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CONSTRUCTION DEED OF TRUST

DATE: June 6, 2001

Reference # (if appllcable) 371 92 Additional on page
Grantor({s):
1. BISHOP, ELISEC

Grantee(s)
1. Skagit State Bank A
2. Land Title Company of Skaglt County. Trustee
5
Legal Description: PTN GL 4 IN SW1I§.._1_:9f_34’—3 E W.M. AKA LOT 2 SP 32-87 Additional on page 2

Assessor’s Tax Parcel ID# 350319-0-011-0010 -

THIS DEED OF TRUST is dated June 6, 2001, among ELISE C BISHOP, as her separate
property, whose address is 1309 OLD SAMISH RD, BELLINGHAM, WA 98226 ("Grantor");
Skagit State Bank, whose mailing address is Main Offlce, 301 E. Fairhaven Ave, P O Box 285,
Burlington, WA 98233 (referred to below sometimes as "Lender" and sometimes as
"Beneficiary"); and Land Title Company of Skagit- County, whose mailing address is P O Box
445, Burlington, WA 98233 (referred to below as "Trustee“)
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g"CONVEYANCE AND GRANT. For valuabie consideration, Grantor conveys to Trustee in trust with power of sale, right
. of entry-and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, titie, and interast in and to the
foliowing. desciibed real property, togathar with all existing or subsequenlly erected or affixed buildings, improvements and
fixtures;"all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in ulilities
with, diteh or irrigation rights); and all other rights, royalties, and proﬁts relating to the real property, including without limitation
all mingrals, oil; gas, geothermal and similar matters, (the "Real Property") located in SKAGIT County, State

of Washington

LOT 2 SHORT PLAT NO. 32-87, APPROVED OCTOBER 16, 1987, RECORDED OCTOBER
20, 1987 IN. BOOK 7 OF SHORT PLATS, PAGE 191, UNDER AUDITOR'S FILE NO.
8710200011 AND BEING A PORTION OF GOVERNMENT LOT 4, SECTION 19, TOWNSHIP

%ﬁNORTH RANGE 3 EAST, WM.

TOGETHER WITH A NON-EXCLUSIVE EASEMENT FOR ALL UTILITIES, OVER, ACROSS
AND UNDER A 10-FOOT STRIP OF LAND, THE NORTHERLY AND WESTERLY LINE OF
SAID STRIP, BEING DESCRIBED AS FOLLOWS:

BEGINNING AT THE SOUTHWESTERLY CORNER OF LOT 1 OF SAID SHORT PLAT;
THENCE NORTH 84°37°03" EAST ALONG THE SOUTHERLY LINE OF SAID LOT 1, A
DISTANCE OF 402.74 FEET; .

THENCE NORTH 0°15'08"° WEST ALONG THE EASTERLY LINE OF SAID {OT 1, A
DISTANCE OF 150.70. FEET TO- THE SOUTH LINE OF LOT 2 AND THE END OF SAID LINE.

SITUATE IN THE COUNTY OF SKAGIT STATE OF WASHINGTON.

The Real Property or its address |s commonly known as 5A BAYVIEW EDISON RD,
BURLINGTON, WA 98233 __T he__ Real Property tax identification number Is
350319-0-011-0010. '

Grantor hereby assigns as security to Lender, all‘ot: Grantor 5 rlght title, and interest in and to all lsases, Rents, and profits of
tha Property. This assignment is recorded In aocordan;;e with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may be revuksd at Lender's option and shall be automatically revoked upon acceleration
of all or part of the Indebledness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMEMT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY IS GIVEN TO SECURE (A) .‘PAYMENT OF THE INDEBTEDNESS AND (B}

_ PERFORMANCE OF ANY AND Ati OBLIGATIONS UNDER THE-NQOTE.THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN
THE RENTS AND PERSONAL PROPERTY, IS ALSO GIVEN.TO SECURE ANY AND ALL OF GRANTOR’S OBLIGATIONS
UNDER THAT CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE
HEREWITH. ANY EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED
DOCUMENTS REFERRED TQ THEREIN, SHALL ALSO BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST,
THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:,

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of ‘Truat, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become dus, and shall strictly and m a tlmely manner perform all of Grantor’s
obligations under the Note, this Deed of Trust, and the Related Documenls

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantors possessnon and use of the Property
shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default Grantcr may . (1) ramam in possession and control of
the Property; (2) use, operate or manage the Property; and (3) coliect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon default). The folfowing provisions relate 1o the use of the
Property or to other limitations on the Property. The Real Property is not used principally for agncultural purposes.

Duty 10 Maintain, Grantor shall maintain the Property in good condition and prompHy perforrn all repairs, replacements,
and maintenance necessary to preserva its value.

