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1AND TITEF COMPANY OF SHAGIT COUNTY p q 7(?0 3

.. CONSTRUCTION DEED OF TRUST

DATE: August 6, 2061

Reference # (if applscable) Additional on page ____
Grantor(s): R

1. WARDELL, ElWARD P

2. LEWIS- WARDELL GAIL ANN

Grantee(s)
1. PEOPLES BANK | '
2. Land Title Co. of Skaglt County, Trustee

Legal Description: LOT 22 & NE PTN OF LTS 25 & 26, CHEATY'S BIG LAKEAdditional on page 2
Assessor's Tax Parcel ID#: 3882-D00- 922 :__00_0.1

THIS DEED OF TRUST is dated August 6 2001, among EDWARD P. WARDELL and GAIL ANN
LEWIS-WARDELL, HUSBAND and WIFE, whose address is 18155 MONTBORNE RD., MOUNT
VERNON, WA 98274 ("Grantor"); PEOPLES. BANK, whose mailing address is MOUNT
VERNON OFFICE, 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below
sometimes as "Lender" and sometimes as. "Beneficiary"); and Land Title Co. of Skagit
County, whose mailing address is 111 E. George Hopper Rd Burlmgton WA 98233 (referred
to below as "Trustee").
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A DEED OF TRUST
___L--b'ap No: 5110141-203 (Continued) Page 3

. PAYMENT AND PERFORMANCE. Except as ctherwise provided in this Deed of Trust, Grantor shali pay to Lender all
samounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of Grantor's
“obligations-under the Note, this Deed of Trust, and the Related Documents.

"".POSSESSION .AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property
shall-be"governed by the following provisions:

i Pogsession and Use. Until the occurrence of an Event of Default, Grantor may (1} remain in possession and caontrol of
‘the Property; (2). use, operate or manage the Property; and (3) collect the Rents from the Property (this privilege is a
licerise “from Lender to Grantor automatically revoked upon default). The following provisions relate to the use of the
Property-or to othar limitations on the Property. The Real Property is not used principally for agricultural purposes.

Duty tq.---l"\;'lail_it_a__in.*. G_rantor shall maintain the Property in tenantable condition and promptly perform all repairs,
replacerneﬁls," and maintenance necessary to preserve its value.

Nulsance, Waste. Grahntor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of
or waste on or to the” Froperty or any portion of the Property. Without limiting the generality of the faregoing, Grantor will
not remove, or gra.nt 1o any‘other party the right to remove, any timber, minerais (including oil and gas}, coal, clay,
scoria, soil, gravei or: rock products without Lender’s prior written consent.

Removal of Improvements JGrantor shall not demolish or remove any Improvements from the Real Property without
Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make
amangements satisfactory o llender to replace such Improvements with Improvements of at least equal value.

Lender’'s Right to Enter: Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to atténd o Lender's interests and to inspect the Real Property for purposes of Grantor's compliance
with the terms and conditions. of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptty comply, and shall promptly cause compliance
by all agents, tenants or other-persons or entities of every nature whatsoever who rent, lease or otherwise use or ocoupy
the Property in any manner,-with all laws, ofdinances, and regulations, now or hereafter in effect, of all governmental
authorities applicable to the use or occupancy of the Property, including without iimitation, the Americans With Disabilities
Act. Grantor may contest in gopd faith any sych law, ordinance, or regulation and withhold compliance during any
proceedlng, including appropriate” appeals so’longas Grantor has notitied Lender in writing prior to doing so and so
long as, in Lender's sole opinion, Lender's intersists in the Property are not jeopardized. Lender may require Grantor to
post adequate security or a surety bond,: reAsonably satisfactory to Lender, to protect Lenders interast.

Duty to Protect, Grantor agrees neither to sbandon nor leave unattended the Property. Grantor shall do all other acts,
in addition to those acts set forth above in this section; Whlch from the character and use of the FProperty are reasonably
necessary to protect and preserve the Pro;srerty !

Construction Loan. If some or all of the proceeds of the loan creating the Indebtedness are to be used to consiruct or
complets construction of any Improvements on the Property, the Improvements shall be completed no later than the
maturity date of the Note (or such earlier date as Lender may reasonably establish) and Grantor shall pay in full all costs
and expenses In connection with the work. Lendér will disburse loan proceeds under such lerms and conditions as
Lender may deem reasonably necessary to insuré.tHat the interest ¢reated by this Deed of Trust shall have priority over
ali possible liens, including those of material suppliers and workmerm Lender may require, among other things, that
disbursement requests be supported by receipted bills, expense “affidavits, waivers of liens, construction progress
reports, and such other documentation as Lender may reasonably request

TAXES AND LIENS. Tha following provisions relating to the taxes and liens on the Proparty are pait of this Deed of Trust:

