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DEED OF TRUST

DATE: June 26 2001

Reference # (if appllcable) P-97414-S Additional on page
Grantor{s): g

1. EVANS, MARK

2. EVANS, JODI " -

Grantee(s) :
1. Whidbey Island Bank e
2. Land Title Company of Skaglt County, Trustee

Leqgal Description: Ptn SW1/4 NE1I4 10—35—3 EWM Additional on page ___
Assessor's Tax Parcel 1D#: 350310—0-007—0015 350310-1-007-0104 & 350310-1-007-0203

THIS DEED OF TRUST is dated June 26, 2001, among MARK EVANS and JODI EVANS;
husband and wife ("Grantor"); Whidbey feland Bank, .whose mailing address is Anacortes
Office, 2202 Commercial Ave., P.O. Box 320, Anacortes, WA 98221 (referred to below
sometimes as "Lender" and sometlmes as "Beneﬂciary"); and Land Title Company of Skagit
County, whose mailing address is P. O. Box 445 Burllngton WA 98233 (referred to below as
"Trustee"). : W ey,
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COHVEYANCE AND GRANT. For valuable consideration, Grantor conveys 1o Truslee in trust with power of sale, right
“of eniry and-possession and for the benefit of Lender as Beneficlary, all of Grantor’s right, litie, and inlerest in and fo the
following ‘described real properly, together with all existing or subsequently erected or aftixed buiidings, improvements and
fixtures; all easaments, rights of way, and appurtenances; all water, water rights and dilch rights (including stock in utilities
with ‘dilch or |rrtgalmn rights); and all other rights, royalties, and profits relati lo the real properg including without limitation
all minerals, oil; gas, geothermal and similar matters, (the "Real Property”) located in SKAGIT County, State

of Washlngton. n

See SEE A'ITACHED SCHEDULE "A-1", which is altached to this Deed of Trust and made
a part of this Deed of Trust as if fully set forth herein.

The Real Property ‘or. ils address is commonly known as 7407 THOMAS RD, BOW, WA
98232, The - Real Property 1lax identification number is 350310-0-007-0015,
350310—1-007-0104 &350310-1-007-0203.

Granlor hereby assngns as secunty 1o L:ender, all of Grantor’s right, lile, and interest in and 1o all leases, Rents, and profits of
the Properly. This assignment is tecorded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfeclad and.choate upon the recording of this Deed of Trusl. Lender grants to Granlor a license lo collect
the Renis and profils, which licensa: may be revoked at Lender's opticn and shall ba automatically revoked upon acceleration
of all or part of the indebledness

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, (IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND.ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST'IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Exoept a8 otherwisa provided in this Deed of Trust, Grantor shall pay to Lender all
amounts securad by this Deed of Trustas.ttiey become due, and shall siriclly and in a timely manner perform all of Grantor's
obligations under 1he Note, this Deed of Tiust, and lhe Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPEHTY. Grantor agrees that Grantor's possession and use ot the Property
shall be governad by the following provisions: . = .

Possession and Use. Until the occurrence of an Event of Defautt, Grantor may (1) remain in possassion angd control of
the Property; (2) use, operale or manage tha Propery; and (3) collect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically reyoked upon default). The following provisions relate 1o the use of the
Property or to other imitations on the Property,  The Real Property is not used principally for agricultural purposes.

Duly to Maintain. Grantor shall maintain the Property in good condition and prompily perform alt repairs, replacemants,
and maintenance necessary to presarve its value.

Compillance With Environmental Laws. Granior-represents and warrants 1o Lender that: (1} During the period of
Grantor's ownership of tha Property, there has been no use, generatmn. manufacture, storage, treatment, disposal,
relpase or threatened release of any Hazardous Substance by.any person on, under, about or from the Property; (2}
Grantor has no knowledge of, or reason o believe hat dhere has:been, except as previously disclosed to and
acknowledgad by Lender in writing, (a) any breach orvioation of :_a'ny' Environmental Laws, (b) any use, generation,
manufacture, storaga, treatment, disposal, release or threatened release of any Hazardous Substance on, under, about
or from the Properly by any prior owners or cccupants ol the “Property, or- (c) any actual or threalened liligation or
claims of any kind by any person relating to such matters; and-(3) Except as previously disclosed to and acknowledged
by Lender in wriling, (a) neither Grantor nor any tenant, contractor, agent orother authorizad user of the Property shall
use, generata, manufaciure, store, treat, dispose of or release any Hazardous: Substance on, under, about or from the
Property; and (b) any such aclivily shall be conducted in compiiance with all applicable federal, state, and local laws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor authorizes Lender and its
agents fo enfer upon the Property lo make such inspeclions and'tests, at ”Granlors expense, as Lendor may deem
appropriate to determine compliance of the Property with this section.of . the Deed of Trust. Any inspeclions or tesis
made by Lender shall be for Lender’s purposes only and shall not be constrygd to create any responsibility or liability on
the part of Lander to Grantor or fo any other person. The representations and warranties contained herein are basad on
Grantor's due diligence in investigaling the Property for Hazardous Substances. Grantor hereby (1) releases and
waives any future claims against Lender for indamnity or contribution in the event Grantor’ becomes liable for cleanup or
other costs under any such laws; and (2) agrees 1o indemnify and hold harmiess Lender against any and all claims,
losses, llabilllies, damages, penaities, and expenses which Lender may diractly. or indirectly sustain or suffer resulling
from a breach of this section of the Deed of Trust or as a consequence of any use,.generafion, manulacture, storage,
disposal, release or threatened release occurring prior to Grantor's ownership or interes! in tha Property, whether or not
the same was or should have been known to Grantor. The provisions of this section of the Dead of Trust, including the
obligation to indemnity, shall survive the payment of the Indebledness and the satisfaction and reconveyance of the lien
of this Deed of Trust and shalt not be affected by Lender's acquisition of any mterast |n the Properly, whether by
foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisanca nor commit, psrmlt,_.r.suﬁer any.siripping of
or waste on or to the Properly or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
not remove, or grant to any cother party the right to remove, any timber, minerals (including oil and gas), coal clay,
scoria, soil, gravel or rock producls without Lender's prior written consent.