Compliance With Environmential Laws. Grantor represents and warrants to Lendef that (1) Bunng the period of
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, reatment, disposal,
release or threatened release of any Hazardous Substance by any person on, undér, 'about or from‘the Property; (2)
Grantor has no knowledge of, or reason fo believe that there has been, excepi-gs previously disctosed to and
acknowledged by Lender in writing, (&) any breach or violation of any Environmental Laws, (b) Any-use, generation,
manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under, about
or from the Properly by any prior owners or occupants of the Property, or (¢) any actual .or threatened litigation or
claims of any Kind by any person relating to such matters; and (3) Except as previously disclosed to and ackaowladged
by Lender in writing, (a)- neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall
use, generate, manufacture, store, treat, dispose of or release any Hazardous Substance on, under,-about or-from the
Property; and (b) any such activity shall be conducted in compliance with all appiicable federal, state; and locallaws,
regulations and ordinances, including without limitation all Environmantat Laws. Grantor authorizes Leénder and. its
agents fo enter upon the Property fo make such inspections and tests, at Granlor's expense, as Lefider-may deém
appropriate to determine compliance of the Proparty with this section of the Deed of Trust, Any inspections or tests
made by Lender shall be for Lender’s purposes only and shall not be construed to create any responsibilify or liabifity on©.
the part of Lender to Grantor or to any other person. The representations and warranties contained herein &re based.on
Granlor's due diligence In investigating the Property for Hazardous Substances. Grantor hereby (1) “releases and -
waives any future claims against Lender for indemnity or contribution in the event Grantar becomes liable for cleanyp or:
other costs under any such laws; and (2} agrees to indemnify and hold harmless Lender against any and-all claims; -
losses, habilities, damages, penallies, and expenses which Lender may direclly or indirectly sustain or suMer- resultmg
from a breach of this section of the Deed of Trust or as a consequence of any usse, generatlon manufacture, storage, .~
disposal, release or threalenad release occurring prior to Grantor's ownership or interest in the Property, whether or hot
the same was or should have been known ig Grantor. The provisions of this section of the Deed of Trust, |nc|ud|ng the
obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of tha lien
of this Dead of Trust and shali not be affected by Lender's acqui
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foreclosure or otherwise.

* " Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of

_or wasta on or to the Property or any portion of the Property. Without limiting the generality of the toregoing, Grantor will

net remove; or grant to any other party the right to remove, any timber, minerals (including oil and gas), coal, clay,
scoria, soil, gravel or rock products without Lender's prior written consent.

ﬁ_einoval ql--"lni‘provemenis. Grantor shall not demolish or remove any Improvements from the Real Property without
Lenders priorwrilten consent. As a condition to the removal of any improvements, Lender may require Grantor to make
ar'ra_n_gefnents satisfactory to Lender to replace such Improvements with Improvements of at least equal value.

Lender's Right fo Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times'to attend to Lender’s interests and to inspect the Real Property for purposes of Grantor's compliance
with the terms and-gonditipns of this Deed of Trust.

Compiiance with:Govemmental Requirements. Grantor shalt promptly comply, and shall promptly cause compliance
by all agents, tenants’or cther.persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Properly in any menner; with all laws, ordinances, and regulations, naw or hereafter in effect, of all governmental
authorities applicable ‘o the ‘use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinanca, or régulation. and withhold compliance during any proceeding, including appropriate appeals, so long as
Grantor has notified Lender in-writiig prior to doing so and so long as, in Lender's sole opinion, Lender’s interests in the
Properly ara nol jeopardized. -Lender may require Grantor to post adequate security or a surely bond, reasonably
salisfactory to Lender, fo:protect Lendar's interest.

Duty to Protect. Graﬁfpr'ég_;ées nélther to abandon nor leave unattended the Property. Grantor shall do all other acts,
in addition to those acts set.forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the E‘rqperly.

Construction Loan. If some or all of the procesds of the loan creating the indebtedness are 1o be used to construct or
complete construction of any. Inprovements on the Property, the Improvements shall be completed no later than the
maturity date of the Note (or such-earier date as Lender may reasonably establish} and Grantor shall pay In full alt cosls
and expenses in conneclion with the werk. Lender will disburse loan proceeds under such terms and conditions as
Lender may deam reasonably necessary to insure that the interest created by this Deed of Trust shall have priority over
ali possible liens, including those of material suppliers and workmen. Lender may require, among other things, that
disbursement requests be supported by receipted bills, expense affidavits, waivers of liens, construction progress
reporis, and such other documentatiori-as Lender fhay reasonably request.

