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DEED OF TRUST  FIRST AMERICAN TiTLE og

DATE: July 20, 2001 A 055 | |
Reference # (if appllcable): Additional on page
Grantor(s): ' B

1. WASHIZUM|, B UNEEK

Grantee(s) "
1. PEQOPLES BANK
2. First American Title Co of Skag:t COunty, Trustee

Legal Description: SEC 30, T 35, R3 PTN GOV LOT 3, AND PTN SE 1/4 Additional on page 2
Assessor's Tax Parcel ID#: 350330—0-__—01_1 0‘007&_(.R34989)

THIS DEED OF TRUST is dated July 20, 2001, among B. UNEEK WASHIZUMI, formerly known
as BARBARA K. SEITZ and BARBARA KAY LUTZ, as.her separate estate, whose address is
10731 BAYVIEW EDISON AVE., MOUNT VERNON, WA . 98273 ("Grantor"); PEOPLES BANK,
whose mailing address is MOUNT VERNON OFFICE, 1801 RIVERSIDE DRIVE, MOUNT
VERNON, WA 98273 (referred to below somet:mes as "Lender” and sometimes as
"Beneficiary”); and First American Title Co. of Skagit County, whose mailing address is
1301-B Riverside Drive, Mount Vernon, WA 98273 (referred to below as "Trustee").
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5C0NVEYANCE AND GRANT, For valuable consideration, Grantor conveys 1o Trustee in trust with power of sale, right
-of entry and-possesslon and for the benefit of Lender as Beneficlary, all of Grantor’s right, litle, and interest in and to the

following ‘described real property, together with all exisling or subsequently erected or affixed buildings, improvements and
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch righis (including stock in utilities
with'diich or |rrigatmn rights); and all other rights, royalties, and profits relating to the real property, including without limitation
all minerals, oil; gas, geothermal and similar matters, (the "Real Property") located In KAGIT County, State

of Washlngton- Y
SEE ATTACHED 'EXHIBIT A" FOR LEGAL DESCRIPTION

The Real Property or-its address is commonly known as 10731 BAYVIEW EDISON AVE.,
MOUNT VERNON, WA  98273. The HReal Property tax Identification number is
350330-0-011-0007 (R34988).

CROSS~COLLATERALIZATION. in addition to the Note, this Deed of Trust secures all obligations, debts and liabilities, pius
interest thereon, of Grantor to Lender, or any one or more of them, as well as all claims by Lender against Grantor or any ocne
or more of them, whether now existing or hereafter arising, whether related or unrelated to the purpose of the Note, whether
voluntary or otherwise, whetheér die or not due, direct or indirect, determined or undetermined, absolute or contingent,
liquidated or unliquidated whelher Grantor may be liable individually or jointly with others, whether obligated as guarantor,
surety, accommodation party-or other\wse. and whether recovery upon such amounis may be or hereafter may become
barred by any statuts of limitations; a er. the. obligation to repay such amounts may be or hereafter may become
otherwise unenforceable. (Iniiial Hey®

Grantor hereby assigns as secunty to Lender, all-of Grantor's nght title, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded In accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfacted and choate upon the racording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may. ba ravoked at Lendars option and shall be automatically revokad upon accelerafion
of all or part of the Indebtedness. :

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN. TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS ‘UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLI.OWING TERMS:

PAYMENT AND PERFORMANCE. Except ag otherwise provided in this Deed of Trust, Grantor shall pay to Lender alf
amounts secured by this Deed of Trust as they becomie dile, and shall striclly and in a timely manner perform all of Grantar's
obligations under the Note, this Deed of Trust, and.the Related Documants.

POSSESSION AND MAINTENANCE OF THE PHOPERTY Grantor agrees that Grantor's possession and use of the Property
shall be govarned by the foliowing provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and control of
the Property; (2) use, operate or manage the Property; and.-(3)-coliect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon default); The following provisions relate to the use of the
Property or to other limitations on the Property. The Real Property is not:used principally for agriculiural purposes.

Duty 1o Maintain. Grantor shall maintain the Proparty in good condlllon and promptly perform all repairs, replacements,
and maintenance necessary to praserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or parmll any nmsance noF- -commit, permit, or sutfer any stripping of
or waste on or lo the Properly or any portion of the Property. Without limiting the. generality of the foregoing, Grantar will
not remove, or grant to any cther parly the right fo remove, any timber, mlnarals (including oil and gas), coal, clay,
scoria, soil, gravel or rock products without Lender’s prIOI‘ written canseni

Removal of Improvements. Grantor shall not demollsh or remove any Improvements from the Real Property without
Lender's prior written consent. As a condition to the removal of any Improvemenls Lehder may require Grantor to make
arrangemenis satisfactory Yo Lender 1o replace such Improvemenls with Improvemenis of al least equal value.

