i AR

Western Financial Bank

. g,:';,::;s:rcl_al Banking » Skagit County Auditor
Y3750 Alton Barkway 7/20/2001 Page 1 of 14  3:49:06PM

:Irvine, CA“ 92618 T = ——
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-CQ_NST:R_I;JCTION DEED OF TRUST

DATE: July 12, 2001

Reference # (if applicable): __ AE7747D -~ Additional on page
Grantor(s): CS
1. Zevely, James C.
2. Zevely, Rhonda C.

Grantee(s)
1. Western Financial Bank : :
2. Western Reconveyance Company, Inc.; a Callforma corporatlon Trustee

Legal Description: LOT 8 BLOCK 4 S
FIRST PLAT OF SHIP HARBOR TO ANACORTES

Additional on page
Assessor’s Tax Parcel ID#: 3816-004-008-0010

MAXIMUM LIEN. The lien of this Deed of Trust shall not exceed at any one time $130,000.00.

THIS DEED OF TRUST is dated July 12, 2001, among James C. Zevely and’ Hhonda C. Zevely,
whose mailing address is 4808 Harbor View Place, Anacortes, WA 98221 ("Grantor"),
Western Financial Bank, whose mailing address is Commercial Banking Group; 15750 Alton
Parkway, Irvine, CA 92618 (referred to below sometimes as “Lender”.-and sometimes as
"Beneficiary"); and Western Reconveyance Company, Inc., a California corporatlon ‘Whose
mailing address is 23 Pasteur, Irvine, CA 92618 (referred to below as "Trustee") :
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trusiee in trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor’s right, title, and interest in and to the
following -destribéd real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures; all-easements; rights of way, and appurtenances; all water, waler rights and ditch rights (including stock in utilities
with ditch or irrigation rights); and all other rights, royallies, and profits relating to the real property, mcludlngc without limitation
all minerals,-oil; gas, geothermal and similar matters, (the "Real Property") located in Skagit County, State

of Washington: -

See Exhibit-)"(',r-whicﬁ- is attached to this Deed of Trust and made a part of this Deed of
Trust as if fully setforth"herein.

The Real Property or""’ its address is commonly known as 2520 Shannon Point Rd.,
Anacortes, WA 98221. The Real Property tax identification number is 3816-004-008-0010.

Grantor hereby assigns as securlty to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in-accordance with RCW 65.08.070; the lien created by this assignment is infended
to be specific, perfected and choale Upon the recording of this Deed of Trusl. Lender grants to Grantor a license to collect
the Rents and profits, which license rfiay | be revoked at Lender’s option and shall be automatically revoked upon acceleration
of all or part of the Indsbtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, 18 GIVEN-TQ -SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER: THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN
THE RENTS AND PERSCONAL PROPERTY, 1S ALSC-GIVEN TQO SECURE ANY AND ALL OF GRANTOR’S OBLIGATIONS
UNDER THAT CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE
HEREWITH. ANY EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED
DOCUMENTS REFERRED TO THEREIN, SHALL ALSQ BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST.
THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOW]NG TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided.in 1h=|s-Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform ail of Granter's
obligations under the Note, this Deed of Trust, and the Related- D'ocuments :

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor s possession and use of the Property
shall be governed by the following provisions:

Possession and Use. Unlil the occurrence of an Event of Default, Grantor may {1) remain in possession and control of
the Property; (2) use, operate or manage the Property; and (3) collect the.Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon defaulty. The tollowing-provisions relats to the use of the
Property or to other limitations on the Property. The Real Property is not '-use'd  principally for agricultural purposes.

Duty fo Maintain. Grantor shall maintain the Property in tenantable condmon and prompﬂy perform all repairs,
replacements, and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lénder that: {1} During the period of
Grantor’s ownership of the Properly, there has been no use, generation, manlfaclure, -storage, treatment, disposal,
release or threatened release of any Hazardous Subslance by any person on, under, about or from the Property; (2)
Grantor has no knowledge of, or reason to believe thal there has been, except as previously disclosed to and
acknowledged by Lender in writing, {a) any breach or viclation of any Enwronmental ‘Laws, .(b) any-use, generation,
manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under, about
or from the Property by any prior owners or occupants of the Property, or {c) any actual ¢r threatened litigation or
claims of any kind by any person relating to such matters; and (3) Except as previously dis¢losedto-and acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other authorized user 6f theProperty shail
use, generate, manufacture, store, treat, dispose of or release any Hazardous Substance on, undet, about or fram the
Property; and (b) any such activity shall be conducted in compliance with all applicable federal, state; and-local laws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor authdriZes Lender and-.jts
agents to enter upon the Property to make such inspections and tests, at Grantor’s expense, as Lender ‘may daem

appropriate to determine compliance of the Property with this section of the Deed of Trust. Any inspections. or tests
made by Lender shall be for Lender's purposes only and shall not be construed to create any responsibility or Ilablllty on .
the part of Lender to Grantor or to any other person. The representalions and warranties contained hersin are based on
Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor hereby (1) releases’and’

waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanug or .-

other costs under any such laws; and (2) agrees to indemnify and hold harmless Lender against any and all claims,
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losses; liabilities, damages, penalfies, and expenses which Lender may directly or indirectly sustain or suffer rasulting
from a breach of this section of the Dead of Trust or as a consequence of any use, generation, manufacture, storage,
‘disposal, release or threatened release occurring prior to Grantor's ownership or inferest in the Property, whether or not
‘the, same-‘was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including the
obligdtion-to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien
of this Deed of Trust and shall not be affected by Lender's acquisition of any intergst in the Property, whether by
forectosure or othenmse

