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DEED OF TRUST

DATE: July 2, 2001 °

Reference # (if appllcable) P-—97562-S Additional on page ___
Grantor(s):

1. COOPER, MARSHALL D

2. COCPER, CANDIDA M

Grantee(s)
1. Whidbey Island Bank
2. Land Title Company , Trustee L

Legal Description: Tr. 2, SP 100-80 |n_ 23_,—35—1_O:_E W.M. Additional on page
Assessor’s Tax Parcel ID#: 351023—2-}002701'03‘

THIS DEED OF TRUST is dated July 2, 2001, among MARSHALL D COOPER and CANDIDA M
COOPER; husband and wife ("Grantor”);: Whidbey island Bank, whose mailing address is
Burlington Office, 1800 S. Burlingion Ave., P.O. Box 302, Burlinglon, WA 98233 (referred to
below sometimes as "Lender” and sometlmes as’ "Beneflclary"), and Land Title Company ,
whose mailing address is 111 EAST GEORGE HOOPER RD, BURLINGTON, WA 98233
{referred to below as "Trustee").
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2 DEED OF TRUST
+Loan No: 919070714 (Continued) Page 3

i :'Proﬁény are not jeopardized. ‘Lender may require Grantor to post adequate security or a surety bond, reascnably
{ . satisfaciory to Lender, to protect Lender's interest.

knﬂly.n to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts,
* in.addition-fo'those acts set forth above in this section, which from the character and use of the Property are reasonably
necessary to.prolect and preserve the Property.

DUE ON SALE -'CONSENT BY LENDER. Lender may, at Lender’s option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document evidencing
the Indebtedniss-and-impose such other conditions as Lender deems appropriate, upen the sale or transfer, without Lender's
prior writtsn corfsent, of-all-or any part of the Real Property, or any interest in the Real Properly, A "sale or transfer” means the
conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary or inveoluitary; whether by outright sale, dead, installment sale contract, land contract, contract for deed, leasehold
interest with a_term greater than three (3) years, lease—option contract, or by sale, assignment, or transfer of any beneficial
interest in or to any land trust hglding title to the Real Property, or by any other method of conveyance of an interest in the
Real Property. However,:this-option shall not ba exercised by Lender if such exercise is prohibited by federal law or by
Washington law. o o

TAXES AND LIENS: The following.provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall:pay when due (and in all even's prior to delinquency) alt taxes, special laxes, assessments,
charges {including water and sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work done.on or for services rendered or material furnished to the Propaerty. Grantor shalt
maintain the Property free.of all liens having priority over or equal to the interest of Lender under this Dead of Trust,
axcapt for the lien of taxes and assessments not due, except for the Existing Indebledness referred Yo Delow, and except
as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim In connection with a good faith
dispute over the obligation to pay, so long.4s. Lender's interest in the Praperty is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen {15) days after the lien arises or, if a lien is filed, within fiffteen
(15) days after Grantor has noti¢e of the filing, secure the discharge of the lien, or if requesled by Lender, deposit with
Lender cash or a sufficient corporate sUrety bond or other security safisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys'feés, or other charges that could acerue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shalldefend itself and Lender and shall satisfy any adverse Judgment before
enforcement against the Property. Grantor shall-'name Lender as an additional obligee under any surety bond furnished

in the contest proceedings. :,

Evidence of Payment. Grantor shall upon_'deniand fukhféh to Lender salisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmenta! official to deliver to Lender at any time a written statement
of the taxes and assessments against the Property.”

Nofice of Construction. Grantor shall notify. Lender at least fifteen (15} days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, matarialmen’s lien, or other
lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor carcend will pay the cost of such improvements,

PROPERTY DAMAGE INSURANCE. The following prdvisions re_latihg-"io:“jnsuring the Property are a part of this Deed of
Trust. S R