Lender’s Right to Enler. Lender and Lender's agents and representahves may enter upon the Real Property at all
reasonable limes fo attend fo Lender’s interests and to inspact the Real Property tor purposes of Grantor's compliance
with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptiy cause compliance
by all agents, lenants or other persons or entities of every nature whatsoever who rent, égse or otherwise use or occupy
the Property in any manner, with ali laws, ordinances, and regulations, now or hereatier in efiect; of all governmentat
authorities applicabie to the use or occupancy of the Property. Grantor may contest in good.faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so Iong as
Grantor has nofified Lender in writing prior to dolng so and so long as, in Lender’s sols opifiion; Lender’s interests in the
Property are not jeopardized. Lender may require Grantor to posl adequale security.or-a surety bond reasonably
satisfactory to Lender, to protect Lender’s interest. :

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do-aii-other acts,
in addition to thosa acts set forth above in this section, which from the character and use of ihe Proper‘ly are reasonabiy
necessary {0 protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} dsclare lmmadrataly due and payable all
sums secured by this Deed ot Trust or (B} increase the interest rate provided for in the Note or other:document avidenging
the Indebtedness and impose such other conditions as Lender deems appropnare upon the sale or transfer, without Lendér's
prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale or transfér* means: the
conveyance of Real Property or any right, title or inferest in the Real Property; whather legal, beneficial or equriable* whether..
voluntacy or involuntary; whether by outright sale, deed, instaliment sale contratt, land coniract, conltract for deed, leasehold
interest with a lerm greater than three (3) years, lease-option conlract, or by sale, assignment, or transfer of:-any beneﬁcrai i
interest in or to any land trust holding title fo the Real Property, or by any other method of convayance of an inferest'i inthe
Real Property. However, this option shall not be exercised by Lender if such exercise is prohibited by faderal Iaw .or byf
Washington law.

TAXES AND LIENS. The following provisions refating to the taxes and liens on the Property are part of this Dead of Trust ‘

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessmnls “
chargss (including water and sewer), fines and |mposmons lsvied against or on account of the Property, and shall'pay
when due all claims for work done on or for services randered or material furnished to tha Property. Grantor shall

maintain the Property free of all liens having priority over or aqual to the interest of Lender under this Deed of Trust, ;
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'e_xc:é'pl“for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to below, and except
i :-as otherwise provided in this Deed of Trust.

. Right to Contest, Granlor may withhold payment of any tax, assessmenl, or claim in conneclion with a good faith
dispute over the cbligalion to pay, so long as Lender’s interest in the Property is no! jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after; Grantor has notice of the filing, secure the discharge of the lian, or if requested by Lender, deposit with
Lehder cash or a sufficient corporale surely bond or other security safisfactory to Lender in an amount sufficient to
discharge the lien plus any ¢osts and attorneys' fees, or other charges that could accrue as a result of a foreclosure or
sale-under tha.fien, In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment befare
enforcement'against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished
in the contest-procesdings.

Evidence of Payment. Grantor shall upon demand furnish to Lender salisfactory evidence of payment of the taxes or
assessments andshall-authiorize the appropriate governmental official to deliver to Lender at any time a writtan statement
of the taxes and assessrants. againsl the Property.

Nofice of Consiruction. Grantor shall nofify Lender at least fifteen (15) days before any work is commenced, any
services are furnished,:or:any materials are supplied to the Property, if any mechanic's lien, materialmen’s fign, or other
lien could be asserted an-account-of the work, services, or materials and the cost exceeds $1,000.00. Grantor will upon
request of Lender furnish to-Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of
such improvements. .

PROPERTY DAMAGE INS;le'RANCE; _____Ihe_h‘following provisions relating o insuring the Property are a part of this Deed of
Trust. et o

Maintenance of Insurance.’ Grantor: shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacemént basis for the full insurable value covering all Improvements on the Real
Properiy in an amount sufficient to.avoid appligation of any coinsurance clause, and with a standard morigagee clause in
favor of Lender, together with-such:other'hazard and liability insurance as Lander may reasanably require. Policies shall
be written in form, amounts, coverages-and basis reasonably acceptable to Lender and issued by a company or
companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from timg 1o time
the policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at Isast thirty-(30) days prior writlen notice to Lender. Each insurance policy also shalt
. include an endorsement providing that.coverage in favor of Lender will not be impaired in any way by any act, omission
or default of Grantor or any other person. “Should the Real Property be located in an area designated by the Direclor of
the Federal Emergency Management Agency ds a special flood hazard area, Grantor agrees to obtain and maintain
Federal Flood Insurance, if avallable, within 45 days after notice is given by Lender that the Property is located in a
special flood hazard area, for the full unpaid:prinéipat balance of the loan and any prior liens on the propsarty securing
the loan, up to the maximum policy limits set under the National Flood Insurance Program, or as otherwise required by
Lender, and to maintgin such insurance for the:term of the loan.