Payment. Grantor shall pay when due {and in ail events:priorto délinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied. &gairist or on account of the Property, and shall pay

when due all claims for work done on or for services rendered or'material“furnished to the Property. Grantor shall
maintain the Property free of all liens having priority over or equal to'the interest of Lender under this Deed of Trust,

except for the lien of taxes and assessments not due and except as otherwise prowded in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment or “claim in connection with a good faith
dispute over the obligation to pay, so long as Lender’s interest in the Property’is not-jeopardized. I a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days atier the lien arises’or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the filing, secure the discharge of the lien, .or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security satisfactary to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, or other charges that:cculd accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additional. obhgee under any surety bond furnished

in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory ewdence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver to Lender at any tnme a written statement
of the taxes and assessmants against the Property. &

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenoed any
services are furnished, or any materials are supplied to the Property, if any mechanic's ligh, materialined's lien, or other
lien could be asserted on account of the work, services, or materials and the cost exceeds $1 000 00 Grantor will upon
request of Lender furnish to Lender advance assurances salisfactory to Lender that Grantor:can and wi pay the cost of
such improvements.

PRCPERTY DAMAGE INSURANCE. The following provisions refating to insuring the Property are a part of thls Deed of
Trust.

Malntenance of Insurance. Grantor shall procure and maintain policies of fire insurance wnh slandard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements..cn the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard morgagee clause in
favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance insuch coverage.™:
amounts as Lender may request with Trustée and Lender baing named as additional insureds in such Ilablhty insurance
policies.  Additionally, Grantor shall maintain such other insurance, including but not limited to hazard,:busingss:
interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in form, amourts; ;
coverages and basis reasonably acceptable to Lender and issued by a company or companies reasonably acceptable to -
Lender. Grantor, upon request of Lender, will deliver to Lender from time fo time the policies or gertificates of indurance -

in form satlsfactory to Lender, including stipulations that coverages will not be cancelled or diminished without at least™ -
thirty (30} days prior written notice to Lender. Each insurance policy alse shall include an endorsement providing that.
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any cther
person. Should the Real Property be located in an area designated by the Director of the Federal Emergency
Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance, if

A

, Skagit County Auditor
8/7/2001 Page 3 of 8  2:28:12PM
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A DEED OF TRUST
“ Loan No: 5110141-203 (Continued) Page 5

' Subsequent Taxes. If any tax to which this section applies is enacted subseguent to the date of this Deed of Trust, this
¢ ~~"event shall have the same effect as an Event of Default, and Lender may exercise any or all of its available remedies for
.an Bverit-of Default as provided below unless Grantor gither (1) pays the tax before it becomes delinquent, or {2)
" contasts-the tax as provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient
Gorporate surety bond or other security satisfactory to Lender.

SEC_-:_URITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security
agreement are a part of this Deed of Trust:

Secunty Agreement This instrument shall constitute a Security Agreement to the extent any of the Property constitutes
fixtires; ‘and. Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from
time to tlme

Securlty lnterest Upon request by Lender, Grantor shall execute financing statements and take whatever other action
is requested by Lender 0 perfect and continue Lender's security intarest in the Rents and Personal Property. In addition
to recording this Deed of Trust In the real property records, Lender may, at any time and without further authorization
from Grantor, file exscuted counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor
shall reimburse, Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever ‘or detach the Personal Property from the Property. Upon default, Grantor shalt assemble any
Personal Propeity not affixed 16 the Property in a manner and at a place reasonably convenient to Grantor and Lender
and make it available to Lender within three (3) days after receipt of written demand from Lender to the extent permitted

by applicable law. :

Addresses. The marllng addresses of Grantor {debtor) and Lender (secured party) from which information concerning
the security interest granted:by.this Dieed of Trust may be obtained (each as required by the Uniform Commercial Code}
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN- FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this’ Deed of Trust g

Further Assurances. At any time, afid, from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, execiited or delivered, to Lender or to Lender's designee, and when requested by