Nulsanoe Waste. Granitor shall not cause, canduct or permil any nuisance nor commit, permit, or suffer any stripping of
or waste on or to the'Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
not remove, or.grant to any other party the right to remove, any timber, minerals (including oil and gas), ceal, clay,
scoria, soif, gravel or rack products without Lender’s prior written consent,

Removal of Improvemen_l_s-.' __Grénlor shall not demolish or remove any Improvements from the Real Prapsrty without
Lender's prior written consent. As a condition to the remaval of any Improvements, Lender may require Grantor to make
arrangements satisfaclory-to Lender 1o replace such Improvements with Improvements of al least equal value.

Lender’s Right to Enter._-"Le’hder and fLender's agents and representatives may enter upen the Real Property at all
reasonable times to attend t¢ Lender's interests and to inspect the Real Property for purposes of Grantor's compliance
with the terms and conditions of. thls Deed of Trust.

Compliance wlth Governmental Requirements Grantor shalt promptly comply, and shall promptly cause compliance
by all agents, lenants or other persons-or enlities of every nature whatsocever who rent, lease or otherwise use or occupy
the Property in any manner, with all taws;-ordinances, and regulations, now or hereafter in effect, of all governmental
authorities applicable to the use or cécupancy of the Property, including without limitation, the Americans With Disabilities
Act. Grantor may contest in good faith any-such law, ordinance, or regulation and withhold compliance during any
proceedmg, including appropriate appeals, so:long as Grantor has notified Lender in writing prior to domg so and so
long as, in Lender's sole opinion, Lender's interests in.the Property are not jeopardized. Lender may require Grantor to
post adequate security or a surety bond, reasonabfy satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither 1o abandon nor leave unatiended the Property. Grantor shall do all other acts,
in addition to those acls set forth above in this sechon which from the character and use of the Property are reasonably
necessary to protect and preserve the Property.

Consiruction Loan. If some or alt of the proceeds of the Ioan creahng the Indebtedness are to be used to construct or
complete construction of any Improvements on the Property, the Improvements shall be completed no later than the
maturity date of the Note (or such earlier date as Lender may reasorably establish) and Grantor shall pay in full all costs
and expenses in connection with the work. Lender will disburse loan proceeds under such terms and conditions as
Lender may deem reasonably necessary to insure that the interest created.by this Deed of Trust shalt have priority over
alt pessible liens, including those of material suppliers and workmien:” Lender may require, amang other things, that
disbursement requests be supported by receipted bills, expense -affidavits,, wawers of liens, construction progress
reports, and such other documentation as Lender may reasonably request L

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's optlon._____(A)' declars immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for.in the Note or other document evidencing
the indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without Lender's
prior written consent, of all or any part of the Real Property, or any interest in the Real Property.. A "sale or transfer" means the
conveyance of Real Property or any right, title or interest in the Real Property; whalher legal, beneficial or equitable; whether
voluntary or inveluntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold
interest with a term greater than three (3) years, lease—cplion contract, or by sale, assignment, or transfer of any beneficial
interest in or to any land trust holding title to the Real Property, or by any other method: of-conveyance.of an interest in the
Real Property. However, this option shall not be exercised by Lender if such exercise: is: prohrblted by faderal law or by
Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of. lhls Deed of Trust:

Payment. Grantor shall pay when due (and in all evenls prior to delinquency) all taxes, spemal faxes, assessmenis
charges (including water and sewer), fines and impaositions levied against or on account of the Property, and shall pay
when due all claims for work done on or for services rendered or material furnished to the Property. Graritor. shall
maintain the Property free of all liens having priority over or equal to the interest of Lender under this Daad. of, Trust,
except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust E

Right to Contest. Grantor may withhold payment of any lax, assessment, or ¢laim in connection with, a good falth.- .
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. M a lien arises oris |
filed as a resuft of nonpayment, Grantor shail within fifleen (15) days after the lien arises or, if a lien is filed; within.fifteen

(15) days after Grantor has natice of the filing, secure the discharge of the lien, or if requested by lender, deposit with’

Lender cash or a sufficient corporate surety bond or other security satistactory to Lender in an amount sufficient to -

discharge the lien plus any costs and attorneys’ fees, or other charges that could acerue as a result of a foreclosure or____....-'
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“ s__ale'under._the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
-enforcemerit against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished
in the contest proceedings.

Ev'idenc"e:' of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written statement
of the taxes and. assessments against the Property.