Agpplication of Proceeds. Grantor shall prormptly nofify Lender of any loss or damage 1o the Property if the estimated
cost of repair or raplacement exceeds $1000. Lender may make procf of logs if Grantor fails to do so within fifteen (15)
days of the casualty. Whether or not Lender’s securily is impaired, Lender may, at Lender's election, receive and ratain
the proceeds of any insurance and apply the proceeds lo:the-feduction of the Indebledness, payment of any lien
affecting the Property, or the restoration and repair of the Properly. |:Lender elecls to apply the proceeds to restoration
and repair, Grantor shall repair or replace the damaged ‘or dastroyed, Improvements in a manner satisfactory to Lender.
Lender shall, upon satisfactory proof of such expenditure, pay or .reimburse Grantor from the proceeds for the
reasonable cost of repair or restoration if Grantor is not in“default-Under this Deed of Trust. Any proceeds which have
not been disbursed within 180 days after their receipt and which Lender-has riot committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender urider.this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal bdlance of the Indebtedness. If Lander holds any
proceeds after payment in full of tha Indebtedness, such proceeds: shall be paid without interest to Grantor as Grantor's
interests may appear. P &y

Unexpired Insurance at Sale. Any unexpired insurance shall inuré‘-l_o the be;néﬁt of..and pass to, the purchaser of the
Property covered by this Deed of Trust at any trustse’s sale or other sale. held ynder the provisions of this Deed of Trust,
or at any foreclosure sale of such Property. AT TR

Compliance with Existing Indebledness. During the period in which any Existing Indebtedness described below is in
effect, compliance with the insurance provisions contained in the instrument evidencing su¢h Existing Indebtedness shall
conslitute compliance with the insurance provisions under this Deed of Trust; 1o the extent compliance with the terms of
this Deed of Trust would constitute a duplication of insurance requirement. 1fany proceeds from the insurance become
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that portion of the
proceeds not payable to the holder of the Existing Indebtedness. £

LENDER’S EXPENDITURES. If Grantor fails (A) t{o keep the Properly free of ‘all. taxes, .-fiens, security interests,
encumbrances, and otheér claims, (B) to provide any required insurance on the Property, (C) .to make repairs to the
Property or to comply with any obligation to maintain Existing Indebledness in good standing as required’below, then Lender
may do so. If any action or proceeding is commenced that would malerially atect Lender's Interests In:the Property, then
Lender on Grantor's behalf may, but Is not required to, take any action that Lender believes to.be appropriate to protect
Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear-interest at the-rate charged
under the Nole from the date incurred or paid by Lender to the data of repayment by Grantor. All siich expehses will become
a part of the Indebtedness and, at Lender's oplion, will (A} be payable on demand; (B) be added to thé balance of the
Note and be apportiened among and be payable with any instaliment payments to become due during-éither {1} the term of
any applicable insurance policy; or (2} the remaining term of the Note; or (C) be ireated as a balloon payment which will be
due and payable at the Note's maturity, The Dead of Trust alsa will secure payment of these amounts:, The rights-provided
for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitied on.account’of
any default. Any such action by Lender shall not be construed as curing the default so as to bar Lender from arly remady that
it otherwise would have had.

1V_VAI‘-tIFIANTY; DEFENSE OF TITLE. The following provisions relating lo ownership of the Property are a paﬂt of this Deed 'r;f
rust: 2 M

Title. Grantor warrants that: (a) Grantor holds good and marketable tille of record to the Properly in fee simple, freg =
and clear of all liens and encumbrances other than those set forth in the Real Property description or in the- Existing -
Indebtedness section below or in any titie insurance policy, title report, or final title opinion issued in favor of, and .~
accepted by, Lender in connection with this Deed of Trust, and (b} Grantor has the full right, power, and authority to-"
execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the tite to .+
the Property against the lawful claims of all persons. In the event any action or praceeding is commenced that questions -~

)
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£ Grantor's title or the inferest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
¢ " expense. Grantor may be the nominal parly in such proceeding, but Lender shall be eniitied to participate in the
~proeeeding.and o be representad in the proceeding by counsel of Lender’s own choice, and Grantor will deliver, or

* cause'to be delivered, to Lender such instruments as Lender may request from time to time to permit such participation.

;Co'ﬁ'lpllancé With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing
‘applicable laws, ordinances, and regulations of governmental authorities.

Sum_lva_l-éf_Promlses. All promisgs, agreoments, and statements Grantor has made in this Deed of Trust shall survive
the execution and delivery of this Dead of Trust, shall be continuing in nature and shall remain in full force and effect until
such time as Graritor's Indebtedness is paid in full

EXISTING INDEBTEDNESS The following provisions concerning Existing Indebtedness are a part of this Deed of Trusk:

Existlng Lien The Ilsn of this Deed of Trust securing the Indebtedness may be secondary and infericr to the lien
securing payment of an existing obligation to North Coast Credit Union described as: Deed of Trust dated January 9,
1998, recorded January 14,1998 under recording no. 9801140024 in Skagit County Records, Washington. The exisling
obligation has a“cumént principal balance of approximately $85,399.00 and is in the original principal amount of
$90,000.00. Grantér expressly covenants and agrees to pay, or see to the payment of, the Existing indebtedness and to
prevent any default on such irdebtadness, any default under the instruments evidencing such indebladness, or any
default under any securlty decuments for such indebtedness.

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or other
security agreement which-Has- pnonty over this Deed of Trust by which that agreemant is modified, amended, extended,
or renewed without the ‘prior written ‘consent of Lender. Grantor shall neither request nor accept any future advances
under any such security agreement wﬂhoul the prior written consent of Lender.