Lender, cause to be filed, recorded, refiled, or.rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropnate any- and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, ontinuation’ statements, instruments of further assurance, certificates, and other
documents as may, in the sole opinion of Lerder, be necessary or desirable in order to effectuate, complete, perfect,

continue, or preserve (1} Grantor's obligations. ander the. Note, this Deed of Trust, and the Related Documents, and (2}
the liens and securlty interests created by this Deed of Trust as first and prior liens on the Property, whether now owned
or hereafter acquired by Grantor. Unless: prohrbrted by law or Lender agrees to the contrary in writing, Grantor shall
reimburse Lender for all costs and expenses. incufred‘in connection with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the th|ngs referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expense. Far such purposes, Grantor hereby irrevocably appoints Lender
ag Grantor's attomey-in-fact for the purpose of making, executing, delivering, filing, recording, and doing ail other things
as may be necessary or desirable, in kender's $0lo opinion, to accompl:sh the matters referred to in the preceding
paragraph. - -
FULL PERFORMANCE. If Grantor pays all the Indebtedness when--ﬂue, 'a__n'd_ otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender shall execute and.deliver to Trustee a request for full reconveyance and shall
execute and deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lender's
security interest in the Rents and the Personal Property. Any: reconveyance tee shall be paid by Grantor, if permitted by
applicable law. The grantee in any reconveyance may be described as.the. fiaréon or persons legally entiled therets”, and
the recitals in the reconveyance of any matters or facts shall be concluswe proof of- the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT. Each of the following, at Lender’s option, shall constrtute an Event of Default under this Deed of
Trust:

Payment Default. Grantor fails to make any payment when due under the Indebtedne‘ss

Other Defaults. Grantor fails to comply with or to perform any other term oblrgatton covenant or condition cortained in
this Deed of Trust or in any of the Related Documents or to comply with or to perform any term, abligation, cavenant or
condition contained in any other agreement between Lender and Grantor.

Compliance Default. Failure to comply with any other term, obligation, covenant of condltlon contained in this Deed of
Trust, the Note or in any of the Related Documents. If such a failure is cufablé and if Grantor has not been given a
notice of a breach of the same provision of this Deed of Trust within the preceding twelvé (12) months, it may be cured
{and no Event of Default will have occurred) if Grantor, after Lender sends written notice démanding.cure of such failure:
{a) cures the failure within fifteen (15) days; or (b} if the cure requires more than fifteen (15) daya immediately initiates
steps sufficient to cure the faiture and thereafter continues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practical.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of ainy fien.

False Statements. Any warranty, representation or statement made or furnished to Lendef by Grantor of on Grantor's
behalf under this Deed of Trust or the Related Documents is false or misleading in any material respect erther fow or at
the time made or furnished or becames false or misleading at any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect
{including failure of any collateral document to create a valid and perfected security interest or lien) at’ any time"and for
any reason. :

Death or Insolvency. The death of any Grantor, the insolvency of Grantor, the appointment of a recen.rer for any part of )
Grantor's property, any assignment for the beneﬂt of creditors, any type of creditor workout, or the commencement of."":.
any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether: by judlcral' ;
proceeding, self-help, repossesmon or any other method, by any creditor of Grantor or by any governmental“ageicy .

against any property securing the Indebtedness. This includes a garnishment of any of Grantor's accounts, including: .
deposit accounts, with Lender. However, this Event of Default shall not apply if there is a good faith dispute by Grantor.~

as to the vaidity or reasonableness of the claim which is the basis of the creditor or forfeiture proceeding and if Grantor -~
gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond for:
the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate

A

, Skagit County Auditor
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S DEED OF TRUST
+ Loan No: 5110141-203 (Continued) Page 7

3 _grantmg any easement or creating any restriction on the Real Property; and (c) join in any subordination or other
*'agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

. ‘"Obllgatlons to Notify. Trustee shall not be obiigated to riotify any other party of a pending sale under any other trust
deed-or tien;. or of any action or praceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
sapplicable Iqw or unless the action or proceeding is brought by Trustee.

: Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights and
‘remedies-set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose by
notice-dnd sale,"and Lender shall have the right to foreclose by judicial foreclosure, in elther case in accordance with and
to'the full extent provided by applicable law.

Successor Trustee. “Lender, at Lender's option, may from time to time appoint a successor Trustes to any Trustee
appointad tinder ‘this Déed of Trust by an instrument executed and acknowledged by Lender and recorded in the office
of the recorder 'of SKAGIT County, State of Washington. The instrument shall contain, in addition to all other matters
required by state law:; the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor's File
Number where this‘Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument
shall be executed and acknowledged by Lender or its successors in interest. The successor trustes, without conveyance
of the Property, shiall succeed to all the title, power, and duties conferred Lpon the Trustee in this Deed of Trust and by
applicable law.* This procedure for substitution of Trustee shall govern to the exclusion of all ¢ther provisions for
substitution.