Maintenance of Insurance. Grantor shall procure and maintain polfcies of fira insurance with standard extended
coverage endorsements on a replacement basis for the:fill insurable value covering all Improvements on the Real
Froperty in an amount sufficient 1o avoid application of any ¢oinsurance clause, and with a standard mortgagee clause in
favor of Lender, together with such other hazard and liability insurance.as Lender may reasonably require. Policies shall
be written in form, amounts, coverages and basis reasonably acceptablé to Lender and issued by a company or
companies reasonably acceptable to Lender. Granter, upon request of Lender, will deliver to Lender from time to time
the policies or cerlificates of insurance in form satisfactory to Lendef, including stipulatiens that coverages will not be
cancelled or diminished without at least ten (10) days prior writteri notice fo Lender. Each insurance policy also shall
include an endorsement praviding that coverage in favor of Lender will-nol be impaired in any way by any act, omission
ar default of Grantor or any other person. Should the Real Property be located in‘an drea designated by the Director of
the Federal Emergency Management Agency as a special flood hazard area; Grantor agrees to obtain and maintain
Federal Flood Insurance, if available, within 45 days after notice is given by Lénder that the Property is located in a
special iood hazard area, for the full unpaid principal balance of the loan and any prior lisns on the property securing
the loan, up to the maximum policy limits set under the National Flood Insurarice Program, or as otherwise required by

Lender, and to maintain such insurance for the term of the lcan. E

Application of Proceeds. Grantor shall premptly notify Lender of any loss of-damage to-the Property. Lender may
make proof of loss if Grantor fails 1o do so within fifteen (15) days of the casualty. Whettier or not Lender's sacurity is
impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insurance and‘apply the proceeds to
the reduction of the Indebtedness, payment of any lien affecting the Property, or the resteration and repair of the
Properly. If Lender slecls to apply the proceeds to restoration and repair, Grantor shall repair or réplacé the damaged or
destroyed Improvements in a manner safisfactory to Lender. Lender shall, upon salistactory, proof.of such expenditure,
pay or reimburse Granlor from the proceeds for the reasonable cost of repair or restoration if Granfor-is not in default
under this Deed of Trusl. Any proceeds which have not been disbursed within 180 days after their receipt and which
Lender has not committed to the repair or restoration of the Property shall be used first 13 pdy-any amoint owing lo
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall'be appiigd to the principal
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indabtedness, such procesds
shall be paid without interest to Grantor as Grantor’s inleresls may appear. A

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to; the purc'ri'a._sér _6'f,_the
Property covered by this Deed of Trust at any trustee’s sale or other sale held under the provisions 6f this Daed. of Trust,
or at any foreclosure sale of such Property. P T

Compliance with Exisfing Indebtedness. During the period in which any Existing Indebtedness described below is in“
effact, compliance with the insurance provisions conlained in the instrument evidencing such Existing Indebtedness shall ©
constitute compliance with the insurance provisions under this Deed of Trusl, to the extent compliance with the termis of ¢
this Dead of Trust would constitute a duplicalion of insurance requirement. If any proceeds from the insurance become: .
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that portion-6f the .~
proceeds not payable to the holder of the Existing Indebtedness.

LENDER’S EXPENDITURES. H Grantor fails (A) to keep the Property free of all faxes, liens, security in‘terés‘cs,..--"‘
encumbrances, and other claims, (B) o provide any required insurance on the Property, (C) to make repairs to thé
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required below, then Lenider
may do so. If any action or proceeding is commenced that would materially affect Lender’s interasts in the Property, then .

MM

07020170
, Skagit County Auditor

7/2/2001 Page 3 of 8 4:11'.42I1N1




WdZb:LL: 8 ot abed LOOZ/Z/L
" lolipny fjunog ybeys *

T 041020701002
o v

8DUST PUB JOUEID D} JUBiLUBALGY AlqBUOSES) Bovd B B DUE JSUUBL B Ul Apedoiy ey o} pexiye jou Auadold [Bucsiag
L AU glqwesse |leys Jouerg ‘Ineep uodn  -Apedoid ey woy Apedoiy [Buosiad 8y} Yoelep Jo JSABS 'BACLUAL jou
T AlBusuoues yneep uodn yseeul Ances sy Bunuguod so Buyosped Uy paunou) sasuadxs |{e 1o} Jepua ssINquIR.
© RYS JOWEBIE "JusluelE)s BulouBUY B SE ISNIL JO paag s o suononpoids) 1o seidod ‘spedisiunos pajnosxe Bl “JOERIG
LuGd} UORBZPIOUIME JBYLIN INOUpM PUE LUl AUB 1B 'Aelw JepuaT ‘spiodss Apedoid Bes sy} ul jsnu 1 J0 peaq sy} Bupiosal
oL-Uomppe U Auedold [BuUOSIed ey} u) jseleju| Ajunaes SJ8puaT anunuoo pus aped o) Jepus Aq pejsanbe) s
:UOUJE 8410 JaAsBYM S)B) PUE SjUBlLE)S BulourRuy sinoexs jleys JOUBIL BpUeT Aq jsenba) uodn isalssul Aundas