CONDEMNATION. The foilomng prows:ons relahng to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceading in condemnatlon is filed, Grantor shall promptly nofity Lender in writing, and Grantor
shall promplly take such sleps.asimay be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be enliled to participate in the procesding and to be represented in
the proceeding by counsel of its own choice all at Grantor's expense, and Grantor wil deliver or cause to be delivered fo
Lender such instruments and ducumentation as may be requested by Lender from time to time to permit such
participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in lisu of condemnation, Lender may al its election require that ali or any portion of the net
proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property The net proceeds of
the award shall mean the award after payment of ail redsonable costs, expenses, and attorneys’ fees incurred by Trustee
or Lender in connection with the condemnation.” 3

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmantal taxes, fees and charges ara a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this
Dead of Trust and take whatever other action is requested by Lender to perfect and confinue Lender's lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as-described below, together with all expenses incumred in
recording, perfecting or continuing this Dead of Trust, incliding wrthout limitation all taxes, fees, documentary stamps,
and other charges far recording or registering this Deed of Trist.

Taxes. The following shall constitute taxes to which this’ secllon_ applies: (1) a specific tax upon this typs of Deed of
Trust or upon all or any part of the Indebledness secured:by this Deed-of-Trust; (2) a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on-the Indébledness secured by this type of Deed of Trust;
{3} atax on this type of Deed of Trust chargeable against the Lender orthe hoider of tha Note; and (4) a specific tax on
all or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust this
event shall have tha same effect as an Event of Default, and Lender may exercise any or all of its available remedies for
an Event of Default as provided below unless Granlor either (1) pays the ‘tax-bisfors it becomes delinquent, or (2)
contests the lax as provided above in the Taxes and Liens section “and deposns wnh Lender cash or a sufficient
corporate sursty bond or other security satistactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following prowmons relatmg ta Ihls Deed of Trust as a sacurity
agreemant gre a part of lhls Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreemenl to ths extenl any of the Property constitutes
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commerctal Code as amended from
fime to time.

Security Interest. Upon request by Lender, Grantor shall exacule financing slatements and take whalever other action
is requested by Lender to perfect and continus Lender's security interest in the Personal Property. In addition to
recording this Deed of Trust in the real property records, Lender may, at any time and-wilhout furthet attherization from
Grantor, fla executed counterparts, copies or reproductions of this Deed of Trust as a financing stalement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or confinuing this security interest. Upon’default, Grantor shal
not ramove, sever or detach the Personal Property from the Property. Upon default, Grantor shall.aséemble any
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to/Gréantar and Lender
and meke it available to Lender within three (3) days after receipt of written demand from Lender to the extent permltted
by applicable law.

Addresses. The mailing addresses of Grantor (debtor} and Lender (secured party) from which mformailon concernnng
the security interest grantad by this Deed of Trust may be obieined (each as required by the Uniform Cammerclal Code)
are as slated on the first page of this Deed of Trust,

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assuranoes and=-'a.
attorney-in—fact are a part of this Deed of Trust: :

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, exscutad or delivered, io Lender or to Lender's designes, and when requested by
Lender, cause to be filed, recorded, refiled, or rerscorded, as the case may be, at such times and in such offices and -
places as Lender may deem appropriate, any and all such morigages, deeds of trust, security deeds, securily” -
agreaments, ﬁnanc:ng statements, continuation statements, instruments of further assurance, cerificates, and other .~
documents as may, in the sole opinion of Lender, be necessary or desirable in order to eflactuate, complete, perfect;
continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and-{2)

the liens and security interests created by this Deed of Trust on the Property, whether now owned or hereafter acquired -
by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all .~
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g :cgs{c_fand expenses incurred in connection with the matters referred to in this paragraph.

¢ i Attorney=in-Facl. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for

-anddn the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irevocably appoints Lender

" as'Grghitor's dttorney-in—fac! for the purpose of making, execuling, delivering, filing, recording, and doing all other things

ds rmay be necessary or desirable, in Lender’s sole opinion, to accomplish the matters referred to in the preceding
paragraph

FULL" PERFORMANCE. it Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed
upon Graritor under this Deed of Trust, Lender shall execute and deliver to Trustee a raquest for full reconveyance and shall
executa and-daliver 1o :Grantor suitable statements of termination of any financing statement on file evidencing Lender’s
security interest-in_the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The granlee in any reconveyance may be described as the "parsan or persons lggally antitiad thereto”, and
the recitals in-the reconveyance of any matters or facts shall be conctusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFALLT_.-"‘AI Lend_er.g; option, Grantor will he in default under this Deed of Trust if any of the following happen:
Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Break Other Promises. .Granlor breaks any promise made to Lender or fails to parform promptly at the time and strictly
in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Detault. Failure'te comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any.¢f the Rglated Documents. If such a failure is curable and if Grantor has not been given a
notice of a braach of tha same provision:of this Deed of Trust within the preceding twelve (12) months, it may be cured
(and no Event of Default will have occurred) if Grantor, after Lender sends written notice demanding cure of such failure:
{a} curas the failure within fifteen (15) days; or (b) it the cure requires more than fiftean (15) days, immediately initiates
steps sufficient to cure the failure and thereafler continues and completes all reasonable and necessary steps sufficient
to produce compliance as soon‘as reasonably ‘practical.

