 1, Townsh1p"i‘*35 Range 4, Ptn SW - NW J L/“7_55"

.»Q HSTEZ | U "’3-7 04 ""'}_, 7Y C::{/ 5&:}? f[lnclude lot, block and plat or section, townshlp and range]
Full legal description located on. ‘page — Additional Grantees located on page Z

[Space Above This Line For Recording Data]

EED OF TRUST

DEFINITIONS : ;
Words used in multiple sections of this. document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document whlch is dated Apl"1 1 30, 2001
together with all Riders to this document.
(B) "Borrower" is Gregory C Hall anéd'é:f-:.Amanda S HaH husband and wife

]

Borrower is the trustor under this Security Instrument.
(C) "Lender" is HOrizon Bank
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(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
,.-ff;nnpl:ementmo regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or-any additional or successor legislation or regulation that governs the same subject matter. As used

in this’ Secur1ty Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
toa "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
‘loan" under RESPA.

Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER (DF RIGHTS IN THE PROPERTY

This Securtty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

mod1ﬁcat1ons of ‘the Note and (i) the performance of Borrower’s covenants and agreements under this

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust h power of sale, the following described property located in the

-.:,County of Skagit ;

[Type of Recordmg i urxsdlcnon] [Name of Recording Jurisdiction]

THE EAST 330" FEET.OF -THE WEST 990 FEET OF THE FOLLOWING DESCRIBED TRACT:

THAT PORTION OF THE SOUTHWEST 1/4 OF THE NORTHWEST 1/4 OF SECTION 1,

TOWNSHIP 35 NORTH RANGE~4 EAST, W.M., LYING SOUTH OF THE HOOGDAL COUNTY

ROAD RIGHT-OF-WAY: EXC::PT COUNTY ROAD ALONG THE WEST SIDE THEREOF.

Parcel ID Number: 35401-2-005-0005 .  ° * which currently has the address of
23116 Hoogdal Road [Street]
Sedro Woolley [City] , Washington 98284  [Zip Code]
("Property Address"):

TOGETHER WITH all the nnprovements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a- part ‘of “the property. All replacements and
additions shall also be covered by this Security Instrument All of- the foregomg is referred to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property 18, unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title. to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform securlty lnstrument covering real

property.
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As'sg"ciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
**assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

‘be pa1d aunder this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

Borrower s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
,;obhgatlon to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
-ffm wrttmg In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for-any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furmsh to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower s obltgatlon to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and" agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Sectlon 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fatls 10 pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with SCCHOII 15 ‘and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are: then requtred under this Section 3.

Lender may; at any. time; ‘collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specrﬁed ‘under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender. shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendstures of future Escrow Items or otherwise in accordance with Applicable
The Funds shall be held in' an institution whose deposits are insured by a federal agency,
instrumentality, or entity (mclndlng Lender if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank..Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shal} not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or vertfymg the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits: Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall grve to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. L

If there is a surplus of Funds held m -escrow as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance: w1th RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as requtred by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in- accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds h__eldf_ln escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by thrs"aS,t._.__'urlty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender. £ 5

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and 1mpos1ttons
attributable to the Property which can attain priority over thlS Securtty Instrument leasehold payments or
ground rents on the Property, if any, and Community Assoc1at10n Dues; Fees and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay- them in’ the manner provided in Section 3.

1050000584

@@@-s(wm {0005).01 Page 5 of 15

Initials: =

_Form 3048 1/01

IR

Skag!t County Audttor -
5f8/2001 Page 5 of 16  9:37: 30AM



“""i'WVOS 1186 SL 09 afed L00Z/8/S
JO].Ian A;unoo Z[.IBB)IS

 yiidn

G| 0 g abey 10°(5000) (M9~ 2D
850000601

Lo/l 8t0€ wiog

0] Y31 aU3 9ARY [[RUS Jepub’i ‘porrad. Iionmmsax pue 1redar yons FunIng "pouass9] 10U SI AILINISS S IOPUS]
pUE 9[qIses] A[[edIuou0d st-Iredal 1o uone10Isa1 A1 J1 ‘Airadold ay1 o ireda1 10 woneIolsal o3 parjdde aq
[Teys ‘1apua AQ painbal sem aamemsuz SurfjIopun a1 10U 10 Iaaym ‘spaadsord OURINSUI AUR ‘SUNLIM UL
9213k 3SIMIOYIO Jamoliog pue .IQpIIQ’I ssa[un "Jomo1rog £q Apydurord opewr jou J1 ss0f Jo Jooid oyew Aewr
I9pUa "IdpPULT pUE ISLLIBD eouemsm 21 03 .9on30u 1dword 2AIS [[RYS JOMOIIOY ‘SSO[ JO JUIAD 3] U]