£ 8wy, o} swy
LG PIPUSWE 5B 8pO7 [BIOISWILICT WU 4} Jepun Apad peinoss B 10 siyBU 8y} Jo (1B BARY BYS J5pUST DUE ‘Sanpy
saInjysuod Auadoud sy 40 AUB Juslxa sy} O) JuswasIBY AN0BS B SMSUOD [[BYS JUBLNLSUI SIyl uawealby Aunoag

G et T 3SNIL JO paeq] sy} o Yed e el juawaaibe
Anaes 8 s jsni) 4o peeq siy 0} Buer! sucisinoad Bumolo} syl SINSWILYLS ONIONYNIA ‘INIWITHOV ALIHNDIS

“13pla] 0) AIDjoBISHES Ajnoas 18yjo 1o pucq AjBins ajeiodios
USIIPNS B 10 ysta Jepuel ypm susodap pue uonoas Suerl pum Saxel su) ut eaoge pepraoxd sB XB} au] Sisejuca
{2) Jo ‘enbuliep sawooaq,)i gi10jeq xe} ey) sked (|} Jeyuus JojURID) $SOIUN MO[@q pepiaoid SE JNES(Q JO JUBAT ue
10} Sa|pslus) s|qelieAB 'S) 40 1B 10 AUB 8s101ax8 Aew JBpLST PUB ‘{NBISQ JO JUBAT UR SB |0840 SLIBS BU) BABY IlBYS jusaa
SiU) ‘IsnuL Jo paeq siy) Jo: 818p ay|-0} juenbasgns pejoeue S| seidde uopoes sy yolym o} xe} Aue 1 "sexe] jusnbasqng

TI0NBIL, AQ BpBW JsessIU pue [ediound jo sjuawAed uo Jo sseupeigepu) ayl jo uood Aur Jo ||e uo
XB} oWoeds B (p) Pue iejON eyj JO Jepioy ey} 1o Japua ey} jsuiebe 8|qesbiieyd Jsn.) Jo pasq jo ad4; siy) uo xe} B (g)
‘18n4} Jo pasq jo ed4} sy} AG PeinoBs. sssupe|gepu| sy uo suslABd Woy JaNpsp o) paunbal 10 PaZUOYINE S1 J0jurID
YoM JouBin uo xep ayoeds - (z)l1snul Jo paeg sy Ag pe.noass sseupejgapy) ay) Jo ped Aug o e uodn 4o jsnuy
{0 paaQ 10 8dA; sy} vodn Xepopoeds. B.(l) :sondde uonoes sy} yolym O} SEXBY SNISUDD |[ByYS BuIMO|0) BU] "Saxe ]

T “Jsni| jo peeq S|y} BupesiBel Jo Buipioas) Joj saBleyo Jayo pue
‘sdwejs AtEjuswinoop ‘seay ‘sexe] |8’ uogeywI; Inoyum Buipniou 4sniy Jo peeg sy} Buinupues 1o Bunosped ‘Buipiooas
ul paundur sesuadxe e ypm Jayebo) ‘mojeq paquosep se ‘sexm} € J0j Jopusi esinquiel |BYS Joesn  Apedoiy
[B3H 38U} UD U3y sJspue anujuod: pue josped o) Jepusi Aq pejsenbel S| LCIOE Jeyjo JOASIBYM BB} PUB 1SNJL JO pesq
SIU} O} UOIHPPE Ul SIUSWNR20P YINS 9INoexs |[Bys:icjues) Jepua Aq jsenbal uadn "sabreys pue s34 ‘saxe], uauny

ETEEC JsndL 1o peaq siy) jo ped B aue sableyd pup seey 'sexy) (Buswlisact
0} Bunele) suoisiord Buimayio syl "SILLIHOHLNY TVINIWNHIAOD Ad STOHVYHD ANV $33d ‘SAXVL 40 NOILLISOdWI