Defauit on Other Payments. Fallure of Grantor within the time required by this Deed of Trust to make any payment for
laxes or insurance, or any other paymenf necessary to prevent filing of or to effect dischargs of any lien.

False Stalements. Any rapreseniahon ore statemenl made or furnished to Lender by Grantor or an Grantor's behalt
under this Deed of Trust or the Fielated Documenls is false or misleading in any material respeci, either now or at the
time made or furnished.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect
(including failure of any collateral document |o create a valid and perfected security tnlerest or lien) at any time and for
any reason. i

Death or Insolvency. The death of any Granlor, the |nsolvency of Grantor, the appointment of a recsiver for any part of
Grantor's property, any assignment for the benefit of creditors, any lype of creditor workout, or the commencement of
any proceeding under any bankruplcy or insolvency.laws by or against Grantor.

Taking of the Property. Any creditor or governmen{al agency Ines 1o take any of the Property or any other of Grantor's
property in which Lender has a lien. This includes taking of, garnishing of or levying on Grantor's accounts with Lender.
However, if Grantor disputes in good faith whether the claim on which the taking of the Property is based is valid or
reasonable, and if Grantor gives Lender written notice of the claim and furnishes Lender with monies or a surety bond
satisfactory to Lender to salisfy the claim, then this default prbvision will not apply.

Breach of Other Agreement. Any breach by Grantor under the-terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided thereiri, ificluding without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whalher ex:stlng now or later.

Evenis Affecting Guarantor. Any of the preceding events occurs with raspact ‘lo any guarantor, endorser, surety, or

accommodation party of any of the Indebtedness or any guarantar, endorser, surety, or accommodation party dies or

becomes incompetent, or revokes or disputes the validity of, or llabllity under, ’any Guaranty of the Indebtedness. n the

avent of a death, Lender, at its optlon, may, but shall not be required to, germit the guarantor’s estate lo assume

|l;rlcondltmnmly the obligations arising under the guaranty in a manner- sahsfactory to Lender, and, in doing so, cure any
vent of Default.

Existing Indebtedness. The payment of any installment of principal or any |nteresi on (he Existing Indebtedness is not
made within the time required by the promlssory note evidencing such indebtedness, or a default occurs under the
instrument securing such indebtedness and is not cured during any applicable-grace perlod m such instrument, or any
suit or other action is commeanced to foreclose any existing lien on the Property.. " ;

Right to Cure. If such a failure is curable and it Grantor has not been given a notlce of a breach of the same provision
of this Deed of Trust within the praceding twelve {12) months, it may be cured (and no Event of Default wili have
occurred) if Grantor, after Lender sends written notice demanding cure of such failure: ‘(a) cures the failure within fiftean
(15) days; or (b) if the cure requires more than fifleen (15) days, immediately initiates steps sufficient to cure the failure
and thereafler continues and compleles all reasonable and necessary staps sufficient to produce compllance as soon as
reasonably practical. o

RIGHTS AND REMEDIES ON DEFAULT. if an Event of Default occurs under this Deed of Trust t"'an'y time Ihereaﬂer
Trustee or Lender may exercise any one or more of the following rights and remedies: ;

Election of Remedies. All of Lender’s rights and remedies will be cumulative and may be axerclsed alone or togelher
An election by Lender to choose any one remedy will not bar Lender from using any other remedy.if Léender decides to
spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's fdiluré 1o, do so; that
decision by Lender will not affect Lender’s right to declare Grantor in default and to exercise Lendsrs remedles '

Accelerate Indebtedness, Lender shall have the right at its option to declare the entire Indebtednas Immedlately due
and payable, including any prepayment penalty which Grantor would be raquired to pay.

Foreclosure. With respect to all or any part of the Real Property, tha Trusles shall have the right to BXETCISI its power of“
sale and to foreclose by nofice and sale, and Lender shall have the right to foreclose by judicial foreclosure. in elthar
case in accordance with and to the full extent provided by applicable law. ¢

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedles of. .
a sacured party under the Uniform Commercial Code. :

Collect Rents. Lender shall have the right, without notice to Grantor 1o take possession of and manage the Properiy.:"m
and collsct the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Property
to make payments of rent or use fees directly to Lender. If the Renis are collected by Lender, then Grantor irrevocably

MM
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./ .designates Lender as Grantor's attorney-in—fact to endorse instruments received in payment thergof in the name of
* i7" Grantor.and to negotiate the same and collect the proceeds. Payments by tenants or olher users o Lender in response
~to Lender's-.demand shall satisty the obligations for which the payments are made, whether or not any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a

“Appoint Recelver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the
Property, with the-power to protect and preserve the Property, to operate the Property preceding or pending foreclosure
or. séle, and to collact the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
agdinst-the Indebfadness. The receiver may serve without bond If permitted by law. Lender's right to the appointmant
of a receivér shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantial
amount; Employment by Lender shall not disquality a person from serving as a receiver.

Tenancy ‘at Sufferance. it Grantor remains in possession of tha Property after the Praparly is sold as provided above or
Lender otherwise becomes entitlied to possession of the Property upon default of Grantor, Grantor shall become a
tenant at sufferance ¢f Lender or the purchaser of the Property and shall, at Lender's option, either (1) pay a
reasonable rental far lha use af the Property, or (2) vacate the Properly immedialely upon the demand of Lander.