Removal of Improvements. Granlor shall nol demolish or remove any Improvemenls from the Heai Propany wﬂhout
Lender’s prior writen consenl. As a condilion to the removal of any Improvaments, Lender may require Granter fo. maka
arrangements satisfaclory to Lender to replace such Improvements with Improvemenis of at least equal value‘ Lo

Lender's Right jo Enter. Lender and Lender's agents and representatives may anter upon 1he Real- Propeﬂy at all._
reasonable times to atlend lo Lender’s interests and to inspect the Real Property for purposes of Grantor's complianoe
with the tarms and conditions of this Dead of Trust. g

Compliance with Governmental Reqtirements. Grantor shall promptly comply, and shall promptly cause’ complmnoa:

by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use-or occupy .-
the Properly in any manner, with all laws, ordinances, and regulations, now or hereafter in eflect, of all governmantal.~ .
authorities applicable to the use or ocgupancy of the Property. Grantor may contest in good faith any such ‘law, .~
ordinance, or regulation and wilhhold compliance during any proceeding, including appropriate appeals, so lorig as”
Granior has nolified Lender in wriling prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Properly are not jeopardized. Lendar may require Grantor o post adequale security or a surely bond, reasonably
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Duty 1o Protect. Grantor agrees neither to abandon nor leave unaitended the Property, Grantor shall do all other acts,
<in_addilion 1o those acls set forth above in this section, which tram the character and use of the Properly are reasonably
necessary to protect and preserve the Property.

DUE ON SALE ~ CONSENT BY LENDER. Lender may, al Lender's option, (A) declare immediately due and payabile all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or olher document avidencing
the Indabtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without Lender's
priorwritten consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale or ransfer” means the
conveyance of Real Property or any right, title or interest in the Real Property; whether legal, baneficlat or equitable; whether
voluntary or involuntary; whether by oulright sale, deed, instaiiment sala contract, land contract, conlract for deed, lsasehold
interest with a term greater than three (3) years, lease-oplion contracl, or by sale, assignment, or transfer of any beneficial
interest in or lo any land'trust hoiding titie to the Real Properly, or by any other method of conveyance of an interest in the
Real Propedy -Howaver, thns optaon shall not be exercised by Lender if such exercise is prohibited by federal law or by
Wagshington law.

TAXES AND LIENS. The follomng provisions relating lo the taxes and liens on the Property are part of this Dead of Trusk:

Paymeni. Granr!or shall pay whan due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water-and sewer), fines and impositions levied against ar on account of the Property, and shall pay
when due all claims for.work-‘dona on or for services rendered or material furnished to the Properly. Grantor shall
maintain the Property free of all‘liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assassments not due, axcept for the Existing Indebtedness referred to below, and axcept
as otherwise provided,in this Desd of Trust

Right to Contest. Grantar ‘may ‘withhald paymant of any tax, assessment, or claim in connection with a good faith
dispute over the obfigation’ io' pay, sojong as Lender's interest in the Properly is not jeopardized. if a lien arises or is
filed as a result of nonpayment, Grantor shall within fifleen (15) days after the lien arises or, if a llen is filed, within fifteen
{15) days atter Grantor has nofice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient.corporate surely bond or other security satisfactory to Lender in an amount sufiicient to
discharge the lien plus any costs-and sttorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Granfor shall defend ilself and Lender and shall satisfy any adverse judgment before
enforcament against the Property. Granlor shall name Lender as an addifionat obligee under any suraty band furnishad
in the contest proceedings. e

Evidence of Payment. Grantor shnll upon demand furnish to Lender satisfaciory evidence of payment of the taxes or
assessments and shall authorize the appropriate. governmemal official to deliver to Lender at any time a wrilten statement
of the laxes and assessments against the Property. E

Notice of Construction. Grantor shall nonfy Lendar al least fifteen {15) days before any work is commenced, any
sarvices are furnished, or any materials are:supplied-to the Property, if any mechanic’s fien, malerialmen’s lien, or othar
lien could be asserted on account of the wark, services, or malerials. Grantor will upon request of Lender furnish to
Lender advance assurances salisfactory to Lender that Grantor can and will pay the cosl of such improvemants.

