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Reference # (if appllcable) g7199 _E_ Additional on page
Grantor({s}:
1. BISHOP, ELISEC

Grantee(s)
1. Skagit State Bank S
2. Land Title Company of Skagn: Gounty, Trustee

Legal Description: PTN GL 4 IN §W1/4 19-34-3 E W.M. AKA LOT 2 SP 32-87 Additional on page 2
Assessor’s Tax Parcel ID#: 350319-0-011 _091.-0:*;

THIS DEED OF TRUST is dated June 6, 2001, among ELISE C BISHOP, as her separate
property, whose address is 1309 OLD SAMISH RD, BELLINGHAM, WA 98226 ("Grantor");
Skagit State Bank, whose maliling address is Main Office, 301 E. Fairhaven Ave, P O Box 285,
Burlington, WA 98233 (referred to below sometimes as "Lender” and sometimes as
"Beneficiary"); and Land Title Company of SRagitc-"County,; whose mailing address is P O Box
445, Burlington, WA 98233 (referred to below as "Trustee").
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;?'CDNVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right

. of ehtry-and possession and for the benefit of Lender as Beneficlary, all of Grantor's right, fitle, and interest in and 1o the
following.déscribed real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures;"all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock In utilities
with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real property, including without limitation
all minerals, oil; gas, geothermal and similar matters, (the "Real Property”) located in KAGIT County, State
of Washlngton-

LoT 2 SHORT PLAT NO. 32-87, APPROVED OCTOBER 16, 1987, RECORDED OCTOBER
20, 1987 IN. BOOK 7 OF SHORT PLATS, PAGE 191, UNDER AUDITOR'S FILE NO.
8710200011 AND BEING A PORTION OF GOVERNMENT LOT 4, SECTION 19, TOWNSHIP
34 NORTH, FIANGE 3 EAST, WM.

TOGETHER WITH A NON—EXCLUSIVE EASEMENT FOR ALL UTILITIES, OVER, ACROSS
AND UNDER A 10:FOOT STRIP OF LAND, THE NORTHERLY AND WESTERLY LINE OF
SAID STRIP, BEING DESCRIBED AS FOLLOWS:

BEGINNING AT THE S__OUTHWESTERLY CORNER OF LOT 1 OF SAID SHORT PLAT;
THENCE NORTH:84°37°03" EAST ALONG THE SOUTHERLY LINE OF SAID LOT 1, A
DISTANCE OF 402.74 FEET,; .

THENCE NORTH 0°15'08"° WEST ALONG THE EASTERLY LINE OF SAID LOT 1, A
DISTANCE OF 150.70. FEET TO THE SOUTH LINE OF LOT 2 AND THE END OF SAID LINE.

SITUATE IN THE COUNTY OF SKAGIT STATE OF WASHINGTON.

The Real Property or its address Is commonly known as 5A BAYVIEW EDISON RD,
BURLINGTON, WA 98233_ ,__The__ Real Property tax identification number is
350319-0-011-0010. :

Grantor hereby assigns as sacurity to Lender, allof: Grantors nght title, and interast in and to all leases, Rents, and profits of
the Property. This assignment is recorded in accordange with RCW 85.08.070; the lien created by this assignment is intended
to be specitic, perfected and choate upon the recordlng ‘of this Deed of Trust. Lender grants to Grantor a licanse to collect
the Rents and profits, which license may be revoked at Lender's option and shali be aulomatically revoked upon acceleration
of alt or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) .‘PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE.NOTE; THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST, THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN
THE RENTS AND PERSONAL PFIOPERTY IS ALSO GIVEN .TO.SECURE ANY AND ALL OF GRANTOR'S OBLIGATIONS
UNDER THAT CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE
HEREWITH. ANY EVENT OF DEFAULT UNDER THE CONSTRUCTION LLOAN AGREEMENT, OR ANY OF THE RELATED
DOCUMENTS REFERAED TO THEREIN, SHALL ALSO BE AN EVENT OF. DEFAULT UNDER THIS DEED OF TRUST.
THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of-Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and i in e tlmely manner perform all of Grantor's
obligations under the Note, this Deed of Trust, and the Related Documents ;