TAXES AND LIENS. The following provisions relating to the.taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and-in all'events prior lo delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and Impositions lavied against ar on account of tha Property, and shall pay
when due all claims for work done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property fres of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lign of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment-of any tax, agsessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender’s interestin the. Property is not jeopardized. If & lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days-after the lien arises or, if a lien is filed, within fiftean
(15} days after Grantor has notice of the filing, secure the-discharge of the lien, or if requested by Lender, deposit with
Lander cash or a sufficient corporate surety bond or cther security: satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, or other charges.that could accrue as a result ot a foreclosure or
sale under the lien. In any contest, Grantor shall defand itself and'Lender.angd shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender-as an additional-obliges under any surety bond furnished
in the contest proceedings. A T

Evidence of Payment. Grantor shall upon demand furnish lo Lender satisfac'_l_’ofy evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official'to deliver to:Lender at any time a written statement
of the taxas and assessments against the Property. E S

Nolice of Consiruction. Granfor shatl nolify Lender at least fiteen-(15). days: before any work is commenced, any
servicas are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen's lien, or other
lien could be asserted on account of the work, services, or materials. Grantor will upon: request of Lender furnish fo
Lender advance assurances satisfactory fo Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring .the Property.are a part of this Deed of
Trust. R T

Maintenance of Insurance. Grantor shall procure and maintain policies of fire instrance with standard extended
coverage endorsements on a fair value basis for the full insurable value covering all Improvements an the Real Property
in an amount sufficient to avoid application of any cainsurance clause, and with a standard mortgagee clausa in favor of
Lendler, together with such other hazard and liability insurance as Lender may reasonably: Tequire. -Policies shall be
written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by . company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from fime 1o time tha policies
or certificates of insurance in form safisfactory to Lender, including stipulations that coverages will.nct be cancelled or
diminished without at least thirty (30) days prior written notice lo Lender. Each insurance policy-also shaltinclude an
endorsement providing that coverage in favor of Lender will not be impaired in any way by any act; omission:or default
of Grantor or any other person. Should the Real Praperty be located in an area designated by the Director of the
Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obfain-ang-maintain:Federal
Flood Insurance, if available, within 45 days afler notice is given by Lendar that the Property Is located ina special-fiood
hazard area, for the full unpaid principal balance of the loan and any prior liens on the property securing the toan, up lo
the maximum policy limits set under the National Flood !nsurance Program, or as otherwise required by-Lender, and-lo
maintain such insurance for the tarm of the loan. P T R

Application of Proceeds. Grantor shall promptly nolify Lender of any loss or damage to the Propery.: Lender may".
make proof of loss if Granlor fails to do so within fifteen (15) days of the casualty. Whether or not Lender’s security’is -
impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insurance and apply the procesds I ¢
the reduction of the Indsbtedness, payment of any lien affecling the Property, or the restoration and répair of ‘the;
Property. It Lender elects to apply the proceseds to restoration and repair, Grantor shall repair or replace the damagedor -
destroyed Improvemsnts in a manner safisfaciory 1o Lender. Lender shall, upon safistactory proot of such expenditurg, -~ -
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in defaplf .~
under this Deed of Trust. Any proceeds which have nol been disbursed within 180 days after their receipt and which™”
Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount owing-to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the principal
balance of the Indsbtedness. If Lender holds any proceeds after payment in fult of the Indebtedness, such proceeds

.
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:' shéll te paid without interest to Grantor as Grantor's interests may appear.

Unexplred Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the
-~“Property covered by this Dead of Trust at any trustee’s sale or other sale held under the provisions of this Deed of Trust,
or at:any torec!osure sale of such Property.

LENDER'S EXPEND!TUHES If Grantor fails (A) to keep the Property free of all taxes, liens, security Interests,
encumbrances, and other claims, (B) tfo provide any required insurance on the Property, or (C) to make repairs to the
Property then-Lender may do so. If any action or proceeding is commenced that would materially affect Lender’s interests in
the Property, then tender on Grantor's behalf may, but is not required to, take any action that Lender belisves to be
appropriate-to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear inferast at
the rate charged urider'the Note from the dale incurred or paid by Lender to the date of repayment by Grantor. All such
expenses will'becoma a part of the Indebledness and, at Lender’s option, will (A} be payable on demand; (B) be added to
the balance-of the Note and.be apportionad ameng and be payable with any installment payments to become due during
either (1) the term ofany. epplicabte insurance policy; or (2) the remaining tarm of the Note; or (C) be treatad as a balloon
payment which will be due ard payable at the Note's maturity. The Deed of Trust also will secure payment of these amounts.
The rights provided for In this paragraph shall be in addition to any other rights or any remedies to which Lender may be
entitied on accountof any default: Any such ection by Lender shall not be construed as curing the default so as to bar
Lender from any refnedy thet It othenmse would have had.

_IV_VM?RANTY DEFENSE OF TITLE The following provisions relating to ownership of the Property are a part of this Deed of
rus

Title. Grantor warrants that (a} Grantor holds good and marketable litle of record to the Property in fee simple, free
and clear of all liens"and &ncumbrénces other than those set forth in the Real Properly description or in any titie
insurance poficy, titte report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Deed
of Trust, and (b) Grantor has the fulf right, power, and authority to execute and deliver this Deed of Trust to Lender.