Other Remedies: Truslee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
by law.

Notice of Sale. Lender shall glve Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the timg Her which ary. Jprivate sale or other intended disposition of the Personal Property is to be made.
Reasonable notice shall-mean natice.given al least ten (10) days before the time of tha sale or disposition. Any sale of
Personal Property may be made in conjunctmn with any sale of the Real Property.

Sale of the Property. To. the extent perm:ﬂed by applicable law, Grantor hersby waives any and all rights to have the
Property marshalled. In exarcising its rights-and remedies, the Trustee or Lender shall be free to sell all or any part of the
Property together or separately. in one sale orby separale sales. Lender shall be entitied to bid at any public sale on all
or any portion of the Property.™

Attlorneys’ Fees; Expenses. [f Lender mstltutes .any suit or action o enforce any of the terms of this Deed of Trust,
Lender shall be entitled to recover such sum-as the court may adjudge reasonable as allorneys’ fees at trial and upon
any appeal. Whether or not any court acliori is<involved, and to the exient not prohibited by law, all reasonable
expenses Lender incurs that in Lender's "opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a parf-ef the Indabtedness payabla on demand and shall bear interest at the Note
rate from the date of the expenditure unti repaid. Expenses covered by this paragraph include, without limitation,
however subject to any limits under applicable law, Lender's attorneys’ fees and Lender's legal expenses, whether or not
there is a lawsuit, including attorneys’ fees ;and.éxpenses for bankrupicy proceedings (including efforts to modify or
vacate any automatic stay or injunction), appseals, and any anticipated posi—-judgment coliection services, the cost of
searching records, obtaining title reports (including foreclosure reports), surveyors' reports, and appraisal fees, litle
insurance, and fees for the Trustss, to the extent’ pnrmmed by applicable law. Grantor also will pay any court costs, in
addition to all other sums provided by law. :

Rights of Trustee. Trustee shall have all of the rlghts and dutles’ oI’ Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following prowsnons relahng 1o the powers and obligations of Trustee
(pursuant to Lender’s instructions) are part of this Deed of Trust: -

Powers of Trustee. In addition to all powers of Trustee’ arismg asa matter of law, Trustee shall hava the power to take
the following actions with respect to the Proparty upon the written-request of Lander and Grantor: (a) join in preparing
and filing a map or plat of the Real Property, including the dedication of sfréetls or other r:ghls to the public; (b) join in
granting any easement or creating any reshriction on the Real Property;-and-. (c) join in any subordination or other
agreement affecting this Deed of Trust or the interest of Lender under thls Deed of Trust.

Obligations to Nolify. Trustes shall not be obligated 1o notify any othar party ofa pending sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless the action or proceeding is brought by Trustee...."

Trustee. Trustee shall meet all qualifications required for Trustee under appllcable law In addition to the rights and
remedies set forth above, with raspect to all or any part of the Property, the Trustee skialf:have the right to foreciose by
notice and sale, and Lender will have the right to foreclose by judicial foraclosure in ellher case in accordance with and
to the full extent provided by applicable law,

Successor Trustee. Lender, at Lender's option, may from time to time appolnt ‘a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument exscuted and acknowledged by Lerider‘and recorded in the office
of the recorder of SKAGIT County, State of Washington. The Instrument-shall conlaif, inadditien to all other matters
required by state law, the names of the original Lender, Trusiee, and Grantor, the book and pagé-or the Auditor's File
Number where this Deed of Trust is recorded, and the name and address of the successor truslee; and the instrument
shall be executed and acknowledged by Lender or its successors in interest. The succéssor frustee, without conveyance
of the Preperty, shall succeed to all the titte, power, and duties conferred upon the Trustee in.this Déed-of Trust and by
apghﬁla!ile law. This procedure for substitution of Trustee shalt govern to the exclision of aII other provisions for
substitution.

NOTICES. Subject lo appllcable law, and except for notice required or allowed by law to be gwen in another mannsr any
notice required to be given under this Deed of Trust, including without limitation any notice of defaulf and any:notice of sale
shall be given in wriling, and shall be effective when actually delivered, when actually received’ by feléfacsimile. (uniess
otherwise required by law), when deposited with a nationally recognized overnight courier, or, if malled,.when deposited In
the United States mail, as first class, certified or registered mail postage prepaid, directed to the addressas shown near the
bagirning of this Dead of Trust. All copies of notices of foreclosure from the holder of any lien which has priority over this
Dead of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any person-inay change
his or her address for nofices under this Deed of Trust by glvmg formal written nolice to the other person of. persons,
specifying thal the purpose of the notice is to change the person’s address. For nolice purposes, Grantor. agrees:to keep™
Lender informed at all times of Grantor’s current address.. Subject to applicable law, and except for nofice: fequired-or
afowed by law fo be given in another manner, if there is more than one Grantor, any nolica given by Lender to any Grantor.is -
deemed to be nclice given to all Grantors. It will be Grantor's responsibilily to tall the others of the notice from Lender NELaN

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are & part of this Desd of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement wnth

Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendmant to this Deed"'
of Trust must be in writing and must bs signed by whoever will be bound or obligated by the change or amendment:..