Lo L 3 "UCHEUWIBPUDD BY) Yiim UDHDSUUDD UY j8pua 4o
88SN.L AQ Paunoul ses) SAQUIONE pue “Sasuadis 's)s02 S|qeuosee! | jo Juswied Jaye pleme Buy] UBSW |[BYS PIBME alf)
jo spesooud jau ey) ~Apedoid ey jo UoyeIO)SRII0 JBdS) By} Jo SSEUpelgEPU] Bl 0} paidde aq pseme ay) Jo spesao.d
j8u 8y jo uood Aue Jo B Jeyy sanbe) udRlaE S} 1B ABW JBPUSE ‘UCHBUWSPUOD o N8| Ul eseyand Jo Bupssaoid
Aus Aq Jo sBuipesdesd UBWOP JUBUNLS AQ PEUWSPUDD ) Auedold ey) jo ped AuB 1o |6 | "spaadoid JaN Jo uopeI|ddy

E S ‘uogediped
yons puusd o} swyy 0} awy woy Jspus AQ pajsaribes’ eq ABw SB UOHEIUSWNIOP PUB SJUSWNASUI UDNS JBpUBT
0} PeIBAIEP &Q 0] 8SNED JO JBAIISP [IM OJUBID pue '8susdxa sJ0jUBIG 1B ||B 821040 uma S|l JO [@sunod Aq Bupsaooid ay)
ul pejueseidal eq oy pue Buipssaosd sy) W eledioipid 0} peue aq [Bys Japus ng ‘Buipeedcid yons ul Aped [Buwou
2y} 8q ABW JOJURIE) "PIBME 8Y] U[BjG0 PUE LUO|OE ay) pueep 0} ABssaseu 9G ABw se sdsejs yons exe} Agdwoud |jeys
lojuesg) pue ‘Bunum Ui sBpus Aou Apdweoad |leys Jojuess ‘pejy 1 uojeuwepuco vy Bupesocsd Aue ) sBuipeeloid

1154 Jo peaq s|y} 40 ped v sue sbupesaoid d‘égmumapuga’ 9}..6u1]e|31 sucisinaid Buimooy 8yl “NOILYNNZANOD

“JBPUST 4O JUSSUOD uspum Joud aylInoypm JuawseiBe AUNJes Yyans Aue Jspun
sedueApe samn) Aue jdaoor Jou jSenbes Jeyysu |[BYS JOJURID-IBPUST JO JUSSUOD ushjum Joud 8y} INOYIM pemaLl Jg
‘papusixa ‘pepuswe ‘paypow S| Juswsalibe 1ey) yoym AQ JsniL io peeq Siyeno fuoud sey yoym uewsaibe Lunoes
18410 Jo sy jo pasp ‘afieblow Aue jo Japioy ey) yum JusweeiBe AUB OJUI JBjus JOU |[BYS IOJUBID) UOCIRINIPOWN ON

“gseupeIgepU| Yons Jo) SJuaLINoop Ajjnoes AUB Jepun
ineyep Au® 10 ‘sssupejdepul yons Buipuepine spusuanisul 8y} Japun ynejep’ fue ‘sseupelgepul yons uo jnejep Aue
Jeasud 0} pue sseupejqapu| Busig ey 40 uewied sy o) 85 Jo 'Aed 0) 88158 pUR $JUBUBADD A|SSRUCXS JOJURID “ue||
Bupsixe ue o} Jousyu pue Alepuodes 8q ABw sseupelgepu) ey Bupunoss 1SNt o peeq sy Jo uay eyl uar Bulsixg

1SNAL Jo peeq sy) Jo Hed & BiE SSBUPBIGepU| Bulisixg BUILIBOUCS SUOISIC. Buimolio) 8y L *SSINGILEIANI DNILSIA

*[Iny Upled. sy sselipejgepu| $JojuBIg S8 swy yons
U jO8)5 pUB 32104 (IN} U) UIBLUS |[BYS PUE Sinjeu Ul Buinuijuod g |IBYS ‘|SN.L JO peg.SIu)io Aonep pUB UoHNosXse ay)
SAIMNS ||BYS JSNIL JO PSS SiUj Ul apBW SBY JouBID SJUBLIBIEIS PUE ‘sjualsaiBe sesiwold 1Y: "S961W0id JO [RAIAING