Defense of Tille. Subject 1o'the excephon |n tha paragraph above, Grantor warrants and wilt forever defend the tifle to
the Property against the lawful claims of-dll pérsons. In the event any action or proceeding is commenced that questions
Grantor's title or the interest of Trustes or‘Lender under this Deed of Trust, Grantor shall defand the action at Grantor's
expenss. Grantor may be the nominal pary in.such proceeding, but Lender shall be entited to participate in the
proceeding and to be representéd.in the proceedmg by counsel of Lender's own choice, and Grantor will deliver, or
cause to be delivered, to Lender such mstruments as Lender may raquest from time to time to permit such participation.

Compllance With Laws. Grantor warrdnls that tfie Property and Grantor's use of the Property complies with all existing
applicabla faws, ordinances, and regulations of governmantal authorities.

Survival of Promises. All promises, agreements, and statements Grantor has made in this Deed of Trust shall survive
the execution and delivery of this Deed of Trust, shall Be continuing in nature and shall remain in full force and effect untll
such time as Grantor's Indebtedness is paid’ ln full

CONDEMNATION. The following provisions reietmg to.pondemnation praceadings are a part of this Deed of Trust:

Proceedings. I any proceeding in condemnation is filed, Grantor shall prompliy notify Lender in wriing, and Grantor
shall promptly take such steps as may be necessary to defend the. sction and obtain the award. Grantor may be the

_nominal party in such proceeding, but Lender shall ba entilled.to participate in the proceeding and to be represented in
“the'proceeding by counsel of its own choice all at Grantor's experse, and Grantor will dellver or causs to be defivered to
Lender such instruments and documentation as may be requested by Lender from time to time to permit such
participation.

Appficafion of Net Proceeds. If ali or any part of the Property is oarrdemned by emingnt domain proceedings or by any
proceeding or purchase in lisu of condemnation, Lender may at its eletticn. raquire that all or any portion of the net
proceads of the award be applied to the Indebtedness or tha repair or restoration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable coets expenses, and attorneys’ fees incurred by Trustee
or Lender In connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHOHITIES The following pravrmons relating to
governmental taxes, fees and charges are a part of this Deed of Trust: -~

Current Taxes, Fees and Charges. Upon request by Lender, Grantdr- shait execute such documents in addition to this
Deed of Trust and take whatever other action is requested by Lender to perfect-and confinue Lender’s lien on the Real
Property. Grantor shall reimburse Lendsr for all taxes, as described below; together with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without ||m|tat|on all taxes fees. documentary stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) -8 specitlc tax upon this type of Deed of
Trust or upon alf or any part of the Indebtedness secured by this Deed of Trust; (2)~a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebledness secured by this type of Desd of Trust;
{3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and (4) a specific tax on
all or any partion of the Indebtedness or on payments of principal and interest made by Grenter

Subsequent Taxes. If any tax to which this section applies is enactad subsequem o the date of thls Deed of Trust, this

avent shall have the same effact as an Event of Default, and Lender may exercise any or dll of its available remadiss for

an Event of Default as provided below unless Grantor either (1) pays the tax before it becomes delinquent, or (2}

conlests the tax as provided above in the Taxes and Liens section and deposits with Lender cash or a sufﬁment
corporate surely bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The foilowing provisions refating to this Deed ef Trust as asecurrty
agreament are a part of this Deed of Trust:

Security Agreemeni. This instrument shall constitute a Security Agreement to the extant any of the. Property conshtutes
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Cemmercial Code as amended from
time to time. :

Securlty Interest. Upon request by Lender, Grantor shall executs financing statements and take whatever other ‘action =
is requested by Lender to perfect and continue Lender's security interest in the Personal Property. “In".addition to i
racording this Deed of Trust in the real property records, Lender may, at any time and without further authorization from -
Grantor, file executed countarparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor:shallk
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shali
not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any™
Personal Property not affixed to the Property in @ manner and at a place reascnably convanient 1o Grantor and Lender .
and maka it available to Lender within three (3) days after receipt of written demand from Lender to the extent permltted

by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (sawdmw mforrnetron concerning

.Wtttttttﬂttttﬂttﬂtﬂtﬂtﬂttt_

Skaglt Count
yAud
6/19!2001 Page 4 of 8 ltt:;“ 48A
48:48AM




DEED OF TRUST
" Loan No: 3129919663 (Continued) Page 5

'Ihe: 'eeé'unty interest granted by this Deed of Trust may be obtained {sach as required by the Uniform Commercial Code)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
atlorney—in—fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will maks, execute and
deliver, or will'cause to be made, executed or deliverad, to Lender or lo Lender's designee, and when requested by
Lender, cause to ba filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lendér may deem appropriate, any and afl such morigages, deeds of trust, security deeds, securily
agréaments, . ﬁnanemg stalements, continuation statements, instruments of further assurance, cerlificates, and other
documents‘as may, inthe sole opinion ot Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue; or-preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2)
the liens-and security interests created by this Deed of Trust as first and prior lians on the Properiy, whether now cwned
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the conirary in writing, Grantor shafl
reimburse Lender for all cos\s and expenses incurred in connection with the matters referred 1o in this paragraph.