Nolice ‘of Conslrucilon Grantor shall nofify Lender at least fiffeen (15) days beforg any work is commenced, any
services are furnished, or any malerials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other
lien could be asseited on account of the work, services, or materials. Grantor will upon requesl of Lender furnish to
Lender advance assuranoes satlsfactory fo Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE ‘The following provisions relating to insuring the Property are a part of this Deed of
Trust,

Maintenance of Insuran'ce_. i G_rantgr-ehall procure and maintain policies of fire insurance with standard extended
coverage endorsaments on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard morigagee clause in
favor of Lender. Grantor 'shall also procure. and maintain comprehensive general liability insurance in such ‘coverage
amounts as Lender may request with trustee and Lender being named as additional insureds in such liability insurance
policies. Additionally, Grantor “shall-maintain such other insurance, including but not limited to hazard, business
interruption, and boiler insurance; as'Lender..may reasonably require. Policies shall be written in form, amounts,
coverages and basis reasonably acceptable to Lender and issued by a company or companies reasonably acceptable to
Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the policies or cerlificates of insurance
in form satisfactory to Lender, including stipufalions that coverages will not be cancelled or diminished without at least
ten (10) days prior written notice to Lender. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not be impalired. m _any way by any acl, omission or default of Grantor or any other
person. Should the Real Properly be located in” an area designated by the Director of the Federal Emergency
Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance, if
available, within 45 days after nofice is given by Lender that the Property is located in a special flood hazard area, for the
full unpaid principal balance of the loan and any prior liens on the property securing the loan, up to the maximum policy
limits set under the Nalicnal Flood Insurance Program or as othermse required by Lender, and to maintain such
insurance for the term of the loan.

Application of Proceeds. Grantor shall promplly notrfy Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's security is
impaired, Lender may, at Lender’s election, receive and retdin the proceeds of any insurance and apply the proceeds to
the reduction of the Indebtedness, payment of any lien affecting the Préperly, or the restoration and repair of the
Property. If Lender elects lo apply the proceeds to restoration and repair, Grantor shall repalir or replace the damaged or
destroyed improvements in a manner satisfactory to Lender. Lender shall, upen:satisfactary proof of such expenditure,
pay or reimburse Grantor from the proceads for the reasonable cost-of repair.or restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbirsed within 180 days after their receipt and which
Lender has not committed to the repair or restoration of the Property shall be usad first to pay any amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the principal
balance of the Indebtedness. It Lender holds any proceeds after payment in full of the. Indebtedness, such proceeds
shall be paid without interest to Grantor as Grantor’s interests may appear. .

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit uf and pass to, the purchaser of the
Property covered by this Deed of Trust at any trustee’s sale or other sale held under the provrsmns ‘of this Deed of Trust,
or at any foreclosure sale of such Property.

Grantor’s Report on Insurance. Upon request of Lender, however not more than onr.:e a year, Grantor shall furnish to
Lender a report on each existing policy of insurance showing: (1) the name of the insurar; (2) the risks insured; (3)
the amount of the policy; (4) the properly insured, the than current replacement value of such property, and the manner
of determining that value; and (5} the expiration date of the policy. Grantor shall, upon request of Lender have an
independent appraiser salisfactory to Lender determing the cash value replacement cost of the Property

LENDER’S EXPENDITURES. If any action or proceed:ng is commenced that would materially affect Lenders lnteresl in the
Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, inciuding but ot
limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay undeér this Desd

of Trust or any Related Documents, Lender on Grantor’s behalf may {but shall not be abligated to) take any action that Lender
deems appropriate, including but not limited to discharging or paying all taxes, iiens, securily interests, encumbrances and .
other claims, at any time levied or placed on the Properly and paying all costs for insuring, maintaining and preserving the ©
Property. All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged
under the Note from the dale incurred or paid by Lender to the date of repayment by Grantor. All such expenses wil-becoms .~ .
a part of the Indebledness and, at Lender’s option, will {A) be payable on demand; (B) be added to the balance of the
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“Nole arid be-apportioned among and be payable with any instaliment payments to become due during either (1) the term of
any applicable insurance policy; or (2) the remaining term of the Note; or {C) be treated as a balloen payment which will be
due and payable at the Nole's maturity. The Desd of Trust also will secure payment of these amounts. Such right shalf be in
addition.to all. other rights and remedies to which Lender may be entitied upen Defautt.

WARRANTY’ DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of
Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free
and clear of all fiens and -encumbrances other than those set forth in the Real Property description or in any tile
insurance policy, litle report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Deed
of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of Trust lo Lender.

Defense of Title. Subject to.tha ‘exception in the paragraph above, Grantor warrants and wilt forever defend the title to
the Property against the lawful.claims of all persons. In the event any action or proceeding is commenced that questions
Grantor's tifle or the interest of Trustes, or Lender under this Deed of Trust, Grantor shali defend the action at Grantor's
expense. Grantor may-‘be.the néminal parly in such proceeding, but Lender shall be enfitled to participate in the
procesding and to be represented in the proceeding by counsel of Lender’s own choice, and Grantor will deliver, or
cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grentor"warrants'khat the Property and Grantor's use of the Property complies with all existing
applicable laws, ordinances, and regulatiens of governmental authorities.

Survival of Representations and._Warranl_les.-'-'AI'I' representations, warranties, and agreements made by Grantor in this
Deed of Trust shall survive the execulicn and delivery of this Deed of Trusl, shall be continuing in nature, and shall
remain in full force and effect until such-lime:as Grantor's Indebledness shall be paid in full.