‘selLoyine [ejuewuseach jo suoue_;néa.u pue 'sa;_)beungo 'sme| a|qeoydde
Buns|xa jle ypm seydwoo Apedold 8y} j0 8sn s ojueis pue Auadold ey 1By) SjuBLEM JOjUEIE) SMET] UILM asuejjdwos

‘uoediged yons yuued o) ew 0] ew); woy jsenbel AW JBpUET SE SJUBLINISU| yons Jepuatio) ‘pateaiep aq o} asned
1o “IBAER (im JDJUBIL; PUE ‘801040 UMO S 8pus] Jo [2sunod AQ Bujpeascad sy u) pajueseidas’eq o) pue Bupeeoold
ey} w sjedpjed o} pagyue eq (lBys Japuen jnq ‘Buipssooad yons i Aped [eupuou eyy eq Aew Jojupigy “esuadxe
SJ0UBIE) [B UCHOE 8U) PUBJEP |[BYS JOJUBID ‘|SNUL JO PE( SIU} JOpUN Japuan 10 ee)sn] O JSeIsUl 8y) IO epy S.0juBID
suopsanb jey) pesuswwon s) Buipeesoud Jo uogoe Aue Jueas ey} vy -sucsied |[e Jo SWIBD [nywe| eu.xﬁ';guqeﬁa__épedOJd 8y}
©] 3 Sy} Puslep JBAa.C) |IM PUE SUBLEM JojURID ‘ar0ge ydeifiesed ay) ul uoydaoxe suyy o) fosfang all jo ssusjsq

"18puaT 0} JsNJ] JC PeB{] SIy) J8Allep PUB Sindaxa
0} Aluoyine pue “Jemod ‘W6u 1Ny By SBY JOJURIE) {Q) PUB SNJL JO PA3A S|UI Ypm UOjISLILGD ui.Jspue ‘Aq pejdease
pue 'Jo J0AB) Ul pansst uoido e (Buy Jo ‘podss s ‘Aojod soueinsul epy Aue U Jo Mmolaq’ ueiaas ssaupalgapL|
BUps¥a auyy un Jo uoyduossep Apedold B9y 8yl Ul YHO) 185 850y} UBY] JBYJ0 SBOURIQUINIUS DUE SUS f|-)0 JBs.pue
a8y ‘ejdwis o8 u) Apedoid ey} 0} PO JO B S|gEEIBW pUB POOB SPIOY JOJURID (B) By} SIUBLEM JoBID), ML

T ’ & "':;_sru 1
J0 peBQ sIy} jo Hed e aur Apadald au) Jo diysieumo o} Bueies suoisiacad Buimoioy 8yl 3LIL 40 3SNI430 :ALNVHEYM

"PEY BABY PINOM-SSIMIBLIC: )
1By} Apswias Aue woy JepueT] Jeg 0} SE 05 JNeep ayj Buung sB panysucd 8q Jou jeys Jopuan AQ UCIOR yans Auy fingep Aue
JO JUNDOOB UD PERUS &g ABW JSPUST Y2IYM Of seipewal Aue Jo spybu Jeyie Aue 0] uCIIpPE LI 8q [BYS qdejﬁéq_ed Sl Ul 104,
papircud syBp ey “sjunowe asey) Jo juewded 8indes | OS|E JSNUL JO pea( syl "AjUNew SBjoN 8y} 18 eigeied pue anp
aq I yoym JuswAied uoojeq e Sk pejeel} 8q (D) 40 'ejoN 8y} o wis) Buuewsy sy () 1o lAojtod soueinsu) eigeo)ddeAug
jo une) sy} (1) seupe Buunp anp awoaaq o) sjuewded Jusw|Risul AUB Lnm a|qeied eq pue Buowe pauopiodde &q pue SION -
8u) JO |ouBleq ey} o} peppe 8q (g) !puewsp uc gigeded eq (v} | ‘voydo siepua B ‘puB sssupelgepu| eq;';n.ueq: B .
awooaqg |m sasuadxa LYons Iy “JojueID AQ JuswAedal Jo ayep ayj o} JapuaT AQ pred Jo peLNIu| IEP SU) WOl SI0N Bg) s8pun 5
pebireyd &jes ey Je jsaisjul Jeeq uay) |im sesodind yons Joj Jepus Ag pied Jo paunoul sesusdxs |y -sis8ueju) s epuaT
1o8100d 0} ependoidde aq 0} saAa)eq JapuaT 1Byl UONRE AuB &yB ‘0} paunbal jou s INg ‘ABW JBYSQq SJOUBID UO Jopus.