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agraes thatGranlors possession and use of the Froperty
shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Defauit, Grantor may . {1) remam in possession and control of
the Property; {2) uss, operate or manage the Property; and {3) collect tha Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon defauit). The _followmg provisions relate o the use of the
Property or to other limitations on the Properly. The Real Properly is not used principalty for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condition and prompliy perform all repairs, replacements,
and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants lo Lender thal (_]-)‘ Durlng the period of
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage,’ treatment, disposal,
release or threatened release of any Hazardous Substance by any person on, under, about ortrom’the Property; (2}
Grantor has no knowledga of, or reason to believe thal there has been, except as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of any Environmentat Ldws, (b) any‘use, generation,
manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Subsiance on, under, about

or from the Property by any prior owners ar occupants of the Property, or {c} any actual ¢r threateneid litigation or
claims of any kind by any persen relating to such matiers; and (3) Except as previously disclosed 16 -dhd acknowledged

by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other authorized :user of tha Property shall
use, generate, manufacture, store, treat, dispose of or release any Hazardous Substance on, under,-about or-ffom the
Property; and (b} any such activity shall be conducted in compliance with all applicable federal state] and‘local"laws,
regulations and ordinances, including without iimitation all Environmental Laws. Granter authoriZes Lender and, its
agents to enter upon the Property to make such inspections and tests, at Grantor’s expense, as Lender.may deam
appropriale to determine compliance of the Property with this saction of the Deed of Trust. Any inspections or tests
made by Lender shall be for Lender's purposes only and shali not be construad to create any responsibility or liability on-.
the part of Lender to Grantor or to any other person. The representations and warrantias contained herain are based.on |
Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor hereby (f) “releases’and :
waives any future claims against Lender for indamnity or contribution in the event Grantor becomes liable for cleanun or:
other cosls under any such laws; and (2) agrees to indemnity and hold harmless Lender against any and-all elaims, -
losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suMer-resulting .~ .
from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage, -~
disposal, releass or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or not-~
the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including the
obligation to indemnify, shall survive the payment of the Indebtedness and the salisfaction and reconveyance of thelien

of this Dead of Trust and shall not be atfected by Lender's acquisition of any interest in_the Propertleh_ether_tnLT-_\._
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' foreclosure or otherwise.

. "'Nuisance-,.waste. Grantor shall not cause, conduct or permit any nuisance ner commit, permit, or suffer any stripping of
.“or wasle.on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
net removs;, or grant to any other party the right to remave, any timber, minerals (including oil and gas), coal, clay,

scofia, soil, gravel or rock products without Lender's prior written consent.

ﬁemoval o_f"'lrﬁprovements. Grantor shall not demolish or remove any Improvements from the Real Property without
Lender’s prior wriien consent. As a condition to the removal of any Improvements, Lendar may require Grantor to make
arrangéments safisfactory to Lender to replace such Improvements with Improvemants of ai least equal value.

Lender’s Right.io Enter. Lender and Lenders agents and representatives may enter upon the Real Properly at all
reasonablé times: to atténd to Lender's interests and lo inspect the Real Property for purposes of Grantor's compliance
with thalerms andconditions of this Deed of Trust.

Compliance with‘Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tenants or gther.persons or entitias of every nature whatsoever who rent, lease or otherwise use of occupy
the Properly in any manner;. with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities applicable ‘to-the ‘use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, including appropriats appeals, so long as
Grantor has nolified Lender incwriiing prior to doing so and so long as, in Lender's sole opinion, Lender’s interests in the
Property ara not jeopardized. “Lender may require Grantor to post adequate security or a surety bong, reasonably
safistactory to Lender, to:protect Lender's interest.

Duty to Protect. Grantor agrées néither fo abandon nor leave unattended the Property. Grantor shall do all other acts,
in addition to those acts set{orth above in this section, which from the character and use of the Property are reasonably
necessary fo protect and preserve the Property.

Construction Loan. If some or all of the proceeds of the loan creating the Indebtedness are to be used to canstruct or
complete consiruction of ani. Improvements .on the Property, the Improvements shall be completed no later than the
malurity date of the Note (or such-sarlier date as Lender may reasonably establish) and Grantor shall pay in full all costs
and expenses in connection with thé work. Lender will disburse loan proceeds under such terms and conditions as
Lender may deem reasonably necessary to insuré that the interest created by this Deed of Trust shall have priority over
all possible liens, including those of material suppliers and workmen. Lender may require, among other things, that
disbursament requests be supported by receipted bills, expense affidavits, waivers of liens, construction progress
reports, and such other documeantation as Lender may reasonably request.

TAXES AND LIENS. The following provisions reiating""io thg.-‘-téies and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and-in ali events prior to delinquency) all taxes, special laxes, assessments,
charges (including water and sewer), fines ang impositions levied against or on account of the Property, and shall pay
when due all claims for work done on or for services rendered or material furnishad to the Property. Grantor shall
maintain the Property free of all liens having priority over or equal to the interast of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust,

Right to Contest. Grantor may withhold payment-of any tax, assessmenl, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the. Properly is not jecpardized. If a lien arises or is
filad as a result of nonpayment, Grantor shali within fifteen (15) days“after the lian arises or, if a lien is filed, within fitteen
(15) days after Grantor has notice of tha filing, secure the-discharge of the lien, or if requested by Lender, deposit with
Lendar cash or a sufficient corporate surety bond or other security: satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and altorneys’ fees, or other charges: that could accrue as a result of a foreclosure or
sate under the lien. In any contest, Grantor shall defend itsslf and’Lerder.and shall safisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender-as-an additional-obligee under any surety bond furnished
in the contest proceedings. o T