PROPERTY DAMAGE INSURANCE. The following provlsuons relatlng to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and mamlaln__ ppucnes of fire insurance with standard exiended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Properly in an amount sufficient lo avoid application of any coinsurance tlause, and with a standard mortgagee tlause in
favor of Lender, together with such other hazard and #Habllity insurance as Lender may reasonably require. Policies shall
be written in form, amounts, coverages and basis reasonably.acceptable to Lender and issued by a company or
companies reasonably acceplable to Lender. Grantor, upon.request of-Larider, will deliver to Lender from time to time
the policies or cerlificates of insurance in form salisfactory o Lendef, including stipulations that coverages wilf not be
cancelled or diminished without at least ten (10) days prior written nobice to Lender. Each insurance policy also shall
include an endorsament providing that coverage in favor of Lender will not be |mpaired in any way by any act, omission
or default of Grantor or any other person. The Real Property is or will be localad in an area designated by the Director of
the Federal Emergancy Managemant Agency as a special flood hazard arsa.  Grantor agrees lo obtain and maintain
Federal Flood Insurance, If available, for the full unpaid principal balance of thé loarn-and any prior llens on the property
securing the loan, up to the maximum policy limils set under the National Flcod lnsurance Program, or as otherwise
required by Lender, and to maintain such insurance for the term of the loan. .~

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage ’to the Properly. Lender may
make praot of loss if Grantor fails to do so within fifteen (15) days of the casualty Whethear or not Lender's security is
impaired, Lender may, al Lender’s eleclion, receive and relain the proceeds of any-insurance and apply the proceeds to
the reduction of the Indebtedness, payment of any lien alfecting the Property, or the restoration and repair of the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall fepair or replace the damaged or
desiroyed Improvements in a manner satisfactory to Lender. Lander shall, upon sattsfaclory propt-of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or resloration if-Grantor is not in defauil
under this Deed of Trust. Any procesds which have not been disbursed within 180 days aﬁer their receipt and which
Lender has nol committed to the repalr or restoration of the Property shall be used-fitst fo pay any amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any; shall be.applied fo the principal
balance of the Indebtadness. If Lender holds any proceeds after payment in full of the Indebtedness such proceads
shall be paid without interest to Grantor as Grantor’s interests may appear.

Unexpired Insurance at Sale, Any unexpired insurance shall inure to the benefit of, and pass Io, the purchaser of the
Property covered by this Deed of Trust at any trustee’s sale or other sale held under the prowslons of Ihus Deed of Trust,
or at any forgclosure sale of such Property.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtadness: descnbed below isin
effect, compliance with the insuranca provisions conlained in the instrument evidencing such Exisling Indeébladness shall
constilute compliance with the insurance provisions under this Dead of Trust, to the extent compllanca with lhe lerms of

this Deed of Trust would conslitule a duplication of insurance requirement. If any proceeds from the insirance become.
payabls on loss, the provisions in this Deed of Trust for division of proceads shall apply only to thal porllcn of the

proceeds not payable {o the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. [f Grantor fails (A} 1o keep the Properly %ree of all taxes, liens, secuniy mterés’(s,x

encumbrances, and other claims, (B) to provide any required insurance on the Property, (C) to make repairs‘lo the

Property or to comply with any obligalion to maintain Existing Indebtedness in good standing as required below, then Lender-” '
may do so. If any aclion or pmcaed:ng is commenced that would materially affect Lender’s inlgrests in the Property, then .~

Lender on Grantor's behalf may, but is nol required to, take any action thal Lender believes to be appropriate to protect”

Lender’s interests. All expenses incurred or pald by Lender for such purposes will then bear interest at the rate chargad
under the Note from the date incurred or paid by Lender to the date of repayment by Granlor. All such expenses will become

a part of the Indebtedness and, at Lender's option, will (A} be payable on demand; (B) be added lo the balance of the .
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No!e and be apportionad among and be payable with any instaliment payments to become due during either (1) the ferm of
any applicable insurance policy: or (2) the ramaining term of the Note; or (C) be treatad as a balloon payment which will be
“due and-payabte at the Note’s maturity. The Deed of Trus! also will secure payment of these amaunis. The rights provided
or in this. paragraph shall be in addition to any other rights or any remadies to which Lender may be entilied on account of
any defgllt. Any.such action by Lender shall not be consirued as curing the default so as fo bar Lender from any ramedy that
it othamse would have had.

WAHRANTY DEFENSE. OF TITLE. The following provisions relaling to ownership of the Property are a part of this Deed of
Trust: ™

Tllle Granlor warfams that: (a) Grantor holds good and markelable title of record to the Property in fee simple, free
and clear of. all Jiens and encumbrances other than those set forth in the Real Properly description or in the Existing
Indebtedness ‘section-below or in any tille insurance policy, fitle repori, or final title opinion issued in favor of, and
accepled by, Lender in.Sonnection with this Deed of Trusl, and (b) Grantor has the full right, power, and aulhority to
execute and deliver this Deed of Trust to Lender.

Detense of Tile, Subjaci 1o-the axcaption in the paragraph above, Grantor warrants and will forever defend the litle 1o
Ihe Property against the:lawful claims of all persons. In the event any action or proceeding is commenced that questions
Grantot's tille or.the interest of Trustee or Lender under this Deed of Trust, Granlor shall defend the action al Grantor's
sxpense. Grantor may:be the nominal party in such proceeding, but Lender shall be entiled fo participale in the
proceading and to be rapresanted in the procesding by counsel of Lender's own choice, and Grantor will deliver, or
cause lo be delivered, lo Lender such instruments as Lendar may request from time to time to permil such participation.

Compiiance With Luv;s, ‘Grantor warmnts that the Property and Grantor's use of the Property complies with all existing
applicable laws, ordinances; and regulations of governmenial authorities.

Survival of Promises. All promises, agraemanis and statements Grantor has made in this Deed of Trust shall survive
the execulion and delivery of this Deed of Trust, shall be conlinuing in nature and shail remain in full force and effect until
such time as Grantor's Indabtedneqs is p_ald in full,

EXISTING INDEBTEDNESS. The fdlloﬁing"broﬁsions concerning Existing Indebtedness are a part of this Deed of Trust:

Exisiing Lien. The lien of this Dsed-of Trust securing the Indebledness may be secondary and inferior to an existing
tien. Grantor expressly covenants'and agrees to.pay, or see to the payment of, the Existing Indebtedness and fo prevent
any default on such indebtedness,. ariy default under the instruments evidancing such indebtedness, or any default
under any security documents for such indébladness.