Attorney—ln—Fact M Gran:or fails to do any of tha things refarred to in the preceding paragraph, Lender may do so for
and in tha name of Grantor and at Grantor's expense. For such purposes, Grantor hereby imevocably appoints Lendar
as Grantor's attorney-in—fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or deswable in Lender's sole opinion, to accomplish the matters referred to in the praceding
paragraph.

FULL PERFORMANCE. if: Grantor pays all the Indebladnass when due, terminates the line of credit, and otharwise performs
all the obligations imposed upon Grantor uinder this Deed of Trust, Lender shali execule and daliver 1o Trusiee a request for
full reconvayance and shall execite’and deliver to Grantor suitable statements of lermination of any financing stalement on file
avidencing Lender’s security inferest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor,
it permitted by applicable faw. The-grantee in any-reconveyance may be described as the "person or persons legally entitled
tharetg”, and the regitals in the reconve\}ance Gf any matters or facts shall be conclusive proof of the tfruthfuiness of any such
matiers or facts.

EVENTS OF DEFAULT. At Lender's ophon Grantor will.be in default under this Dead of Trust if any of the following happen:
Payment Default. Grantor falls to mat__;e_any P?‘W.“e_f‘t when due under the Indebledness.

Break Other Promises. Grantor breaks-any promise mads to Lender or fails to perform promptly at the time and strictly
in the manner provided in this Deed of Trust er |n any agreament related to this Dead of Trust.

Compliance Default. Failure to comply withi any other ‘term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents. .If such a failure is curable and if Grantor has not been given a
notice of a breach of the sams provision of this Deed of Trust within the praceding twelve (12) months, It may be cursd
{and no Event of Default will have occurred) if Grantor, after Lender sends written rotice demanding cure of such failure:
(a) cures the failure within fifteen (15) days; or" (&) if the cure requires more than fiteen (15} days, immediately initiates
steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient
fo produce compliance &s soon as reasonably practlcal

Default on Other Payments. Failure of Grantor within the time reqmred by this Deed of Trust to make any payment for
faxes or insurance, or any other payment necessary 1o prevent [I_Ilng of or to eflect discharge of any lien.

False Statements. Any represenlation or statement made or furnished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust, the Note, or the Related Documents is false or rnlsleadmg in any material raspect, either now or
at the time made o+ furnished.

Defective Collateralization. This Deed of Trust or any of Ihe Helated Documents ceases to be in full force and effect
(including failure of any collateral document to create a valid and perfected secunty interest or lien) at any limae and for
any reason.

Death or Insolvency. The death of any Grantor, the insolvency of Grantor, the appomlmenl of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any. type of.creditor workout, or the commencement of
any proceeding under any bankruptcy or insolvency laws by or against Grantt:ur

Taking of the Properly. Any craditor or governmental agency tries to take any of the' Propeﬂy or any other of Granlor's
property in which Lender has a lien. This includes taking of, garnishing of or'levying on’Grantor's accounts with Lender.
However, if Grantor disputes in good faith whether the claim an which the taking of the Property is based is valid or
reasonable, and if Grantor gives Lender writtan nolice of the claim and furnishes Lender W|th monies or a surety bond
satisfactory to Lender to satisfy the claim, than this default provision will not app!y :

Breach of Other Agreement. Any breach by Grantor under the terms of any amer egreement betwean Grantor and
Lender that is not remedied within any grace period provided therein, including. without Ilmltahon any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or Iater

Events Affecling Guarantor. Any of the preceding events occurs with respect to any guaranter. endorser, surety, or
accommodation party of any of the Indebtedness or any guarantor, endorser, surety;.or ‘dccommodation party dies or
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the lndebtedness

Insecurity. Lender in good faith believes itsalf insacure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defaull occurs under this Dead of Trus| al any ltme thereaﬂer,
Trusiee or Lender may axercise any gne or more of the following rights and remedies:

Election of Remedies. Al of Lender’s rights and remedies will be cumulative and may be exemlsed alcme or togelher
An slection by Lender to choose any one remady will not bar Lender from using any other remedy.if Lender dacides to
spend money or to perform any of Grantor's obligations under this Deed of Trusl, after Grantor's’ tailure-to db S0, that
decision by Lender wifl not affect Lender’s right to deciare Grantor In default and to exercise Lender's remedles