Evidence of Payment. Grantor shall upon demand furnish to Ler;‘idgif satistacfory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver to' Lender at any time a writlen statement
of the taxes and assessments against the Property. 5 AN

Notice of Constructlon. Grantor shall notify Lender at least fifteen-(15).days bafore any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or materials. Grantor’ will upori: request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost.of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relaling to insuring-the Property.dre a part of this Deed of
Trust. AL

Mainienance of Insurance. Grantor shall procure and maintain policies of fire insurance with slandard extended
coverage endorsements on a fair value basis for the full insurable value covering all Imgrovements‘on the Real Property
in an amount sufficient to avoid application of any coinsurance clause, and with a standard morigagee clause in favor of
Lender, together with such other hazard and liability insurance as Lender may reascnably ‘require..- Policies shall be
written in form, amounts, coverages and basis reasonably acceptable to Lender and issugdby.a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender-from time.to fime the policies
or cerlificates of insurance in form satisfactory to Lender, including stipulations that coverages will-not be cancelled or
diminished without at least thirty (30) days prior wrilten notice to Lender. Each insurance poliéy-also shaltinclude an
endorsament providing that coverage in favor of Lender will not be impaired in any way by any dct; orilssion:or default
of Grantor or any other person. Should the Real Property be localed in an area designated by the Director of the
Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to oblain-ahd-maintain-Federal
Flood insurance, it available, within 45 days after notice is given by Lender that the Property is located ina spécial-flood
hazard area, for the full unpaid principal balance of the loan and any prior liens on the property securing the loan, up to
the maximum policy limits set under the National Flood Insurance Program, or as otherwise required by Lender, dnd-to
maintain such insurance for the term of the loan. ST

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Propeily.: Lender may"
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender’s security’is
impaired, Lender may, at Lender’s election, receive and retain the preceeds of any insurance and apply the proceeds 16
the reduction of the Indebtedness, payment of any lien affecting the Froperty, or the restoration and repair of the:
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged'or .~
destroyad Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expénditure, -~ -
pay or reimburse Grantor from the proceeds for the reasonable cast of repair or restoration if Grantor is not in defablt .~
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after thelr receipt and which™”
Lender has not committed to tha repair or restoration of the Property shall be used first to pay any amount owing-to
{ ender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the principal
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds
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: _ﬂshh_lil_--be paid without interest to Grantor as Grantor's interests may appear.

£ m_uﬁe)_(p.l_rg_d Insurance at Sale. Any unexpirad insurance shall tnure to the benefit of, and pass to, the purchaser of the
E Props_rty cavered by this Deed of Trust at any trustee’s sale or other sale held under the provisions of this Daed of Trust,
pr at-any foreclosure sala of such Proparty.

LENDER'S EXPENDITURES. If Grantor falls (A} to keep the Property free of all taxes, liens, security interests,
encumbrances, and other claims, (B) to provide any required insurance on the Property, or (C) to make repairs to the
Property then.Lender may do so. If eny action or proceeding is commanced that would materialty affect Lander's interests in
the Puoparty‘, then Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to be
appropriateto protect-tender’s interests. All expenses incurred or paid by Lender for such purposes will then bear interest at
the rate chqrg__ed__un_ger ‘the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such
expenses wilk become a parl of the Indebledness and, at Lender’s option, will (A) be payable on demand; (B) be added to
tl?a balance-of the Note and be apportioned among and be payable with any installment payments to become due during
either (1) the term of-any applicabte insurance policy; or (2) the remaining term of the Nate; or (C) be treated as a balioon
payment which will be due and payable al the Note's maturity. The Deed of Trust alse will securs payment of these amounts.
The rights provided for in this paragraph shali be in addition to any other rights or any remedies to which Lender may be
entitled on accountof dny defaulf. Any such action by Lender shall not be construed as curing the default so as to bar
Lender from any refedy that It otherwise would have had.

_IV_VAI?RANTY; DEFENSE OF 'TIT_I'I-."Ié_. The following provisions relating to ownership of the Properly are a part of this Deed of
rust: R

Tile. Grantor warranits that:<(a) Gramlor hofds good and marketable fitle of record to the Property in fee simple, free
and clear of all fiensand .enctmbrances cther than those sel forth in the Real Property description or in any fitie
insurance policy, fitle report, or final title opinion issued in favor of, and accepted by, Lender in cennection with this Deed
of Trust, and {b) Grantor has the full right, power, and authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subjectto'the.exception in the paragraph above, Grantor warrants and will farever defend the titla to
the Property against the lawfil claims af-all parsons. In the event any action or procesding is commenced that questions
Grantor’s lile or the interest of Trusteé or'Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the nomimal party in such proceeding, but Lender shall be entitied to parlicipate in the
proceeding and to be represented.in the proceeding by counsel of Lender's own choics, and Grantar will deliver, or
cause to be dslivered, to Lender such-instruments as Lender may reguest from time to time to parmit such participation.