No Modification. Grantor shall not enier into any agreéément with the holder of any morigage, deed of frust, or other
security agreement which has priority over this'Deed-of Jrust by which thal agreement is modified, amended, extended,
or renewed withoul the prior writtan consant of Lender. Grantor shall nefther raquest nor accept any future advances
under any such security agreement without the prior writlen consent of Lender.

CONDEMNATION. The following provisions relalmg to condamnahon proceedings are a part of this Dead of Trust:

Proceedings. If any proceeding in condemnahqn -5 filed, Grantor shall promplly notity Lender in writing, and Grantor
shall promptly take such steps as may be necessary 1o defend tha aclion and oblain the award. Grantor may be the
nominal parly in such proceading, but Lender shait be entitied to participate in the proceeding and 1o be represanted in
the proceading by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause 1o be delivered to
Lender such instruments and documentation as rnay ba requested by Lender from time to time lo parmit such
participation.

Application of Net Proceeds. if all or any parl of the Propsﬂy is condamned by eminant domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may at ils' election require thal all or any portion of the net
proceeds of the award be applied to the Indebiedness or the repair of restoration of the Properly. The nel proceeds of
the award shall mean the award after payment of all reasonable cosis expenses and aftorneys’ fees incurred by Trusles
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUT HORITIES The following provisions relating to
governmental laxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Granlor shalf exacuta such daocuments in addition to this
Deed of Trust and take whatever other action is requested by Lender 1o perfect. and continue Lender’s lian on the Real
Properly. Grantor shall reimburse Lender for all taxes, as described below; together with all expenses incurred in
recording, parfecting or confinuing this Deed of Trust, including without hmitatlon all taxes. rees, documentary stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The following shall consfitute taxes to which this section applies: (1) a sgeclﬁc tax upon this typa of Deed of
Trust or upon all or any part of the Indabtedness secured by this Deed of Trust; {2)“a spacific tax on Granlor which
Granlor is authorized or required to deduct from payments on the Indebledness seciired by this type of Deed of Trust;
(3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note;'and (4) a specific tax
on all or any portion of the indebtedness or on payments of principal and interest made:by Granlor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequant to the date of this Deed of Trust, this
avent shall have the same effecl as an Event of Default, and Lender may exercise any ofall of its’ available remedies for
an Event of Default as provided below unless Grantor either (1) pays the lax before it becomes delinquent, or (2)
contesis the fax as provided above in the Taxes and Liens saction and deposils with- Lerlder cash or a sufficient
corporate suraly bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating 1o this Deed of Trust as a sacursty
agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitule a Securily Agreament to the extent any of the. Property conshiutes
fixiures, and Lender shall have all of the rights of a secured party under the Uniform Cemmarcial Code as amanded from
fime to time.

Security Inlerest. Upon request by Lender, Grantor shall execute financing stalements and take whatever_ other ‘action -

is requasted by Lender to perfact and continue Lender's securlly interest in the Parsonal Property. “In'.addition o -
recording this Deed of Trust in the real property recards, Lender may, at any time and wilhout further authorization fram
Granlor, file sxecuted counterparis, coples or reproduclions of this Deed of Trust as a financing statement, Granlogshalf -
reimburse Lender for all expenses ingurred in parfecting or conlinuing this securily interest. Upon default, Grantor shall .+~
nol remove, sever or detach the Personal Properly from the Property. Upon defaull, Granlor shall assemble ‘any” -
Personal Proparty nol affixed to the Property in a manner and at a place reasonably convenient 1o Grantor and Lendér
and make it available to Lender within three (3) days after recaipt of written demand rom Lender to the extent permltted

by applicable law.

Addresses. The mailing addresses of Grantor (debilor) and Lender (secured parly) rom which informalion concarning .
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the secunly interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
are ‘as stated on the first page of this Deed of Trust.

FURTHER ASSUHANCES, ATTORNEY-IN-FACT. The following provisions relating to further asswances and
attomey-m-fact are a part of this Deed of Trust:

Further Assurances At any time, and from time o time, upon request of Lender, Grantor will make, execuls and
‘deliver, or Wil cause to be made, executed or delivared, to Lander or lo Lender's designee, and when requested by
Lender, _cause 1o, be filed, recorded, refiled, or reracorded, as the case may be, at such times and in such offices and
places as Lender ‘may deem appropriate, any and all such morigages, deeds of trusl, security deeds, security
agréements, hnancmg slatements, continuation statemants, instruments of further assurance, cerlificates, and other
documenis as ‘may..ifi.the sole opinion of Lender, be necessary or desirable in order fo effectuate, complete, perfect,
continue, or-preserve-(1) Grantor's obligations under the Nole, this Deed of Trust, and the Related Documents, and (2}
the lians.and sectirity Interests created by this Deed of Trust on the Property, whether now owned or hereafler acquired
by Grantor. Unléss prohubited by law or Lender agrees fo the contrary in writing, Grantor shall reimburse Lender for all
cosls and expenses: mcurred in connection with the matters referred to in this paragraph.