CONDEMNATION. The following provisions relating. io cqndér’nnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend the aclion and obtain the award. Grantor may be the
nominal parly in such proceeding, but Lender shall be entitied to participate in the proceeding and to be represented in
the proceeding by counsel of its own choice all at Grantor's expense, and Grantar wilt deliver or cause to be delivered to
Lender such instruments and documentation as.-may be requested by Lender from fime to time to permit such
participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in liev of condemnation, Lendsr may at its slection require that all or any portion of the net
praoceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs expenses, and altorneys’ fees incurred by Trustee
of Lender in connsction with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUT HORITIES The following provisions relaling to
governmental taxes, fees and charges are a part of this Deed of Trust:  * -

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shaﬂ execute such documents in addition to this
Deed of Trust and take whatever other action is requested by Lender to perfect-and continue Lender’s lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, logether wilth all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without Irmltahon all laxes fees documentary stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The following shall conslitute taxes to which this section applies: (1) a speCIﬁc tax upon. this type of Deed of
Trust or upeon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebtedness secured by this:type- of Deed of Trust;
{3} a tax on this type of Deed of Trust chargeable against the Lender or the halder of the Note;and.-(4) a specific tax on
all or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date.of_.rhis'Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender may exercise any or all of its gvailable’ remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax before it becomes de'l'mq'uenl or (2)
contests the tax as provided above in the Taxes and Liens seclion and deposits with Lender cesh or.é sulﬁcrenr
corporate surety bond or other sacurity satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of T rust es a security
agreement are a part of this Deed of Trust: o

Securily Agreement. This insirument shall constitute a Security Agreement ta the extent any of the Property conshtules
F xtures, end Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from"
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Sécurity inferest. Upon request by Lender, Grantor shall execuls financing statements and take whatever other action
s requested by Lender to perfect and continue Lender's securily interest in the Rents and Personal Property. In addition
‘to recording this Deed of Trust in the real property records, Lender may, at any time and without further authorization
“from Graritor; file.executed counterparts, copies or reproductions of this Deed of Trusl as a financing statement. Grantor
shall reimburse Lerider for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender
and make it available to. Lender within three {3) days after receipt of written demand from Lender to the extent permitted
by applicable law. .

Addresses. The malllng addresses of Grantor (debtor} and Lender (secured party) from which information concerning
the security inferest granted by this Deed of Trust may be obtained (each as required by the Uniferm Commercial Code)
are as stated on the first page o_f this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating te further assurances and
aftorney-in-fact are a part of this Deed.of Trust:

Further Assurances. At:any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, 'or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem .appropriate; any and all such morigages, deeds of trust, security deeds, security
agreements, financing statements,-¢ontinuation statements, instruments of further assurance, cerfificates, and other
documents as may, in the sole opinion of Lentlér;. be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (1} Grantor's. obllgatlons Under the Note, this Deed of Trusl, and tha Related Documents, and (2)
the liens and security interests created by. this Deed of Trust as first and prior liens on the Property, whether now owned
or hereafter acquired by Grantor. Unless prohibited by.law or Lender agrees o the contrary in writing, Grantor shall
reimburse Lender for all costs and expenses incurred in connection with the matters referred 1o in this paragraph.

Aftorney-in-Fact. If Grantor fails to do any of the-things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's @xpense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney-in—fact for the purpose of making, executing, delivering, filing, recording, and dging all other things
as may be necessary or desirable, in Lender's sole oplnlon 10 accompllsh the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trusl, Lender shall execule ‘and deliver to Trustee a request for full reconveyance and shall
exacule and deliver to Grantor suitable stalements of termination of.any financing statement on file evidencing Lender's
security interest in the Rents and the Personal Property. Any reconveyance fee-shall be paid by Grantor, if permitted by
applicable law. The grantee in any reconveyance may be described as the "pérson-or persons legally entitied thereto”, and
the recitals in the reconveyance of any matters or facts shall be concluswe proot of the truthfulness of any such maﬂers or
facts.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constltute an Event of Default under this Deed of
Trust:

Payment Default. Granlor fails to make any payment when due under the Indebtednese. ;

Other Defaults. Grantor fails to comply with or to perform any othar term, dbligallon covenant or condition contained in
this Deed of Trust or in any of the Related Documents or to comply with or to- perfarm any term, obligation, covenant or
condition contained in any other agreement between Lender and Grantor.

Compliance Default. Failure to comply with any other term, cbligation, covenant or co‘ndition contained in this Deed of
Trust, the Note or in any of the Related Documents. If such a failure is curable and:if Grantor-has.-not been given a
notice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, It may be cured
{and no Event of Default will have occurred) if Grantor, after Lender sends written notice demanding cure of such failure:
{a) cures the failure within five (5} days; or (b} if the cure requires more than five (5) days; immediately initiates steps
sufficient to cure the failure and thereafter continues and completes all reasonable and necessary slaps sufhment to
produce compliance as soon as reasonably practical.

Default on Other Paymenis. Fallure of Grantor within the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

Environmental Default. Failure of any party to comply with or perform when due any term, obllgailon, convenant or_

condition contained in any environmental agreement executed in connection with the Property.