Accelerate Indebledness. Lander shall have the right at its option to declare the entire Indebtadness: |mmed|a|aly dueh-.&_
and payeable, including any prepayment penalty which Grantor would be required to pay. E

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise ms posNer of g
sale and to foreclose by notice and sale, and Lender shall have the rght o foreclose by judicial foreclosme, n enther
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedles of-"" S
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the Pro'pefty
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's .
costs, against the Indebtedness. in furtherance of this right, Lender m~: ~~~uira anv tanant or other user of the Praperty -
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X make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor irrevocably

Fa “dasignates Lender as Grantor's aftorney-in-fact lo endorse instruments received in payment thereof in the rame of

AGranter-and lo negotiate the sama and collact the proceeds. Payments by tenants or other users to Lender in response

" toLenders-demand shall satisfy the ebligations for which the paymants are made, whether or not any proper grounds

for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent or through a
sTecelver.

- Appoint Recelver Lender shall have the right to have a receiver appointed to take possession of all or any part of the
Property, with the power to protect and preserve the Froperty, to operale the Property preceding or pending foreclosure
or.sale, and ip-collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
agairist the indebledness. The receiver may sarve without bond if permitiad by law. Lender’s rght to the appointment
of a receiver. shall exis! whether or not the apparent value of the Property exceeds the Indebtedness by a substanial
amount Employment by Lender shall not disqualify & person from serving as a receiver,

Tenancy at Suﬁ‘erance ‘It Grantor remains in possession of the Property after the Property is sold as provided dbove or
Lender otherwise bécomes enlifled to possession of the Property upon default of Grantor, Grantor shall become a
tenant at sufferanoe of Lender or the purchaser of the Property and shall, al Lender's ophon gither (1) pay a
reasonable reotdl for tha use: of the Property, or (2) vacate the Property immediately upon the demand of Lender.

glr]ler Remedies. Trustee or Lender shall have any other right or remady provided in this Deed of Trust or the Note or
Y law.

Notice of Sale. Lender shall gwe Grantor reasonable notice of the fime and place of any public sale of the Personal
Property or of the time“after which any-private sale or other intended disposition of the Personal Property is to be made.
Reasonable nofice shall mean nétice given al least ten (10) days before the time of the sale or disposition. Any sale of
Personal Property may be made in conjunction with any saie of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all righls to have the
Property marshalled. In exercising its righls"and remedies, the Trustee or Lender shall be free lo sell alf or any part of the -
Property together or separalely, in ane sale .or by separats sales. Lender shall be entitled to bid at any public sale an all
or any portlion of the Property.

Atlorneys’ Fees; Expenses. Lender institutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entitied to recover such.sum as.the court may adjudge reasonable as attorneys' fees at tial and upon
any appeal. Whether or not any céurt aclion’ is”involved, and to the extent not prohibited by law, all reasonable
expensas Lender incurs thal in Lendsi's apinlon are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a parl of the Indebtedness payable on demand and shall bear interest at the Note
rate from the date of the expendilure unlii repaid, -Expenses covered by this paragraph include, withou! limitation,
however subject to any limits under applicable law, Lendar's attorneys’ fees and Lender’s legal expenses, whether or not
there is a lawsuit, including attorneys’ fess, ‘and expenses for bankruptcy proceedings (including efforts to modify or
vacate any sutomalic stay or injunction), appeals; and any anlicipated posl—]udgment collection services, the cost of
searching records, obiaining titie reports {including foreclosure reports), surveyors' reports, and appraisal fees, title
insurance, and fees for the Trustes, to the extent permlﬂed by appllcable law, Grantor also will pay any court costs, in
addition to all other sums provided by law.

___Rights of Trustee. Trustee shall have all of the rights and dullss nf Lender as set forth in this section._

POWERS AND OBLIGATIONS OF TRUSTEE. The followmg prowSmns ralahng to the powers and obligations of Trustee
(pursuant to Lander’s instructions) are part of this Deed of Trust:

Powers of Trustee. in addition to all powers ot Trustee ansmg as g matter of law, Trustee shall have the power to take
the following actions with respect to the Property upon the wrilten requsst.of Lender and Grantor: (a) join in prsparmg
and flling a map or plat of the Real Property, including the dedicationof streets or other rights to the public; (b) join in
granting any easemant or creating any resfriction on the Real Property “and “ (c) join in any subordination or other
agreement affecting this Deed of Trust or the intarest of Lender under this Deed. of Trust.