Compliance With Laws. Grantor warréhls"t_hat the Property and Grantor's use of the Property complies with all existing
applicable laws, ordinances, and regulations of governmental authorities.

Survival of Promises. All promises, agreements, and slalements Grantor has mads in this Deed of Trust shall survive
the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force and effact until
such time as Grantor's Indebtedness Is paidin.full,.~

CONDEMNATION. The following provisions retating to. condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation'is filed, Grantor shall promptly notify Lender In writing, and Grantor
shall promptly take such steps as may be necessary to defend the. action and obtain tha award. Grantor may be the
nominal party in such proceeding, but Lender shall be entitled-16 paricipate in the proceeding and to be represented in
the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause to be deliverad to
Lender such instrumants and documentation as may be réquested:by Lender from time to time to permit such
parficipation. i

Application of Net Proceeds. |f all or any part of the Property.is congémned by eminent domain proceedings or by any
praceading or purchase in lisu of condemnation, Lender may at ité eleclion. require that all or any portion of the net
proceeds of the award be applied lo the Indeblednass or the repair or resteration of the Property. The net proceads of
tha award shall mean the award after payment of all reasonable costs, éxpenses,.and attorneys’ fees incurred by Trustee
or Lender In connection with the condemnation. B P

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAE_ A_UTHOR!‘nEs. The following provisions relating to
governmental taxes, fees and charges are a part of this Deed of Trust: - .7 &

Current Taxes, Fees and Charges. Upon request by Lender, Grantor-shall exécute.such documents in addition to this
Deed of Trust and take whatever other action is requested by Lender to perfect-and conlinue Lender's lien on the Reat
Property. Grantor shall reimburse Lender for all taxes, as described below,; togsther with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without limitgtion all taxes, fees, documantary stamps,
and other charges for recording or registering this Deed of Trust. P

Taxes. The following shall constitute taxes to which this section applies: (1}-a specifictax-Upon this type of Deed of
Trust or upon all or any part of the Indebtednass secured by this Deed of Trust, (2)*a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type of Deed of Trust;
(3) a tax on this type of Dead of Trust chargeable against the Lender or the holder of the Note; ahd .(4) a specific tax on

all or any portion of the Indebtedness or an payments of pringipal and interest made by'é__Grar_\to’r.

Subsequent Taxes. If any tax to which this saction applies is enacted subsequent to the date of this Déed of Trust, this
event shall have the same effect as an Event of Default, and Lender may exercise any or 84 of its available remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax before it becomes delinquent, or (2)
contests the tax as provided above in the Taxes and Liens section and deposits with-Lender cash..or"a sufficient
corporate surety bond or other security satisfactory to Lender. AT o

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed.of Trustas a.security
agreement are a part of this Deed of Trust: N

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of lﬁe,Pfop_eri} c‘dﬁsxiiutes
fixtures, and Lender shall have all of the rights of a securad party under the Uniform Commercial Code as amended:from
time to fime. ST

Security Interest. Upon request by Lender, Grantor shall sxecute financing statements and take whatever cther action .
is requested by Lender to perfect and continue Lender's security interest in the Personal Property. In".addition to
recording this Deed of Trust in the real property records, Lender may, at any time and without further authorization from
Grantor, filo executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor-shall”
reimburse Lender for all expenses incurad in perfecting or continuing this security interest. Upon default, Grantor shall .~
not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any”™ .
Personal Property nol affixed to the Property in a manner and at a place reasonably convanient fo Grantor and Lendeér .~
ang make il available 1o Lender within three (3} days afler receipt of written demand from Lender to the extent permitted

by applicable law. il

Addresses. The mailing addresses of Grantor {debtor) and Lender (sscurad narty) from which information concerning

Wm‘!’wﬂ!@wg@ﬂﬂm M I

s Skagit County Auditor
8/8/2001 Page 40of g 4:02:44PM




DEED OF TRUST
" Loan No: 3129919663 (Continued) Page 5

'the:éaé'urlly interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
-‘argas stated on the firsl page of this Deed of Trust.