% esﬁed.ssol [eUONIPPE UR SB I0/pue 993831I0W SB ISpUY| Sulel [[Bys
pue asnepd 28eSuoW pIepURIS B apnpur [reqs Aoqod yous ‘Auredold a1 ‘Jo uononnsap 1o ‘01 afewrep Io]
‘Iopua AQ paImbar asImIayIO 10U eﬁmzmo:) JJURINSUI JO WILIOJ AUR SUIBIQO I9MOLIOY J] "SIOII0U [EMAUII
pue swnruraxd pred jo sidieoar e IapUQ’[ @1 sAt% z(udmcud [TeYs Iamolrog ‘saImbal 1opuaT J -$91BIIJILIS0
Temaual pue samdijod oq1 pjoy 01 1y ap amaq 1[eys Iopua] "2oked SSOJ [EUOLIPDE UL B 10/pue 298e3uow
Se IOpuY] WU [[BUS pue ‘osne[d 981281101}1 prepuels e opnpul [reys ‘sarorjod yons saoxddesip o1 1ySu
s Jopua] 01 102[gns 2q [reys samijod yons Jo SI’EMQUQI pue 15pUs] Aq paxinbaz sarorjod soueInsUl [V

& % njuswAed Sunsonbar romolrog o3 10pus
woIy donou uodn “1S9I9UT YonS YIIm e[qe&rzd aq 1[BYS pIIB 1tr9mgsmqsrp JO 91ep AUl WOI] IRl 10N 2} 1®
1S919)UT JB3q [[BYS SIUNOUTE ISIYJ, “IUSINNISU] AJINO3S srm Aq PAINOAs JOMO01I0g JO 1G3P [RUOLIPPR SWI009q
[[eUS G UONIAG SIY) IopUN JOPUIT AQ PasINgSIP SIUNOUIE. AUy paurmqo 9ABY PINOD ISMOIIOY Tey) JouRINSul
JO 1500 2y paadxa Apuesyrusis WYSHU PaueIqo os 95812400 2QUBINSUI 31 JO 1500 3 1By} sAfpaymoIn|or
Tomol1Iog °199132 ur A[snotasid sem uey) 9SRISA0D I9SSIRIO- 191'@91% QpIAO.Id ySmu pue AN[IQeI] 10 pIeZey