AIlomey-ln—Faet M Granter 1alls to do any of the things raferred to in the preceding paragraph, Lender may do so for
and in the nama of Grrantor and.at Grantor's expense. For such purposes, Grantor hereby imevocably appoints Lender
as Grantor's attorney—in-fact for tha purpose of making, exacuting, delivering, filing, recording, and doing all other things
as may be necessary or desnrable. in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. It Grantor pevs al( the Indebladness when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute and deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lender's
secuiity interest in the Rents and: the Personal Propery, Any reconveyance fa& shall be paid by Grantor, if permitted by
applicable law. The grantee in any reconveéyanca may be described as the "person or persons legally entitied thereto”, and
the racilals in the reconveyance of any matters or facts shall be conclusive proof of the fruthfulness of any such maﬂers or
lacts.

EVENTS OF DEFAULT. AtLender’s option, Grenlor will ba in default undar this Desd of Trust if any of the following happen:
Payment Default. Grantor fails to ma_k_.e_ any _pay_ment when due under the Indebtedness.

Break Other Promises. Graror bréaks-any promise made to Lender or fails to perform promplly at the fime and strictly
in the manner providad in this Deed of Trust or In any agreement refated to this Deed of Trusl.

Compliance Defaull. Failure to comply with any other terrn obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Relaled Gocumants. It such a failure is curable and if Grantor has not been given a
notice of a breach of the same provision of this Beed of Trust within the preceding twelve (12} monihs, it may be cured
(and no Event of Default will hava occurred) if Grantor, after Lender sends wriltan notice demanding cure of such failurg:
(a) cures the failure within thirty (30) days; or:, (b) if the cure requires more than thirty (30) days, immediately initiates
sleps sufficient to cure the fallure and thereafter. continues and cempletes all reasonable and necessary steps sufficient
{o produce compliance as soon as reasonably prachcel

Defaull on Other Payments. Failure of Grantor within the time requrred by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent ’_f_ilmg of or to effect discharge of any lien,

False Stalements. Any representation or statement made-or furnished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Related Documents is false or mlsleadlng In any material respect, sither now or at the
ime made or furnished.

Detective Collateralization. This Deed of Trust or any of the Fielated Decuments cedses to be in full force and effect
(including failure of any collateral document to create a valid and perfected secunty interest or lien) at any time and for
any reason.

Death or Insolvency. The death of any Grantor, the insolvency of Grentcr. the appointment of a receiver for any part of
Grantor's property, any assignment for the benefit of credilors, any type cf treditor workoul, or the commencement of
any proceading under any bankruptcy or insolvency laws by or againsg Grantpr;

Taking of the Preperly. Any creditor or governmental agency tries to take any of thé Properly or any other of Grantor's
property in which Lender has a lien. This includes taking of, garnishing of or levying on:Grantor's accounts with Lender.
However, if Grantor disputes in good faith whether the claim on which the taking of the Property is based is valid or
reasongbie, and if Grantor gives Lender written nolice of the claim and furnishes Lender with monies or a surety bond
satistactory ta Lender to satisfy the claim, then this default provision will not epply

Breach of Other Agreement. Any breach by Grantor under the terms of any olher egreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or fater.

Events Affecting Guaranior. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or
accommodalion party of any of the Indebtedness or any guarantor, endorsar, surety, or-accommodstion party dies or
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebledness. In the
avent of a death, Lender, at its oplion, may, bul shall nol be required to, permit the guaranior's esiale to assume
unconditionally the obligations arising under the guaranty in a manner satisfactory to Lender, end In clcung 80, cure any
Event of Default.

Existing Indebledness. Ths payment of any installment of principal or any interest on the Exlshng Indebtedness is not
made wilhin the time required by the promissory note evidencing such indebtedness, or a default ogcurs under the
instrument secunng such indebtedness and is not curad during any applicable grace period in such instrumem or any
suit or other action is commanced to foreclese any axisting lien on the Property.

Right to Cure. If such a failure is curable and if Grantor has not been given a notice of a breach of the same promsion
of Ihis Deed of Trust within tha preceding twelve (12) menths, it may ba ctired (and no Event of Defaull-will have,

oceurred) if Grantor, after Lender sends written nolice demanding cure of such failure: (a) cures the fauure within thiry *
(30} days; or (b) if the cure requires more than thirly (30) days, immedialely initiates sleps sufficient to cufe the failure *
and thereafter continues and completes all reasonable and necessary sleps sufficlent to produce compluance as seon asj'

reasonably practical,

RIGHTS AND REMEDIES ON DEFAWULY. It an Evant of Default occurs under this Dead of Trusi, at any Itme thereaﬂer,: .

Trustee or Lendar may exarcise any one or more of the following rights and remedies:

Election of Hemedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or logetn_er."

An election by Lender to choose any ona remedy will not bar Lender from using any gther remedy. If Lender decides to
spend money or to perform any of Granior's obligations under this Dead of Trust, afler Grantor's failure to do so, that
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demsnon by Lender will not affect Lender’s right to declare Grantor in default and to exarcise Lender's remedies.

" Acceleiate Indebtedness. Lander shall have the right at its option to declare the entire Indebtedness immediately due
¢ and payabls; including any prepayment penalty which Granior would be required 1o pay.

;Foraclosure with respect to all or any part of the Real Property, tha Trusiee shall have the right to exercise its power of
:}sala and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either
case in aocordance with and to the full extent provided by applicable law.

uce Ramaules “With respect to all or any part of the Personal Property, Lender shall have all the rights and remadies of
a sécured parlv undet the Uniform Commerciai Coda.