Default in Favor of Third Parlies. Should Grantor default under any loan, extension of credit, secunty agreement

pwehase or sales agreement, or any gther agreement, in favor of any other creditor or person that may materially-affect

any of Grantor's property or Grantor's ability to repay the Indebtedness or perform their respective obligations under thts .

Deed of Trust or any of the Related Documents.

.
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“ Fal'sé-- Stafem_enls. Any warranty, representation or statement made or furnished to Lender by Grantor or on Grantor's
-behalf under this Deed of Trust, the Note, or the Related Documents is false or misieading in any material respect, either
-now or at the fime made or furnished or becomes false or misleading al any time thereafter.

De'fectwe" Collatéralizallon This Deed of Trust or any of the Related Documents ceases to be in full force and sffect
(including failure-of any collateral document to create a valid and perfected security interest or lien) at any time and for
any reason.

Death or Insolvency The dealh of Grantor, the insolvency of Grantor, the appointment of a receiver for any part of
Grantor’s property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement of
any proceeding underany bankruptcy or insalvency laws by or against Grantor.

Creditor or Forl‘elture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, reposseéssion or any other methad, by any creditor of Granter or by any governmental agency
against any property securing-the Indebledness. This includes a garnishment of any of Grantor's accounts, including
deposit accounts, with. Lender. - However, this Event of Default shall not apply if there is a good faith dispule by Grantor
as lo the validity or reasonableness of the claim which is the basis of the creditor or forfeiture proceeding and if Grantor
gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond for
the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as beang an adequate
reserve or bond for the dispute..

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within.any grace -period provided therein, including without limitation any agreement
concerning any indebtedness or other obliga'lion of Grantor to Lender, whether existing now or later.

Events Affecling Guarantor. Any of the preced!ng events occurs with respect to any quarantor, endorser, surety, or
accommodation party of any of the Indebtadness or ariy guarantor, endorser, surety, or accommadation party dies or
becomes incompetent, or revokes or disputes-the validity of, or Hability under, any Guaranty of the Indebtedness. In the
event of a death, Lender, at its option, may, but shall not be required to, permit the guarantor’s estate to assume
unconditionally the obligations arising under the guaranty in & manner satisfactory to Lender, and, in doing so, cure any
Event of Default.

Adverse Change. A material adverse change OCCUrS in Grantor’s financial condition, or Lender believes the prospect of
payment or performance of the Indebtedness is impairad. T

Right to Cure. If such a failure is curable and If Grantor has nol been'given a notice of a breach of the same provision
of this Deed of Trust within the preceding twelve (12). months, it may be cured (and no Event of Default will have
occurred) it Grantor, afler Lender sends written notice demandang eureof such failure: (a) cures the failure within five (5)
days; or (b} if the cure requires more than five (5) days, immediately initiates steps sufficient to cure the failure and
thereafter continues and completes all reasonable and necessary steps sufﬂc:lent to produce compliance as soon as
reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under thls Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or maore of the following rights and remedles

Election of Remedies. Election by Lender to pursue any remedy shalt not exolude pursuit of any other remedy, and an
election to make expenditures or to take action to perform an obligation. of Grantor ‘'under this Deed of Trust, after
Grantor’s failure to perform, shall not affect Lender’s right to declare a defaulf and exercise.its remedies.

Accelerate Indebledness. Lender shall have the right at its option to declars fHe entire Indebtedness immediately due
and payable, including any prepayment fee which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right' t'o exercise its power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by Judlclal foreclosure, in either
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Proparty, Lender shall have all tha nghls and remedies of
& secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of amd manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over ard.-above'Lender's
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user pfthe-Proparty
to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Graintor. irrevocably
designates Lender as Grantor's attorney-in—fact to endorse inslruments received in payment thereof in the. name- of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response" E
to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or 1hrough a:
receiver.

Appoint Recelver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the_'___.....-

MARMANII
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Property; with the power ta protect and preserve the Property, to operate the Property preceding or pending foreciosure
‘or'sale, and to collect the Renis from the Property and apply the proceeds, over and above the cost of the receivership,
- against the ' Indebledness. The receiver may serve without bond if permitted by law. Lender's right to the appointment
‘of"a_receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantial
amounl Employment by Lender shall not disqualify a person from serving as a recaiver.

Tenancy.at SUrrerance If Grantor remains in possession of the Property after the Property is sold as provided above or
Lender. otherwise becomes entifled to possession of the Property upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1} pay a
reasonable rental for’the"use of the Property, or {2) vacate the Property immediately upon the demand of Lender.

Other Remedles Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
by law.

Notice of Sale. Lender shall give Grantor reasonable netice of the time and place of any public sale of the Personal
Property or of the time after which ary. private sale or other intended disposition of the Personal Property is to be made.
Reasonable notice shall‘mean noficé-given at least ten (10) days before the time of the sale or disposition. Any sale of
Personal Property may be mads in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and alil rights to have the
Property marshalled. In exercising-its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the
Property together or separately, n one sale or by separate sales. Lender shall be entitled to bid at any public sale on all
or any portion of the Property. .