Obligations {o Notify. Trustes shall not be obllgated to notify any other party of a pending sale under any other lrust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unfess required by
applicable law, or unless the action or proceading is brought by Trustee

Trustee. Truslee shall meet all qualifications required for Trustee undet apphcabia Iaw In addition to the rights and
remedias set forth above, with respect to all or any part of the Property, the Trustee shali-have the right to foreclose by
notice and sale, and Lender will have the right to toreclose by judicial !oreclosure in eﬂher case in accordance with and
to the full extent provided by applicable law. ;

Successor Trustee. Lendar, at Lendar’s optlion, may from time {o lime appo'int'"a sucoe‘s’so‘r Trustes 1o any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender'and recorded in the office
of the recorder of SKAGIT Counly, State of Washington. The instrument shall contgin, iri addition to alk other matters
required by state law, the names of the original Lender, Trustes, and Granter, the Bogk and page or the Auditor's Fite
Numbear where this Deed of Trust is recorded, and the name and address of the succa_essor irustee, and the instrument
shall be exacuted and acknowledged by Lender or its successors in interest. The successor lfusiee, without conveyance
of the Property, shall succeed to all the tille, power, and duties conferred upon the Tristee inthis Pesd of Trust and by
applicable law. This procedure for substitution of Trustee shall govern to the exclusion of all othar provisions for
substitution.

NOTICES. Subject to applicable law, and except for nolice required or allowed by law to be gweh ln anoth'er m'annar any
nolicg raqmred to be given under this Deed of Trust, including withaut limitation any notice of default and any'notice of sale
shall be given in writing, and shall be effective when aclually delivered, when actually received. by {elefacsimile {unless
otherwise required by law), when deposited with a nationally recognized cvernight courier, or, if mailed,-whsen deposited In
the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses shown.near the
beginning of this Deed of Trusl. All copies of notices of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall be sent lo Lender's address, as shown near the beginning of this Deed of Trust. Any person’ may change
his or her address for notices under this Deed of Trust by giving formal written nolice to the other person or.persons,
specifying that the purpose of the notice is to change the person's address. For notice purposes, Grantoi-.:_a'grees to kesp .
Lender informed at all times of Grantor's current address. Subject to applicable law, and except for notice required or
allowed by law to be given in another manner, If thera is more than ona Grantor, any notlca given by Lender to any Grantor:| is
deemed fo be nolice given to all Graptors. It will be Grantor's responsibility to tell the others of the notice from Lender B

MISCELLANEQUS PROVISIONS. The following miscellanaous provisions are a part of this Deed of Trush:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entira agreament; wﬂh'__._--- )

Lender concerning the matters covered by this Deed of Trust. To be eftective, any change or amendment to this Dsed
of Trust must be in writing and must ba signed by whoever will ba bound or obligated by the change or amendment:.

Caption Headings. Caption hsadings in this Deed of Trust ar™————"——_——-=ecas aals and are not to be used to
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' rntereréi or define the provisions of this Deed of Trust.

& "'Merger, There shall be no merger of the interest or estate crealed by this Deed of Trust with any other interest or estate
Jin the Prnperty at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by and Interpreted in accardance with federal law and the
iaws of the Staie of Washinglon. This Deed of Trusi has been accepted by Lender in the State of Washington.

No' Walver by Lender Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless. Lender does so in writing. The fact that Lender delays or omils to exerclse any right will not mean that Lender
has"given-up that right. |f Lender does agree in writing to give up one of Lender’s rights, that does not mean Grantor will
not have to.comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender does consent
lo a request, that:doés fiot mean that Grantor will nol have to get Lender's consent again if the situalion happens again.
Grantor further Understangds that just because Lender consants to one or mora of Grantor's requests, that does not mean
Lender will be required fo consent to any of Grantor's future requests. Granlor waives preseniment, demand for
payment, protest, and- nonce of dishoner.

Severability. If a courr finds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by
itself will nat mean that the rest-of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the provisions of this Deed ‘of Trust even if a provision of this Deed of Trust may be found to be invalld or
unentdrceable

Successors and ‘Assigns. Subjecl to any limitations staled in this Deed of Trust on transfer of Grantor's Interest, this
Dead of Trusl shall be binding. upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Properly becomes vested in g-person; other than Grantor, Lender, without nolica to Grantor, may deal with Grantor's
successors with reference fo this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the gbligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time.s of the essefice in the performance of this Deed of Trust.

Walver of Homestead Exerhpt]o_:ii Grer_'_l.ldF hereby releases and waives all rights and benafits of the homestead
exemption faws of the State of Washing’ton'hs to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the toliowmg meanings when usad in this Deed of Trust:

Beneficlary. The word "B-neﬂciary“ means Skagﬂ State Bank, and its successors and assigns.
Borrower. The word "Borrower" means EuSE el BISHOP and all other persons and entities signing the Note.

Deed of Trust. The words Deed of Trust” mean this, Deed of Trust among Grantor, Lender, and Trustes, and includes
without limitation alf assignment and security mferest provisions relating to the Personal Property and Rents.