Collect Rents Lender shall have the right, without notice 10 Grantor 1o take possession of and manage the Property
and collect the Rents,-including amounts past due and unpaid, and apply the net procesds, over and above Lendar's
costs, against the Indebtedness. In furtherance of this right, Lender may require any lenant or other user of the Property
io make paymenits of-rent or use fees directly to Lender. If the Rents are colleclad by Lender, then Grantor irrevocably
designales Lender as. Granlors altorney-in—fact to endorse instruments recelved in payment thereof in the name of
Grantor and {o, nsgahate the. same and collect the proceeds. Payments by tenants or other users fo Lander in response
to Lender’s demand shall safisty the obligations for which the payments are mads, whather or not any proper grounds
for the demand axisted . Lender may exercise its rights under this subparagraph either in person, by agent, or through a
receiver.

Appoini Receiver. Lender shall have the right to hava a receiver appointed to take possession of all or any part of the
Propetty, with the power 16 protecl and preserve the Property, lo operate the Property preceding or pending foreclosure
or sale, and fo collect the Renls from the. Property and apply the proceeds, over and above the cost of the receivership,
against the Indebledness. ' The receivér may serve without bond if permitted by law. Lender’s right to the appointment
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebledness by a substantial
amount. Empioyment by Lender shall not disqualify a person from serving as a receivar,

Tenancy al Sufferance. |f Grantor rsmains in possession of the Properly afier the Properly is sold as provided above or
Lender olherwise becomes entitied. to possession of the Property upon default of Grantor, Grantor shall become a
fenant al sufferance of Lender or the’ purchasar of the Propesty and shall, at Lender's option, either (1) pay a
reasonable rental for the use of the Property, or’ {2) vacate the Property immediately upon the demand of Lender,

Other Remedies. Trusiee or Lender shall have any other right or remedy provided in this Deed of Trust or the Nole or
by law.

Nolice of Sale. Lender shall give Gmntor reasonabls riotice of the time and place of any public sale of lhe Personal
Property or of the time after which any private:sale or other intended dispasition of the Persanal Property is to be made.
Reasonabie nolice shall mean notice given.at least teri {10) days before the time of the sale or disposition. Any sale of
Personal Property may be mada in conjunction with-any sale of the Real Property.

Sale of the Property. To tha axtant permitted by applicabla law, Grantor hereby waives any and alt righls ic have the
Properly marshalled. In axafclsmg its rights and remedies, the Truslee or Lender shall be free to sell aif ar any part of the
Property together or separately, in one sale or by separale sales. Londar sha!l be entitled to bid at any public sale on all
or any portion of the Proparty

Atlorneys’ Fges; Expenaes. If Lender institules any sull or achon to enforce any of the terms of this Desd of Trust,
Lender shall be entiled to recover such sum as the court'may adjudge reasonable as attorneys’ fees al trial and upon
any appeal. Whether or not any court action is invoived, and to the extent not prohibited by law, alli reasonable
expenses Lender incurs that in Lender's opinion are necessary al any time for the protection of ils interest or the
enlorcemant of ils rights shall become a part of the Indebledness payable.on damand and shall bear intarest at the Note
rate from the date of the expenditure until repai¢. Expenses.covered by this paragraph include, without limitation,
however subjact fo any limits under applicable law, Lender’s attornays’ fees and Lender’s lagal expenses, whether or not
there is a lawsuit, including aftorneys’ fees and expenses for bankruplcy proceedings (including effors te modity or
vacale any automatlic stay or injunction), appeals, and any anticipated post-judgment colleclion services, the cost of
searching records, obtaining fitle reports (including foreclosure reporis), surveyors’ reports, and appraisal fees, fitle
insuranca, and fees for the Trustee, to the extent permitted by apphcable law Granlor also will pay any court costs, in
addition lo ail other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as sei forth ln this saction.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relalmg Io the powers and obligations of Truslee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. |n addition to all powers ¢f Truslea arising as a matter of Iaw, Trusiee shall have the powar to take
1he following actions with respact to the Property upon the wrilten request of Lender and Grantor: (a) join in preparing
and filing a map or plat of the Rsal Property, including the dedication of streats or other rights 1o the public; (b) join in
granting any easement or crealing any restriction on the Real Properly; and (c)join in any, subofdinatmn or other
agreement aﬂecting fhis Deed of Trust or the interest of Lender under this Deed of Trust. :

Obligations to Noﬂly Trustes shall not be obligalad to natify any other party of a pendmg sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shali-be-a paﬂy. unless required by
applicable jaw, or unless the action or proceseding Is brought by Trustes.

Trusiee. Trustes shall meet all qualificalions required for Trustee under applicable law. in addshon to-ihe- rights and
remadies sat forth above, with respect 1o ail or any part of the Property, tha Trustee shail have the right to foreclose by
notice and sale, and Lender will have the right to foreclose by judicial foraclosure, in either case in aocqrdance wnth and
1o the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's oplion, may from time to fime appoint a successor Truslee to any Truslee
appointad under this Deed of Trust by an instrument executed and acknowiedged by Lender and racordad.inthe oftice
of the recorder of SKAGIT County, Slate of Washinglon. The instrument shall contain, in addition to”all ‘olher. matters
required by slale law, the names of the original Lender, Trustee, and Grantor, the book and page or:the Auditor’s File.
Number where this Deed of Trust is recorded, and the name and address of the successor frustee, and the instrument ™
shall be executed and acknowledged by Lender or its successors in interest. The successor trustee, without eonveyance
of the Praparty, shall succeed to all the title, power, and duties conferrad upon the Trusiea in this Deed of Trust and-by
applicable law. This procedure for substitution of Trustes shall govern to the exclusion of all other prow;mns fcr‘
subslitution.