“¥si1 Aue jsurede ‘Auradoig ayy Jo suawoo 1) 10 ‘Aradolg g ur Annba s Jomo1rog ‘Iamolrog 103101d j0u
1S 10 JYSIW NG ‘IOPUS| ISA0D [[BYUS 25rISA0D UONS alo;elaq L QDB.IQAOC) Jo junoure 10 2dA) Ienorired
Aue oseyoind 03 woneSI[qo ou Japun sI Jopud] ‘asuadyo s .Iamouog pme uondo §.JI9puYT 1B ‘988I2A0D
90URINSUI UIRIqO ABWI JOPUY] ‘9AOQE PaqLIdsap $IZBIoA0D Iyl ;0 K. uremmr.u 01 SIejy Iamouiroq JI
‘Tomol1og £q uonoafqo ue woyy Sunnsar uorremuue;ep SUOZ POO[J AUR JO MIIADI
Ul UM UOIOIUUO0D U AJUSSY Juswofeue]y AJuoSIlowg [eIapoqg ay Kq pasodun $99] Aue jo juswAed
oy} 10] 9Iqisuodsal aq OS[E [[BYS I3MOLIOg "UONEBOIIIIS) IO uoueunmazep q:ms 1091Je 1YSTI A[qrUOSEal
OIyM INod0 safueyo refruats 1o sSurddemwal swm yoes sadreyd mgnbasqns PUE $IOIAISS UOHEBOLIISD DUR
UONBUIIINIAD SUOZ POOYY 10J 95Ieyd SWN-ouo ® (q) IO {$90IAIds Supydel) pue uoumgmao ‘UOTIRUTUIISISD
9UOZ POO[} IO} 93IEYO SWI-3UO B (B) :IOWID ‘UROT S M UOTIUUOD Ul f&ed 01 Jomoiiog axmnbaz
Aewr 19puY] ‘AJQRUOSEAIUN PISIOIIXD 9q 10U [eys IYSII Yorym “ad1oyo s ,Iamonog ‘QAO.IddESIp 01 1y3Su
§,IopuaT 01 109[qns Iomorrog Aq Uesoyd 3q [feys soweInsul oy Surpraoid ISLLED QoURINSULAY], "UROT A
Jo wIa1 9yl SuLnp ofueyd Ued $OUNUIS Jurpedaid oy 03 juwensind saxnbal .ISpUQ’I TRYM soxmbar 10pua]
1eq) spouad 9Y3 10] pue (S[9AS] 9[qIONpap SUIPN[oUr) SIUNOWE Y} U PIUTRIUIRW 3G~ égeouemsm STYL
"90UWRINSUI $AIMDAI I9pUYT YoIyMm I0] ‘SPoO[} pue sayenbiyires ‘01 paimuIlf 10U Ing . ‘Sutpn{our SpIezey 1ay10
Aue pue , ‘08e19A00 PIpPUIXI, WIIA) Y} UIYIIM PIPN[OUT SpIezey ‘oI £q ssof isurede pamsm Auado_td =)0
U0 Pa1dald I9)Jea1ay IO JUIISIXO MOU sjuswaAorduwr o) doay [[eys 19MOII0f aoueJnSHI &uadm& 'S
"UROT SI) YA UOUUO0D Ul Iapua] Aq pasn S0IAISS: oIII].IOdQ.I
10/PUER UOTIEDIJLIOA XB] 21e)se Jeal ' o] afreydo oswiml-ouo e Aed 01 1omoirog ammbar Aetu Jepuaq
‘$ UOT103S SIYI UI 9A0QR [LIO0] 198 suouoe 31;[1 jo 910111
IO U0 e} I0 U] 3Y) AJSTILS [[BUS JAMOLIOY ‘UIAIS ST 901)0U JBY) YOTYM UO 18P 1) JO SABD o[ tnqn M uaq:::-.;&
A SUIAINUSPT 90110U B IOMOLIOY 9AIS el Iopua] ‘Juownnsu] AIIN0ag sIy) JoAo Aorid urene wed qoIgM
ualf ® 01 30a(qgns st A1radoig o jo red Aue Jey) SOUMUISISD ISPUST J ‘IUSWINISU] AI1LINOAS SIYL.0) ugu aql‘_f
SupeuIpIoqns I9pUS 01 ATOIOBJSIES JUSWAISE UR USI[ 91 JO ISP[OY oY) WOLJ $3INndas (9) I0 papn{:‘moo ome
sSurpasooxd yons [rjun Auo ing ‘Surpusd ore sSurpassord 9soyl oYM UL 9U) JO TUSUISIIONUS JYY 1U9A91d
01 aje1ado worurdo s 1apuaT Ul yoiym sSuIpadoold [eFe] ‘Ul USI] YY) JO JUSUIIIOFUS ISUTESE SPUAJap I10 “Kq.
[irej POOT UT WSI] a1} $1s9JU00 (q) ‘Juswea1Se yons Surmrojrad s1 Jomolrog se Suo] os ATuo 1ng .IGpII@’] 01
a1qe1dadoe Isuuew B UI USL] 9} Aq Paindas uonesijqo oyl jo juewied oy 01 Sunum ur sea1de (B) :10M0110g
$SATUN TAWNNSU] ANINOSS SIYl 100 Ayrourd sey gorgm udl] Aue ofreyssip Andwold [[eus Iomoliog




hold ‘such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
W "rk has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
romptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
::requlres interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
"féfimterest or.. earmnos on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restorauon or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
if any’;' paJd to Borrower. Such insurance proceeds shall be applied in the order provided for in

Sectlon 2. :

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and rélated: -matters: If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwrse Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to- exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower r1'ghts (other than the right to any refund of unearned premiums paid by
Borrower) under all msurance -policies covering the Property, insofar as such rights are applicable to the
coverage of the Property Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under. the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the executlon of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal: resrdence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, whrch ‘¢onsent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower s control.

7. Preservation, Maintenance and Protectlon of the Property; Inspections. Borrower shall not
destroy, damage or impair the Prope:;: v, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is resrdmg in the Property, Borrower shall maintain the Property in
order to prevent the Property from deterloratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection*with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property: “8nly if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoratlon in a single payment or in a series of
progress payments as the work is completed. If the insurdnce or: condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entnes =,_._.pon and mspectlons of the Property. If it has
reasonable cause, Lender may inspect the interior of the 1mprovemerrts on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior mspeetlon spec1fymg such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the drrectlon of .Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or maccurate in ormatlon or statements to Lender
(or failed to provide Lender with material information) in connectlon W1th the Loan. Material
representations include, but are not limited to, representations concermng Borrower s occupancy of the
Property as Borrower’s principal residence. ;
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e 'As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any afﬁhate of any of the foregoing, may receive (directly or indirectly) amounts that
© derive from (or might be characterized as) a port1on of Borrower’s payments for Mortgage Insurance, in

exchange for sharing or modifying the mortgage insurer’s risk, or reducmg losses. If such agreement

prov1des that an afﬁhate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

(a)“Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower w1ll owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the rlght to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. .