v abed (penunuod) PLLOLOGLE ‘ON ueoT .~
1SNdl 40 a33a




. DEED OF TRUST
;-:-"'L_g.ah:'_No: 919070714 (Continued) Page 5

Emd"ﬁ'gake it available to Lender within three (3) days after receipt of written demand from Lender to the extent permittad
£ by applicable law.

Addresses. . The mailing addresses of Grantor (debtor) and Lender (secured party) from which information concerning
* the' seguirity. | mterest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
are as stated. on the first page of this Deed of Trust.

FURT.HER ASSUR%NCES, ATTORNEY-IN-FACT. The following provisions relating to further assurances and
aﬂornéyLin—fact are'a pari of this Deed of Trust:

Further Assurances At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, Br will cause o be made, executed or delivered, to Lender or 1o Lender's designee, and when requested by
Lender cause. to, be'filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places @5 Lénder. mdy  deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing stdtements, continuation statements, instruments of further assurance, certificates, and other
documents as may, in:the sole opinion of Lender, be necessary or desirable in order to effectuats, complete, perfect,
continue, or preserve” (1) "Grantor's obligations under the Note, this Deed of Trust, and the Relaled Documents, and (2)
the liens and secuifity.interests created by this Deed of Trust on the Property, whether now owned or hereafter acquired
by Grantor. Unlass prehibited.by law or Lendar agrees to tha contrary in writing, Grantor shall reimburse Lender for all
costs and expenses incurred in connection with the matters referred to in this paragraph.

Attorney-in—Fact. If Granter faits lo do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor arid at Grantor's expense. For such purposes, Grantor hereby imevocably appoints Lender
as Grantor's aﬂornay—m—fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or deswabie, if Lenders sole opinion, to accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations Imposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver o Trustee a request for full reconveyance and shall
execute and deliver to Grantor suxtabie statements of terminafion of any financing statement on file evidencing Lender's
sacurity interest in the Renls and thg“Persenal-Property. Any reconveyance fes shall be paid by Grantor, if permitted by
applicable law. The grantee in any reconveyance may be described as the "person or perscns legally entitled thereto”, and
the recitals in the reconveyance of any: maﬁers or. facts shall be conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT. AtlLender's Optzon Gramor wu] be in default under this Deed of Trust if any of the fallowing happen:
Payment Default. Grantor fails to make any paymem vg.hen due under the Indebtedness.

Break Other Promises. Grantor breaks any promise made to Lender or fails to perform promptly at the time and strictly
in the manner provided in this Deed of Trust'or in.any.agreement related to this Deed of Trust.

Compliance Detault. Failure to comply with d@ny.other term, obligalion, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents. [f such a failure is curable and if Grantor has not been given a
notice of a breach of the same provision of this Deéd of Trust within the preceding twelve {12) months, it may be cured
{and no Event of Default will have occurred) if Grarior, after Lender'sends written nofice demanding cure of such failure:
(a) cures the failure within thirty (30) days; or (b) if the cure requires more than thirty (30) days, immediately initiates
steps sufficient to cure the failure and thereafter confinues and campletes all reasonable and necessary steps sufficiant
to produce compliance as soon as reasanably practical.

Detault on Other Payments. Failure of Grantor within the hme fequ;red by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing-of or to effect discharge of any lien.

False Statements. Any representalion or statement made or. fumished to ‘Lender by Granlor or on Grantor's behalf
under this Deed of Trust or the Related Documents is false or mtsleadmg i any malerial respect, sither now or at the
time mads or furnished.