NOTICES. Subject to applicable law, and excepl for nolice required or allowed by law to ba given in another manner, any T
nolice required fo be given under this Deed of Trust, including without limitation any notice of delault and any notice of sale”
shall be given in wriling, and shall be effective when actually delivered, when actually received by lelefacsimile {unless
otherwise required by law), when deposited with a nationally recognized overnight courier, or, if mailed, when deposited in -
the United States mall, as first class, certified or registered mail postage prepald, directed to the addresses shown near the .

3Nﬂlﬂ\@&ﬁ%\l@ﬂ%ﬁlM\W\I\W\W

, Skagit County Auditor
6127!2001 Page gof 9 3:58: 48PM

———————



A DEED OF TRUST
I___.,o'_ér!'-fiNo: 149008401 (Continued) : Page 7

.

) begmnmg .of this Daed of Trust. All copies of notices of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall be sent to Lander’s address, as shown near the beginning of this Deed of Trust. Any person may change
his or her-address for nolices under this Deed of Trust by glvmg formal written notice to the other person or persons,
‘specifylig that.iie purpose of the notice is to change the person’s address. For nofice purposes, Granlor agrees to keep
Lender informed. at all times of Grantor's current address. Subject to applicable law, and except for notice required or
atiowad by law td be given in another manner, if there is more than one Grantor, any notice given by Lender to any Grantor is
deemed lo be noilca given to all Grantors. It wilt be Grantor's responsibility to tell the others of the notice from Lendar.

MlSCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendmants What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement with
Lender concerning the matters covered by this Desd of Trust. To be effective, any change or amendment fo this Dead
of Trust-must be'in writing and must be signed by whoever will be bound or obligated by the change or amendment,

Capllon Headings. Capflun headings in this Deed of Trust are for convenience purpcses only and are not lo be used to
interpret or define the: prowsaons of this Deed of Trust.

Merger. Thare shall ba no: mergar of the interest or estate created by this Deed of Trust with any other interest or estate
in the Property.at any tlrne held by or for the benefit of Lander in any capacity, withaut the writlen consent of Lender,

Governing Law. This Deed of Trust will be governed by and interpreted in accordance with federal jaw and the
laws of the Slate of washlngion This Deed of Trust has been accepled by Lender in the State of Washinglon.

Choice of Venue. If there is‘a lawsuit, Grantor agrees upon Lender’s request to submit to the jurisdiction of the courts of
Shagit County, State of Washington. .

Joint and Several Llahlllty Al obilgalions ot Grantor under this Deed of Trust shall be Joint and several, and all
raferences to Grantor shall: mgan sach and every Granlor This means that each Grantor signing below is responsible for
all obligations in this Deed of Trust s .

No Walver by Lender. Granior undarstands Lender will not give up any of Lender’s ng‘his under this Deed of Trust
unless Lender does o in wriling.-“The fact that Lender delays or omits 1o exarcise any righl will not mean that Lender
has given up thal right. If Lender doas agree in writing to give up one of Lender’s rights, that does not mean Grantor will
not have fo comply with the othar.provisions of this.Dead of Trust. Grantor also understands that if Lender does consent
1o a request, thal does ngt mean that Grantor will net have to get Lender’s consent again if the sifuation happens again.
Grantor further understands that just: because Lender consents to one or more of Grantor's requests, that does not mean
Lender will be required to consent to"any. of Grantors future requests. Grantor waives presentment, demand for
payment, protest, and notice of dishonor. :

Severability. If a court finds that any prov;slon of Ihls Deed of Trust is not valid or should not be enforced, that fact by
itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the provisions of this Deed of Trust even rf 4 provision of this Deed of Trust may be found to be invalid or
unenforceable. .

Successors and Assigns. Subject to any Iimntaﬁons stated in this Deed of Trust on transfer of Granlor’s inlerest, this
Deed of Trust shall be binding upon and inure to the:benefit of the.parties, their successors and assigns. if ownership of
the Property becomes vested In & person other thari Grantor, Lerider, without notice to Grantor, may deal wilh Grantor's
successors with reference to this Deed of Trust and the Indebledness by way of forbearanca or extension without
releasing Grantor from the obiigations of this Deed of Trust of llabmty under the Indebtedness.

Time Is of the Essence. Time IS of the essence in the perfarrnance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the riwl lo any jury frial In any action, proceeding, or
counterclaim brought by any party against any other party ¢

walver of Homesiead Exemplion. Granior hersby reJeases and wawes ail rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this’ Deed of Trust.

DEFINITIONS. The following words shall have the following meanings vyhpn used jn this Deed of Trust:
Beneficlary. The word "Beneficiary” means Whidbey Island Bank, é’nd its stccessors and assigns.

Borrower. The word "Borsower” means MARK EVANS and JODI EVANS and ail oltlar parsons and entilies signing the
Note. .

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor. Lender. and Trustes, and includes
without limitation ali assignment and sacurity iatarest provisions relating to the Personal Prapady and Renls.

Environmental Laws. The words "Environmental Laws™ mean any and all staté; faderal. and local statutes, regulations
and ordinances relating to the protection of human health or the environment, including without limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1880, as-amended, 42 U.S.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorizatlon Act of 1986, Pub. L. No. §9-499 ("SARA"),
the Hazardous Malerials Transportation Act, 49 U. S.C. Section 1801, ot seq., the Flasource Conservation and Recovery
Acl, 42 U.S.C. Section 6907, et seq., or other appiicable state or faderal laws, rules or regulatluns adopted pursuant
lharata.

Event of Default. The words "Event of Default™ mean any of the events of default sat foﬂh m thts Deed of Trust in the
events of default section of this Deed of Trust.

Exisling Indebledness. The words "Existing Indebtednass™ mean the indebledness dascnbed i tha Emshng Liens
provision of this Deed of Trust.