FURTHEFI ASSURANCES ATTORNEY=IN-FACT. The foliowing provisions relating o further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon reguest of Lender, Grantor will make, execute and
deliver, or will'cause to be made, executed or delivered, to Lender or to Lender's designes, and when requested by
Lender, causs to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
placés”as .lendér may deem appropriate, any and all such morlgages, deeds of trusl, security deeds, sacurity
agréemeiils, finanging statements, continuation statements, instruments of further assurance, certificates, and other
documents“as may, in"the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continug; or-preserve (1} Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2}
the liens-and security interests created by this Deed of Trust as first and prior liens on the Property, whether now owned
or hereater acquired by Granlor. Unless prohibiled by law or Lender agrees fo the confrary in writing, Grantor shall
reimburse Lender for‘all costs.and expenses incurred in connection with the matters referred to in this paragraph.

Atlorney-in-Fact. If-Grantor, fails to do any of the things referred 1o in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevecably appoints Lender
as Grantor's attorney—in-fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or deswabla in Lender’s sole opinion, 1o accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. If: Grantor pays aII the indebledness when due, tarminales the line of credit, and otherwise pertorms
all the obligations imposad bpon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for
full reconveyance and shall execite and deliver to Grantor suitable statements of tarmination of any financing statement on file
evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor,
if permitted by applicable law. The.grantee in any reconveyance may be described as the "person or persons legally entitled
thereto”, and the recitals in the reconveyance of any matiers or facts shall be conclusive proof of the truthfulness of any such
maflers or facts.

EVENTS OF DEFAULT. At Lender's uptlon Grantor will, be in default under this Deed of Trust if any of the following happen:
Payment Default. Grantor fails to make any payment when due under the indebledness.

Break Other Promises. Grantor breaks: any pmmlse made to Lender or fails to perform promptly at the time and sirictly
in the manner provided in this Deed of Trust or inany agreement related to this Deed of Trust.

Compliance Defaull. Failure lo comply with any othsr terim, obligation, covenant or condition conlained in this Deed of
Trust, the Note or in any of the Related Documents. .If such a failure is curable and if Grantor has not been given a
notice of a braach of the same provision of this Deed of Trust within the praceding twelve (12} months, it may be curad
{and no Event of Dafault will have occurred) if-Graritor, after Lender sends written nolice demanding cure of such failure:
(a) cures the failure within fifteen (15) days; or".(b) if the cure requires more than fifteen (15) days, immediately Initiates
steps sufficient to cure the failure and theraafter'continues and complalas all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practlcal

Default on Gther Payments. Failure of Grantor within the tims requsred by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent flllng of or to effect discharge of any lien.

False Statements. Any representation or statement made or furnlshed 1o Lender by Grantor or on Grantor's behalf
under this Deed of Trust, the Note, or the Relaled Documenfs is false or mlsleadlng in any malerial respect, either now or
at the time made or furnished.

Defective Collateralization. This Deed of Trust or any of the Halated Documants ceases to be in fult force and effect
(including failure of any collateral document to create a valid and perfectad secunly interest or lien) at any time and for
any reason.

Death or Insolvency. The death of any Grantor, the insolvency of Granlor, the appomtmenl of a receiver for any part of
Grantor's proparty, any assignment for the benefit of creditors, any.type of-éreditor workout, or the commencemant of
any proceeding under any bankrupicy or insolvency laws by or against Grantor" o

Taking of the Property. Any creditor or governmental agency tries to take any of the’ Proparty or any other of Grantor's
property in which Lender has a lien. This includes taking of, garnishing of orlevying on Grantor's accounts with Lender,
However, if Grantor disputes in good faith whether the claim on which the taking of the Property is based is valid or
reasonable, and if Grantor gives Lender written notice of the claim and furnishes Lender WIfh monies or a surely bond
satisfactory to Lender to satisfy the claim, then this default provision will not appty :

Breach of Other Agreement. Any breach by Grantor under the terms of any other agresment between Grantor and
Lender that is not remedied within any grace period provided therein, including without |lm|t&h0n any agreement
concerning any indebtedness or other obligation of Grantor to Lender, wheiher existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guaranter, endorser, surety, or
accommodation party of any of the Indsbtedness or any guarantor, endorser, surety;.or ‘accommodation party dies or
becomes incompstant, or ravokes or disputes the validity of, or liability under, any Guararnity of the lndebtedness

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Dead of Trust at any tlme thereaﬂer,
Trusles or Lender may exercise any ane or more of the following rights and remedies:

Election of Remedies. All of Lender’s rights and remedies will be cumulative and may be exarcnsed alone or iogether
An elaction by Lender to choose any one remedy will not bar Lender from using any other remedy.“If Lender decides o
spend money or to perform any of Grantor's cbligations under this Deed of Trust, after Grantor’s failure-to do so, that
decision by tender will not affect Lender’s right to declare Grantor in default and to exercise Lendar's remedles

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immedlateiy duah-__
and payabis, including any prepayment penalty which Grantor would be required to pay. ;

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercisa |ts powar of
sale and to foreclose by nolice and sals, and Lender shall have the right to foreclose by judicial foreclosure, in euther.-‘
case in accordance with and to the full extent pravided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedles of-"" A
& secured party under the Uniform Commerciat Code.

