e RETURN ADDRESS:

Peoples Bank
"/ ‘Loan Services Department
;. /PO, Box 233
* “Lynden, WA 98264

LAND TITLE COMPANY OF SHAGIT COUNTY

WWMWWWWIMWI

Skagrt County Aud
|t
6!28!2001 Page Tof 8 o.‘:‘:‘53'44PI\II

DATE: June 27, 2001:;
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Grantor(s):

1. BAUTISTA, IMELDA S

Grantee(s)

1. PEOPLES BAN K

DEED OF TRUST

2. Land Title Co. of Ska{@it""CpgnW";_'T_rustee

Legal Description: LOT 28, PARK MEADOWS
Assessor's Tax Parcel ID#: 4666-000-028-0000

Additional on page

Additional on page 2

THIS DEED OF TRUST is dated June 27, 2001, among IMELDA S. BAUTISTA, AS HER
SEPARATE PROPERTY, whose address ‘is:3505 SENECA DR., MOUNT VERNON, WA 98273
("Grantor"); PEOPLES BANK, whose mailing address is MOUNT VERNON OFFICE, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes as "Lender”
and sometimes as "Beneficiary"); and Land Tille Co of Skagit Counly , whose mailing
98233 (referred to below as

address is 111 E. George Hopper Rd., Burlmgton WA

"Trustee").
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. DEED OF TRUST
" Loan No: 5711156-1 (Continued) Page 3

; Leri:c'l_ef’s Right to Enter. Lender and Lender's agents and representatives may enler upon the Real Property at all
; .-feasonable imes to attend to Lender's interests and to inspect the Real Property for purposes of Granlor's compliance
_with the'terms and conditions of this Deed of Trust.

" Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
By dll agenis, tenants or other persons or entities of every nature whalsoever who renl, lease or otherwise use or cocupy
the Property i any manner, with all laws, ordinances, and regulations, now cr hereafter in effsct, of all governmental
authorities_applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regilation and withhold compliance during any proceeding, including appropriate appeals, so long as
Grantor has notified Lender in writing prior to deing so and so long as, in Lender's sole opinion, Lender's interests in the
Proparty are’ not’ jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
safisfactory to'Leinder, to protect Lender’s interest.

Duty to Prolect. Grantor-agrees neither to abandon nor leave unaltended the Property. Grantor shall do all other acts,
in addition to those acls set forth above in this section, which from the character and use of the Properly ars reasonably
necessary to protec_;lénd*pr_/e;erve the Property.

TAXES AND LIENS_.___T'h_e ~fpilqwing“brovisions relaling to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges {including water and-$ewer), fines and imposilions levied against or on account of the Property, and shall pay
when due all claims for work .done on or for services rendered or material furnished to the Properly. Grantor shall
maintain the Property free of all liens having priorily over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes-and assessments not due, except for the Existing Indebtedness refarred to below, and except
as otherwise provided in this Deed of Trust,

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispule over the obligation’ to: pay, so long as Lendar's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment; Grantor shall ‘within fiteen {15) days after the lien arises or, it a lien is filed, within fitteen
(15) days after Grantor has riofice of the filing, secura the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate”swrely bond or other securily satisfactory to Lender in an amount sufficient to
dischargs the lien plus any costs and aftorneys’ fees, or other charges that could accrue as a rasult of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enfarcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished

in the conltest proceadings. y

Evidence of Payment. Grantor shall updﬁ_'&éménd furnish to Lender safisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a writlen statement
of the taxes and assessments against the Property, .

Notice of Construction. Grantor shall notify-Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’s tien, or other
lien could be asserted on account of the work, services, or materials and the cost exceeds $1,000.00. Grantor will upon
request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of

slch improvements. :