11. Assrgnment 0 Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be pald to Lender.

If the Property is damaged such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restorationor repair is economically feasible and Lender’s security is not lessened.
During such repair and restoratwn period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportu ity“to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, prov1ded that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in:a. smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made i in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender- shall not be requ1red to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the-restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Séction'2. -

In the event of a total taking, dcs_,ructlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by th’lS Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. &8

In the event of a partial taking, destmcuon or loss in value of the Property in which the fair market
value of the Property immediately before the partlal taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument 1mmed1ately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be.reduced by ‘the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount -of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taklng, destruction, or loss in value is less than the
amount of the sums secured 1mmed1ately before the partial takmg, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Securlty Instrument whether or not the sums are then due

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make-an award-to. settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the daté the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. " Opposmg Party " means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. g
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nouce address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
:gat'inles"s Applicable Law expressly requires otherwise. The notice address shall be the Property Address

- _unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
A notrfy Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

change of address, then Borrower shall only report a change of address through that specified procedure.
. There may be only one de31gnated notice address under this Security Instrument at any one time. Any
'*':nouce to-Ilender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated -herein® unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
recelved by. Lender. If any notice required by this Security Instrument is also required under Applicable
Law,  the" Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrument A A

16. Govermng Law, Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requlrements and limitations of
Applicable Law. Apphcable Law might explicitly or implicitly allow the partres to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any. provrsmn ‘or clause of this Secunty Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provrsrons of this Security Instrument or the Note which can be
given effect without the conﬂlotln g provision.

As used in this Sec:urrty Instrument (a) words of the masculine gender shall mean and include
corresponding neuter words .or_ words of the feminine gender (b) words in the singular shall mean and
include the plural and vrce versa and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property"” means any’ legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which i is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any nterest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial. interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may requlre 1mmed1ate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exermsed by Lender if such exercise is prohibited by
Applicable Law. ;

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this per1od Lender ‘may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleratlon If Borrower meets certain conditions,
Borrower shall have the right to have enforcement-of this Secur1ty Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable: Law. might specify for the termination of
Borrower’s right to reinstate; or (¢) entry of a judgment enforcrng this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which” then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing thls Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation -fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rlghts under thrs Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender s-interest in the Property and
rights under this Security Instrument, and Borrower’s obhgat1on to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay ‘such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash, (b) money order; (c)
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relegse of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
*;Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

‘ ;sby any governmental or regulatory authority, or any private party, that any removal or other remediation

of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
,remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
-‘ffLender for an Environmental Cleanup.

NON UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22 Acceleratlon, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower S breach of any covenant or agreement in this Security Instrument (but not prior to
acceleratmu under Sectlon 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default (b) the actlon required to cure the default; (c) a date, not less than 30 days from the date
the notice. is gwen to. Borrower, by which the default must be cured; and (d) that failure to cure the
default on.or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notlce shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a: court action: to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and’ any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require 1mmed1ate payment in full of all sums secured by this Security Instrument without
further demand and may 1nvoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender. shall be entltled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 lncludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence. A
If Lender invokes the ..,power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg; notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law m ¥ require. After the time required by Applicable Law and
after publication of the notice of sale; Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at‘the tlme and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods’ permztted by Applicable Law by public announcement at the
time and place fixed in the notice of sale Lender or its designee may purchase the Property at any
sale. 5 %

Trustee shall deliver to the purchaser ‘Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recltals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therem Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by thls Securlty Instrument; and (¢) any excess to the
person or persons legally entitled to it or to the clerk the superlor court of the county in which the
sale took place. | o

23. Reconveyance. Upon payment of all sums secured by thIS Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Secunty Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee Trustee shall reconvey the Property
without warranty to the person or persons legally entitled toit.. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. -

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Wlthout conveyance of the
Property, the successor trustee shall succeed to all the title, power: and dut1es conferred upon Trustee
herein and by Applicable Law.
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STATE OF WASHINGTON } :

On this day personaily appeared before me Gregory C Hall and Amanda S Hall

to me known te be the mdmdual(s) described in and who executed the within and foregoing instrument,

uses and purposes therem mentioned. "
GIVEN under my hand and official seal this 3 Yé{ day of m M F001
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