Grantor. The word "Granior" means MARK EVANS and JODI EVANS.

Guaranty. The word "Guaranly” means the guaranty from guarantor, endorser, surety, or accommodahon party to
Lender, including without limitation a guaranty of alt or part of tha Note.

Hazardous Substances. The words "Hazardous Substances™ mean materlals that, because of lhear quanhty!.
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard.fo *
human health or the environment when improperly used, irealed, stored, disposed of, ganeraled, manulfactured,
transported or ctherwise handled. The words "Hazardous Substances" are used in their very broadest - sense and:
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed under the -
Environmental Laws. The term "Hezardous Substances" also includes, without limitation, pefroleum and petroleumu--'
by-products or any fraction thereof and ashestos. ’

improvements. The word "kmprovements™ means all axisting and future improvements, builldings, structures, mobnle
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property. -

Indebledness. The word "Indebledness” means all principal, intarest, and other amounts, costs and expenses payabIe
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__..-undar the Nole or Related Documents, together with all renewals of, extensions of, modifications of, consolidations of

i and substitutions for the Nole or Related Documents and any amounts expended or advanced by Lender to discharge

.~ Grantors obligations or expenses incurred by Trustes or Lender o enforce Grantor's obligations under this Deed of
Trust; iogether with interest on such amounts as provided in this Deed of Trust.

.{Lender The word "Lender" means Whidbey Istand Bank, its successors and assigns. The words "SIGCessors of
‘agsigns” mean any person or company that acquires any interest in the Nots.

Nole.. The word *Nole" means the promissory nole dated June 26, 2001, in the original principal amount of
$41,652.02 trom Grantor to Lender, together with all renewals of, exlansions of, modifications of, refinancings of,
consolldahons of, and substitutions for the promissory note or agreement.

Personal Properly The words "Personal Property” mean all equipment, fixtures, and other articles of personal property
now or-hereafter owned:by Grantor, and now or hereafter attached or affixed to the Real Properly; together with all
accessions, parts; and-additions to, all reptacements of, and all substitutions for, any of such property; and together with
all issues and profits thereon.and proceeds (including without limitation all insurance proceeds and refunds of premiums)
from any saie or other dlsposllion of the Property.

Property. Thé word "Property" means collectively the Real Property and the Personal Property.

Real Property. The words "Reaf Properly” mean the real properly, inlerests and righls, as further described in this Deed
of Trust.

Related Documents. Tha wnrds *fialated Documents™ mean all promissory notes, credit agreements, loan agreements,
anviranmental agreements, Guaranties;. security agreements, morlgages, deeds of trust, security deeds, collateral
mortgages, and all other jnstfuments, agresments and documents, whether now or hereafter existing, executed in
connection with the Indebledness.

Renls. The word "Rents”. rneans ail presem and future rents, revenues, mcome issues, royalties, profils, and other
benefits derived from the Propeﬂy S

Trusiee., The word "Trusiea” maans Lﬁnd Title Company of Skagit County, whoss mailing address is P. O. Box 445,
Burlington, WA 98233 and any subsiitufe or sucoasor truslees.

EACH GRANTOR ACKNOWLEDGES" ‘HAVING' READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS. .~ .

‘|““”u""
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STATE OF !QQ:,S\M%W\ . ¥ T %:@Jgﬁ'fﬂc‘« -
: - ) ': ""'”mml“‘

COUNTY OF gtam‘; ' . I |

On this day before me, the undersigned Notary Public, personally appeared MARK EVANS and JODI EVANS, husband and
wile, personally known to me or proved to me on the basis of salisfactory evidence to be the Individuals described in and
who executed the Deed of Trust, and acknowiedged that they signed the Deed: of Trust as thelr froa and voluntary act and
dead, for the uses and purposes therein menticned. ;

Given under my hand and officlal seal this __ . (o day of 3’4 “\—L ,2001
(ﬂ/\(\QA@ g Qﬂ*—‘t—u Residing at HT\aLce?‘R-A

Notary ‘Pubtc 10 and for the State of W Ea My commission expires _{ =1 ~OS

REQUEST FOR FULL RECONVEYANCE
To: __, Trustee

The undersigned is the lagal owner and holder of allindebledness secured by this Deed of Trust. You are’ hereby requested
upon payment of all sums owing to you, to reconvey without warranty, to the persons enlitiad thereto, the righl fitle and"~-__
interest now held by you under the Deed of Trust.

Date: Beneficiary:
By:
Ita:

LASER PRO Lending, var. 5.17.00.03 Copr. Hartand Flnanciat Selutions, inc. 1987, 2001. AN Aights Resarved. - WA mACFRLPLIGOLFC Th-gea4 PR-HEFIXED
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.._.".'schedule NA.LM P-97414-8
. 'ijESCRIPTION
| ﬁAThe Nbrth 229.26 feet of the following described tract:

{That pcrtlon of the Southwest ¥ of the Northeast ¥ of Section
10 -Towhship 35 North, Range 3 East, W.M., lying East of Thomas
Rdad descrlbed as follows:

Beglnnlng at an intersection with the East line of Thomas Road
and the.South line at the Southwest ¥ of the Northeast ¥ of said
Section .10y - -

thence- East along the South line of said subdivision for 536.953
feet;

thence North parallel with the West line of said subdivision for
554.51 feet; e

thence North 89°30'46“ West for 536.91 feet to the East line of
Thomas Road; :

thence South along the East line of said road for 553.1 feet to
the point of beglnnlng

Situate in the:Cpunty¢0§:Skagit, State of Washington.
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