Attorneys’ Fees; Expenses. if Lender'institu‘t_je's_any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall bs entitied o recover such sum &s the court may adjudge reasonable as attorneys’ fees at trial and upon
any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all reasonable
expenses Lender incurs that in Lender’s .opinion are niecessary at any time for the protection of its interest or the
enforcement of ifs rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note
rate from the date of the expenditure untii repaid. Expenses covered by this paragraph include, without limitation,
however subject to any limits under applicablelaw, Lender's attorneys’ fees and Lender’s legal expenses, whether or not
there is a lawsuit, including attorneys’ fees and. expenses for bankruptcy proceedings (including efforts to modify or
vacate any automatic stay or injunction), appeals;-and any anticipated post—}udgment collection services, the cost of
searching records, obtaining title reporis (including foreclgsire-reports), surveyors’ reports, and appraisal fees, litle
insurgnce, and fees for the Trustee, to the extent permlﬂed by appllcable law. Grantor also will pay any court costs, in
addition to ail other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and 'dulles of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following prowsmns relaflng to the powers and obligalions of Trustee
(pursuant to Lender's instructions} are part of this Deed of Trust; :

Powers of Trustee. In addition to all powers of Trustee arising as, a matter of Iaw Trustee shall have the power to take
the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in preparing
and filing a map or plat of the Real Property, including the dedication of stréats or.other.rights to the public; (b) join in
granting any easement or creating any restriction on the Real Property; and."(c) join in any subordination or other
agreement affecting this Deed of Trust or the inlerest of Lender under this Deed of Trust: -

Obligations to Nolify. Trustee shall not be obligated to notify any other party-of a pending sale under any other trust
deed or lien, or of any action or proceading in which Grantor, Lender, or Trustee shali be a party. unless required by
applicable law, or uniess the aclien or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable la__w. In-adr_:tition_ to the rights and
remedies set forth above, with respect to all or any part of the Property, the Trusles shall-have-the right to foreclcse by
nolice and sale, and Lender shall have the right to forectose by judicial foreclosurs, in aither case m aocordance with and
to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint & successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the offica
of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition o all othet matters
required by state iaw, the names of the ariginal Lender, Trustee, and Grantor, the book and page or the -Auditor's.File
Number where this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument
shall be executed and acknowigdged by Lender or its successors in interest. The successor trustee, wrthout conveyanca
of the Property, shall succeed to all the title, power, and duties conferred upon the Trustes in this Deed. of Trust-and by -
apgllftalfle faw. This procedure for subsfitution of Trustee shall govern to the exclusion of all other prowsmns fqr
substitution. :

NOTICES. Subject to applicable law, and except for natice required or allowed by law to ba given in another manner, any R
natice required to be given under this Deed of Trust, including without limitation any notice of default and any notice of sale____.-.--'
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shall bé given ir-writing, and shall be effective when actually delivered, when actually received by lelefacsimile (unless
otherwise required:by law), when deposited with a nalienally recognized overnight courier, or, if mailed, when deposited in
the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust, All copies of nofices of foreclosure from the helder of any lien which has priority over this
Deed of Trust shall be sent to Lender’s address, as shown near the beginning of this Deed of Trust. Any party may change its
address for noficés under this Deed of Trust by giving formal written notice to the other parties, specifying that the purpose of
the notice is-to .change the parly's address. For notice purposes, Grantor agrees to keep Lender informed at all limes of
Grantor's currsnt address. Subject to applicable law, and except for notice required or allowed by law to be given in another
manner, if there is more. than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all
Grantors.

MISCELLANEOUS PROVIS!ONS The following miscellaneous provisions are a part of this Deed of Trust:

Amendmenis. This Deed. ot__Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the parties ‘as to the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of
Trust shall be effective unless-given.in wrmng and signed by the party or parties sought to be charged or bound by the
glteration or amendment. .~

Annual Reports. If the Property is use__d for purpeses other than Grantor's residence, Grantor shall furnish to Lender,
upon request, a certified statement of net operating income received from the Properly during Grantor's previous fiscal
year in such form and detailas Lendet shall require. "Net operating income” shall mean all cash receipts from the
Property less all cash expenditures mada in connection with the operation of the Property.

Capfion Headings. Caption headings in-this Deed of Trust are for convenience purposes only and are not to be used to
interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the intére_si or estate created by this Deed of Trust with any other interest or estale
in the Property at any time heid by or for the b_.e‘nefjt.of Lerider in any capacity, without the written consent of Lender.

Govemning Law. This Deed of Trust will be governed by, construed and enforced in accordance with federal law
and the laws of the State of California, except and only 1o the exient of procedural matters related to the
perfection and enforcement of Lender’s rights and remedies against the Property, which matters shall be
governed by the laws of the State of Washinglon: However, In‘the eveni that the enforceability or validity of any
provision of this Deed of Trust is challenged or questioned,.such provision shall be governed by whichever
applicable state or federal law would uphold or would .enforce such challenged or questicned provision. The
loan transaction which is evidenced by the Nole and.this Deed: of Trusl has been applied for, considered,
approved and made, and all necessary loan documents have been accepted by Lender In the State of California.

Cholce of Venue. If there is a lawsuit, Grantor agrees upon’ Lenders request to submll to the jurisdiction of the courts of
Orange County, State of Califarnia.