Defective Collateralization. This Deed of Trust or any of the Relaled Documénls ceases to be in full force and effect

(including failure of any collateral document to create a valid and perfected securlty |nterest or lien) at any time and for
any reason.

Death or Insolvency. The death of any Grantor, the insolvency of Grantor the appomlment of a receiver for any part of
Grantor's properly, any assignment for the benefit of crediters, any type of creditor workOut or the commencement of
any proceeding under any bankruptey or insolvency laws by or against Grantor ;

Taking of the Property. Any creditor or gavernmental agency tries to take &ny of the Property or any other of Grantor’s
property in which Lender has a lien. This includes taking of, garnishing of or levying.on Grantor’s accounts with Lender.
However, if Grantor disputes in good faith whether the claim on which the taking-of the Property is based is valid or
reasonable, and if Grantor gives Lender written nofice of the claim and furnishes Lender,with momes or & surefy bond
satisfactory to Lender to satisfy the claim, then this default provision will not apply.

Breach of Other Agreement., Any breach by Grantor under the terms of any olhér agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including withoit limitation any agreement
concerning any indebiedness or other obligation of Grantor 1o Lender, whether existing riow. of later: s

Events Affecting Guarantor. Any of the preceding events occurs with respact to any guaran!ar endcrser surety, or
accommodalion party of any of the Indsbledness or any guarantor, endorser, surely, or aecommodatlon party dies or
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of thé Indebtednass. In the
event of a dealh, Lender, at its oplion, may, but shall not be required tfo, permit the guarantor's-estale-to assume
unconditionally the obligations arising under the guaranty in a manner satistactory to Lender, and; in domg sq, cure any
Event of Default.

Existing Indebledness. The payment of any installment of principal or any interest on the Exlstlng Indebtedness is nnt
made within the time required by the promissory note evidencing such indebledness, or a default ;occdrs:Under the
instrument securing such indebtedness and is not cured during any applicable grace period in such mstrument Qr any,‘-.
suit or other action is commenced to foreclose any existing lien on the Property. :

Right to Cure. If such a failure is curable and if Grantor has not been given a notice of a breach of the sama pl’Q\ﬂSlﬂn
of this Deed of Trust within the preceding tweive (12) months, it may be cured (and no Event of Defaiilt will hive:
occummed) if Grantor, after Lender sends written notice demanding cure of such failure: (a) cures the failure withi thity .-
(30) days; or (b) if the cure requires mare than thirty (30) days, immediately initiates steps sufficient o cure the failure -

and thereafler continues and completes all reasonable and necessary steps sufficient to produce compliance as soon as'
reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereaﬂer
Trusiee or Lender may exercise any one or more of the following rights and remedies:

\N\W\\\M\Wl\\hﬁ\ﬁﬂﬂﬁiﬁ\\\ﬁﬁw\\
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DEED OF TRUST
+Loan No: 919070714 (Continued) Page 7

- -« shall’be-givén in writing, and shall be effective when actually delivered, when actually received by telefacsimile {unless
otherwise reguired by law), when depaosiled with a nationally recognized overnight courier, o, f mailed, when deposited in
the'United States mall, as first class, certified or registered mail postage prepaid, directed lo the addresses shown near the
beginning ‘of this‘Deed of Trust. All copies of notices of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall'be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any person may change
his or her address for nofices under this Deed of Trust by giving formal written notice to the other person or persons,
specifying that thé purpose of the notice is to change the person's address. For notice purposes, Grantor agrees to keep
Lender informegd’ at all limes of Grantor’s current address. Subject o applicable law, and except for nofice reguired or
allowed by.law to.be gWen in another manner, if there is more than one Grantor, any notice given by Lender to any Grantor is
deemed 1o be notice‘given to all Grantors. It will be Grantor's responsibility to tell the others of the notice from Lender.

MISCELLANEQUS PBOViSl_DNS. The foliowing miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Relaled Documents is Grantor's enlire agresment with
Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to this Deed
of Trust must be in wrmng and must be signed by whoever will be bound or obligated by the change or amendment.

Caption Headings: Captlon headmgs in this Deed of Trust are for convenience purposes only and are not to be used to
interpret or define the promslous of this Deed of Trust.