NOTICES. Subject to app]lcable Iaw and_except for notice required or allowed by law to be given in another manner, any
notice required to be givennder this Deed-of Trust, including without limitation any notice of default and any notice of sale
shall be given in writing, and shall-Be effactive when actually delivered, when actually received by telefacsimile (unless
otherwise required by law), when deposited with a nationally recognized overnight courier, or, if mailed, when deposited in
the United States mail, as first class, cerlified or registered mail postage prepaid, directed fo the addresses shown near the
beginning of this Deed of Trust; All copies “of notices of foreclosurs from the holder of any lien which has priority over this
Deed of Trust shall be sent to Lender's ‘address; as' shown near the beginning of this Deed of Trust. Any party may change its
address for notices under this Deed-of Frust by giving formal written notice to the other parties, specitying that the purpose of
the notice is to change the party’s address,.~For notice purposes, Grantor agrees to keep Lender informed at alt times of
Grantor's current address. Subject to applicable law,-afd except for notice required or allowed by law to be given in another
mannet, if there is more than one Grantor any notlce glven by Lender to any Grantor is deemed to be notice given to all
Grantors.

MISCELLANEOUS PROVISIONS. The followmg mlscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, togethier. with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters.set forth-in this Deed of Trust. No alteration of or amendment to this Deed of
Trust shall be effective unless given in wntmg and sxgned by tha party or parties sought to be charged or bound by the
alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender,
upen request, a certified statement of net operating.income received from the Property during Grantor's previous fiscal
year in such form and detail as Lender shall require. "Net operatmg income" shall mean alt cash receipts from the
Property iess all cash expenditures made in connection with the operatnon of the Property.

Caption Headings. Caption headings in this Deed of Trust are for oonvenlence purposes only and are not to be used to
interpret or define the provisions of this Deed of Trust. !

Merger There shall be no merger of the interest or estata created by this Deed of Trust with any other interest or estate
in the Property at any time held by or for the benefit of Lender in any'capaclty without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by, ¢otistrued and.enforced in accordance with federal law
and the laws of the State of Washington. This Deed of Tmst has been acoepted by Lender in the State of
Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender s request to submlt to the jurisdiction of the courts of
SKAGIT Caunty, State of Washington.

Joint and Several Liability. All obligations of Grantor under this Deed 0f Trust shall be joint and several, and all
references to Grantor shall mean each and every Grantor. This means that each Grantor 5qgnmg bslow is responsible for
all obligations in this Deed of Trust.

No Waiver by Lender. Lender shall not be desmed to have waived any r!ghts under thls Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on the pért.of Lender.in exercising any right shall

operate as a waiver of such right or any other right. A waiver by Lender of & provision.of this Deed of Trust shall not
prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that provision or any other

provision of this Deed of Trust. No prior waiver by Lendsr, nor any course of dealing between Lendér and Grantor, shall

constitute a waiver of any of Lender's rights or of any of Grantor's obligations as to:any future fransactions. Whenever
the consent of Lender is required under this Deed of Trust, the granting of such consent by Lender in any instance shall

not constitute continuing consent to subsequent instances where such consent is reqmred and in all cases such consent
may be granted or withheld in the sole discretion of Lender. ;

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be 1IIegal invalid, or
unenforceable as to any person or circumstance, that finding shall not make the offendlng ‘provision illegal, invalid, or
unenforceable as to any other person or circumstance. If feasible, the offending provision shall be dohsidered. modified
so that it becomes legal, valid and enforceable. [f the offending provision cannot be so modified, it shall-be considered
deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or*tnepforgeability of any
grovasmn of this Deed of Trust shall not affact the legality, validity or enforceabillty of any other prowsmn of thls Deed of
rust. g

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Granto 1 mte'rest “thls
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns:; if-ownership of ..
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's’

successors with reference to this Deed of Trust and the lndebtedness by way of forbearance or extensmn w;thout

releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.
Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby walve the right to a
counterclaim brought by any party against any other party. (Initial Here

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

T

, Skagit County Auditor
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DEED OF TRUST
(Continued)

“ Léani No: 5110141-203 Page 9

LTI
W RO ",

-,
STATE:QOF 2
COUNTY.OF L. N
: X g
On this day before=me, .the undersigned Notary Public, personally appeared ED

L)

'y, ‘ \\
. before “me, . the W %M\h\d GAIL ANN
LEWIS-WARDELL, personally known to me or proved to me on the basis of satisfacto ey

| y W\\L\ e the individuals
described in and who_executed, the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and
voluntary act and deed, forthe uses and purposes therein mentioned.

Given yrder my hand'and officiat seai this___{ A day of ﬂ%{l,g% 20 Of

Residing at

Notary Public in and for the S'tafé"__qf.ﬂH My commission expires Q2.

REQUEST FOR FULL RECONVEYANCE
To:

=7, Trustee

The undersigned is the legal owner and holdeF of all iidebtedness secured by this Deed of Trust. You are hereby requested,

upon payment of all sums owing to you, to.reconvay :without warranty, to the persons entitled thereto, the right, title and
interast now held by you under the Deed of Trust, ™ .

Date:

Beneficiary:
By:
Its:
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