Joint and Several Liability. All obligations of Grantor under thls Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and every Grantor. This means that each Grantor Slgnlng below is responsible for
all obligations in this Deed of Trust.

No Waiver by Lender. Lender shall not be deemed to have wawed any rlghts under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall
operate as a waiver of such right or any other right. A waiver by Lendsr of a provision .of this Deed of Trust shalt not
prejudlce or constitute a waiver of Lender’s right otherwise to demand strict compliance with that provision or any other
provision of this Deed of Trust. No prior waiver by Lender, ner any course of dealing betweeri Lender and Grantor, shall
conslitute a waiver of any of Lender's rights or of any of Grantor's obligations as to any fiture transactions. Whenever
the consent of Lender is required under this Deed of Trusl, the granting of such conserit by Lender.in any instance shall
not consfitute continuing consent to subsequent instances where such consent is reqwred and in aII cases such consent
may be granted or withheld in the sole discretion of Lender.

Severabllity. If a court of competent jurisdiction finds any provision of this Deed of Trust to be nllegal invalid, or

unenforceable as to any person or circumstance, that finding shall not make the offending. provision illegal;.invalid, or

unenforceable as to any other person or circumstance. If feasible, the offendmg provision shall-be considéred modified

so that it becomes legal, valid and enforceable. If the offending provision cannol be so modified, it 'shall be considered

deleted from this Deed of Trusl. Unless otherwise required by law, the illegality, invalidity, or unenforceablllty of any

$rovt|5|on of this Deed of Trust shall not affect the legality, validity or enforceability of any other provlswn of this Deed of
Tus

Successaors and Asslgns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor’s._inte’re'st, ﬂu‘s' :
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of :
the Property becomes vested in a person other than Grantor, Lender, without nofice to Grantor, may deal with Grantér's.

successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extensmn wﬂhou! )

releasing Grantor from the obligations of this Deed of Trust or liability under the indebtedness.
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“ Tlme is of the Essence. Time is of the essence in the performance of this Deed of Trust.

'Walve Jury All parties 1o this Deed of Trust hereby waive the right 1o any jury irial in any action, proceeding, or
‘counterclaim brought by any party against any other party.

Walver of Homeslead Exemplion. Grantor hereby releases and waives all rights and benefits of the homestead
exemptlon laws: of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS.. The fol_lowmg_capltallzed words and terms shall have the following meanings when used in this Deed of Trust.
Unless specifically stated to-the contrary, all references to dollar amounts shall mean amounts in lawful money of the United
States of America. Words and-terms used in the singular shall include the plural, and the plural shall include tha singular, as
the context may require..-Words-and ferms not otherwise defined in this Dead of Trust shall have the meanings aftributed to
such ferms in the Uniferm Commercial Code:

Beneficiary. The word ;'B_ene'f_i_cia'ry“ means Western Financial Bank, and its successors and assigns.,

Borrower. The word "Borrower™ imeans James C. Zevaly and Rhonda C. Zevely, and all other perscns and entities
signing the Note in whaléve__r'cgpa'ci'ly:-

Deed of Trust. The words "Deed of Truét" mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignment _aqd secu_rity interest provisions relating to the Personal Property and Rents.

Detault. The word "Default" means the Defailll st forth in this Deed of Trust in the section titled "Default”.

Environmental Laws. The words "Environmental.Laws" mean any and all state, federal and local statutes, regulations
and ordinances relating to the ‘protection” of :human health or the environment, including without limitation the
Comprahensive Environmental Response,: Compensation, and Liability Act of 1980, as amended, 42 U.5.C. Section
9601, et seq. ("CERCLA"), the Superfund-Amendments and Reauthorization Act of 1986, Pub. L. No. 99498 ("SARA",
the Hazardous Materials Transpartation Act; 49°U.S.C:* Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 11.S.C. Section 6901, et seq., Chapters 6.5-through 7.7 of Division 20 of the California Health and Safety Code,
Section 25100, et seq., or other applicable state or federal laws, rules, or regulations adopted pursuant thereto.

Event of Default. The words "Evenl of Defailt" mean any of the events of defaull set forth in this Deed of Trust in the
events of default section of this Deed of Trust. -

Grantor. The word "Grantor” means James C. Zevely and Rhonda.C. Zevely.

Guaranty. The word "Guaranty” means tha guaranly from .g'Uara'nto'r, endorser, surely, or accommodation party to
Lender, including without limitation a guaranty of all or pa.rt of the Nota.

Hazardous Substances. The words "Hazardous Substances” mean..malerials that, because of their quantity,
concentration or physical, chemical or infectious characteristics; may cause or pose a present or potential hazard to
human health or the environment when impropery used, treated, -stored,. disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Sub_s'iances“ are_-' used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials ‘or‘waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances" also mcludes, wﬂhoul fimitation, petrcleum and petroleum
by-products or any fragtion thereof and ashestos. : .

Impravements. The word "improvements” means all existing and future lmprovemenis, buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebledness. The word "Indebtedness” means all principal, interest, and other amounts;: costs and expenses payable
under the Note or Related Documents, together with all renewals of, extensions of, modifications of, consolidations of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Granturs obhgatnons under this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust. : .