Collect Rents. Lender shall have the right, without nofice to Grantor to take possession of and manage the Pru'per'ty
and collect the Rents, including amounts past due and unpaid, and apply the net proceads, over and above Lender's .-
costs, against the Indebtedness. In furtherance of this right, Lender r~ -~=:ira anv tanant or other user of the Property -

A
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R (- make payments of rant or use fees directly to Lender. If the Rents are collected by Lender, then Grantor irrevocably

P ‘designates Lander as Grantor's attorney—in-fact to endorse instruments received in payment thereof in the name of

SGranter-and to negotiate the same and collect the proceeds. Payments by lenants or other users to Lender in response

" to'Lendear's:demand shall satisfy the cbiigations for which the payments are mada, whether or not any proper grounds

for the demand existed. Lender may exercise its rights under this subparagraph either in persen, by agent or through a
;recewer

- Appoint F!eoelver Lender shall have the right to have a recelver appointed o take possessicn of all or any part of the
Property; with the power to protect and preserve the Property, to operate the Property preceding or pending foraclosure
or.sals, and to-callect the Rents from the Property and apply the proceeds, over and above the cost of the recaivership,
against the Indebtedness. The receiver may serve without bond if permitied by law. Lender’s right to the appointment
of a receiver: shall exist whether or not the apparent valua of the Property exceeds the Indebtadness by a substantial
amount Employment by Lender shall nol disqualify & person from serving as a receiver.

Tenancy at Suﬂ'eranoe It Grantor remains in possession of the Property after the Properly is sold as provided above or
Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall become &
tenant at sufferanoe of Lender or the purchaser of the Properly and shall, at Landar's option, either (1) pay a
reasonable rental for the use: of the Property, or (2) vacate the Property immediately upon the demand of Lender.

g":er Flemedles Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
Yy law,

Notice of Sale. Lender shail gwe:-=-Grantor reasonable nolice of the time and place of any public sale of the Personal
Property or of the time’after which ny-private sale or other intended disposition of the Personal Property is to ba made.
Reasconable notice shall mean ndlica given at least ten (10) days before the fime of the sale or disposition. Any sale of
Personal Property may be made in conjunction with any sale of the Real Property.

Sale of ihe Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the
Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the -
Property together or separately, in ene saie .or by separale sales. Lender shall be entitled to bid at any public sale en all
or any portion of the Property. :

Aftorneys’ Fees; Expenses. If Lender institutesany suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entitied to recover-such sui as.the court may adjudge reasonable as attorneys’ fees at trial and upon
any appeal. Whether or not any curt action is’involved, and to the exient not prohibited by law, all reasonable
expenses Lender Incurs that in Lendsi's opinicn are necessary at any time for the protection of its interest or tha
enforcement of its rights shall become a part &f the Indebledness payable on demand and shall bear interest at the Note
rate from the date of the expenditure until repaid. .Expenses covered by this paragraph include, without fimitation,
however subject to any limits under applicablg law, Lender's attorneys' fees and Lender’s legal expenses, whether or not
there is a lawsuit, including attorneys' fees ‘and’expenses for bankruptcy proceedings (including efforts to modity or
vacate any automatic stay or injunction), appeals; and any anticipated post—judgment collection services, the cost of
searching records, obtaining fitle reporis (including foreclosure reports), surveyors’ reporls, and appraisal fees, title
insurance, and fees for the Trustee, to the extent permlﬂed by apphcable law. Grantor also will pay any court costs, in
addition to all other sums provided by law.

Rights of Trustee. Trustes shall have all of the rlghts and dutlss of Laﬂder as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provrslons relallng to the powers and obligations of Trustes
(pursuant to Lender's instructions) are part of this Deed of Trust

Powers of Trustee, (n addition o all powers of Trustes a.nsing as & maﬂer ot law, Trusiee shall have the power fo take
the following actions with respect to the Property upon the writteii request.of Lender and Grantor: (a} join in preparing
and filing a map or plat of the Real Property, inciuding the dedication of streets or other rights to the public; (b) join in
granting any easement or creating any restriction on the Real Property; and - (¢) join in any subordination or othar
agreement affecting this Deed of Trust or the interest of Lender under this Deed: o! Trust.

Obligations o Nolity. Trusiee shall not be obligated to notify any other party of a pending sale undsr any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be & party, unless required by
applicable law, or unless the action or proceeding is brought by Trustee

Trustee. Trustee shall meet all qualificattons required for Trusles under appﬁcable Iaw In addition to the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustes shall‘have the right to foreclose by
notice and sale, and Lender wifl have the right to foreclose by judicial Eoraclosure in auther case in accordange with and
to the full extent provided by applicable law.