PROPERTY DAMAGE INSURANCE. The following provisions relélipg‘"‘t_d“i}nsuﬁng the Properly are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the'full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coiristirance clause, and with a standard morigagee clause in
favor of Lender, together with such other hazard and liability insurarice“as Lender may reasonably require. Policies shall
be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or
companigs reasonably acceptable to Lender. Grantor, upon request.of Lender, will deliver to Lander from time to fima
the policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without al least thirty (30) days prior written notics fo'Lender. Each insurance policy also shall
include an endorsement providing that coverage in favor of Lender will'not be impaired in any way by any act, omission
or default of Grantor or any other person. Shauld the Real Property be locatéd in an area designated by the Director of
the Federal Emergency Management Agency as a special flood hazard ared, Grantor agrees to obtain and maintain
Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the Property is located in a
special flood hazard area, for the full unpaid principal balance of the loan and any prior lisns on the property securing
the foan, up lo the maximum policy limits sel under the National Flood Insurarice Program, or as otherwise required by
Lender, and to maintain such insurance for the term of the loan. ERR EC

Application of Proceeds. Grantor shall promptly notify Lender of any foss or damage-to e Properly if the estimated
cost of repair or replacemant exceeds $1000. Lender may make proof of loss if Granfor fdils to do:so within fifteen {15)
days of the casuaity. Whether or not Lender's security is impaired, Lender may, at Lender's eleglion; receive and retain
the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedpess, payment of any lien
affacting the Property, or the restoration and repair of the Property. If Lender elects to apply the'proceeds to restoration
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in'a manher satisfactory fo Lender.
Lender shall, upon salisfactory proof of such expenditure, pay or reimburse Grantor from the' proceeds for the
reasonable cost of repair ar restoralion if Grantar is not in default under this Deed of Trust. .:Any proceeds which have
not been disbursed within 180 days affer their raeceipt and which Lender has not committed to the repair. of restorafion of
the Properly shall be used first to pay any amount owing to Lender under this Deed of Trust, thén te-pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebledness. It Lender holds any
preceeds after payment in full of the Indebtedness, such proceeds shall be paid withoul interest'to Grantor as Grantor's
interasts may appear. E A

Unexplred Insurance at Sale. Any unexpired insurance shall inure to the bensfit of, and pass to, t'ﬁe__pu'rgha'éer 6t"ihe
Property covered by this Deed of Trust at any trustee’s sale or other sale held under the provisions of this:Deed of Trust,
or at any foraclosure sale of such Property. Lt s

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below js'in -
effect, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebtedness shail &
constitute compliance with the insurance provisions under this Deed of Trust, fo the extent compliance with the-terms of:
this Deed of Trust would constitute a duplication of insurance requiremsnt. If any proceeds from the insuranca bécome

payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that partion of;th_e&_""‘.
proceeds not payable to the holder of the Existing Indebledness. C A

LENDER'S EXPENDITURES. If Grantor fails (A) fo keep the Property free of all taxes, liens, securily interests,
encumbrances, and other claims, (8) to provide any required ins- 7T M Branadi () to make repairs 1o the

e MMM
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Ay DEED OF TRUST
" Loan No: 5711156-1 (Continued) Page 5

¢ 'issfequested by Lender to perfect and conlinus Lender's security interest in the Personal Property. In addition to
; ~-recording this Dead of Trust in the real proper’ry records, Lender may, at any time and without further autherization from
Grantor; file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shalt
~-”relmburse Lender for all expenses incurred in perfecting or continuing this security interast. Upon default, Grantor shall
not fémove; sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Pe_rsonal Property not affixed lo the Property in a manner and at a place reasonably convenient to Grantor and Lender
and make it‘available to Lender within thres (3) days after receipt of written demand from Lender to the extent permitted

by applicable 'Iaw

Addresses The mamng addresses of Grantor (deblor) and Lender (secured party) from which information concerning
the secunty interast-granted by this Dead of Trust may he obtained (each as required by the Uniform Commercial Code)
are as stated .on'the first page of this Deed of Trust.