Lender. The word "Lender” means Western Financial Bank, its successors and asmgns

Note. The word "Note" means the promissory nole dated July 12, 2001, in the original prlnclpal amount of
$130,000.00 from Grantor to Lender, together with ail renewals of, extsnsians of, modlflcatlons of reflnancmgs of,
cansolidations of, and substitutions for the promissory note or agreement.

Personal Property. The words "Personal Property” mean all squipment, fixtures, and other articies of personal property
now or hereafter owned by Granter, and now or hereafter attached or affixed to the Real Property; together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with
all issues and profits thereon and proceeds {including without limitation all insurance proceeds and refunids of premlums)"' ;
from any sale or other dispaosition of the Property. ;

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and righis, as further described in this Deed ‘
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ot Frust:

'Related Documents The words "Related Documents” mean all promissory notes, credit agreements, loan agreements,
‘environmental agreements, guaranties, security agreements, mortgages, desds of trusl, security deeds, collateral
mortgages, -and-alt, other instruments, agreements and documents, whether now or hereafter existing, executed in
connection with the Indebtedness.

Rents. The’ word "Rénts" means all present and future rents, revenues, income, issues, royalties, profits, and other
benefits derived ._f__['om the Property.

Trustee. The wqrd“‘"Trl’.isl_ée“ means Western Reconveyance Company, Inc., a California corporation, whose mailing
address is 23 Pasteur, trving, CA 92618 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES. HAVING READ ALL THE PROVISIONS OF THiS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS,

GRANTOR:

7

Jaes C. Zevely 'Individually:'

M/

INDIVIDUAL ACKNOWLEDGMENT

x

STATE OF o S
<88
COUNTY OF Ly

On this day before ms, the undersigned Notary Public, personally appeafed James C. Zevely and Rhonda C. Zevely,
parsonally known to me or proved to me on the basis of satisfactory evidence to be: the individuals described in and who
executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as thelr free and voluntary act and deed,
for the uses and purposes therein mentioned.

Given under my hand and official seal this day of e ,20
By Hesidmg at
Notary Public in and for the State of My commlssion explres
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REQUEST FOR FULL RECONVEYANCE

Tor ot , Trustee

The undersmned is the Iegal owner and holder of all Indebtedness secured by this Deed of Trust. You are hereby requested,
upon payment of.4ll, surs  owing to you, to reconvey without warranty, to the persons entitled thereto, the right, title and
interast now: heltd by you under the Deed of Trust.

Date: I Beneficiary:
] By:
Its:

RLASER PRD Lending, Ver: 5.98.11.02 (c) Concentrex Incorporaied 1057, 2001. AN Righls Rasarved. - WA/CA GOAPPSICFIWINLCFILPLAGO1FC TR-BD PR-3
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' STATE OF WASHINGTON \) }

. ; c }ss.
COUNTY OF % }
/ [y CcO!
On this A - day of bt 9 , ¥% _ , before me, the undersigned, a Not blic in and for
the S e -of ashmgton ly commissloned and sworn, personally app regj before me iz’iw >
% L/ / '-}1 ho executed th within instrument for and also as Attorney in
Fact for <+ ho Ao Cy

and sznowledged to me th /she signed and sealed
the same as lm? own frée and volmz deed foriAt vself, and also ht free and voluntary act
and deed as Attofney.in Fact for said O 0\ . 7#0 75 in"capacity and for the uses

and purposes therein mennoned and that said principal is now 11v1ng, and 1s;6t incompetent.

Given under my hand and, 0ff1c1a1 seal thls (éé daylfof E 1 A (%t (ﬁ;{)

D IANE L. VE Notary Publ:c in_and ior the State of Waghington,
NQTARY PUBLIC p Name printed =Lkl 5\)5 /
STATE OF WASHINGTON. : g Residing at L

COMMISSION EXp|
MARCH 3, ?oozﬁES

“Vw'wwn—v—

My commission expires ‘:)’»- =>-(J .

Ll o

Acknowledgement - Self and Attorney in Fact
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EXHIBIT "X"
LEGAL DESCRIPTION

TO BE ATTACHED HERETO AND MADE A PART HEREOF OF WESTERN
FINANCIAL BANK'S LOAN #300-0013:

The Southerly' 12_.5__7 feet of Lot 8, Block 4, FIRST PLAT OF SHIP HARBOR TO
ANACORTES, according to the plat thereof, recorded in Volume 1 of Plats, page
13, records of Skagit County, Washington;

TOGETHER WITH that portion of the alley vacated under Ordinance 1989,
adjacent and abutting thereon as would attach by operation of law;

ALSO TOGETHER WITH all that portion of "B" Street vacated under City of
Anacortes Ordinance No. 2003, lymg East of the centerline of vacated alley extended
South; :

EXCEPTING THEREFRO_M; the South 17.57 feet thereof conveyed to
Frank Penwell et ux by Instrument recorded March 14, 1990 under Auditor's File
No. 9003140074, records of Skagit County, Wéshington;

ALSO KNOWN AS Tract A, survey recorded October 12, 1993, under Auditor's
File No. 9310120057, in volume 15 of Surveys, page 4, records of Skagit County,
Washington;

Situated in Skagit County, Washington.
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