Environmental Laws. The words "Environmental Laws” mean any and all state, federal and local statutes, regulations
and ordinances relating to the protection of himan health or the environment, ingluding without limitation tha
Comprehensive Environmental Response, Compansation, and Liability Act of 1980, as amended, 42 U.S.C. Section
9601, et seq. ("CERCLA™), the Superfund Amendmants and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"™),
the Hazardous Malerials Transportation Act, 49 U.8.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 1.5.C. Section 6901 et seq., or other applicable s!aie or faderat laws, rules, or regulations adopted pursuant
thereto: :

Event of Default. The words "Event of Defauit” mean any of fhe evenls of default sel forth in this Deed of Trust in the
gvents of defauit section of this Deed of Trust. .

Grantor. The word "Grantor” means ELISE C BISHOP.

Guaranty. The word "Guaranty" means the guaranty from guarantor endorser surety, or accommodation party to
Lender, including without limitation a guaranty of all or part of the Nole. . :

Hazardous Substances. The words "Hazardous Substances" mean matenals thal, because of their quantity,
concentration or physical, chemical or infectious characteristics, may cause 6r pose a prasent or polential hazard to
human health or the environmeni when improperly used, ireated,"stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances™ are’ used in.their very broadest sense and
include without limitation any and all hazardous or toxic substances, malerials pr wasle as. defined by or listed under the
Environmental Laws. The term "Hazardous Substances” also includes, thhoul ||m|tataon. patroleum and petrolaum
by—products or any fraction thereof and asbestos.

Improvements. The word "Improvements” means all exisling and future |mprovemenls. buildings, structures, mobile
homaes affixed on the Real Property, facilities, additions, replacements and other construction ‘on'the Real Property.

Indebtedness. The word "Indebtedness" means all principal, interest, and other dmounts, costs and expenses payable
under the Nole or Related Documents, together wilth all renawals of, extensions of, modifications-of, consolidations of
and substitutions for the Note or Related Documents and any amounis expended or advanced.by bender to discharge
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's obllgahons under this Deed of
Trust, togethar with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means Skagit State Bank, its successors and assigns. The werds "suceessors or assigns”
mean any person or company that agquires any intarest in the Note.

Nole. The word "Note" means the promissory note daled June 7, 2001, in the orlglnal prlncipal amount of
$236,239.07 from Granlor to Lender, together with all renewals of, exiensions of, modlﬁcahons of, reﬂnanclngs of,
consolidations of, and subslitutions for the promissory note or agreement.

Personal Properly. Tha words "Personal Properly” mean all equipment, fixtures, and other aﬂlcles of personal property

now or hereafter owned by Grantor, and now or hereafter atlached or affixed to the Real Properly: together with. all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and tagather.with

all issues and profits therson and proceeds {including without limilalion all insurance proceeds and refunds of premiums)

from any sale or other disposition of the Property.
Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, inferests and righis, as further described'i i ih|s Deed

of Trust.

Related Documents. The words "Related Documenls” mean all promissory notes, credit agresments, loan egreemenls,_"" .
environmental agreements, guaranties, security agreements, morigages, deeds of trust, security deeds, collaferal -
morigages, and all other instruments, agreements and documents, whether now or hercafler existing, executed ln'"

connection with the Indebtedness.
Rents. The word "Rents" means all present and future rents, revenues. income, issues, royalties, profits, and other
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: béhef ts derived from the Property.

_ Trustee The word "Truslee” means Land Title Company of $kagit County, whose mailing address is P O Box 445,
Burlington WA 98233 and any substitule or successor truslees.

.GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THiS DEED OF TRUST, AND GRANTOR
AGFIEES TO ITS TEFIMS

GFIANTOR

INDIVIDUAL ACKNOWLEDGMENT

STATE OF III/IJ/IJI/IYII W )
COUNTY OF SI(MI‘I/ I ®

On this day befora me, the undersngned Notary Public, personally appeared ELISE C BISHO
proved fo ma on the basis of salistactory evidence to be the individual described in and who ex

PUBLIC
2-1-2005

acknowledged that he or she signed. Ihe Deed of Trust as his or her free and voluntary act and uses and
purposes therein mentioned. . Jfb
Given under my hand and official seal thls e i day of Junt 2001

Noiary Public in and for the State of wa ! } My commission explres 3[ Q l I 05

P

A REGUEST FOR FULL BEQQNVEYALICE

To: B Trusfee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hersby requesied,
upon payment of all sums owing to you, to reconvey without. warranty Io the persons entitted thereto, the right, tifle and
interest now held by you under the Dead of Trust.

Date: e Benellclary
. By:

Is:

ILASER PRO Lending, Var, 5.16,10.06 () Concenirex Incorporased 1997, 2001. Al Righis Raasrvad. _.__w.i WACFILPLIGO4 FC TR-158% PR-j04
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