FURTHER ASSUF!ANCES' ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of lhls Deed of Trust:

Further Assurances AL any time, and from time to time, upon request of Lender, Grantor will make, execule and
deliver, or will cause: 16-ba made, executed or delivered, to Lender or to Lender's designee, and when raquested by
Lender, cause fo. be fned recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may.deem appropriate, any and all such morigages, desds of trust, security deeds, security
agreements, financing staternents, continuation stalements, instruments of further assurance, certificates, and other
documents as rmay, in the solé opmlon of Lender, be necessary or desirable in order to etfectuate, complete, perfect,
continue, or preserve (1) Borower's-and Grantor's obligations under the Cradit Agreement, this Deed of Trust, and the
Related Documents, and-{2).” the-liens and security interests created by this Deed of Trust on the Property, whether now
owned or hereafter acquired by Granter.: Unless prohibited by law or Lender agrees to the contrary in writing, Grantor
shall reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do-any gf the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and-at:Granter's expense. For such purpeses, Grantor hereby irrevocably appaints Lender
as Grantor’s attorney-in—fact far: the"purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or deswable |n Lenders sole opinion, to accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. It Borrower pays..all th_e l-ndéb_tedness when due, lerminates the credit line account, and otherwise
performs all the obligations imposed upon Grantor Under this Deed of Trust, Lender shall execute and deliver to Trustee a
raquest for full reconveyance and shall execute and deliver fo Grantor suitable statements of termination of any financing
statement on file evidencing Lender’s security interest in the Rents and the Personal Property. Any reconveyance fee shall be
paid by Grantor, if permitted by applicable law. The granlee in any reconveyance may be described as the "person or
persons legally entitled thereto”, and the recitalsd m ‘the: reconveyance of any matters or facts shall be conclusive proot ot the
truthfulness of any such matters or facts. .

EVENTS OF DEFALLT. Grantor will be in default undar this Deed of Trust if any of the following happen:

(1) Grantor commits fraud or makes a material mlsrepresentahon at any fime in connection with the Credit Agreement.
This can includs, for example, a false statement about Borrower's or Gfantor s income, assets, liabilities, or any other aspects
of Borrower’s or Grantor's financial condition.

(2) Borrower does not meet the repayment terms of the Cradﬂ Agreement

(3) Grantor's aclion or inaction adversely affects the collaterat or Lender‘s rights in the collaterat. This can include, for
example, failure to maintain required insurance, wasle or destructive yse of the dwelhng. failure o pay taxes, death of alt
persons fiable on the account, transfer of fitle or sale of the dwelling, creafion-of a senior lien on the dwelling witheut our
permission, forectosure by the holder of another lian, or the use of funds ¢r the dweﬂmg for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occufs tinder this:Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedles ¢

Election of Remedies. All of Lender’s rights and remedies will be’'cumulative and may be exercised alone or together.
An election by Lender to choose any one remedy will not bar Lender. from. using any other remedy. If Lender decides to
spend money or to perform any of Grantor’s obligations under this Deed of Trust, atter Grantor's failure to do so, that
decision by Lender will not affect Lender’s right to declare Grantor in default and to exercnse Lender’s remedies.

Acgelerale Indebledness. Lender shall have the right at its option to declare ths antlre Indebledness immediately due
and payable.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shatl-have the rlghl to exercise its power of
sale and to fereclose by nofice and sale, and Lender shall have the right to foreclose by judlmal foreclosure, in either
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shalt have all tha rlghts and remedies of
a secured party under the Uniform Commercial Gode,

Collect Rents. Lender shall have the right, without notice to Borrowsr or Grantor to take possessron of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net procéeds, over and above
Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any fénarit or'other user of the
Property to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor
irrevocably designales Lender as Grantor's attorney-in-fact to endorse instruments received-in paymenl thereof in the
name of Grantor and to negoliate the same and collect the proceeds. Payments by tenants or.other users te Lender in
response to Lender's demand shail safisty the obligations for which the payments are made, whethr or not any ‘proper
grounds for the demand existed. Lender may exercise its rights under this subparagraph either | in person by agen! or
through a receiver,

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of aII or any part of the
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foreclostre
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the: receivershlp,’"“-:.
against the Indebtedness. The receiver may serve without bond if permitied by law. Lender's right to the appointment
of a recsiver shail exis! whether or not the apparent value of the Properly exceeds the Indebtedness by'a, substantlal
amount. Employment by Lender shall not disquality a person from serving as a receiver.