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to

interpret or define the provisions of this Deed of Trust,
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; :Merger There shall be no merger of the interest or estate crealed by this Deed of Trust with any other interast or estate
¢ ;i the Property at any time held by or for the benefit of Lender in any capacity, without the wriltan consent of Lender.

. ~Governing Law. This Deed of Trust will be governed by and interpreled in accordance with federat law and the
laws.ot ihe. Slate of Washington. This Deed of Trust has been accepied by Lender in the State of Washington.

Chmce of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of
Skagit County, State of Washingion.

No ‘Waiver by Lender. Grantor understands Lender will not give up any of Lender’s rights under this Deed of Trust
unless Lender-does 'so in wriing. The fact that Lender delays or omits to exercise any right will not mean that Lender
has given up that right. If Lender does agrea in writing lo give up one of Lender’s righls, that does not mean Grantor will
not have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender does consent
to & request, that doss-not mean that Grantor will not have to get Lender's consent again if the situgiion happens again.
Grantor fiilher understarids that just because Lender consents to one or more of Grantor's requests, that does not mean
Lender will be requiréd.to’ consent to any of Grantor's fulure requests. Granlor waives presentment, demand for
payment, protest, and notice of dishonor.

Severabllity. If'a court finds:that any provision of this Deed of Trust is not valid or should not be enforced, that fact by
iself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the provisions of this’ Deed of Trust even if a provision of this Dead of Trust may be found to be invalid or
unenforceabls.

Successors and Assigns. Subjsct to .any limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be‘binding upori and:inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference:to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of. fhis Deed of Trust or liability under the indebtedness.

Time Is of the Essence. Tlme s ‘of the essence in the performance of this Deed of Trust.

Waive Jury. Al parties o 1h|s Deed of Trust hereby waive the right to
counterclaim brought by any party qgalnst any other party. {Initial Here

Waiver of Homeslead EXempllon Granior hereby releases and waives all rlghts and benefils of the homestead
exaemption laws of the State of Washmgton as 't all-Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have lhe fol!owmg meanlngs when used in this Deed of Trust:
Beneficiary. The word "Bensficiary” means. PEOPLES BANK and its successors and assigns.
Borrower. The word "Borrower” means B, L?NEEK WASHIZUMI. and all other persons and entities signing the Note.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignment and security inferést provisions relating to the Personal Property and Rents.

Event of Default. The words "Event of Default™ mean any of Ihe events of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebledness mean ths indebtedness described in the Existing Liens
provision of this Deed of Trust. : L

Grantor, The word "Granior” means B. UNEEK WASH!ZUM!

Guaranty. The word "Guaranty” means the guaranty from guarantor endorser. surety, or accommaodation party to
Lender, including without limiation a guaranty of all or part of the Nola :

Improvemenis. The word "Improvements” means all existing ang future |'ri1p'r'q\.remenls, buildings, structures, mebile
homes affixed on the Real Property, facilities, addifions, replacements nd olher cansiruction on the Real Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and othier- amounts, costs and expenses payable
under the Note or Related Documents, together with all renewals of, extensions of, modifications of, consolidations of
and substilutions for the Note or Related Documents and any amounts expended of advanced by Lender o discharge
Grantor's obligations or expenses incurred by Truslee or Lender to enforce Grantors obllgahons under this Deed of
Trusl, together with interest on such amounts as provided in this Deed of Trust. :

Lender. The word "Lender” means PEQPLES BANK, its successors and assrgns The words "successors or assigns”
mean any person or company that acquires any |nleresl in the Note.

Nole. The word "Note” means the promissary note dated July 20, 2001, in the orlgmal prmolpal amount of
$50,000.00 from Grantor to Lender, togsther with alt renewals of, extensions of, modlﬁcahons of, refinancings of,
consolidations of, and substitutions for the promissory note or agreement.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other arllc!es of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed-to the:Real’ Property, together with all
accessions, paris, and additions o, all replacements of, and all substitutions for, any of siich property; and together with
all issues and profits thereon and proceads {including without limitation all insurance proceeds and refunds of premiums)
from any sale or other disposition of the Property. ;

Property. The word "Property™ means collectively the Real Property and the Parsonal Properw

Real P:operty The words "Real Property" mean the real property, interests and rights, as furlher dascrlbed in thls Deed
of Trus

Related Documents. The words "Related Documents™ mean all promissory notes, credit agreemenls, loan agreemenls,
guaranties, security agreements, morlgages, deeds of trust, security deeds, collateral mortgages. and: afl ‘other
instruments, agreaments .and documents, whether now or hereafter existing, execuled in conriection with' the

Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents” and 8.1'9 noi secured_
by this Deed of Trusl.

Rents. The word "Renis™ means all present and future rents, revenues, income, issues, royaltiss, profits and other ;3:'
benefits derived from the Property. i

Truslee. The word "Truslee” means First American Title Co. of Skagit County, whose mailing address |s 1301—B.
Riverside Drive, Mount Vernon, WA 98273 and any substitute or successor frustess. :
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GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
'AGREES TO ITS TERMS.