Merger. There shall be no merger of the intarest or estate created by this Deed of Trust with any other interest or estate
in the Property at any time hefd by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This _Deed ofkTrusl,.wlll be governed by and interpreted in accordance with federal law and the
laws of the State of Washington. This:Deed of Trust has been accepled by Lender in the State of Washington.

Choice of Venue. If there is'a lawsult, Grantor agrees upon Lender’s request to submit to the jurisdiction of the courts of
Skagit County, State of Washlngton 3

Joint and Several Llability =All obl:gahons .of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall miean each angh every Grantor. This means thal each Grantor signing below is responsible for
all obligations in this Deed of Trust:- :

No Walver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so.in writing. “The fact. thal Lerder delays or omits to exercise any right will not mean that Lender
has given up that right. If Lender does-agree in writing to give up ane of Lender’s rights, that does not mean Grantor will
not have to comply with the other provisiens-pf this'Deed of Trust. Grantor also understands that if Lender does consent
to a request, thal does rot-megn that Grantorwill'not have o get Lender’'s cansent again if the situation happens again.
Grantor further understands that just because Lender censents to one or more of Grantor's requests, that does not mean
Lender will be required to consent to any of Grantors future requests. Grantor waives presentment, demand for
payment, protest, and nofice of dishonor. =& 7

Severability. If a court finds that any provision of-‘this Deed of Trust is not valid or should not be enforced, that fact by
itself will not mean thal the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the provisions of this Deed of Trust even if & pro\nsmn of thls Deed of Trust may be found to be invalid or
unenforceable. :

Successors and Assigns. Subject to any timitations stated in t'h|s Deed of Trust on transter of Grantor's interest, this
Deed of Trust shall be binding upon and inure to the benefit.of the parties, their successors and assigns. If ownarship of
the Property becomes vested in a person other than Grantor, F'ender, without notice to Grantor, may deal with Grantor's
successors with reference to this Desd of Trust and the Indebtedness by way of forbearance or extansion without
releasing Grantor from the obligations of this Deed of Trust® or habmty under the Indebtedness.

Time Is of the Essence. Time is of the essence in the performance ef thls Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the right 10 any ]ury trial in any action, proceeding, or
counterclaim brought by any party against any other party. ;

Waiver of Homestead Exemption. Grantor hereby releases and ‘waives aﬂ rlghts and benefils of the homestead
exemption laws of the State of Washington as fo all Indebtedness secured by thls Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when. used in Hiis Deed of Trust:
Beneficiary. The word "Beneficiary” means Whidbey Island Bank, and its successors ang asmgns

Borrower. The word "Borrower” means MARSHALL D COOPER and CANDIDA M COOPEH and all other persons and
entities signing the Note.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor Lender and Trustee, and includes
without limitation all assignment and security interest provisions relating to the Personal Property and Rents,

Environmenial Laws. The words "Environmental Laws® mean any and all siate, federar and local statutes, regulations
and ordinances relating to the profection of human health or the environment, including without limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980; as amended, 42 U.S.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"),
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, el seq., the Resouifce Consarvation and Recovery

Act, 42 U.S.C. Section 6201, et seq., or other applicable state or federal laws, rules, or regulahons adopted pursuant
thereto.

Event of Default. The words "Event of Default” mean any of the events of default sat forth in lhls Ieed -of Trust in the
events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness descrlbed i the Exlshng Llens
provision of this Deed of Trust.

Grantor. The word "Grantor” means MARSHALL D COOPER and CANDIDA M COOFER,

Guaranty. The word "Guaranty” means the guaranty from guaranlor, endorser, surety, or accommodahon parly to.=:-~.
Lender, including without limitation a guaranty of all or part of the Note. :

Hazardous Substances. The words "Hazardous Substances™ mean materials that, because of thelr quantl *-
concentration or physical, chemical or infectious characleristics, may cause or pose a present or potential hazard to:
human health or the environment when improperly used, treated, slorad, disposed of, generated, manifactured; .
transported or otherwise handied. The words "Hazardous Substances” are used in their very broadest sense and.”

include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed under'the )

Environmental Laws. The term "Hazardous Substances” also includes, without limitation, petroleum and petroieum--’”
by—products or any fraction thereof and asbestos.

Improvements. The word "Improvements™ means all exisling and fulure improvements, buildings, structures, mobile -

TR
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