Successor Trustee. Lender, at Lenders gplion, may from time to time appomt a sucoessor Trustes to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lendef and recorded in the office
of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to &l other matters
required by state law, the names of the original Lender, Trustee, and Grantor, the book and page‘or the Auditor's File
Number where this Deed of Trust is recorded, and the name and address of the successor triistes, and the instrument
shall be exscuted and acknowledged by Lender or its successors in interest. The successor frustee, without conveyance
of the Property, shell succeed to alt the title, power, and duties conferrad upon the Trisstee inrthis Deed of Trust and by
applicable iaw. This procedurs for substitution of Trustee shall govern to the exclusion of aII other provisions for
substitution.

NOTICES. Subject to applicable law, and axcept for notice required or allowed by law to be gwan in anolher manner any
notice requlrad to be given under this Deed of Trust, including without limitation any notice of default and any* notica of salke
shall be given in writing, and shall be effectiva when actually dslivered, when actualiy received. by -lelefacsimile.: {(unless
otherwise required by law), when deposited wilth & nationally recognized cvernight courier, or, if mailed,: when deposntad in
the United Stales mail, as first class, certified or registered mail postage prepaid, directed to the addresses shown.riedr, the
beginning of this Deed of Trust. All copiss of nolices of foreclosure from the holder of any lien which has prlorlly over this
Deed of Trust shall be sent to Lender's address, as shown near the beginning ot this Deed of Trust. Any persan’ rnay change
his or her address for notices under this Deed of Trust by gwmg tormal written nolice to the other person or.persons,
specifylng that the purpose of the notice is to change the person's address. For nofice purposes, Grantor-agrees'to keep .

Lender informed at all times of Grantor’s current address. Subject to applicable law, and except for notice required or
allowed by law to be given In another manner, if there is more than one Granter, any nolice given by Lender to any Grantor:js -
deamed to be notica given to all Grantors. It will be Grantor's responsibility to tell the others of the natice from Lendar

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement: w1th__.:" '
Lender concerning the matters coverad by this Deed of Trust. To be sffective, any change or amendment to this Deed
of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or amandment;..

Caption HeadIngs. Caplion headings in this Deed of Trustare™ ~ ~ — ——--==eacanlv and are not to be used to

U
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' int’e?bré’k or define the provisions of this Deed of Trust.

& "'Merge.r -There shall be no merger of the interest or eslate created by this Deed of Trust with any other Interest or estate
sin tha Prnperty at any time hatd by or for tha benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed ot Trust will be governed by and interpreted in accordance with federal law and the
laws of the Sla!e of Washington. This Deed of Trust has been accepted by Lender in the Stale of Washingfon.

No'Walver’ by Lender Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless.Lender doés so in writing. The fact that Lender delays or omits o exercise any right will not mean that Lender
has‘givan-up thal right. If Lender does agree in writing to give up one of Lender's rights, that does nol mean Grantor will
not have to.comply with the other provisions of this Dead of Trust, Grantor also undersiands that if Lander does consent
ta a request, thal:does fiot mean that Grantor wilt not have to gel Lender’s consent again if the situalion happens again.
Grantor further Understangs that just because Lender consents to one or more of Grantor's requests, that does not mean
Lender will ba reguired 1o consent to any of Grantor's future requests. Grantor waives presentment, demand for
payment, protest, and- nohce of dishornor.

Severability. ifa court finds thal any provision of this Deed of Trust is not valid or should net be enforced, that fact by
itself will not mean thal the rest-of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or
unenforceable.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor’s intarest, this
Deed of Trust shall be binding. upon arid inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested‘in a-pérson; other than Grantor, Lender, without notice to Grantor, may deal with Granlor's
successors with reference fo this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trusl or liability under the Indebtedness.

Time is of the Essence. Time.is of lhe'és;v._eﬁce in the performance of this Deed of Trust.

Waiver of Homestead Exehpllo_ﬁi- Qrégtd? hereby releases and waivas all rights and benefils of the homestead
examption laws of the State of Washington’ as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have ths followmg meanings when used in this Deed of Trust:
Beneficlary. The word “Banefnclary‘ means Skagit Stata Bank, and its successors and assigns.
Borrower. The word "Borower” means ELIXSE__C__BISHOF_', and all other persons and entities signing the Note.

Deed of Trust. The words "Deed of Trust” mean this,Dééd of Trust among Grantor, Lendsr, and Trustee, and includes
without limitation ail assignment and security' inferest. provisions relating to the Personal Property and Rents.