GRANTOR:

B. UNEEK WASHIZUMI, Individually

INDIVIDUAL ACKNOWLEDGMENT

STATE OF \I\E Ca. §\\ a},—m

COUNTY OF l\L CL U‘\d

On this day before me, the undemlgned No!ary Public, personally ap iz )
g& scrii

mmmm
o .;;,oumg'

rasvzsesear Uy 7,

o, ”
& vfh%?oﬁs personally known to me
oy uted the Deed of Trust,
audadeed for the uses and

260 |

or proved to me on the basis of satisfactory evidence to be the indivi
and acknowledged that he or she slgned lhe Deed of Trust as his o

purposes thergin mentioned. - - (Q
Given under my hand and ol‘ﬂclal seal lhls GC\'\

Notary Public in and for the State of U\)G\

..é.
1T

{7
dE:

,’#@f r
NN, expires H - ; I3

REQUEST FOR FULL RECONVEYANCE
To: w4 Trustees”

The undersigned is the legal owner and holder of alt indebtedness secured by this Deed of Trust. You are hareby requested,
upon payment of all sums owing to you, to reconvey without warranty, 1o the persons enfilled thereto, the right, title and
interast now held by you under the Deed of Trust. N

Date: Beneficlary:
. . By:
Its:

LASER PRO Lending, Var. 5.17.01.05 Copr. Harland Financlal Sohsions, inc. 1897, 2001, All Rights Reserved. - WA PACFIWINICFDLPLWE 1 FE TR-332 PR-11
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" Commitment No. 00065511

Schedule "C"

’"The Iand referred to in this reportlpollcy is situated in the State of Washington, County of
Skaglt, and is described as follows:

ParcelA";

That portlon of Government Lot 3, and the Northwest 1/4 of the Southeast 1/4 of
Section 30, Townshlp 35 North, Range 3 East, WM., lying within the following
described tract -

Beginning at the Southwest comner of said Govenment Lot 3; thence East to the
Southeast camner of said Northwest 1/4 of the Southeast 1/4; thence North, 120 feet;
thence West to the meander line of Padilla Bay; thence Scutherly along said meander
line to the poant of beginning. EXCEPT that portion thereof lying Westerly of an existing
fence running North from a paint on the South line of said Gavernment Lot 3, which is
approximately 200 feet East of the Easterly line of the County Road running in a
generally Northerly and Southerly direction through said subdivision.

Parcel "B"™ _ |
The South 24 feet of that portuon of Govemrnent Lot 3, in Section 30, Township 35
North, Range 3 East, W.M., lying Westerly of said fence Ime as referred to in Parcel "A"

herein above and Easterly of the: Easterly ine of the Bay View-Edison Road, County
Road. ~ .

' Parcel “C“

‘That portion of the following described tracts Iylng North of the existing ferice line -

marking the North line of property acquited by Cart O. Rossum, et ux, by Deed

recorded September 15, 1944, under Auditor's’ Flle No 374462 Volume 195 of Deeds, -

Page 498:

A portion of the Southwest 1/4 of the Southeast 1!4 of Sectlon 30, Township 35 North
Range 3 East, W.M., being more particularly descnbed as follows .

HIRIRMAR RO
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Schedule "C" - continued

-éemitmem No. 00065511

e Beglnmng at the Southeast comer of said Southwest 1/4 of the Southeast 1/4 of

" Section-"30; thence North 89 degrees 40' 20" West along the South line of said
subdivision, a distance of 646.88 feet; thence North 0 degrees 07* 20" East, a distance
of 1332.10 feet to the North line of said subdivision and the true point of beginning:
thente South 89 degrees 32' 10" East along the North line of said subdivision, a
distance of 855.47 feet to the Northeast corner of said subdivision; thence South 0
degrees 29' 30" West along the East line of said subdivision, a dlstance of 25.00 feet;
thence North 89 degrees 58' 24" West, a distance of 655.30 feet; thence Nerth O
degrees 07' 20" East a distance of 30.00 feet to the true point of beginning.

ALSQ, a portron of the Southwest 1/4 of the Southeast 1/4 of Section 30, Township 35
North, Range 3 East W M being more particularly described as follows:

Beginning " at the Southeast comer of sald Southwest 1/4 of the Southeast 1/4 of
Section 30; thence. North 88 degrees 40' 20" West along the South line of said
subdivision, a distance of 646, B8 feet; thence North 0 degrees 07' 20" East, a distance
of 1332.10 feet to the North line of said subdivision, and the true point of beginning;
thence South 0 degrees 07'°20". West, a distance of 30.00 feet; thence North 89
degrees 49' 52" West, a distance of 582,69 feet; thence North 0 degrees 07' 20" East,
a distance of 33,00 feet to the North line of said subdivision at a point which lies South
89 degrees 32' 10" East, a distance of 103 feet from the Northwest comer of said
subdivision; thence South 89 degrees 32' 0" East along the North line of said
subdivision, a distance of 582.70 t'eet {0 the true point of beginning.

‘- owm

EXCEPTING from said Parcels “A" "B“ and "C" combined, the East 5 acres thereof.

A
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