Tenancy at Sufferance. It Grantor remains in possession of the Property afier the Property is sold as prowdad above or W
Lender otherwise becomes antitled lo possession of the Property upon default of Grantor, Grantor shall become a’
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1) pay a
reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of Lender. - )

Other Remedies. Trustee or Lander shall have any other right or remedy prc ot tha Cradit kS
—— WMMMWMMMWWWI"*
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A DEED OF TRUST
. Loan No: 5711156-1 (Continued) Page 7

'Len:aer" will be required to consent to any of Grantor's future requests. Grantor waives presentment, demand for
£ .--"payment protest, and notice of dishonor.

_~Severnhllity If a court finds that any provision of this Dead of Trust is not valid or should not be enforced, that fact by

" itself will nol mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or
unenforceable.

Successors and _Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interast, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successars and assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor’s
successors with. referénce to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor-from the obligations of this Deed of Trust or liability under the Indebledness.

Time s of the Essence: “Time is of the essence in the performance of this Deed of Trust.

Walve Jury. All parties to this Deed of Trust hereby waive the right to an lal . any action, proceeding, or
counterclaim broughl by any party against any other party. (Initlal Here

Waiver of Homestead Exemptlon Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the Stats of. Washmglon as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shalt have the following meanings when used in this Deed of Trust:
Beneficiary. The word: "Beneﬁciary means PECPLES BANK, and its successors and assigns.

Borrower. The word Borrower" means IMELDA S. BAUTISTA and ROBERTO SALAZAR, and all other persons and
antities signing the Credit Agreernent :

Credit Agreement. The words "Credit A regment” mean the credit agreement dated June 27, 2001, in the original
principal amount of - $25,000.00-from Bomower to Lender, together with all renewals of, extensions of.
modifications of, refinancings of, consolsdahons of, and substitutions for the promissory note or agreement.

Deed of Trust. The words "Deed of Trusl" mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without fimitation all assignment and securlly inferest. prowsmns refating to the Personal Property and Rents.

Event of Default. The words "Evenl of Default“ mean any of the events of default set forth in this Deed of Trust in the
events of default section of this Deed of Trusl

Existing Indebiedness. The words "Exnsung lndebtedness mean the indebtedness described in the Existing Liens
provision of this Deed of Trust.

Grantor. The word “"Grantor* means lMELDA S BAUTI STA

Improvements. The word "Impraovements” miearis af existing and future improvements, buitdings, structures, mabile
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Propsrty.

indebtedness. The word "indebledress” means alt principal, interest, and other amounts, costs and expenses payable
under the Credit Agreement or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitulions for the Credit Agreement or_Related Documents and any amounts expended or
advanced by Lender to discharge Grantor's obligations or expenges‘incurred by Trustee or Lender to enforce Grantor's
obligations under this Dead of Trust, together with interest on such amoun!s as provided in this Deed of Trust.

Lender. The word "Lender" means PEOFLES BANK, its suocessors and assigns. The words "suUccessors or assigns”
mean any person or company that acquires any interest in fhe Credit Agreemenl

Personal Properly. The words "Personal Property” mean all eqmpment fixtures, and other articles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all
accessions, parts, and additions to, all replacements of, and all substitutions for; any of such property; and togsther with
all issues and profits thereon and proceeds (including without Ilmltatlon alli lnsurance proceeds and refunds of premiums)
from any sale or other disposition of the Property.

Property. The word "Property" means collectively the Real Property and the Persona[ Property

Real Property. The words "Real Property” mean the real property, interasts and nghls, as fuﬂher described in this Deed
of Trust.

Related Documents. The words "Related Documents” mean all promissery’, nales. credit agreemenls, loan agreements,
guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral -mortgages, and all other
insfruments, agresments and documents, whether now or hereafter existing, ‘execuled.in connaction with the

Indebtedness; provided, that the environmental indemnity agreements are not “Fielafed Documents“ and are not secured
by this Deed of Trust, .

Rents. The word "Rents” means alt present and future rents, revenues, income, |ssue5, roya\hes, prohts and other
benefits derived from the Property.

Trustee. The word "Trustee” means Land Title Co. of Skagit County , whose mailing addrass is 111 E George Hoppsr
Rd., Burlington, WA 98233 and any substilute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED. OF THUST ANI GRANTOR
AG EES TO ITS TERMS. :
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