Environmental Laws. The words "Envnronmental Laws" mean any and ali state, federal and local statutes, regulations
and ordinances relating to the protection ot himan health or the environment, including without limitation the
Comprehansive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section
9801, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 85488 ("SARA"™),
the Hazardous Materials Transportation Act, 49 U.8.C. Section 1801, et saq., the Resource Conservation and Recavery
Act, 42 U.8.C. Section 6901, et seq., or other applicable state or federai laws, rules, or regulations adopted pursuant
thereto.

Eveni of Default. The words "Event of Default” mean any ct ihe events of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust. ;

Granfor. The word "Grantor” means ELISE C BISHOP.

Guaranty. The word "Guaranty" means the guaranty from guarantor endorser. surety, or accommodation party to
Lender, including without limitation a guaranty of alt or part of the Nofe -

Hazardous Subslances. The words "Hazardous Substances” r_nean mater_lals that, because of their quanity,
concentration or physical, chemical or infectious characleristics, may cause or pose a present or potential hazard to
human health or the environment when impropery used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances” are’ used™in.their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials o¢ waste. as defined by or listed under the
Environmental Laws. The term "Hazardous Substances” alse includes, w;thoui Ilmltahan petroleum and petroleum
by-products or any fraction thereof and asbestos.

Improvements. The word "Improvements” means all existing and future |mprovements bunldlngs, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and other consiruclion’ on:the Real Property.

Indebtedness. The word "Indebtedness" means all principal, interest, and oiher @mourits, costs and expenses payable
under the Note or Related Documenis, togethar with all renewals of, exiensions of, modrﬂcahons of, consolidations of
and substitutions for the Note or Related Documents and any amounts expended of advanced.by Lender to discharge
Grantor’s obligations or expenses incurred by Trustee or Lender to enforce Grantors obllgallons under this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender" means Skagit State Bank, its successors and assigns. The words succsssors or assigns”
mean any parson o company that acquires any interest in the Note.

Note. The word "Nolg" means the promissory note daled June 7, 2001, in the orlgmal p mcipal amount of
$236,239.07 from Grantor lo Lender, together with all renewals of, extensions of, modlflcatlons of, raﬁnancmgs of,
consolidations of, and substitutions for the promissory note or agreement. .

Personal Properly. The words "Personal Property” mean all equipment, fixtures, and other artncles of personal property
now or hereafter owned by Grantar, and now or hereafter attached or affixed to the Real Property; togéther with_ all
accessions, parts, and addifions 1o, all replacements of, and all substitutions for, any of such property; and together:with
all issues and profits thereon and proceeds {including without limitation all insurance proceeds and re!unds of premlurns)
from any sale or other disposition of the Property. 3 -

Property. The ward "Property” means collectively the Real Properly and the Perscnal Property.

Real Property. The words "Real Property" mean the rea! property, interests and rights, as further described in Ihls Deed
of Trust. i

Related Documenis. The words "Related Documents” mean afl promissory notes, credit agreements, loan agraamenis,_""
environmental agreements, guaranties, securily agreements, morigages, deeds of frust, security deeds, collaleral -
mortgages, and all other instruments, agreements and documents, whether now or hereafter existing, executed m'"
connection with the Indebtedness.

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and other
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 béneflts derived from the Property.

o TrusIee The word "Trustee” means Land Title Company of Skagit County, whose mailing address is P O Box 445,
Burllngton WA 98233 and any substitute of successor trustees.

J'”GRANTGFI ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTCR
AGREES TO ITS TEFIMS

GFIANTOR

INDIVIDUAL ACKNOWLEDGMENT

STATE OF “I(U/LUIY“I W )
COUNTY OF \SkM IIl/ : »

On this day before me, Ihe underslgned Notary Public, personally appeared ELISE C BISHO!
proved to me on the basis of safisfaclory evidence to be the individual described in and who exe
acknowledged that he or she signed. the Deed of Trust as his or her free and voluntary act and
purposes therein mentioned.

Glven under my hand and official seal thls i 7!‘:‘3 day of Junt ,20 O/

<

-

. { ;\ -’ e resimngat [y Cale
Notary Public in and for the State of _I&B'_ “ . . My commission explres &Z 0 ”05

e

REQUEST FOR FULL RECONVEYANCE

To: Truslee

The undersigned is the legal owner and holder of all mdebtadness securad by this Deed of Trust. You are hereby requested,
upon payment of all sums owing fo you, to reconvey without warranty to lhe persons entitied thereto, the right, title and
interest now held by you under the Deed of Trust. .

Date: . Beneficlary:
__ .5 By:
Its:

LASER PRO Landing, Var. 5.18.16.06 (<) CoRcsnirsx Incorparared 1837, 2001, All Rights Razarved. - WA MACERLPLGOTFG TR-1561 PR-101
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